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UNITED  STATES'  FINANCIAL  REPORT. 
This  document,  although  not  altogether  satisfactory  to  some 
dasaes  of  the  American  people,  presents  a  singularly  vital  re- 
caperatiYe  power  in  the  resources  of  the  great  Transatlantic 
Bepablic.  JPresident  Grant  has  of  course  not  much  credit  to 
cLum  for  reviyication  of  the  finances,  except  so  far  as  that  he 
has  maintained  order  and  given  play  to  the  extent  which  the 
fiscal  laws  enacted  by  Congress  at  the  close  of  war,  to  industry 
and  trade.  It  is  of  course  for  ourselves  and  the  rest  of  the 
world  a  subject  of  congratulation  to  find  that  portion  of  the 
piesidential  message  which  has  reference  to  foreign  relations 
so  devoid  of  any  expression  beyond  this :  that  the  United  States 
are  in  bonds  of  unbroken  and  undisturbed  friendship  with  all 
other  powers.  This,  therefore,  may  be  passed  over  with  a 
simple  allusion.  Mr.  Boutwell's  contribution  to  the  message  is 
replete  with  interest,  as  showing  not  alone  certain  tendencies 
towards  a  relaxation  of  protectionist  principles,  but  also  the 
astonishing  increase  of  revenue  over  expenditure,  and  the  great 
redaction  of  the  debt.  This  report  sets  forth  that  from  the 
Ist  of  March,  1869,  to  the  Ist  November  last  the  United  States' 
debt  was  diminished  to  the  extent  of,  in  round  numbers, 
364,000,000  dollars,  equal  to  £75,000,000  sterling ;  and  this  in 
the  space  of  about  three  years  and  a  half.  Here  are  figures 
calculated  to  make  Mr  Lowe's  teeth  water.  Twenty-five  mil- 
lioDR  a-year  knocked  off  the  principal  of  the  debt  and  the  annual 
interest  payable  decreasing  pari  passu  ;  at  this  rate  the  wholo 
i&debtedness  of  the  Republic  will  be  extinguished  within  the 
lifetime,  or  little  more,  of  a  single  generation. 
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2  United  States*  Mnancial  Report. 

Now,  independently  of  the  energetic  and  vigorous  enterprifie 
of  the  American  people  themselves,  and  the  great  increase  of 
effective  wealth  which  the  crowds  of  immigrants  flocking  to  the 
Western  States  and  territories  represents,  what  do  we  find  tabu- 
lated in  the  reports  appended  to  the  message  ?  First,  the  total 
length  of  railroad  mail  routes  was  in  June  last  80,000  miles, 
showing  an  addition  of  8,000  during  the  year.  That  is  one  item 
which  is  significant.  Besides,  within  the  same  period,  11,800,000 
acres  of  public  lands  have  been  sold  or  otherwise  disposed  of 
under  the  homestead  law«  and  other  enactments  :  but  indicating 
the  easy  terms  on  which  farms  may  be  acquired  in  the  Western 
States  and  territories,  it  may  be  observed  that  the  total  cash 
receipts  during  the  year  derived  from  the  land  office  amounted 
to  no  more  tli^  3,218,000  dollars.  Nevertheless,  this  source 
of  wealth  would  seem  to  be  inexhaustible.  Including  public 
lands  surveyed,  and  those  still  unsurveyed,  the  whole  amounts 
to  the  enormous  quantity  of  1,841,198,408  acres — a  space  of 
territory  which  the  mind  is  absolutely  incapable  of  compre- 
hending. 

But  what  is  the  fiscal  policy  shadowed  forth  in  Mr  Bout- 
well's  report?  Has  it  the  complexion  of  free-trade,  or  is  it 
protectionist  in  tendencv  ?  We  may  observe  at  once  that  it 
seems  excessively  impertment  on  the  part  of  the  publicists  of 
one  nation  to  offer  hostile  commentaries  upon  the  internal  policy 
of  the  responsible  ministers  of  another.  What  is  it  to  us  whether 
the  United  States  prefer  or  not  protection  to  free-trade  7  In 
other  words,  whether  they  choose  to  repeal  excise  and  inland 
revenue  duties  rather  than  customs  duties  ?  It  would  be  well 
if  certain  English  journalists,  whoso  lucubrations  have  a  wide 
acceptance  abroad,  and  especially  in  America,  would  take  to 
heart  the  obvious  truth  enumerated  some  short  time  back  by 
Lord  Derby,  which,  shortly  stated,  is  this  :  that  if  it  be  desired 
that  other  States  should  adopt  our  free-trade  practice^  the 
worst  way  in  which  to  go  about  fulfilling  that  desire  is  by 
continually,  when  opportunity  offers,  upbraiding  them  with 
ignorance  and  a  neglect  of  their  own  interests.  Those  govern- 
ments are  naturally  led  to  believe  that  the  interests  we  are  so 
anxious  about  are  not  theirs,  but  our  own  :  and  they  resist  advice 
offered  under  such  conditions.  Every  one  feels,  even  when  he 
knows  himself  to  be  in  the  wrong,  the  offensiveness  of  a  lecture 
upon  his  fault  coming  from  one  who  assumes  to  be  less  peccable 
than  he.  It  would  be  ridiculous,  even  if  it  were  not  condemn- 
able,  to  think  of  an  unknown  person  sitting  in  a  room  in  London, 
and  presuming  to  dictate,  or,  to  put  it  more  mildly,  to  criticise 
the  fiscal  policy  of  a  power  like  the  United  States— a  govem- 
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ment  which  is  paying  off  its  debt  at  the  rate  in  nombers  of 
25,000,000/.  a-year. 

Mr  Boutwell  says,  with  perfect  cogency,  "  For  the  purposes 
of  gOYemment  the  principles  of  political  economy  are  national, 
not  cosmopolitan  : "  the  words  are  singularly  coincident  with  a 
recent  expression  used  by  Mr  Disradi— ^^  A  nation  that  can 
produce  a  giyen  article  at  less  cost  than  ifc  can  be  produced  for 
elsewhere  may  wisely  accept  free-trade  in  it ;  but  a  nation 
which  is  unable  to  produce  as  cheaply  as  in  other  coxmtrieB 
cannot  afford  to  practise  free-trade  until  it  has  outgrown  its 
natural  inferiority/'  What  has  to  be  reproyed  in  this  state- 
ment f  And  even  if  there  were,  what  business  is  it  of  any 
Englishman  to  offer  reproof  to  the  Financial  Secretary  of 
the  United  States  ?  Mr.  Boutwell  might  quietly  retort  upon 
these  critics  in  a  new,  but  not  inappropriate  application  of  the 
solvitur  ambulando.  All  these  criticisms  are  sufBciently  an- 
swered by  pointing  to  the  emergence  of  the  United  States  out 
of  debt,  and  consequently  their  increase  in  wealth.  A  reduc- 
tion of  customs  and  of  internal  duties  to  a  fair  extent,  and  a 
continuous  diminution  of  the  debt,  is  what  Mr  Boutwell  pro- 
mises ;  and  it  is  hard  to  see  how  he  could  hayeplanned  to  better 
the  scheme,  unless  indeed  he  had  called  in  an  English  financier 
as  an  adviser  and  guide. 


BANKING  AND  MONET. 
Thb  Money  Market  and  the  banking  world  have,  during  last 
month,  passed  through  a  trying  crisis,  and  have  emerged  from 
it  sound  and  safe.  All  danger  is  now  past,  and  the  Bank  of 
England  never  probably  held  a  more  solid  position  than  at 
present.  On  the  11th  September,  rate  of  discoxmt  stood  at 
&i  per  cent. ;  within  the  next  ensuing  month  it  was  week  by 
we^  advanced  to  6,  at  which  it  remained  until  the  13th  of 
November,  when  it  was  raised  to  the  unwonted  level  of  7. 
Thence  it  was  reduced,  and  now  it  stands,  while  we  write,  at  5. 
The  firmness  of  securities  under  these  rapid  fluctuations  afford 
ample  evidence  of  a  prudent  spirit  and  conduct,  and  the  result, 
as  exhibited  in  the  return  of  accoimt  on  the  18th  ultimo,  is 
calculated  to  put  the  croakers  and  the  assailants  of  the  Bank 
Act  to  shame.  At  that  date  the  reserve  amoimted  to 
£14,576,767,  being  close  upon  a  million  more  than  on  the 
preceding  week,  and  six  millions  higher  than  it  stood  at  two 
months  back :  nor  at  any  time  during  the  past  decade,  with  the 
exception  of  last  year,  the  peculiar  circumstances  of  which 
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arising  from  the  payment  of  the  French  Indemnity  will  be 
remembered,  has  the  stock  of  coin  and  bulUon  stood  so  mgn. 
The  amount  is  close  upon  £24,000,000,  and  nearly  reaches  the 
figure  of  the  circulation.  The  Bank  is,  therefore,  thorougHiy 
sound,  and  the  circumstance  of  some  houses  at  Manchester  ana 
elsewhere  having  failed  shows,  not  that  six  or  seven  per  cent,  is 
embarrassing  to  commerce,  what  it  proves  is  that  some  mer- 
chants trade  beyond  their  capital  and  their  resourc^  of  credit. 
To  the  great  praise  of  the  joint  stock  banks  and  the  toan- 
cial  houses,  it  is  only  a  merited  tribute  to  observe  that  no 
aberration  has  been  made,  no  enticing  but  hoUow  busmess 
oflfered  which  was  accepted.  ,     « 

In  England  the  science  of  banking  holds  the  first  r^K  oi 
knowledge  in  the  whole  commercial   world.     Umted  btates 
banks,  with  their  green-backs  and  heavy  debite,  may  be  smartly 
conducted,  but  one  cannot  help  considering  them  unsouno. 
That  which  sustains  aU  these  monetery  operations  in  Amenca 
is  to  be  found  in  the  inexhaustible  natural  resources  ot  tne 
country,  a  soil  which  the  old  nations  may  envy,  towards  whieti 
thousands  and  thousands  of  emigrants  crowd,  and  the  fertility 
of  which  is  illimitable.    In  this  Europe  of  ours  the  on^  bank 
which  could  claim  a  level  with  that  of  ^gland  is  the  Bank  ot 
France.     That  establishmment  also  hasVo  contend  agamst  a 
forced  paper  currency  ;  yet  its  most  recow^  return  states  the 
amount  of  hard  cash  in  its  coflFeys  as  beingL^^^?^^'®^^'  ? 
almost  eight  millions  more  than  there  is  in  the  jRaiil^  ^  v    i  o  w 
Its  securities  have  decreased  during  the  week  Wp'^.^*^®  12th  to 
the  19th  December  by  upwards  of  a  million  s?lgl"^K>  P^^  ^^ 
liabilities  have  gone  down  to  the  same  amount.    5^®  '^®~  ^ 
at  Paris  is  the  same  as  our  own ;  and  only  at  I^ip^t^li^^^^*' 
and  St.  Petorsburgh  is  it  higher.     The  banks  of  ceni^  Europe 
have  not  much  changed  as  to  assets  and  liabilities  d^P™8  ^^^ 
last  week  or  two,  the  Bank  of  Prussia  alone  exhibi^P^^  ^^ 
considerable  mutation  by  an  increase  of  note  circulatioSk*^ 
extent  of  £1,676,000.  \^  . 

Considering  the  force  and  extent  of  the  disturbing  cau^l^' 
is  to  be  observed  as  a  subject  of  much  satisfaction,  that  banllPf  ? 
affairs  stand  so  well  as  they  obviously  do.     Germany  ig  \j^ 
likely  to  draw  speedily  any  appreciable  amount  of  bullion  frJC 
this  market  for  purposes  of  coining,  and  she  certainly  wants  it 
for  no  other  requirements.     France  yields,  does  not  draw.    Thl 
other  nations  have  little  share  in  the  matter,  their  object  beina 
to  borrow,  and  not  always  to  repay.    In  this  nation  alone  andl 
in  France,  is  the  science  of  banking  understood  and  practised  \ 
in  America  it  is  well  understood  but  very  badly  practised.     Ouri 
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dearing-housc,  which  during  the  week  settled  accoants  in 
cheques  and  bills  to  the  enormous  sum  of  £121,000,000  without 
a  sovereign  changing  hands  among  the  parties,  is  little  known 
abroad,  but  is  a  powerM  auxiliary  in  economising  the  use  of 
specie  or  bank  notes;  and  this  is  a  real  saving  and  a  safe  one, 
as  long  as  the  note  circulation  of  the  bank  has  gold  behind  it. 
Without  this  latter  nothing  could  be  relied  upon.  The  flourish- 
ing circumstances  and  handsome  dividends  recently  distributed 
the  English  banks,  with  the  exception  of  a  very  few  having 
their  business  in  the  East,  is  also  a  noticeable  and  gratifying 
fact.  What  is  the  explanation  ?  Why  that,  during  the  last 
ten  or  fifteen  years  a  class  of  first-rate  bank  managers  and  able 
agents  have  been  trained  in  that  best  of  all  schools,  experience, 
and  that  the  banking  business  of  England  and  the  colonies  is 
now  substantially  and  safely  in  their  hands.  The  wild  theories 
of  banking  enterprise,  the  practice  of  investing  money  in 
securities  whence  it  could  not  readily  be  got  out  of  when  wanted, 
have  disappeared  almost  altogether  before  the  Ught  of  common 
sense  and  a  real  knowledge  of  what  banking  means.  And  thus, 
as  a  celebrated  character  in  both  fiction  and  history  phrased  it : 
our  bankers  never  put  out  their  arms  further  than  they  can 
safely  draw  them  back. 

Nevertheless,  certain  currency  reformers  continue  to  be  incor- 
rigible ;  and  when  the  bank  rate  goes  above  5,  they  set  up  a 
cry  for  what,  as  against  the  Act,  they  term  a  relaxation.     Now, 
in  all  affairs,  in  the  case  of  men's  personal  constitution  as  in  that 
of  the  coimtry,  equally  in  commerce  and  the  movement  of  the 
money  market,  it  is  not  relaxation  but  a  strengthening  that  is 
always  desirable.     Let  us  have  firmness ;  for  the  effect  of  laxity 
may  be  perceived  in  the  failures  of  the  Manchester  and  other 
houses  referred  to.  To  issue  more  notes  on  a  promise  to  pay,  and 
nothing  to  pay  them  with,  would  be — let  us  be  pardoned  the 
phrase — sheer  nonsense.      So  far  from  easing  the   market  it 
would  excite  an  undue  because  a  fictitious  extension  of  trade, 
and  an  increase  of  present  ease  to  those  imprudently  adven- 
turous merchants  who  rely  upon  the  chances   of  the  market 
utt        rather  than  upon  individual  judgment  and  foresight  would  be 
int,      really  purchased  at  the  cost  of  a  general  break-up  and  a  panic, 
is   \  But  the  principle  of  the  Bank  Act  is  as  safe  as  is  the  Bank  itself ; 
a  fro- J.  and  any  alteration  which  may  be  contemplated,  although  we 
ants  ^H)elieve  there  is  no  intention  of  any  change,  would  most  likely  be 
.    Thliii  on  opposite  direction  from  that  clamorously  demanded, 
bein    ' 
Le,a5\ 
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JOINT-STOOK  OOMPAOTBS, 

(From  the  "BvUionist:') 

"  One  of  the  most  remarkable  circumstances  or  features  of  our  age 
ifl  the  energy  with  which  the  principle  of  combination  or  of  action  by 
joint  forces,  by  associated  numbers,  is  manifesting  itself.  It  may  be 
said,  without  exaggeration,  that  eveiything  is  now  done  by  societies." 
These  words  of  Dr.  Channing — ^written  some  forty  years  ago,  and 
before  the  British  Parliament  had  ever  begun  to  legulate  in  the  direc- 
tion of  an  organised  system  of  registration  of  joint-stock  trading 
corporations — seem  to  acquire  additional  force  every  day  in  this  age 
of  religious,  scientific,  and  philanthropic  societies,  of  joint-stock 
limited  liability  companies,  and  of  trade-unionism  and  strikes.  In 
London  alone  ^e  number  of  societies  of  all  kinds  in  existence  at  the 
present  moment  is  to  be  reckoned  not  merely  by  scores  and  hundreds, 
or  even  thousands,  but  by  tens  of  thousands.  Under  our  Limited 
Liability  Acts  alone,  somewhere  about  10,000  associations,  of  the 
most  diversified  character,  have  been  registered  since  1856,  and, 
although,  of  course,  many  of  these  have  in  one  way  or  another 
*^  come  to  grief,"  or  been  put  an  end  to  for  some  other  reason,  the 
number  is  constantly  being  swelled  by  fresh  accessions  daily.  The 
ordinary  Parliamentary  return  of  joint-stock  companies  registered 
during  the  year  ended  31st  May  last,  and  which  has  lately  been  pub- 
lished, is  the  most  imposing  muster-roll  of  the  kind  we  have  seen  for 
several  years.  Not,  indeed,  since  the  bustling  time  which  immediately 
preceded  Black  Friday  has  there  been  such  activity  in  the  promotion 
of  joint-stock  enterprises  as  during  the  twelve  months  embraced  in 
the  return  before  us.  In  1863,  790  companies,  representing  nominal 
capital  to  the  amount  of  £139,988,242,  were  registered ;  in  1864, 
997  companies,  with  a  total  nominal  capital  of  £237,437,084 ;  and 
in  1865,  when  the  company  mania  seems  to  have  reached  its  height, 
1,033  associations,  with  a  nominal  capital  of  £205,391,818,  were 
started  under  the  auspices  of  our  Companies  Acts.  Then  came  the 
panic  of  1866,  and  a  period  of  universal  depression  until  1869,  when 
we  find  matters,  which  appear  to  have  been  at  the  worst  in  1868, 
beginning  to  improve.  In  1868,  461  companies  received  the  £egich 
trar^s  certificate  ;  in  1869,  475  ;  in  1870,  595  ;  and  in  1871,  no  less 
than  821.  The  advance,  therefore,  during  the  last  two  years  has 
been  very  remarkable,  especially  in  1871,  when  the  nominal  capital, 
too,  of  the  companies  formed  increased  to  £62,548,316  from 
£38,252,374  in  1870.  So  far  we  have  been  speaking  of  the  ordinary 
civil  year  (January  to  December),  but  the  returns  of  joint-stock  com- 
panies are  always  published  for  the  years  ended  31  st  May  ;  and  during 
this  period  in  1871-2,  1,036  companies  were  registered,  whose  united 
nominal  capitals  amounted  to  £96,945,194,  as  compared  with  582 
companies,  with  a  total  capital  of  £37,407,407,  registered  in  the 
official  year  1870-1 — an  increase,  therefore,  of  454  in  the  number 
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of  companies,  and  of  ^£59,537,787  in  the  amount  of  nominal  capital, 
in  favour  of  1871-2.  Of  the  whole  1,036  companies,  869— that  is, 
ahout  84  per  cent. — ^were  registered  in  London  ;  75,  or  about  7  per 
cent.,  were  Scotch  companies  registered  at  Edinburgh ;  59,  or  about 
6  per  cent.,  were  registered  at  the  office  at  Truro  (used  exclusively 
for  the  regLstration  of  companies  formed  to  work  mines  in  Devon 
and  Cornwall) ;  and  33,  or  about  3  per  cent.,  were  registered  at  the 
Irish  office  at  Dublin.  Although  these  undertakings  are  usually 
termed  *^  limited  liability  "  companies,  it  must  not  be  supposed  that 
none  but  '^  limited "  companies  can  be  registered.  It  is  true  the 
great  bulk  of  the  associations  incorporated  are  formed  upon  the  prin- 
ciple of  limiting  the  liability  of  the  members  either  to  the  amount  of 
the  shares  held  by  them,  or,  as  in  a  few  cases,  to  an  amount  specifi- 
cally guaranteed  and  fixed  by  the  memorandum  of  association  at 
starting.  But  *'  unlimited''  companies — Le,,  companies  whose  mem- 
bers are  responsible  for  the  debts  of  the  concern,  even  to  their  last 
penny — ^may  also  be  registered,  and,  in  fact,  a  few  such  are  formed 
every  year.  Nor  must  it  be  taken  for  granted  that  all  the  companies 
registered  must  of  necessity  be  new  enterprises,  or  even  new  combi- 
nations of  individuals  ',  for^  setting  aside  the  numerous  conversions 
into  jointHstock  companies  of  existing  private  partnerships — all  of 
which  come  in  under  the  Act  as  entirely  "  new  "  companies — com- 
panies legally  constituted  by  special  Act  of  Parliament,  royal  charter, 
letters  patent,  deed  of  settlement,  contract  of  co-partnery,  cost-book 
regulations,  or  other  instrument,  are  entitled  to  registration,  and  a 
few  such  appear  in  the  returns  as  "  old,"  or  "  previously  existing," 
companies.  Thus  the  1,036  companies  enumerated  in  the  return  are 
officially  divided  into  four  classes  :  1. — New  companies  with  limited 
liability ;  3.  New  companies  with  unlimited  liability  ;  3.  Old  com- 
panies with  limited  liability ;  and  4.  Old  companies  with  unlimited 
liability.  The  following  table  will  show  clearly  the  number  of  each 
class  registered  during  the  official  year  1871-2  at  each  of  the  registra- 
tion offices  in  the  kingdom  : — 

Class,                    London.  Stamiaries.  Ireland.  Scotland.  Total. 

1.  New  limited  companies  ...    866               67               30            71  1,014 

2.  New  Tualimited    „  ...        3               —               —              3  6 

3.  Old  limited          „  ...        8                 2                 2            —  12 

4.  Old  unlimited      „  ...        2               —                 11  4 

Total    869  69  33  76  1,036 

The  aggregate  nominal  capitals  represented  by  these  companies  is 
as  follows : — 

Class.  London.        Stamiaries.       Ireland.         Scotland.  Total. 

1.  £87,440,180   £2,018,100   £1,428,183   £4,372,100   £96,263,663 

2.  821,600  —  —  22,360  343,960 
8.  390,280  146,661  700,000  --  1,236,931 
4.  4,750     —        100,000      6,000      110,760 

Total         £88,166,810      £2,169,761      £2,228,183      £4,400,460      £96,946,194 
We  have  included  in  the  above  all  the  companies  registered,  with- 
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out  reference  to  the  fact  that  some  are  formed  without  any  share 
capital  whatever,  so  that  the  capitals  are  in  some  cajses  the  capitals  of 
a  slightly  smaller  number  of  companies  than  that  given.  Guarantee 
companies,  for  example,  have  generally  no  share  capital,  the  object  in 
registering  being,  as  a  rule,  merely  to  obtain  the  advantage  of  cor- 
porate unity  for  a  body  of  members  who  for  mutual  aid  associate 
together,  contributing  whatever  subscriptions  may  be  determined 
upon,  thus  widely  difiering  in  their  object  from  the  great  majority  of 
the  companies  registered,  which  are  formed  for  trading  and  other 
purposes  with  a  view  to  profit.  Of  the  1,036  companies,  16  are 
without  share  capital,  15  being  companies  limited  by  guarantee,  and 
the  remaining  one  a  mutual  life  insurance  society  without  limitation  of 
liability  in  either  shape.  Of  the  guarantee  companies  14  out  of  the  15 
referred  to  were  companies  registered  in  London,  the  other  one  being 
a  Glasgow  association  registered  in  Scotland.  Among  the  854  London 
companies  which  remain  after  deducting  the  15  without  capital,  is  to 
be  noted  one  other  company  limited  by  guarantee,  but  as  it  has  also 
a  ca])ital  divided  into  shares,  in  addition  to  the  guarantee  of  each 
member  towards  the  winding-up  expenses,  it  is  included  among  the 
companies  "  ^vith  nominal  capital." 

In  glancing  down  the  column  in  which  is  stated  the  nature  of  the 
objects  which  these  companies  are  formed  to  carry  out,  one  cannot  fail 
to  be  impressed  with  the  immense  variety  of  the  undertakings  which 
are  here  brought  together.  Mining  of  every  sort,  for  gold,  silver, 
coal,  iron,  lead,  tin,  etc.,  manufacturiag  of  every  description,  in 
woollens,  silks,  cottons,  paper,  engines,  oil-cake,  peat,  sugar,  gim- 
cotton,  chemicals,' marble,  manure,  imitation  furs,  indigo,  machineiy, 
railway  plant^  musical  instruments  of  various  kinds,  cement,  horse- 
shoe^,  ice,  watches,  carpets,  and  hundreds  of  other  things  too 
numerous  to  specify ;  banking,  fishing,  insurance,  printing,  carrying 
by  land  or  by  water,  asphalte  paving,  building,  warehousing,  construct- 
ing railways  and  tramroads,  hotel-keeping,  land  cultivation,  money 
lending,  ship-building,  dyeing,  making  gas,  supplying  water,  dealing 
in  food  and  clothing  of  all  kinds,  quarrying,  brewing,  these  are  but 
some  of  the  objects  which  joint-stock  companies  are  formed  to  carry 
out.  Here  is  one  for  establishing  and  working  a  line  of  submarine 
telegraphs,  there  another  for  providing  some  smaU  town  or  remote 
village  with  a  public  hall  or  market  place ;  a  third  proposes  to  carry 
on  the  business  of  fiineral  furnishers  and  undertakers,  while  a  fourth 
sets  up  as  a  general  commission  agency,  and  seems  not  to  disdain  any 
kind  of  enterprise  out  of  which  money  is  to  be  made.  One  company 
aims  apparently  at  the  abolition  or  suppression  of  executors,  being 
formed  for  ^'  accepting  executorships  and  managing  real  and  personal 
estates,''  another  lays  itself  out  for  the  promotion,  establishment,  and 
management  of  companies,  and  another  hopes  to  make  all  its  share- 
holders wealthy  by  accumulating  theii*  capital  and  investing  it  in 
dividend-paying  mines  in  the  Colonies.  Co-operative  trading  associa- 
tions, too,  are  here  in  plenty, — lowing  plainly  that  tradesmen  have 
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others  to  make  war  against  besides  the  Civil  Sei'vants  of  the  Crown — 
and  so  are  companies  for  ministering  to  man's  amusement  and  recrea- 
tion, whether  he  be  disposed  to  patronise  the  opera,  the  theatre,  the 
clnby  or  public  gardens.  Agriculture,  charity,  education,  the  fine 
arts,  science,  literature,  law,  and  even  religion  itself,  all  are  under 
obligation,  more  or  less,  to  the  "  limited  Liability  Acts."  Especially 
are  education,  religion,  and  the  law,  indebted  to  the  "  Amendment 
Act  of  1867,  the  23rd  section  of  which  enables  any  association  estab- 
lished not  for  purposes  of  gain,  but  for  the  bond  fide  promotion  of  com- 
merce, art,  science,  religion,  charity,  or  any  other  useful  object,  to  apply 
to  the  Board  of  Trade  for  a  license  to  be  registered  under  the  Companies' 
Act,  1862,  with  limited  liability,  without  being  obliged  to  adopt  the 
word  "  limited  "  as  the  last  word  of  its  name.  Of  this  kind  eight 
associations  figured  in  the  return  before  us,  the  nature  of  whose  objects 
will  be  sufficiently  indicated  by  their  names.  They  are,  the  New- 
castle-upon-Tyne Incorporated  Law  Society,  the  Birmingham  Agricul- 
tural Exhibition  Society,  the  Supreme  Council  of  the  33rd  Degree  of 
the  Ancient  and  Accepted  Rite  of  Masonry  for  England,  Wales,  and 
the  Colonies,  the  General  Conference  of  the  New  Church,  the  North 
Western  Cattle  Trade  and  Farmers'  Protection  Association,  the 
Hampshire  Association  for  Promoting  Female  Education,  Girton 
College — ^also  for  Women,  and  the  Institution  of  Engineers  and  Ship- 
builders in  Scotland. 

The  task  of  clearly  defining  with  tolerable  fulness,  yet  in  few  words, 
the  business  which  a  company  proposes  to  cany  on  is  no  doubt  often 
one  of  considerable  difficulty ;  and  the  manner  in  which  the  objects 
of  the  London  companies  are  described  contrasts  markedly  with  that  in 
which  the  businesses  of  the  companies  registered  at  the  other  offices 
are  disposed  of.  As  briefly  as  possible — ^sometimes  in  only  one  or 
two  words — ^the  nature  of  the  operation  of  the  former  is  indicated, 
while  a  dozen  lines,  or  an  "  &c."  between  almost  every  other  woi'd, 
seem  necessary  to  do  justice  to  some  of  the  Cornish  and  Irish  com- 
panies. As  to  the  places  in  which  the  business  operations  of  the 
various  companies  are  carried  on,  the  returns  do  not  pretend  to  affi)rd 
any  information  whatever.  Sometimes,  it  is  true,  the  name  of  the 
company  affords  something  of  a  clue,  and  sometimes  the  statement  of 
business  given  assigns  a  locality,  more  or  less  extensive,  to  the  com- 
pany's works  :  but  this  latter  is  generally  of  a  very  latitudinarian 
character,  frequently  affording  no  more  information  than  might  be 
gathered  from  the  name  alone.  "  Mining  in  Utah,"  "  in  California," 
"  in  Colorado,"  "  in  America ;"  "  constructing  a  railway  in  Spain  f 
"working  copper  mines  in  Russia;"  "sugar-refining  in  Brazil;" 
"  acquiring  asphalte  mines  in  France  " — such  are  some  of  the  wide 
statements  we  meet  with,  and  which  are  due,  no  doubt,  in  a  great 
measure,  to  the  vague  and  general  terms  in  which  promoters  delight 
to  define  their  objects  in  the  Memorandums  of  Association.  A  regis- 
tered office — "  place  of  business,"  the  return  somewhat  inaccurately 
calls  it, — ^there  must  be  in  every  case,  and  heavy  penalties  of  £b  a  day 
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during  default  are  incurred  if  the  provisionB  of  the  Act  in  this  par- 
ticular are  not  complied  with ;  but  except  in  respect  of  whatever 
boundaries  the  promoters  may  choose  to  draw  for  themseiyeSy  there  is 
absolutely  no  limit  whatever  to  a  compaaj's  carrying  on  business 
operations  in  any  part  of  the  world  it  pleases.  The  situation  of  the 
registered  office,  according  as  it  is  declared  in  the  memorandum  to  be 
in  England,  Irdand,  or  Scotland,  determines  whether  the  company  is 
to  be  registered  in  London  (if  a  Stannaries  Mining  Company,  at 
Truro),  Dublin,  or  Edinburgh.  Out  of  the  1,036  companies  in  the 
return,  75  have  their  offices  in  Scotland,  and  33  in  Ireland,  and  of  the 
remaining  928,  436,  or  nearly  47  per  cent.,  have  their  registered  offices 
in  the  City  of  London  or  within  five  miles  of  the  General  Post-office. 
This  includes  the  companias  registered  at  the  office  in  Truro,  nearly 
the  whole  of  which  are  really  London  companies.  It  will  surprise  no 
one  who  is  acquainted  with  the  utter  indifference  shown  by  many 
companies  to  the  wholesome  demands  of  the  legislature  upon  tibem  for 
returns,  to  learn  that  the  Parliamentary  paper  we  have  under  review 
is  very  imperfect  No  less  than  215  companies,  or  more  than  one- 
filth  of  the  whole  number,  had  not,  down  to  the  time  of  making  up 
the  return,  filed  any  notice  of  registered  office,  although  the  Act  of 
Parliament,  under  the  head  of  "Provisions  for  Protection  of 
Creditors, '*  makes  the  registration  of  an  office  compulsory  upon  every 
company  before  commencing  business,  and  although  some  of  the  de- 
faulting companies  must  ha^-e  been  in  existence  nearly  a  twelvemonth. 
With  regard,  too,  to  many  of  the  valuable  particulars  as  to  capital  paid 
up,  calls  made,  andshares  taken,  &c.,  the  return  is  extremely  defective, 
the  greater  part  of  the  pages  under  these  headiiigs  being,  so  far  as  in- 
formation goes,  a  mere  blank.  Among  so  many,  it  would  be  a  sorry 
case  indeed  if  there  were  not  some  really  sound  and  profitable  con- 
cerns. At  the  same  time,  beyond  doubt,  a  very  considerable  propor- 
tion are  of  an  extremely  questionable  chaiucter,  and  the  greatest 
caution  is  needed  on  the  part  of  the  investors  and  the  credit-giving 
public  in  dealing  with  the  various  undertakings  which  are  from  tune 
to  time  announced  in  the  most  flattering  ad  captandvm  prospectuses 
which  ingenuity  can  devise.  It  should  be  remembered  that  reliable 
statistics  have  shown  that  the  mortality  which  prevaUs  among  joint- 
stock  companies  is  of  very  high  rate,  and  while  we  are  congratulating 
ourselves  upon  the  prosperity  which  a  large  number  of  registrations 
may  be  taken  to  indicate,  let  us  not  forget  that  a  proportionately  large 
number  of  failures — ^it  may  be  some  of  them  disastrous  and  ruinous 
failures — \&  not  unlikely  to  follow. 


THE  BANK  ACTS. 
To  the  Editor  of  the  ^Bavkersi'  Magazine^* 
Sir, — ^The  Bank  Acts  have  lately  been  brought  so  prominently  for- 
ward, that  I  will  feel  obliged  by  your  allowing  me  space  in  your 
colamns  to  show  how  a  slight  mo(Ufication  in  one  of  their  details, 
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which  would  not  interfere  in  the  slightest  with  their  principles,  an^ 
which  would  be  exactly  of  the  same  nature  as  that  granted  hj  Sir 
Bobert  Peel,  would,  by  meeting  the  home  requirements  of  the 
country,  put  a  stop  to  those  repeated  alterations  in  the  bank  rate, 
and  those  semi-panics,  one  of  which  has  just  passed  over  the  monetary 
world. 

When  introduciag  the  Bank  Act  on  May  6,  1844,  Sir  Robert  Feel 
said  he  would  grant  the  Bank  of  England  a  circulation  of  £14,000,000 
agaiost  securities  (increased  some  years  afterwards  to  its  present 
amount — ^£15,000,000)  ;  that  he  would  grant  the  private  and  joint- 
stock  banks  of  issue,  in  England,  a  circulation  equal  to  their  average 
for  the  two  years  preceding ;  that  they  should  make  a  daily  and  a 
weekly  return  of  tiieir  circulation  to  Government,  and  that  their 
average  circulation  for  the  week  should  not  exceed  their  authorised 
issue,  under  the  penalty  of  a  fine  equal  to  the  entire  amount  of  their 
over-issue. 

The  banks  of  issue  protested  against  his  schemo— first,  that  the  two 
years  before  the  6th  May,  1844,  were  exceptionally  bad  for  trade,  and 
consequently  an  average  of  those  years  oould  not  fairly  represent 
their  average  circulation.  Secondly,  that  it  would  be  impossible  for 
them  to  work  their  circulation  on  so  short  a  time  for  average  as 
one  week. 

Sir  Bobert  Peel  immediately  modified  his  bill,  so  as  to  allow  the 
average  circulation  to  be  taken  for  the  three  monliis  previous  to  the 
6th  May,  1844,  instead  of  two  years,  and  he  modified  the  time 
for  taking  the  average  of  the  future  circulation  from  one  week  to 
four  weeks. 

I  believe  that  a  simple  modification  in  the  direction  thus  sanctioned 
by  Sir  Bobert  Peel  would  so  prevent  the  Acts  from  pressing  on  the 
l»nk  during  the  agricultural  requirements  of  IMay  and  autumn,  that 
all  that  in  now  necessary  to  do  is  to  allow  the  average  to  be  taken 
over  a  space  of  one  year  instead  of  one  month  for  the  county  banks, 
and  to  allow  the  Bank  of  England  an  average  yearly  circulation  against 
securities  of  £15,000,000,  instead  of  a  fixed  issue  of  £15,000,000,  as 
at  present. 

This,  you  will  observe,  does  not  increase  the  circulation  of  any  bank 
beyond  the  amount  already  granted,  but  it  enables  each  so  to  conduct 
its  circulation  as  the  yearly  business  of  its  district  may  require. 

In  order  to  confine  my  letter  within  reasonable  limits,  I  will  not 
now  refer  to  the  **  coimty  issues"  nor  the  "  foreign  drain,"  but  will 
proceed  to  show  how  I  believe  my  suggestion  would  work  as  applied 
to  the  returns  of  the  Bank  of  England  for  1872. 

We  have  already  had  this  year  thirteen  changes  in  the  rate  of  dis- 
count. I  believe  that,  were  the  suggestion  I  now  make  carried  out, 
4  per  cent,  would  have  been  the  rate  since  January  last  to  the  present 
time. 

I  take  for  granted  that  £15,000,000  is  the  proper  amount  of  circu- 
lation against  securities  for  the  Bank  of  England,  and  that  33  per 
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cent,  at  least  of  its  deposits  ought  to  be  held  in  reserve ;  also  that 
4  per  cent,  is  a  fair  banking  rate  of  interest,  and  that  steady  money 
at  that  rate  is  desirable. 
The  five  last  figures  are  omitted  from  the  following  returns  : — 
Bank  op   Englanp. 


Circ. 

Circnlatioii 

Prop, 
of  Bob. 

to 
Depa. 

Bafce 
of 

Dat( 

e. 

excluding 

Bank 
PostBiUs. 

based  on 

Deposita. 

Beserves. 

Beoaritiee 

Gold.^ 

Diflooont. 

1872. 

Pr.oent. 

Peroens. 

January 

3.... 

25-6 

15-0 

10-6 

32-3 

14-6 

46 

3 

»i 

10.... 

25-3 

16-0 

10-3 

29-8 

14-6 

48 

ff 

>f 

17.... 

26-2 

16-0 

10-2 

29-4 

14-6 

49 

ff 

f» 

24.... 

249 

16-0 

9-9 

27-8 

14-7 

62 

yy 

yj 

31.... 

26-1 

15-0 

101 

26-9 

14-6 

60 

February 

7.... 

260 

16-0 

10-0 

27-6 

141 

61 

)t 

fy 

14.... 

24-6 

16-0 

9-6 

29-9 

14'2 

47 

n 

21.... 

24-4 

16-0 

9-4 

29-8 

14-3 

61 

ft 

1) 

28.... 

24-3 

160 

9-3 

311 

14-2 

46 

March 

6.... 

24-6 

16-0 

9-6 

30-6 

13-7 

44 

^ 

9» 

13.... 

24-2 

160 

9-2 

31-6 

18-8 

43 

,« 

y) 

20.... 

24-2 

16-0 

9-2 

31-8 

13-7 

43 

it 

27.... 

26-2 

16-0 

10-2 

84-8 

12-6 

36 

April 

3.... 

26-0 

160 

110 

31-9 

11-3 

36 

3i 

fi 

10.... 

26-0 

160 

110 

31-6 

10-4 

33 

4 

7t 

17.... 

26'8 

160 

10-8 

30-0 

10-8 

36 

,) 

fy 

24.... 

26-4 

16-0 

10-4 

28-9 

11-2 

38 

May 

1.... 

26-9 

16-0 

10-9 

291 

10-6 

36 

>t 

8.... 

23-8 

16-0 

10-8 

290 

9-9 

33 

6 

n 

15.... 

23-7 

16-0 

10-7 

28-6 

9-9 

34 

y» 

22.... 

26-4 

160 

10-4 

27-6 

10-2 

37 

n 

» 

29.... 

24-9 

16-0 

9-9 

28-2 

11-4 

40 

i* 

June 

6.... 

26-3 

160 

10-3 

28-8 

11-9 

41 

«» 

12.... 

24-8 

160 

9-8 

28-3 

12-9 

46 

3i 

)) 

19.... 

24-9 

160 

9-9 

28-7 

13-6 

47 

3 

99 

26.... 

26-2 

160 

10-2 

31«0 

14-3 

46 

July 

3.... 

26-4 

160 

11-4 

310 

12-6 

40 

)9 

10.... 
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On  January  3  the  Bank  had  a  circulation  of  ^25,600,000,  of  which 
£15,000,000  was  based  on  securities  :  it  held  £14,600,000  in  gold  as 
reserve,  being  45  per  cent,  of  its  deposits ;  discount  rate  was  3  per 
cent: — 

Bakk   of   England. 
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You  will  observe  that,  on  Jantiorj  3  last^  the  Bank  h Ad  in  reserve 
45  per  cent  of  its  deposits ;  that  the  amount  gradually  increased  to 
52  per  cent,  and  then,  by  slow  degrees,  sank  to  35  per  cent  by  the 
27tli  March,  the  payments  of  rents  and  salaries  due  Lady-day 
accounting  for  the  decrease.  AU  this  time  the  rate  of  discount  was 
3  per  cent.  On  the  following  week  the  quarter's  payments  made 
fuiiher  progress,  and  the  rate  wba  raised  to  3^.  The  next  week,  the 
dividend  was  paid,  the  reserve  fell  to  33  per  cent,  and  the  rate  was 
raised  to  4  per  cent,  at  which  it  remained  until  May  8,  when  the 
great  cattle  fairs  and  payments  of  rents  by  farmers  over  the  kingdom 
made  a  demand  which  waa  met  by  an  increase  to  5  per  cent 

When  the  agricultural  money  commenced  to  return,  in  usual  course, 
the  rate  fell  until  it  reached  3  per  cent,  on  June  19,  at  which  it 
remained  until  July  17,  though  the  quarterly  payments  at  Midsummer 
reduced  the  reserve  to  40  per  cent 

Erom  July  17  it  continued  at  3|  per  cent,  until  September  18, 
though  in  the  meantime  the  floating  of  the  French  loan  so  raised  the 
deposits  on  July  31  that  the  reserve  fell  to  34  per  cent.  The  repeated 
changes  in  the  rate  since  then — 9  per  cent  being  frequently  charged 
— and  the  useless  pressure  occasioned  by  the  autumn  home  demand, 
joined  to  a  petty  demand  from  abroad,  are  £resh  in  the  memory  of  all, 
and  easily  seen  on  above  return. 

In  the  second  return  I  have  shown  how  the  Bank  could  be 
worked  during  this  year  had  it  a  circulation  of  £15,000,000  against 
securities,  on  a  yearly  average,  instead  of  a  fixed  amount  which  it 
must  take  whether  required  or  not 

According  to  my  suggestion,  on  that  day  the  Bank  should  transfer 
£2,000,000  of  its  reserve  gold  to  the  issue  department,  and  withdraw 
£2,000,000  of  its  securities ;  this  would  reduce  its  reserve  to  39  per 
cent,  of  its  liabilities.  The  Bank  then  to  raise  its  rate  to  4  per  cent ; 
as  money  flowed  into  the  Bank  it  would  reduce  its  securities  still 
farther,  always  keeping  a  reserve  between  33  and  40  per  cent,  which, 
I  think,  justifies  a  4  per  cent  rate. 

When  the  quarterns  payments  had  to  be  made  at  the  end  of  March 
and  beginning  of  Apnl,  securities  would  be  returned  to  the  issue 
department  sufficient  to  keep  the  reserve  up  to  a  4  per  cent  rate, 
and  so  on. 

The  average  circulation  of  the  Bank  of  England  on  the  above 
system  for  the  first  forty-eight  weeks  of  1872  would  be  £13,900,000. 
Should  occasion  require  it,  the  Directors  could  increase  their  circu- 
lation against  securities  to  over  £20,000,000  for  the  rest  of  the  year, 
and  still  be  within  the  Act. 

My  suggestion  would  prevent  the  spasmodic  action  of  the  Bank, 
which  occasions  such  frequent  disturbances  in  the  money  market  It 
would  render  a  panic  a  wonder,  not  a  necessity,  and  prevent  thought- 
ful men  from  looking  forward  to  the  months  of  May,  October,  and 
November  with  the  fear  of  some  great  monetary  panic.  Within  the 
last  three  weeks  the  happiness  of  tens  of  thousands  of  industrious 
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honest  people  lay  within  the  chapter  of  accidents.  The  fate  of  M. 
TiiierSy  the  want  of  a  million  or  two  of  specie  by  Germany,  the  failure 
of  a  single  large  bank  or  firm,  would  have  created  a  panic, -for  which 
the  only  reason  that  could  honestly  be  assigned  would  be  the  unez- 
paosiYe  nature  of  the  Bank  Acts. 

Your  obedient  senrant, 

H,  B.  Hyde. 
Plough-ooort,  Lombard-street,  E.C.,  Dec.  6. 


THE  BANKER'S  DAUGHTER. 


CHAPTER  ZXZVin. 

A  BBCBET  OOKVSBSAtlOir  AT  KB.  CBBSSWBLL'S  LODOIKOB,  IN  WHICH  IT  IB 
DKTBBiriNBD  STILL   TO  KXEP  MATTBBB  <)UIBT. 

'*  Secrets  worth  knowing." 
"  Unparalleled  villany !  But  that  the  scoundrel  is  connected  with  my 
family,  although  distantly,  and  but  that  I  have  an  insuperable  objection 
to  appear  in  a  court  of  law,  or  to  bring  my  name  in  any  way  promi- 
nent before  the  public,  I  would  assuredly  take  measures  to  punish 
the  fellow.  If  he  were  poor,  and  had  told  me  honestly  that  he  needed 
money,  or  assistance  in  any  way,  I  would  have  gladly  aided  him ;  but 
to  seek  to  advance  his  own  interests  by  such  foul  means  as  he 
has  used!  I  cannot  find  words  to  express  my  indignation  and 
contempt ! " 

Thus  spake  Mr.  Edward  Cresswell  with  more  excitement  and  indig- 
nation than  he  was  wont  to  display. 

He  was  seated  in  his  room  at  the  private  hotel  at  which  he  had 
taken  up  his  abode,  and  where  he  had  an  hour  before  received  a 
visit  from  Reginald  Baffin,  on  the  present  occasion  accompanied  by 
Mr.  John  Crisp,  who,  after  a  fortnight's  rest  and  quiet  in  secret 
lodgings,  which  Reginald  had  procured  for  him,  had  sufficiently 
recovered  from  the  fright  he  had  received  the  evening  on  which  he 
landed  from  the  West  Indiaman  at  Barking  Creek,  although  his  pale 
face,  his  nervous  manner,  and  the  plasters  which  still  concealed  his 
wounds,  bore  evidence  of  the  narrow  escape  he  had  had* 

'^  Mr.  Creswell,**  he  said,  in  a  hesitating  manner,  and  in  a  tremulous 
tone  of  voice,  "  I — I — unfortunately,  cannot  speak  of  the  base  and 
guilty  actions  of  Mr.  Banter,  whom  I  once  regarded  as  my  Mend, 
without,  at  the  same  time,  proclaiming  my  own  complioity  in  his 
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guilt.  I  will  not  attempt,  sir,  to  defend  my  conduct,  although  1  must 
say  that  when  Mr.  Banter  first  mentioned  his  projects  to  me  I  had 
no  idea  that  he  purposed  to  act  towards  you  as  he  has  done.  In 
confirmation  of  what  I  say,  I  must  tell  you  that  he  obtained  from  me 
a  small  legacy  that  had  been  lately  bequeathed  to  me  by  a  deceased 
relative,  to  the  amount  of  a  few  hundred  pounds,  on  the  plea  that  this 
money  would  enable  him  and  me  to  proceed  to  Cuba,  and  to  defray 
other  necessary  expenses,  until,  having  satisfied  himself  and  others  of 
the  real  value  of  the  estate  he  wished  to  purchase  he  could  obtain 
from  foreign  capitalists  the  means  necessary  to  carry  out  his  project. 
At  this  period,  I  had  no  idea  that  he  intended  to  take  any  under- 
hand proceedings,  and  when,  at  length,  I  discovered  his  real 
intentions,  he  had  compromised  me  so  deeply,  and  had  gained  so 
great  an  ascendency  over  me,  that  I  dared  not  do  otherwise  than 
comply  with  ■  his  wishes,  and,  in  fact,  obey  his  commands.  He  used 
me  as  his  tool  to  carry  his  evil  purposes  into  effect,  and  I  soon  dis- 
covered that  this  was  his  object.  Still  I  dared  not  revolt,  although 
I  felt  like  a  man  walking  with  a  mine  beneath  his  feet  which  might 
at  any  moment  explode,  and  I  knew  that  in  such  case  I  should  be 
the  first,  and  most  likely  the  only  victim.  At  length,  however,  when 
he  believed  me  to  have  perished  at  sea,  I  heard  that  he  had  calumniated 
me  to  such  a  degree  that  I  resolved,  at  every  risk,  -to  escape  from  his 
clutches,  feeling  confident  that  if  he  learnt  by  any  means  that  I  had 
been  rescued  from  death,  he  would  not  hesitate  to  take  similar 
measures  to  get  rid  of  my  future  testimony  which  he  took  (though  they 
happily  failed)  to  get  rid  of  a  rival  who  wished  to  purchase  the  pro- 
perty for  which  he  was  in  treaty.  Subsequent  events  proved  that 
I  was  correct  in  my  suspicions,  and  but  for  this  gentleman  (looking 
towards  Beginald  Baffin)  he  would  have  succeeded  in  his  object 
Still,  may  I  hope,  Mr.  Cresswell,  that  you  will  take  into  considera- 
tion that  I  was  the  dupe  of  the  man  whom  I  believed  to  be  my  friend, 
and  will  regard  my  present  disclosures,  and  my  sincere  repentance, 
as  some  extenuation  of  my  faults." 

Mr.  Cresswell  listened  to  Mr.  Crisp's  long  speech  with  a  mingled 
feeling  of  contempt  and  disgust.  The  man's  cowardice  and  weakness 
were  alike  contemptible,  and  it  was  sickening  to  listen  to  the  whining 
tone  in  which  he  sought  to  excuse  himself  by  denouncing  his  bolder 
brother  in  crime.  He  briefly  replied,  "  I  have  already  said,  Mr.  Ciisp, 
that,  if  I  can  avoid  it,  I  shall,  for  my  own  quiet's  sake,  refrain  from 
taking  any  measures  that  may  tend  to  bring  my  name  into  publicity. 
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I  know  that  this  is  weakness  on  my  jmrt;  but  I  would  rather  bear 
quietly  with  the  heavy  losses  I  have  sustained  than  seek  for  revenge. 
It  may,  however,  become  necessary  for  me  to  aid  in  bringing  this  man, 
Banter,  to  punishment.  In  such  case,  be  satisfied  that  I  shall  hold 
jou  harmless,  as  the  King's  evidence  is  held  harmless  when  he  comes 
forward  to  denounce  his  fellow  conspii*ators.  You,  sir,  have  nothing 
to  fear  from  me  ;"  and  with  this  qualified  reply  Mr.  Crisp  was  obliged 
to  he  content.  '*  Mr.  Baffin,"  continued  Mr.  Cresswell,  addressing 
himself  to  Reginald,  "  I  cannot  sufficiently  thank  you  for  the  honesty 
which  you  have  manifested  in  making  known  to  me  so  promptly  as 
you  did  the  bise  conspiracy  which  you  so  happily  discovered,  and 
for  your  services  since  that  period.  You,  sir,  perhaps  are  unable  to 
conceive  the  menial  relief  you  have  afforded  to  a  man  of  my  nervous 
temperament,  to  say  nothing  of  the  pecuniary  impositions  from  which 
you  have  delivered  me.  Your  late  conduct,  also,  in  preventing  by 
your  coolness  and  courage  the  absolute  perpetration  of  a  terrible 
crime,  is  deserving  of  the  highast  commendation.  Trust  me,  sir,  that 
your  honesty,  fidelity,  and  courage  shall  not  go  unrequited.  Mean- 
while  " 

Beginald  Baffin,  who  had  sat  wincing  under  Mr.  Gresswell's  com- 
mendations, casting  his  eyes  to  the  fioor,  shuffling  uneasily  in  his 
chair,  and  twisting  his  felt  hat  into  every  variety  of  shape,  could  no 
longer  contain  himself  He  interrupted  the  old  gentleman  by 
bursting  forth  suddenly — "  You're  praisin'  o'  me,  sir,  as  'adn't  ought 
to  'ave  no  sich  praise,  seein'  as  I  should  ha'  done  nought,  nor 
shouldn't  ha'  know'd  nought  o'  the  willany  as  was  a'  goin'  on,  if  so  be 
't*Bm't  for  my  boy,  Ike  Smodgers.  Lawks,  Mister,  there  ain't  a 
cuter  lad  nor  Ike  twixt  Blackwall  and  Barkin'  Creek.  'Twei*e  he  as 
heard  the  goin's  on  'twixt  Guy  Jessop  and  his  mate,  and  'twere  him 
as  told  me,  and  more  by  token,  if  't  hadn't  been  for  him  I  should  ha' 
know'd  nothink  o'  the  murderous  job  as  the  willins  'ad  in  'and,  as 
you're  good  enow  to  say  as  I  perwented,  though  the  real  fac'  is,  Ike 
and  me  on*y  went  down  to  the  creek  arter  the  willins  thowt  they'd 
done  the  job,  and  reskied  this  'ere  gen'lman  out  o'  the  creek,  and  row'd 
him  away  jest  in  time  like,  afore  they  came  back  for  to  make  sure  as 
they'd  done  their  work  thorough." 

"  Well,  well,  my  friend,"  replied  Mr.  Cresswell,  "  I'm  glad  to  find 

you  willing  to  give  to  others  the  ci-edit  that  is  due  to  them.     I  must 

see  this  lad  Ike,  as  you  call  him,  and  I  will  take  care  that  he  is  re- 

wardedy  although  his  prior  discovery  of  the  villany  you  have  striven 
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to  coimteract  detracts  nothing  from  your  own  merit  But,  1  was 
about  to  say  that,  meanwhile,  until  this  business  has  been  thoroughly 
investigated,  and  the  scoundrels  are  punished  and  prevented  fronx 
perpetrating  any  future  crimes,  and  until  I  have  devised  some  plan 
whereby  to  reward  you  and  the  boy  as  you  both  deserve  to  be  re- 
warded, I  think  it  would  be  advisable  to  permit  the  scoundrels,  who, 
you  tell  me,  as  yet  have  no  suspicion  that  their  plots  are  discovered, 
to  carry  out  their  vile  projects  to  the  end,  so  that,  to  make  use  of  an 
old  adage,  they  become  entangled  in  their  own  toils,  without  poflsi' 
bility  of  escape.  I  understand  from  you  that  Josiah  Banter,  who,  it 
appears,  effected  his  escape  from  Havana  only  just  in  time  to  save 
himself  from  arrest,  is  shortly  expected  to  arrive  in  England  !" 

''  So  Ike  tells  me,  he  lamt  it  from  what  Guy  Jessop  told  his  mate 
t'other  night,  sir." 

"  Humph !  And  I  have  learnt  from  another  source  that  not  only 
is  that  the  case,  but  that  the  authorities  are  also  on  the  alert  to  arrest 
him  immediately  he  lands/' 

*'  If  I  on'y  know'd  the  name  o'  the  ship  as  he's  passenger  aboard 
on,  sir,  I'd  keep  a  look  out,  and  mayhap  be  able  to  let  'em  know 
aforehand  when  the  wessel's  'spected  ?" 

"  I  can  tell  you  the  name  of  the  vessel,"  replied  Mr.  Oresswell. 
"  It  is  the  barque  Miranda,  Captain  Baker.  She  is,  I  understand,  a 
deeply-laden  sugar  ship.  She  has  been  outstripped  as  was  anticipated, 
by  the  mail  packet,  which  arrived  on  Monday  last,  and  probably  she 
may  not  arrive  for  a  fortnight  yet.  I  may  as  well  inform  you,  only 
I  wish  you  to  keep  the  fact  secret  to  yourself,  that  it  is  not  the  pur- 
pose of  the  authorities  to  make  the  arrest  immediately  upon  Banter's 
landing ;  that  is,  if  he  lands  openly  at  the  dock,  so  that  they  can 
keep  their  eyes  upon  him,  and  watch  him  wheresoever  he  may  go. 
It  is  suspected  that  he  has  some  fresh  project  of  viUany  in  hand,  if  he 
fancies  himself  to  be  unsuspected,  and  it  is  their  object  to  discover 
what  this  may  be.  It  is  possible,  however,  that  in  order  to  avoid 
arrest,  should  his  misdeeds  be  known,  he  may  leave  the  ship  even 
before  she  reaches  the  river.  There  will  be  a  look-out  kept  at  such 
ports  in  the  Channel  as  he  mighb  prefer  to  land  at.  Still,  he  may 
even  suspect  this,  and  may  think  it  safer  to  land  at  Barking  or  some 
other  place  on  the  banks  of  the  river.  In  such  case,  vigilance  on 
your  part  would  be  desirable,  and  would  be  well  rewarded.  Should 
he  land  at  Barking,  however,  all  you  would  be  required  to  do  would 
be  to  watch  him  narrowly,  follow  him  up  without  his  knowledge,  and 
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learn  where  he  puts  up,  Whether  in  London,  or  in  the  outskirts.  It 
strikes  me  that  this  lad  Ike  might  be  successfully  employed  in  this 
service.  However,  even  if  he  do  not  land  at  Barking,  and  if  he 
succeed  in  evading  the  vigilance  of  the  detectives  at  the  outports,  it 
is  certain  either  that  he  will  meet  this  man  Jessop  and  his  mate 
immediately  afber  his  aiTival,  or,  if  he  fail  to  meet  him,  that  they 
will  find  him  out,  so  that  your  services  and  those  of  the  boy  will  be 
really  most  desirable.'' 

"They  shan't  be  wantin',  sir,  make  yourself  sure  o'  that," 
answered  Keginald. 

"  Mr.  Crisp,**  continued  Mr.  Cresswell,  speaking  rather  to  Regi- 
nald than  to  the  individual  whose  name  he  mentioned,  ^'  will,  for  his 
own  sake,  keep  himself  snug  in  his  secret  retirement,  imtil  he  is 
needed  V 

Cri^  answered  for  himself  by  an  inclination  of  his  head,  without 
speaking. 

"And  now,  my  good  friend,"  said  Mr.  Cresswell  to  Eeginald, 
"  you  have  already  been  at  some  expense,  and  you  must  necessarily 
incur  more,  if  you  take  upon  yourself  the  task  I  have  proposed  and 
you  have  accepted.  Permit  me  to  hand  you  this  cheque  for  fifty 
pounds,  not  as  a  recompense  for  your  valuable  information  and  your 
exertions  on  my  behalf — ^that  I  shall  pay  hereafter — but  for  the 
payment  of  past  expenses  and  future  expenses  that  you  may  incur 
in  the  pursuit  of  these  villains." 

"  Thankee,  sir,  thankee  for  your  intentions,  which  is  those  of  a 
genelman,"  replied  Beginald,  waving  his  hand  in  refusal  of  the 
cheque ;  "  but  I  ain't  incurred  no  expense  worth  speakin'  on,  and  the 
pleasure  o*  trappin'  the  willins,  specially  that  Mr.  Banter,  is  enow 
for  me  and  Ike  for  the  time  bein*.  Not  as  I  should  be  above  acceptin' 
pay — ^though  I  don't  want  for  money — ^when  the  job's  done  complete. 
But  wait  till  then.  Pay  when  the  work's  done  right  and  proper — 
that's  alius  been  my  motter,  sir,  and  I  likes  to  'bide  by  it." 

**  But  this  work  must  take  you  fix>m  your  home  and  from  your 
business  ?" 

"I'm  gi'n  up  bis'ness  for  the  present,  Mister,"  said  Eeginald; 
"  though  I'm  goin'  into 't  agi'n  soon.  Meanwhile,  I'm  up  and  down, 
and  'bout  the  river,  so  the  work  won't  take  me  and  Ike  none  out  o' 
our  ways." 

Mr.  Cresswell  looked  earnestly  at  Reginald  as  he  replied — "  My 
good  friend,  when  you  visited  me  on  the  first  occasion  we  had  some 

Digitized  by  VjOOQ IC 


20  The  Banker's  Daughter. 

talk  together.  You  confessed  to  me  then  that  you  occasionally 
employed  yourself  in  smuggling  on  the  river,  and  oiade  money  by  so 
doing.  You  then,  however,  half  promised  that  you  would  give  over 
that  disreputable,  dangerous,  and  illegal,  if  ofttimes  greatly  remunera- 
tive occupation.  You  now?  say  that  you  have  given  up  your  legitimate 
business,  and  yet  you  state  that  you  are  up  and  down  the  river 
frequently.  I  do  hope,  for  your  own  sake,  that  you  have  not  given 
up  your  lawful,  honest  business  in  order  to  devote  yourself  more 
exclusively  to  the  unlawful  contraband  trading?" 

"  Far  from  it,  sir,"  answered  Reginald,  "  I'm  gi'n  up  smugglin'  too 
altogether,  but  IVe  got  boats  and  things  longshore  as  I  ain't  yet  sold 
out,  and  it*s  seein'  arter  them  as  keeps  me  about  the  river  side. 
Since  I  first  see  you,  sir,  my  poor  missus  was  took  off  sudden.  A 
good  wife  she  were  to  me,  and  a  good  sort  o'  woman,  poor  creetur  ! 
though  summat  too  fond  o*  drink,  and  havin'  ways  o'  her  own,  as 
all  wimmanfolk  has,  and  I  showed  my  respects  for  her,  sir,  for  neer 
a  lady  in  Bow  was  ever  buried  more  'ansome  nor  she  were,  I  spared 
no  expense.  But,  sir,  somehow,  her  sudden  death,  while  I  was  away, 
leastways,  till  just  afore  she  went  off,  gi'n  me  a  shock  as  made  me 
reflect  on  the  evil  o'  my  ways.  I've  made  money,  as  IVe  said,  and 
I  know'd  if  I  staid  in  the  old  place,  no  matter  what  good  resolutions 
I  took,  I'd  soon  be  fall'n  back  into  my  former  doin's,  so  I  determined 
as  I  would  go  into  a  new  bisness,  and  I  looked  about  me,  and  at  last  I 
took  the  lease  o'  a  first-rate  public-house  'way  down  to  Romford,  as  is 
called  *  The  Golden  Last,'  and  there  I'm  goin'  to  sot  up,  wi*  Ike  for 
my  ostler,  or  potman,  or  summat,  as  soon  as  the  'ouse  is  new  fitted 
up.  Meanwhile,  I'm  livin'  there,  and  goin'  back'ard  and  for'ard 
'twixt  there  and  Barkin'  Creek  and  Bow,  every  day,  and  this  'ere 
genelman,  sir  (glancing  at  Mr.  Crisp),  has  got  a  room,  tempor'y  at 
*  The  Golden  Last,'  while  it's  necessary  as  he  should  be  in  hidin'. 
Nobody  ain't  like  to  find  him  out  'way  down  at  Romford." 

After  some  further  conversation  on  the  same  subject,  Mr.  Cress- 
well  dismissed  his  visitors^  after  reitei*ating  his  request  that  matters 
should  for  the  present  be  kept  secret  between  themselves,  and 
Reginald,  after  having  repeated  his  promise  to  be  vigilant  and  secret, 
returned  with  Mr.  Crisp  to  his  new  home  in  that  old  town. 
(To  be  corUimied.) 
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§artkm0  anb  €ammtxtmi  ^ato. 

Berger  v.  Metropolitan  Bank  was  an  action  to  recover 
£219.  19«.  M.  A  person  named  Coleman  owed  the  plaintiff  the 
sum  in  question,  for  which  the  debtor  drew,  and  the  plaintiff 
accepted,  a  bill  which  Coleman  was  to  provide  ftinds  to  meet.  The 
bill  was  then  given  to  Mr.  Johnson,  a  customer  of  the  bank,  whose 
manager  declined  to  discount,  but  advanced  £100  upon  the 
bill,  which  was  paid  at  maturity  by  Coleman,  pursuant  to  his 
agreement  with  the  plaintiff,  who  thereupon  applied  to  Johnson 
for  the  proceeds.  Meanwhile,  Coleman  had  stopped  payment, 
and  Johnson  declined  to  hand  over  the  money,  thinking 
he  might  be  liable  to  the  assignees,  The  bank's  manager 
promised  to  try  to  induce  Johnson  to  pay  over  the  money,  but 
as  he  did  not  succeed,  the  plaintiff  sued  the  bank  for  the 
amount.  Chief  Baron  Kelly  held  that  there  was  no  privity  of 
contract  between  the  parties,  and  non-suited  the  plaintiff. 

The  Earl  of  Aylesford  v.  Morris  was  what  may  be  called  a 
moneylender's  Chancery  suit,  in  which  the  borrower  was  a 
young  nobleman,  and  the  defendant  a  West-End  bill  discounter. 
In  1^0,  the  plaintiff  had  just  attained  the  age  of  21.  He  was 
then  entitled^  as  tenant  in  tail  in  remainder,  to  estates  worth 
£20,000  a  year  on  the  death  of  his  father.  He  applied  to  the 
defendant,  being,  like  many  other  foolish  young  feUows,  then 
willing  to  raise  money  without  counting  the  cost.  The  defendant 
nominally  advanced  him  £8,000,  from  which  12  months'  interest 
at  60  per  cent,  was  deducted,  so  that  he  only  received  £6,800  net. 
Charges  on  renewals,  &c.,  brought  this  up  to  £11,000  by  the 
end  of  the  year,  and,  as  this  remained  unpaid  in  July,  1871, 
an  action  was  brought  to  recover  £12,262.  12«.  His  lordship, 
who  had  meanwhile  become  sensible  of  his  folly,  offered  to  pay  ' 
the  principal  and  15  per  cent,  interest ;  but,  this  being  declined, 
he  filed  a  bill  to  restrain  further  proceedings  in  the  action,  on 
the  ground  that  unfair  advantage  had  been  taken  of  his  diffi- 
culties, the  rate  of  interest  being  exorbitant  and  unconscionable. 
Tne  defence  was  that  everything  was  fair  and  aboveboard.  In 
support  of  this  contention,  portions  of  the  plaintiff's  cross- 
examination  were  read,  in  which  his  lordship  admitted  that  he 
borrowed  the  money  to  pay  some  racing  and  other  debts  of 
which  he  did  not  wish  his  father  to  know,  and  that  he  preferred 
getting  cash  in  this  way,  to  selling  his  horses,  which  sometimes 
won,  and  brought  in  enough  to  keep  him  going.  He  com- 
plained, however,  that  "60  per  cent,  was  too  high  a  rate,'* 
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which  is  quite  true.  But  when  he  added  "  they  knew  I  was 
certain  to  come  into  property,  and  ought  to  have  let  me  have  it 
at  a  lower  rate/'  he  invited  the  observation  that  even  a  young 
nobleman  " ought'*  to  have  known  all  this  beforehand,  and 
that  as  he  chose  to  make  a  bad  bargain  with  his  eyes  open,  he 
was  bound  to  show  very  good  reason  for  failing  to  keep  it  when 
the  loans  had  been  spent  and  the  property  had  come  into  bis 
possession.  However,  after  a  long  hearing,  Vice-Chancellor 
Wickens  held  that  though  the  transaction  might  have  been  un- 
impeachable if  both  parties  had  been  equally  able  to  take  care 
of  themselves,  the  fact  that  the  plaintiff  had  only  just  emerged 
from  minority  when  he  made  this  improvident  bargain  entitled 
him  to  the  help  of  a  court  which  takes  especial  care  of  infants 
and  their  belongings.  The  plaintiff,  therefore,  had  a  decree  in 
his  favour,  by  which  he  got  all  the  bills  cancelled  on  payment  of 
the  amount  actually  advanced  to  him  with  5  per  cent,  interest. 

In  Parher  v.  Lewis  the  public  officer  of  the  National  Bank 
seeks  to  make  several  ex-directors  personally  liable  for  loss 
sustained  by  the  bank  through  discounting  certain  promissory 
notes  of  the  International  Contract  Company  for  £230,000  for 
the  purpose  of  floating  Lafitte  and  Company,  Limited,  which 
was  formed  in  December,  1866,  with  a  capital  of  £3,000,000 
to  take  over  the  business  of  Charles  Lafitte  and  Co.,  of  Paris. 
The  business  was  to  be  managed  by  means  of  sundry  rather 
complicated  arrangements  between  the  Ottoman  Financial,  the 
International  Contract,  and  the  National  Railway  Companies, 
the  upshot  of  which  was  that  the  vendors  were  to  have  40,000 
shares  subscribed  for,  and  the  bauk  was  to  discoimt  the  bills 
now  in  question,  all  moneys  received  in  this  country  for 
Lafitte  and  Co.  passing  through  their  hands.  The  plaintiff 
complains  that  this  arrangement  was  fraudulent  and  in  breach 
of  trust,  while  the  defendants  maintain  that  everything  was  fair 
and  aboveboard,  and  deny  that  they  should  be  held  responsible 
for  misfortunes  which  they^  did  not  cause.  At  the  conclusion 
of  arguments  lasting  nearly  a  fortnight,  Vice-Chancellor  Malins 
reserved  judgment. 

Vyae  v.  Forater  was  a  suit  by  the  youngest  daughter  of  a 
former  partner  in  the  firm  of  Vyse  and  Sons,  who  had  left 
j6107,000  to  be  divided  among  his  ten  children.  The  executors 
of  the  father's  will  allowed  the  money  to  remain  in  the  de- 
ceased gentleman's  business,  which  is  still  carried  on  by  his 
former  partners,  and  all  the  children  but  the  plaintiff 
acquiesced  in  this  arrangement,  they  receiving  5  per  cent, 
interest.  The  plaintiff,  however,  was  dissatisfied,  and  Vice- 
Chancellor  Bacon  declared  her  entitled  to  an  account  of  the 
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Srofiis  made  by  thus  employing  her  capital.  The  Lords 
uatices  reversed  the  decision,  saying  there  was  no  pretence  for 
treating  Miss  Vyse  as  a  partner,  and  the  trustees  were  in  no 
way  blameable  for  leaving  her  money  in  the  prosperous 
business  with  which  her  father  had  been  connected. 

In  Mouffiet  v.  CoIBj  the  Court  of  Exchequer  Chamber  decided 
that  when  a  distance  is  named  in  a' covenant  in  restraint  of 
trade,  such  as  usually  binds  the  vendor  of  a  business  not  to  sot 
up  within  a  certain  distance  of  his  former  premises,  measure- 
ment must  be  made  upon  a  horizontal  plane,  and  not,  as  the 
defendant  contended,  by  the  nearest  available  route  for  foot 
passengers. 

Mason  v.  Gee  was  an  action  by  an  ex-Mayor  of  Ashton- 
under-Lyne,  upon  two  promissory  notes  for  £100  each, 
to  which  the  defendant  pleaded  that  the  notes  were  given  to 
induce  forbearance  from  a  criminal  prosecution,  and  to  com- 
pound a  felony.  In  1868,  Mr.  Joel  Gee,  defendant's  father, 
admitted  to  the  plaintiff  that  there  was  a  deficiency  in  his 
aocounts,  and  upon  his  earnest  entreaty,  Mr.  Mason  somewhat 
unwillingly  lent  him  £334,  17«.  6c?.  in  order  to  make  good  the 
deficit,  of  which  only  £60  had  been  repaid,  though  the  father 
promised  to  return  the  whole  of  the  advance  at  the  rate  of 
£100  a  year.  In  1869,  the  elder  Gee  was  again  in  difficulties, 
and  again  applied  to  the  plaintiff,  who,  after  much  pressure,  con- 
sented to  advance  £300  more,  secured  by  the  promissory  notes 
of  the  defaulter's  sons,  which  were  given  •  to  save  their  father 
from  exposure  and  from  liability  to  prosecution,  The  notes  fell 
due,  were  dishonoured  and  renewed  at  the  defendant's  reque&t, 
but  nothing  was  paid  upon  them,  and  when  this  action  was 
brought  the  defendant  got  into  the  vntness  box  and  denounced 
the  plaintiff  for  paying  his  father's  first  deficiency,  and  keepiug 
it  secret,  adding  that  "  it  ought  to  be  brought  before  the  bar  of 
public  opinion."  Mr.  Justice  Mellor  said  the  suppression  of  a  pub- 
lic prosecution  could  not  be  made  a  matter  of  private  bargain,  but 
for  aught  that  appeared,  the  father  had  not  been  guilty  of  any- 
thing worse  than  gross  carelessness.  The  plaintiff's  acts  re- 
flected nothing  but  the  highest  credit  upon  him,  and  his  lordship 
trusted  the  sentiments  which  the  son  had  uttered,  distinguished 
him  from  every  human  being  in  Ashton-under-Lyne.  The 
jury  immediately  found  for  the  plaintiff. 

The  litigation  of  the  month  has  included  four  cases  of  some 
importance  on  the  liability  of  shareholders.  ^  Be  Pen^AUt 
Silver  Lead  Mining  Company,  Mr.  Fothergill  subscribed  for 
1,000  shares,  and  the  company,  by  an  appendix  to  its  articles  of 
association,  agreed  to  pay  him  £20,000  for  some  mines  he  had 
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to  selly  half  the  amount  to  be  taken  in  fully  paid-up  shares. 
Mr.  Fothergill  sought  to  set  oflF  one  transaction  against  the 
other,  but  Lord  Romilly  said  that  the  two  things  were  perfectly 
distinct.  The  vendor  had  bound  himself  to  take  and  pay  for 
1,000  ordinary  shares,  for  which  he  must  be  made  contributory. 
He  had  also  agreed  to  take  1,250  fully  paid  shares  instead  of 
cash.     This  he  was  entitled  to  receive. 

In  Lee  v.  Paraguassu  Steam  Tramway  Company j  a  firm  of 
engineers  had  agreed  to  take  198  shares,  and  to  pay  for  them 
out  of  the  first  moneys  paid  to  them  for  plant  supplied  to  the 
company.  After  they  had  in  this  way  paid  £6  jjer  share,  they 
entered  into  a  subsidiary  arraiigement  to  set  off  sums  due  to  them 
against  arrears  of  calls.  Vice-Chancellor  Bacon  allowed  this, 
but  the  Court  of  Appeal  reversed  his  honour's  decision  ;  saying 
that  the  engineers  had  become  shareholders  by  their  own  act, 
and  could  not  be  allowed  to  prejudice  the  right-s  of  creditors 
by  any  such  arrangements  as  that  upon  which  they  relied. 
Neither  could  the  company  give  to  them  as  creditors  a  right 
of  set-off,  which  might  enable  them  to  recover  their  debt  in  full, 
while  others  had  to  take  dividends. 

Re  Contract  Corporation,  Mr.  Gooch  transferred  twenty 
shares  in  January,  1865,  to  an  infant,  who  transferred  them  on 
the  16th  of  August,  1865,  to  Beal,  a  person  of  full  age,  who 
afterwards  became  bankrupt.  The  Master  of  the  Rolls  held 
ilr.  Gooch  liable  pn  these  shares,  thinking  that  as  he  had 
transferred  them  to  an  infant,  he  remained  liable  upon  them 
until  they  vested  in  a  person  of  full  age,  and  that  as  the  second 
transferee  had  failed  within  twelve  months  of  the  order  to  wind 
up  the  company,  Mr.  Gooch  was  liable  as  a  B  contributory. 
But  the  full  court  reversed  this  decision  also,  saying  that  the 
company  had  acted  upon  the  transfer  to  XIhq  infant  in  such  a 
manner  as  to  stop  them  from  disputing  it. 

Re  Oreahain  Life  Assurame  Company^  the  directors  refused 
to  register  a  transfer  of  ten  shares  bought  upon  the  Stock 
Exchange,  saying  that  they  did  not  wish  the  society's  shares  to 
be  sold  there,  or  to  be  transferred  to  anyone  unless  their  approval 
was  obtained  beforehand ;  the  contention  on  the  other  side  being 
that  the  shareholder  had  a  right  to  sell  his  shares,  subject  to 
the  board's  subsequent  approval  of  the  purchaser.  Lord 
Romilly  said  the  board  might  have  a  hundred  good  reasons  for 
refusing  to  register,  but  they  had  declined  to  give  any.  They 
liad  the  power  to  refuse,  but  that  discretionary  power  must  be 
reasonably  exercised.  The  application  would  be  granted,  with 
custs.  The  society,  however,  appealed  to  the  Lords  Justices, 
who,  strange  to  say,  reversed  the  decision  on  the  ground  that 
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the  directors  had  a  discretion,  and  if  they  exercised  it  the  party 
complaining  was  bound  to  show  affirmatively  that  they  had 
acted  improperly  or  arbitrarily,  and  that  they  were  not  bound 
to  disclose  their  reasons  for  what  they  had  done.  Wo  always 
desire  to  believe  implicitly  in  the  wisdom  of  the  Bench,  but  we 
fail  to  understand  on  what  principle  a  decision  is  to  be  sup- 
ported which  practically  leaves  it  in  the  power  of  any  board  of 
directors  to  render  unmarketable  the  property  of  any  share- 
holder wishing  to  sell  his  shares. 

In  Tarrance  v.  Bolton^  Vice-Chancellor  Malins  and  the  Lords 
Justices  agreed  in  setting  aside  the  purchase  of  a  reversionary 
interest  described  in  the  defendant's  advertisement  as  falling^ 
into  possession  on  the  death  of  a  lady  now  in  her  70th  year.  A 
later  advertisement  appointed  time  and  place  of  sale,  and  stated 
that  the  property  would  be  sold,  "  subject  to  conditions  to  be 
then  read/'  On  the  day  of  sale  the  plaintiff  attended,  but  being 
78  years  of  age,  and  rather  deaf,  failed  to  hear  distinctly  what 
the  conditions  of  sale  were.  He  bid  for  the  property,  which 
was  knocked  down  to  him  for  £2,500.  When  the  transaction 
was  about  to  be  completed  he  consulted  his  solicitor,  who  found 
that  by  the  fourth  condition  his  client  had  bought  subject  to 
three  mortgages  for  £2,500.  The  Lords  Justices  said  the 
advertised  description  of  the  property  was  "  improper,  insuffi- 
cient, not  very  fair,  and  calculated  and  intended  to  entrap  and 
mislead  intending  purchasers."  Reading  a  long  string  of  con- 
ditions in  the  auction-room  was  not  sufficient,  aud  certainly  did 
not  convey  to  the  plaintiff's  mind  the  idea  that  he  was  buying 
the  right  to  be  plaintiff  and  defendant  in  half  a  dozen  Chancery 
suits. 

The  African  Company  y.Harperwas  an  action  on  a  valued  policy 
of  Marine  Insurance,  effected  on  a  ship  and  cargo  out  and  home,  at 
a  value  of  £13,000  fixed  by  the  policy.  The  vessel  was  totally 
lost  on  her  homeward  voyage  with  a  full  and  complete  cargo, 
which,  from  the  accidents  of  the  trade,  was  not  worth  more  than 
£3,500.  The  defendants  resisted  payment,  urging  that  to  hold 
them  liable  for  the  full  amount  would  open  the  door  to  every 
kind  of  fraud.  The  Court  of  Exchequer  Chamber,  however, 
said  that  as  the  plaintiffs  had  acted  honestly  throughout  judg- 
ment must  be  for  them.  Underwriters  need  not,  and  should 
not,  underwrite  such  policies,  but  if  they  did  they  should  not 
dispute  them. 

In  Brett  Y.  Smith  andothersj  the  plaintiff  recovered  150  guineas 
for  introducing  a  director  and  trustee  to  a  public  company  upon 
the  terms  that  he  should  be  paid  that  sum  out  of  the  first  moneys 
the  Company  received.     In  the  course  of  the  trial  it  came  out 
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that  most  of  the  directors  had  not  paid  for  their  shares^  where- 
upon Mr.  Baron  Martin  strongly  condemned  such  a  practice, 
and  said  those  who  were  guilty  of  it  ought  to  be  indicted. 

French  v.  Sager  was  a  case  in  Chancery,  in  which  the  plaintiff, 
a  retired  captain,  had  applied  for  seventy-five  shares  in  a  newly- 
formed  company  with  splendid  prospects,  conditionally  on  his 
obtaining  the  appointment  of  secretary  at  £500  a  year  for  three 
years.  As  soon  as  he  had  done  this  he  was  asked  to  pay  £750  in  re- 
spect of  the  shares,  and  then  discovered  that,  though  the  Company's 
nominal  capital  was  £5,000,000,  only  5,035  £10  shares  had  been 
allotted  among  seven  persons,  6,000  of  which  was  held  by  the 
defendants  or  3ieir  nominees.  The  registered  office  was  in  one 
of  the  Western  counties,  and  one  of  the  defendants  was  to 
receive  £1  2«.  per  cent,  on  the  nominal  capital  out  of  the  first 
funds  of  which  the  Company  came  into  possession.  An  injunc- 
tion restraining  an  action  for  caUs  was  granted,  the  defendants 
not  appearing  to  contest  it. 

Morrison  v.  Thomson  was  an  action  by  a  ship-broker's  principal 
against  the  broker,  to  recover  commission  received  from  the 
opposite  side.  Chief  Justice  Cockburn,  however,  emphatically 
expressed  his  opinion  that  it  was  contrary  to  the  duty  of  a  pur- 
chasing broker  to  enhance  the  price  by  putting  money  received 
from  the  other  side  into  his  own  pocket.  The  jury  found  for 
the  plaintiff,  £225. 

Ajnong  points  of  interest  in  Bankruptcy  law  we  may  men- 
tion Ex  parte  Dulgiien  in  re  Lake,  The  bankrupt  Lake  traded 
in  partnership  with  one  Clench,  an  infant,  in  conjunction  with 
whom  he  took  a  lease  of  the  premises,  in  which  was  included 
the  stock  and  plant  of  the  business.  Last  November  the 
sheriff  seized  this  property,  and  claimed  to  hold  it  as  being  in 
the  bankrupt's  order  and  disposition.  The  Lords  Justices  held 
that  the  order  and  disposition  clauses  only  applied  to  goods  to 
which  the  bankrupt  was  the  sole  reputed  owner,  and  not  to  any 
which  he  owned  jointly  with  other  persons. 

The  Exchequer  Chamber  has  had  to  consider  the  effect  of 
bankruptcy  legislation  on  the  status  of  debtors.  The  plaintiff 
had  lent  some  money  upon  a  policy  on  the  borrower's  life,  the 
latter  covenanting  to  keep  up  the  insurance,  and  the  defendant, 
by  the  same  instrument,  covenanting  as  surety.  These  coven- 
ants were  not  fulfilled.  The  policy  lapsed,  and  when  the 
plaintiff  sued  the  defendant,  he  was  met  with  a  plea  of  a  com- 
position deed  under  the  Act  of  1861.  The  question  was  whether 
this  deed  barred  the  plaintiff.  The  Court  and  several  counsel 
were  engaged  for  about  a  day  and  a  half  in  urging  and  listening 
to  a  nujnber  of  highly  technical  arguments,  which  neither  space 
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nor  regard  for  our  readers'  dread  of  peculiarly  uninteresting 
matter  will  permit  us  to  produce.  Eventually  their  Lordships 
held  that  the  plaintiff  was  entitled  to  recover  as,  though  a 
conditional  obligation  to  pay  was  contracted  before  the  deed 
was  made,  the  event  which  made  that  obligation  absolute  did 
not  occur  till  afterwards. 


|ljep0rts  0f  ^oivd'^iatk  faiths. 

LONDON  CHARTERED  BANK  OF  AUSTRALIA. 

Thb  half-yearly  extraordinary  general  meeting  of  the  proprietors  of  this 
company  was  held  on  the  l^th  December  at  the  City  Terminus  Hotel, 
Cannon  Street.  In  the  nnavoidable  absence  of  the  chairman  of  the 
company,  Mr.  De  Sails,  the  chair  was  occupied  by  Mr.  Fowler  Newsam. 

The  »3cretary  (Mr.  W.  M.  Yoimg)  read  the  advertisement  convening 
the  meeting. 

The  abstract  of  the  profit  and  loss  account  to  30th  June  last,  which 
was  as  follows,  was  taken  as  read  : — 

To  dividend  proposed  to  be  paid,  namely,  4  per  cent,  on  p&id- 
ap  capital,  for  half-year  ending  Jnne  30,  1872  (free  of 
income-tax)         £40,000    0    0 

To  balance  to  next  half -year        6,846    2    7 


£46,846     2     7 


By  balance  carried  OTer,  as  per  last  report         £9,498  19    5 

By  balance  of  profit  and  loss  in  London  and  in  the  colonies  for 
the  half-year  ending  Jane  30,  1872,  after  deducting  current 
expenses,  income-tax,  and  making  provision  for  bad  and 
doubtful  debts      37,347    3    2 


£46.846     2     7 


By  balance  brought  down         ...        £6,846    2    7 

The  Chairman,  in  moving  the  adoption  of  the  abstract  of  the  accounts, 
said — Gentlemen,  owing  to  the  unfortunate  absence  of  the  chairman  of 
the  corporation  from  indisposition,  I  have  to  ask  your  indulgence  when  I 
make  some  few  observations  on  the  account  in  your  hands,  wbich,  as  you 
will  observe,  is  merely  an  abstract  of  the  working  of  the  bank  to  June 
last ;  the  balance-sheet,  more  in  detail,  embracing  the  whole  year,  will,  as 
usual,  be  presented  at  our  annual  meeting  at  Midsummer  next.  The 
directors  cannot  but  regret  that  the  present  account  is  not  entirely  so 
satisfactory  as  it  usually  is,  it  having  been  found  necessary,  in  order  to 
provide  for  the  dividend,  to  trench  in  a  slight  degree  upion  the  resi- 
due of  previous  earnings.  Still,  I  think  you  must  agree  with  me 
that  there  is  nothing  to  complain  of  when  the  customary  dividend 
of  8  per  cent,  per  annum,  free  of  income-tax,  is  proposed  to  be 
paid  (hear,  hear)  and  the  goodly  sum  of  £6,846  is  carried  over  to 
ihe  next  half-year.     (ApplauaeJ     The  trifling  falling  off  in  the  profits 
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does  not  arise  from  circumBtances  within  our  control.  The  bank 
never  before  stood  in  so  high  a  position  as  it  does  at  present.  (Hear, 
hear.)  Our  bad  debts  have  been  but  few  in  number,  and  wholly  inaig- 
niiicant  in  amouut,  while  our  deposits,  circulation,  and  extent  of  business 
have  one  and  all  considerably  increased.  (Hear,  hear.)  We  have^  there- 
fore, every  reason  to  be  fully  satisfied.  In  fact,  paradoxical  as  it  may 
appear,  the  less  favourable  result  of  this  half-year  in  comparison  with 
preceding  ones  is  solely  to  be  attributed  to  the  unparalleled  prosperity  of 
the  colony — a  condition  which  must  be  most  gratifying  to  all  its  well- 
wishers  in  a  national  point  of  view,  and  which  is  so  far  satisfactory  to  tho 
banking  interests,  since  much  of  this  success  is  owing  to  the  impetus  that 
the  colony  in  its  infancy  derived  from  the  aid  of  their  resources.  (Hear, 
hear.)  During  last  spring  the  great  advance  in  the  price  of  wool  in  Eng- 
land, and  the  appearance  in  the  colony  of  large  buyers  from  America  with 
ready  money  in  their  hands,  combined  with  the  demand  which  had 
sprung  up  for  preserving  meat  purposes  of  unprofitable  stock,  hitherto 
almost  unsaleable,  occasioned  such  an  increased  circulation  of  money  that 
interest  sensibly  declined,  and  the  large  floating  balances  in  the  bankers' 
bauds  found  little  employment.  Indeed,  a  new  phase  came  over  the 
money  market,  a  period  when  men  who  had  made  large  gains  required 
no  accommodation  from  their  bankers,  and  when  the  thrifty  found  means 
to  pay  oflf  loans  that  had  been  long  standing,  subject  to  colonial  rate  of 
interest.  This  superabundance  of  capital  afi'ects  the  financial  operations 
of  Government  as  well  as  those  of  individuals.  The  colony  of  Victoria 
has  at  the  present  time  a  loan  of  £I,5CM),000  in  contemplation,  and  instead 
of  having  recourse  to  the  mother  country  to  obtain  the  money,  as  they 
did  20  years  ago  at  6  per  cent.,  and  recently  at  6  per  cent.,  the  Govern- 
ment now  proposes  to  open  an  inscribed  loan  at  home  upon  the  principle 
of  Consols  in  England,  which  they  expect  will  be  taken  up  at  4  i)er  cent. 
Another  cause  of  the  diminution  of  banking  profits  has  arisen  from  the 
establishment  of  the  mint  at  Melbourne,  to  which  any  one  can  take  his 
gold  and  get  it  coined  into  sovereigns.  Until  this  occurred  purchases  of 
gold  at  the  diggings  remitted  home,  in  conjunction  with  our  exchange 
business,  were  a  source  of  no  inconsiderable  profit,  but  now  the  margin  on 
such  operations  is  necessarily  reduced  to  a  minimum,  and  leaves  barely  a 
banking  commission.  Availing  myself  of  an  opportunity  I  had  the 
other  day,  when  in  conversation  with  a  gentleman  now  in  this  country, 
well  known  in  the  colony  both  as  an  able  statesman  and  a  good  man  of 
business,  I  alluded  to  the  present  plethora  of  money  there,  when  he  re- 
marked that  just  now  such  certainly  was  the  fact,  for  he  himself  before  he 
left  had  invested  some  spare  funds  at  2  to  3  per  cent,  lower  rate  of  interest 
than  formerly,  but  so  great  were  the  energy  and  enterprise  of  the  colonists 
that  he  doubted  not  they  would  soon  And  opportunities  of  employing  the 
present  spare  capital  in  new  channels.  (Hear,  hear.)  More  railways 
would  be  opened,  distant  lands  cultivated,  existing  manufactories  would 
be  enlarged  and  improved,  and  greater  scientific  knowledge  wotdd  be 
brought  to  bear  in  the  discovery  of  other  metals  than  were  now  available. 
In  fine,  now  that  the  colonies  possessed  that  great  accessory  to  active 
business  and  social  intercourse — ^the  electric  telegraph — (hear,  hear  — 
which  would  flash  their  messages  in  a  few  hours  to  ahnost  every  part  of  the 
world,  he  did  not  doubt,  great  as  was  the  present  prosperity  of  the  colony, 
but  that  it  was  capable  of  being  in  a  few  years  immeasimibly  extended. 
(Applause.)  Your  directors  agree  in  this  opinion,  and  confidently  believe 
that  the  beneficial  effects  of  whatever  material  progress  may  be  attained 
by  the  colony  will  be  reflected  in  their  salutary  influences  upon  business 
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of  every  kind,  and,  lot  the  rate  of  interest  be  what  it  may,  that  we  in 
some  way  or  the  other  cannot  fail  to  profit  by  its  advancement  in  wealth 
and  prosperity.  (Applause.)  The  Chairman  concluded  by  moving  the 
adoption  of  the  accoimt,  and  the  declaration  of  a  dividend  at  the  rate  of  4 
per  cent,  for  the  half-year  free  of  income-tax. 

Mr.  W.  Botly,  in  seconding  the  resolution,  said  he  had  great  pleasure  in 
doing  so,  although  he  regretted  in  common  with  the  chairman  that  they 
had  not  the  surplus  which  they  had  to  show  last  year.  The  chairman  had 
however,  given  reasons  for  that  state  of  things,  and  they  were  quite  satis- 
factory to  him,  as  he  was  sure  thev  were  also  to  the  entire  meeting. 
(Hear,  hear.)  He  concurred  with  ail  that  the  chairman  had  stated  as  to 
the  future  prosperity  of  the  colony.  Those  who  read  the  Australian 
newspapers,  and  who  heard  from  time  to  time  from  friends  in  Australia, 
knew  that  what  had  just  been  stated  was  quite  correct.  He  regretted  the 
absence  of  the  chairman  of  the  board,  but  they  would  all  agree  with  him 
that  the  present  chairman  had  ably  fulfilled  the  duties  of  the  ofiice.  (Hear, 
hear.)  He  had  only  further  to  say  that  when  they  considered  the  energy 
and  enterprise  of  the  English  race,  and  the  fact  that  they  carried  with 
them  love  of  order  and  of  obedience  to  the  law,  and  a  regard  for  all 
those  social  institutions  which  were  so  much  prized  in  this  country,  they 
could  not  have  the  least  doubt  as  to  the  future  of  Australia.  (Hear,  hear.) 
The  chairman  had  alluded  to  the  advance  of  science  and  its  resiilt,  and  it 
was  a  gratifying  circumstance  to  them  all  that  science  had  already  added 
millions  and  millions  of  pounds  of  meat  to  the  food  of  the  poor  of  this 
country,  and  he  had  no  doubt  that  in  the  future  the  supply  would  be 
largely  increased,  (Hear,  hear.)  He  was  glad  to  hear  at  the  last  meeting 
of  the  Royal  Geographical  Society  that  two  expeditions  had  been  organized 
—one  by  the  Government  of  the  colony,  and  the  other  by  private  indi- 
viduals— for  the  puri)ose  of  exploring  the  western  coast  of  Australia. 
(Hear,  hear.)  The  fact  only  showed  that  the  indomitable  perseverance 
and  enterprise  which  existed  in  the  mother  country  existed  also  in  her 
colonies.  Those  expeditions  could  not  but  end  in  important  discoveries 
and  beneficial  results.  (Hear,  hear.)  In  'seconding  the  resolution  he 
had  much  pleasure  in  expressing  himself  satisfied  with  the  position  and 
prospects  of  the  bank.     (Applause.) 

The  resolution  was  then  put  from  the  chair,  and  unanimously  adopted. 

The  Chairman,  in  proposing  a  resolution  empowering  the  directors  to 
take  all  necessary  steps  for  the  renewing  of  the  charter,  said  that  charters, 
like  individuals,  grew  older.  It  became,  therefore,  necessary  to  make 
timely  application  for  its  renewal,  The  resolution  followed  the  words  of 
their  deed  of  settlement. 

Mr.  Eagle  seconded  the  resolution,  which  was  pnt  and  carried  unani- 
mously. 

Mr.  Fitzgerald  moved  that  the  cordial  thanks  of  the  shareholders  should 
be  given  to  the  chairman  and  directors  for  their  conduct  in  the  manage- 
ment of  the  bank.  As  a  colonist  of  long  standing  he  fully  corroborated 
the  statement  of  the  chairman  as  to  the  exceptional  state  of  things  now 
existing  in  the  colony.  He  also  concurred  inall  that  had  been  stated  as 
to  the  prosperous  future  of  the  colony.  Before  sitting  down  he  begged  to 
suggest  that  a  golden  opportunity  now  existed  for  extending  the  business 
of  the  bank.  The  progress  of  Victoria  had  been,  and  was,  very  great,  but 
that  progress  had  been  equalled,  if  not  excelled,  by  that  of  New  South 
Wales  and  Queensland,  and  his  suggestion  was  that  those  colonies  should 
be  more  fully  occupied  by  them  than  they  now  were ;  but  he  felt  assured 
that  the  directors  were  fully  alive  to  tifie  importance  of  the  matter  to 
which  he  alluded.     (Hear,  hear.) 
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Captain  Garratt  seconded  the  resolution,  whioh  was  carried  by  aoda- 
mation. 

The  Ohainnau,  in  returning  thanks,  said — Gentlemen,  we  must  all  feel 
obliged  for  your  confidence  in  us.  We  have  tried  as  fa?  as  we  are  able  to 
deserve  it,  and  we  shall  continue  to  do  so.  (Applause.)  I  beg  to  assure 
the  hon.  proprietor  who  proposed  the  resolution  that  the  suggestion  he 
has  made  shsdl  not  be  lost  sight  of,  and  that  we  shall  lose  no  opportunity 
of  doing  our  utmost  to  promote  in  every  way  the  interests  of  the  pro- 
prietors.    (Applause.) 

The  proceedings  then  terminated. 


NATIONAL  BANK  OP  NEW  ZEALAND,  LIMITED. 
The  first  general  meeting  of  the  shareholders  in  this  bank,  under  the 
provisions  of  the  Company's  Act,  1867,  was  held  at  the  City  Terminus 
Hotel,  on  Tuesday,  the  lOth  December,  under  the  presidency  of  Mr.  Dudley 
Bobert  Smith. 

Mr.  Alex.  Grace,  the  London  manager,  read  the  notice  convening  the 
meeting. 

The  report  of  the  directors,  which  was  as  follows,  was  taken  as  read — 

^  The  directors  beg  to  submit  the  following  report  to  the  shareholders. 
The  bank  was  registered  in  terms  of  the  Joint-stock  Company's  Act  on 
14th  August  last,  and  the  prospectus  was  issued  on  thei  16th  of  the  same 
month.  Applications  were  received  for  110,872  shares ;  but,  as  the  total 
issue  was  100,000  shares  only,  of  which  33,333  were  reserved  for  New 
Zealand,  the  directors  were  unable  to  allot  more  than  66,667  shares  in 
this  country  to  850  shareholders,  representing  a  subscribed  capital  of 
£666,670.  The  deposits  on  application  and  allotment  of  the  shares, 
amoimting  to  £2.  lOs,  per  share,  have  been  fully  paid  up,  and  amount  to 
the  sum  of  £166,667.  lOs." 

The  Chairman  said — Gentlemen,  I  am  sorry  that  the  report,  in  itself, 
is  not  of  a  more  important  nature  ;  but,  as  you  are  probably  aware,  this 
meeting  is  called  in  accordance  with  the  Act  of  Parliament,  and  is  not 
the  spontaneous  act  of  your  directors,  who  clearly  would  have  been  content 
to  wait  a  little  longer  before  calling  you  together,  and  until  they  had 
subjects  of  more  importance  to  communicate  to  you.  But  before  proceed- 
ing further  I  should  wish  to  express  my  regret,  in  which  I  am  sure  you 
will  sympathise,  that  our  worthy  chairman  is  absent  from  his  post  to-day 
— a  position  which  he  would  have  filled  much  more  efficiently  than  I  can 
hope  to  do.  There  is  no  one  who  took  a  warmer  interest  in  the  formation 
of  the  bank  than  he  did,  and  no  one  will  more  regret  his  absence  to-day, 
on  this  the  first  public  meeting  of  the  shareholders,  than  he  wiU  himsejf . 
But  Mr.  Magniac  is  at  present  absent  from  England,  spending  a  well- 
earned  holiday  at  Palermo.  I  trust,  however,  tiiat  he  will  be  amongst 
us  again  shortly,  invigorated  and  braced-up  for  hard  work  in  the  interest 
of  the  bank.  (Hear,  hear.)  I  will,  with  the  permission  of  the  meeting, 
read  a  letter  which  I  received  from  him  last  week ;  it  is  addressed  from 
Palermo,  and  dated  26th  November,  1872,  he  says — "  My  dear  Smith,  I 
have  received  your  advice  of  the  general  meeting  of  our  bank  having  been 
fixed  for  the  10th  prox.,  will  you  kindly  express  for  me  to  our  fellow- 
shareholders,  how  much  I  regret  that  the  state  of  my  health  renders  it 
absolutely  impossible  for  me  to  be  present.  Pray  assure  them  it  is  a 
severe  disappointment  to  me.    I  felt  no  small  pride  in  the  sucoesaful 
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• 
laxmchmg  of  our  conoeriiy  at  a  moment  of  oousiderable  financial  and 
political  anxiety.     Notwithstanding  these  hindrances,  applications  Ti?ere 
leceived  for  nearly  double.the  amount  of  our  shares,  chiefly  from  persons 
acquainted  with  New  Zealand  and  its  resources.    (Our  chairman  might 
have  added  that  our  comx)any  came  out  at  a  time  when  the  best  part  of 
the  world  was  holiday-making,  and  London  was  nearly  deserted,  namely, 
the  middle  of  August).    I  think  we  may  congratulate  ourselves  on  this 
sure  proof  of  the  soundness  of  our  undertaking,  and  upon  the  favourable 
prospects  it  holds  out  for  the  future.    Assure  the  shareholders  that  no 
exertion  on  my  part  shall  be  spared  to  ensure  success.    Believe  me,  yours 
very  sincerely,  (signed)  Chablbs  Maqniac."    Well,  gentlemen,  although 
I  have  stated  that  we  have  not  much  of  importance  to  communicate  to 
you,  you  must  not  believe  that  your  board  has  been  idle.    Tou  wiU 
readily  understand  that  a  great  deal  of  work  has  to  be  done  before  an 
undertaking  of  this  kind  can  be  brought  into  a  state  to  effect  business: 
As  in  the  laying  of  a  house,  very  imx)ortant  and  solid  work  has  to  be  done 
before  the  walls  rise  8i:^ciently  high  to  be  seen.     Not  the  least  anxious 
and  important  duty  which  we  have  had  to  perform  has  been  the  selection  of 
an  efficient  staff  for  carrying  on  the  work  in  the  colonies,  and  I  think  we  may 
congratulate  ourselves  on  the  appointment  of  Mr.  Burnes,  whose  banking 
abiUty,  integrity,  and  large  commercial  and  colonial  experience,  especially 
fit  him  for  the  post  which  he  has  gone  out  to  fill.  (Hear,  near. )  Mr.  Burnes^ 
departure  was  delayed,  and  he  worked  with  the  board  for  some  two  months  in 
London,  and  the  zeal  and  interest  which  he  displayed  in  the  work  of  the 
bank  fully  confirmed  the  favourable  opinion  which  we  had  previously 
formed  of  him.    (Hear,  hear.)   We  have  also  selected  nine  other  gentlemen, 
who  are  now  on  their  way  to  New  Zealand.    And  we  hope,  with  the  services 
of  these  gentlemen,  many  of  whom  have  had  considerable  colonial  ex- 
perience, and  with   the  assistance  which  we   may  reasonably  hope  to 
obtain  on  the  spot,  that  we  shall  have  a  sufficient  staff  to  carry  on  the 
business  of  the  head  office  at  Wellington,  and  to  open  the  branches  which 
we  propose  to  establish  forthwith.    Ever  since  we  have  commenced,  we 
have  experienced  nothing  but  encouragement,  and  we  have  never  been 
led  for  one  moment  to  doubt  the  expediency  of  the  step  we  have  taken 
in  the  formation  of  this  bank.    Very  soon  after  we  started  we  heard  of 
another  company  who  had  made  up  their  minds  to  start  a  similar  bank, 
but  our  appearance  forestalled  them,  and  they  afterwards  generously 
wrote  to  us  to  say  that  the  information  and  statistics  which  they  had 
received  amply  justified  the  step  which  we  had  taken.      (Hear,  and 
cheers.)       We  have  also  since  heard  of  the  establishment  of  a  bank 
having  been  contemplated  amongst  the  colonists  themselves,  but  there 
will  be  no  chance  of  its  going  on,  after  the  news  arrives  of  our  establish- 
ment here.    We  think  it  augurs  well  for  our  shares.    We  think  they 
will  be  well  received  in  the  colony,  and  that  we  shall  receive  the  co- 
operation of  a  large  and  influential  body  of  shareholders,  which  I  was 
going  to  say  is  almost  necessary  and  indispensible.  (Hear.)   Mr.  Grahame, 
one  of  our  directors,  has  gone  out,  and  on  his  way  writes  home  from  the 
Bed  Sea  to  say  that  all  tbe  New  Zealand  gentlemen  on  board  the  ship 
in  which  he  has  taken  his   passage  are  unanimous  in  their  desire  to 
obtain  shares  in  this  bank.     (Hear,  hear.)    The  next  thing  I  have  to  tell 
yon  is,  that  the  bank  is  now  ready  to  do  business,  in  fact,  to  take  any 
amount  of  business  wliich  may  be  offered  to  it — (hear,  hear) — and  we 
hope  that  the  shareholders  will  assist  the  board  as  far  as  lays  in  their 
power  in  influencing  business.     Although  our  paid-up  capital  has  not 
been  employed,  yet  it  has  not  been  unproductive,  and  our  enforced  idle- 
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oess  has  been  favourably  influenced  by  the  state  of  the  money  market, 
which  has  enabled  us  to  obtain  high  rates  of  interest  for  it  on  deposit, 
and  which  I  hope  will  materially  assist  us  in  the  formation  of  our  fir«t 
dividend.  WliUst  on  this  subject  I  would  remark  that  I  hope  the  share- 
holders will  not  raise  their  hopes  too  high.  (Hear,  hear.)  I  hope  that 
they  will  rather  support  the  policy  of  the  board  in  their  endeavours  to 
make  this  a  sound  and  solid  pronerty,  and  in  their  efforts  to  carry  on  a 
good  and  sound  busines.s,  instead  of  trying,  by  forcing  business,  to  pay 
high  dividends  in  the  outset,  the  only  effect  of  which  might  be  to  pre- 
maturely raise  the  value  of  the  shares  in  the  market ;  in  fact,  to  give 
them  a  fictitious  value.  (Hear,  hear.)  I  am  sure  that  you  have  all  been 
watching  closely  the  value  of  the  shares  in  the  market,  and  we  may  all 
be  content  with  the  way  their  value  has  been  supported.  To-day  they 
are  quoted  ^  to  ^  premium,  which,  on  the  amount  paid  up,  is  equivalent 
to  20  per  cent.,  and  you  will  be  glad  to  hear  that  they  are  exceedingly 
weU  held.  (Hear,  hear.)  There  is  another  matter  which  I  have  to  men- 
tion. You  will  see  by  the  report  that  we  have  entered  into  a  provisional 
agreement  with  the  Bank  of  Otago  to  take  over  their  business,  and  I 
hope  that,  if  carried  out,  it  will  give  satisfaction  to  our  shareholdem. 
The  basis  of  the  agreement  is  a  valuation'of  the  assets  in  the  colony 
by  Mr.  Burnes.  I  have,  therefore,  very  little  to  tell  you  about  it,  because 
nothing  can  be  done  until  his  arrival  out,  which  will  be  about  the  middle 
or  end  of  February  next,  and  nothing  can  be  done  here  until  March. 
You  will  see  in  the  report  that  we  have  alluded  to  future  calls.  We 
thought  that  the  shareholders  might  like  some  information  on  this  point. 
The  board  distinctly  decline  to  pledge  themselves,  on  the  matter  ;  they 
only  wish  to  shadow  forth  what  may  possibly  occur.  All  I  can  nay  is 
that,  if  no  unforeseen  circumstances  arise,  there  will  be  no  call  before 
February  or  March,  and  possibly  not  then.  It  depends  upon  two  things, 
which  cannot  at  the  moment  be  calculated — first,  tiie  amount  to  be  paid 
for  the  business  of  the  Bank  of  Otago ;  and  second,  the  amount  of  de- 
posits which  the  public  may  entrust  us  with  in  the  meantime.  Gentle- 
men, in  conclusion,  I  will  say  that  we  publicly  launch  our  ship  on  this 
occasion.  We  believe  that  she  is  well  equipped  and  sound  for  sea.  We 
launch  her  with  a  good  heart,  and,  we  believe,  with  very  good  prospects 
of  success,  and  I  am  sure  that  I  am  speaking  the  sentiments  of  the  whole 
board  when  I  say  that  no  effort  nor  exertion  shall  be  wanting  on  onr 
part  to  make  this  National  Bank  of  New  Zealand  a  real  commercial 
success.  (Hear  and  cheers.)  Gentlemen,  I  beg  to  move  that  the  report 
now  presented  be  received  and  adopted  and  entered  on  the  minutes. 

Mr.  Featherston — I  have  much  pleasure  in  seconding  the  adoption  of 
the  report. 

A  Shareholder — May  I  ask  at  what  premium  or  discount  do  the  shares 
of  the  Bank  of  Otago  stand  at  the  present  time  in  the  London  market  ? 

The  Chairman — I  really  don't  know.  I  cannot  say.  Our  bargain  with 
the  Bank  of  Otago  is  entirely  without  reference  to  the  market  value  of 
the  shares. 

^  Shareholder — Do  you  propose  to  give  any  premium  for  the  purchase 
of  the  business  of  the  Bank  of  Otago.  Do  you  propose  to  give  anything 
beyond  the  cash  value  of  the  assets  of  tlie  bank  ? 

The  Chairman — ^No,  we  do  not. 

A  Shareholder — Nothing  for  the  goodwill  ? 

The  Chairman — Nothing  for  the  goodwill. 

A  Shareholder — Do  you  propose  to  commence  business  before  the  arrival 
of  Mr.  Burnes  ? 
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The  Chairman — ^We  have  not  waited  for  the  arrival  of  Mr.  Burnes. 
We  have  made  arrangements  by  which  even  if  he  does  not  aiTive  to  carry 
on  the  business. 

A  Shareholder — Has  any  provision  been  made  for  a  substitute  for  Mr. 
Burnes^  in  the  event  of  his  illness,  or  of  any  disaster  occurring  to  him  ? 

The  Chairman — Tes ;  the  first  has  been  provided  for,  although  it  is  not 
judicious  to  say  what  has  been  done,  but  powers  of  attorney  have  gone 
out.  I  should  like  to  mention  one  matter  in  these  days  of  ^'  companies 
and  companies."  No  promotion  money  of  any  sort  has  been  paid  by  us, 
and  all  the  preliminary  expenses,  including  advertisements,  legal  charges, 
printing,  Ac,  have  only  amounted  to  £2,711.    (Hear  and  dieers.) 

A  Shareholder— Is  there  any  bill  before  the  House  of  Representatives 
affecting  this  bank? 

The  Chairman — A  bill  will  be  introduced  in  the  first  session  of  the 
(jreneral  Assembly.  Has  any  other  gentleman  any  question  to  ask  ? 
(After  a  pause.)     Well,  I  will  put  the  resolution. 

The  resolution  was  adopted  Viem.  con. 

The  Chairman — So  far  as  I  am  aware,  gentlemen,  that  concludes  the 
business  of  the  meeting. 

Mr.  J.  B.  Morrison — Gentlemen,  before  parting,  I  think  that  it  is  only 
due  to  ourselves  that  we  should  concur  in  some  expression — I  would  not 
say  of  thanks— to  our  chairman  and  directors  for  the  able  and  judicious 
manner  in  which  they  have  managed  the  business  of  the  company  during 
the  short  time  we  have  been  in  existence,  of  our  high  appreciation  of  the 
auspices  under  which  this  bank  has  been  founded  (Hear  and  cheers), 
and  of  our  entire  confidence  in  the  directors.  (Hear,  hear.)  Crentlemen, 
the  board  is  compounded  in  the  fullest  degree  of  all  those  elements  which 
are  conducive  to  success,  namely,  great  monetary  and  commercial  prestige, 
as  well  as  wide  and  lengthy  personal  experience  of  the  colonies.  (Hear, 
hear.^  The  names  of  Smith  and  of  Hoare  I  think  I  may  say  stand  second 
to  none  in  the  banking  world,  and  if  Mr.  Magniac  only  does  for  New 
Zealand  what  he  has  a&eady  done  in  China,  the  colony  will  have  quite 
as  much  cause  for  congratulation  as  we  shall  have.  (Hear  and  cheers.) 
With  regard  to  the  staff,  it  would  be  premature  indeed  to  say  much  on 
the  subject,  because  I  only  know  four  of  the  principal  officers.  I  judge 
favourably  of  the  others  from  what  I  have  heard.  Speaking,  however, 
of  those  with  whom  I  am  personally  acquainted,  I  may  say  that  their 
abilities  and  tried  integrity  are  such  as  to  disarm  all  criticism,  and  to 
create  high  hopes  of  the  future.  (Hear,  hear.)  I  would  only  further 
remark  i^at,  looking  to  the  extent  of  emigration  now  going  forward, 
under  the  able  superintendence  of  my  friend  the  Agent-Grener^  for  New 
Zealand,  as  well  as  to  the  great  natural  resources  of  Uiat  colony,  I  cannot 
but  regard  the  establishment  of  this  bank  at  this  time  as  most  opportime, 
and  as  marking  the  commencement  of  a  new  era  in  the  history  of  the 
colony.  (Hear  and  cheers.)  In  fact,  as  giving  it  an  impetus  such  as  it 
never  had  before.  (Hear,  hear.)  Gentlemen,  I  move  the  resolution 
which  I  have  already  stated. 

Mr.  B.  Canton — ^I  shall  be  most  happy  to  second  that. 

The  motion  was  adopted  nem.  Gon,y  amid  cheers. 

The  Chairman,  in  reply,  said — Gentlemen,  on  behalf  of  the  board  and 
myself,  I  am  extremely  obliged  to  you  for  this  mark  of  your  confidence 
and  approval.  The  conviction  that  such  is  the  case  will  nerve  us,  if 
possible,  to  still  greater  exertions  than  hitherto  in  our  endeavours  to 
promote  the  interests  of  the  bank.    (Hear  and  cheers.) 

The  prooeedings  then  terminated. 

VOL.  XXXIII,  3 
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LAND  MORTGAGE  BANK  OF  INDIA  (CREDIT  FONCIEB 
INDIEN)  (LIMITED). 
Thb  half-yearly  geneial  meeting  was  held   at  the  London  Tavern   on 
Friday,  the  20m  inst. ;  J.  R.  Boyson,  Esq.,  in  the  ohair. 

Mr.  J.  Wiggins,  ike  manager,  read  the  notice  calling  the  meeting. 

The  Chairman  said— Is  it  your  pleasure  that  we  should  read  the  report, 
or  wiU  you  haye  it  taken  as  read  ?  {**  Taken  as  read.")  It  is  now  my 
duty  then  to  move  that  it  be  receiyed  and  adopted,  and  in  doin^  ao  it 
again  beoomes  my  duty  to  give  an  account  of  our  stewardship  during  the 
currency  of  the  present  year,  and  to  supplement  the  contents  of  the  report 
by  some  further  information  which  I  think  you  may  be  desirous  of 
having,  as  well  as  of  answering  any  questions  that  it  may  be  your  pleasrire 
to  put  to  me.  In  preparing  the  report  we  endeavoured  to  convey  to  jon 
as  concisely  as  possible  a  substantial  and  at  the  same  time  a  truthful 
rSswne  or  review  of  the  current  year's  operations,  together  with  such  data 
as  would  enable  you  of  yourselves  to  form  a  tolerably  accurate  impression 
of  our  present  position.  I  shall  take  it  for  granted,  gentlemen,  that  you 
have  been  good  enough  to  read  the  report,  and  I  shall  hope  that  in  some 
respects,  such  as  the  quality  of  the  investments  that  we  have  made  during 
the  curr^icy  of  the  present  year,  as  well  as  in  the  undoubted  progress  <k 
our  tea  estates,  you  will  consider  that  we  are  tending  towards  a  better 
state  of  things,  and  that  our  progress  has  been  both  substantial  and  satis- 
factory. I  fear,  however,  that  in  two  other  important  respects  you  wiU 
be  somewhat  if  not  greatly  disappointed  by  the  results  which  ths  report 
gives  you.  I  allude  now  more  especially  to  the  non-realisation  of  our 
Bombay  estates,  and  to  the  apparently  slow  progress  in  the  investment 
of  our  available  funds.  I  need  hardly  tell  you,  gentlemen,  that  both  these 
subjects  have  been  to  us  not  only  matters  of  surprise  but  of  the  greatest 
disappointment  and  of  constant  anxiety,  and  our  only  satisfacticm  is  that 
we  have  not  to  reproach  ourselves  with  having  failed  in  doing  anything 
and  everything  that  was  likely  to  advance,  if  not  entirely  lemove  botii 
these  most  serious  drawbacks  to,  our  successful  working.  We  expected, 
and  very  possibly  led  you  to  expect  when  we  met  you,  that  long  ere  this 
a  considerable  portion  of  our  Bombay  estates  would  have  been  realised, 
and  their  proceeds  invested  in  productive  and  remimerative  securities, 
and  we  confidently  relied  also  when  we  last  met  you  upon  having  a  larger 
amount  of  our  then  available  funds  satisfactorily  placed.  In  both  these 
respects  we  have  been  to  a  material  extent  disappointed.  We  have  kept 
the  pecuniary  consequences  of  these  disadvantages  constantly  bef<»:e  our 
local  managers,  and  mail  after  mail  have  urged  upon  them  eveiy  measure 
which  seemed  to  us  in  the  slightest  degree  likely  to  remove  the  evils  which 
entailed  such  heavy  losses  upon  the  iMink.  I  diall  refrain,  gentlemen,  on 
the  present  occasion  from  expressing  even  a  hope  or  expectation  about 
our  Bombay  assets,  for  I  have  been  so  grievously  disaj^iated  upon 
previous  occasions  that  I  shall  content  myself  by  repeating  the  assurance 
we  gave  in  the  report  that  we  shall  continue,  as  our  duty  is,  to  watch 
the  market  with  all  possible  care,  to  do  all  we  can  to  promote  the  in- 
terests of  the  bank,  and  realise  those  assets  whenever  we  can  get  prices 
which  we  believe  to  approximate  to  a  fair  value,  not  the  enhanced  value 
upon  which  our  advances  were  originally  made,  but  what  may  be  looked 
upon  as  a  fair  normal  value,  based  upon  a  moderate  calculation.  We 
have  made  enquiry  from  time  to  time  in  every  quarter  where  we  thou^t 
reliable  information  was  to  be  had  as  to  whetli^  there  was  any  marked 
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or  Babsiaatial  improyement  in  the  poaition  of  Bombay,  in  the  oomiaeroial 
position  of  Bombay,  or  in  the  market  value  of  such  properties  as  we  have 
to  sell,  and  we  failed  in  getting  any  information  which  would  warrant  me 
in  telling  you  there  has  been  any  real  improvement  during  the  present 
year  in  eitiber  of  these  respects,  and  I  am  unable,  gentlemen,  to  point  to 
any  probable  indication  of  any  such  improvement  at  present.  On  the  con- 
trary, it  seems  to  me  that  the  position  of  Bombay  is  qxdte  as  unsatisfac- 
tory now  as  it  was  two  years  ago,  or  at  an  earlier  date  immediately  after 
the  last  crisis.  On  the  other  point,  however — ^I  now  refer  to  the  slow  pro- 
gress in  our  investments— I  think  I  may  venture  to  express  our  hope, 
founded  upon  some  recent  advices  from  Calcutta,  on  which  we  think  we  can 
rely,  that  at  a  comparatively  early  date  this  evil,  for  such  it  undoubtedly 
is,  will  be  very  materially  decreased.  We  attribute  its  continuance 
during  the  current  year  in  some  measure  to  the  abundance  and 
cheapness  of  money  which  has  prevailed  throughout  India,  and 
the  fact  of  our  active  operations  in  India  having  been  for  some 
time  to  a  certain  extent  extended  to  borrowers,  and  they  have  had 
their  wants  supplied  elsewhere,  and  their  arrangements  not  having  yet 
matured,  they  have  been  unable  to  give  us  the  preference  as  lenders. 
There  doubtless  have  been  other  influencing  causes,  such  as  the  large 
margin  which  we  insist  upon  in  the  estimated  vadue  over  the  advance  we 
make,  also  the  stringency  with  which  we  consider  it  our  duty  to  investi- 
gate the  titles  to  properties  which  are  offered  to  us  as  securities  for  loans. 
(Hear,  hear.)  But^  gentlemen,  I  have  no  doubt  you  will  consider  both 
these  measures  are  essentially  necessary  for  the  protection  of  a  bank  and 
to  prevent  a  recurrence  of  those  disasters,  if  I  may  so  term  them,  which  so 
unfortunately  marked  its  earlier  career  and  operations,  and  from  which 
we  are  suffering  now  very  severely.  We  are  told  by  our  agents  in  India, 
and  we  believe  there  is  foundation  for  the  statement  they  imike  to  us,  that 
we  are  gradually,  and  at  the  same  time  surely  increasing  our  hold  upon 
the  local  market  for  such  operations  as  ours,  and  that  we  may  reason]i>ly 
hope  at  a  comparatively  early  date  to  place  a  very  considerable  portion  of 
our  present  funds  available  for  investment.  I  will  only  add  that  this 
matter  will  continue  to  have  that  earnest  and  anxious  attention  to  which 
its  importance  will  entitle  it,  more  especially  seeing  that  the  complete  in- 
vestment at  10  per  cent,  per  annum  of  our  funds  at  present  available,  and 
that  will  be  avauable  within  the  next  month  or  six  weeks,  would  add  to 
our  permanent  revenue  upwards  of  £17,000  a  year,  which  in  itself 
would  suffice  for  the  payment  of  I  would  say  a  liberal  dividend.  It 
probably  has  occurred  to  you,  gentlemen,  how  very  different  our  present 
position  would  have  been  but  for  the  very  grave  disadvantages  under 
which  we  have  laboui^  for  many  years  past ;  that  is,  the-  lock-up  in 
Bombay,  and  our  inability  to  realise  these  funds,  and  that  when  these 
are  removed,  even  to  a  partial  extent,  our  position  will  be  most  materially 
and  most  substantially  improved.  It  was  doubtless  satisfactory  to  you  to 
learn,  gentlemen,  that  aU  our  financial  requirements  to  the  end  of  1878 
were  provided  for,  that  we  had  made  the  proceeds  of  the  call  available 
for  business  in  Csdcutta,  and  although  probably  you  are  assured  that  no 
further  call  can  or  will  be  necessary,  or  is  in  contemplation,  it  will  be 
satisfactory  to  you  to  be  told  that  such  was  the  fact  in  the  terms  which 
you  find  in  the  report.  Referring,  gentlemen,  to  paragraph  5  in  the 
report,  it  gives  you  the  result  of  Sie  working  of  our  tea  estates  for  the 
present  season,  as  far  as  we  have  been  enabled  to  ascertain  it,  and  which  I 
have  no  hesitation  in  saying  is  in  the  main  satisfactory,  sdthough  even 
there  it  is  not  quite  equal  to  the  expectations  I  formed  before  the  com- 
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menoement  of  the  present  seasou.    You  may  perhaps  like  to  have  some 
further  information  which   I  am  able   to   give  you.    From  our  latest 
adyices   the   present  manufacturing  season  has  given  us  544,000  lbs. 
of  tea,  equal  to    68,011    maunds.    We   haye  every   reason  to  believe 
before    the    close    of    the    season    in    Assam    and  Cachar  that  our 
manufacturing    tea  will     considerably    exceed     this,    and    that    we 
shall,  at  all  events,  get  from  7,000  maunds  from  our  tea  estates  in  various 
parts  of  India.    Of  this  tea  265,000  lbs.  in  round  numbers  has  arrived, 
69,000  is  in  iranaitUy  a  small  portion  has  been  sold  at  Calcutta,  and  there 
is  a  balance  still  of  210,000  lbs.  to  be  shipped,  with  such  increase  over 
that  manufacturing  at  the  date  of  our  last  advice  from  India  as  may  be 
available  for  shipment.    I  think  we  have  already  sold  218,000  lbs.  of  tea 
for  prices  which  give  us  a  better  average  by  a  considerable  amount  than 
the  average  realised  by  the  sale  of  our  last  year's  teas,  and  we  have  every 
reason  to  believe  from  the  samples  that  we  have  of  that  tea,  and  from  the 
report  upon  that  tea  which  is  now  in  U-ansUu^  and  some  other  portions  that 
have  not  yet  been  shipped,  that  the  crop  yet  to  come  forward  will  realise 
an  average  in  the  London  market  quite  equal  to  tiiat  which  the  tea  already 
sold  has  given  us.    The  profit  from  the  working  of  the  tea  estates  from 
the  season  of  1871,  as  the  report  tells  you,  was  i^3,498,  and  I  think  I  may 
state,  and  with  some  considerable  degree  of  confidence,  that  the  gross  of 
the  present  year's  profits  from  that  portion  of  our  undertaking  will  exceed, 
and  by  a  substantial  amount,  the  net  proceeds  of  the  last  year's  crop. 
The  report  that  we  last  had  from  our  manager  and  general  superintcmdent, 
upon  whose  judgment  we  placed  very  great  reliance,  upon  our  Darjeeling 
properties  was  most  satisfactory.   They  were  graduiUly,  I  may  say  rapidly, 
increasing  in  value,  his  statement  to  us  being  that  according  to  the  b^ 
judgment  that  he  could  form,  Darjeeling  estates  alone  could  be  sold  at 
present  for  upwards  of  6,000  lacs  of  rupees,  upwards  of  £60,000.    They 
form  a  large  portion  of  the  entire  blocks  of  land  planted  in  tea  which  we 
hold  in  various  parts  of  India,  but  inasmuch  as  three  or  four  ^ears  ago 
these  estates  were  almost  imsaleable  at  any  price,  the  marked  improve- 
ment which  this  state  of  things  exhibits  cannot  be  otherwise  and  certainly 
ought  to  be  a  subject  for  congratulation  and  satisfaction  to  you.    He  has 
informed  us  of  the  policy  which  he  intends  to  pursue  as  to  the  future 
management  of  those  estates,  the  instructions  he  has  given  for  improving, 
the  filling  up  of  vacancies  and  other  matters  which  will  give  material 
additional  value  to  those  properties,  and  we  are  quite  satisfied  his  con- 
clusions have  been  in  the  main  sound,  and  that  their  results  cannot  be 
otherwise  than  most  beneficial  to  your  interests  in  giving  increased  value 
to  those  properties ;  and  I  say  idso,  gentlemen,  that  I  look  to  these  pro- 
perties by  and  by,  and  to  the  increased  value  which  I  think  they  will  attain 
over  the  amount  at  which  they  stand  to  debit  of  block  in  our  books ;  I 
look  to  that  increase  as  a  very  substantial  means  of  reducing  our  losses 
in  respect  to  other  estates,  more  especiaJly  in  Bombay.    He  left  Calcutta 
some  two  months  since,  to  visit  our  estates  in  Assam  and  Cachar,  and  we 
have  not  yet  received  his  report,  but  we  have  had  some  information 
from  him  in  connection    wiih   some   of    our   properties  there  which 
is  also  of  a  decidedly  satisfactory  character,  and  warrants  me,  I  think, 
in  stating  that,  in  that  part  of  India,  also,  your  properties  are  improving 
in    value — most    decidedly  improving   in    value.      This   is   the  more 
satisfactory,   gentlemen,   as    you    will    probably   remember,   in   1869, 
when  I  returned  from  India,  it  was  a  very  great  hardship,  a  subject 
of  very  great  Tegret,  that  we  had  been  oblig^  to  take  over  these  proper- 
ties, failing  the  possibility  of  finding  a  sufiOident  market  for  them.    The 
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result  has  proved  hitherto  that  that  which  we  looked  upon  as  matter  for 
regret  we  must  now  look  upon  as  decidedly  matter  for  oongratnlation.^ 
inasmuch  as  the  result  of  these  properties,  I  have  no  doubt  whatever,  will 
help  to  meet  our  losses.  Keferring  to  paragraph  10,  gentlemen,  it  gives 
the  result  of  the  call  you  initiated,  and  which  was  subsequently  made, 
and  which  has  been  upon  the  whole  satisfactory.  You  will  find  that  our 
report  tells  you  that  4,622  shares  have  been  forfeited  for  the  non-payment 
of  calls.  Perhaps  it  is  unnecessary  that  I  should  draw  attention  to  a  fact 
which  doubtless  has  been  patent  to  you,  that  the  forfeiture  of  these  shares 
is  a  very  considerable  advantage  to  the  bank,  inasmuch  as  it  reduces  by 
£18,488  the  bank's  liabilities  to  its  shareholders  in  respect  of  paid 
capitaL  The  last  paragraph,  gentlemen,  is  perhaps  one  of  the  most 
important,  and  that  is  oxa  estimate  of  the  probable  results  of  the 
present  year's  working,  and,  looking  at  that,  you  will  be  pleased  to 
bear  in  mind  that  that  includes  the  previous  earnings  from  our  teas, 
and  that  there  is  a  considerable  quantity  yet  to  come  forward  for  sale. 
Upon  the  groimds  that  I  have  already  mentioned  to  you,  we  have 
every  reason  to  believe  that  every  pound  of  tea  that  has  yet  to  be  sold 
will  realise  prices  that  will  give  on  the  whole  an  average  equal  in 
amount  to  that  of  the  tea  already  sold,  and  that  that  result  will  be, 
as  we  tell  you  here,  a  credit  balance  of  profit  and  loss,  between  £9,000 
and  £10,000.  It  is  not  much — not  so  much  as  you  all  possibly  look 
for  and  expected,  and  had  a  right  to  expect,  but  still,  if  we  bear  in 
mind  our  position  three  years  ago,  I  think  it  may  be  fairly  looked  upon 
and  be  pointed  out  to  you  as  a  satisfactory  footing  at  the  present  time. 

A  Shareholder — ^Is  it  a  possible  2  per  cent,  dividend  ? 

The  Chairman— I  will  come  to  that  presently,  sir.  There  is  only  one 
other  point,  gentlemen,  on  which  I  need  trouble  you  with  any  remarks, 
and  that  is  how  the  amount  which  we  hope  to  find  at  the  credit  of  our 
profit  and  loss  accounts,  when  they  are  closed  for  the  present  year,  shall 
be  disposed  of.  We  have  given  the  subject  a  great  deal  of  consideration, 
and  we  have  arrived  at  the  conclusion  that,  subject  to  certain  arrange- 
ments which  we  propose  to  make  for  adding  to  the  reserve  fund— and  look- 
ing at  our  constitution,  and  at  the  character  of  our  business,  of  the  long 
period  for  which  our  debentures  have  to  run,  until  which  time  no  actual  lia- 
bilities occur,  beyond  the  annual  drawings  and  the  payment  of  our  deben- 
ture interest,  we  have  satisfied  our  minds  that  we  should  be  justified  in 
paying  you  a  small  dividend,  a  very  small  one  it  will  be,  if  you  ultimately 
determine  it  should  be  paid  at  all,  out  of  the  profits  of  the  present  year. 
This  is  hardly  the  proper  time  for  discussing  this  matter,  and  I  hesitated  in 
making  any  remarks  upon  it,  or  in  drawing  your  attention  to  it,  but  I  did 
so  on  precisely  the  same  grounds  on  which  1  referred  to  a  similar  subject  at 
the  last  meeting,  and  that  was  to  give  the  fullest  poaaible  information  rela- 
tive to  our  position,  and  to  prevent  shareholders  from  parting  with  their 
shares  at  what  I  then  considered,  and  am  stiU  disposed  to  consider,  less  than 
their  fair  market  value.  Whatever  may  be  the  amoimt  of  profit  and  loss, 
there  will  be  two  ways  of  dealing  with  it.  One  would  be  by  passing  the 
whole  amount  on  to  the  credit  of  reserve  fund.  (Cheers,  and  cries  oi 
^  No,  no.")  The  otiier  would  be  by  passing  to  credit  of  reserve  fund 
a  sum  of  between  £2,000  or  £3,000,  paying  a  dividend  of  1  per 
cent.,  and  carrying  forward  the  trifling  balance  that  would  remain  to 
next  year's  account.  We  have  to  cr^t  of  reserve  fund  already,  in 
round  numbers,  £20,000 ;  and  a  calculation  which  we  have  made  war- 
tants  me  in  telling  you,  that  sum  accumulated  at  compound  interest,  at 
5}  per   cent.,  together   with  a  further  annual  payment  of  £2,357  per 


Digitized  by  VjOOQ IC 


38  Land  Mortgage  Bank  of  India. 

animm,  aocumiilated  in  like  maimer,  will,  at  the  expiratioiL  of  twenty- 
three  years,  amount  to  a  sufficient  scim  to  cover  the  estimated  loeaes  in 
Bombay,  of  £172,000.  This  fond  wonld,  therefore,  with  these  periodical 
additions  to  it,  suffice  to  meet  these  losses,  apart  from  another  source  to 
which  I  have  just  now  called  your  attention,  and  that  is  not  only  the 
possible,  but  what  I  may  term  the  probably,  increased  value  of  some  of  our 
estates,  the  tea  estates,  over  the  amount  which  they  now  represent  in  our 
books,  towards  meeting  those  losses,  and  there  would,  ^erefore,  be  a 
double  security  to  provide  for  them.  I  have  had  the  advantage  of  con- 
ferring  with  various  shareholders  upon  this  point,  as  to  whether  the  present 
year's  profits  should  be  passed  whoUy  to  credit  of  reserve,  or  whether  they 
should  be  dealt  with  in  the  manner  I  have  last  mentioned  to  you,  and  I 
think  that  the  general  feeling  seems  to  be  that  the  more  satisfactory  mode 
to  the  general  £>dy  of  shareholders  would  be  to  pay  this  small  dividend 
of  1  per  cent — (cheers) — and  the  conclusion  seems  to  have  been  arrived 
at,  not  from  the  miserable  amount  that  the  payment  of  this  dividend  would 
involve,  but  upon  the  ground  that  the  payment  of  any  dividend  at  all 
would  be  looked  upon  as  a  substantial  evidence  of  improving,  and  mig^bt 
be  looked  upon  as  an  earnest  of  better  things  to  come ;  and  I  hope  at  a 
very  early  date  in  the  following  year  it  would  have  a  very  substantial  effect, 
not  only  upon  our  shares,  but  upon  our  position  and  status  generally. 
However,  gentlemen,  that  is  a  point  which  need  not  be  decided  upon  now. 
The  proper  time  for  disposing  of  it  will  be  when  the  aecounts  of  the 
present  year  are  placed  before  you,  which  will  probably  be  in  March  or 
April  next.  They  cannot  be  made  up,  of  course,  until  shortly  after  the 
end  of  the  year  ;  time  will  be  occupied  in  their  transmission  to  England, 
and  the  necessary  arrangements  consequent  on  closing  the  books  here 
and  placing  the  then  position  of  our  affairs  before  you,  but  for  the  reason 
I  have  just  mentioned  I  have  thought  it  right  to  mention  the  subject  to 
you  now,  and  give  you  an  opportunity  of  coming  at  the  proper  time  and 
expressing  your  opinion  as  to  the  proper  mode  of  dealing  with  this  oooi- 
templated  fund.  Perhaps  it  is  not  desirable  to  make  remarks  that  are 
founded  upon  "  ifs,"  but  if  we  could  realise  a  small  portion  of  our  Bombay 
assets,  and  if  we  were  successful  in  investing  only  a  moiety  of  the 
amount  we  now  have  available  for  that  purpose,  our  position  in  1873, 1 
think,  will  undoubtedly  be  such  as  to  enable  us  to  offer  you  a  much 
better  dividend  than  1  per  cent.  1  may  say,  gentlemen,  we  had 
thought  it  right  after  full  consideration  to  raise  the  price  of  our  deben- 
tures. I  think  I  may  say  that  they  are  a  favourite  investment  with  the 
public ;  there  is  great  difficulty  in  purchasing  them  in  the  open  market, 
and  we  have  thought  it  right,  looking  to  the  result  which  a  further  issue 
at  87  would  involve,  to  increase  the  price  to  90.  We  do  not  think  it  will 
interfere  in  any  measure  with  our  getting  our  debenture  capital  when  we 
require  it,  and  just  at  present  I  shall  be  as  well  pleased  if  there  is  no 
further  issue  of  debentures,  at  all  events  until  we  have  been  successful  in 
placing  the  whole  of  our  available  funds.  Our  debenture  liability  has 
been  moderately  decreased.  You  may  perhaps  remember,  or  some  of  you 
may  perhaps,  that  at  our  meeting  in  1868  we  pledged  ourselves  not  to 
increase  the  amount  of  our  current  debentures  beyond  that  which  was 
then  current.  The  total  of  our  debentures  current  on  the  31st  Becember, 
1867,  was  £672,460 ;  the  amount  now  current  is  £560,100,  so  that  we 
have  in  the  interim  decreased  our  liability  by  a  sum  of  £123,800.  It 
has  been  remarked  before  on  more  occasions  than  one,  the  decrease  of 
debenture  is  not  a  cause  of  unmitigated  satisfaction,  inasmuch  as  the 
payment  of  debentures  reduces  to  an  equal  extent  our  earning  capacity. 
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but  poMibly  it  nmy  oeonr  to  yon  that  so  laige  a  portion  of  our  working 
means  is  still  available  for  inyestmenty  and  that  is  not  altogether  a 
subject  for  dissatisfaction.  I  think,  gentlemen,  those  are  the  only  re- 
marks with  which  I  need  trouble  you  upon  the  present  occasion,  and  I 
haye  to  moye, "  That  the  report  be  reoeiyed  and  adopted." 

Mr.  B.  B.  Harrison — I  beg  to  second  the  adoption  of  the  report.  The 
chairman,  gentlemen,  has  not  noticed  the  result  of  the  change  m  manage- 
ment, probably  from  thinking  it  was  not  advisable  to  do  so,  or  from 
some  other  reasons  with  which  I  am  not  acquainted,  but  I  may  venture 
to  state  that  these  changes  have  been  very  satisfactory.  Our  manager 
in  Calcutta,  as  you  are  aware,  is  employed  principally  in  looking  to  our 
tea  estates ;  he  has  devoted  himself  sJmost  entirely  to  that  branch  of  our 
investment.  Our  sub-manager  in  Calcutta  has  cdso,  on  the  other  hand, 
devoted  himself  to  looking  after  the  investment  of  landed  securities  in 
Bengal,  and  from  his  experience  I  think  we  may  confidently  look  for  the 
very  best  result.  I  may  mention  in  one  instance  a  loan  wnich  has  been 
very  unproductive,  and  which  has  hitherto  been  looked  upon  as 
bad,  we  have  reason  to  expect  we  may  derive  a  considerable  profit 
horn.  That  is  now  looked  upon  as  good,  when  it  was  looked  upon 
by  ail  of  us  as  lost.  I  may  also  mention  that  owing  to  some  mis- 
undemtaoiding  on  the  part  of  the  late  manager,  which  had  not 
been  thoroughly  explained  to  the  present  manager  till  recently,  we 
had  failed  to  invest  a  large  amount,  which  we  might  have  invested  in 
securities  of  an  unexceptionable  character.  Some  of  you  may  be  acquainted 
with  ^he  land  tenure.  I  refer  to  investments  in  land  which  have  been 
aj^lied  for  in  oaosiderable  amount  there  upon  the  shares  of  proper- 
tuQS  recorded  separately  in  registers  of  the  di£ferent  collectors,  though 
not  themselves  sharoholders  of  an  undivided  estate.  The  late  super- 
intendent neglected  to  invest  funds  in  these  estates,  and  the  consequence 
is  that  we  have  several  applications  at  the  present  moment  which  I  have 
no  doubt  will  in  a  short  time  be  made  available  and  will  absorb  a  con- 
siderable amount  of  the  present  available  capital  for  investment,  and 
upon  seonrity  which  is  undoubted.  I  also  look  upon  our  investment  in 
the  tea  property  in  a  more  sanguine  light  than  the  chairman.  I  think 
tea  property  in  India  is  improved  everywhere,  and  our  tea  property  ex- 
tending over  so  small  a  space  in  relation  to  the  extent  of  land  in  bearing, 
we  may  reasonably  expect  these  properties  will  increase  in  value  to  a 
greater  extent  than  we  anticipate.  The  proceeds  of  our  tea  will  enable 
us  to  pay,  I  fully  expect,  with  the  increased  returns  which  we  expect 
from  other  investments,  a  much  larger  dividend  than  the  one  you  are 
led  to  expect^  of  1  per  cent.,  which  is,  I  must  say,  a  very  small  one. 

B&.  Addison — I  should  like  to  say  one  or  two  words,  although  you  have 
anticipated  many  of  my  remarks  in  your  address.  I  would  say,  however, 
on  my  own  behalf,  and  on  behalf  of  others,  that  the  oaxlier  we  meet  the 
better.  With  the  telegraph  you  have  at  your  disposal,  I  hope  we  shall  be 
able  to  meet  in  March  next ;  that  I  am  sure  would  be  very  agreeable  to  the 
sharehoLdraB.  A  question  I  was  going  to  ask  is,  whether  you  can  give 
any  rough  idea  as  to  the  net  sums  received,  and  consequently  whether 
you  did  not  propose  to  put  £18,000  derived  from  forfeited  shares  to  the 
reserve  fund  9 

The  Chairman — ^We  can  adopt  one  of  two  courses :  either  cancel  the 
shares,  which  would  be  a  beneficial  course  for  the  bank — the  shares  have 
been  forfeited,  and  the  cancelling  of  these  would  reduce  our  liability  to 
our  shareholders  in  respect  of  capital  by  the  sum  I  have  mentioned — 
£18,000 ;  we  could  not  pass  them  to  the  credit  of  reserve  fimd,  although, 
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if  -we  sold  the  Bharea  in  the  open  market,  we  might  plaoe  the  proceeds  to 
the  credit  of  reserve  fund ;  it  does  seem  to  me  that  a  wiser  and  a  better 
conrse  is  that  given  under  the  provisions  of  our  articles  of  association, 
section  22,  where  we  have  this  power  (reading  article).  Supposing  vre 
sold  the  shares  in  the  open  market  for  their  present  market  value,  the 
results  to  the  bank  would  be  most  unsatisfactory,  whereas,  by  cancellins^ 
them  absolutely,  we  realise  a  profit  of  between  £18,000  and  £19,000. 
Cheers.) 

Mr.  Addison — Pardon  me,  Mr.  Chairman,  I  am  not  disputing  anything 
you  say.  I  have  had  a  good  deal  of  experience  in  the  direction  of  com- 
panies,  and  I  think  you  will  find,  that  when  you  debit  the  capital  with 
£17,000,  it  is  frequently  done,  the  amount  which  is  a  positive  profit  ought 
to  be  placed  to  reserve  fund.  If  you  diminish  your  share  capital  you  ought 
to  do  that.  You  will  find,  and  I  will  tell  you  privately,  in  various  in- 
stances the  London  banks  have  done  so,  that  any  profit  in  diminishing 
the  capital  is  generally  added  to  the  reserve  fund. 

A  Shareholder — That  is  a  profit  on  the  sale  of  shares. 

Another  Shareholder — I  question  the  legality  of  cancelling  shares  in  the 
present  positio4  of  afijairs,  notwithstanding  the  paragraph  you  have  read. 
Large  creditors  would  have  reasonable  grounds  for  objecting  to  cancelling 
your  liabilities.  (No,  no.)  Permit  me ;  you  are  still  on  the  question  of  the 
possible  dividend.  And  now,  with  regard  to  the  £10,000 :  What  would  that 
be  ?  A  half  a  million  of  money,  supposing  you  divided  it.  Tou  have 
suggested  a  very  ingenious  thing.  If  you  are  a  dividend- paying  company, 
so  that  something  is  available  for  division,  and  you  write  off  £18,000 
from  the  nominal  value  of  the  shares,  then  I  think  you  can  legally  do  so. 
I  have  no  doubt  you  will  reserve  those  shares,  and  you  will  not  force  the 
sale  of  them  at  this  moment,  and  I  have  no  doubt,  at  some  future  period, 
you  will  have  an  offer  for  them  which  you  will  be  able  to  accept.  I  have 
not  the  slightest  doubt  that  that  period  is  likely  to  arrive ;  but  don't 
deceive  yourselves  with  the  opinion  that,  because  these  shares  represent 
£4  a  share,  you  can  reduce  your  liability  to  that  amount.  It  would  be 
very  unsafe  for  people  to  lend  you  money,  if  you  coidd  cancel  your  own 
liabilities. 

Mr.  Addison — If  the  chairman  would  answer  my  question,  as  I  am  in 
possession  of  the  chair,  I  would  reply  to  this  gentleman. 

The  Chairman — Your  question,  sir,  as  to  the  profit  from  the  working 
of  our  best  estates  for  1872  over  1871  is  answered  by  my  telling  you  that 
such  excess  of  profit  is  nearly  £2,000.  We  hope,  and  not  only  hope,  but 
have  reason  to  expect,  an  annual  increase  of  a  very  considerable  amount. 
The  other  point  I  believe  you  are  agreed  with  me  in.  I  believe  you  are 
agreed  with  the  board  as  to  the  x)olicy  of  cancelling  these  shares,  and  I 
will  take  care  your  suggestion  as  to  the  mode  in  which  the  book  entry 
shall  be  made  in  deeding  with  the  amount  they  represent  shall  be  fully 
considered. 

Mr.  Addison — Then,  sir,  would  you  allow  me  to  make  a  few  remarks  ? 
First,  I  would  deal  with  this  qiiestion  of  shares.  If  we  cancel  4,600 
shares  we  shall  cause  a  panic ;  and  I  would  ask  any  gentleman  in  this 
room  with  common  sense  whether  he,  having  taken  debentures,  would 
allow  you  to  cancel  your  liabilities  from  £500,000  to  £472,000.  We 
are  in  most  peculiar  circumstances.  I  would  refer  you  to  all  the 
other  banks  in  London.  The  Standard  Bank  of  British  South  Africa 
had  made  some  bad  advances  in  their  earlier  days,  and  afterwards  they 
did  what  I  think  you  might  do  ;  they  got  the  sanction  of  the  shareholders 
to  purchase  ^ares  in  the  open  market,  which  they  did  to  the  extent  of 
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£100,000,  and  those  shares  cost  them  only  £12,000  or  £13,000,  and  the 
fact  of  the  shares  being  cancelled  from  off  their  capital  caused  the  shares 
to  double  in  value. 

A  Shareholder — Were  they  fully  paid  up  shares  ? 

Mr.  Addison— They  were  fully  paid  up  shares,  sir.  I  mean  to  say  this, 
Mr.  Chairman,  that  having  most  of  our  debentures  placed  for  thirty  years 
I  think  it  is  a  matter  of  great  consequence  to  the  bank  to  put  the  reserve 
fund  in  such  a  position  as  would  place  the  shares  at  par.  Raise  the 
reserve  fund  at  the  next  meeting,  and  then  it  is  probable  the  directors, 
looking  at  these  facts,  might  be  able  to  see  they  were  justified  in  giving  a 
dividend.  I  say  the  thing  has  been  done  before,  and  I  shall  be  very  happy 
to  give  the  chairman  and  the  directors  the  information  which  I  possess 
which  I  do  not  wish  to  give  at  a  public  meeting.  What  I  allude  to  has 
been  done  frequently,  and  it  has  always  been  of  the  greatest  benefit.  I 
might  refer  to  the  National  Steam  Navigation  Company  after  the  disasters 
of  1860L  The  consequence  was  that  their  shares  rose  from  60  to  100.  Now 
I  wish  to  make  a  few  remarks  on  the  report.  One  cannot  criticise  the 
report  much  without  figures.  I  must  say  with  all  friendly  feeling,  hav- 
ing the  highest  opinion  of  the  chairman  and  his  colleagues,  that  the  report 
is  most  disappointing ;  on  the  last  occasion  our  profits  were  £6,000.  I  was 
very  anxious  to  know  how  much  more  you  estimated  would  come  from 
the  tea  estates.  I  wish  to  point  out  to  the  meeting  on  the  last  occasion 
we  had  £132,000  in  hand,  and  the  chairman  regretted  they  were  not  able 
to  use  the  money  as  fast  as  they  got  it  in.  You  have  received  £96,000, 
making  £217,000,  and  the  result  of  that  brings  you  in  about  £1,300.  I 
confess  I  cannot  understand  it.  I  think  it  is  a  pity  the  call  was  made 
if  you  could  not  employ  the  money  better.  I  say  supposing  you  cannot 
employ  your  money  in  India,  how  is  it  you  have  only  been  able  to  earn 
£1,300.  I  cannot  understand  it.  I  donH  propose  to  go  into  the  Bombay 
assets  ;  they  are  dead  things  which  I  will  leave  to  the  board,  although  I 
think  it  would  be  satisfactory  to  the  shareholders  to  know  from  time  to 
time  what  reduction,  if  any,  has  been  made  in  those  bad  assets.  If  I  had 
any  handling  in  the  drawing  out  of  the  balance-sheet  the  public  out  of 
doors  and  the  debenture  holders  would  know  the  x)osition  of  the  company. 
It  would  be  well  if  we  had  the  amount  of  securities  producing  any  interest, 
the  amount  of  securities  producing  a  small  interest,  and  the  amount  of 
securities  producing  the  full  interest ;  and  if  we  saw  the  dead  securities 
were  only  diminished  to  the  extent  of  £60,000,  we  should  see  that  our 
shares  were  steadily  becoming  worth  par,  but  we  do  not  know  and  we 
never  did  hear  the  exact  amount  of  reduction  made  in  these  dead  debts. 
That  is  simply  a  suggestion  of  mine,  and  I  must  say  that  it  is  not  dis- 
closing  secrets.  And  another  thing,  we  are  not  like  a  bank  holding 
current  accounts,  who,  if  they  issue  a  balance-sheet  like  this  most  people 
would  come  and  take  their  money  out.  We  have  debentures  which  have 
thirty  years  to  run,  and  I  do  not  see  why  they  and  the  shareholders  should 
not  know  the  worst  in  times  that  are  bad,  and  the  best  in  times  that  are 
good.  The  thing  that  has  struck  me  for  some  time  is  the  management  of 
your  floating  capital  here.  We  have  had  a  great  deal  of  floating  capital 
here — £200,000.  If  you  have  not  employed  it  in  India  how  is  it  lately, 
with  the  Bank  of  England  rate  of  7  per  cent.,  we  have  not  made  better 
use  of  our  money  than  to  have  obtained  only  a  net  profit  of  £1,300  ?  I 
cannot  make  it  out,  whether  it  is  with  their  losses  or  expenses  of  manage- 
ment? I  also  wish  to  make  a  remark  with  regard  to  the  debentures. 
1  was  very  glad  to  hear  what  the  chairman  afterwards  said  as  regards  not 
congratulating  the  meeting  about  the  issue  of  debentures.    They  are  the 
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life  and  sonl  of  the  company.  The  oompauy  waa  originally  formed  with 
a  moderate  capital^  and  the  debentures  were  to  be  the  life  and  aonl  of  it, 
and  if  we  draw  in  our  debentures  from  time  to  time  that  feature  will  be 
done  away  with.  If  we  borrow  money  at  6  per  cent.,  and  if  we  get  10  per 
cent.,  it  follows,  that  if  year  by  year  the  company  decreases  that  amotmt, 
it  must  of  necessity  decrease  its  profits.  With  regard  to  the  dividend  I 
am  not  insensible  to  that,  for  I  hold  700  shares,  but  it  is  a  matter  I  think 
that  ought  to  be  left  to  the  wisdom  of  the  directors.  I  shall  be  quite 
satisfied  if  they  pay  no  dividend.  I  think  what  they  ought  to  look  at  is 
not  to  give  1  per  cent. — ^what  does  it  matter,  £20  or  £30? — ^but  place  a 
large  amount  to  the  reserve  fund,  and  then  you  will  see  the  shares  rise  in 
value.  I  also  wish  to  make  one  other  suggestion.  I  see  there  are  five 
directors,  and  I  think  there  has  been  no  change  in  the  board  for  some  time. 
I  think  one  or  two  shareholders  might  in  the  coarse  of  six  or  twelve 
months  be  added  to  the  board. 

A  Shareholder — ^I  hope,  certainly,  you  will  give  us  two  per  cent,  next 
year. 

The  Chairman — ^I  hope  so,  too,  sir.  I  would  mention  here,  sir,  as  to 
your  enquiry  as  to  the  reduction  of  our  books,  we  have  sold  some  small 
properties  included  in  our  estimate  of  loss  in  1868,  for  a  gross  sum  of 
£20,410,  and  that  the  result  of  the  sale  of  these  properties,  they  were  16 
in  all,  was  a  realisation  of  the  estimate  we  put  upon  them  in  1868,  with 
£726.  As  to  the  employment  of  our  capital  pending  inveiftment  upon  the 
only  security  in  which  we  are  authorised  to  invest,  if  you  will  remember, 
sir,  we  are  limited  to  two  species  of  investments,  one  is  in  India,  and  the 
other  upon  land  and  building — real  property.  The  other  power  given  ua 
is  by  the  69th  article,  that  the  board  shall  have  power  to  make  t^porary 
investments  of  the  company's  funds  in  the  United  Kin^om,  and  in  India, 
on  Grovemment  securities,  and  to  authorise  the  drawmg,  endorsing,  and 
accepting  and  so  on  of  bills  of  exchange.  You  will  see  that  we 
are  debarred  from  entering  on  any  other  species  of  businees 
than  that  authorised  by  the  articles.  We  do  our  best,  botii 
in  India  and  at  home,  to  make  our  available  funds  profitable 
while  they  are  awaiting  investment,  by  lending  them  upon  the 
deposit  of  Government  securities,  which  is  the  only  mode  in  which  we 
are  authorised  to  deal  with  them  ;  and  our  bankers  allow  us  a  &ir  rate  of 
interest  upon  the  amounts  from  time  to  time  at  our  credit.  You  see,  sir, 
we  are  precluded  by  our  implied  contract  with  our  debenture-holders  from 
entering  on  any  other  species  of  business.  It  has  often  occurred  to  us 
whether  there  are  not  other  securities  in  which  we  might  invest  onr 
funds,  failing  our  placing  them  upon  a  security  originally  contemplated 
by  our  scheme  ?  and  we  are  met  by  an  entire  want  of  authority,  and  then 
our  difficulty  would  be  this,  in  attempting  to  alter  the  constitution  of  the 
bank  by  altering  the  security  upon  which  we  have  authority  to  place  our 
funds.  Exception  would  be  taken  to  it  by  the  debenture-holaers,  and 
they  would  say  this  species  of  security  we  do  not  consider  is  safe.  It  is  a 
matter  which  has  occupied  very  much  of  our  thought,  from  time  to  time, 
to  see  if  there  are  any  means  of  getting  over  the  difficulty,  and  we  have 
certainly  been  unable  to  do  so.  We  do  our  best ;  we  urge  upon  our  local 
managers  the  importance  of  making  all  our  funds  profitable  to  the  fullest 
extent ;  wo  have  authorised  them  to  promote  their  investment  as  much 
as  possible.  I  have  suggested  and  authorised  the  advancing  of  our  funds 
at  a  small  amount  below  the  Bank  rate,  in  order  to  compete  with  those 
banks  whose  legitimate  business  is  to  make  advances  of  this  desoription. 
We  find  applications  for  loans  on  Government  securities  go  to  the  Preu- 
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denoy  Banks,  or  Exobange  Banks,  and  don't  oome  to  us.  We  have  kept 
that  point  constantly  before  our  mana^ra,  and  exhorted  them  to  do  their 
best,  bnt  inasmuch  as  we  cannot  alter  our  articles  of  association,  I  do  not 
see  there  is  any  help  for  this.  We  must  hope  that  we  shall  soon  get  the 
whole  of  our  available  funds  invested. 

Mr.  Addison— I  quite  see  you  cannot  alter  your  artideB,  bnt  I  referred 
to  the  very  small  profit  you  have  made. 

A  Shareholder---SuTeh^  we  could  alter  the  articles  without  the  deben- 
ture-holders' consent.    In  what  form  is  the  memorandum  drawn  ? 

The  Chairman  read  frcmi  the  articles  of  association. 

The  Shareholder — The  form  of  the  debenture  I  mean.  Surely  the 
debenture-holders  take  the  debentures  subject  to  the  rules  and  regulations 
for  the  time  being. 

The  Chairman— Quite  so,  but  it  would  not  be  competent  to  us,  having 
taken  the  money  on  a  scheme  which  pointed  to  a  spe<nfic  class  of  security^ 
to  alter  our  articles  of  association,  and  lend  our  moneys  on  securitieA  of  a 
totally  different  character,  and  which  might  be  less  satisfactory  in  the 
opinion  of  the  debenture-holders. 

The  Shareholder — That  is  your  present  power.  They  take  them  sub- 
ject to  the  power  being  altered.  It  is  a  question  on  which  the  solicitor 
could  give  information. 

Mr.  Addison — ^I  appeal  to  the  meeting.  I  think  we  can  leave  this 
matter  to  the  directors.  I  do  not  think  myself  it  would  be  judicious  to 
alter  the  articles  of  association.  We  borrow  mxmej  on  the  basis  that  we 
are  a  Land  Mort^page  Bank  of  India.  I  should  like  to  know  something 
about  the  produce  of  the  investments  of  the  past  year's  interest. 

The  Chairman — ^May  I  ask  whether  you  refer  to  the  interest  realised 
upon  short  Loans  9 

Mr.  Addison — What  I  said  was  this.  According  to  the  last  report  you 
had  £6,000  odd.  Ton  proposed  to  take  £2,000 ;  that  makes  £8,100, 
and,  talung  the  cadi  in  hand,  it  reduces  your  profit  for  the  past  year  to 
£1,300. 

The  Chairman — To  go  into  that  point  one  would  have  to  compare  the 
credit  entries  in  the  last  balance-sheet  with  the  credit  entries  in  our 
estimate  for  the  present  year. 

A  Director — ^I  might  say  that  the  policy  of  the  directors  has  been  a  safe 
one,  and  if  the  board  had  wished  to  have  had  made  an  increase,  sundry 
loans  on  sea  and  other  properties  paid  off  might  not  have  been  paid  off ; 
but  the  board,  not  approving  of  the  loans,  preferred  receiving  the  money, 
although  they  lost  the  interest ;  and  that  I  believe  will  account  for  the 
difference.  There  was  one  large  loan  on  a  coal  property;  the  people 
offered  to  renew  it,  but  we  preferred  to  have  the  money,  and  that  money 
has  been  earning  very  little  interest,  instead  of  10  per  cent,  or  12  per 
cent. ;  but  in  the  long  run  we  prefer  to  get  the  money  in,  and  invest  it 
in  a  better  class  of  security. 

The  Chairman— It  is  hardly  a  fair  comparison  to  take  the  gross  of  last 
year's  accounts  and  compare  it  with  this,  and  for  this  reason,  our  last 
year's  profit  and  loss  account  contained  an  amotmt  of  interest  received  in 
Bombay  of  2,6942.  The  amoimt  this  year  is  £2,160.  The  amount  realised 
from  Madras  last  year  was  nearly  £2000.  This  year,  after  payment  off  of 
loans  which  have  increased  the  amount  available  for  investment,  it  is 
1,2002.  The  amount  realised  from  Calcutta  is  much  about  the  same,  and 
that  tends  to  reduce  the  amount  of  the  interest  reaUsed  in  Calcutta  iq>on 
our  ordiaary  loans,  but  your  calculations  take  a  similar  amount  to  have 
been  received  from  India,  but  inasmuch  as  the  amount  realised  in  India 
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from  our  general  operations  has  been  less  than  last  year,  your  calculation 
is  hardly  a  fair  one.  We  hare  realised  daring  the  present  year  between 
£3,000{  and  £4,000  for  short  loans  on  deposit  of  Grovemment  securities. 

Mr.  Addison — ^What  I  said  was  this ;  taking  your  net  profits,  not  your 
gross  projdts,  they  have  been  very  small,  and  I  take  it  you  hare  a  larger 
amount  in  hand  than  last  year. 

The  Chairman — Much  larger. 

Mr.  Addison — I  am  afraid  I  have  taken  up  the  patience  of  the  meeting, 
and  I  will  only  express  a  hope  that  the  directors  will  use  every  effort,  not 
only  in  Bengal,  but  in  Bombay,  so  that  when  we  next  meet  they  will  be 
able  to  tell  us  they  have  worked  very  hard,  and  have  been  able  to  place 
all  our  money  out. 

The  Chairman — ^I  hope  so,  too. 

A  Shareholder^!  understood  the  gentleman  who  seconded  the  report 
to  say  that  he  did  not  agree  with  some  of  the  remarks  of  the  chairman. 

Mr.  Harrison — Oh,  no !     Ton  quite  misunderstood  me. 

Major-Greneral  Sir  Gkorge  Balfour — ^I  would  like  to  take  this  oppor- 
tunity of  saying  that  the  board  have  worked  most  harmoniously  together, 
and  I  would  also  like  to  say  that  we  are  deeply  indebted  to  the  chairman 
for  the  labour  he  has  bestowed  upon  the  affisiirs  of  the  company.  That  I 
cannot  too  highly  convey  to  you,  and  I  may  say  that  I  am  the  only  gen- 
tleman who  is  an  original  member  of  the  board.  Your  first  operations 
were  indebted  to  the  exertions  of  Mr.  Boyson. 

The  motion  for  the  adoption  of  the  report  was  then  put  to  the  meeting, 
and  was  carried  unanimously. 

The  Chairman— That,  gentlemen,  is  the  business  of  the  meeting.  I 
can  only  hope,  next  time  we  meet,  whether  in  March  or  April,  we  shall 
be  able  to  put  before  you  a  more  satisfactory  state  of  your  afiairs. 

Mr.  Addison — Gentlemen,  I  beg  to  propose  a  vote  of  thanks  to  Mr. 
Boyson,  for  his  able  and  courteous  conduct  in  the  chair.  I  am  sure  that 
we  are  all  very  much  obliged  to  him  for  the  ample  information  he  has 
given  us. 

The  motion  was  then  carried  unanimously. 

The  Chairman— I  am  much  obliged  to  you,  gentlemen,  for  the  honour 
you  have  done  me.  I  can  only  say  I  did  what  I  believe  to  be  my  duty  in 
having  taken  upon  -me  my  present  position.    I  shall  continue  to  do  so. 

The  proceedings  then  terminated. 


THE  NATIONAL  BANK  OF  INDIA  (LIMITED.) 

An  extraordinary  meeting  of  this  company  was  held  on  the  10th  December, 
at  the  Cannon-street  Hotel,  Mr.  B.  O.  Campbell  in  the  chair,  for  the 
purpose  of  confirming  certain  alterations  in  the  articles  of  association, 
as  adopted  at  a  meeting  held  on  the  19th  November  last. 

Mr.  It.  0.  Sawers  (the  chief  manager)  read  the  notice  convening  the 
meeting. 

The  Chairman  said  the  meeting  was  a  purely  formal  one  required  by 
the  Companies  Act,  1862,  which  rendered  it  necessary  that  any  resolution 
altering  the  articles  of  association  should  be  confirmed.  He  then  moved 
the  confirmation  of  the  resolution  adopted  at  the  meeting  held  on  the 
19th  November  last 

Mr.  Wingrove  seconded  the  motion,  and  it  was  carried  unanimously. 

A  vote  of  thanks  to  the  chairman  terminated  the  proceedings. 
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The  tenth  ordinary  general  meetiDg  of  this  hank  was  held  on  the  16th 
Decemher,  1872^  at  the  Cannon  Street  Hotel ;  Mr.  G.  W.  Drahhle,  in  the 
chair. 

The  Secretary  haying  read  the  notice  convening  the  meeting,  the  report 
of  the  directors  was  taken  as  read.    It  was  as  follows : — 

In  presenting  the  tenth  yearly  statement  of  accounts,  the  directors 
congratulate  the  shareholders  upon  the  good  results  obtained,  and  have 
the  pleasure  to  recommend  a  dividend  of  six  per  cent,  for  the  half-year 
ended  30th  September  last,  making,  with  the  interim  dividend  paid  in 
June,  a  distribution  of  11  per  cent,  for  the  year.  The  sum  of  £10,000 
haA  been  added  to  the  reserve  fimd,  thereby  raising  it  to  £165,000,  and 
leaving  a  balance  of  £8,887. 12«.  to  be  carried  forward  to  the  profit  and 
loss  account  of  the  current  year.  The  large  increase  of  immigration,  the 
rise  in  the  value  of  aU  property,  the  rapid  extension  of  railway  and  tele- 
graphic communication,  the  important  public  works  now  decided  upon, 
and  the  greatly  increased  value  of  the  exports,  all  testify  to  the  material 
'progresB  of  the  River  Plate  provinces.  The  board  took  advantage  of  the 
visit  of  the  chairman  to  the  River  Plate  to  request  him  to  make  a  per- 
sonal inspection  of  the  various  branches,  and  are  pleased  in  being  able  to 
state  tbat  his  report  confirms  their  views  of  the  soundness  of  the  bank's 
business.  The  directors  recognise  with  pleasure  the  valuable  services  of 
the  managers  and  staff  of  the  respective  establishments.  The  directors 
retiring  from  ofiice  in  rotation  on  this  occasion  are  Messrs.  John  Hack- 
block,  George  Alexander  Hancock  Holt,  and  Henry  Archer  Wyatt  Smith, 
who,  being  eligible,  offer  themselves  for  re-election.  Dividend  warrants, 
free  of  income  tax,  will  be  issued,  payable  on  the  23rd  December,  1872. 

CAPITAL  AKD  LIABIUTIES. 

Dr. 

Capital  called  up  to  date £600,000    0  0 

Kcserve  fund           155,000    0  0 

Bills  payable  at  head-office  and  branches           562,611  14  5 

Notes  in  drculation  at  branches...           350,471  17  10 

Deposits  and  amounts  due  on  current  accounts,  &c 4,214,445  18  7 

Profit    and    loss     account    for    balance     from    last    year, 
£5,034.  17«.    11^.;   and   net   profit  for  year  ending  SOth 

September,  1872,  £105,123.  5j.  5<;.      110,158    3  4 

£5,992,687  14     2 

PaOPSBTT  AKD  ASSETS. 

Cr. 

Cash  on  hand  at  branches,  at  bankers,  and  on  deposit ...         ...  £2,209,742  14  1 1 

Local  bills  discoonted,  bills  receivable,  cnirent  accounts,  and 

other  securities 8,699,458  14    3 

Premises  in  Calle  Piedad,  Buenos  Ayres         ...  £21,400    4    5 
Calle  del  Cerrito,  Montevideo 21,033    5    8 


Bank  fomitare  account £12.281    5    0 

Less  amount  written  off  for  depreciation      1,228  10    1 


42,438  10    1 


11,052  14  II 


Interim  dividend  declared  in  June,  1872,  being  5  percent,  for  the 
six  months  ending  81st  March,  1872 30,000    0    0 

£5,993,687  14    2 
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Ftofit  and  Lobs  Account  of  the  London  Office  and  Branchei,  80M  September,  1872. 

-Dr. 
1872.    Sept.  30.    Charge,  indnding  rent  and  taxes,  salaries, 
directors*  remnneration,  income-tax,  and 
all  other  expenses  at  London  Office  and 

branches  for  12  months £45,621     8  11 

Expense  of  Mr.  Drabble's  visit  to  tb»  Biyer 

Plate  1,250    0     0 

Amount  written  ojBf  Bank  fnmitnre  account 

for  depredation     1,228  10     1 

Leavingbalanoeasaboye£ll,052  14  11 

Balance,  tIz.,  amount  brought 
forward  from  last  account...  £5,034  17  11 

And  net  profit  for  year  ending 
30th  September,  1872       ...  105,128    5    5 

110,158    3     4 


£158,257     17     4 


Cr. 

1871.  Oct  1.        Balance  from  last  account £5,034  17  11 

1872.  Sept.  30.     Gross  profit  for  year,  after  making  proyi- 

sion  for  bad  and  doubtful  debts ...       153,222  19     5 


£158,257  17     4 


APPBOFBIATION. 

Dr. 

Interim  dividend,  paid  in  June,  1872,  being  5  per  cent,  for  six 
months  ending  31st  March,  1872         £30,800    0     0 

Amount  carried  to  profit  and  loss  new  account,  being  rebate  of 
interest  on  bills  not  due  30th  September,  1872  24,219  14     8 

Amount  to  be  written  ofi"  the  Buenos  Ayres  and  Montevideo 
bank  buildings  account  2}  per  cent,  £42,433.  lOs.  Id.        ...  1,060  16     8 

Amount  to  be  carried  to  reserve  fund     10,000    0     0 

Amount  proposed  to  be  distributed  as  dividend  of  6  per  cent., 
making  in  all  11  per  cent  for  the  year  ending  30th  Sep- 
tember, 1872        

Balance  to  be  carried  to  profit  and  loss  new  account    


Or, 
Balance  of  profit  and  loss  account,  as  above 


The  Chairman  said  it  was  then  hia  duty,  as*chairman,  to  moye  the  adop- 
tion of  the  report.  He  thought  that  under  ordinary  circumstances  he  would 
have  to  give  very  few  expLmatory  remarks  thereupon,  for  he  had  no  doubt 
all  the  shareholders  would  consider  it  a  satisfactory  statement  of  the  interest 
confided  to  the  directors  and  that  as  such  it  would  meet  with  their  full 
approval.  Still,  as  they  would  have  seen  by  that  report,  since  he  had  the 
honour  of  last  presidine  at  their  general  meeting,  it  had  been  his  privilege 
to  yisit  their  different  oranches.  In  connection  with  other  busineas,  it 
was  his  duty  to  visit  those  countries,  and  the  board  thought  that  a  per- 
sonal inspection  could  not  be  but  advantageous,  and  the  report  he  would  be 


36,000  0 
8,887  12 

0 
0 

£110,158  3 

4 

£110,158  8 

4 

£110,158  8 

4 
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able  to  bring  home  would  not  only  be  aatisfactory  to  them,  bnt  to  the 
shareholders.  It  would  be  impoesible  to  enter  into  all  points  of  detail 
that  came  under  his  notice.  He  might  mention  that  he  was  in  the  Ri^er 
Plate  four  months,  and  attended  at  the  branches  day  by  day.  He  visited 
each  city,  and  could  not  but  see  a  great  deal  of  what  was  going  on,  and  if 
he  gaye  all  the  details  it  would  only  weary  them.  As  regards  Buenos 
Ayres  he  found  that  everything  was  going  on  very  well,  and  the  new 
manageTB  had  been  installed  in  their  duties.  At  their  last  meeting  they 
called  their  attention  to  a  change  in  managers,  and  stated  that  the  directors 
were  in  hopes  they  were  fulfilSng  their  duties  very  satisfactorily.  It  was 
therefore  very  satis&tctory  to  him  to  see  that  the  statement  made  by  the 
board  at  that  time  was  trtie,  and  he  could  confirm  the  same  in  Ids  report  to 
the  board.  The  city  of  Buenos  Ayres,  as  they  knew,  was  the  seat  oi  their 
principal  branch,  and  as  such  it  was  important  that  he  should  be  well 
acquainted  witii  everything  that  passed  there,'  and  it  wa«  also  impor- 
tant that  he  should  come  to  some  conclusion  as  to  what  he  thought 
of  the  city  and  the  general  state  of  trade  in  those  countries.  He  had 
lived  there  some  twenty  years,  and  had  been  absent  five  years,  and 
therefore  on  his  return  it  was  a  great  pleasure  to  him  to  see  that  the 
city  had  greatly  increased,  and  that  much  greater  attention  was  sdven 
than  ever  he  recollected  to  have  been  the  case  during  his  residence 
there,  both  by  the  Qovemment  and  the  community,  to  public  works  and 
to  whatever  was  calculated  to  develop  the  trade  of  the  country.  When 
he  mentioned  that  the  exports  from  Buenos  Ayres  in  1866  only  amounted 
to  £5,000,000  odd,  and  in  the  present  year  it  was  calculated  that  thev 
would  exceed  the  sum  of  £10,000,000 — ^the  exports  alone — he  thought  it 
showed  pretty  plainly  the  important  position  the  city  was  taking  as  a 
commercial  centre.  In  connection  with  the  branch  itself,  it  appeared  to 
him  that  the  staff  generally  were  fulfilling  their  duties  very  well.  Several 
cases  were  brought  before  him,  in  which  some  of  the  staff  wanted  an  in- 
crease of  salary,  but  he  had  to  tell  them  that  the  board  here  had  to  meet 
the  shareholders  once  a  year,  and  that  it  was  their  duty  to  keep  down  the 
working  expenses  as  much  as  possible.  He  must  say,  however,  that 
Buenos  Ayres  was  perhaps  as  expansive  a  city  to  live  in  as  could  be  found 
anywhere,  and  that  the  young  men  who  went  there  were  disappointed 
that  they  could  not  lay  by  as  large  a  sum  as  they  had  expected.  From 
Buenos  Ayres  he  went  to  the  city  of  Bosario.  He  had  also  been  at 
Bosario  before,  but  not  for  a  period  of  12  years,  and  nothing  had  ever 
struck  him  so  much  as  the  advance  which  the  city  had  made  in  that  interval. 
At  their  last  meetings  he  had  had  to  call  attention  to  the  dulness  of  trade 
there,  but  what  he  saw  convinced  him  that  they  were  at  last  getting  to 
the  top  of  the  hill,  that  some  losses  which  the  directors  had  made 
provision  for  three  years  before  were  being  recouped,  and  that  the 
branch  was  doing  a  good  and  safe  business.  He  next  visited  the  city 
of  Cordova,  their  least  important  branch;  and  though  he  was  well 
pleased  with  that  city,  which  had  a  population  of  about  30,000,  and 
was  a  centre  of  trade,  yet  he  thought,  when  the  railway  from  Bosario 
to  Cordova  was  made,  it  might  not  remain  a  centre  of  trade.  From 
Cordova  he  went  to  Montevideo,  where  they  had  their  second  important 
branch.  The  progress  of  that  city  surprised  him.  Their  branch  there 
was  seoond  to  none.  It  had  the  reputation  of  being  a  most  important 
and  first-rate  bank,  which  was  not  more  than  it  deserved,  because  they 
would  recollect  that  three  or  four  years  ago,  when  the  (rovemment 
decreed  the  suspension  of  the  currency  there,  their  branch  did  not 
take  advantage  of  tiie  decree,  but,  at  a  great  sacrifice,  it  converted  its 
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notes,  and  bad  always  held  aloof  from  any  issne  of  notes  that  was  not 
based  on  a  gold  conyertible  basis.  (Hear,  hear.)  The  relations  between 
the  Government  and  the  branch  were  most  intimate ;  and  when  he  was 
there  the  Finance  Minister  and  their  manager  consulted  him  on  seyeral 
occasions  ;  and  it  had  always  been  their  endeavour,  especially  since  the 
present  Government  came  into  office,  to  assist  them  as  far  as  they  oould 
m  all  measures  which  they  considered  would  put  the  Government  finances 
on  a  sound  basis,  and  put  the  currency  into  the  state  in  which  it  ought  to 
be.  The  Gt)V6mment  had  always  had  in  view  the  redemption  of  the  cur- 
rency, and  last  year  a  loan  was  brought  out  for  that  purpose.  At  one  time 
he  was  afraid  they  should  not  be  able  to  carry  it  out,  but  by  the  last  mail 
he  learned  that  at  a  meeting  of  the  Government,  at  which  their  manager 
assisted,  it  was  considered  that  the  Government  were  in  a  position  to  carry 
their  project  through,  and  the  advices  received  that  morning  stated  that 
in  two  days  the  first  steps  would  be  taken  towards  that  object.  He  woald 
now  make  a  few  observations  on  the  report  itself.  If  they  compared  it 
with  that  of  the  previous  year  they  would  find  that  there  was  on  the 
credit  side  a  very  large  increase  of  the  cash  balance.  The  cash  in  hand 
was  £2,209,742,  as  against  £783,000  in  the  previous  year,  but  upwardn  of 
a  million  of  that  was  the  deposit  wliidi  they  held  as  the  security  for  the 
currency.  He  made  this  explanation  lest  they  might  think  that  they 
were  holding  an  unnecessary  balance  in  hand.  They  would  also  see  a  new 
item,  £1,060. 16$.  8d.,  being  2^  per  cent,  written  off  the  Buenos  Ayres  and 
Montevideo  Bank  buildings  account.  All  buildings  and  property  of 
that  kind  had  risen  in  value,  but  still  they  thought  it  wise  to  write  off 
2^  per  cent,  for  depreciation.  The  note  circulation  did  not  call  for  special 
observation^  except  that,  as  soon  as  the  Montevideo  currency  was  retired 
by  the  Government,  the  circulation  of  the  notes  of  the  bank  there  would 
increase.  At  Bosario  and  Cordova  the  circulation  had  increased.  The 
expenses  showed  an  increase.  As  he  told  them  at  the  beginning  in  refe- 
rence to  Buenos  Ayres —and  the  same  remark  applied  to  the  other  branches 
— the  expenses  of  living  were  very  great  there,  and  he  could  not  hold  out 
any  expectation  of  a  reduction  of  the  expenses.  The  net  profits,  if  they 
made  allowance  for  the  rebate,  were  £18,448  in  excess  of  those  of  the 
previous  year.  From  this  they  gave  the  shareholders  one  per  cent.  addi« 
tional ;  they  added  £10,000  to  the  reserve  fund,  and  they  carried  a 
larger  balance  forward  than  they  did  last  year.  Ihe  board  hoped  that 
that  appropriation  would  be  considered  a  satisfactory  one.  He  did  not  know 
that  there  was  any  other  point  that  he  need  allude  to,  but  he  should  be 
most  happy  to  answer  any  questions  the  shareholders  might  put.  With 
regard  to  their  future,  however,  he  would  make  one  remark.  Last  year 
the  board  stated  that  they  would  endeavour  to  keep  the  bank  in  a  satis- 
factory condition,  and  he  could  only  say  the  same  now.  With  the  increase 
of  trade,  the  large  exports  and  imports,  and  the  increase  of  emigration, 
he  felt  himself  great  confidence  in  the  future  of  those  countries.  He  did 
not  think  they  should  be  too  sanguine,  but  the  directors  would  do  all  they 
could  to  protect  the  shareholders'  interests.  In  conclusion,  he  moved 
that  the  report  as  now  presented  be  received  and  adopted. 

Mr.  G.  A.  Holt  seconded  the  motion.  The  directors  had  gladly  taken 
advantage  of  Mr.  Brabble's  visit  to  the  Biver  Plate,  and  he  considered 
the  result  of  that  gentleman's  inspection  of  the  branches  most  satisfactory. 

Mr.  Gibson  asked  if  the  Cordova  branch  now  returned  a  profit  to  the 
bank? 

The  Chairman  replied  that  it  had  made  fair  profit. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 
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A  dividend  at  the  rate  of  6  per  cent,  per  annnm  for  the  half-year  was 
dedaied. 

The  retiring  directorg,  Messrs.  John  Hackblock,  G.  A.  H.  Holt,  and  H.  A. 
W.  Smith  were  unanimously  re-elected,  as  also  were  the  retiring  auditors, 
Messrs.  J.  Vanner  and  W.  W.  Deloitte. 

The  Chairman  then  moved  that  a  vote  of  thanks  be  given  to  the  con- 
sulting director,  managers,  and  staff  of  the  respective  establishments,  for 
the  zeal  and  ability  with  which  they  have  conducted  the  affairs  of  the 
bank.  He  made  special  mention  of  Mr.  Smithers,  their  manager  here, 
and  stated  that  the  whole  of  their  officers  had  peciormed  their  duties  in 
the  best  possible  manner. 

Mr.  Holt  seconded  the  motion,  and  it  was  carried  unanimously. 

A  vote  of  thanks  to  the  chairman  and  directors  then  terminated  the 
prooeedings. 

COMMEBCIAL  BANK  OF  SCOTLAND. 
The  following  abstract  of  the  balance-sheet  of  the  Commercial  Bank  of 
Scotland  was  presented  to  the  proprietors  at  their  recent  annual  general 
meeting  (Tuesday) : 

UABUJnSS. 

Paid-up  capital       , £1,000;000    0    0 

Deposits       8,642,390  13    6 

Acceptances  by  the  bank  and  its  London  agents  and  drafts  out- 
standing         650,648    8    2 

Notes  of  the  bank  in  circnlation 861,591    0    0 

Rest  or  sorplns  fund  at  3 1st  October,  after  providing  for 
dividend    and  bonus   payable  in  January,  and  £5,000  in 

rcdnction  of  the  cost  of  bank  buildings         383,257    6    6 

Set  apart  to  pay  dividend  in  January,  1873,  £60,000,  Do.  to  pay 
extra  dividend  or  bonna  out  of  year's  profits,  £20,000,  Do. 
to  be  applied  in  redaction  of  the  cost  of  bank  buildings,  £5,000        85,000    0    0 


ASSETS. 

Bills  discounted  and  advances  on  accounts  

Bank  buildings  at  Edinborgh  and  the  branches 

Grovernment   stocks,    short    loans,    and  cash    balances   with 

London  correspondents  

Bank  of  England  stock,    the    bank's   stock,  debentures,  and 

other  investments 
Gold  and  silver  coin  and  notes  of  other  banks     ..« 


STATEMENT  OF  FR0FIT8. 

Net  profits  for  the  year  after  dedocting  the  expense  of  manage- 
ment, rebate  of  discount,  and  providing  for  all  bad  and 
doubtful  debts  £158,095    2    4 


£11,622,887  8 

2 

..£8,021,170  6 
..   138,865  2 

10 

4 

..  2,161,376  12 

8 

..   535,962  1 
..   770,513  5 

4 
0 

£11,622,887  8 

2 

APPROPRIATION  OF  PROFITS. 

Dividend  paid  in  July  last,  £60,000.  Set  apart  for  dividend  to 
be  paid  on  2nd  Jannary,  1873,  £60,000.  Set  apart  for  extra 
dividend  or  bonus  oat  of  year's  profits,  £20,000.  Set  apart 
to  be  applied  in  reduction  of  the  cost  of  bank  buildings, 
£5,000.    Balance  to  rest  or  surplus  fund,  £13,095.  28,4d,        £158,095    2    4 

VOL,  XXXIII.  4 
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The  dividend  was  dedared  at  the  rate  of  £12  per  cent,  per  annum, 
without  deduction  of  income-tax,  and  in  addition  thereto  an  extra  dividend 
or  bonns  of  £2  per  oent.  out  of  the  profits  oi  the  year  was  made  payable, 
also  free  of  income-tax,  along  with  the  half-year's  dividend  on  2nd  January 
next.  The  free  rest,  after  applying  £6,000  in  reduction  of  the  cost  al 
properties,  and  providing  for  the  half-year's  dividend  and  bonus  above 
mentioned,  amounted  to  £383,267.  63.  6d.,  being  £13,095.  2«.  4d.,  iu excess 
of  the  amount  at  the  corresponding  period  last  year. 


ROYAL  BANK  OF  SCOTLAND. 


The  following  report  by  the  directors  of  the  Boyal  Bank  of  Scotland 
was  read  to  the  general  court  of  proprietors,  held  at  Edinburgh  on  the 
26th  November,  1872,  when  a  dividend  was  declared  for  the  half-year 
ending  at  Christmas  next,  of  £85,000,  being  at  tha  rate  of  8}  per  cent, 
per  annum,  free  of  income-tax : — In  terms  of  the  charter,  the  directors 
now  submit  to  the  proprietors  the  annexed  abstract  statement  of  the  affairs 
of  the  bank  as  at  Michaelmas  last.  The  net  profits  for  the  year  ending 
20th  September,  1872,  after  deducting  rebate  of  interest  on  current  bills 
(£37,335. 14s.  4d.),  and  providing  for  all  bad  and  doubtful  debts,  amount 
to  £181,431.  lis,  Sd. ;  the  balance  brought  forward  from  last  year  was 
£13,049.  »s.  Sd.  The  half-yearly  dividend,  at  the  rate  of  8i  per  cent,  per 
annum,  declared  at  Midsummer,  and  paid  in  July  last,  amounted  to 
£85,000,  leaving  a  balance  of  £109,481.  Is.  4d.  to  be  now  disposed  of,  be- 
sides the  rest  of  £400,000,  and  the  reserve  of  £30,000  set  aside  in 
November,  1871,  for  the  equalization  of  future  dividends.  Out  of  this 
balance  the  directors  recommend  the  general  court,  in  terms  of  the  charter, 
to  declare  a  half-year's  dividend,  at  the  rate  of  8^  per  cent,  per  annum, 
free  of  income-tax,  £85,000,  and  to  carry  forward  at  the  credit  of  profit 
and  loss  accoimt  £24,481.  Is.  4kd,  The  bank  buildings  at  the  head  office 
and  branches  were  very  carefully  valued  two  years  ago,  as  if  for  a  side, 
and  it  was  then  found  that  the  provision  previously  made  for  depreciation 
had  been  so  ample  as  to  render  any  further  reduction  in  that  item  of  the 
bank's  assets  at  present  unnecessary.  Since  the  date  of  the  viduation,  25 
per  cent,  of  all  expenditure  on  new  buildings  has  been  charged  to  the  profit 
and  loss  account  of  the  year  in  which  it  was  made.  The  directors  have 
given  notice  of  an  application  to  Parliament  for  an  extension  of  the  bank's 
powers  of  canying  on  business,  and  the  enlargement  and  alteration  of 
certain  of  the  provisions  of  the  charters. 

Abstract  State  of  4f airs  as  at  2iHh  September,  1872. 

LIABILITIBS. 

Dr. 

1.  To  the  public :— Deposits,  £9,580,177, 10«.  2d.;  drafts 
payable  within  fonrteen  days,  £383,827.  I6s,  Ad. ;  accept* 
ances,     £374,774.     9s,    Ad.\     notes     in     drcnlation, 

£801,459  £11,140,338  15  10 

2.  To  the  proprietors  :~Capital,  £2,000,000;  rest, 
£400,000 ;  reserve  for  equalization  of  Aitnre  dividends, 

£30,000 ;  balance  of  profit  and  loss,  £109,481.  Is.  Ad,  2,539,461     1     4 


£13,679,719  17     2 
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ASSETS. 

Cr. 
BQIb  diflooanted,  cash  accounts,  and  other  adrances  ...       £9,306, 5S 7    3    3 

Bank  bnildings,  Edinburgh  and  branches  ...  ...  137,192    9    4 

GoTemment   stocks    and    cash    with    London    bankers, 

£2,537,991.  I2s,  10(2. ;  gold  and  silver  coin  and  notes  of 

other  banks,  £370,810.  9«.  10(f. ;  Bank  of  England  and 

8ecaritie8,£887,188.  If.  IM.  ...  ...  ...  4,235,990    4    7 


£13,679,719  17     2 


BOARD  OF  TRADE  RETURNS. 
The  Board  of  Trade  Returns  for  November  present  results  analogous 
to  those  of  several  preceding  months,  the  most  peculiar  figures  being 
those  of  the  coal  and  iron  trades,  in  which  an  enormous  increase  in 
the  value  of  the  shipments  has  again  been  accompanied  by  a  decrease 
in  quantities.  Of  coal  the  increase  in  the  value  of  our  exports  has 
been  85  per  cent.,  and  of  iron  it  has  been  38  per  cent.,  against  & 
diminution  of  tonnage  in  both  cases  of  about  7  per  cent.  As  regards 
cotton  goods,  the  shipments  of  yam  show  an  increase  of  26  per  cent, 
in  value  and  33  per  cent,  in  quantity  ;  while  in  finished  articles  it 
has  been  10  per  cent.'in  value  and  6  per  cent,  in  quantity.  Of  other 
goods  the  increase  in  value  has  been — apparel,  40  per  cent. ;  alkali, 
56  per  cent. ;  beer  and  ale,  29  per  cent. ;  earthenware,  19  per  cent. ; 
haberdashery,  16  per  cent.  ;  hardware,  15  per  cent.  ;  linen  manufac- 
tures, 5  per  cent.;  machinery,  50  per  cent.;  and  silk  manufactures,  13 
per  cent.  The  only  important  items  on  the  adverse  side  are  woollen 
manufactures,  which  show  a  decrease  in  value  of  6  per  cent.,  with  a 
slight  increase  in  quantity,  and  imennumerated  articles,  7  per  cent. 
Among  the  impor^tions  of  the  month  it  appears  that  the  arrivals  of 
cotton  were  997,873  cwts.,  valued  at  £4,272,630,  against  1,190,827 
cwts.,  valued  at  £4,416,048,  in  the  corresponding  month  of  last  year ; 
that  the  arrivals  of  wheat  were  4,949,083  cwts.,  valued  at  £3,191,190, 
against  4,104,197  cwts.,  valued  at  £2,561,790  ;  that  those  of  flour 
were  ^25,970  cwts.,  valued  at  £595,858,  against  298,073  cwts., 
valued  at  £273,321 ;  and  that  the  total  value  of  all  other  descriptions 
of  grain  imported  was  £1,935,132,  against  £1,679,118  in  the  corre- 
sponding month  of  last  year.  For  the  1 1  months  ended  the  30th 
November  the  total  declared  value  of  our  exportations  has  been 
£236,445,356,  being  an  increase  of  14  per  cent,  over  the  corresponding 
period  of  1871,  and  of  29  per  cent,  over  that  of  1870, 


FAILURE  OF  THE  UNION  BANK  AT  BRUSSELS. 
Thb  Frankfort  letters  mention  that  the  stoppage  of  the  Union  Bank 
at  BrusaelB  and  Antwerp  has  for  the  moment  caufved  a  general  break- 
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up  on  the  Erankfort  Bourse  in  the  shares  of  the  new  financial 
establishments,  which  in  many  cases  are  almost  unsaleable.  The  fact 
of  the  Bank  of  Berlin  having  diBCOimtenanoed  the  paper  of  these 
institutions  has  at  the  same  time  operated  severely  in  checking  the 
previous  mania.  Speculators,  being  unable  to  renew  their  bills,  have 
had  no  alternative  but  to  bring  large  amounts  of  shares  and  stocks  for 
sale.  This  has  caused  a  heavy  fall  in  Lombards  and  Fi*ench  Austrian 
shares,  while  Government  stock  and  United  States  bonds,  which  are 
not  in  speculative  hands,  remain  firm.  Under  the  circumstances,  it 
is  hoped  that  the  career  of  promoters  is  past  for  a  while.  Congratu- 
lations are  expressed  that  the  break-up  has  occurred  at  a  quiet  time, 
when  no  appx^ensions  exist  with  regard  to  commercial  affairs. 


To  the  Editor  of  the  "  Bankers*  Magazine,^ 

ACCEPTING  A  BILL. 
Sib, 

A.B.  accepts  a  bill,  say  at  three  months  after  date,  to  CD.,  and  the 
aoceptee  receives  caiQi  from  E.F.  for  the  same.  CD.  disputes  his  liability 
to  pay  E.F.  as  he  had  no  value  for  the  bill,  being  drawn  and  endorsed 
only.    Can  he  legally  do  so  ? 

Yours  faithfully 


[Assuming  CD.  to  have  had  due  notice  of  dishonour,  we  do  not  see 
how  he  can  sacoessfally  resist  payment  then.] 


CHEQUE  DRAWN  ON  BANKERS. 
Sib, 

Please  oblige  me  with  your  opinion  in  the  following  matter : — ^A. 
draws  a  dieque  on  his  banker  B.,  payable  to  C  or  bearer  ;  C  specially 
endorses  it  to  his  own  banker  D.  or  order.  Is  banker  C  warranted  in 
paying  it  to  banker  D.  without  D.'s  endorsation,  on  the  plea  that  being 
originally  drawn  payable  to  bearer  no  subsequent  endorsation  can  affect 
it  ? 

A  Scotch  Subscbibxb. 
[The  cheque  being  payable  to  bearer  is  not  affected  by  any  endorse- 
mentsy  whidi  may  be  dimgarded.] 


A  PLATINUM  AS  A  SUBSTITUTE  FOR  SILVER  CURRENCY. 

Sir, 

The  present  scarcity  of  silver  coin  is  productive  of  considerable  incon- 
venience to  the  manufacturing  and  trading  classes  of  the  community,  to 
those  manufacturers  who  have  large  numbers  of'  workpeople  to  pay  every 
Saturday,  and  to  those  shopkeepers  who  have  large  retidl  businesses.    To 
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remedy  this  inoonyenience  would  it  not  be  possible  to  snbstitate  for  some 
of  our  silver  coins,  coins  of  another  metal — say,  platinum  ?  This  metal, 
from  its  extreme  hardness  and  durability,  as  well  as  marketable  value, 
would  form  an  excellent  substitute  for  some  of  our  silver  coins.  The 
great  loss  which  is  occasioned  to  the  coimtry  by  the  waste  of  our  silver 
coin  through  wear  and  tear,  and  the  consequent  ever-recurring  expense 
of  new  coinage,  would  be  prevented  by  the  substitution  of  platinum  or 
an  alloy  of  that  metal,  as  a  medium  of  exchange.  We  have  already  tried 
the  experiment  of  substituting  a  bronze  coinage  for  the  cumbrous,  easily 
destroyed  copper  one  we  formerly  had,  and  the  experiment  has  been 
successful.  In  Russia  a  platinum  coin  was  at  one  time  thought  of,  and  a 
few  were  struck,  but  as  there  was  no  great  scarcity  of  silver  coin  the 
experiment  was  not  carried  any  farther. 

The  platinum  coin  could  be  made  hexagonal  in  shape,  which  would 
take  less  space  in  packing,  and  coins  of  this  shape  are  also  not  so  liable, 
when  dropped  accidentaUy,  to  roU  away  and  be  lost.  A  small  gold  coin 
of  the  value  of  half  a  dollar,  of  hexagonal  shape,  was  lately  struck  by  the 
United  States  Mint,  and  has  given  much  satisfaction. 

Jambs  Maonab. 


BANKING  IN  VICTORIA. 

Melbourne,  11th  October,  1872. 

SiB,-^The  prospectus  of  a  new  bank,  named  "  The  Bank  of  New 
Caledonia,"  is  published  in  the  daily  newspapers,  and,  although  there  are 
a  few  excellent  men  in  the  provisional  directory  and  a  very  encouraging 
statement,  we  do  not  think  that  this  venture  will  at  present  be  success- 
fully launched.  New  Caledonia  may  be  and  probably  is  a  very  promising 
field  for  the  profitable  investment  of  capital,  but  we  venture  to  say  there 
are  ample  banking  facilities  for  all  classes  of  people  already  in  existence  in 
this  country  and  scarcely  enough  scope  for  such  a  bank  in  the  present 
condition  of  things, 

One  and  another  of  our  bank  clerks  make  fools  of  themselves  and  bring 
their  institutions  into  marked  disrepute  by  their  discreditable  actions. 
The  Bank  of  Australasia  appears  to  be  daily  gaining  unenviable  notoriety 
in  this  respect  as  one  after  another  of  its  officers  are  detected  misappro- 
priating large  sums  of  money.  A  most  painful  case  came  to  light  in  the 
Ballarat  branch  of  this  bank  only  last  week,  and  report  says  the  deficiency 
is  very  large.  A  great  deal  of  interest  was  excited  by  this  discovery,  and 
people  are  beginning  to  think  that  a  thoroughly  sound  system  of  auditing 
should  be  immediately  commenced  in  our  banks,  but  especially  in  the 
accounts  of  the  institution  just  mentioned.  We  have  long  ago  stated  in 
your  columns  that  our  English  banks  do  not  carry  out  a  proper  audit  of 
their  affairs,  and  we  make  lK>ld  to  affirm  that  had  the  Bank  of  Australasia  at 
Ballarat  been  inspected  with  even  ordinary  care  any  time  during  the  past 
year  the  defalcations  just  referred  to  would  have  been  promptly  discovered. 
An  efficient  system  of  audit  is  of  vital  importance  to  the  banks,  and  should 
these  institutions  continue  to  neglect  this  matter  we  believe  the  govern* 
ment,  for  the  protection  of  the  general  public,  ought  to  compel  a  careful 
scrutiny  into  the  affairs  of  all  banks  of  issue. 

Money  is  abundant  and  cheap.  Government  debentures,  gas  shares, 
and  bank  stocks,  are  dail^r  rising  in  value,  and  present  indications  are 
favourable  to  a  still  larger  increase.  Men  who  were  wont  to  invest  largely 
in  mining  shares  are  withdrawing  from  these  hazardous  risks  and  pur« 
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chadng  into  dividend-paying  oonoems  that  yield  small  bnt  steady  retarns. 
BnsineBB  throughout  the  country  continues  quiet.  The  banks  are 
careful  and  are  doing  pretty  well,  but  the  published  returns  do  not  shoir 
any  marked  increase  in  the  various  items  forming  their  total  transaddons. 
Mr.  Morris  (for  a  great  many  years  manager  of  the  Bank  of  Australasia 
at  Geelong)  died  the  other  day.  He  was  a  successful  bank  manager,  much 
esteemed  by  his  fellow  citizens,  and  died  suddenly  in  the  full  vigour  of  life. 

Yours  truly, 

COLLIKS  Sr&SBT. 


NOTE  ISSUES. 

Sib, — ^Tour  correspondent,  Mr.  Oroft,  has  recalled  my  attention  to  his 
^  original  objection  "  to  my  proposal  for  securing  bankers'  issues. 

I  have  not  forgotten  that  he  stated  in  his  July  letter  that  if  bankers 
deposited  gold  witii  the  Government  as  security  for  their  notes,  the  gold 
would  find  its  way  again  to  the  banker,  be  again  deposited  witii  the 
Government  '^in  an  endless  round,"  until  we  had  an  inflated  paper 
currency  accompanied  with  bubble  companies,  &c.  which  would  result  in 
a  ^  crash,"  '<  the  exchequer  (Bank  of  England)  would  at  once  collapse, 
and  then  would  follow  every  banking  and  commercial  establishment  in 
the  kingdom,  and  we  should  be  landed  in  a  national  bankruptcy." 

My  reply  to  this  baseless  vision  was  in  accordance  with  its  eztravaganoe 
and  unreality,  and  I  would  recall  the  attention  of  your  readers  to  the 
damaging  fact  adduced  by  me  which  entirely  upsets  Mi.  Croft's  fine  theory 
of  over  issues  of  notes,  I  stated  that  out  of  177  banking  establishments  in 
this  country  121  were  in  July  below  their  prescribed  limit,  proving 
incontestably  that  bankers'  issues  can  only  be  according  to  the  legitimate 
requirements  of  trade. 

Mr.  Croft  found  it  convenient  to  pass  this  fact  by,  and  has  not 
attempted  to  show  that  note  issues  have  been  since  1844  the  cause  either 
of  panic  or  overtrading. 

In  my  last  letter  I  exposed  the  fallacy  of  Mr.  Croft's  plan  which  he 
undertook  to  tell  us  would  give  bankers  a  "  double  profit,"  as  they  could 
deposit  their  ^  reserves"  with  the  Government  and  use  the  money  they 
received  for  their  notes  in  their  business. 

He  now  tells  us  that  if  a  banker  under  his  plan  had  a  circulation  of 
£60,000  he  must  first  purchase  £60,000  Consols.  Not  a  word  now  about 
•*  reserves  "  so  the  pleasant  vision  of  *'  double  profits  "  is  gone  at  once. 
And  further,  the  banker  according  to  his  plan  would  have  to  furnish  him- 
self with  ''legal  tender  notes"  in  proportion  to  the  extent  of  his  issues. 
He  must,  therefore,  for  his  £50,000  circulation,  part  with  about  £56,000 
for  Consols  and  at  least  £10,000  more  for  "  legal  tender  notes,"  as  all  the 
£60,000  must  be  "  instantly  convertible,"  so  that  he  must  buy  his  isiae, 
so  to  speak,  at  30  per  cent,  premium.  Mr,  Croft  accuses  me  of  "  confusion 
of  thought  with  regard  to  what  he  proposes,*'  but  as  soon  as  he  restates 
his  proposition  he  contradicts  himself. 

Before  leaving  this  subject,  allow  me  to  recapitulate  the  points  of  my 
scheme  for  removing  the  anomalies  which  exist  in  the  issues  of  country 
bankers  and  for  securing  the  public  against  loss  in  using  their  notes* 

1.  I  propose  that  bankers  should  deposit  with  Government  caik  equal  in 
amount  to  their  issues,  four-fifths  of  which  should  be  invested  in  Consols, 
one^fifth  to  be  retained  in  gold  to  meet  fluctuations.  As  to  the  sufiSlciency 
of  this  reserve,  I  may  eay  that  it  would  be  ample,  if  we  take  the  fluctua- 
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tioiiB  of  exifltiog  issues  as  our  guide;  and  I  argue  that  secured  issues 
would  not  be  more  fluctuating  tluin  unsecured. 

3.  I  propose  that  Government  pay  bankers  2  per  cent,  on  the  amounts 
deposited  as  security  for  their  issues. 

3.  And  I  further  propose  that  bankers'  notes  being  fully  secured  should 
be  constituted  '<  legal  tender  notes,"  thus  making  country  bankers  inde- 
pendent of  the  Bank  of  England  as  regards  notes. 

No  argument  has  been  adduced  in  &e  discussion  of  this  subject  which 
has  proved  my  suggestions  unsound  in  principle,  or  impracticable  in  their 
application ;  and  I  doubt  not  that,  if  carried  into  effect,  bankers'  issues 
would  be  placed  on  a  secure  basis,  sufficiently  elastic  to  meet  the  require- 
ments of  the  fluctuating  and  extending  trade  of  the  country. 

The  late  pressure  in  the  money  market  is  attributed  in  some  measure  to 
the  withdrawal  of  notes  and  gold  by  bankers  in  the  provinces  to  meet  the 
increased  demands  of  trade. 

Were  note  issues  what  I  propose  they  should  be,  the  pressure  arising 
from  such  demands  would  be  trifling,  inasmuch  as  the  Bank  of  England's 
reserves  would  not  be  affected  thereby  to  any  considerable  extent. 

It  is  true  tbat  *^  bankers'  balances,''  about  which  so  much  is  now  said, 
would  be  reduced,  as  bankers  would,  in  increasing  their  issues,  be  required 
to  transfer  to  the  Government  amounts  equivalent  to  such  increase.  But 
Gk>v6mment  would  require  only  one-flfth  of  the  total  in  gold,  as  four- 
fifths  would  be  invested  in  Consols,  an  operation  which  would  consist  of 
transfers  and  would  not  necessarily  involve  the  employment  of  notes  or 
gold. 

Such  a  system  would  moreover  effect  economy  in  the  gold  currency  of 
the  country  if  the  denomination  of  notes  was  lowered  to  £l ;  and  the 
result  would  be  to  liberate  a  large  amount  of  gold,  as  well  as  a  million  or 
two  of  ''  Bank,"  and  thus,  pressure  on  the  '^  central  establishment "  would 
be  largely  remedied  so  far  as  the  internal  affairs  of  the  country  were 
concerned. 

I  am  greatly  obliged  for  the  favour  you  have  granted  me  in  permitting 
me  to  occupy  so  large  a  space  in  your  columns,  and 

Believe  me, 

Yours  obediently, 

J.B. 


December  21st,  1872. 
Sir, — ^We  frequently  receive  from  our  customers  cheques  bearing  a 
penny  stamp  drawn  on  Messrs.  S.  &  W. — Should  not  these  gentlemen  take 
out  a  banker's  license,  and  are  they  liable  to  penalties  for  not  doing  so  ? 

We  are, 

Tour  obedient  servants, 
A.  B.  <fc  Co. 
[We  do    not  think    the  mere    payment  of  a  cheque,  i.e.,  draft  on 
demand,  is  such  an  act  as  to  oblige  the  payers  to  register  themselves 
as  bankers.] 


Sib, — Can  a  person  on  presenting  a  cheque  for  payment  at  a  bank  legdUy 
demand  it  to  be  paid  to  him  in  heavy  gold,  that  is,  in  gold  that  has  not 
had  much  wear,  and  of  proper  weight  as  issued  from  the  mint.    My  im- 
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preasion  ia  that  a  govereign  is  a  sovereign,  and  thus  worth  twenty  BhiUlngB. 
as  long  as  the  impression  is  upon  it. 
A  reply  to  the  aboye  will  much  oblige, 

Yours,  <kc., 

R.  L.  J. 
[We  think  when   a  soyereign  is  reduced  by  wear  or  otherwise  below 
1 22.500  grs.,  it  ceases  to  be  a  legal  tender.] 


Sib, — ^If  a  bill  of  exchange  drawn  abroad  on  a  firm  in  this  country,  pay- 
able at  the  end  of  the  month,  say  end  of  December  next,  is  accepted  by 
the  firm,  payable  at  his  banker's  on  the  31st  December,  can  the  firm's 
bankers  charge  the  acceptance  to  their  customer's  account  on  that  day, 
without  allowing  for  the  usual  three  days'  grace,  and  can  the  holders  of 
the  bill  in  question  legally  protest  on  the  31st  December  such  bill,  in  case 
of  dishonour  upon  presentation  that  day. 

Tours  obediently, 
30th  October,  1872.  X.  Y.  Z. 

[Ko.  Such  a  bill  would  be  subject  to  three  days  of  grace,  and  would 
not  therefore  be  due  and  payable  until  3rd  January.] 


TENDEKS  FOR  BILLS  ON  INDDL 

The  tenders  for  £650,000  in  bills  on  India  were  received  on  the  4th 
inst.,  at  the  Bank  of  England,  when  the  amounts  allotted  were— to 
Calcutta,  £426,600;  to  Bombay,  £220,000;  and  to  Madras,  £3,400. 
The  rrUmnmm  price  was  fixed  as  before,  at  Is,  lOld,  on  all  Presidencies, 
and  tenders  on  Calcutta  and  Madras  at  Is.  lO^d.  will  receive  about 
25  per  cent.,  and  on  Bombay  at  that  price  about  50  per  cent.  These 
results  show  an  increase  in  the  demand  for  means  of  remittance  to  the 
East.  Tenders  for  £650,000  in  bills  weie  also  received  on  the  18th  inst., 
when  the  amounts  allotted  were — to  Calcutta,  £415,700;  to  Bombay, 
£220,000 ;  and  to  Madras,  £14,300.  The  mimmum  price  was  fixed,  as 
before,  at  Is,  lO^d,  on  all  Presidemsies,  and  tenders  on  Calcutta  and 
Madras  at  Is,  lOfd.  will  receive  about  14  per  cent.,  on  Bombay  at  that 
price  about  24  per  cent.,  and  above  that  price  on  all  Presidencies  in  fall. 
These  results  show  a  slight  further  increase  in  the  demand  for  means  of 
remittance  to  the  East. 


BANKING  AND  FINANCIAL  MOVEMENTS. 

The  ad  interi/m  dividend  of  18s.  for  each  certificate  of  five  shares  (£6  per 
share  paid)  of  the  Bank  of  Constantinople,  being  at  the  rate  of  6  per  cent, 
per  anniun,  for  the  six  months  ending  31st  December,  1872,  will  be  paid 
on  and  after  the  1st  January  next,  at  the  offices  of  the  bank,  125,  Gresham 
House.    The  dividend  coupon  is  payable  on  1st  May,  1873. 

Sir  T.  G,  A.  Parkyns,  Bart.,  Mr.  James  Cooper  (Johnstone,  Cooper, 
Wintle  and  Evans),  and  Mr.  Archibald  Stewart,  the  official  liquidators  of 
the  London,  Bombay,  and  Mediterranean  Bank,  Limited,  have,  with  the 
sanction  of  Vice-Chancellor  Wickens,  declared  a  fourth  dividend  of  1*. 
in  the  pound  (making  5s,  6d,  in  the  pound). 
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The  Bonk  of  Roamania  has  notified  that  an  interim  interest  of  5  per 
cent.y  being  8«.  per  share^  will  be  paid  on  and  after  1st  January  next, 
gainst  coupon  No.  6  t>f  the  share  c^ifioates. 

The  British  and  Foreign  Exchange  and  Investment  Bank,  Limited, 
notify  that  they  are  now  prepared  to  purchase,  at  their  exchange  office, 
56,  Threadneedle  Street,  the  coupons  of  the  Spanish  Three  per  Cent, 
lioans ;  also  United  States,  Peruvian,  Portuguese,  Austrian  Silver,  and 
most  other  coupons  due  in  January. 

Instead  of  the  usual  announcement  at  this  period  of  a  half-yearly  divi- 
dend at  the  rate  of  8  per  cent.,  and  a  half-yearly  bonus  of  6  per  cent.,  the 
<lirectors  of  the  National  Provincial  Bank  of  England  have  this  day  declared 
a  half-yearly  dividend  at  the  rate  of  8  per  cent,  and  a  half-yearly  bonus 
of  7  per  cent.,  being  at  the  rate  of  22  per  cent,  per  annum  as  compared 
with  20  this  time  last  year. 

A  dividend  at  the  rate  of  12  per  cent,  per  annum  is  recommended  to  the 
shareholders  of  the  Hibernian  Banking  Company. 

The  directors  of  the  Bank  of  British  North  America  report  that  the 
business  of  the  bank  up  to  the  latest  dates  has  continued  to  be  large  and 
the  results  are  satisfactory.  The  accounts  of  the  bank  have  been  carefully 
examined,  and  the  court  of  directors  have  declared  an  interim  dividend  for 
the  current  half-year  of  £2  per  share,  being  at  the  rate  of  8  per  cent,  per 
annum,  free  of  income-tax. 

It  is  understood  that  a  syndicate  of  bankers  and  others  in  Brussels  is  in 
course  of  formation,  with  the  object  of  enabling  La  Banque  de  I'Union 
(Jacob  Frdres  and  Co.),  whose  suspension  has  been  announced,  to  resume 
business.  Should  the  scheme  prove  successful,  the  depositors  and  other 
creditors  will  be  paid  in  full.  The  following  is  a  list  of  the  bankers  who 
are  likely  to  join  the  syndicate,  with  the  proportion  it  is  believed  each  will 
take  : — Basque  Nationale,  15  per  cent. ;  Society  G^ndrale,  9 ;  Banque  de 
Belgique,  9  :  ditto  Bruxelles,  7 ;  Banque  Beige  de  Commerce,  7 ;  Banque 
de  Paris  and  de  Pays  Bas,  7  ;  Banque  des  Travaux  Publics,  7  ;  Oomp1x)ir 
d'Escompte  de  Paris,  7  ;  L'tlnion  du  Credit,  7  ;  J.  AUard,  6 ;  Brugmann 
fils,  5;  DeUoye-Tiberghein,  5 ;  J.  Errera-Oppenheim,  6;  reserved  for  a 
banking  house,  5. 

The  directors  of  the  Provincial  Bank  of  Ireland  give  notice  that  a 
dividend  for  the  half-year  ending  Christmas  last,  at  the  rate  of  4  per 
4$ent.  on  the  paid-up  stock,  and  also  an  extraordinary  dividend  of  !K)«.  on 
each  £100  share,  and  12«.  on  each  £10  share,  will  be  paid  to  the  pro- 
prietors on  Wednesday,  the  15  th  of  January, 

Branches  of  the  North-Eastem  Banking  Company,  Limited,  were 
opened  on  the  2nd  inst.,  at  Barrow-in-Furness,  under  the  management  of 
mx.  Thomas  Roberts  Hutton  ;  and  at  Quayside,  Newcastle-on-Tyne,  under 
the  management  of  Mr.  James  Dick. 
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MONTHLY  CHRONOLOGY. 

Decehbkb  2. — President  Grant's  second  message  sent  to  Congress,  and 
highly  favonrable  to  the  prospects  of  peace. 

4.— New  Spanish  loan  issued,  net  28f ,  of  250,000,000  pesatas  (each  a 
franc),  and  subsequently  well  covered,  twice  and  upwards. 

.4.-^The  New  York,  Newfoundland  and  London  Telegraph  Company 
issue  33,000  shares,  at  £20  each,  at  par. 

5. — ^Hungarian  loan  announced,  nominally  of  54,000,000  florins. 

7. — Collapse  of  the  San  Domingo  loan. 

11 . — Serious  insurrection  in  Madrid. 

12.— The  Bank  of  England  reduces  the  rate  of  discount  to  5  per  cent. 

21.— A  forged  note  announcing  the  consolidation  of  all  Turkish  loans, 
and  next  day  denied. 

21.-— A  report  of  a  new  loan  of  £2,500,000  by  the  Egyptian  Govern- 
ment is  stated  to  be  unfounded. 

22.— Erie,  Gould  gives  restitution  of  his  plunder  to  the  amount  of 
about  three  millions  sterUng. 


MERCANTILE  SUSPENSIONS. 


December. — Messrs.  W.  J.  and  A.  W.  Adams,  London,  Cape  trade. 

December. — Messrs.  Wiseman,  Dunlop  and  Co.,  London  and  Man- 
chester, India  and  Cape  trade. 

December.— Mr.  James  RadclifTe,  London  and  Manchester,  manufac- 
turer and  fancy  goods  merchant. 

December. — ^Union  Bank,  Brussels  and  Antwerp,  bankers. 


BANKING  OBITUARY. 


On  the  4th  December,  at  Oldswinford,  Worcestershire,  Samuel  Nock^ 
Esq.,  formerly  manager  of  theBUston  District  Bank,  at  BUston,  Stafford- 
shire, aged  88. 

On  the  6th  December,  near  Clarens,  Lake  of  Geneva,  Switzerland, 
Basil  Rowand  Ronald,  Esq.,  late  manager  of  the  Bayswater  branch  of 
the  National  Bank,  19,  Gloucester  Gardens,  London,  aged  53. 


MONETARY  REVIEW  FOR  THE  MONTH  OF  DECEMBER 

The  prospects  of  the  money  market  for  the  new  year  are  favourable. 
About  the  middle   of  last  month   (December)    the   Bank   accounts  so 
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improvedy  that  the  directors  reduced  the  official  miDimum  from  6  to  5  per 
cent.  It  would  probably  have  been  lowered  to  4,  but  for  certain  failur 
in  Manchester  and'  London^  the  complication  of  paper  in  connection  with 
which  has  temporarily  disturbed  the  several  channelb  of  finance.  The 
outside  quotation  was  for  a  moment  4f  per  cent. ;  but  the  price  has  since 
worked  up  to  4}  to  5  per  cent.,  and  so  remains  to  the  last  moment. 

The  markets  for  public  securities  have  been  characterised  by  dulnes 
and  absence  of  business  during  the  whole  month,  the  approach  of  the  end 
of  the  year  materially  checking  speculation  for  the  rise,  and  also  having  the 
effect  of  influencing  the  operators  to  close  outstanding  engagements.  The 
early  part  was  distinguished  by  symptoms  of  weakness,  the  disturbed  state 
of  political  affairs  in  Paris,  and  the  renewal  of  the  German  demand  for 
gold  influenced  large  sales,  and  prices  remained  in  a  dull  and  stagnant  con- 
dition till  Thursday  the  12th,  when  an  unexpected  reduction  of  one  per  cent, 
in  the  Bank  rate  caused  a  buoyant  tone,  and  full  purchases  were  made  of  all 
securities,  although  real  activity  was  arrested  by  the  attention  demanded 
by  the  fortnightly  account  then  in  progress  of  adjustment.  However,  in 
connection  therewith  stock  proved  to  be  exceedingly  scarce,  and  a  general 
marked  advance  was  established.  Foreign  bonds  were  extremely  animated, 
more  especiaUy  Honduras,  Mexican,  and  Uruguay.  Home  railway  stocks 
improved  on  the  favourable  traffic  returns,  while  the  steady  flow  of  gold  to 
the  Bank  strengthened  the  British  funds. 

Latterly,  however,  almost  utter  absence  of  dealing  has  prevailed,  chiefly 
owing  to  the  intervention  of  Christmas  week,  and  the  commencement  of 
the  bi-monthly  account  directly  afterwards.  The  aspect  of  prices  has, 
nevertheless^  been  on  the  whole  favourable,  the  closiug  of  loan  engage- 
ments for  the  year,  and  the  comparatively  easy  tendency  of  the  money 
market,  imparting  comparative  strength  to  values.  The  home  funds  have 
ruled  rather  flatter  dunng  the  last  few  days,  and  for  the  January  account 
are  not  better  than  91|  to  91|-  Foreign  bonds  have  been  supported,  but 
Honduras  10  per  cent,  have  been  sold  to  a  large  extent  on  the  announce- 
ment that  there  will  be  no  dividend  or  drawing,  and  have  relapsed  to  30. 
Home  railway  stocks  have  been  quiet,  and  shew  no  special  attraction.  Erie 
railway  shares,  however,  have  been  purchased  to  an  enormous  extent,  on 
the  announcement  that  Mr.  €k>uld  has  disgorged  securities  and  personal 
property  to  the  extent  of  £2,000,000,  and  the  price  at  one  time  touched  52, 
but  the  current  quotation  is  not  better  than  50.  There  has  been  an  in- 
creased business  in  Joint  Stock  Bank  and  miscellaneous  shares. 


STATE  OF  TRADE. 

Tbadb  has  been  disturbed  in  Lancashire  through  the  occurrence  of  several 
failures. 


HOTICES  TO   COBBESFONDEHTS. 

WdbsTeaxrangedin  ftitoretoissne  a  Double  Number  in  February  and  August,  instead  of,  as 
flonmerlT,  in.  May  and  November.  Thia  haa  been  renderednecessary  by  the  great  inorease  of 
themeetrnga  of  the  Banka  and  Discount  Ck)mpanies,  which  will  be  always  caretnUy  coUeoted 
in  the  pages  of  the  Sanktn*  Magaaine.  Gorreepondents  will  please  forwiud  communica- 
tions addressed  to  the  Bditor^o.  8,  Birchin  Lanoj  subscripliona  and  ordors  to  Messrs. 
Watarlowand  Bona,  London  Wail. 
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BANK  OF  FRANCE. 

OBBDTTOB. 


0aBh  in  hand  and  in 
branch  banks 

Gommercial  bills  over- 
due        

Gommercial  bills  dis- 
ooanted»  not  yet  dae 

Do.  prolonged  bylaw... 

Treasary  bonds 

Gommercial  bills, 

branch  banks 

Advances  on  deposits 
of  bullion       

Do.  in  branch  banks  ... 

Do.  in  French  public 
securities       

Do.  by  branch  banks ... 

Do.  on  railway  shares 
and  debentures 

Do.  by  branch  banks... 

Do.  on  Credit  Foncier 
bonds  

Do.  branches    

Do.  to  the  State  (Gon- 
yentionJunelO,  1867) 

taovemment  stock  re* 
serve    

Do.  disposabl  e 

Rentes  Immobilis^es 
(law  of  June  9,  1867) 

Hotel  and  f urn.  of  Bank, 
and  landed  property 
of  branches 

Bxpenses  of  manage- 
ment     

Advance  to  the  City  of 
Paris  Feb.  11, 1871 ... 

Sundries  

Totnl 


Nov.  I 


F.  C. 

791,222,878  42 

346,102  69 

494,082,849  18 

8,100.000    0 

1,303,260,000   U 

482,301,631    0 

34,639,200    0 
3,127,800    0 

29,497,C00    0 
16,301,100    0 

21,647,000    0 
18,081,000    0 

1,723,800    0 
696,300    0 

60,000,000    0 

13,980,760  14 
66,460,668  81 

100,000,000    0 


7.8S6.S94    0 

!        3,616,436  61 

12,600,000    0 
52,218,»09  06 

I  3,620,470.620  81 


Deo.  6. 


701.926,974 

278,296 

618,767,368 

8,100,000 

1,283,200,000 

491,787,660    0 

31,666,600 
3,043,900 

29,900,000 
16,666,860 

31,628,600 
18,308,800 

1,733,200 
681,700 


60,000,000    0 


12,980,769 
66,460,668 


Dec  13. 


100,000,000    0 

7,773,645    0 
3,830,286  84 


r.  c. 

791,362,096  20 

382,065  08 

498.669,8n  71 

8,100,000    0 

1,277,186,000    0 

406,530,368    0 

30,737,900    0 
2,830,200    0 

33.810,600    0 
15,829,660    0 

22,267,800    0 
18,044,200    0 

1,760,000    0 
686,700    0 

60,000,000    0 

12,980.760  14 
66,460,668  81 

100,000,000    0 


7,774,331    0 
3,010,600  22 


12,200,000    0|      12,000,000    0 
62,264,007    6  |      30,163.004  60 


3,635,687,385  73  i  3,481,488,666  66 


Dec.  10. 


F.     C. 

790,046,837  73 

200,210  00 

496,719.180  52 

8,100,000    0 

1,277,186,000    0 

478,226,830    0 

26,161.600    0 
2,766,300    0 

34,839,300    0 
16,009,450    0 

22,301,400    0 
18,238,100    0 

1,768,000    0 
696,700    0 

60,000,000    0 

12,980,760  14 
66,460,668  81 

100,000,000    0 


7,776,300    0 

3.914,436  12 

10,200,000    0 
28,608,897    6 

3,463.679,268  46 


Deo.  26. 


F.  C 

790,921,216  SI 

370,012  N 

609,728,664  N 

8,100,000  » 

1,277,186,000  0 

602.666,920  0 

26,354,800  9 
2,724,800  9 

34^220,800  9 
16,944^460  0 

22,122,600  9 
18,083,600  9 

l,7n,300  • 
698,100  0 

60,000,000  0 

13,980,750 14 
66,460,606  SI 

100,000,000  0 


7.776,334  0 

4.161,43s  9 

9,400,000  9 
81.179.807  H 


3,602,948,86564 


DEBTOR. 


Nov.  28. 

Dec.  6. 

Dec.  12. 

Tec.  19. 

Dec.M. 

».          c. 

F.            C. 

F.             c. 

F.                 C 

F.         c. 

Gapitalof  the  Bank  ... 
Profits  in  addition  to 

182,600,000    0 

182,600,000    0 

182.600,000    0 

132,500,000    0 

182,600,000  0 

Capital  (Art.  8,  Law 
of  June  9, 1867) 
Reserve  of  the  Bank 

7,050,824  65 

7,660,824  66 

7.650,824  65 

7,653,693    1 

7,663,603  18 

and  its  branches     ... 

22,106,760  14 

22,105,760  14 

22,105,760  14 

22.105,760  14 

22.105,780  14 

Reserve  of  landed  pro- 

Special  Koecrvo 

4,000,000    0 

4,000,000    0 

4,000,000    0 

4,000,000    0 

4,000,000  0 

24,364,209  97 

24,364,209  97 

24,364,209  07 

2-4,36  4, '209  97 

24,364,209  97 

Notes  in  circulation  ... 
Bank-noies    to    order 

2,623,864,816    0 

2,63t5,011.325    0 

2,634,688,060    0 

2,623,934,600    0 

2,656,258,063  0 

and  receipts  payable 

at  sight          

7,620.203  10 

8,022,048  99 

8,116,691  42 

7,575,524  47 

6,625,218  S3 

Treasury  account  cur- 

rent, creditor 

370.208,6«5  85 

350,760,534  41 

319,336,407  20 

316,950,362  76 

826,467,719  * 

Gurrcnt  accounts,  Paris 

197,921',-4-M2  88 

214.412,311  70 

20l,lo8,4«l  67 

187.346,699  12 

184.749,674  SI 

Do.  branch  banks 

23,«27,63»    0 

25,863,037    0 

26,8.39,886    0 

24,124,656    0 

23,147.323  0 

Dividends  payable     ... 
Arrears    of    securities 

1,836,199    0 

1,560,353    0 

1,476,373    0 

1,411.445    0 

1,321,873   0 

transfered  or  deposited 

3,142,670  03 

3,458,890  43 

3,017,787  22 

2.727,284  66 

2,606,809  34 

Discounts  and  sundry 

interests        

80,179,092  60 

31,931,873    1 

33,171,048  26 

3^4,08^,624  13 

84»136.431  2fi 

Re-discounted  the  last 

six  months 

3.063.393  80 

3,063,393  80 

3,063,393  80 

3.063.303  80 

3.063,393  80 

Bills  not  disposable    ... 

1,807,922  66 

1,029,406  18 

1.139,663  19 

1,490,636    2 

4.73l,2»  19 

Reserve      for  eventual 

losses  on  prolonged  bills 

I4,ooo,roo  0 

14.000,000    0 

14,000.000    0 

14.000,000    0 

14,O00.0CO  0 

Sundries 

2,986,760  23 

1         2,960.418  45 

6,956,501  14 

5.93^4.641  22 

6.327.574  75 

Total 

.S.r,'>o, 470.610  81 

3.iW5.687.385  73 

3,041.4a3.o66  66 

3,464.579,269  46 

3,502,048.866  64 
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Baitk  oC  (0it9laiiti  Wlttklis  ^Sittains, 


▲ooouAt.pnnaanttotlieAotrtiiaiidSthof  yiotoriA,cap.82»fortheWeekseadi]igas  tdOowtz 
, IBBUB  DBPABTMENT.  


NotesisBoed 


Government  debentoree 
Other  seoorities  ... 
Gold  coin  and  bullion  ... 
Silver  bullion      


£36y999y  olo 


1872. 
Nov.  27. 


11,016»100 
S,98i»900 
21,999^616 


1872. 
Deo.  4. 


£ 
87.031,426 


11,016,100 
3,964,000 
22,031,426 


86,999,516      87,031,426      87,461,796 


1872. 
Dec.  11. 


£ 
87,451,796 


11,016,100 
8,964,900 
22,461,796 


1872. 
Deo.  18. 


£ 
88,088,040 

11,016,100 
3,084,900 
28,068,040 


88,088,040 


BANKING  DBPARTMBNT. 


Proprieton'  capital 
Rest. 


Pubho  depo^ta  (meiading  BzehMiur, 

Other  Deposits     

Seven  day  and  other  bills      ... 


1872. 
Nov.  17. 


£ 
14^663,000 
8.168,144 

8,600,236 

19,081,821 

876,407 


46,819,607 


1872. 
Deo.  4. 


£ 
14,663,000 
3,165,601 

8.806,118 

17,863,711 

411,460 


4^791,876 


1872. 
Deo.  11. 


£ 
14,668,000 
8,176^671 

9.803,717 

18,148,764 

892,842 


46,666,964 


1872. 
Deo.  IB. 


£ 
14,668,000 
8,186,466 


10,1 

17,442;651 

382,600 


46,816,446 


Government    Securities   (indading 
^  Dead  Weight  Annuities)     ... 

Other  Secniities ...       

Notes         

Gold  and  Silver  coin 


13,259,878 
19,496,236 
12,884.670 

678,928 


18,259.873 

19,114.865 

11,654,630 

762,607 


13,250,873 

18,478,721 

13,041,286 

792,156 


18,276,289 

17,964,499 

13,620,815 

766,462 


45,619,607      44,791,876  1.  46.666^984 


45,816»446 


THE  EXCHANGES. 


Amsterdam,  short 
Ditto  8  monttie 
Rotterdam,  ditto  ..* 
Antwerp,  ditto  ..« 
Brussels,  ditto  ... 
Hamburg,  ditto  ... 

Paris,  short  

Paris,  S  months  ... 
Marseilles,  ditto  ... 
Frankfort,  ditto  — 
Vienna,  ditto 

Trieste,  ditto 

Petersburgh,  ditto 
Copenhagen,  ditto 
Berlin,  lUtto 
Letpsio,  ditto 
Madrid,  ditto      ... 
Oadia,  ditto 
Barcelona,  ditto  ... 
Malaga,  ditto 
Santander,  ditto ... 
Genoa,  ditto 
MOan,  ditto 
Leghorn,  ditto    ... 
Venice,  ditto 
Naples,  ditto 
Palermo,  ditto     ... 
Messina,  ditto     ... 
Liabon,90  da]r6M. 
Oport«,  ditto 


VcNign  Ooldim  BartCStaadaiA) 
Herioan  Dollars  «•       «• 

Barer  in  Bars  (Standard)     m 


Nov.  29. 


25    7%k 


Dec.  6. 


96 


Dec  13. 


Per  Oi. 
£  s.  d. 
8  17    9 
0    4  10 
0   0    0 


Per  Os. 
£  s.  d. 
8  17   9 
0    410| 
0   4Ut 


12 
12 
12 
26 
26 
20 
95 
26 
26 


PBICBS  OF  BULLION 


90 
00 
62 
70} 

6 

6 


1201 
11  85 
11    85 

9'"25 

6    26| 

6    26} 

17* 

48 

48 

47t 

48 

28 

28 


)  871 

)  87i 

)  871 

)  871 

in 


Per  Os 
£  s.d. 
8  17   9 
0    4  10} 
0  4U{ 

uigitized  by 


Dec.  20. 


Per  Os 

£s.   d. 

8  17    9 

0   4  11 

0   4 


Google 
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asanitersf'  aaSeeWp  Cirnilatton  »rtums^ 


PmsuanifQtheAeil  4r  8  Fietoria,c.92;  ^traded from  the Lovdov  Gazshb. 
PRIVATE    BANES. 


NAMB  OF  BANK. 


I  AshfordBank    ! 

z  AjleshuTj  Old  Bank 

3  Baldock  and  Biggleswade  Bank  ... 
f  Barnstaple  Bank    

5  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank  ... 

7  Boston  Bank— Garfit  and  Co 

8  Boston  Bank — Gee  and  Go 

9  Bridgwater  Bank  

10  Bristol  Bank  

' '  Broseley  and  Bridgnorth  Bank   ... 

1%  Buckingham  Bank 

13  Bnr7  and  Suffolk  Bank 

H  BanbnrjBank 

^5  Banbniy  Old  Bank    

1^  Bedfordshire  LeiffhtonBnuardBk. 

^7  Brecon  Old  Bank  , 

i8  Brighton  Union  Bank  , 

'9  Barlington  and  DrifBeld  Bank.., 

2o  Bury  St.  Bdmnnd's  Bank 

^1  Cambridge  Bk.--Mortlock  &  Co. 
^  ^  Cambridge  and  Cambridgeshire  Bk. 

^3  Canterbury  Bank  

H  Colchester  Bank 

^5  Colchester  and  Essex  Bank 

*^  Coniish  Bank— Tweedy  &  Co.  ... 

*7  City  Bank,  Exeter 

**  Craven  Bank— Alcocks  &  Co.  ... 
'9  Derby  Bank— Messrs.  Eyans&Co. 

30  Derby  Bank— Smith  and  Co 

3»  Derby  Old  Bank    

3^  DeTises  and  Wiltshire  Bank    

^3  Darlington  Bank  

^^  DcTonport  Bank 

^^  Dorchester  Old  Bank    

^^  East  Cornwall  Bk.— Robins  &  Co. 
^l  East  Biding  Bank— Bower  &  Co. 
^^  Essex  Bk.&  Bishop's  StortfordBk. 

39  Exeter  Bank 

40  Farnham  Bank  

4*1  EaTcrsham  Bank  

4>  Godalming Bank  .,,.,.. • 

♦3  Guildford  Bank 

H  Grantham  Bank — Hardy  and  Co,. 
45  Hnll&  Kingston-npon-HnllBank. 
4^  Huntdngdon  Town  &  County  Bank 

47  Harwich  Bank 

4^  Hertfordshire,  Hitchin  Bank  ...... 

49  Ipewich  Bank 

5°  IpBwich  &  Needham  MarketBank. 
5^  KentishBank— McrceT8&  Co.  .., 

52  Kington  an dBadnorehireBank  .., 

53  KnaresboTOttgh  Old  Bank  

54  Kendal  Bank • 


Author- 

Ued 

iBsue. 


ATBRAGB  AMOUNT. 


KoT.  9.     Nov.  le.     Not.  23.     Nov.  SO. 


£ 

11,849 
48,461 
37,123 
17,182 
34,»»8 
17,090 
75,069 
15,161 

T  0,028 

48,177 
26,717 

19,657 
81,362 

43,457 
55,»53 
36,829 
68,271 
33,794 
11,745 
3,101 

15,744 
49,916 

33,671 
25,082 

48,704 
49,869 
21,527 
77,154 
>3,332 
4^304 
17,137 
10,674 
86,2 1 8 
10,664 
48,807 
112,280 

53,391 

69,637 

37,894 

14,102 

6,681 

6,311 

"4,^14 

30,371 

19,979 

56,59" 

5,778 

38,764 

21,901 

80,699 

»9,895 
16,050 

11,815 
+4*663 


£ 
11,052 
19,249 
19,760 

3»i5i 
31,588 
14,719 
72,078 
14,381 

6,446 
18,029 
13,901 
19,710 

49,971 
24,060 

'8,547 
33,051 
38,060 
18,242 

",57a 
1,164 
13,085 
46,771 
14,131 
13.584 
43,869 

34,635 
11,605 

75,815 
10,673 
37,919 
27,110 
4,560 
84,485 

39.149 
89,904 
54.159 
35,885 

16,933 
7,550 
5,171 
5,440 

11,580 

ii»479 
19,975 
30,189 
3.985 
30,101 

15.351 
43,413 
18.335 
16,597 
10,391 
45.511 


£ 
10,695 
18,240 

18,741 

1,913 

31,816 

'4.391' 
71,916 
14,543 
6,fto8 
17,630 
14,167 
19,889 
41,371 
14,183 
18,106 

31,513 

39,791 
18,564 
11,617 
1,038 
11,902 
46, 187 
15,105 
13,135 
13,114 
33,933 
11,120 
77,090 

10,149 
36,824 

16,677 

4,761 

86,144 

5,093 

40,045 

88,211 

54,106 

34,901 

16,545 

7.350 

5.015 

5.187 

11,637 

12,110 

10,316 

19.595 

4.047 

19.779 
14. 602 

4*.5H 
17,164 
17,059 
11,097 
45iOii 

Jigitized 


£ 
11.137 
17,811 

17,731 
1.755 
31.38s 
14.190 
71.871 
14,618 
6,362 
17.165 
13.584 
19,668 

37. 564 
14.715 
18,315 
32,018 

48,596 

17,911 

11,715 

2,123 

11,613 
45.341 
14.456 
11,751 
11.459 
31.603 
10,511 
75.696 

9,139 
37.896 
16,541 

4.516 
86,5x9 

5. '69 
38,054 
89,111 
53,656 
34,631 
16,995 

6,994 

4,919 

4,907 
11,149 
SI, 507 
19,601 
18,643 

4.007 
19.605 
14,586 

4*. 396 
17,185 
25,866 
11,171 


£ 
10,941 
17,835 
17,080 

2,768 
30,688 
13,850 
69,973 
13,804 

6,588 
16,978 

13.481 
18,897 

36, 715 
24,212 
18,571 
32,601 
46,014 
18,225 
12,624 

1.959 
".415 
43.360 
13.807 
12,416 
22,108 
31,820 
10,546 
74,044 

9,893 
36,511 
16,534 

4.548 
84,286 

5,201 

35.694 
88, 509 

5i.*94 
33»445 
16,601 

6,463 

4,816 

4,921 

11,016 

21,803 

19,887 

18,371 

3.869 

19.195 

14.740 

41.718 

16,817 

13.777 

11,978 

4.1,820 
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WBBKLY  EET0KN8  OF   BANKS  OF   I«SUB. 


NAMB  OF  BANK. 


55  Leeds  Bank 

$6  Leeds  Union  Bank  .•..••........, 

57  Leicester  Bank , 

58  Lewes  Old  Bank 

59  Lincoln  Bank  

60  LlandoTerj  Bank&  LlandiloBank 

61  Loaghborongh  Bank  

62  Ljmington  Bank 

6 )  Ljnn  ^gis  and  Lincolnshire  Bank 
6f  Ljnn  Regis  and  Norfolk  Bank 

65  Macclesfield  Bank  

66  Merionethshire  Bank  

6y  Miners' Bank    

68  Monmouth  Old  Bank 

69  Newark  Bank  

70  Newark  and  Sleaford  Bank  ... 

71  Newbury  Bank 

72  Newmarket  Bank 

73  Norwich  and  Norfolk  Bank  ... 

74  Naval  Bank,  Plymouth  

7  5  New  Sarnm  Bk . — Finckneys,  Bros. 

76  Nottingham  Bank    

77  Oswestry  Bank    ..» 

78  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

8i  Pease's  Old  Bank,  Hull 

8x  Penzance  Bank    

83  Pembrokeshire  Bank  

H  Heading  Bank — Simonds  &Co... 

85  Reading  Bk. — Stephens,  Blandy^ Go. 

86  Richmond  Bank,  Yorkshire   

87  RoystonBank  

88  Rye  Bank 

89  Saflfron  Waldon  &NorthE88cxBk. 

90  Salop  Bank  

91  Scarborough  Old  Bank   , 

92  Shrewsbury  Old  Bank , 

93  Sittingbonrne  and  Milton  Bank.. 

94  Southampton  Town  &  County  Bk. 

95  Southwell  Bank    , 

96  Stamford  and  Rutland  Bank 

97  ShoBwsbory  and  Welsh  Pool  Bank 

98  Taunton  Bank 

99  Tayistock  Bank   , 

103  Thombury  Bank , 

101  Tiverton  and  Devonshire  Bank... 

102  Thrapstone  and  Kettering  Bank. 

103  Tring  Bank  and  Ghesham  Bank ., 

104  Towcester  Old  Bank    

io<;  Union  Bank,  Cornwall   

ic6  Uxbridge  Old  Bank    

107  Wallingford  Bank   

1 08  Warwick  and  Warwickshire  Bank 

109  Wellington  Bank,  Somerset  .. 

1 10  West  Riding  Bank 

ni  Whitby  Old  Bank   

112  Winchester, Alresford&AltonBk. 

m  Weymouth  Old  Bank  , 

1x4  Wirksworfch  and  Derbyshire  Bk, 


Author< 
ized 
Issue. 


£ 

130»757 

37,459 

3*.3a2 

44,836 

100,342 

3^,945 

7,359 

5.038 

4i,8i7 

»3,9»7 

15,760 

10,906 

18,688 

16,385 
28,788 
51,615 
36,787 
23.098 

>o5.5>9 
27,321 

»5.659 
3«.047 
18,471 

34,391 
13,183 
11,852 
48,807 
11,405 
12,91c 
37,519 
43,271 
6,889 

16,393 
29,864 
47,646 
22,338 
24,813 
43,^91 
4,789 

25,359 
14.744 
31,85^ 
25,336 
29,799 
13.421 
10,026 
J  3,47c 
11,559 
13  53* 
ic,8oi 
17,003 
25,136 
17,064 

30,504 
6,528 
46,158 
14,258 
25,892 
16,461 
37,602 


AVERAGE  AMOUNT. 


Nov.  9.     Nov.  16.    Nov.  83.     Nov.  80. 


£ 
116, 580 

35»673 
28,624 

24,799 
88,129 
3'»07» 

7,175 

2,650 
28,712 
11,024 
10,460 

6,916 
18,15a 

3.055 
16,512 
49,228 
11,920 
15,804 
76,257 
23.283 

5,268 
31,062 

8,838 

29,367 
'.0,311 

7.835 

49,098 

8,485 

11,792 

19.851 

20,699 

7,021 

8,846 

10,849 

18,581 

6,122 

24,510 

28,035 

2,700 

7,986 

9,824 

15,715 

23,135 

12.355 

7,927 

6,354 

7,786 

11,094 

12,435 

5,565 

12,988 

5,966 

4,305 

037 

.173 

,316 

.584 

448 

736 

795 


21 

3 

-12 

13 
9 

i  34; 


£ 

Ii6,a75 
36,600 
28,781 
13,109 

89.105 

31,126 

7,725 

2,715 
28,521 
11,010 

10,515 
7,482 
18,488 
2,967 
25,436 
47,220 
11,668 
H,799 

71,551 
22,104 

5»537 
52,064 

9>i3o 
29,229 

9.249 

7,456 
48,952 

7,971 
12,107 
19,488 
10, 517 

6,869 

8,597 

9,937 

18,481 

5,934 
24,545 
18,332 

1,647 

7,595 

9 1 494 

15.655 

24.055 

11,949 

8,635 

6,434 

7,501 

11,150 

11,691 

5,405 

13.066 

5,616 

4,134 

21,799 
2,981 

43,277 
14,172 

9,279 
11,125 

35,943 


£ 
129,819 

36,51* 
28,583 
21, 390 

90,713 
31.191 

7,070 

2.552 

28,050 

11.493 
10,255 

8,02} 

17,760 
3,064 
»4,944 
47,071 
11,581 

i4,54« 
72,165 
21,470 
5,510 
29,863 

9,145 

28,335 
8,595 
7,440 

48.874 

7,200 

12,119 

19,659 

21,066 

6,762 

8,311 

9,388 

18,782 

5,917 

24,493 

27,147 

2,107 

7,072 

9,^59 

15,327 

23,260 

11,368 

7.350 

6,169 

7,227 

11,803 

11,516 

5.539 
13,108 

5,615 

4.175 

21,262 

3,045 
44,516 
14,691 

9,460 
20,621 
37,094 


WEEKLl    RETUENS   OF   BANKS   O?  ISSUE. 


KAME  OF  BANK. 


1x5  Wisbeach  and  Lincolnshire  Bank 

1 16  WiYeliscombe  Bank 

117  Worcester  Old  Bank  , 

118  Yarmoath  and  Suffolk  Bank ... 

1 19  Tarmonth,  Norfolk,  &  Suffolk  Bk. 
1x0  York  Bank ^ 


JOINT  STOCK  BANKS. 


I  Bank  of  Westmoreland ;  12,22' 


2  Barnsley  Banking  Company 

3  Bradford  Banking  Company 

4  Bilston  District  Banking  Company 

5  Bank  of  Whitehaven 

6  Bradford  Commercial  Banking  Co. 

7  Barton,  Uttozeter,  and  Ash£)nm 

Union  Banking  Co, 

8  Chesterfield  &  N.Derbjsh.  Bk.  Co. 

9  Cumberland  Union  Banking  Co. 

10  Coventry  an  d  War  wicksfa  ire  Bk.  Co. 

1 1  Coventry  Union  Banking  Company 
Z2  Connty  of  Gloucester  Banking  Co. 

13  Carli8le&  Cumberland  Bank ingCo, 

14  Carlisle  City  and  District  Bank  ... 

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co. 

17  Darlington  Dist.  Joint  Stock  Bk.  Co. 

1 8  Qloncestershire  Banking  Company 

19  Halifax  Joint  Stock  Bank 
JLO  Huddersfield  Banking  Company... 

21  Hull  Banking  Company    

21  Halifax  Commercial  Banking  Co. 

23  Halifax  &  Huddersfield  Union  Bk. 

24  Helston  Banking  Company 

25  Knaresborough  and  Claro  Bk.  Co. 
z6  Lancaster  Banking  Company  

27  Leicestershire  Banking  Company.. 

28  Xincoln  and  Lindsey  Banking  Co.. 

29  Leamington  Priors  and  Warwick- 

shire Banking  Co 

)o  Ludlow  and  Tenbury  Bank 

31  Koore  &  liobinson's  Notts.  Bank... 

32  Nottingham  and  Notts. BankingCo. 

33  North  Wilts  Banking  Company  . 

34  Northamptonshire  Union  Bank  . 

35  Northamptonshire  Banking  Co.  . 

36  North  and  South  Wales  Bank.... 

37  Fare's  Leicestershire  Banking  Co, 

38  Sheffield  Banking  Company 

39  Stamford, Spalding &BostonBk.Co. 

40  Stuckey's  Banking  Company   

41  Shropshire  Banking  Company 

42  Stourbridge  and  Kidderminster  Bk, 

43  Sheffield  and  Hallamshire  Bank  ... 

44  Sheffield  &RotherhamJt.  Stock  Bk. 

45  Swaledale  and  Wensleydale  Bank.. 

46  Wolverhampton  &  Staffordsh.  Bk., 

47  Wakefield  and  Bamsley  Union  Bk. 

48  Whitehaven  Joint  Stock  Bank 


9*563 
49.29i 

9,418 
32,681 
40,084 

60,701 
10,421 
35.395 
2«,734 
16,251 

144,352 
25,610 

19,972 
37.696 

20,093 
26,134 
155,920 
i«.534 
37.354 
29,333 
13,733 
44-»37 

28,059 

64,3  >» 
86,060 
51,620 

13,875 
10,215 

35.8»5 
29,477 
63,939 

84,356 
26,401 

63,95' 
59,300 

35,843 
55.721 
356.97^ 
47,951 
56,83c 

23*524 
52.496 
54,372 
35,378 
14,604 
31,916 


11,669 

11,862 

11,045 

10, 

9.325 

9,ioi 

9.358 

9. 

48,280 

49.895 

49.970 

48. 

9.037 

»,6i5 

9.324 

8. 

31.070 

32,341 

31,143 

29, 

I9,x8i 

"9.570 

20,392 

20. 

48,101 

46,090 

45. 2U 

45. 

9.395 

9,796 

9.755 

10, 

36,681 

34,224 

31,185 

32, 

191073 

17,727 

16,843 

16, 

11,645 

12,831 

13,823 

12, 

96,211 

93,995 

92,412 

92, 

25.124 

25.083 

24.252 

»3» 

20,059 

'9,355 

20,168 

20, 

28,297 

30,878 

32, 206 

33. 

19,960 

19,023 

19,865 

20, 

26,004 

28,300 

27,002 

23.- 

143. IC4 

I4»i9*3 

141,260 

140, 

17,94J 

17,643 

17.930 

17, 

33,328 

33.240 

34,025 

33. 

29.949 

28,820 

28,955 

28, 

13.401 

13.059 

12,620 

12, 

40,248 

40,535 

39,650 

39. 

1,500 

1,493 

1.496 

I, 

25»935 

26,247 

28,093 

29. 

65, 160 

63.457 

59,964 

58, 

61,147 

60,841 

59.835 

58, 

5>»654 

54,186 

51.554 

47, 

12,717 

12,321 

12,225 

12, 

9,401 

8,745 

8,829 

8, 

35>7o6 

32,396 

30,c89 

31, 

27,845 

27,670 

28,358 

28, 

33.849 

32,74s 

34.970 

32, 

64,509 

65,5*8 

63.424 

62, 

23, ICO 

1^3^76 

22,990 

22, 

63,820 

65.650 

59,835 

57, 

54, ^»» 

52.847 

52,456 

5>. 

35*469 

35.055 

33.984 

35, 

54. 702 

53.853 

54.708 

53, 

320,318 

309,570 

302,621 

298, 

37,138 

36,271 

35.893 

35. 

53.C04 

52,841 

49.0S5 

49. 

a3,3i3 

23, 235 

»3.355 

23, 

51.420 

53.641 

52.957 

51. 

53,730 

53»i78 

53.713 

5*. 

17.413 

16.907 

17,371 

17. 

14,078 

14.039 

14.302 

13. 

31,810 

31.674 

30,536 

28, 

£ 
40,163 

2,180 
37.556 
30, 104 

7,3»o 
34,408 


607 
I6j 

496 
767 
370 
398 

471 
252 
209 
862 
428 

595 
282 
094 
907 
496 
X18 
258 
595 
305 
5'o 
086 
520 
491 
478 
604 
023 
789 

409 
340 
Si5 
550 
705 
888 
8co 
587 
030 

233 
185 
700 

551 
221 

990 
676 
778 
925 
781 
871 
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WBEKLT  KBTUaNS  OF   BAN&8  OP    ISSUE. 


NAMB  OF  BANK. 


49  West  of Eng.&  S.Wales  DistrictBk. 

50  Wilts  &  Dorset  Banking  Company 
5  f  West  Hiding  Union  Banking  Co.... 
5*  Whitchurch  and  EUesmere  Bk.  Co. 

53  Worcester  City  and  County  Bk.Co. 

54  York  Union  Banking  Company  ... 

55  York  City  and  County  Banking  Co. 
5^  YorkshireBanking  Company  ... 


Author- 
iced 
Inne. 


£ 

83,535 
76,162 

34,0*9 
7,475 
6,»48 

7i,H0 
94.695 
1*2,532 


AYEBAGB  AMOUNT. 


Nov.  9.     Nov.  le.     Nov.  28.     Nov.  30l 


£ 
79,3»8 
76,436 
33,364 
5»374 
»»055 
70, 220 

90,3x5 
119,229 


X 
82,158 
75,»70 

33,465 
4,890 

M5« 

71,879 

90,967 

119,089 


£ 

82,074 

72,655 

32,775 

4,997 

873 

7a,5i7 

93,354 

123,150 


£ 

80,743 
70,460 

3**304 
4,461 

805 
68,597 
94»o87 

121,017 


iviif)  ami  ^toUf)  CtrmlatiDn  dSittnmn. 

Average  Circulation,  and  Coin  held  hy  the  Irish  and  Sootoh  BAXiLRduring  the  four 
weeks  ending  Saturday,  the  ZOth  day  cf  November,  1872. 

IRISH   BANES. 


KAMI  OF  BANK. 


Bank  of  Ireland 
Provincial  Bank  of  Ireland 

Belfast  Bank   , 

Northern  Bank 

Ulster  Bank , 

The  National  Bank 

Totals  (Irish  Banks) 

S 

Bank  of  Scotland  

Boyal  Bank  of  Scotland 
British  Linen  Company .. 
Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland. 
Union  Bank  of  Scotland  ..< 
Aberdeen  Town  and  Co.  B, 
North  of  Scotland  Bk.  Co... 
Clydesdale  Banking  Co.  ... 

City  of  Glasgow  Bank  

Caledonian  Banking  Co.  .. 
Totals  (Scotch  Banks) 


Aatborised 
CircttUtion. 


A 

3,738»428 
927,667 
281,611 
a43.44o 
311,079 
852.269 


6,354>494 

COTC 

343,418 

216,451 

438,024 

374,88c 

297,024 

454,346 

70,133 

t54»3i9 

274,321 

72,921 

53,434 

749.271 


ATMSf  •Cireulatioa  daring  Foar  Week* 
•ndiDf  ai  above. 


ftpw&rdt. 


£ 

i,043>975 
593, >35 
232,532 
216,842 
349,698 
877,239 


Underlet. 


£ 

'» 348, 3*5 

536,954 

345»35» 
369,330 
450,695 
648,889 


3,699*545 


4,313.421 

H    BANES 

236,136 

273. 5»4 
201,673 

252,845 
205,815 
293,821 

95*336 
164,857 
203,236 
234,582 

33,781 


Toul. 


3,391,300 

1,130,089 

577,885 

586,173 

800,394 

1,526,128 


2,195,596  14,014,588 


476,451 
483,471 
396,094 
564,922 
412,685 

556,305 
114,167 
168,688 

377.037 

387,926 

76,84a 


5,012,969 


711,587 
756,985 
597,767 
817,767 
618,500 
850,126 
209,503 

333»545 
58c, 273 
621,509 
iJo,6<4 


Af«nc«AB 

Gold  a  Ell- 
ft  CMb  held 

during  fo«r 
Week!  eadiex 


£ 
488,366 
416,079 
400,957 
4»«,5«4 
615,079 
',^07,973 


6,>io,i85 


3,449,968 


455.739 
623,864 

217,677 
534.681 

39if"9 
489,160 

.150,730 
193,127 
365,840 
614,420 
69,662 


4,106,119 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE 


FixedlsBnes.!      Nov.  9. 
£3*951.009  je2,776,i45 
2,738,640     2^445,963 


III  FriYAte  Banks   

56  Joint-Stock  Banks 

177  Totals 6,689,649!   5,»-».»o8 

Avfra^tfWeekljOironlationoftheseBankBfor 
the  month  ending  Nov.  80, 1873 :  —     ^.  ^^  _^ 

Private  Banks     *i»^'S2S 

Joint-Stock  BankB       2,411,383 


Nov.  10.     I      Nov.  28. 

£2,744.346  |£2,72l,697 

2,43^^.734  1    2,403,432 


Nov.  80. 
£2,680,137 

«.365»404 


5,175,080;    5.125,119 


5,045,641 


Average  Weekly  Circnlation  of 
Private  and  Joint-Stock  Banks 
ending  as  above  .    ...£6,141,989 

OnaoomparisonoftheabovewiththeBetnrnfl 

for  the  month  ending  Nov.  2,  it  shows :  — 

A  d'screase  In  the  notes  of  Private     

Banks,  of  ^     ...     ^    ...  £112,9M 

A  decrease  in  the  notes  of  Joint*Stock 
Banks,  of         7e,122 

Total  decrease  on  the  month] 


And  as  compared  with  the  month  ending 

Dec.  2, 1871,  it  shows:— 

A  deereaee  inthe  notes  of  Private 
Banks,  of        ...       £39,686 

Antft«rea«0  in  the  notes  of  Joint- 
Stock  Banks,  of       4,046 

Total  dtf0rtfa«easoomparedwithtihe>— -^— — 

same  period  of  last  year      £36,M0 

The  following  is  the  comparative  state  oi 

th  r  circnlation  as  regards  the  fixed  issues : — 

The  Private  Banks  are  below  their 
fixed  issnes      £1,220,403 

The  Joint-Stock  Banks  are  below 
their  fixed  issues        ...       ...        ...        327,267 


£189,086       Total  BiLow  their  fixed  issues 


£l,M7,e60 


CIBCULATION     EBTURNS.  67 

STJMMAET  OV  IRISH  AND  SCOTCH  RETURNS  TO  NOVEMBER  30,  1872. 


The  Batarns  of  Circtilation  of  the  Iriah  and 
Scotch  Banks  for  the  fonr  weeka  ending  Not. 
80th,  whan  added  together,  give  the  following 
as  the  average  weekly  circiuation  of  these  Banks 
dmins  the  past  month  vis.  : 
Average  Circulation  of  Ihe  Irish  Banks  £8,012,009 
▲vera^  Oircolation  of  the  Scotch  Banks  6,810,185 

Total  Ayem^e  Oirooiation  of  these  hanks 
for  the  paatmanlh £14,223,151 

On  comparing  tiieee  amounts  with  the  Betnms 
for  thB  month  ending  8ud  Nov.  last,  they  show 
A  decrease  in  the  Oiroolationof  Irish 

Banks £267,226 

An  increase  of  the  Gixoalatlon  of  Scotch 

Banks   601,256 

Total  inoieasa  on  the  month m...    £324,029 

And    aa  compared    with   the  month  ending 
Dec.  a,  1871,  th^y  show— 
Decrease4n  the  C&rcolation  of  Irish  Banks  £393,120 
Increase  In  the  Oiiccilation  of  Scoioh  Banks  495,307 


Total  increafle  on  the  year . 


£102.187 


The  fixed  issues  oi  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  Sankwff 
Almanac,  as  follows  : — 

6  Banks  in  Ireland,  allowed  to  issne ...  £6,364,494 
12  Banks  in  Scotland,  allowed  to  issue     8,749,271 

18  Banks  in  all,  aUowed  to  issne  £9,103,766 

The  following  appears,  therefore,  to  be  the 
comparative  staoe  of  the  circulation  :— 
Irish  Banks  are  above  their  fixed  issue  £1,658,476 
Scotch  Banks  are  above  their  fixed  issue  3,400,914 

Total  above  the  fixed  issue  £6,119,389 

The  amounts  of  Gold  and  Silver  held  at  the 
head  oflloee  of  the  several  banks,  during  the  past 
month,  have  been  as  follows : — 
Gold  and  SUver  held  by  the  Irish  Banks  £3,410,968 
GoldandBilverheldbythe  Scotch  Banks  4,106,119 

Total  of  Gold  and  SUver  Coin £7,666,067 

Being  an  increase  of  £86,294  on  the  part  of  the 
Irish  Banks,  and  an  increase  of  £196,780  on  the 
part  of  the  Scotch  Banks,  on  the  several  amounts 
held  hy  them  during  the  preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  NOVEMBER  80,  1872. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  month  ending 
the  30th  Nov.,  1872  :— 
Circulation  of  Notes  for  the  month  ending  80th  Nov.,  as  compared  with  the  previous  month  t 


Bank  of  Sngland  (month  ending  Nov.  27) 

Private  Banks 

Joint-Stock  Banks 

Total  In  Bnicland 

Scotland 

Ireland ...• i •••............ 


Nov.  2. 
£26,266,891 
2,843,670 
2,467,606 


31,606,966 
6,618,930 
8,280,196 


Nov.  30. 
£26,229,078 
2,730,606 
2,411,383 


80,371,067 
6,210,186 
8,012,969 


Increase. 


Decrease. 
£1,036,818 
112,964 
76,122 


1,226,899 
267,'226 


United  Kingdom £46,406,091       £44,594,221  £691,266        £1,493,126 

The  comparison  of  the  month  ending  Dec.  2nd,  1871,  with  the  month  ending  Nov.  80th,  1872, 
shows  an  inerease  in  the  Bank  of  England  circulation  of  £614,063,  a  d«er«a$4  in  Private  Banks  of 
£39,686,  and  an  inereas^  in  Joint-Stock  Bsnks  of  £4,046,  being  a  total  inertaae  in  Bngland  of  £6162143; 
while  in  Scotland  there  is  an  inermue  of  £495,307  :  and  in  Ireland  a  deereate  of  £393,120.  Thus 
diowing  that  the  month  ending  the  80th  Nov.,  as  compared  with  the  same  period  last  year,  presents 
an  iatereaM  of  £6162148  in  Snfland,  and  an  inereate  of  £717,330  in  the  United  Xhtgdom. 

The  return  of  BnUion  in  the  Bank  of  England,  for  the  month  ending  Nov.  27th,  gives  an  aggregate 
amount  in  both  departments  of  £20,806,139.  On  a  comparison  of  this  with  the  Return  for  the  month 
ending  Oct.  30th,  there  appears  to  be  an  inerea$t  of  £806,836 ;  and  a  deer«a»€  of  £8,062,707  as  compared 
with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  ending  30th  Nov. 
was  £7,666,067;  bong  an  mereate  of  £683,074,  as  compared  with  the  Return  of  the  previous  month,  and  an 
iaorfoM  of  £166,417,  as  compared  with  the  corresponding  period  of  last  year. 


BANKING  CLEARINGS. 

TKB  TOLLOWINa  IS  THE  BETURN  OF  PAID  CLEABINQ  FOB  THE 


WEEK  EKDDIG  DECBXBEB  4tH. 

Thursday £12,099,000 

Friday   88,248,000 

Saturday 22,526,000 

Monday     20,176,000 

Tuesday    19,744,000 

Wednesday  18,615,000 


WEEKENDINa  DECEXBEB  IITH. 

Thursday    £18,403,000 

Friday     18,420,000 

Saturday     16,856,000 

Monday  14,439,000 

Tuesday 14,848,000 

Wednesday     ....     14,177,000 


£181,408,000 

WEBS  EHDINO  DEGEVBEB  25tH. 

Thursday    £14,497,000 

Ifriday.. 15,115,000 

Saturday     16,040,000 

Monday  16,208,000 


WEEK  Ein>ING  DECEMBER  18TH. 

Thursday £14,427,000 

Friday 87,486,000 

Saturday 22,055,000 

Monday     18,880,000 

Tuesday    18,196,000 

Wednesday  16,631,000 


£91,643,000 

Tuesday 20,657,000 

Wednesday     ....  .... 

£82,517,000 


£126,625,000 
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FEBRUARY,  1873. 


THE  STATE  OF  THE  MONEY  MARKET. 
The  Money  Market  continues  to  retrace  the  steps  whicli  in  the 
last  few  months  of  1872  gave  rise  to  so  much  doubt  and 
anxiety.  On  the  13th  of  last  November  the  Bank  rate  was  7 
per  cent.y  and  the  reserve  was  bat  one-third  the  liabilities  on 
deposits.  Then  a  steady  recovery  set  in,  which  is  still  going 
on.  On  the  18th  December  the  reserve  was  52  per  cent.,  and 
the  Bank  rate  was  5.  During  the  turn  of  the  year,  with  the 
enormous  changes  in  the  principal  items  of  the  Bank  accounts, 
there  was  a  temporary  check  to  the  downward  course  of  the 
rate.  On  the  25th  of  December  there  was  a  decline  in  the 
reserve  to  49  per  cent.,  and  on  the  1st  of  January  to  41  per 
cent.  Then,  again,  the  upward  tendency  was  resumed.  On  the 
9th  of  January  the  reserve  was  48|  per  cent.  The  Bank  of 
England  at  that  date  reduced  the  rate  to  4|  per  cent.,  but  this 
reduction  did  not  prove  sufficient  to  check  the  accumulation 
of  resources,  and  on  the  23rd  a  further  decline  to  4  per  cent,  was 
made.  A  similar  experienceis  observed  in  the  leading  continental 
cities.  The  check  given  to  speculation  in  the  autumn  of  last  year 
had  the  good  effect  of  bringiag  German  investors  to  their  senses, 
and  the  infatuation  of  great  risks  and  gains  being  over,  an  abim- 
dance  of  money  has  become  available  for  less  exciting  but 
more  legitimate  purposes.  Hence  the  value  of  money  all  over 
the  Continent  has  declined  since  the  beginning  of  the  year,  and 
on  the  20th  of  January  the  Bank  of  Berlin  reduced  its  rate  to 
4i  per  cent.,  and  the  following  day  the  Bank  of  Frankfort  put 
its  rate  down  to  4  per  cent. 

The  immediate  future  is  therefore   easy  to  discern.    The 
downward  course  of  money,  both  here  and  on  the  Continent,  is 
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sure  to  last  for  a  little  while,  at  all  events.  This  may  be 
gathered  from  Uie  impetus  of  the  movement  which  set  in 
immediately  upon  the  recovery  from  the  disturbance  of  October 
and  November  last.  Indeed,  it  is  almost  certain  that  such  is 
the  rate  of  decline,  that  the  value  of  money  will  be  carried 
below  a  useful  level,  and  thus  in  its  turn  give  rise  to  a  reaction. 
In  view  of  all  the  prospects  of  the  current  year  there  is  no  room 
to  doubt  that  it  will  be  a  positive  disadvantage  for  the  rate  to 
go  below  4  per  cent.,  since  it  will  imply  a  rapid  and  perhaps  an 
excessive  elevation.  It  is  to  be  hoped  that  under  the  altered 
circumstances  and  experiences  of  the  past  two  years  there  wiU 
not  any  longer  be  an  attempt  to  prevent  the  reserve  of  the 
Bank  of  England  exceeding  40  per  cent.  When  the  principal 
foreign  business  of  Europe  was  centred  at  Paris,  our  demands 
were  chiefly  domestic,  and  were  weU  known,  and  then  a  reserve 
of  one-third  was  sufficient.  All  this  is  now  altered.  The  inter- 
national monetary  operations  are  now  the  most  conspicuous  and 
variable  feature  of  our  market.  At  any  time  we  may  be  con- 
vulsed by  the  outbreak  of  speculation  or  panic  in  any  of  the 
principal  markets  of  the  Continent,  or  by  pditical  complications. 
We  can  no  longer  content  ourselves  with  feeling  strong,  but 
we  must  keep  a  keen  eye  upon  all  the  political  and  financial 
movements  of  the  whole  world,  but  more  especially  of  Europe. 
Under  these  increased  liabilities  it  is  necessary  to  have  a  larger 
reserve,  and  it  is  beginning  to  be  felt  that  the  Bank  of  England 
should  have  never  less  than  40  per  cent,  of  its  deposits  in  hand, 
while  from  40  to  60  should  be  the  range  of  fluctuation — the  rate 
of  discount  being  lowered  when  the  latter  is  reached,  and  raised 
when  the  former  is  receded  from. 

Apart  from  external  influences,  which  are  necessarily  unoer- 
tain,  there  are  many  interesting  indications  of  what  may  be 
expected  in  our  own  market.  The  year  has  opened  with  an  abnn- 
dance  of  unemployed  resources.  All  the  best  investing  stocks 
are  unusually  dear,  and  would-be  purchasers  are  waiting,  and 
meanwhile  their  money  is  placed  on  deposit.  The  circumstances 
of  the  autumn  checked  the  introduction  of  new  schemes,  and 
hence  there  is  the  danger  of  excess  arising  from  the  enforced 
abstinence.  So  &r  this  year  there  have  been  two  new  Govern- 
ment loans— one  for  Hungary,  and  another  for  Japan.  Several 
new  companies  have  been  annoimced,  but  all  but  a  few,  which 
were  of  special  eminence,  probabljr  failed  to  obtain  support. 
With  the  foweriuff  of  the  rate  of  discount  the  inducement  to 
keep  money  on  deposit  diminishes,  and  hence  investors  will 
soon  be  driven  to  seek  new  sources  of  profit.  Either  with  the 
increased  competition  the  present  securities  will  rise  or  new 
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issaes  must  be  made.  There  is  no  prospect^  we  should  hope,  of 
aay  extravagant  inflation  this  year,  but  there  is  sure  to  be  what 
is  called  an  outburst  of  confidence,  unless  foreign  complications 
step  in  to  keep  aUve  a  feeling  of  uncertainty. 


EEPORTS    OF    THE     JOINT-STOCK    BANK   AND  DISCOUNT 

COMPANIES. 

The  reports  of  the  Joint-stock  Bank  and  Discount  Companies, 
which  form  such  an  important  part  of  our  present  number,  will 
repay  careful  consideration.  In  their  different  ways  they  teach 
many  useful  lessons,  for,  after  all,  the  greatest  wisdom  with 
which  to  face  the  future  is  the  experience  of  the  recent  past.  It 
seems  to  us  that  the  reports  of  the  leading  banks  illustrate  most 
forcibly  the  fact,  not  yet  quite  realised,  that  the  London  Money 
Market  is  no  longer  exclusively,  or  chiefly,  what  may  be  called  a 
commercial  monetary  centre.  Since  the  German  war  London 
has  gradually  been  coming  to  be  the  one  financial  as  well  as  the 
commercial  centre  of  the  world.  To  carry  on  this  business, 
large  deposits  of  foreign  money  are  made  here ;  and  owing  to  the 
double  influence  of  great  commercial  prosperii^  and  recently 
high  rates  of  interest,  there  were  imusually  large  balances 
belonging  to  the  commercial  and  investing  classes.  Hence  the 
really  enormous  and  almost  uniform  increase  in  the  deposits  of 
all  the  principal  banks.  It  was  owing  to  this  circumstance  that 
the  profits  showed  such  a  considerable  increase.  Banking 
deposits  are  of  great  use  in  this  respect,  for  the  reason  that  the 
average  rate  of  interest  paid  in  respect  of  them  is  very  low,  and 
that  they  usually  augment  when  the  rate  of  discount  is  rising — 
so  long,  that  is,  as  there  is  no  lack  of  confidence  in  the  safety  of 
banks.  If  one  may  venture  to  give  utterance  to  a  word  of 
counsel,  it  is  that  the  dividends  may  be  allowed  to  grow  very 
slowly  after  20  per  cent,  has  been  reached,  in  order  that  reverses 
may  not  cause  too  great  a  reaction. 

A  consideration  of  the  discount  reports  brings  out  very 
different  results  from  those  we  have  been  considering.  All 
discoimt  business  has  been  less  profitable  than  usual,  and  this 
from  no  cause  of  those  engaged  in  it.  The  profits  of  the  past 
six  months  were  about  one-third  less  than  previously,  though 
the  business  was  duly  expanding  and  as  free  from  bad  debts  as 
extensive  operations  ever  can  be.  It  is  some  satisfaction  to  the 
shardiolders  to  know  that  private  discount  houses  have  equally 
suffered  a  decline  in  profits ;  and  the  explanations  given  at  the 
meetings  of  the    National   Discount   and  United  Disoount 

Digitized  by  VjOOQ IC 


72  The  Bank  Act  of  1844. 

Companies,' by  the  respective  chairmen,  will  assist  the  judgment 
of  all  persons  not  having  intimate  knowledge  with  the  business. 
We  look  for  a  return  of  discounting  prosperity  during  the 
current  year. 


THE  BANK  ACT  OF  1844. 

(From  a  Correspondent.) 
The  letters  republished  in  the  Bankers^  Magazine  for  December 
are  in  one  respect  worthy  of  notice,  as  showing  the  tendency  of  public 
opinion  as  to  the  causes  which  deteimine  fluctuations  in  the  rate  of 
interest,  and  lead  to  plethom  and  confldence  on  the  one  hand,  and  to 
pressure  and  panic  on  tbe  other. 

Various  are  the  suggestions  made  for  remedying  existing  evils, 
and  various  the  opinions  as  to  the  regulation  of  the  cuiTency  and  the 
issue  of  notes,  convertible  or  inconvertible  ;  but  in  one  respect  all 
the  writers  agree  more  or  less,  and  that  is  in  attributing  to  the  influx 
or  eflaiux  of  gold  a  predominant,  nay,  almost  exclusive,  influence  on  the 
rate  of  intej^est,  and  the  greater  or  less  degree  of  ease  in  the  Money 
Market. 

Is  this  belief,  which  is  cei-tainly  very  widespread,  founded  on  any 
sound  theoretical  principles,  and  is  it  sustained  by  facts  ? 

As  a  question  of  principle,  it  must  first  be  borne  in  mind  that  the 
utmost  effect  which  an  influx  or  efflux  of  a  determinate  quantity  of 
gold  can  produce,  per  se,  is  an  increase  or  a  diminution  of  the  curreney 
to  that  extent.  Now,  what  a  sti'ange  notion  must  be  formed  of  the 
magnitude  of  the  commercial  transactions  of  this  country  by  those 
who  imagine  that  they  can  be  seriously  affected  by  a  difference  of  one 
million,  or  even  two  or  three,  in  the  circuh\ting  medium  !  The  busi- 
ness done  on  credit,  the  commitments  and  engagements  of  all  sorts 
entered  into  by  a  commercial  community  so  numerous,  so  wealthy 
and  energetic  as  ours,  are  so  multiplied  and  so  enormous  in  amount 
as  to  defy  all  powei*8  of  calculation,  or  even  imagination.  When 
houses  are  seen  to  fail  with  hundreds  of  tliousands,  nay,  sometimes 
with  millions  of  negociable  paper,  that  had  been  kept  going  for  years, 
how  is  it  possible  to  conceive  that  the  renewal  of  the  negociable  lia- 
bilities of  flie  entire  nation  can  be  exposed  to  any  serious  impediment 
through  a  difference  of  a  few  millions,  more  or  less,  in  the  cii'culatiou  i 

But  if  this  belief  is  not  in  harmony  with  argumentative  deductions, 
does  it  nevei-theless  derive  any  support  fix)m  fjicts  ?  In  times  of  che^]* 
money  most  certainly  not ;  the  returns  of  the  Bank  are  read,  but 
elicit  few  or  no  remarks,  and  there  are  periods,  as  between  October, 
1861,  aad  October,  1862,  when  the  quantity  of  gold  held  by  that 
establishment  was  subject  to  oscillations,  sometimes  increasing  and 
sometimes  decreasing,  while  the  current  rate  of  interest,  judging  from 
the  Bank  minimum,  did  by  no  means  follow  those  oscillations,  but 
generally  tended  downwards  till  quite  the  end  of  the  jieriod. 
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A  cursory  view  of  the  matter  would  lead  to  the  conclusion  that  the 
stock  of  bullion  in  the  Bank  vaults  must  be  equally  uninfluential 
when  money  is  dear,  but  it  must  be  admitted  that  such  is  not  the 
case,  and  the  reason  on  further  consideration  becomes  obvious.  When 
the  rate  of  interest  is  low,  public  attention  is  only  directed  to  the 
present  time,  and  the  variation  of  a  million  or  two  in  the  circulation 
(in  those  rare  cases  where  the  influx  or  elflux  of  such  an  amount  of  the 
precious  metals  does  really  make  that  diffei'ence)  is  taken  upon  its 
own  intrinsic  merits ;  but  when  the  competition  is  not  among  the 
lenders,  but  the  borrowers  of  money,  the  public  mind  is  no  longer 
exclusively  occupied  with  the  movements  of  bullion  which  are  actually 
taking  place,  but  far  more  with  those  which  may  ensue,  tlie  probable 
extent  of  which  is  magnified  according  to  the  mood  prevailing  at  the 
time.  Hence  the  returns  of  the  Bank  are  anxiously  watched,  the 
absti'action  of  every  milKon  of  gold  creates  apprehension,  as  the  influx 
of  every  million  gives  a  feeling  of  relief.  Nay,  much  smaller  sums 
are  noticed,  and  it  is  no  unusual  thing  to  read,  as  in  the  City  article 
of  the  Daily  News  of  6th  December,  that  the  news  of  the  withdrawal 
of  little  more  than  a  hundred  thousand  pounds  from  the  Bank  had 
given  rise  to  an  uneasy  feeling  on  the  Stock  Exchange,  or  words  to 
that  effect.  At  such  times  any  event  calculated  to  engender  distrust, 
or  to  intensify  it  where  it  exists  already — such  as  a  heavy  &ilure,  a 
large  amount  of  stock  suddenly  thrown  upon  the  market — ^may  lead, 
and  frequently  has  led,  to  the  most  disastrous  consequences. 

The  rate  of  interest  evidently  depends  in  the  first  instance  on  the 
extent  of  transactions  on  credit,  and  the  amount  of  negociable  paper 
afloat,  and  the  natui*al  ebb  and  flow  of  commerce,  do  not  explain 
the  state  of  things  just  described,  which  has  very  seldom,  if  ever,  been 
witnessed  before  1844,  but  has  been  of  repeated  occurrence  ever 
since,  and  may  therefore  be  fairly  attributed  to  the  Act  of  that  year. 
And  how,  indeed,  should  it  be  otherwise  ?  When  the  Bank  reserve,  un- 
elastic,  and  fixed  by  hard-and-fast  rules  as  it  is,  lias  been  gradually 
diminishing,  and  has  arrived  at  a  low  figure,  it  is  perfectly  natural 
that  men's  minds  should  be  preoccupied  with  the  possibility  of  its  being 
entirely  exhausted,  and  with  a  desire  to  secure  a  part  of  it  before 
that  consummation  is  reached.  It  is  natural  that  the  Bank,  in  its  own 
defence,  should  raise  its  rate  more  rapidly  than  the  exigencies  of  the 
case  would  require  if  nothing  were  to  be  considered  but  the  probable 
wants  of  trade,  and  that  creditors  should  call  in  the  debts  due  to  them ; 
that  lenders  should  refuse  to  renew  loans  and  discounts,  and  that  even 
the  most  solvent  and  wealthiest  houses,  without  any  immediate  or  pro- 
spective wants,  should  take  up  all  the  money  they  can  procure  as  a 
mere  matter  of  precaution,  just  as  the  inhabitants  of  a  town 
threatened  with  siege  lay  in  a  stock  of  provisions  far  greater  than 
they  are  likely  to  require  under  the  most  adverse  circumstances. 

All  this  is  not  a  mere  imaginary  picture ;  it  exhibits  a  state  of 
things  which  has  been  witnessed  over  and  over  again  within  the  last 
28  years,  and  symptoms  are  not  wanting  of  a  possible  recurrence  at 
no  distant  date. 
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If  the  enactment  of  1844  had  any  preventive  effect,  there  -would 
be  some  compensation  for  these  evil  consequences,  but  this  is  not  and 
cannot  be  the  case.  It  is  not  when  money  is  at  7  or  8  per  cent 
but  when  it  is  cheap,  as  at  2  or  3  for  example,  that  speculation 
begins  its  course.  It  is  then,  when  capitalists  are  competing  with 
one  another  for  the  employment  of  their  funds,  that  purchases  of 
produce  are  gi*adually  made,  great  undertakings  commenced,  liabilitiea 
incurred,  and  engagements  entered  into  ;  and  who  at  such  a  moment 
thinks  of  the  Act  of  1844,  or  cares  whether  there  is  a  million  of  gold 
more  or  less  in  the  Bank  coffers  %  As  time  wears  on,  existing  engage- 
ments are  renewed,  and  new  ones  formed ;  the  borrowera  become  more 
numerous,  and  the  Bank  reserve  diminishes ;  and  when  these  changes, 
which  have  nothing  whatever  to  do  with  the  movement  of  the  precious 
metals,  have  taken  place,  it  is  then  that  the  Act  of  1844  is  called  to 
mind,  and  from  its  pi-actical  operation  of  frightening  people  out  of 
their  wits  at  every  slight  diminution  in  the  stock  of  bullion,  might 
fairly  be  entitled,  an  Act  for  the  more  ready  conversion  of  pressure 
into  panic. 

Before  1844  the  condition  of  commercial  affairs  was  not  uniform. 
Then,  as  now,  during  periods  of  plethora,  speculations  were  initiated, 
inflation  ensued,  and  even  panic,  as  some  of  the  oldest  among  us 
have  witnessed  in  the  tremendous  year  1825;  but  they  were  infinitely 
less  frequent  because  there  were  no  adventitious  circumstances  to 
divert  attention  from  the  only  consideration  on  which,  apart  from 
such  circumstances,  calculations  as  to  future  probabilities  in  commer- 
cial and  financial  matters  would  be  founded — that  is  to  say,  the  mass 
of  engagements  afloat,  the  indications  of  a  continuation  of  overtrading, 
or  of  a  turn  in  the  tide  of  speculation.  The  Bank  of  England  and 
private  bankers  were  not  foolhardy  then  any  more  than  they  are  now, 
and  when  they  found  an  increasing  demand  for  money,  raised  their 
terms  for  accommodation ;  and  this  alone  operated  as  a  warning  to 
speculators,  and  in  many  cases  induced  them  to  realise,  and  so  brought 
about  a  gradual  winding-up  and  renewed  ease  in  the  Money  Market. 

But  with  the  Act  of  1844  grimly  showing  its  Gorgon  head,  as  it 
does  in  times  of  dear  money,  the  ordinary  grounds  on  which  men 
base  their  calculations  are  left  on  one  side,  the  tocsin  of  alarm  is 
sounded,  the  most  sinister  pi'edictions  made,  and  the  Bank,  in  self- 
defence,  is  compelled  to  raise  its  rate,  because  some  amount  of  gold — at 
times  small  in  itself,  but  always  a  mere  insignificant  item  of  mere 
circulating  medium  as  compared  with  the  mass  of  negociable  engage- 
ments floating — has  been  withdrawn.  The  consequence  is  that  the 
Bank  of  England,  and  other  monetary  establishments  and  capitalists, 
do  not,  and  cannot,  with  safety  to  themselves,  take  any  account  of 
the  probability  of  an  early  turn  in  the  tide ;  they  cannot,  for  example, 
allow  themselves  to  be  influenced  by  the  circumstance,  where  it  exists, 
that  produce  is  dearer  in  England  than  it  is  abroad,  and  will,  there- 
fore, be  sold  by  speculative  holders  without  reference  to  the  rate  of 
interest ;  and  that  they  will  thus  pay  off  their  bills,  and  enable  their 
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creditors  to  pay  off  theirs.  No ;  when  a  general  panic  stares  them 
in  the  face,  they  are  driven  to  more  violent  action,  and  then  a  pre- 
matiire  winding-up  is  suddenly  forced  on,  and  the  result,  as  in  the 
years  1847,  1857,  and  1866,  is  wide-spreading  ruin,  followed  by  a 
period  of  stagnation  through  distrust,  and  of  plethora  of  money. 

If  the  advocates  of  the  Act  could  devise  any  nostrum  by  which  it 
might  deter  men  from  overtrading  when  money  Ib  cheap,  they  might 
have  a  good  defence  ;  but  when  they  begin  to  i^ut  the  door  the  steed 
is  already  stolen,  and  even  they  dare  not  close  it  entirely  for  fear  of  the 
consequences. 

While  on  the  subject  of  popular  notions  on  matters  connected  with 
the  currency,  it  may  not  be  amiss  to  mention  one  which  has  taken  a 
great  hold  of  the  public  mind,  and  which,  nevertheless,  rests  upon 
very  questionable  grounds,  whether  examined  by  the  light  of  aigu- 
mentative  discussion  or  of  facts.  It  is  that  the  action  of  the  Bemk 
in  raising  or  lowering  its  rate  produces  an  immediate  effect  on  the 
exchanges,  and  the  in  or  outflow  of  gold.  Every  reader  of  the  City 
articles  of  our  newspai)ers  will  have  met  with  the  remark  that  the 
exchanges  were  higher  to-day  in  consequence  of  a  rise  in  the  Bank 
rate  yesterday,  or  that  the  return  of  the  Bank  presented  an  increase 
in  the  bullion  on  account  of  the  rise  the  week  before,  and  vice  verad 
in  case  of  a  reduction. 

Now,  theoretically,  the  rate  of  exchange  between  two  countries 
depends  on  the  relative  amount  of  bills  afloat.  If  the  bills  upon 
Paris  offered  for  negociation  exceed  in  amount  the  sum  for  which 
there  is  a  demand  in  order  to  effect  payments  in  that  city,  or,  in  other 
words,  if  Paris  on  balance  is  a  debtor  to  England,  t]ie  exchange  will 
rise.  If,  on  the  other  hand,  the  supply  of  bUls  on  Paris  is  small  and 
the  demand  great,  as  is  the  case  when  England  is  a  debtor  on  balance, 
the  exchange  will  fall.  There  are  no  doubt  disturbing  causes  which 
prevent  the  co -relation  between  the  indebtedness  of  one  country  to 
another  and  the  rate  of  exchange  from  being  so  close  at  all  times 
as  it  would  be  according  to  theoretical  deductions.  Out  of  the  mass 
of  bills  existing,  a  portion  is  always  kept  in  the  merchant's  till,  and 
cannot  affect  the  exchange,  accorcUng  to  the  maxim.  Be  runi  cuppa/ren-^ 
tibus  et  non  eocistentibua  eadem  est  ratio.  Yet,  as  a  general  rede,  the 
proposition  that  the  rate  of  exchange  is  a  measure  of  indebtedness, 
may  be  held  to  be  tnie. 

Now,  how  can  the  action  of  the  Bank  possibly  affect  the  indebted- 
ness of  one  coimtry  to  another  1  Will  not  England,  if  she  be  the 
creditor  of  Paris  on  balance,  insist  on  payment,  whether  the  Bank 
minimum  be  2  per  cent,  or  10,  and  must  not  the  exchange  rule  low 
until  that  payment  is  effectuated ;  and  if  the  deviation  from  the  par  of 
exchange  exceeds  the  expense  and  ordinary  profit  on  the  transmission 
of  gold,  must  it  not  be  imported ;  or  if  England,  on  the  other  hand,  be 
a  debtor  on  balance,  must  it  not  in  such  cases  be  exported  ?  Granted 
that  a  high  rate  of  interest  has  a  tendency  to  check  prospective  specu- 
lation, as  a  low  rate  has  to  foster  it ;  that  the  former  may  also  encourage 
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realisations,  sales  of  foreign  securities  and  of  commodities,  lower 
prices  and  expoi'tation  to  foreign  countries,  as  the  latter  has  a  tendency 
in  the  contrary  direction.  But  such  changes  as  a  rule  are  gradual, 
unless  indeed  compelled  (as  in  the  case  of  an  exceptionally  high  rate  of 
interest)  by  an  absolute  or  apprehended  impossibility  to  negociate 
paper,  and  even  then  their  effect  on  the  exchanges  is  not  of  necessity 
instantaneous,  and  still  less  can  it  be  so  in  the  movements  of  the 
precious  metals. 

Referring  to  facts,  it  will  be  found  that  there  have  been,  as  reported 
in  the  Bankers*  Mctgazitiey  from  7th  September,  1844,  to  ISth  No- 
vember, 1872,  188  changes  in  the  Bank  minimtim,  of  which  93  were 
in  the  upward  direction,  and  95  in  the  downward ;  but,  neglecting 
those  in  either  direction  which  were  made  within  a  few  days  of  one 
another,  these  figures  are  i-educed  to  81  elevations  and  94  reductions 
of  the  rate,  between  which  there  has  been  an  interval  of  at  least  a 
week.  Now,  taking  into  account  the  rates  of  exchange  in  Paris  and 
in  Hamburg,  as  given  by  the  same  authority,  (substituting,  however, 
Amsterdam  for  Paris,  from  September,  1870,  to  April,  1871,  during 
which  period  the  war  prevented  any  settled  exchange  opei-ations  with 
the  latter  city,  and  only  four  alterations  in  the  Bank  minimum  took 
place,)  and  comparing  the  rates  of  exchange  on  the  day  when  the 
Bank  rate  was  altered  with  those  of  the  ensuing  exchange-day,  the 
following  results  are  arrived  at : — 

INCREASES  OF  THE  BANK  RATE. 

Cases  in  which  the  rates  of  ex-  Cases  m  which  the  Cases  id  which  the  rp  #^ 

change  remained  unaltered.  exchange  rose.           exchange  fell. 

Paris             27  U                          13  81 

Hamburg     24  37                          20  „ 

REDUCTIONS  OF  THE  BANK  RATE. 

The  Paris  and   Hamburg  exchanges,  by  a  singular  coincidence, 
underwent  exactly  the  same  number  of  variations.     In  each  case,  the 
reduction   wa.s  unaccompanied  by   any   effect   in    34    instances ; 
it  was  followed  by  a  fall    ...  ...  ...    in   44  „ 

and  by  a  rise  .,.         ...    in  16  „ 

Total  94 

Here,  in  the  majority  of  cases,  the  residts  are  certainly  in  favour  of 
the  popular  notion,  yet  those  w^hich  are  in  direct  contradiction  with  it, 
amounting  to  more  than  a  fourth  of  the  whole  number  in  which  any 
alteration  ensued,  constitute  an  exception  sufficiently  large  to  render 
the  appeal  to  facts  anything  but  conclusive.  And  it  must  not  be 
forgotten  that  the  test  just  resorted  to  is  a  very  uncertain  and  in- 
complete one,  either  for  or  against  the  popular  opinion,  since  the  mere 
.  quoted  rate  of  exchange  is  not  alone  a  criterion  of  what  the  real  ex- 
change is  :  for  this  depends  not  only  upon  the  nominal  rate,  but,  with 
respect  to  Paris,  on  the  premium  on  gold,  with  respect  to  Hamburg 


Digitized  by  VjOOQ IC 


The  Bank  Ae6  of  18U.  7? 

(till  the  reoent  change  in  the  currency)  on  the  price  oi  gold  in  Marca 
Banco,  and  in  Amsterdam  on  the  price  of  silver  in  London ;  and  the 
fluctuations  in  these  values  do  frequently  neutralize,  and  more  than 
neutralize,  alterations  in  the  quoted  rates. 

As  to  the  immediate  effect  of  alterations  in  the  Bank  minimum 
on  the  quantity  of  gold  in  its  coffei*s,  the  test  of  fact  is  entii*ely 
against  the  prevailing  opinion ;  for,  if  the  amounts  as  set  down  in  the 
JSankers'  Magazine  be  taken  for  each  return  after  a  change  in  the 
Tninimum,  it  Trill  be  found  that  out  of  the  81  movements  upwards  of 
67  were  followed  by  a  decrease,  and  only  14  by  an  increase ;  and  out 
of  94  downward  movements,  78  were  followed  by  an  increase,  and  only 
16  by  a  decrease. 

If,  then,  the  instantaneousness  of  effect  produced  by  a  raising  or 
lowering  of  the  Bank  rate  be  a  desideratum,  and  if  it  is  on  this 
account  that  the  partisans  of  the  Act  of  1844  are  persuaded  of  its 
excellence,  it  must  be  admitted  that  they  take  their  stand  upon  very 
weak  ground.  On  one  point,  however,  they  and  all  thinking  men  are 
agreed,  and  that  is,  that  frequent  and  violent  changes  in  the  rate  of 
interest  are  to  be  deprecated  as  detrimental  to  commercial  prosperity. 
Now,  in  consulting  again  the  Bankers*  Magazine  of  May,  1852, 
it  will  be  observed  that  from  the  creation  of  the  Bank  in  1694  up  to 
September,  1844,  there  were  34  alterations  in  the  rate,  several  of 
them  applying  only  to  the  distinction  then  prevailing  between  the 
discount  of  foreign  and  inland  bills,  or  on  the  average  one  change 
every  four  years  and  upwards ;  whei-eas  since  September,  1844,  there 
have  been  188,  or  on  the  average  upwards  of  six  per  annum,  or  one 
every  two  months.     Does  not  this  speak  volumes  ? 

It  is  not  impossible  that  the  Act  may  tend  to  secure  the  converti- 
bility of  the  note ;  but  is  not  this  a  work  of  supererogation,  a  guarding 
against  an  evil  which  cannot  be  seriously  apprehended  ;  and,  after  all, 
is  convertibility  itself  worth  having,  il*  it  can  only  be  secured  by  a 
frequent  recurrence  of  panic  and  a  continual  fluctuation  in  the  rate 
of  interest,  harassing  and  perplexing  for  the  commercial  community  ? 
Surely  the  prudence  of  the  Bank  may  be  relied  upon,  if  not  in  the 
public  interest  at  least  in  its  own ;  and  if  any  additional  guarantee 
were  required,  it  might  be  found  without  the  hard-and-fast  rules 
existing  at  present.  The  singular  and  variable  state  of  the  Money 
Market  for  the  last  few  months  has  attracted  attention,  and  created 
a  desire  for  a  change  in  our  financial  legislation  and  usages  which 
may  place  matters  on  a  more  satisfactory  footing ;  and  the  preliminary 
to  any  such  change  should  be,  we  think,  the  repeal  of  an  Act  whose 
chief  merit  consists  in  the  fact  that  it  is  at  times  harmless. 
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THE  BANKER'S  DAUGHTER. 

CHAPTER  XXXIX. 
ISADORE      MeIVILLE    RETCRNS    HOME    TO     ENGLAND    ON     BOARD     THK 

"  Hidalgo,"   Captain    Carbon,    and  pays  his  first    visit   to 

Mr.  Harlingford's  Solicitor. 

"  Absence  makes  the  heart  grow  fonder." 
"  So  the  *  Hidalgo '  sails  to-morrow,  and  I  bid  farewell  to  Oaba  !  I 
wonder  whether  it  will  be  for  ever  1 "  thought  Isadore  Melville,  a  few 
weeks  after  his  arrangement  with  Don  Jos^  for  the  purchase  of  the 
Da  Sylva  estates  on  behalf  of  Mr.  Harlingford.  ''  All  will  depend  upon 
circumstances,  and  yet,  I  feel  that  I  shall  be  acting  like  a  scoundrel 
if  my  best  hopes  should  not  be  realized  !  T  could  almost  say,  vith 
Macheath,  in  the  '  Beggars'  Opera ' — 

*  How  happy  conld  I  be  with  either, 
Were  t'other  dear  charmer  away !' 

Only  think,  it  would  be  downright  sacrilege  on  the  altar  of  Hymen  to 
allude  thus  to  two  such  amiable  and  estimable  as  well  as  beautiful 
girls.  Besides,  the  next  couplet  of  the  song  cannot  apply  to  them. 
It  is  I  who  am  in  fault,  not  they.  I  really  hardly  know  what  to 
do.  Would  to  Heaven  I  had  not  met  Isabel  as  I  did  that  night,  in 
my  stroll  through  the  valley  !  I  should  not  then,  probably,  have  been 
led  to  propose ;  and,  whatever  might  have  been  thought  of  my  conduct, 
I  could  not  have  been  charged  with  absolute  baseness  and  ingratitude, 
as  I  shall  deserve  to  be  now,  if  I  succeed  in  my  present  object.  And 
yet  Isabel  is  a  dear,  faithful  girl.  I  could  not  resist  the  temptation, 
as  we  strolled  homeward  together  that  night,  recalling  as  I  did  all 
her  care  and  attention  during  my  long  illness ;  and  then,  when  we 
thus  became  engaged  (and  how  sweetly  she  forgave  me  for  my  former 
transgressions  against  her !)  I  had  no  idea  of  becoming  so  deeply 
indebted  to  her  father's  generosity  as  I  have  now  become.  She 
would  make  me  a  gentle  and  loving  wife,  and  I  feel  that  I  could  be 
happy  with  her ;  and  yet,  if,  after  wedding  her,  I  should  learn  that  I 
might  have  won  the  affections  of  Carrie  Harlingford,  I  should  never 
forgive  myself.  I  could  almost  bring  myself  to  hope  that  Miss 
Harlingford  may  decline  my  offer  yet.  Partially,  at  least,  for  her  sake 
I  have  interested  myself  as  I    have  done,   and  thrown  away  a 
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fortune  that  I  might  have  secured  to  myself,  and  I   must-*I  feel 
that  I  most — at  least  make  the  attempt  to  gain  her  love  !" 

Uneasy  in  his  mind,  and  unable  to  reconcile  his  intentions  with 
his  conscience,  Isadore  rose  from  the  sofa  upon  which  he  was  reclin- 
in^^y  and  strolled  abroad  into  the  Faaeo,  in  the  hope  of  diverting  his 
attention  from  the  conflicting  thoughts  which  occupied  his  mind.  He 
felt  that  he  had  sot  acted  manfully,  and  his  conscience  severely 
reproached  him,  yet  he  could  not  biing  himself  to  act  in  accordance 
with  its  dictates.  Scarcely  three  days  before  he  hhd  parted  from  Don 
Jos^  and  his  daughters,  leaving  both  to  believe  that  it  was  his  inten- 
tion soon  to  return  back  from  England,  and  claim  Dona  Isabel  as 
his  bride.  Don  Jos6  had  joyfully  expressed  the  delight  he  would  feel 
in  accepting  him  as  his  son-in-law,  and  he  and  Dona  Isabel  had  parted 
as  affianced  lovers,  while  he  felt  in  his  heart  that  he  was  playing  the 
hypocrite,  and  deceiving  both  father  and  daughter.  A  dozen  times 
in  tlie  course  of  the  last  day  he  spent  with  them,  he  had  been  on  the 
point  of  confessing  the  truth,  and  begging  their  forgiveness.  But  he 
felt  that  in  such  case  he  must  stand  before  them  convicted,  as  it  were, 
of  the  basest  duplicity,  and  he  could  not  find  courage  to  make  the 
disgracefid  confession,  especially  when  he  recalled  to  mind  the 
generous  conduct  of  Don  Jose. 

Then,  again,  he  felt  that  he  really  did  fondly  love  the  Dofia  Isabel, 
although  Caroline  Harlingford  had  a  deeper  hold  on  his  affections. 
Moreover,  he  was  by  no  means  satisfied  that  Miss  Harlingford  would 
reciprocate  his  affection,  and  if  she  should  refuse  him  after  he  had 
told  her  the  tale  of  his  love  to  Isabel  and  her  father,  he  felt  that  he 
would  not  only  lose  her,  but  Isabel  also,  while  he  would  at  the  same 
iime  forfeit  the  respect  and  esteem  of  Don  Jos6.  Thus  he  found 
himself  placed  in  a  most  awkward  and  unpleasant  predicament,  one,  in 
fact,  from  which  he  could  only  extricate  himself  by  resigning  all  hope 
of  gaining  Miss  Harlingford's  affections ;  and  this,  strive  as  he  might, 
and  did,  he  could  not  bring  himself  to  do. 

It  was  therefore  with  a  sad  heart,  in  which  hope  contended  with  a 
sense  of  shame  and  son'ow,  and  with  a  feeling  of  bitter  self-accusa- 
tion, that  he  was  now  on  the  point  of  taking  his  departure  from  Cuba, 
notwithstanding  the  pride  and  pleasure  he  felt  at  the  success  of  his 
suggestions  on  behalf  of  Miss  Harlingford. 

The  ''  Hidalgo  "  was  but  a  small  and  comfortless  vessel  on  board  of 
which  to  make  the  long  passage  between  Havana  and  London.  Mr. 
Meiville,  however,  had  reasons  of  his  own,  some  of  which  may  pro- 
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bably  be  anticipated,  for  cboosing  to  embark  in  the  small  schooner, 
in  preference  to  taking  his  passage  on  board  the  mail-packet,  or  in 
a  regular  passenger-ship.  Sefior  Burea,  or  Captain  Carbon  (as  he 
was  somewhat  irreverently  styled)  had  again  returned  to  Havana,  after 
the  interview  he  had  had,  in  company  with  Reginald  Baffin,  with  Mr. 
Edward  Cresswell,  as  already  recorded. 

On  his  return,  Captain  Carbon  had  met  Isadore  Meiville,  and  had 
related  to  him  the  particulars  of  the  interview  in  question ;  and  thea 
it  was  that  Isadore  heai*d  of  the  base  and  brutal  attempt  on  the  part 
of  Josiah  Banter  to  bring  about  the  murder  of  his  former  friend  and 
comrade,  John  Crisp,  and  also  of  the  various  shameful  impositions 
that  Banter  had  pi-actised  upon  Mr.  CresswelL  He  (Isadore)  was 
aware  of  the  numerous  peccadilloes  of  which  Josiah  had  been  guilty 
during  his  residence  in  the  West  Indies — in  fact,  the  story  of  these 
peccadilloes  was  rife  throughout  the  Island  of  Cuba;  and  he  was  now 
satisfied  that  it  was  Banter  who  had  plotted  against  his  own  lite,  and 
that  of  his  follower,  Francisco  Bustament6,  and  had  nearly  succeeded 
in  achieving  his  base  object.  In  fact,  one  of  the  asasenoa, — ^who  had 
been  arrested,  tried,  convicted,  and  sentenced  to  the  ga/rotte  for  some 
other  subsequent  crimes — ^had,  previous  to  his  execution,  confessed  to 
some  six  or  seven  assassinations,  and  had  boasted  that  only  one  (the 
attempt  to  assassinate  Don  Isadore  and  Senor  Bustament^)  had  failed. 

Isadore  could  have  forgiven  the  attempt  upon  his  own  life,  while, 
80  far  as  he  was  concerned.  Banter  might  have  escaped  punishment 
for  the  numerous  petty  crimes  he  had  committed ;  but  having  now 
learnt  how  lie  had  plotted  against  Mr.  Harlingford,  and  how  he  had 
plundered — ^by  means  of  the  basest  practices — Mr.  Cresswell,  and 
above  all  how,  to  secure  himself,  and  get  a  possible  enemy  in  the 
future  out  of  his  way,  he  had  planned  the  murder  of  a  man  who, 
though  a  partner  in  his  guilt,  had  been,  at  least  in  a  groat  measure, 
his  dupe  and  tool,  he  (Isadore)  also  felt  it  to  be  his  duty  to  arrest 
him,  if  possible,  in  his  career  of  crime,  and  prevent  its  continuation. 
He  felt,  in  fact,  that  if  Josiah  Banter  were  to  commit  any  fresh 
crime,  on  his  arrival  in  England,  he  would  regard  himself  as  an 
accomplice  in  such  crime,  if  he  were  to  shrink  from  using  his  best 
endeavours  to  bring  the  offender  to  justice ;  and  as  it  was  probable  that 
evidence  might  be  required,  in  case  of  Banter's  arrest,  of  his  criminal 
conduct  in  Cuba  and  Jamaica,  it  would  be  as  well  to  secure  the  evi- 
dence of  the  Creole  captain,  and  this  could  only  be  effected  by  taking 
passage  on  board  his  vessel  to  England,  and  thus  keeping  him,  as  it 
were,  under  his  own  eye. 
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On  the  appointed  clay  (for  a  great  wonder)  the  "  Hidalgo  "  sailed 
from  Havana,  with  Isadore  M  eiville  as  her  only  passenger,  Francisco 
Bustoment^  having  been  left  behind  in  charge  of  the  newly-purchaaed 
estate  of  which  Isadore  was  the  temporaiy  proprietor. 

It  may  be  well  imagined  that,  in  the  condition  of  mind  in  which 
Isadore  Meiville  sailed  from  Havana,  the  passage  home  was  anything 
but  a  pleasant  one,  and  that  he  was  very  glad  when,  at  the  end  of  five 
weeks — for  the  "  Hidalgo,"  happily,  had  afiiir  wind  all  the  way — ^it 
came  to  an  end,  and  he  got  on  shore  in  the  West  Indian  Import 
Dock,  in  the  port  of  London. 

Almost  his  first  movement  on  arriving  in  London  was  to  call  upon 
Mr.  Harlingford's  solicitor,  who,  on  his  part,  received  him  very  kindly, 
and  expressed  in  warm  terms  his  gratitude  for  Mr.  Meiville's  generous 
conduct  towards  his  client. 

**  They  know  nothing,  Mr.  Johnson,  I  hope,  of  my  interference  in 
the  piirchase  of  the  estates  from  the  Creole  cormorants,  who  would 
have   secured   them  to  themselves  had  they  been  able  so  to  do?" 

"  And  yet,  Mr.  Meiville,"  replied  the  solicitor,  "  though,  Miss 
Harlingford,  when  she  first  heard  the  good  news,  had  some  suspicion 
that  you  had  some  influence  in  bringing  it  about." 

"  She  did  ?"  exclaimed  Isadore,  his  eyes  glistening,  and  his  heart 
beating  high  with  hope,  on  hearing  this  apparent  proof  that  Miss 
Harlingford's  thoughts  had  dwelt  upon  him  during  his  long  absence 
from  England.  "  But  how — in  what  way — did  she  think  I  had  exerted 
myself  in  her  father's  behalf  I  1  hardly  thought  she  was  aware  that  I 
had  gone  abroad.  I  had  not  seen  lier  for  sevei*al  months  previous  to 
Mr.  Harlingford's  unhappy  failure." 

"  Why,  you  see,  Mr.  Meiville,"  continued  the  lawyer,  "  the  old 
housekeejier  at  Harlingford  Hall — Mra.  Bessie  Flockton— is  stUi 
residing  in  service  with  the  Harlingfoixls,  and  the  old  lady,  on  the 
very  day  on  which  I  called  to  impart  the  intelligence  I  had  received 
from  Cuba,  hjul  received  a  letter  from  her  brother,  who  had  gone  to  the 
United  States.  He  wrote  to  say  that  he  was  about  to  sail  immediately 
for  England,  on  some  business  of  his  employers,  and  he  mentioned  the 
sale  of  the  Da  Sylva  property  in  his  letter,  and  said  that  it  was  reported 
to  have  been  purchased  by  one  Isadore  Meiville  on  behalf  of  Mr. 
Harlingford." 

"  Oh,"  replied  Isadora,  somewhat  crestfallen,  "  that  was  all  1 " 

"  Yes,"  continued  the  lawj^er.  "  You  see  she  had  never  heard  the 
name  of  Don  Jos6,  and,  of  course,  could  not  conceive  that  a  stranger 
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>should  take  so  much  and  such  generouB  interest  in  her  father.   In  fiu^ 
Mr.  Harlingford  is  still  puzzled  on  that  point" 

''  She  did,  then,  think  it  possible  that  I  might  have  taken  a  gen< 
interest  in  her  father's  welfare?'  said  Isadore. 

"  Yes,  so  it  would  appear,"  replied  the  lawyer.  "  But,  withoa 
actually  committing  myself  to  a  false  statement,  I  contrired  to  dii 
abuse  her  mind  of  that  idea." 

Isadore  Meiville  looked  as  though  he  had  rather  the  solicitor 
not  taken  quite  so  much  pains. 

Mr.  Johnson  saw  the  look,  and  went  on  : 

"  You  know,  Mr.  Meiville,  it  was  your  particular  request  that  I 
would  keep  your  action  in  this  matter  secret  until  your  return  to 
England  f" 

"  Yes,"  returned  Isadore :"  it  is  as  well.  But  tell  me,  have  Ikt 
Harlingfords  yet  returned  to  the  Isle  of  Wight  ? " 

"  Not  yet ;  but  matters  are  now  satisfactorily  settled,  and  they  art 
going  down  to  the  Hall  in  a  day  or  two.  I  imderstand  that  greai 
preparations  are  being  made  to  receive  them  by  the  tenantry.** 

"  It  will  be  necessaiy  for  me  to  see  Mr.  Harlingford,"  said  Isadore. 
''  But,  as  you  say  they  are  so  soon  to  return  to  their  old  home,  I  had 
perhaps  better  wait  until  they  are  comfortably  settled  there." 

"  And  still  you  wish  me  to  keep  your  secret  ]" 

"  Yes ;  keep  the  secret  for  the  present.  But  I  have  another  ques- 
tion to  ask.  It  is  about  that  fellow,  Josiah  Banter.  Has  any  attempt 
been  made  to  arrest  him  yet  ?    I  presume  he  is  now  in  England  %  " 

'*  He  is  in  England ;  has  been  for  some  weeks,  and  is  pretty  closely 
watched ;  but  there  are  reasons — ^you  will  learn  what  they  are  by- 1 
and-by — for  permitting  him  yet  to  be  at  large." 

"  Captain  Carbon,  in  whose  vessel  I  came  home,  is  cognisant  of  | 
the  fellow's  rascalities  in  Cuba,"  said  Isadore.  ''  He  will  remain  in 
JBingland  for  some  time,  and  should  his  evidence  be  required,  I  shall 
know  whereto  find  him." 

After  some  further  conversation,  Isadore  Meiville  bade  faieweli  to 
the  solicitor,  telling  him  that  he  (Mr.  Johnson)  could  always  find  him 
by  sending  a  lettcnr  to  the  Carthusian  Club,  whither  he  now  bent  his 
steps. 

At  the  club,  he  was  received  and  welcomed  as  one  who  had  risen 
fh>m  the  grave.  In  fact,  few  of  the  members  were  aware  that  he  had 
been  in  Cuba,  and  many  really  believed  that  some  strange  mishap  had 
caused  his  long  absence.    AU  wondered,  more  or  less,  what  had  been 
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is  object  in  undertaking  such  a  voyage,  and  remaining  away  so  long, 
and  numerous  were  the  questions  put  to  him  by  his  friends  relative 
to  this  object.  As,  however,  he  was  careless  in  his  replies,  the  general 
opinion  was  that  he  had  been  actuated  by  a  mere  whim,  for  all  were 
aware  of  his  singular  caprices,  which  led  him,  at  times,  to  engage  in 
all  sorts  of  strange  projects  ;  and  he  was  content  to  permit  them  to 

remain  in  this  belief. 

{To  he  contmued,) 


BANK  OF  NEW  ZEALAND. 

Thb  ordinary  half-yearly  meeting  of  shareholders  was  held  on  October 
23rd,  in  the  chief  office,  Queen  street,  Auckland,  New  Zealand ;  Thomas 
BuBsell,  Esq.,  chairman  of  the  board  of  directors,  presiding. 

The  inspector  read  the  advertisement  convening  the  meeting,  the 
minutee  of  the  last  half-yearly  meeting,  and  the  report  and  balance-sheet, 
as  follows : — 

**  Twenty-second  report  of  the  directors  of  the  Bank  of  New  Zealand  to 
the  half-yearly  general  meeting  of  the  proprietors,  held  at  the  banking- 
house,  Auckland,  on  Wednesday,  the  2Srd  day  of  October,  1872.  The 
directors  have  to  report  that,  consequent  on  the  cheapening  of  money 
and  its  abundance  in  the  colony,  with  the  absence  of  an  active  demand  for 
its  employment,  profits  do  not  compare  favourably  with  past  half-yearns. 
They  have,  however,  to  congratulate  shareholders  on  the  maintenance  of 
the  bank's  leading  position,  as  evidenced  in  the  attached  statement,  and 
express  a  hope  that  development  of  commerce  will  soon  offer  more  profit- 
able employment  for  the  bank's  resources.  The  net  profit  at  30th  September, 
after  making  provision  for  all  known  bad  and  doubtful  debts,  and  for 
usual  appropriations  in  reduction  of  bank  premises  and  furniture  accounts, 
amounts  to  £38,760.  2s.;  to  which  has  to  be  added  balance  of  un- 
divided iprofit  at  31st  March,  1872,  £7,600.  3s. ;  making  a  total  available 
for  division  of  £46,360.  bs, — the  following  appropriation  of  which  is  now 
recommended :  Payment  of  dividend  at  the  rate  of  10  per  cent,  per  annum, 
£30,000;  bonus  of  2s,  6d,  per  share,  equal  to  2}  per  cent,  per  annum, 
£7|600 ;  balance  carried  to  profit  and  loss  new  account,  £8,860.  bs,;  — 
£46,360.  6s.  The  dividend  and  bonus  will  be  payable  at  the  head 
office,  Auckland,  to-morrow,  the  24th  October,  and  at  the  branches  on 
receipt  of  advice." 

Bdlanu  Shut. 

Dr. 
Bank  stock  ..«        ...        ...        •••        ...        ...        ... 

Beaenre  fond  .••        ...        ...        ...        ...        ... 

Notes  in  eircaladon 

Bills  in  drcnlakion 

Deposits  and  other  liabilities         

Balance  of  profit  and  loss  account  at  Slst  March,  1872 
Net  profit  for  half-year      •*•        


£600,000  0 

180,000  0 

882,166  0 

900,824  19 

8,212,444  13 

7.600  3 

38,760  2 

0 
0 
0 
8 
9 
0 
0 

£6,261,295  18 
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Cr. 

Coin  and  cash  balances       £385,625    9  9 

Bullion  on  hand  and  in  tranaitu 492,341    5  8 

Government  securitie 349,528  14  8 

Notes  and  bills  of  other  banks       3,117  10  8 

Landed  property     22,796    8  4 

Bank  premises,  furniture,  and  stationery 71,425  17  0 

Insurance  account 898    9  0 

Bills  recdvable,  bills  discounted,  and  other  debts  due  to  the  bank  3,935,562    3  9 

£5,261,295  18  5 

pHorrr  and  loss  accoukt. 
Dr. 

Dividend  at  the  rate  of  10  per  cent,  per  annum £30,000    0  0 

Bonus  of  2«,  6rf.  per  share,  equal  to  2 J  per  cent,  per  annum     ...  7,500    0  0 

Balance  carried  to  profit  and  loss  new  account 8,860    5  0 

£46,360    5  0 


Cr. 

Balanceof  profit  at  31st  March,  1872      £7,600  3  0 

Net  profit  for  half-year,  after  writing  off'  bad  debts       88,7  CO  2  0 

£46,860  5  0 


aESERTE  FrND. 

Dr. 
Balance         ...    £180,000    0    0 

Cr.  """""""" 

Balance  from  last  statement  £180,000    0    0 


The  Chairman^  in  moving  the  adoption  of  the  report,  said  : — Gentle- 
men, — It  has  been  the  good  fortune  of  the  directors  of  the  bank,  ever  since 
its  institution,  to  be  able  at  each  half-yearly  meeting  to  place  before  you 
a  balance-sheet  which  commended  itself  to  the  shareholders  for  adoption 
— ^that  has  not  required  any  apologetic  or  any  explanatory  speech  from 
the  chair  to  satisfy  your  minds  as  to  the  results  obtained.  We  are  again 
fortunate  in  this  respect,  for  though  our  dividend  is  at  the  rate  of  2^  per 
cent,  per  annum  less  than  it  has  been  in  the  past  half-year,  I  am  sure 
those  who  have  been  observing  the  course  of  events  during  the  last  twelve 
months — the  increase  of  wealtii  in  the  colony,  the  lowering  of  the  rate  of 
interest  throughout  this  and  other  colonies,  and  the  more  limited  demand 
that  has  prevailed  for  banking  accommodation — ^will  be  prepared  for  a 
slight  reduction  of  dividend  to-day.  I  think  you  cannot  help  regarding 
the  results  obtained  as  highly  satisfactory,  and  a  dividend  at  the  rate  of 
12}  per  cent,  per  annum  as  more  than  the  equivalent  of  15  per  cent,  under 
the  circumstances  of  twelve  months  ago.  I  may  state  shortly,  by  way  of 
explanation,  that  during  the  past  half-year,  although  our  ofGicers  in  every 
part  of  the  colony  have  been  anxious  to  employ  the  bank's  resources  in 
every  direction  that  they  could  do  so  with  safety — although  they  have 
been  as  active,  zealous,  and  energetic  as  ever—yet  we  have  not  been  able 
to  employ  within  the  coleny  by  £600,000  so  much  of  the  bank's  resources 
as  we  were  employing  six  months  ago.  There  has  been  much  less  demand 
for  banking  accommodation  within  the  field  of  operations  occupied  by  this 
bank,  and  even  within  the  colony  during  the  past  half-year  as  compared 
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with  the  previous  half-year;  but,  apart  from  a  restricted  demand  for 
banking  accommodation,  the  diminished  rates  of  interest  on  advances  will 
go  far  to  account  for  our  diminished  dividend.  The  causes  that  have 
brought  about  this  result  are,  I  think,  causes  for  congratulation  to  all  of 
us  as  colonists,  and  I  am  sure  there  is  no  shareholder  who  will  not  be 
satisfied  with  the  smaller  dividend  when  he  sees  that  the  causes  which 
have  operated  to  bring  about  such  a  result  are  calculated  to  produce  so 
much  good  to  New  Zealand.  The  increased  value  of  wool,  the  sudden  rise 
in  the  price  of  that  staple,  has  introduced  into  the  colony  a  large  amount 
of  capital,  and  many  of  our  customers  who  formerly  required  accommo- 
dation from  the  bank  are  thereby  rendered  independent  of  such  assistance  : 
hence  the  limited  demand  for  the  bank  advances.  This  prevails  not  only 
here  but  in  all  the  other  colonies  that  are  subject  to  the  same  conditions 
as  wool-producing  countries,  and  it  affects  all  other  institutions  that 
are  occupying  the  ground  or  are  engaged  in  a  field  of  operations  such 
as  we  occupy.  I  mil  read  to  you  a  few  extracts  from  the  reported  pro- 
ceedings of  kindred  institutions  to  this  with  the  same  field  of  operations. 
You  mil  see  that  the  causes  which  have  effected  the  diminution  of  the 
rate  of  dividend  of  the  Bank  of  New  Zealand  have  also  affected  them. 
In  one  of  the  bank  reports  read  at  a  meeting  recently  held  the  following 
occurs  : — 

"  The  shareholders  would  remark  the  profits  of  the  bank,  as  compared 
with  those  of  the  previous  year,  showed  a  small  diminution  ;  which  was 
due  in  the  first  instance  to  the  low  rates  of  interest  which  had  ruled  in 
this  country  during  the  past  year,  and  had  not  averaged  more  than  2}  per 
cent.,  and  in  the  next  place  it  was  more  particidarJy  referable  to  the  re- 
dnndancy  of  money  and  low  interest  now  prevailing  in  Australia  and  New 
Zealand.  This  redundancy  of  money  and  low  rate  of  interest  were  certainly 
new  features  in  the  Austridian  money  market ;  hitherto  the  value  of  money 
there,  as  in  all  new  countries,  had  been  high,  and  the  rate  of  interest  had 
fluctuated  between  10  and  7  per  cent. ;  but  now  the  ordinary  bank  rate 
for  90-day  bills  had  fallen  as  low  as  5  per  cent.  This  change  had  been 
caused  by  the  great  rise  in  the  price  ox  wool  of  last  year— a  rise  which,  it 
had  been  estimated,  represented  two  millions  of  money,  all  of  which  was, 
so  to  say 9  remitted  direct  from  th&  country  into  the  pockets  of  the  fortunate 
sheep-farmers  in  the  colonies,  and  had  in  many  cases  rendered  them  quite 
independent  of  that  banking  accommodation  which  in  times  past  they  so 
eagerly  sought.  Hence  the  present  plethora  of  money  in  Australia  and 
New  Zealand.  It  was  not  a  matter  which  affected  their  bank  alone,  it 
touched  all  Australian  banks  alike,  for  they  were  all  suffering  from  its 
effects,  and  they  all  adverted  to  it  in  their  recently-published  reports." 

From  the  reported  proceedings  of  another  bank  the  Chairman  pro- 
ceeded to  read  as  follows : — 

*'  The  large  and  almost  unprecedented  rise  in  the  price  of  wool  had  com- 
pletely changed  the  condition  of  the  Australian  wool-producers,  and  the 
raising  of  wool  had  become  so  profitable  that  the  squatters  and  sheep- 
farmers  who  formerly  came  to  them  for  advances  had  been  able  to  payoff 
their  debts  and  carry  on  their  operations  under  the  most  favourable 

prospects And,  anomalous  as  it  might  seem,  this  great  and 

sudden  prosperity  had  to  a  certain  extent  tended  to  limit  the  business  of 
the  bank.  Sheep-farmers  who  used  to  come  to  the  bank  for  assistance 
were  now  able,  consequent  upon  the  high  price  they  obtained  for  the  wool, 
to  keep  large  balances  to  their  credit,  and  no  longer  required  to  borrow. 
This  militated  against  large  banking  profits  at  present ;  but  no  doubt  the 
prosperity  would  react  in  various  ways ;  the  holders  of  capital  would 
VOL.  XXXIII,  8 
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seek  mvoaimentB  in  other  directions,  and  the  sphere  of  the  bank's  open- 
tions  and  the  expectations  of  legitimate  ad<Utional  profits  would  be 
increased." 

Mr.  W.  Brodie — ^Will  the  president  excuse  me  for  a  moment  9  Might  I 
ask  him  for  the  name  of  the  bank  from  whose  report  he  has  jnst  been 
reading? 

The  Ohairman^From  the  report  of  the  Union  Bank  of  Australia,  a 
bank  occupying  here  precisely  the  same  field  of  operations  that  we  do : 
therefore,  you  will  perceive  at  once  that  the  causes  which  have  affected 
our  operations  and  diminished  our  dividend  have  also  affected  them  in 
like  manner.  I  may  be  permitted  to  congratulate  you  upon  the  leading 
position  now  held  by  the  Bank  of  New  Zealand  in  the  colony.  There  is 
no  need  to  quote  figures  for  the  information  of  shareholders  who  are 
present  or  who  reside  within  the  colon]^,  and  have  access  to  the  bank 
returns  which  are  published  periodically  by  the  Government,  and  whidi 
they  can  see  for  themselves.  But  there  are  shareholders  who  have  not 
access  to  these  returns.  These  returns  give  the  result  of  the  operations  in 
the  colony  only,  and  do  not  include  business  transactions  by  the  banks 
aLsewhere.  Now  from  the  recently-published  returns  you  will  observe 
that  of  the  notes  in  circulation,  which  amount  to  a  total  of  £651,539,  tlie 
amount  of  the  Bank  of  New  Zealand  is  £344,085,  as  compared  with 
£307,454  of  all  the  other  banks,  or  more  than  half  the  note  circulation  of 
the  colony.  As  to  deposits,  the  business  of  which  is  divided  between  the  four 
or  five  banks  in  the  colony,  they  amount  to  a  total  of  £3,903,224.  The 
deposits  in  the  Bank  of  New  Zealand  are  £1,946,161,  as  compared  with 
£1,957,063  in  the  other  banks,  or  about  one-half  of  the  whole.  The  dis- 
counts and  advances  amount  to  a  total  of  £3,627,141.  The  Bank  of  New 
Zealand  discounts  and  advances  amount  to  £1,977,946,  as  compared  with 
£1,649,195  by  the  other  banks,  or  more  than  half  of  the  whole  amount  of 
bank  advances  made  in  New  Zealand.  GentJemen,  we  have,  as  these 
figures  show,  a  large  and  valuable  business,  and  we  occupy  the  leading  posi- 
tion in  the  colony.  We  congratulate  you  on  such  results.  You  wifi  thus 
see  that  the  field  here  is  fully  occupied ;  that  not  only  has  this  bank,  but 
other  banks  doing  business  in  this  country  have,  abundant  resources  avail- 
able for  all  legitimate  banking  operations  in  New  Zealand,  and  yet  this 
is  the  field  of  operations  referred  to  in  the  prospectus  of  another 
foreign  bank  about  to  be  introduced,  who  purpose  taking  up  ground  not 
already  occupied.  While  we  all  regard  the  past  and  present  with  pleasure 
and  satisfaction,  we  invite  you  to  look  to  the  future  with  confidence.  Your 
directors,  and  all  the  officers  of  this  institution,  take  a  more  than  pecuniary 
interest  in  its  management  and  success.  We  regard  its  operations  as  a 
great  colonial  institution  with  pride  and  pleasure,  and  you  may  rest 
assured  that  no  efforts  shall  be  spared  to  maintain  the  bank  in  its  present 
leading  position.  And  we  ask  you,  gentlemen,  everywhere  to  co-operate 
with  us  to  so  desirable  an  end.  The  chairman  concluded  by  moving  that 
the  report  be  adopted,  printed,  and  circulated  for  tiie  information  of  the 
shareholders. 

Mr.  James  Williamson,  in  seconding  the  report,  said: — I  have  much 
pleasure  in  seconding  the  motion.  The  president  has  Ably  exphuned  to 
you  the  causes  that  have  operated  in  respect  of  this  ban]^  and  which 
operate  in  the  same  way  upon  all  institutions  of  a  similar  kind.  I  will 
only  add,  by  way  of  illustration  of  what  the  president  has  been  saying,  that 
lately  there  was  offered  in  an  Australian  colony  £400,000  of  5  per  cent, 
debentures,  with  thirty  years  to  run.  They  were  offered  there  for  sale. 
1  may  say  that  this  fact  itself  is  one  which  I  hail  with  great  pleasure,  for 
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it  shows  that  the  colonies  are  beginDing  to  be  their  own  creditors.  The 
result  was  that  there  were  tenders  for  more  than  a  million,  or  about 
£1,200,000.  I  believe  the  average  at  which  it  was  taken  was  4  per  cent, 
and  a  fraction  over.  That  is  much  better  terms  than  we  have  been  able 
to  obtain  in  England. 

The  Chairman — These  were  6  per  cent,  debentures. 

Mr.  Williamson— Yes.  That  was  a  better  result  than  we  could  obtain 
where  interest  was  considered  to  be  at  a  minimum.  I  think  this  fact 
makes  it  quite  clear  that  capital  is  abundant  in  the  colonies  just  now,  and 
will  go  far  to  account  for  the  other  fact  that  institutions  of  this  kind  are 
not  realising  such  large  profits.  At  the  same  time,  this  institution  has 
earned  a  dividend  for  its  proprietors,  with  which  I  am,  as  one,  and  one  of 
the  largest,  perfectly  satisfied.  I  am  of  opinion  with  the  president  that 
there  is  a  great  future  before  the  Bank  of  New  Zealand.  I  believe  that 
the  employment  of  capital  is  not  at  present  so  large  as  it  may  shortly 
become.  I  believe  that  in  a  year  or  two  there  will  be  full  employment 
for  capital  in  this  colony,  and  that  we  will  have  as  good  dividends  in 
the  future  as  we  have  ever  bad. 

The  Chairman  said,  tbe  motion  having  been  made  and  seconded,  an 
opportunity  was  afforded  to  the  shareholders  to  ask  for  any  information 
from  the  directors  which  they  might  desire. 

Mr.  W.  Brodie — I  have  one  question  to  ask.  I  should  like  to  know 
how  the  reserve  fund  of  £180,000  has  been  invested— whether  in  foreign 
securities,  in  the  New  Zealand  Mercantile  Loan  Company,  or  whether 
the  bank  is  making  use  of  it  ? 

The  Chairman  said  the  reserve  f uud  was  not  invested  in  any  special 
security.  The  bank,  however,  holds  against  that  amount  a  very  much 
larger  amount  of  New  Zealand  government  securities.  The  New  Zealand 
Mercantile  Loan  Company  are  somewhat  in  the  position  of  the  bank ; 
they  have  more  funds  in  hand  than  they  require  to  use*  They  are  not 
using  any  of  the  bank  money. 

Mr.  Brodie — I  cannot  consider  that  a  security  at  all.  In  the  remarks 
you  made  you  manifested  a  hope  that  all  the  present  shareholders  would 
support  this  institution.  I  have  no  doubt  they  will.  I  hope  the  large 
shareholders  will  stick  to  the  bank,  and  not  sell  out,  so  as  to  give  any 
reason  for  supposing  that  the  shares  were  affected.  -As  to  the  National 
Bank,  I  do  not  think  it  would  interfere  with  the  Bank  of  New  Zealand. 
I  think  there  is  room  for  both  of  thorn.  I  trust  those  connected  with 
this  bank  will  go  hand-in-hand  with  it,  and  not  in  an  opposite  direction. 

Mr.  Williamson— Unless  Mr.  Brodie  cau  point  out  to  me  that  there  is 
a  better  investment,  I  will  stand  by  that  which  I  have.  He  would, 
however,  scarcely  ask  me  to  pledge  myself  to  hold  an  investment  if  I 
did  not  consider  that  1  was  safe.  Now,  I  think  this  is  as  good  an  investment 
as  I  can  get^  either  in  England  or  anywhere  else,  and,  so  far  as  I  am 
concerned,  I  will  hold  in  it. 

Mr.  Cherry— With  respect  to  the  National  Bank,  the  name  of  Mr.  W. 
S.  Grahame  appears  as  one  of  the  directors.  I  want  to  know  whether 
he  is  a  director  of  the  Bank  of  New  Zealand  ? 

The  Chairman — Mr.  W.  S.  Grahame  was  a  director  of  this  bank  (in 
London)  up  to  a  short  time  before  the  leaving  of  the  English  mail.  He 
has,  however,  resigned  his  post  of  director  of  the  Bank  of  New  Zealand, 
and  joined  the  new  concern.  I  may  say,  with  regard  to  what  has  fallen 
from  Mr.  Brodie,  as  to  there  being  an  opening  for  another  bank  and 
OUT  co-operating  with  it,  I  cannot  see  it.  I  really  cannot  see,  with  the 
great  abimdance  of  money  there  is  at  command — so  great  an  abundance 
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that  we  cannot  employ  it  in  the  colony,  and  are  driven  to  employ  it  in 
other  parts  of  the  world  at  a  lower  rate  of  interest  than  ought  to  ho 
obtained  in  the  colony— with  other  banks  in  precisely  the  same  position, 
and  compelled  to  employ  their  resources  at  24  or  3  per  cent,  in  London — 
I  really  cannot  see  where  is  the  room  or  what  is  the  position  to  be  occu- 
pied by  this  new  bank.  I  did  not  intend  to  go  into  this  matter,  and 
would  not  have  referred  to  it,  but  for  the  remarks  of  Mr.  Brodio.  As  to 
assistance  from  us,  they  will  take  up  their  own  position,  but  we  could 
hardly  be  expected  to  assist  them  to  take  our  business  away. 

Mr.  Brodie  thought  a  great  deal  more  business  would  be  doue  with  a 
second  colonial  bank. 

The  Chairman— A  colonial  bank  ?  That  is  a  different  thing.  I  quite 
agree  with  Mr.  Brodie  that  another  colonial  bank  at  the  proper  time  would 
bo  a  good  thing.  But  I  think  the  time  has  not  yet  come  for  two  colonial 
banks.  This  is  an  attempt  to  get  up  another  English  institution,  under 
the  name  of  a  "  colonial  "  bank.  The  day  will  come,  I  have  no  doubt, 
when  there  will  be  another  colonial  bank.  But  this  is  a  foreign  institu- 
tion got  up  and  to  be  managed  in  London. 

Mr.  Cherry — ^There  is  another  question  that  I  wish  to  ask — whether 
the  directors  have  started  a  branch  in  Melbourne  ?  I  understood  at  a 
previous  meeting  that  the  directors  were  against  opening  a  branch  in 
Australia. 

The  Chairman — The  establishment  at  Melbourne  is  merely  an  agency 
for  the  convenience  of  our  own  business,  instead  of  doing  it  through  ilie 
Oriental  Bank,  as  was  formerly  the  case. 

The  motion  for  the  adoption  of  the  report  was  put,  and  agreed  to, 
ncm,  con. 

ELECTION  OP  DIRECTOK.S. 

The  Chairman  said  that  Mr.  G.  B.  Owen,  a  director,  retired  after  seven 
years'  service,  and  deserved  the  thanks  of  the  shareholders.  The  Hon. 
James  Farmer  had  also  retired,  having  left  the  colony.  There  were  two 
places  vacant  at  the  board  of  directors,  and  there  were  two  candidates, 
Mr.  J.  L.  Campbell  and  Mr.  C.  J.  Stone. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  W.  C.  Wilson,  these 
two  gentlemen  were  elected  directors. 

AUDITORS. 

On  the  motion  of  Mr.  Garlick,  seconded  by  Mr.  K.  Home,  Messrs.  G.  B. 
Owen  and  W.  I.  Taylor  were  elected  auditors. 

Mr.  P.  Dignan,  in  moving  a  vote  of  thanks  to  the  directors  and  officers 
of  the  bank,  said  he  had  never  been  better  pleased  by  the  proceedings  of 
any  previous  half-yearly  meeting,  and  he  had  attended  them  all.  One  of 
the  wisest  steps  taken  since  the  commencement  of  the  institution  was  the 
reduction  of  the  rate  of  discount,  giving  to  the  customer  the  benefit. 
The  explanations  he  had  hoard  confirmed  his  confidence  in  the  future 
of  the  bank  and  the  directory.  He  had  great  pleastu*e  in  moving  a 
vote  of  thanks  to  the  directors  and  officers  of  the  bank. 

Mr.  G.  P.  Pierce  seconded  the  motion,  which  was  carried  unanimoasly. 

The  Chairman,  on  behalf  of  the  board  of  directors,  returned  thanks, 
and  said  they  took  more  than  a  pecuniary  interest  in  the  success  of  the 
bank.  They  regarded  its  operations  as  being  of  advantage  to  this  colony. 
He  believed  that  immense  benefits  were  conferred  by  such  institutions.  It 
was  not  as  shareholders  or  directors,  but  also  as  colonists,  that  they 
took  an  interest  in  the  bank.  All  persons  living  here  were  vitally  inte- 
rested in  the  colony.  What  was  good  for  the  bank  was  good  for  the 
colony.    The  interest  of  the  bank  was  inseparably  bound  up  with  that  of 
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the  colony.  The  directors  would  always  manage  the  institution^  having  a 
due  regard  to  the  interests  committed  to  their  charge. 

Mr.  Murdoch^  in  returning  thanks  for  the  officers,  could  not  promise 
greater  exertions  on  the  part  of  the  staff  than  had  been  exhibited  during 
the  past  half-year.  He  felt  quite  sure  he  was  speaking  the  mind  of  every 
officer  of  the  bank  when  he  said  that  every  possible  effort  would  be 
made  by  the  staff  to  maintain  and  continue  the  success  of  the  bank,  and 
merit  the  approval  of  the  shareholders. 

This  concluded  the  business  of  the  meeting. 


THE  UNION  BANK  OF  AUSTRALIA. 

A  SPECIAL  general  meeting  of  this  bank  was  held  at  the  bank  premises, 
liothbury,  on  the  13th  January,  for  the  purpose  of  receiving  a  report  of 
the  directors,  and  of  considering  whether  the  109th  clause  of  the  cleed  of 
settlement,  which  relates  to  the  transfer  of  shares,  should  be  amended. 
Sir  Charles  Nicholson,  Bart.,  occupied  the  chair. 

Mr.  Bramwell  (the  manager)  read  the  following  report  and  balance- 
sheet  : — ^*  The  directors  have  satisfaction  in  again  presentiug  to  the  pro- 
prietors a  statement  of  accounts  which  has  enabled  them,  after  making  due 
provision  for  every  bad  and  doubtful  debt,  to  declare  a  dividend  equal  to 
that  of  the  last  haJf-year — viz.,  6J  per  cent,  or  at  the  rate  of  13  per  cent, 
per  annum.  By  latest  advices  from  the  colonies  an  improvement  in  the 
state  of  mercantile  affairs  generally  had  taken  place,  whilst  the  great 
prosperity  of  the  pastoral  interest  was  maintained.  The  redundancy, 
however,  of  ca|>ital  continued,  and  the  rates  of  discount  and  interest  ruled 
lower  than  at  any  previous  period  in  the  history  of  the  colonies.  The 
resolution  now  submitted  for  consideration  and  adoption  by  this 
meeting  is  for  the  purpose  of  altering  and  amending  the  109th  clause  for 
regulation  of  the  bank's  deed  of  settlement,  and  has  been  rendered 
necessary  in  order  that  proper  effect  may  be  given  to  the  resolution  of  the 
meetings  of  30th  July  and  20th  August  last,  the  object  of  which  was  the 
enlargement  and  strengthening  of  the  colonial  proprietary.  The  direc- 
tors desire  again  to  record  their  continued  high  appreciation  of  the 
services  of  Mr.  M'Mullen,  as  well  as  of  the  other  officers  of  the  bank 
both  here  and  in  the  colonies.  The  annexed  statement  of  accounts  presents 
a  net  profit  of  £85,779. 19s.  5d,  available  for  division,  of  which  the  divi- 
dend for  the  half-year  will  absorb  £81,250,  being  at  the  rate  of  £1. 12^.  6d. 
per  share,  leaving  £4,529.  19^.  6d,  to  be  carried  forward.  The  dividend 
warrants  will  be  transmitted  by  post  on  the  20th  instant,  and  the  divi- 
dends will  be  payable  in  the  colonies  at  such  time  as  the  general  manager 
shall  fix  after  receipt  of  telegram." 

Statement  of  Liabilities  and  Assets  at  the  Branches  on  the  29M  June,  and  at  the 
London  Office  on  the  31a/  December,  1872. 

LIABIUTIEl). 

Circnlatioa              £326,831     0  0 

Deposits        3,593,892     1  8 

Bills  payable  and  other  liabilities  (inclading    reserves  held 

against  doubtful  debts) 770,360  13  4 

Balance  of  undivided  profits         85,779  19  5 

Beserve  fund  as  per  contr&            250,000    0  0 

Boilding  and  other  reserve  fands            150,000    0  0 

Capital          1,250,000     0  0 

£6,426,HG3   14     y 
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1S81T8. 

Specie  on  hand  and  cash  balances           £1,155,780  16  0 

Bullion  on  hand  and  in  iranntu              104,695  19  % 

Bank  premises  and  property         170,493  14  g 

GoTernment  secnrities  (British  and  colonial)       393,256  17  3 

Local  bills,  bills  receirable,  and  other  securities             4,382,686    7  4 

Reserre  fund,  invested  as  per  statement             250,000    0  0 

£6,426,863    14  5 

STATEMENT  OF  PSOFITS. 

Balance  of  undivided  profits  on  29th  Jane,  1872          85,674  19  10 

Out  of  which  a  dividend  was  declared  of           81,350    0  0 


Leaving  a  balance  of  £4,424  19  10 
Profits  of  the  past  half-year,  after  making  provision  for  all  bad 
and  doubtful  debts,  £126,753. 15«.  6<^.,  Less  remuneration 
to  the  local  directors,  and  salaries  and  allowances  to  the 
colonial  staff,  £30,505. 13«.  11^.;  general  expenses  in  the 
colonies,  including  rent,  taxes,  stationery,  &c.  £8,449. 
15«.  M, ;  remuneration  to  the  board  of  directors,  salaries 
of  London  office  staff,  rent,  taxes,  stationery,  and  general 
expenses,  £7,239.  15f.  \d.  ;  income-tax,  £1,163.  lit.  %d. 
^£47,898.  i5f.  \\d.  81,854  19     7 

Balance  of  undivided  profits  at  this  date  £85,779  19    5 

BESSBYE  Fnin>. 

New  Zealand  Imperial  Four  per  Cent.  Debentures     £200,000    0    0 

Colonial  Six  per  Cent.  Debentures        50,000    0    0 

£250,000    0    0 

London,  Jan.  10, 1873. 

(Signed)        Henby  Watbon  Parkeb^  Chairman  of  Committee. 
„  John  Bbamwbll,  Manager. 

y,  B.  BuoKLBBy  Accountant. 

The  Chairman  said  it  was  not  necessary  that  he  shonld  make  any  ex- 
tended  remarks  in  connection  with  the  report  which  had  just  been  read. 
It  spoke  for  itself  as  to  the  general  condition  and  prospects  of  the  bank. 
When  he  last  met  the  proprietors,  six  months  ago,  it  was  stilted  that  a 
very  marked  and  beneficial  change  had  occurred  in  the  condition  of  the 
whole  of  the  Australian  colonies,  that  change  being  the  result  of  the  great 
stimulus  which  had  been  given  to  the  large  manufacturing  industriea  in 
England  reacting  on  the  colonies,  and  being  attended  wi&  a  great  aug- 
mentation of  the  price  of  the  staple  commodity  of  the  colonies — namely, 
wool.  The  result  of  that  state  of  things  was  to  give  a  greatly-increased 
value  to  all  property,  pai-ticularly  pastoral  property,  throughout  the  whole 
of  the  Australian  colonies,  and  to  alter  the  condition  of  Australian 
squatters  and  settlers  from  one  of  indebtedness  to  one  in  which  they  had 
had  a  large  surplus  at  their  command — a  change  so  beneficial  to  the 
colony,  and  so  gratifying  to  every  one  interested  in  colonial  prosperity, 
that  all  must  rejoice  in  it.  That  state  of  things  still  continued^  notwith- 
standing some  slight  fluctuation  in  the  price  of  wool.  The  consequence 
was  a  great  redundance  of  capital  in  the  colony,  so  that  there  had  been 
great  difficulty  in  finding  profitable  employment  for  money,  and  that 
difficulty  still  existed.    It  might  seem  somewhat  paradoxical,  but  it  was 
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nerertheleis  the  f^ct,  that  the  very  prosperity  of  the  colonies  had  operated 
adversely  to  the  creation  of  profits  by  the  bank.  Of  course  their  business 
was  rendered  more  secure  by  this  state  of  things,  buc  still  itWl  the  effect 
of  increasing  the  difficulty  in  finding  profitable  employment  for  their 
capital.  When  he  stated  that  for  six  months  the  rate  of  discount  in  the 
colony  had  been  as  low  as  4  per  cent.,  and  that  at  the  same  time  they 
were  obliged  to  give  3  per  cent,  for  deposits,  it  would  be  seen  how  small 
the  margin  of  profit  was.  But  there  was  no  doubt  that  the  increase  of 
capital,  and  the  extraordinary  development  which  new  sources  of  industry 
had  lately  met  with  in  the  colonies,  in  the  large  mineral  wealth  which 
had  been  brought  to  light,  in  the  way  of  tin,  copper,  and  gold,  and  also 
the  greatly-increased  value  given  to  investments  in  sheep  and  cattle, 
would  again  be  attended  by  the  extension  of  legitimate  enterprise,  and 
affect  the  demand  for  capitid.  They  already  began  to  see  the  consequence 
of  this  state  of  things  in  the  desire  for  investments ;  and,  therefore, 
though  they  had  only  been  able  to  employ  their  capital  at  so  small  a  return 
hitherto,  they  looked  forward  with  great  confidence  to  the  revival  of  a 
period,  which  was  already  setting  in,  when  they  would  be  able  to  employ 
their  capital  at  a  more  remunerative  rate.  He  might  also  state  that,  by 
a  curious  coincidence,  while  money  had  been  so  abundant  in  the  colony 
that  they  could  not  get  more  than  4  per  cent,  for  it,  it  had  been  more 
valuable  in  England ;  and  it  was  in  consequence  of  their  having  consider- 
able balances  in  England,  and  having  been  able  to  employ  them  profitably, 
that  they  had  been  enabled  to  make  the  return  which  they  now  announced. 
A  curious  result  of  the  increased  value  of  stock  was  that  one  mode  of 
the  employment  of  capital  and  of  disposing  of  the  surplus  profits  of  the 
colony,  namely,  by  the  conversion  of  stock  into  preserved  meat,  had  been 
discontinued  in  Port  Phillip ;  but  it  would  continue  to  be  carried  on  in 
Queensland  and  New  South  Wales,  where  sheep  and  cattle  were  more  abun- 
dant and  cheaper.  He  might  mention,  also,  that  large  returns  had  been 
realised  from  the  discoveries  of  tin,  immense  quantities  of  which  metal  had 
been  brought  to  light,  and  also  copper ;  and  in  New  South  Wales  the  gold 
mines,  some  of  which  after  being  discovered  were  abandoned,  were 
now  yielding  immense  returns.  All  these  were  sources  of  legiti- 
mate enterprise  and  profit  to  every  one  connected  with  them,  and 
he  had  no  doubt  that  the  bank  would  share  in  those  profits  here- 
after. The  only  other  point  to  which  he  would  direct  their  attention, 
was  a  mere  matter  of  form  in  connection  with  the  rescinding  of 
the  clause  in  their  deed  of  settlement,  requiring  that  before  any  transfer 
of  shares  could  be  legally  made  it  should  be  confirmed  by  the  board  of 
directors  in  this  countrv.  At  their  last  meeting  a  resolution  was  agreed 
to  by  which  the  proprietary  body  in  the  colonies  was  permitted  to  be 
.  enlarged  to  the  extent  of  12,000  shares.  The  more  he  reflected  on  that 
measure,  the  more  was  he  satisfied  of  its  judicious  character.  Their 
great  difficulty  in  the  colonies  hitherto  had  been  the  small  amount  of 
colonial  interest  which  they  possessed.  The  banks,  the  proprietors  of 
which  were  exclusively  colonists,  had  an  advantage  over  this  bank,  inas- 
much as  a  shareholder  would  naturally  give  a  preference  to  the  institution 
in  which  he  was  personally  interested.  Now,  however,  under  the  altered 
circumstances,  they  would  have  a  large  and  increasing  body  of  colonial 
proprietors  whose  interest  it  would  be  to  bring  business  to  the  bank.  But, 
in  order  to  give  full  effect  to  the  resolution,  it  was  necessary  to  modify 
the  regulation  which  required  the  consent  of  the  board  of  directors  in  this 
country  to  legalise  any  transfer.  Of  course,  persons  in  the  colony  would 
not  deal  with  shares  if,  though  it  was  a  iaiere  matt<^r  of  form,  the  eonfir- 
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mation  of  the  board  here  was  required  to  make  a  transfer  atrictlj  l^gal, 
inasmuoh  as  this  involved  a  delay  or  four  months.  He  Bhouldy  therafoie, 
have  to  ask  their  sanction  to  a  resolution,  whereby  the  confirmation  of 
the  local  directors  would  be  all  that  would  be  required.  In  oondnBioii, 
he  moved  that  the  report  of  the  directors  and  the  balanoe-sheet  be 
adopted. 

Mr.  Botley  seconded  the  motion.  After  the  explanationa  of  the  chair- 
man, they  would  be  all  satisfied  with  the  report,  because  he  had  siven 
them  good  reasons  for  the  state  of  things  in  Australia.  They  could  not 
expect,  with  money  at  the  low  rate  it  was  at,  to  have  a  larger  dividend. 
When  they  considered  that  the  industries  and  pursuits  of  Australia  were 
the  same  as  those  of  this  country,  they  could  not  for  a  moment  doubt  that 
the  Australian  colonies  would  progress,  and  that  their  prosperity  would 
continue  and  increase. 

Mr.  Wilkinson  said  he  did  not  rise  to  find  fault,  but  he  was  much 
surprised  to  learn  that  the  profits  for  the  last  six  months  had  not  been 
larger.  From  the  statements  made  at  the  previous  meeting  he  hoped  to 
have  seen  rather  larger  instead  of  rather  smaller  profits.  Taking  the  total 
capital  they  had,  whether  actually  called  up  or  reserve,  the  dividend  was 
only  10  per  cent.,  instead  of  13.  He  should  have  been  pleased  to  have 
seen  the  last  item  but  one  in  the  liabilities,  <<  Building  and  o^er  Reaerve 
Fands,  £150,000,"  put  in  some  other  shape,  because  a  reserve,  to  be  really 
a  reserve,  could  not  be  mixed  up  with  the  capital  of  the  bank,  but  should 
be  separately  invested. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

The  Chairman  thereupon  moved  the  resolution  he  had  referred  to,  the 
eficct  of  which  was  to  allow  the  transfer  of  shares  in  the  colonies,  subject 
to  the  confirmation  only  of  the  local  directors. 

Dr.  Thorn  seconded  the  resolution,  and  thanked  the  board  and  its 
officers  for  the  extreme  courtesy  and  consideration  with  which  they  hod 
received  all  his  most  minute  suggestioDS  on  the  subject. 

The  motion  was  carried  unanimously. 

Mr.  Wilkinson  asked  how  many  shares  had  gone  to  the  colony. 

The  Chairman  replied  about  500. 

A  vote  of  thanks  was  then  passed  to  the  chairman  for  his  conduct  in 
the  chair,  and  to  the  directors  for  the  able  manner  in  which  they  had 
conducted  the  business  of  the  company. 

The  Chairman,  on  behalf  of  himself  and  co-directors,  thanked  the 
shareholders  for  this  expression  of  their  confideuce,  and  moved  a  vote  of 
tbanks  to  the  managers  and  other  officers  both  here  and  in  the  colonies. 

This  resolution  was  unanimously  adopted. 

Mr.  Bramwell  returned  thanks,  and  the  proceedings  then  terminated. 


THE  UNION  BANK  OF  LONDON. 

The  half-yearly  general  meeting  of  this  bank  was  held  on  the  13th 
January,  at  the  Cannon  Street  Hotel,  Mr.  P.  NorthaU  Laurie  in  the 
chair. 

Mr.  John  Seath  (the  secretary)  read  the  notice  convening  the  meeting, 
and  then  the  report  of  the  directors,  which  was  as  follows  :— 

"  The  directors  have  to  report  that  the  net  profits  of  the  bank  for  the  six 
months  ending  31st  December  last,  after  payment  of  all  charges  (including 
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the  sam  of  £153,609.  8s.  3J.  for  interest  pud  and  due  to  cnstomerB  on 
their  carrent  and  deposit  accounts),  and  making  fall  provision  for  all  bad 
and  doubtful  debts,  are  £129,692.  2s.  Sd.,  which,  with  £41,660. 17s.  3d., 
brought  forward  from  30th  June  last,  amount  to  £171^62.  19s.  6d. 
The  directors  now  declare  a  diridend  for  the  last  six  months  ab  the 
rate  of  16  per  cent,  per  annum,  and  a  bonus  of  2\  per  cent,  on  the  paid-up 
capital,  dear  of  income-tax,  being  at  the  rate  of  20  per  cent,  per  annum. 
Alter  payment  of  the  dividend  and  bonus,  amounting  to  £120,000,  there 
will  remain  an  unappropriated  balance  of  £61^62. 19s.  6d.  to  be  carried 
forward  for  appropriation,  at  the  end  of  the  financial  year,  in  July  next. 
In  accordance  with  the  resolutions  passed  and  confirmed  at  the  special 
general  meetings  held  on  the  2nd  and  23rd  OotoYjer  last,  10,000  new  snares 
have  been  issued  to  the  proprietors,  and  £133,186  (payable  on  the  3l8t 
[December  last)  has  been  received,  one- half  of  which  amount  has  been 
placed  to  capital,  and  one-half  to  reserve." 

Oenerul  Balance  for  the  "Half 'year  ending  31«^  December ,  1872. 

UABIUTISS. 

i)r. 
Capital. — £10  per  share  paid  up  on  80,000  shares,  £600,0005 

£5  per  share  added  out  of  reserved  profits,  £300,000 ;  £15 

per  share  paid  up  on  20,000  shares,  1864,  £300,000  ...     £1,200,000    0    0 

Received  on  accoant  of  new  shares  payable  31st  December, 

1878      66,592  10     0 

Due  by  the  bank  on  cnrrent   acooants,  deposit   receipts, 

inclading interest  accrued,  £15,186,168.  14f.  \^d,\  liabili- 
ties on  accept  ances  (coyer  in  hand  amounting  to  £9,452,5 1 9), 

£5,866,969.  11«.  %d •       21,053,13:3     6     6 

Besenred  fnnd,  invested  in  consols,  as  per  contra        300.000    0    0 

Additional  reserved  itind,  received  31st  December,  1872  *    ...  66,592  10    0 

Buildings  investment  accoant 140,069    0    8 

Bebate  on  bills  not  dne 36,075  16    8 

Balanceatcreditof  profit  and  loss       171,152  19    6 


£23,033,621     3     4 


ASSETS. 

Cr. 

Cash  in  the  bank,  £1,190,015.  U.  M,\  in  Bank  of  England, 

£686,221.  4*.  \d, ;  lent  at  call,  £3,857,775 £5,734,011     5     7 

Investments  in  Goyernment  stock,  Ezcheqner  bills,  deben- 
tures, &c 2,607,852    8    4 

£337,078.  13i.,  consols,  reserved  fund 300,00'J    0    0 

Bank  premises— consisting  of  freehold  buildings  in  Princes 
Street,  Mansion  House  Street,  Argyll  Place,  Fleet  Street, 
Chancery  Lane,  and  Charing  Cross ;  and  leasehold  build- 
ings at  Holbom  Circus  370,250    3    2 

Loans,  bills  discoonted,  &c 14,021,507    6    3 


£23,033,621     3     4 


PROFIT  Ann  LOSS  ACCOUNT. 

Dr. 

Dividend  at  the  rate  of  15  per  cent,  per  annum         £90,000    0    0 

Bonus  of  2}  per  cent,  on  the  paid-up  capital 30,000    0    0 

Balance,  being  undivided  profit  carried  forward  to  next  balf- 

jear       ,         51,152  19    6 

£171,152  19    6 
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Or. 

Flroflt  anappropriated  on  30th  June,  187S      £41,560  17    S 

Amonnt  of  net  pio6t  of  the  half-vear  ending  Slat  December, 

1872,  after  dedacting  all  expeneea,  and  interest,  paid  and 

dne  (£153,509.  Bs.  8<f.)»  to  costomers  on  their  comnt  and 

deposit  accounts  129,592    2    8 

£171,152  19    6 


The  Chairman  said :-— Gentlemen,  I  have  now  to  declare  a  dividend  for 
the  past  half-year  at  the  rate  of  16  per  cent,  per  annum ,  and  a  bonus  of 
2^  per  cent,  on  the  paid-up  capital,  clear  of  income-tax.    I  have  further 
to  state  that  this  dividend  and  bonus  amount  to  £1. 10s.  per  share,  and  will 
be  payable  on  and  after  Monday  the  20th  inst.    Q«ntlemen,  I  have  now  to 
move,  in  accordance  with  custom,  that  this  report  be  received  and  circu- 
lated  amongst  the  proprietors,  and  I  am  Bure  that  you  will  easily  believe 
that  we  lay  this  report  before  you,  testifying  as  it  does  to  the  profitable 
expansion  of  the  bank,  with  pleasure.    This  is  the  report  for  the  first  six 
months  of  our  financial  year,  which  is,  as  you  are  aware,  from  July  to 
July,  and  not^  as  in  many  other  cases,  from  January  to  January.     This 
report  shows  you  the  largest  amount  that  we  have  ever  bid  before  you, 
amounting  in  the  total  to  £23,000,000 — %  proof  both  of  the  extension  of 
the  business,  and  the  amount  of  confidence  which  the  public  repose  in  us. 
The  last  six  months  have  been  six  months  of  oousiderable  fluctuation ; 
indeed,  the  whole  year  has  been,  but  the  last  six  months  more  partiou- 
larlv  so.    We  have  had  no  fewer  than  eight  changes  in  the  minimum  rate 
of  discount  at  the  Bank  of  England ;  it  has  varied  from  3  to  7  per  cent., 
and  that  in  Ihe  case  of  first-rate  bills.    I  need  hardly  say  that  that  has 
created  considerable  disturbance  in  financial  and  commercial  affairs,  but 
at  the  same  time  it  is  satisfactory  to  us  to  know  that  we,  notwithstanding 
all  these  fluctuations,  are  now  enabled  to  lay  before  ^ou  the  entire  rates 
which  have  been  received  by  us,  and  which  do  not  in  joint-stock  banks 
yield  that  large  increase  which  many  people  suppose  they  do,  and  for  this 
reason — that  as  the  Bank  of  England  rate  increases  so  does  our  payment 
for  deposits  increase,  and  the  margin  therefore  remains  pretty  much  the 
same  in  times  of  ease  as  in  times  of  stringency,  though  of  course  times 
of    stringency  press  with  greater   heaviness  on  the  commercial  public. 
That  this  has  been  the  case  you  will  see  at  once  from  the  very  large 
amount  we  have  paid  on  current  and  deposit  accounts,  amounting  to 
£163,509,  or  £57,000  more  than  last  year.    I  confess  I  regret  to  see  these 
high  rates.    Of  course  they  are  unavoidable.    They  have  arisen  as  much 
from  political  as  from  commercial  causes.    I  regret  to  see  it,  because  we 
always  do  best  when  our  customers  are  rich,  and  not  poor.    A  banker, 
like  every  other  trader,  does  best  in  times  of  ease.    Of  course  it  is  un- 
avoidable that  in  times  of  stringency  great  losses  should  occur,  and  we, 
in  common  with  every  other  trader,  especially  on  so  large  a  scale  as  this, 
have  not  escaped.    I   tell  you  hat  at  once,  because  in  looking  at  our 
balance-sheet  it  is  desirable  for  us  to  take  you  as  far  as  possible  into  the 
full  confidence  of  the  bank.    Tou  must  have  seen  that  there  have  been 
very  considerable  failures  in  the  manufacturing  districts,  especially  in 
Manchester  and  the  neighbourhood,  and  we  have  not  escaped  altogether 
scatheless ;  but  I  assure  you  that  does  not  affect  our  balance-sheet  at  alias 
laid  before  you,  because  we  have  at  once  provided  amply  for  all  those 
losses.    What  we  now  lay  before  you  is  a  clean  sheet,  after  providing  for 
those  matters.    I  am  not  aware  that  there  is  anything  else  that  it  is 
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neceosary  for  me  to  refer  to,  excepting  to  s^that  we  carry  over^  as  you 
will  have  observed,  a  very  large  amount.    We  have  to  pay  the  dividend 
CD   a  larger  capital,  but  irreepectiye  of  that,  we  think,  considering  the 
yioiBsitndes  in  the  value  of  money,  it  is  advisable  to  carry  over  such  a 
stini  as  assures  you  your  steady  dividend,  and  as  long  as  we  can  pay  you 
20  per  cent.  I  think  until  times  alter  very  much  for  the  better  we  have 
every  reason  to  be  satisfied.    It  is  far  better  to  have  a  steady  dividend 
on  which  you  can  rely,  than  a  flashy  dividend  one  year  and  a  dimi. 
niahed  one  another.   I  am  happy  to  state  that  the  business  at  the  branches 
is  entirely  satisfactory  and  profitable,  and  I  think,  with  the  exception  of 
one   point  referred  to  in  the  report,  I  have  no  further  observation  to 
address  to  you.  It  is  merely  with  reference  to  the  10,000  new  shares,  which 
by   the  resolutions  of   two  meetings  you  directed  should  be  issued   in 
accordance  with  the  recommendation  of  the  directors.    It  is  not  necessary 
to  tell  you  that  those  shares  were  very  eagerly  sought  for  and  taken  up. 
There  is  a  small  residue,  some  200  shares,  which  have  not  been  taken  up, 
in  consequence  of  their  being  the  property  of  executors  or  trustees,  or  of 
persons  having  a  life-interest,  and  who  have  no  funds  applicable  for  that 
purpose.    We  have  sold  those  shares,  and  the  profit  they  have  yielded 
will  be  appropriated  in  a  way  which  I  am  quite  sure  will  be  satiirfactory 
to   yon —to  the  ben^t  of  our  staff,  in  those  cases  of  emergency  which 
occasionally  will  arise.    We  do  not  encourage  these  matters,  but  there 
are  ills  which  flesh  is  heir  to,  and  emergencies  will  arise  which  we  are 
very  happy  to  have  the  opportunity  of  relieving.    I  have  nothing  further 
to  say,  excepting  to  draw  your  attention  to  the  large  increase  in  the  de- 
posits, amoimting  to  above  £1,600,000  in  the  course  of  the  year.    Alto- 
gether, the  report  is  one  which  the  directors  may  fairly  congratulate  you 
and  themselves  upon,  and  I  beg  now  to  move  the  reception  of  it,  and 
that  it  be  printed  and  circulated  in  the  usual  manner. 
Mr.  J.  Farqfhar  seconded  the  motion. 

A  Shareholder  asked  whether  they  could  be  assured  that  they  would 
get  the  usual  dividend  and  bonus  nexb  half-year. 

The  Chairman — I  can  insure  that  at  a  very  small  premium. 
The  motion  was  then  put,  and  carried  unanimously. 
The  Chairman — I  have  now,  gentlemen,  the  pleasing  duty  to  perform 
of  asking  you  to  concur  with  your  directors  in  giving  your  thanks  to  our 
executive,  to  our  general  manager  and  branch  managers,  to  our  secretary, 
and  to  the  other  officers.    They  discharge  their  duties  with  zeal  and 
efficiency,  and  they. possess,  and  deserve  to  possess,  the  confidence  of  their 
directors.     (Cheers.)     I  beg  to  move  the  thanks  of  the  meeting  be  given 
to  Ihe  officers. 
The  motion  was  unanimously  adopted. 

A  vote  of  thanks  to  the  chairman  and  directors  then  terminated  the 
proceedings. 


LONDON  AND  WESTMINSTER  BANK. 

The  annual  general  meeting  of  this  bank  was  held  on  the  15th  January, 
at  the  offices,  Lothbury,  E.C. ; '  Mr.  John  Peter  Gassiofc,  D.C.L.,  LL.D., 
F.R.S.,  in  the  chair. 

Mr.  Tressillian  P.  Shipp  read  the  notice  convening  the  meeting,  and 
also  the  report  of  the  directors.    The  latter  was  as  follows  : — 

<'  The  directors  have  to  report  that,  after  making  provision  for  all  bad  and 
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doubtful  debts,  paying  the  inoome-taz,  setting  apart  £2^000  towards  the 
buildings  of  the  bank,  and  presenting  grafculties  on  their  salaries  to  the 
officers  of  the  establishment,  together  with  special  gratuities  to  the  prind- 
pal  officers  of  the  bank,  the  net  profits  for  the  last  half-year  amounted  to 
£212,900. 00.  3d..  This  sum,  added  to  £6,351.  Us,  6d.,  the  unappropriated 
balance  of  the  preceding  half-year,  will  amount  to  £219,251.  lis.  9d.  The 
directors  now  oeclare  a  dividend  to  the  shareholders  at  the  rate  of  6  per 
cent.  |)er  annum,  and  by  way  of  further  dividend  out  of  the  profits  a 
bonus  of  7  per  cent,  upon  the  paid-up  capital  of  £2,000,000.  After  these 
payments  are  made  there  will  remain  £19,251. 11«.  9d.,  which  the  direc- 
tors have  carried  to  profit  and  loss  account  for  the  current  half-year.  The 
directors  who  retire  by  rotation  are  Sir  William  Tite,  O.B.,  M.P.,  F.R.S., 
and  Augustus  William  Gadesden,  Esq.,  who,  being  eligible,  offer  themselves 
for  re-election.  The  vacancies  in  the  direction  occasioned  by  the  resigna- 
tion of  Charles  Freeman,  Esq.,  and  William  Wallace,  Esq.,  have  been  filled 
up  by  the  nominations  of  William  Hamilton  Crake,  Esq.,  and  Ferdinand 
Marshall  fluth,  Esq.,  subject  to  the  confirmation  of  the  present  meeting. 
Since  the  announcement  of  this  meeting,  the  directors  have  to  regret  the 
decease  of  their  esteemed  and  valued  coUeague,  Qeorge  Hanson,  Esq.,  who 
had  been  for  upwards  of  twenty-four  years  a  director  of  the  bank." 

jBaIanee'9heet,  3Ut  December ,  1872. 
Dr, 

Pioprieton  for  paid-np  capital £2,000,000    0    0 

Rest  or  surplufl  ftind      1,000,000    0    0 

Amonnt  due  by  the  bank  on  deposits,  circniar  notes,  and 
other  moneys  payable  on  demand,  including  rebate  on 

bills  disooanted  not  yet  dne  *28,657,913    8    9 

Balance  of  profit  and  loss  acoonnt,  80th  Jnne,  1872 6,35111    6 

Net  profits  of  the  past  half-year  212,900    0    3 

*  This  amonnt  does  not  indade  acceptances,  £31,877,165    0    € 

£1,272,684.  12».  lOd.  \ 

Or, 

Qovemment  stock  and  Exchequer  bills          £3,298,851  11  7 

Secmities  guaranteed  by  the  Government  of  India 475,500  0  0 

Bills  discounted,  loans,  and  other  securities 24,287,053  19  4 

Cash  in  hand  and  at  Bank  of  England          3,815,759  9  7 

£31,877,165     0    € 
PfiOFIT  AVD  LOSS. 

Dr.  • 

Total  expenditure  of  the  eight  establishments,  including  rent, 

taxes,  salaries,  stationery,   &c.,  with  gratuities  to  the 

officers  of  the  establishment        £C9,875  17    i 

Amount  set  apart  towards  the  buildings  of  the  bank 2,000    0    0 

Payment  of  the  dividend  now  declar^,  at  the  rate  of  6  per 

cent,  per  annum,  for  the  last  half-vear,  on  the  paid-up 

capital  of  £2,000,000        '      60,000    0    0 

Bonus  of  7  per  cent,  on  the  paid-up  capital 140,000    0   0 

Balance  of  profit  and  loss  account        19,25111    9 

£291,127    8  11 
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£6,351 
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£291,127 
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Cr. 

Balance  of  profit  and  loss  accoont,  30th  Jane,  1872 

Gross  profits  of  the  last  half-year,  after  paying  the  income-tax, 
and  making  provision  for  all  bad  and  doubtful  debts 


Rest  or  surplus  fund £1,000,000. 

The  Ghaiiman  said: — Gentlemen — In  moving  the  adoption  of  the  report 
I  shall  have  to  detain  yon  "with  but  very  few  remarks.    You  will  have 
observed  that  two  vacancies  have  occurred  in  the  direction  by  the  resig- 
nations of  Mr.  Charles  Freman  and  Mr.  William  Wallace,  and  those 
vacancies  we  have  filled  up,  subject  to  the  confirmation  of  this  meeting, 
by  the  appointment  of  Mr.  William  Crake,  a  gentleman  whose  commercial 
experience  and  ability  are  well  known  in  the  dty  of  London.    We  have 
also  selected  Mr.  Heath  ;  and  I  may  say  in  so  doing  we  have  endeavoured 
to  consult  your  interest  by  selecting  a  gentleman  who  will  be  of  value  to 
you  and  to  us,  and  able  to  give  us  advice  under  the  various  circumstances 
that  arise.    I  think  you  will  acree  with  me  that  we  could  not  have 
selected  two  gentlemen  who  are  better  able  to  fulfil  their  duties.  We  have 
another  vacancy,  unfortunately,  through  the  death  of  our  colleague,  Mr. 
Hanson,  who  has  been  upwards  of  twenty  years  a  director  of  this  bank. 
The  announcement  of  his  death  came  to  us  after  this  report  had  been 
prepared.    We  have  a  gentleman  we  are  at  present  thinking  of,  but  in  so 
recent  a  bereavement  we  felt  ii  was  not  right  in  us  to  take  any  further 
steps.    Now,  relative  to  the  general  business  of  the  bank,  I  think,  when 
we  look  at  these  figures,  wo  have  a  right  to  congratulate  one  another. 
It  is  a  splendid  report,  and  shows  the  legitimate  business  we  are  doing ; 
and  I  have  only  one  remark  to  make,  which  arises  from  having  been  my- 
self unwell,  and  perhaps  I  have  read  the  papers  more  than  I  otherwise 
should  have  done,  but  I  have  seen  it  from  time  to  time  stated  that  the 
banks  were  in  the  habit  of  showing  large  balances  at  their  annual  meetings. 
Now,  I  wish  to  make  one  remark  with  regard  to  that.    The  figures  our 
manager  has  given  me  show  that  our  cash  in  hand  and  at  tho  Bank  of 
England  amounts  to   £3,800,000.    I  asked  him  to  give  me  the  average  of 
the  last  three  months,  and  I  find  the  average  has  been  £3,600,000.  On  one 
day  (the  maximum)  it  amounted  to  £4,300,000,  and  the  lowest  on  another 
day  is  £3,000,000.    I  want  to  point  out  to  you  that  the  object  of  our  cash 
balance  is  not  for  anything  beyond  what  we  consider,  and  the  directors 
consider,  necessary  for  the  upholding  of  a  great  establishment  which  has 
the  confidence  of  persons  who  place  millions  in  our  hands,  on  the  employ- 
ment of  which  money  you  receive  your  dividends.    It  is  ever  in  the 
minds  of  the  directors,  and  they  take  the  entire  responsibility  of  it,  to 
lock  up  so  much  as  they  may  consider  may  be  to  your  interest  and  to  the 
interest  of  the  bank  to  lock  up.     (Cheers.)     With  these  few  observations 
I  shall  ask  my  friend  Sir  David  Salomons  to  second  the  resolution,  which 
is,  that  the  report  now  read  be  adopted  and  printed,  and  circulated 
amongst  the  proprietors. 
Sir  David  Salomons — It  is  a  great  privilege  to  me  to  second  the  report. 
Mr.  Slater — Perhaps  you  will  allow  me  to  ask,  with  regard  to  the 
amount  set  aside  for  building— £2,000  or  £4,000  a  year— when  do  you 
expect  that  will  terminate  ?   Is  it  to  go  on  for  ever  ?   You  set  aside  £4,000 
ft  year  for  the  buildings  of  the  bank. 
The  Chairman— Welly  sir,  if  you  ask  me  individually^  you  are  a  much 
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younger  man  than  myself,  and  more  likely  to  see  that  reduced.  At  the 
same  time  I  may  say  that  we  are  continually  adding  to  our  buildings,  and 
you  will  be  very  much  surprised  when  I  tell  yon  that,  very  ahorUy,  we 
expect  to  have  to  pull  one  of  our  banks  down  and  build  it  up  again.  The 
increase  of  business  going  on  at  our  banks  is  beyond  any  csdculation. 
(Cheers.)  The  inconvenience  in  some  of  our  banks  has  been  pressed  upon 
us  very  strongly  by  some  of  our  customers.  What  the  increase  of  this 
bank  will  be  it  is  impossible  to  say,  and  what  we  shall  have  to  spend  in 
consequence  of  it  it  would  be  impossible  to  predict.  I  am  afraid  that 
that  expenditure  will  go  on  even  beyond  your  time. 

Mr.  Young — I  would  like  to  ask  one  question,  and  that  is,  whether  the 
case  of  the  officers  of  the  establishment  has  been  considered  with  regard 
to  their  salaries  ?  I  believe  that  that  matter  has  been  under  your  consi- 
deration for  some  time. 

A  Shareholder — Leave  it  to  the  directors.    (Hear,  hear.) 

The  Chairman — I  have  great  pleasure  in  saying,  sir,  that,  following  out 
the  suggestion  of  an  hon.  proprietor  at  the  last  meeting,  we  have  taken 
that  matter  into  consideration.  We  have  felt  it  a  duty  to  do  so.  That 
class  of  officers,  our  executive  officers,  we  have  taken  them  all  individually 
into  consideration,  and  that  really  forms  a  portion  of  the  increased  ex- 
penses which  you  see  in  the  report.  Nothing  gives  greater  pleasure  to 
the  directors  than  to  be  able  to  acknowledge  the  services  of  their  officers 
materially.  It  gave  us  great  pleasure  to  acknowledge  the  services  of 
those  who  do  so  much  for  the  establishment,  and  it  enhanced  the  pleasure 
to  those  gentlemen  to  find  that  the  suggestion  emanated  from  the  pro- 
prietors themselves. 

Mr.  Young — I  think  you  refer  to  special  gratuities  ? 

The  Chairman — The  usual  10  per  cent,  was  given  to  every  derk  uid 
officer  in  the  establishment,  and  besides  that  there  were  special  gratuities 
which  are  alluded  to  in  this  report. 

Mr.  Young— I  believe  it  has  been  reported  in  the  City  that  the  case  of 
the  officers  is  under  your  consideration,  I  mean  with  regard  to  special 
gratuities,  and  I  wished  to  ask  whether  anything  had  been  done.  It  is  to 
be  hoped  we  shall  show  some  gratitude  to  those  gentlemen. 

Several  Shareholders — Leave  it  to  the  directors. 

Mr.  Elliott— May  I  be  allowed  to  interpose  a  practical  remark  before 
the  chairman  answers  that  question  ?  My  own  opinion  is,  and  I  believe  it 
is  the  opinion  of  a  good  number  of  proprietors  of  this  flourishing  concern, 
that  this  matter  of  gratuities  and  salaries  belongs  to  the  management,  and 
it  had  better  be  left  in  the 'hands  of  the  directors.  I  think  it  would  be 
very  inconvenient  to  us  to  have  that  matter  mooted  before  a  body  of  pro- 
prietors. I  am  sure  I  am  expressing  the  feeling  of  all  here  when  I  say 
that  that  matter  should  be  left  to  the  consideration  of  the  directors.  They 
say  it  is  under  their  consideration.  I  am  very  slad  of  it,  but  whether  it 
is  so  or  not,  it  would  be  very  inconvenient  to  nave  it  discuBsed  at  this 
meeting. 

The  Chairman— I  want  to  put  my  friend  Mr.  Elliott  right.  I  am 
afraid  that  I  did  not  make  myself  quite  clear,  and  so  I  repeat  that  that 
matter  has  not  only  been  under  our  consideration,  but  it  has  been  granted. 
Special  gratuities  have  been  given  to  certain  officers.  The  matter  could 
not  be  discussed  in  this  room,  but  I  believe  it  has  been  done  satisfactorily. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

The  Chairman  moved  that  Sir  William  Tite,  C.B.,  MP.,  P.R.S.,  and 
Mr.  Augustus  William  Cbulesden,  be  reappointed  directors* 
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Sir  Dayid  Salomons  seconded  the  motion,  which  was  carried  unani- 
xnously. 

The  Chairman  then  moved  that  the  appointment  of  Mr.  Crake  be 
confirmed. 

Sir  David  Salomons  had  great  pleasure  in  seconding  the  motion.  That 
gentleman  was  a  partner  in  the  firm  of  Crawford,  Oolvin  &  Co.,  and  son 
of  one  of  the  late  governors  of  the  Bank  of  England. 

The  motion  was  put  and  carried  nem,  con. 

Mr.  Slater  had  no  doubt  that  great  care  was  taken  in  replenishing  the 
directors  of  this  institution.  It  was  very  important  that  they  should  have 
first-rate  men. 

Sir  David  Salomons— I  am  the  senior  director,  and  I  think,  taking  man 
for  man,  we  can  challenge  comparison  with  the  ''  old  woman  in  Thread- 
neodle-street." 

Mr.  Wiuser  said  they  must  all  condole  with  the  directors  in  the  loss  they 
bad  sustained  in  the  death  of  Mr.  Hanson,  who  had  been  with  them  for 
twenty-four  years.  It  was  with  very  great  regret  that  the  proprietors 
found  their  directors  pass  away  from  them  in  due  course  of  nature. 
They  had  grown  up  with  the  bank,  and  had  laid  down  the  broad  rules 
which  had  made  the  bank  what  it  was.  In  conclusion,  he  moved  that 
the  best  thanks  of  the  proprietors  be  given  to  the  directors  for  theij 
able  management  of  the  business  of  the  bank« 

Mr.  Yulliamy  seconded  the  resolution,  which  was  carried  unani- 
mously. 

The  Chairman— Gentlemen,  on  behalf  of  my  brother  directors  and  my- 
self, we  return  you  sincerely  our  thanks  for  the  cordial  and  kind  vote 
which  70U  have  given  to  us.  It  is,  and  always  has  been,  our  duty  to  do 
our  utmost  to  deserve  a  vote  like  this,  which  is  always  gratifying,  and 
must  be  gratifying.  Gentlemen,  the  next  resolution  is  a  resolution  that 
is  always  given  to  any  one  that  fills  the  chair ;  it  is  to  move  that  the  thanks 
of  the  meeting  be  given  to  William  Sander  Higley,  Esq.,  the  general 
manager,  the  secretary,  and  the  other  ofiScers  of  the  bank,  for  their  zealous 
and  able  services  in  the  interest  of  this  bank.  Gentlemen,  to  speak  of 
Mr.  Higley  would  be  superfluous.  Every  one  who  has  visited  this  bank, 
and  knows  anything  about  him,  or  talked  with  him,  or  had  any  connection 
with  him,  will  know  it  is  impossible  to  speak  in  language  too  strong  of 
Mr.  Higley.  He  has  millions  of  pounds  to  use  for  your  interest ;  he  has 
done  it  with  judgment  for  many  years,  and  we  ought  only  to  be  too 
thankful  that  we  have  such  a  gentleman.  At  the  last  meeting,  gentlemen, 
I  confined  m^  observations  to  Mr.  Higley,  but  there  is  another  gentleman 
connected  with  this  bank  to  whem  I  should  be  wanting  in  my  duty  if  I  did 
not  allude— that  is  Mr.  Weldon.  You  are  aware,  gentlemen,  that  on  the 
death  of  our  late  general  manager,  Mr.  Swings,  we  appointed  Mr.  Weldon 
to  a  new  office;  that  was,  to  be  inspector  of  branches.  To  say  that  he  has 
fulfilled  his  duties  to  the  utmost  satisfaction  of  the  directors  would  be  to 
say  very  short  of  what  we  feel.  By  his  means  we  are  brought  into  inti- 
mate connection  with  every  one  of  the  managers  of  our  branches,  and 
IMQr.  Weldon  examines  himself  the  entire  business  which  is  done  in  those 
branches.  He  is  enabled  to  give  his  advice,  and  I  am  happv  to  say  he  has 
worked  most  cordially  with  every  gentleman  who  is  behmd  him,  for  your 
interest,  and  the  whole  business  of  the  bank  is  brought  into  so  intimate  a 
connection  with  all  our  directors  and  the  committee  who  sit  day  by  day, 
that  we  feel  every  day  more  thankful  that  such  an  office  emanated  from  us, 
and  we  put  it  into  such  able  hands.    There  is  another  gentleman  I  must 
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allude  to ;  that  is  Mr.  Fletcher,  the  manager  of  our  country  department. 
That  has  become  a  most  important  branch  of  this  bank.  We  have  cor- 
respondents in  Germany,  France,  and  Italy,  and  a  great  increase  of  busi- 
ness, and  the  talent  that  that  gentleman  has  shown  has  met  the  warmest 
approval,  which  we  express  oyer  and  oyer  again  in  the  committee-room  to 
that  gentleman ;  and  I  should  be  wantino;,  I  think,  in  fulfilling  my  duty 
to  him,  if  I  did  not  express  my  own  individual  opinion,  and  in  doing  so 
I  believe  I  am  expressing  the  individual  opinion  of  each  director.  Tho 
other  managers  are  equidly  talented,  and  it  would,  x>erhaps,  be  invidious 
to  mention  names,  it  is  on  them  your  profits  depend,  and  I  have  no 
hesitation  in  proposing  this  resolution,  which  will  be  seconded  by  Mr. 
Drysdale.  That  the  thanks  of  the  meeting  be  presented  to  William  Sander 
S^^^y>  Esq.,  the  general  manager,  to  the  managers  and  secretary,  and  to 
the  other  officers  of  the  bank,  for  their  zealous  and  able  services  duriug 
the  half-year. 

Dr.  Di78dale  secouded  the  motion,  which  was  carried  unanimously. 

Mr.  Higley — Gentlemen,  it  is  with  great  pleasure  that  I  have  to  return 
most  sincere  and  heartfelt  thanks,  on  behalf  of  the  managers,  secretaiy, 
and  other  officers  of  the  bank,  for  the  vote  of  thanks  so  kindly  put  forward 
by  the  chairman,  and  approved  of  by  the  proprietors.  If  there  be  one 
tiling  more  than  another  that  would  stimulate  us  in  the  discharge  of 
those  duties  which  we  have  to  perform,  it  would  be  that  of  obtwiing 
the  goodwill  of  the  proprietors ;  and  further,  I  would  say  that  yon  may 
depend  there  is  nothing  that  will  be  wanting  on  the  part  of  any  one  to 
obtain  the  goodwill  and  proper  feeling  of  the  directors  for  anything 
which  we  may  have  to  do.  Gentlemen,  I  most  sincerely  thank  yon  fc^ 
your  kindness. 

On  the  motion  of  Captain  Johns,  seconded  by  Mr.  Dabbs,  the  thanks  of 
the  meeting  were  presented  to  John  Peter  Gassiot,  Esq.,  for  his  able  and 
courteous  conduct  in  the  chair. 

The  Chairman — Gentlemen,  I  am  very  much  obliged  to  you.  I  feel  my 
inefficiency  in  mauy  thiugs,  but  I  thank  you  very  much. 

The  proceedings  then  terminated. 


BANK  OF  SOUTH  AUSTRALIA. 


The  half-yearly  meeting  of  the  proprietors  was  held  on  the  l5th  January, 
at  the  offices.  No.  54,  Old  Broad-street ;  Mr.  W.  W.  Ker  in  the  chair. 

Mr.  William  Furdy,  the  seneral  manager,  read  the  notioe  calling  the 
meeting,  and  the  minutes  of  the  last  meeting,  which  were  then  oonfinned. 
The  report  of  the  directors  (as  follows)  was  taken  as  read : — 

"  The  court  of  directors  beg  to  submit  the  statement  of  the  bank's 
accouuts  to  30th  Juno  last.  The  continued  prosperity  of  South  Australia 
diminished  rather  than  increased  the  demand  for  accommodation  to  the 
public  during  the  early  part  of  tbe  year ;  but  late  advices  indicate  that 
the  bank*s  capital  will  again  be  profitably  employed,  at  rates  probably 
somewhat  lower,  but  on  an  enlarged  basis  of  operations.  The  dividend 
last  declared  was  at  the  rate  of  10  per  cent,  per  annum,  and  the  half- 
yearly  warrants  will  be  ready,  as  usual,  on  15th  January  next. 
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Balance-sheet,  for  the  Half-year  ending  30M  June,  lS72—Fixi/it  and  Lots  and 
Meierved  Fund,  beinff  only  to  3Ut  December,  1871. 

UABILITIES. 

Fromissorj  notes  in  circulation  not  bearing  interest      £70,^56    0  0 

Billa  of  exchange  in  circulation  not  bearing  interest      72,440    0  6 

Balances  due  to  other  banks          16,321    2  4 

Cash  deposited  not  beariug  interest          211,674  12  7 

Cash  deposited  bearing  interest     678,943  12  8 

Total  dae  to  the  public      1,048,635    8  1 

Capital  paid  up,  £500,000 ;  reserved  fund,  £123,268  ;  profit  and 

loss,  £52,297.  49.  Id, 

Pue  to  shareholders           675,566    4  1 

£1,724,200  12  2 


ASSETS. 

Coin  and  bullion,  £150,942.  179.  ^d, ;  balances  due  from  other 

banks,  £67,126.  9«.  9</ £218,069  7     6 

Promissory  notes  or  bills  of  other  banks             2,26 1  1 1  1 1 

Government  securities         246,987  19    4 

Landed  and  other  property  of  the  corporation* 30,036  11     6 

Notes  and  bills  discounted,  or  other  debts  due  to  the  corporation 

not  included  under  the  foregoing  heads       1,226,855  1  11 

£1,724,200  12    2 

*  Viz. :  Amount  expended  between  November,  1840,  and  dOth  June,  1872, 
£87,630.  10#.  2d.\  less  amount  written  off,  £57,593. 189.  8<f.;  amount  as  above, 
£30,0.36.  119.  6(/. 

The  Chairman  said  :  Gentlemen, — You  have  had  a  brief  report,  and  my 
remarks  on  this  occasion  will  be  equally  short.  The  bank's  condition  is 
naore  remarkable  for  soundness  than  for  activity,  yet  there  is  great  pro- 
sperity in  South  Australia,  showing  itself  in  the  realisation  of  wool  and 
copper  at  high  prices,  while  there  is  every  prospect  of  a  masnificent 
harvest.  The  surplus  capital  thus  created  has  removed  for  a  time,  and 
to  a  large  extent,  the  necessity  of  banking  acconunodation.  This,  how- 
ever, has  been  a  period  for  testing  the  value  of  old  accounts ;  and  I  may 
take  this  occasion  to  state,  that  never  in  the  history  of  the  bank  have  the 
accounts  looked  more  healthy,  or  the  position  for  transacting  business 
better  or  stronger.  (Cheers.)  The  changes  in  the  colony  have  naturally 
brought  about  lower  rates ;  but,  as  you  know,  reductions  are  ineyitable 
amidst  a  plethora  of  capital  and  an  active  competition  among  banks.  The 
directors  are  anxious  to  follow  the  course  of  business  with  vigour  and 
prudence.  They  believe  that  after  this  season  of  transition,  so  favour- 
able to  colonial  interests  generally,  there  will  be  new  industries,  or 
public  works  on  an  enlarged  spirit  of  enterprise,  which  will  conduce  to 
banking  activity,  and  you  may  rely  on  their  best  exertions  being  made 
to  promote  your  interests.  Gentlemen,  I  now  beg  to  move,  "  That  the 
report  as  read  be  adopted  for  the  supplementary  report  of  the  Bank  of 
South  Australia." 

Mr.  Richardson  begged  to  second  the  proposition. 

Mr.  J.  0.  Surtees,  as  one  of  the  auditors  to  the  bank,  had  much  pleasure 

in  corroborating  the  statements  made  by  the  chairman.    It  might  seem  a 

somewhat  anomalous  position  that  the  general  prosperity  of  the  colony 

should  conduce  to  lower  profits,  but  such  was  the  case.    It  would  bo 

VOL.  xkxili*  0 
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obTious  to  the  shareholders  that  when  the  rate  of  interest  in  the  colony 
was  so  low  as  4  or  5  per  cent.,  and  when  they  had  to  give  some  3  or  4  per 
cent,  for  money  deposited,  a  very  bare  margin  was  left  for  profits ;  but  at 
the  same  time  there  was  this  counteracting  influence  of  a  beneficial 
character,  that  the  debts  and  accounts  the  bank  had  open  were  far  more 
secure  than  at  a  more  speculative  time  :  and,  speaking  from  the  examina- 
tion they  had  made  of  the  accounts,  they  had  eveiy  reason  to  beheve 
that  the  bank  was  in  a  sounder  state  than  it  had  ever  been  before.  The 
present  peculiar  state  of  monetary  matters  in  the  colony  would  not  con- 
tinue very  long,  and  as  soon  as  the  change  took  place  he  felt  convinced 
that  the  bank  would  get  back  to  its  normal  state  of  high  rates,  and  con- 
sequently large  profits. 

Mr.  Larnach  said  that  no  one  could  doubt  but  that  the  business  of  tbis 
bank  must  go  on  increasing,  and  its  profits  become  larger  and  larger 
every  year.  (Hear,  hear.)  They  had  only  a  small  capital  to  divide  their 
profits  upon,  and  a  consiaerable  reserve  fund ;  but  it  was  certainly  not 
too  much  to  expect  that  thoy  should  shortly  increase  the  reserve  fund  to 
£250,000,  and  that  the  shareholders  would  be  in  receipt  of  15  per  cent, 
dividends.  He  desired  to  impress  upou  the  board  and  the  gentlemen 
present  that  day  that  they  should  endeavour  to  strengthen  the  position 
of  the  bank  in  South  Australia  by  adding  to  the  bank  the  weight  and 
influence  derived  from  a  colonial  proprietary.  At  the  present  moment 
almost  the  whole  of  the  shares  were  held  in  England,  and  the  colonies 
of  South  Australia  had  but  a  very  small,  if  any,  interest  in  the  bank. 
He  simply  recommended  this  suggestion  to  the  consideration  of  the 
management  of  the  bank,  leaving  it  to  their  discretion  as  to  what  means 
they  would  employ  to  effect  so  desirable  a  result.  It  would,  of  course,  he 
obvious  that  it  might  be  done,  either  by  the  purchase  of  a  portion  of  their 
present  stock  by  the  board,  and  sending  it  out  to  the  colonies,  or  by  an 
increase  of  capital  for  the  special  purpose  of  being  taken  up  in  South 
Australia  and  the  other  colonies.  It  was  undoubt^ly  a  measure  which 
all  purely  English  banks  must  eventually  adopt  unless  tbey  were  prepared 
to  lose  their  ground  in  the  colonies.  He  also  strongly  advocated  the 
strengthening  of  the  board  by  the  election,  as  members  of  the  direction, 
of  gentlemen  of  influence  in  the  colony. 

Mr.  Balfour  supported  the  suggestion  made  by  the  last  speaker  as  to 
the  advisability  of  the  bank  possessing  a  colonial  proprietary.  The  result 
of  personally  interesting  the  colonists  in  tho  welfare  of  the  bank  could 
not  prove  anything  but  beneficial.    (Hear,  hear.) 

Dr.  Beattie  concurred  to  a  great  extent  in  the  remarks  of  the  lion, 
proprietors,  but  while  desirous  of  seeing:  the  reserve  fund  increased  «ich 
year,  he  deprecated  any  sudden  addition  being  made  to  that  fund  so  long 
as  they  continued  in  receipt  of  only  10  per  cent,  dividends. 

Mr.  William  Purdy  (the  general  manager)  said  the  subject  of  a  colonial 
proprietary  had  received  the  continued  attention  of  the  board  during  the 
past  few  months,  and  he  might  add  that  their  views  on  the  matter  con- 
curred to  a  great  extent  in  the  opinions  expressed  by  Mr.  Larnach  and 
those  other  gentlemen  who  had  represented  the  importance  of  this  ques- 
tion. Now  it  naturally  divided  itself  into  two  parts.  In  the  first  place, 
gentlemen  in  the  colony  could  buy  shares  in  the  home  market,  and  thns 
become  proprietors ;  and  secondly,  the  existing  shareholders  could  of  their 
own  free  motion  increase  the  capital  of  the  bank,  and  devote  that  increase 
for  special  subscription  in  the  colonies.  The  directors  had  given  effect  to 
the  first  method  by  giving  instructions  to  the  management  in  the  colonies 
to  afford  every  facility  to  all  purchases  of  shares  in  this  market.    Then 
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in  regard  to  Mr.  Lamaoh't  second  recommendation^  namely,  the  increase 
of  the  bank'fl  capital,  while  it  was  fraught  with  some  difficulties,  he  did  not 
believe  there  was  any  obstacle  they  could  not  surmount  with  the  co-opera- 
tion of  the  shareholders.  For  instance,  the  right  the  shareholders  possessed 
to  a  pro  rata  proportion  of  any  new  issue  of  shares  must  be  relinquished 
in  favour  of  the  colonists.  In  concluding,  he  felt  sure  that  he  might  give 
them  the  assurance  of  the  board  that  any  scheme  in  regard  to  this  matter 
sabse^uently  matured  and  ripe  for  action  would  be  duly  laid  before  the 
proprietors  for  their  sanction  and  approval.     (Hear,  hear.) 

Mr.  Lamach  suggested  that  their  object  could  be  effected  by  the 
issue  of  £100,000  new  capital,  in  4,000  shares,  at  a  premium  of  (say) 
£8  per  share.  By  that  means  the  bank  would  receive  a  sum  of  £32,000} 
which  he  further  suggested  should  be  added  to  the  reserve  fund. 

The  Solicitor  to  the  bank,  having  referred  to  their  deed  of  settlement, 
said  there  would  be  practically  no  difficulty  in  carrying  out  the  suggestion 
made  by  Mr.  Laruach.  The  right  possessed  at  present  by  the  proprietors 
to  a  pi'o  rata  share  of  whatever  new  issue  of  capital  were  made,  could  be 
rescinded  by  a  resolution  passed  at  a  general  meeting  of  nhareholders. 

Mr.  W.  Purdy  (general  manager)  said  there  could  exist  no  doubt  what- 
ever as  to  the  beneficial  results  to  be  derived  from  the  bank  possessing  a 
colonial  proprietary.     (Hear,  hear.) 

The  resolution  for  the  adoption  of  the  report  was  then  put  to  the  meet- 
ing, and  carried  unanimously. 

The'  Chairman,  in  declaring  the  business  of  the  day  at  an  end,  said 
the  board  would  take  the  various  suggestions  made  into  their  careful 
consideration,  and  endeavour,  as  far  as  consistent  with  the  interests  of  the 
bank,  to  meet  the  wishes  of  the  proprietary  in  every  respect.  The  share- 
holders would  be  duly  informed  as  soon  as  anything  was  definitively 
arranged  as  to  the  formation  of  a  colonial  proprietary.  The  board  would 
not  act  in  this  matter  without  their  full  sanction  and  approval.  (Hear, 
hear.) 

On  the  motion  of  Mr.  Morrison,  seconded  by  Mr.  Balfour,  a  vote  of 
thanks  was  cordially  awarded  to  the  chairman  and  directors. 

The  proceedings  then  terminated. 


THE  CONSOLIDATED  BANK  (LIMITED). 
Thb  half-yearly  meeting  of  this  bank  was  held  on  the  I6th  January,  at 
the  London  Tavern ;  A&.  Murray  Gladstone  in  the  chair. 

The  Secretary  read  the  notice  convening  the  meeting,  and  the  report  of 
the  directors,  which  was  as  follows,  was  taken  as  read  : — 

'*  The  directors  place  before  the  shareholders  the  accounts  and  balance- 
sheet  for  the  half-year  ending  31st  December,  1872.  The  accounts  show 
that  after  payment  of  all  current  expenses,  interest  to  customers,  rebate  of 
bills,  income-tax,  directors'  remuneration,  and  auditors'  fees,  there  remains 
a  net  profit  of  £44,081.  5s.  6(i.,  to  which  has  to  be  added  the  balfvnce  from 
last  half-year,  £5.973.  18«.,  making  a  total  of  £50,055.  3«.  6(i.  This  sum 
the  directors  propose  to  appropriate  as  follows : — To  payment  of  a  divi- 
dend at  the  rate  of  9  per  cent,  per  annum,  free  of  iu come- tax,  £36,000 ; 
to  reserve  fund,  £8,010 ;  to  carry  forward  to  next  account,  £6,046. 3s.  6d. ; 
total,  £50,055.  3s.  Od.  After  the  above  appropriation,  and  including 
interest  thereon  for  the  last  six  months,  the  reserve  f imd  will  amount  to 
^5,000.  The  directors  retiring  by  rotation  are  Messrs.  James  Alexander 
Bannerman,  John  Fairer,  Frederick  Alers  Hankey,  John  Peirse  Kennard, 
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and  WiUiam  Smith,  who,  being  eligible,  will  be  propoeed  for  re-ekctian. 
The  meeting  will  also  be  invited  to  elect  two  auditon.  MesBn.  PaTHl 
Chadwick,  M.P.,  and  Arthur  Cooper  offer  themBelvei  for  re-electit^/* 

Bahnce'sheet,  Sltt  December ^  1872« 

LUBXUTIE8. 

Capital  paid  up  :  200,000  shares,  £4  each 

Beseired  surplus  fund      

Amount  due  by  the  bank  on  current,  deposit,  and  other  accts. 

Acceptances         

Balance  of  profit  and  loss  account,  30th  June,  1872 

Balance,  being  gross  profits  for  half-year  ending  3lst  Dec., 
1872,  after  payment  of  interest  to  customers,  and  making 
provision  for  bad  and  doubtful  debts  >  • 


ASSETS. 

Cr. 
Investments  in  New  3  per  Cents.,  and  other  Government  stocks 

Cash  in  bank,  at  Bank  of  England,  and  at  call  

Bilk  discounted,  loans,  and  other  securities       

Bank  premises,  London 

Cun-en t  expenses,  London  and  Manchester       


PROFIT  AND  LOSS  ACCOUNT. 
J>r. 
Current  expenses,  London  and  Manchester,  income-tax,  direc- 
tors* remuneration,  &c .». 

Bebate  on  bills  discoimted  not  yet  due 

Proposed  dividend,  at  the  rale  of  9  percent,  per  annum 

Keserved  surplus  fund      

Balance  cJiiTied  forward  to  next  account  


Cr. 

Balance  of  gross  profits  brought  down 

Balance  of  profit  and  loss  account,  80th  June,  1872 . 


The  Chairman  said  he  had  been  requested  by  Mr.  Kennard  (the  presi- 
dent of  the  board},who  was  in  the  room,  to  take  his  place.  He  moved,  ^^  That 
the  repoi-t  of  the  directors  be  and  is  hereby  received  and  adopted,  and  that 
the  same  be  printed  and  circulated  among  the  shareholders."  He  said 
the  report  laid  before  the  shareholders  told  its  own  tale  of  impix>vement, 
and  it  was  very  gratifying  to  the  directors  to  find  that  the  onward  progress 
of  the  bank  had  continued  so  steadily  and  satisfactorily.  Comparing 
their  present  position  with  their  position  twelve  months  back,  he  found 
that  the  amount  now  available  for  dividend  was  £44,981,  against  £34,096. 
There  was  carried  forward  at  the  former  period  £3,669,  and  the  balance 
from  the  last  half-year  being  £5,973,  there  was  available  for  dividend 
£50,555  against  £37,666  at  the  corresponding  period  of  1872.  This  in- 
crease showed  how  satisfactory  had  been  the  working  of  the  bank.     The 
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manner  in  which  it  was  proposed  that  the  amount  of  profit  should  be 
appropriated,  was,  he  trusted,  also  satisfactory.    In  the  first  place  it  was 
proposed  that  there  should  be  a  dividend  of  9  per  cent.     Some  banks  had 
a  fixed  principle  of  declaring  a  certain  amount  of  dividend  and  a  certain 
amount  of  bonus.    It  might,  perhaps,  be  a  question  whether  in  future 
years  they  should  not  adopt  a  similar  arrangement — whether  they  should 
not  have  a  fixed  dividend  of  8  per  cent,  and  a  bonus  of  so  much  more. 
But  it  was  not  necessary  to  consider  that  question  on  the  present  occasion. 
The  payment  of  a  dividend  of  0  per  cent,  was  intelhgible,  added  to 
which  there  was  an  increase  of  the  reserve  fund  by  £8,010  against  £3,337 
at  the  corresponding  period  of  1872 ;  making  the  total  of  the  reserve 
fund  £75,000,  which  was  a  respectable  amount.  The  business  of  the  bank 
was  going  on  steadily  increasing,  as  would  be  seen  on  referring  to  other 
items  in  the  accounts.    All  banks  which  aimed  at  prudent  management 
considered  it  desirable  to  have  a  good  reserve  fund.    Therefore  he  spoke 
of  £75,000  as  a  respectable  amount,  and  it  was  one  at  which  the  directors 
had  arrived  with  great  satisfaction  to  themselves,  and  ho  trusted  also  to 
the  proprietors.     (Cheers.)    He  might  add  that  there  was  now  £6,045 
carried  forward  to  the  next  account,  against  £4,328  at  the  end  of  the 
previous  year.    The  amount  due  by  the  bank  on  current,  deposit,  and 
other  accounts  was  £2,913,577  against  £2,479,4(y7~showing  a  very  de- 
cided increase.    The  investments  and  the  cash  int^e  bank  combined  also 
showed  an  increase  ;  and  as  they  were  doing  more  business  than  they  had 
done,  they  must  have  more  means  available  to  ensure  everything  being  in 
good  working  order.    The  bills  discounted,  loans,  and  other  securities, 
amounted  to  £2,930,546,  against  £2,721,227.    At  Manchester  they  were 
going  on  very  well  indeed.    At  the  close  of  the  year  there  were  consider- 
able failures  afiecting  the  Manchester  district ;  but  it  was  only  justice  to 
the  directors  to  state  that  the  shareholders  had  before  them  a  clean 
balance-sheet.      The  board  believed  that  there  was  nothing  whatever 
wrong  or  doubtftd  in  the  accounts,  and  that  it  was  owing  very  much  to  the 
careful  manipulation  of  the  managers  that  they  had  escaped,  as  they 
had  done,  free  from  damage  in  such  times.     (Hear,  hear.)     He  did  not 
consider  it  necessary  to  enter  into  any  discussion  on  what  were  called 
banking  principles,  rates  of  interest,  and  discount.    During  the  hist  year, 
however,  there  had  been  no  less  than  eight  changes  in  the  bank  rate  of 
discoimt.      Notwithstanding    these   disturbances  and  fluctuations,  the 
aflfairs  of  the  bank  had  been  managed  satisfactorily;    and  he  had  no 
doubt  that  in  future  the  same  zeal  and  energy  woidd  be  exhibited  by 
their  officers  as  had  led  to  the  present  gratifying  state  of  things.  (Cheers.) 
The  motion  was  seconded,  and  carri^  unanimously. 
The  Chairman  proposed  the  re-election  of  the  directors  who  retired  by 
rotation — viz.,  Messrs.  J.  A.  Bannerman,  John  Farrer,  F.  A.  Hankey, 
J.  P.  Kennard,  and  Willis  Smith. 

Mr.  Thomas  Fairbaim  seconded  the  motion. 

Mr.  John  B.  Darvall  said  he  had  watched  with  great  interest  the  careful 
management  and  gradual  progress  of  the  bank  ever  since  the  last  great 
financial  earthquake,  and  he  had  been  struck  with  the  prudence  and 
self-denial  of  the  directors.  Notwithstanding  the  immense  amount  of 
valuable  time  the  directors  gave  to  the  affairs  of  the  bank  during  its 
difficulties,  they  declined  to  receive  any  extra  remuneration  on  that 
account,  and  as  a  shareholder  he  felt  deeply  thankful  to  them  for  their 
Bervioes  at  that  period. 

The  resolution  was  put,  and  carried. 

Hie  Chairman  then  moved,  "  That  a  dividend  for  the  half-year  ending 
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on  the  3l8t  December,^  1872,  be  and  is  hereby  deelared  at  the  rate 
of  9  per  cent,  per  annum,  free  of  inoome-taX|  and  payable  on  the  25th 
instant." 

Mr.  John  Pender,  M.P.  (a  director),  in  seconding  the  motion,  said  he 
thought  that  every  shareholder  who  had  watched  the  progress  of  the 
bank  for  the  last  few  years  must  feel  perfectly  satisfied  with  the  present 
result,  and  he  hoped  that  on  a  future  occasion  there  would  be  some 
addition  even  to  the  present  dividend. 
ly  The  motion  was  put,  and  carried  nem.  cmi. 

Mr.  Greorge  Burnell  moved  the  re-election  of  Mr.  David  Chadwick, 
M.P.,  andl£r.  Arthur  Cooper,  as  auditors. 

Mr.  Hawkins  Nicholls,  in  seconding  the  resolution,  said  he  could  not 
help  remarkin^that,  amid  the  increasing  prosperity  of  the  bank,  they 
ought  not  to  forget  those  who  had  been  mainly  instrumental  in  bringing 
about  such  a  happy  state  of  affairs — ^the  managers  and  other  officers. 
(Hear,  hear.)  He  was  happy  to  recognise  behind  uie  counters  of  that  bank 
the  faces  of  gentlemen  who  were  engaged  in  establishments  out  of  which 
that  bank  hiul  sprung  a  quarter  of  a  century  ago ;  and,  in  his  opinion,  the 
officers  of  that  establishment  were  entitled  to  something  more  than  thanks, 
either  in  the  shape  of  a  bonus  or  in  that  of  a  permanent  addition  to  their 
salaries.  It  appeared  from  ,a  paper  which  had  been  sent  to  him  that 
Messrs.  Grarfitt  <fe  Co.,  bankers  at  Boston,  in  Lincolnshire,  had  just 
presented  their  clerks  with  a  bonus  of  20  per  cent,  on  their  salaries  as  a 
Christmas-box,  and  in  his  opinion  that  example  was  well  worthy  of 
imitation.     (Hear,  hear.) 

The  Chairman  said  the  directors  were  not  forgetful  of  what  was  due  to 
the  managers  and  other  officers,  but  he  thought  it  would  be  better  for 
the  shareholders  to  leave  the  question  of  the  amount  of  remtineration  in 
their  hands,  whetiiier  in  the  form  of  salary  or  of  bonus. 

The  motion  was  then  put,  and  carried. 

The  Chairman  moved  that  the  thanks  of  the  shareholders  be  and  are 
hereby  given  to  the  managers  and  other  officers  of  the  bank  in  London 
and  Manchester,  and  said  he  would  supplement  the  motion  by  again 
testifying  to  the  great  value  of  the  services  rendered,  both  in  London  and 
Mandie^r. 

Mr.  F.  A.  Haukey  seconded  the  motion,  and  said  they  must  all  feel 
that  during  the  last  six  months  the  business  of  banking  had  been  at* 
tended  with  great  anxiety,  and  in  his  opinion  the  motion  was  one  that 
was  thoroughly  deserved. 

The  motion  was  carried  ^lem.  con, 

Mr.  F.  S.  Head  moved  that  the  thanks  of  the  shareholders  be  presented 
to  the  chairman  and  his  colleagues  on  the  board,  and  said  the  present  times 
were  times  which  required  tiie  most  careful  management  of  banking 
concerns.  He  congratulated  the  meeting  on  the  large  amount  of  banking 
experience  possessed  by  the  gentlemen  on  the  board. 

Sir  Joshua  Bowe  expressed  his  satisfaction  that  during  the  last  eighteen 
months  the  bank  had  been  earning  a  dividend  of  9  per  cent.  He  had 
great  pleasure  in  seconding  the  motion. 

The  motion  was  put  and  carried. 

The  Chairman  said  he  was  extremely  obliged  for  the  cordial  manner 
in  which  the  shareholders  had  acknowledged  the  services  of  the  directors, 
and  the  proceedings  then  terminated. 


Digitized  by  VjOOQ IC 


107 


LONDON  JOINT-STOCK  BANK. 

Tub  seventy.first  half-yearly  meetiiig  of  the  shareholders  was  held  on 
the  16th  January,  at  the  offices,  Princes-street ;  Mr.  William  Bird  in  the 
chair. 

The  notice  calling  the  meeting,  and  the  directors'  report,  which  was  as 
follows,  were  read  by  Mr.  Edward  Clodd,  the  secretary : — 

"  The  directors  have  much  pleasure  in  presenting  to  the  shareholders  the 
annexed  statement  of  the  liabilities  and  assets  of  the  bank,  and  of  the  profit 
and  loss  account  for  the  half-year  ending  on  the  31st  ultimo ;  by  which  it 
wUl  be  86en  that  after  providing  for  rebate  of  interest  on  bills  dis- 
counted not  yet  due,  and  crediting  the  guarantee  fund  with  £6,823.  76*. 
for  six  months'  interest,  a  net  profit  has  been  realised  of  £155,133.  5s,  3(2., 
including  £14,200.  Os,  4(2.  brought  forward  from  last  half  year. 
From  the  continued  prosperity  of  the  bank  the  directors  have  felt 
themselves  justified  in  increasing  the  dividend,  and  have  accordingly 
appropriated  the  sum  of  £90,000  to  the  payment  of  a  dividend  at  the 
rate  of  15  per  centum  per  annum  on  £1,200,000,  the  present  paid-up 
capital  of  the  bank,  and  £60,000  as  a  bonus  of  15s.  per  share  on  80,000 
shares,  together  £1.  17s.  6d.  per  share,  leaving  abalance  of  £5,133.  5s.  3cf., 
which  is  transferred  to  the  credit  of  the  guarantee  fund.  This  fund,  with 
its  accrued  interest,  now  stands  at  £466,846.  lis,  lid.  It  is  with  deep 
regret  that  the  directors  have  to  announce  the  death  of  their  esteemed 
friend  and  colleague,  Francis  Bennett  Goldney,  Esq.,  who  CK5Cupied  a 
seat  at  the  board  for  upwards  of  t^^i^ty-two  years.  The  following 
directors  retire  by  rotation  under  the  provisions  of  the  deed  of  settlement, 
viz. : — Francis  Boykett,  Esq.,  Alderman  Sir  James  Duke,  Bart.,  Charles 
James  Heath,  Esq.,  and  Dontdd  Lamach,  Esq.,  all  of  whom,  being  eligible, 
offer  themselves  for  re-election.  After  the  conclusion  of  the  or(linary 
business  the  meeting  will  be  made  an  extraordinary  general  meeting  for 
the  election  of  two  directors  in  the  place  of  Philip  William  Flower  and 
Francis  Bennett  Goldney,  Esquires,  deceased.'' 

Dr.  Liabilities  and  Assets^  Tuesdai/,  3lst  Lectniber^  1 872. 

Capital  paid-up,  viz.,  80,000  shares  at  £15  per  share  ...     £1,200,000    0    0 

Amouiit     of    the    gnaranteo     fund,     30th    June,     1872, 

£454,889.  195.  ^d.\  six  months'  interest  on  ditto,  at  3  per 

cent,  per  annum,  £6,823.  7j. 461,713     6     8 

Amount  due  by  the  bank  on  cnrrent  accountis,  deposit  receipts, 

circular  notes  and  acceptancea  ... 18,540,120    4    0 

Rebate  of  interest  on  bills  discounted,  not  jet  due,  carried  to 

new  acconnt 21,704    4     7 

Amount  of  net  profit  for  the  half-year  ending  3l8t  December, 

including    £14,200.   0«.  4d.^  balance  of  profit  and   loss 

account,  30th  June     155,133    5    3 

Cr. 
Government  stock,  tahicd  in  accordance  with  the  resolution 

passed  by  the  general  meeting  of  shareholders,  on  the  19th 

of  January,  1865,  viz. :— £1,200,000  Consols,  New  Three 

per  Cents.,  and  reduced  at  90  

Cash  in  hand  and  at  the  Bank  of  England 

Bills  discounted,  loans,  and  other  securities 

Freehold  premises,  buildings,  furniture,  &c.,  at  head  ofiico 

and  branches 
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Profit  and  Loss  Account  for  the  Half-year  ending  ZUt  December,  1872. 

Dr. 
Current  expenses,  proportion  of  building  expenses,  dircctonj' 

remuneratioD,  superannuation  allowance  fund,  income-tax, 

&c.,  £44,771.  3*.;  rebate  of  interest  on  bills  discounted 

not  yet  due,  carried  to  new  account,  £21,704.  4  s.  Id. ;  six 

months*  interest  on  the  guarantee  fund,  at  3  per  cent,  per 

annum,  £6,823.  7* £73,298  14    7 

Dividend  account  for  the  payment  of  half -a- year's  dividend, 

at  the  rate  of  15  per  cent,  per  annum,  upon  £1,200,000, 

amount  of  paid-up  capital  on  80,000  shares  90,000    0    0 

Ditto  for  the  payment  of  a  bonus  of  15«.  per  share  on  8U,000 

shares 60,000    0    0 

Amount  carried  to  the  guarantee  fund  ,. 5,138    5    3 


£228,431  19  10 


228,431 

19 

10 

£228,431 

19 

1« 

£466,846 

11 

11 

£466,846 

11 

11 

Cr, 
Amount  of  gross  profit  for  the  half-year  ending  3l8t  Decem- 
ber, including  £14,200.  0«.  4d,,  balance  of  protit  and  Iws 
account,  SOth  June,  after  making    provision  for  bad  and 
doubtful  debts 


Guarantee  Fund  Account,  ^Ut  December,  1872. 
Dr, 
Present  amount 


Cr. 

Amount  on  the  30 th  June,  1872  ... £454,869  19    8 

bix  months'  intei-cst  on  the  guarantee  fund,  at  3  per  cent,  per 

annum 6,823     7    0 

Balance  of  undivided  profit       5,133     5    3 

£466,846  11  U 

The  Cbairman  said :  Getitlemci), — By  authority  of  the  boardof  directors, 
1  hereby  declare  a  dividend  for  the  half-year  ending  Slat  December  last, 
at  the  rate  of  15  per  cent,  per  annum,  on  £1,200,000,  the  amount  of  the 
paid-up  capital  of  the  bank,  and  a  further  dividend  of  lbs,  per  share  out 
of  the  profits  for  the  half-year.  (Applause).  I  have  now,  gentlemen, 
to  propose  that  tho  report  just  read  be  received  and  adopted,  and  entered 
on  the  minutes  ;  but  before  I  proceed  to  get  that  resolution  seconded,  and 
before  putting  it  to  the  meeting^  I  wish  to  offer  a  few  remarks  upon  the 
position  of  the  bank's  affairs.  In  the  first  place,  I  may  express  the  rery 
great  pleasure  it  is  to  inform  you  that  the  business  of  the  bank  during  the 
last  half-year  has  been  of  the  most  satisfactory  character:  that  our 
accounts  increase  both  in  quality  and  quantity ;  and  that  we  feel  able  to 
satisfy  the  shareholders  that  the  dividend  just  declared  has  been  made  in 
the  regular  course  of  business  in  the  carrying-on  of  strictly  legitimate 
banking  operations.  (Hear,  hear.)  From  the  report  which  has  been 
read,  you  will  be  able  to  see  by  the  figures  contained  therein  the  state  of 
the  bank  on  the  Slst  December  last,  but  it  wiU  give  you  a  very  slight  idea  of 
the  care,  the  prudence,  the  foresight,  and  the  watchfulness  that  is  abso- 
lutely necessary  to  carry  on  succ^sfuUy  a  large  institution  of  this  kind ; 
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and  when  I  state  that,  day  by  day,  we  are  in  the  habit  of  receiving  and 
paying  away  very,  very  large  Hums  of  money,  you  will  perceive  that  it 
requires  the  greatest  prudence,  care,  and  ability  on  the  part  of  our  general 
manager  and  his  subordinates  to  perform  their  duties  satisfactorily,  and 
conduct  the  operations  of  the  bank  to  a  successful  issue.    And  it  gives  me 
very  great  pleasure  to  say  that  we  have  the  highest  confidence  in  that  care 
and  watchfulness  which  is  shown  by  our  managers  and  the  heads  of  all 
our  Tarious  departments  ;  and,  to  give  you  an  instance  of  the  successful 
exercise  of  this  watchfulness,  I  may  state  that,  duriog  the  last  half-year, 
notwithstanding  the  large  business  which  has  passed  through  our  hands^ — 
not  to  be  reckoned  by  hundreds  or  thousands,  nor  even  by  millions — we 
have   carried  to  the  bad  debt  account  so  small  an  amount  as  £750. 
(Loud  cheers.)    And  of  that  £750,  almost  a  moiety  has  occurred  by  an 
act  of  oversight — I  may  say  of  negligence — on  the  part  of  one  of  the 
clerks,  in  not  presenting  a  bill  on  the  very  day  it  was  duo,  and  consequently 
the  bill  was  not  paid,  otherwise  we  should  have  had  a  very  small  amount 
indeed  of  bad  debts  to  show.    Now,  the  directors  are  by  no  means  un- 
mindful of  those  services ;   for  they  duly  appreciate    all  the  care  and 
attention  that  has  been  received  by  the  directors  of  the  bank  from  their 
subordinates,  the  managers  and  staff  generally.  And  I  wish  to  inform  you 
that  BO  highly  do  they  regard  their  services,  that  they  have  resolved  to 
make  a  considerable  advancement  in  the  amount  of  salaries  for  this  half- 
year  over  that  of  the  last.     (Hear,  hear.)     I  may  say  that  this  increase 
will  amount  to  something  like  £1,000  a  week.    It  has  been  very  much  the 
desire  of  the  directors,  seeing  that  during  the  last  three  or  four  half- 
y()ars  the  progress  of  the  bank  has  been  continuous  and  satisfactory,  that 
they  should  increase,  if  possible,  the  normal  dividend  paid  by  the  bank 
from  12^  per  cent,  to  15  per  cent. ;  and  as  you  will  have  perceived  from 
the  declaration  of  the  dividend  which  I  have  just  read  to  you,  the  directors 
have  now  put  that  desire  into  efi'oct.    I  regard  this  measure  as  satisfactory 
in  more  respects  than  one,  for  I  cannot  but  think  that  it  must  convince 
you  of  the  perfect  confidence  of  the  directors  in  the  future  progress  of  the 
bank.     For,  as  you  must  be  well  aware,  they  woidd  never  think  of  attempt- 
ing to  incresAe  the  dividends  if  they  did  not  feel  the  highest  and  utmost 
confidence  that  that  increase  would  be  continued,  I  trust,  for  many  years 
to  come.     (Hear,  hear.)    And  although  it  maVes  no  particular  difference 
in  the  amount  to  be  divided — that,  of  course,  you  will  understand — it  gives 
a  stability  and  security  to  our  shares  in  the  market,  the  beneficial  effect 
of  which  you  will  all  recognise ;  for,  indeed,  wo  may  almost  consider  that 
our  15  per  cent,  in  the  future  will  be  as  secure  as  a  15  per  cent,  stock. 
Our  profits,  also,  for  the  last  half-yc^  and  previous  half-years  have  been 
from  £130,000  to  £160,000,  whereris  it  takes  but  £90,000  to  give  you  a 
1 5  per  cent,  dividend.     Therefore  t  hope  you  will  consider  us  not  over- 
confident in  thinking  wo  shall  be  in  a  position  to  give  you  dividends  at  this 
rate  for  some  time  to  come.    It  also  affords  me  great  pleasure  to  inform 
you  that  the  branches  have  realised  a  very  fail*  and  satisfactory  profit,  and 
I  look  forward  to  that  source  to  aid  us  in  paying  our  dividends  for  the 
future.    We  are  extremely  well  satisfied  with  the  results  attained  at  each 
and  every  one  of  them,  and  we  feel  confident  that,  with  the  exercise  of  a 
fair  and  proper  supervision,  our  branches  will  continue  to  improve  and 
prosper.     The  profit  realised  at  the  branches  each  half-year  has  been  pro- 
gressive, and  I  am  happy  to  say  not  one  of  thein  has  retrograded  during 
the  half-year  just  closed.     (Hear,  hear.)    I  do  not  know  that  I  have  many 
more  remarks  to  make,  inasmuch  as  the  dividend  speaks  for  itself  ;  but  I 
cannot  refrain  from  alluding,  with  deep  regret,  to  the  loss  sustained  on  this 


Digitized  by  VjOOQ IC 


110  London  Joint-Stock  Bank. 

side  of  the  table  of  more  than  one  of  our  directors.  I  am  sure  that  many 
of  our  shareholders  in  this  room — ^many  of  whom  have  attended  at  onr 
meetings  for  some  time  past — must  regret  to  observe  that  ve  lose  the 
pleasing  features  of  our  old  and  valued  friend  Mr.  Flower.  (Hear,  hear.) 
I  have  been  on  the  board  with  him  for  a  period  embracing  almost 
twenty  years,  and  I  can  say  of  my  personal  experience  that  a  more 
kind  imd  amiable  colleague  I  do  not  think  it  was  possible  to  have.  The 
able  manner  in  which  he  fulfilled  the  duties  of  his  office  at  an  early  period 
of  his  life  proved  of  great  and  essential  service  to  the  bank.  I  have  now, 
gentlemen,  only  to  invite  any  shareholders  who  may  desire  further  infor- 
mation to  put  their  questions  to  the  board,  when  I  will  endeavour  to 
satisfy  them  in  every  respect. 

In  reply  to  a  question  relating  to  the  premises  recently  purchased  by 
the  bank  in  the  Poultry, 

The  Ghairmau  said — The  addition  that  was  being  made  to  their  present 
building  on  the  site  of  the  Poultry  Chapel  was  progressing  very  satisfac- 
torily. The  board  had  every  reason  to  feel  satisfied  with  their  purchase. 
The  new  building  was  exceedingly  commodious  and  conveniently 
situated,  and  would  prove  in  every  respect  an  excellent  addition  to  their 
present  establishment. 

Mr.  Greorge  T.  Brooking  (Deputy  Chairman)  seconded  the  resolution 
moving  the  adoption  of  the  report. 

The  motion  was  then  put  to  the  meeting,  and  carried  unanimously. 

The  Chairman  said :  I  have  now,  gentlemen,  to  put  the  names  of  the 
several  directors  who  offer  themselves  for  re-election,  one  by  one,  to  the 
meeting;  and  I  may  tell  you  that  they  are  colleagues  for  whom  we 
entertain  the  very  highest  respect.  I,  therefore,  without  further  com- 
ment, beg  to  propose  that  Mr.  Francis  Boykett  be  re-elected  a  director. 

Mr.  G.  T.  Brooking  seconded  the  proposition,  which,  on  being  put, 
was  carried. 

On  the  motion  of  the  Chairman,  seconded  by  the  Deputy-Chairman, 
the  following  gentlemen  were  re-elected  as  members  of  the  board,  viz.  :— 
Alderman  Sir  James  Duke,  Bart.,  and  Messrs.  Charles  James  Heath  and 
Donald  Lamach. 

Mr.  D.  Larnach  begged,  on  behalf  of  himself  and  his  colleagues,  to 
return  the  meeting  their  sincere  thanks  for  re-electing  them.  He  might 
assure  the  proprietors  that  each  director  felt  himseS  closely  bound  up 
and  interested  in  the  welfare  of  the  institution,  and  they  might  depend 
upon  it,  nothing  gave  them  greater  satisfaction  than  to  present  the  share- 
holders with  so  satisfactory  a  report  as  they  had  submitted  that  day. 
And  he  hoped  they  should  be  able  to  continue  to  render  as  successful  an 
accotmt  of  their  stewardship  in  each  succeeding  half-year,  and,  so  far  as 
he  could  judge,  he  believed  there  was  every  prospect  of  their  being  in  a 
position  to  do  so.  The  business  of  the  bank,  as  their  chairman  had 
stated,  continued  to  increase  in  the  most  satisfactory  manner  possible. 

The  meeting  was  then  constituted  extraordinary,  for  the  purpose  of 
electing  two  directors  in  the  place  of  Messrs.  P.  W.  Flower  and  F.  B. 
Goldney,  deceased. 

The  Chairman,  in  moving  the  election  of  Mr.  Alexander  N.  Goschen 
to  one  of  the  vacancies  on  the  board,  mentioned  that  that  gentleman  was 
a  partner  in  the  eminent  and  world-wide  known  firm  of  Messrs.  Fruhling 
and  Goschen. 

Mr.  G.  T.  Brooking  seconded  the  proposition^  which,  on  being  put  to 
the  meeting,  was  carried  xmanimously. 

Mr.  A.  N.  Goschen  briefly  acknowledged  his  election  as  a  director. 
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The  Chairman  next  moved  the  election  of  Mr.  F.  J.  Johnson,  late  of 
Messrs.  E.  Johnson  and  Company,  as  a  director,  to  fill  the  second  vacancy 
on  the  direction. 

This,  on  being  seconded,  was  pnt  and  carried. 

Mr.  F.  J.  Johnson  begged  to  thank  the  proprietary  for  his  appointment 
as  a  director. 

The  Chairman  had  great  pleasure  in  proposing  a  vote  of  thanks  to 
their  general  manager,  country  managers,  and  staff  generally,  for  the 
care  and  assiduity  with  which  they  had  conducted  the  affairs  of  the  bank 
during  the  last  half-year.  He  might  mention  that  the  directors  had  every 
opportunity  of  seeing,  knowing,  and  judging  of  the  heads  of  every  depart- 
ment, for  theirs  was  a  continued  audit — it  went  on  all  the  year  round, 
and  it  brought  the  directors  in  constant  personal  intercourse  with  the 
managers.  By  those'means,  therefore,  they  were  enabled  to  form  a  correct 
opinion  as  to  the  ability  of  their  officials,  and,  judged  upon  that  ground^ 
he  could  say  unhesitatingly  that  if  it  were  not  for  the  efficient  services 
rendered  by  their  general  manager  and  other  managers  of  the  bank, 
together  with  their  subordinates,  the  bank  could  not  have  realised  such 
satisfactory  results.     (Hear,  hear.) 

The  resolution  was  ti^en  seconded,  and  carried  with  acclamation. 

Mr.  W.  F.  Narraway  (the  general  manager),  for  himself  and  the  staff, 
acknowledged  the  compliment  so  warmly  accorded.  If  they  had  previously 
required  any  stimiilus  to  greater  exertion  in  the  promotion  of  the  interest 
of  the  bank,  he  assured  the  meeting  they  should  find  it  in  the  generous 
meed  of  commendation  just  awarded* 

On  the  motion  of  a  Shareholder,  a  vote  of  thanks  to  the  chairman  and 
the  directors  was  carried  unanimously. 

The  Chairman  said :  It  affords  us,  gentlemen,  very  great  gratification  to 
have  this  mark  of  your  confidence.  .Nothing,  I  can  assure  you,  gives  us 
as  a  board  greater  pleasure  than  the  feeling  that  we  have  the  confidence 
of  those  gentlemen  of  equal  experience  with  ourselves  in  the  management 
of  banking  operations,  and  to  have  their  appreciation  for  the  manner  in 
which  we  have  conducted  our  duties.  It  will  ioduce  us  in  the  future,  if 
possible,  to  do  even  more  than  we  have  done  in  the  past ;  but  I  can  assure 
you  that  every  director  at  this  board  feels  it  almost  as  a  pet  child  to  attend 
to  the  duties  of  the  bank,  for  they  have  their  hearts  and  minds  quite 
knitted  to  the  prosperity  of  this  institution.     (Cheers.) 

The  meeting  then  broke  up. 


THE  ALLIANCE  BANK,  LIMITED. 

Th£  ordinary  half-yearly  meeting  of  this  bank  was  held  at  the  Cannon- 
street  Hotel,  on  the  16th  January ;  Mr.  M.  H.  Chaytor  in  the  chair. 

Mr.  W.  H.  Hansford  (the  secretary)  read  the  notice  conveniug  the 
meeting.     The  following  report  and  accounts  were  submitted : — 

«  The  directors  have  to  report  that  the  net  profits  of  the  bank  for  the 
last  half-year  (after  making  the  necessary  deductions  for  interest  on 
current  and  deposit  accounts,  current  expenses,  bad  and  doubtful  debts, 
and  rebate  on  bills  not  yet  due),  amount  to  £33,396.  18«.  8d.,  which,  with 
£11,284.  Us.  Qd,  balance  from  the  previous  half-year,  makes  a  total  of 
£44,681.  IBs.  2d.  now  to  be  disposed  of.  The  directors  recommend  that 
of  this  sum  £28,000  be  appropriated  to  the  payment  of  a  dividend  of  7«. 
per  share,  or  at  the  rate  of  £7  per  cent,  per  annum,  free  of  income-tax ; 
that    £6,760  be    placed  to    reserve    fund;    and    that    the  remainder, 
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£9,93] .  IZs,  2d.^  be  carried  forward  to  profit  and  Iobs  new  account.  It 
should  b^  observed  that  thege  results  hare  been  obtained  from  the  London 
business' only,  and  without  the  usual  contribution  to  the  accounts  and 
profits  from  the  Manchester  branch,  which  commenced  an  independent 
career  last  July.  By  the  above  sum  of  £6,750,  added  to  £28,260,  realised 
during  the  half-year  from  the  assets  of  the  old  bank,  the  reserve  fund 
will  he  increased  to  £140,000.  Since  the  last  meeting  the  directors  have 
elected  Hugh  Brown  Muir,  Esq.,  of  the  firm  of  James  Finlay  &  Co.,  of 
London  and  Glasgow,  to  a  seat  at  the  board,  which  election  they  have 
now  to  aak  the  shareholders  to  confirm." 

BalancC'hheet^  31«<  December,  1872. 

Dr. 
Capital  paid-up  on  79,556  nharcs,  £795,560;    iu  hand  on 

account  of  444  shares  not  yet  taken  up,  £4,440      £800,000    0    0 

Amount  due  to  customers  on  current  and  deposit  accounts, 
,    circular    notes,    &c.,  £1,780,667.  14*.  5d. ;   acceptances, 

£593,661.  17ir.  3d 

Keservefaud       

Balance  of  contingent  account 

lipbate  account 

Profit  and  loss  balance,  30th  June.  1872,  £11,284.  14«.  Bd.; 

balance,    being    net     i^rofit     for    the    past    half-year, 

£33,396.  18«.  8^.         


Cr. 
Cash  in  hand  at  Bank  of  England,  and  at  call 

Investments  in  consols,  &c 

Bills  of  exchange,  loans  to  customers,  &c 

Balance  of  outstanding  accounts  of  old  bank  to  be  realised 


PKOFIT  AND  LOSS  ACCOUNT. 

i)r. 
Current  expenses,  including  rent,  taxes,  salaries,  bonus  to  stall', 

stationcn-,  law  charges,  income-tax,  directors'  remuneiation, 

&c £12,823    3    9 

Bebate  on  bills  discounted,  not  yet  due 7,889  14    6 

Dividend  of  7s.  per  share,  on  80,000  shares,  £28,000 ;  amount 

placed  to  reserve  fund,  £6,750 ;  balance  carried  to  profit 

and  loss  new  account,  £9,931.  13«.  2^.        44,68113    2 


2,374,329  11 

110,000  0 

73,627  5 

7,889  14 

44,681  13 

8 
0 
6 
6 

2 

£3,410,528  4 

10 

£585,387  19  3 
58,156  12  6 

2,698,873  0  10 
73,610  12  3 

£3,410,528  4 

10 

£65,394  11    5 


Or. 

Balance^  30th  June,  1872  £11,284  14    6 

Gross  profiu  for  the  past  half-year,  after  payment  of  interest 
on  current  and  other  accounts,  and  making  provision  for 
bad  and  doubtful  debts  54,109  16  11 

£65,394  11     5 
By  balance  brought  down         £9,931  13    2 
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Balance,  90th  Jane,  1872,  £110,000 ;  amonnt  transferred  from 
contingent  acconnt,  31  st  December,  1872,  £28,250 ;  amonnt 
transferred  from  profit  and  loas  acconnt,  31st  December, 
1872,  £G,750 £140,000    0    0 

The  Chairman  said : — Gkntlemen,  is  it  your  wish  to  have  the  report  read 
to  joHf  and  the  statement  of  acoonnts,  which  has  been  in  your  hands  for 
some  days,  or  will  you  take  them  as  read  ?    (Several  shareholders,  '<  Take 
them  as  r€»d.")    It  is,  gentlemen,  with  very  great  pleasure  that  I  meet 
you  on  this  occasion.    I  hope  that  the  accounts  we  have  to  submit  are  as 
satisfactory  to  you  as  they  are  to  ourselves.    (Cheers.)     The  accounts  are 
plainly  stated  in  the  usual  form,  but  there  are  some  things  connected 
with  them  that  I  should  like  to  explain  to  you,  inasmuch  as  inquiries 
upon  some  of  them  have  arisen  from  among  yourselves.    I  take,  first  of 
aU,  the  capital  account.    Tou  will  see  during  the  half-year,  out  of  the  712 
shares  in  the  old  bank — at  least,  not  shares  in  the  old  bank,  but  shares  to 
which  shareholders  in  the  old  bank  were  entitled — out  of  these,  268  have 
been  taken  up,  leaving  444.    Now,  there  is  a  little  misapprehension  in  the 
minds  of  some  as  to  what  these  shares  really  mean.   These  shares,  gentle- 
men, are  shares  in  the  old  bank  to  which  the  shareholders,  some  of  the 
shareholders,  are  entitled  if  they  choose  to  take  them.    They  have  been 
gradually  absorbed,  as  you  will  perceive,  and  during  the  course  of  tlie 
next  half-year  in  all  probability  they  will  disappear  altogether.    In  the 
meantime  the  capital  those  shares  represent  is  in  our  hands,  and  is  used 
by  us  for  the  business.    Those  shares  are  part  of  the  assets  of  the  old 
bank  to  which  certain  shareholders  are  entitled,  and  therefore,  though 
our  capital  does  not  appear  to  be  quite  rounded  off  to  £800,000,  it  is  reafly 
the  fact  that  we  have  £800,000  of  capital  in  hand  to  work  with.    Turn- 
ing, gentlemen,  to  the  next  item,  you  will  see  that  in  the  amounts  due  to 
customers  and  other  such  items  there  is  an  apparent  falling-off  between 
this  time  and  our  last  meeting.    Now  this  arises  from  the  fact  that  in 
that  interval  the  Manchester  accounts  have  been  eliminated  from  ours. 
Had  they  been  added  they  would  have  shown  a  still  further  increase, 
instead  of  a  diminution.    Taking  into  account  the  large  contribution  to 
those  accounts,  and  to  the  dividend  Manchester  used  to  make,  I  am  sure 
you  will  agree  with  me  it  is  very  satisfactory  that  that  reduction  is  no 
greater.    Then  again,  gentlemen,  we  turn  to  the  reserve  fund.    That,  you 
will  see,  is  growing.    The  reserve  fund  originally  was  only  £200,000  or 
thereabouts — £194,000 1  think  it  was — which  was  written  off  the  shares  in 
the  old  bank,  and  placed  to  a  contingent  account  on  the  opposite  side. 
The  outstanding  accoimta  they  represented  were  placed  as  the  outstanding 
accounts  of  the  old  bank.    When  we  transferred  them  <iriginally  they 
were  £194,000.    They  hate  now  been  reduced  to  £70,000,  with  more 
than  a  corresponding  addition  to  the  reserve  fund.    How  far  that  may  be 
further  realised  it  is  impossible  to  say.    There  are  remains  of  old  affairs ; 
and  that  there  are  some  further  sums  to  come  from  them  you  may  be 
perfectly  assured.    Then  we  turn,  as  showing  the  progress  we  have  made 
during  ihe  half-year,  to  the  amotmt  of  profit  and  loss.    If  you  remember, 
genttemen,  it  is  now  just  a  year  and  a  half  since  the  reconstruction 
of   this  bank.    At  that  time  these  accoimts  were  credited  £1,267,000, 
and  we    excluded,    of    course,  the    accounts    from    Liverpool.    These 
are  now  £2,374,000,  excluding  Manchester  also ;  so  that  you  will  see, 
daring  the  course  of  a  year  and  a  half,  the  business  of  this  bank  has 
grown  very  nearly  to  be  doubled.    It  is  not  quite  so,  but  nearly  so.    The 
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reserve  Arising  out  of  the  oontingeni  aooount  was  then  placed  at  £60,000; 
that  we  had  in  hand  at  the  time,  and  was  ded  acted  from  the  £1949000, 
£2.  10s.  taken  oflf  each  share ;  that,  as  I  said  before,  has  increased  to 
£140,000,  and  the  contingent  fund  has  diminished  in  the  same  proportion. 
Now,  gentlemen,  looking  at  the  net  profits  we  are  making,  wliidi  I  am 
sure  you  will  take  as  the  most  certain  test  of  progress,  our  net  profits  in 
June,  1871,  when  we  had  just  separated  from  Liyerpool,  and  when  there 
was  a  considerable  amount  of  profit  made  in  Liyerpool,  were  £20,OSO. 
In  the  next  half-year  they  were  £23,099 ;  in  the  next  half-year,  £29,919, 
including  the  profits  from  Manchester;  and  this  half-year  they  have  grown 
up,  excluding  the  profits  of  Manchester,  and  excepting  a  portion  of  interest 
upon  capital,  which  they  have  not  paid  us  off,  to  £33,39G.  (Cheers.) 
Now,  gentlemen,  I  do  not  know  any  figures  that  can  speak  more  clearly 
of  the  progress  of  any  institution  than  those  I  have  had  the  pleasure  of 
submitting  to  you.  I  do  not  know,  gentlemen,  that  thei*e  is  anything  on 
the  other  accounts  which  requires  explanation,  but  if  it  should  appear  to 
any  of  you  that  there  is,  I. shall  be  most  happy  to  give  it  you.  I  am  glad 
to  say,  gentlemen,  that  the  duties  I  have  to  perform  this  day  are  much 
less  onerous,  and  will  take  les.s  time  than  usual;  but  I  cannot  help 
referring  to  this : — it  is  within  forty-eight  hours  of  seven  years  from  ^is 
time  that  I  first  had  the  honour  of  addressing  the  shareholders  of  the 
Alliance  Bank  ;  I  say  the  Alliance,  because,  all^ough  the  old  institution 
was  a  distinct  institution  to  the  present,  morally— (a  laugh) — ^yet  the  one 
is  so  complete  a  continuation  of  the  other  that  one  cannot  help  referring 
to  it  somewhat.  In  those  seven  years  of  doubt,  distrust,  internal  dis- 
sension, and  most  damaged  credit,  you  can  easily  believe  that  the  duties 
and  responsibilities  of  your  board  were  no  light  ones;  and  yon  can, 
gentlemen,  I  am  sure,  cordially  B3nnpathi8e  with  me  when  I  say  that  I, 
for  the  first  time,  have  the  pleasure  of  submitting  to  you  accounts  which 
I  believe  are  without  a  flaw.  (Cheers.)  I  do  not  mean  to  say  that  our 
accounts  for  the  last  year  and  a  half  were  anything  to  be  ashamed  of, 
but  there  were  several  old  sores  not  quite  closed,  but  which  we  have  now 
succeeded  in  satisfactorily  closing,  and  it  is  the  first  time  I  can,  with  a 
good  conscience,  say  I  cordially  agree  with  every  item  of  that  account. 
(Cheers.)  Of  course,  gentlemen,  I  am  a  bad  prophet,  but  I  do  look 
forward  with  great  hope  that  our  future  career  is  an  assured  one,  though 
it  may  not  be  so  rapid  as  you  might  wish.  The  principles  on  which  the 
business  is  conducted  are  so  sound,  the  managers  who  have  to  conduct  the 
business  are  so  able,  and  they  are  assisted  by  such  an  al^le  staff,  who  are 
BO  devoted  to  your  interest,  that  I  do  not  think  there  is  anything  in  the 
future  to  prevent  that  course  of  prosperity  I  have  indicated ;  and  it  is 
with  heartfelt  satisfaction  and  gratitude  I  ask  your  acceptance  of  these 
accounts,  and  move  that  they  he  adopted  and  entered  on  the  minutes. 

Mr.  Elin  seconded  the  motion. 

Mr.  Taylor — I  think  I  may  congratulate  the  shareholders  and  the  chair- 
man on  the  very  gratifying  state  of  progression  that  is  shown  by  the  bank. 
I  am  sure  the  ^ires  that  have  been  presented  to  us  to-day  are  a  proof, 
if  any  were  wanting,  of  the  wisdom  of  abandoning  those  other  concerns 
which  weighed  so  heavily  upon  us.  I  am  very  pleased  to  bear  testimony 
to  the  excellence  of  your  accounts.  You  will  perhaps  permit  me,  in  the 
spirit  of  enquiry,  to  ask,  and  perhaps  you  will  kindly  inform  me,  with 
regard  to  a  statement  in  the  seventeenth  report,  that  is  the  one  before 
the  new  bank ;  I  see  in  that  there  is  £194,000  placed  to  what  is  called  a 
contingent  fund.  I  understood,  the  last  time  I  had  the  honour  of  address- 
ing you,  that  i^at  contingent  fund  was  a  portion  of  our  share  capital,  and 
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I  shall  be  pleased  if  you  will  tell  me  how  it  standsy  and  how  it  is  to  be 
dealt  with,  and  if^  as  I  presume  it  does,  it  now  forms  a  part  of  the  reserve 
fund.  I  have  paid,  as  wellas  many  more,  £20  a  share  premium,  and  we 
are  entitled  to  consideration ;  and  if  that  £194,000  comes  as  an  asset  from 
our  former  share  capital,  it  is  only  right  that  at  some  time  or  other  it 
should  be  added  to  our  share  capital.  I  see  it  was  placed  to  a  contingent 
fund.  I  see  our  present  capital  is  quoted  at  £795,000.  I  would  also  like 
to  ask  you  if  in  the  sum  for  current  expenses  (£24,000)  is  included  the 
rent  of  our  premises  for  the  half-year.  I  have  nothing  more  to  say 
excepting  again  to  congratulate  the  proprietors  on  the  report  you  present 
to-day,  and  the  harmony  which  continues ;  and  I  have  no  doubt  we  shall 
not  only  have  a  better  dividend  next  half-year,  but  a  very  good  bonus. 

The  Chairman  :  Gentlemen,  I  think  I  ought  first  to  congratulate  my 
friend  Mr.  Taylor  on  his  resuscitation.  I  am  very  glad  to  see  him 
amongst  us  again.  I  thought  I  had  answered  the  first  remark  of  his  in 
my  address.  I  said  that  £194,000  represented  the  amount  of  capital 
representing  the  old  bank.  We  thought  it  better  to  put  it  aside  than  pay 
interest  upon  it,  with  the  concomitant  disadvantage  of  seeing  our  shares 
quoted  at  a  discount.  I  am  referring  to  old  times  ;  I  did  not  say  that,  but 
I  thought  it  was  clear  to  you.  I  explained  that  £194,000  is  reduced  to 
£73,0(]&,  it  being  that  sum  represented  on  the  opposite  side  by  the  old 
bank's  outstandmg  accounts.  We  have  realised  them  to  the  extent  of 
£140,000 ;  whether  we  recover  the  whole  £73,000  1  do  not  pretend  to  say. 
I  should  fear  we  should  not,  looking  to  the  natural  course  of  things,  but 
I  have  no  doubt  a  considerable  portion  of  it  will  come  in.  Mr.  Taylor 
has  said  one  thing  that  in  justice  I  feel  I  ought  not  to  allow  to  pass  with- 
out observation.  It  is  nothing  Mr.  Taylor  will  be  sorry  to  hear,  I  am 
sure.  He  says,  now  we  have  got  rid  of  those  other  businesses  that  weighed 
so  heavily  upon  us  we  are  doing  better.  It  was  not  the  mismanagement 
of  those  banks  that  weighed  upon  us,  but  the  fact  of  our  being  connected 
with  Manchester  and  Liverpool  caused  the  public  of  London  to  distrust 
the  connection,  and  the  damage  that  was  done  to  this  institution  was  done 
here.  The  bad  debts  were  incurred  in  London,  and  now  that  our  friends, 
who  fought  hard  not  to  be  kicked  out,  I  may  say,  are  going  on  an  inde- 
pendent career,  they  acknowledge  how  desirable  it  was  the  separation 
should  have  taken  place.  They  objected  to  it  because  they  thought  it 
cast  in  some  degree  an  undeserved  slur  on  them.  I  have  explained  this 
often,  gentlemen.  (Hear,  hear.)  We  have  parted  friends,  and  I  would 
prefer  not  to  raise  this  question  again.  As  regards  our  expenses,  in  June, 
1871,  £15,973  included  then,  as  they  do  now,  the  half-year's  rent  for  the 
premises.  They  are  reduced  to  £12,823,  and,  as  I  have  said  often  before, 
we  cannot  help  that  rent.  Some  people  say  that  that  very  heavy  rent  is 
Daturally  the  cause  of  our  having  the  pleasure  of  meeting  to-day.  The 
bank,  if  it  had  not  been  for  the  oniis  of  having  those  premises,  would  have 
been  wound  up.  (Laughter.)  There  is  some  truth  in  that.  Mr.  Taylor 
may  be  assured  the  rent  is  included  in  the  sum.  That  is  one  of  the 
reasons  why  we  thought  it  right  to  write  off  so  much  as  £200,000.  We 
think  £100,000  may  stand  against  the  surplus  rent.  I  have  the  pleasure 
of  saying  that  of  the  whole  capital  that  we  have,  without  a  drawback  of 
any  description,  we  have  £940,000  contributing  to  earn  your  dividend. 
(Cheers.) 

The  motion  for  the  adoption  of  the  report  was  then  pnt,  and  carried 
unanimously. 

The  Chairman — The  next  is,  that  a  dividend  of  73.  per  share,  being  at 
the  rate  of  7  per  cent.,  be  now  declared.  That  will  be  seeonded,  and  I 
anticipate  you  will  cOTdially  concur  in  it.     (Cheers.) 
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The  motion  w&s  seoonded,  and  carried  nem.  con. 

The  Ohairman— Now,  gentlemen,  the  next  bnsinesA  that  I  have  to  sub- 
mit to  you  is  to  confirm  the  election  of  Mr.  Muir  to  a  seat  at  this 
board.  You  are  aware— at  least,  I  have  often  had  the  sorrow  to  tell  yon 
— that  we  were  very  anxious  to  strengthen  the  board  with  men  of  high 
commercial  standing.  In  presenting  Mr.  Muir  to  you,  I  offer  for  accept- 
ance just  such  a  gentleman,  high  in  character,  high  in  position,  belonging 
to  a  leading,  first-rate  firm  of  merchants  in  Scotland,  England,  and,  I  may 
say,  also  in  Calcutta.  I  should  be  very  proud  indeed  if  I  could  add  two  or 
three  more  such  names  to  our  list.  I  have  the  pleasure  of  proposing  that 
our  selection  of  Mr.  Muir  be  confirmed. 

Mr.  Daniels —It  gives  me  great  pleasure  to  second  it. 

The  motion  was  carried  unanimously. 

The  Chairman— That,  gentlemen,  I  am  happy  to  tell  you,  closes  the 
business. 

Mr.  De  Pass — ^We  should  not  part  without  thanking  the  chairman  and 
directors  for  their  zeal  and  ability,  and  also  the  managers  and  officers  of 
this  institution  at  the  same  time,  for  it  is  no  use  to  have  two  or  three 
speeches  when  one  will  do.  We  all  know  how  every  one  of  them  has 
worked  to  bring  this  institution  to  its  present  state  of  high  prosperity. 
I  think  all  the  shareholders  here  will  join  with  me  in  thanking  our 
worthy  chairman  and  staff  of  this  bank  for  their  endeavours  in  raising 
this  institution  to  the  high  position  in  which  it  stands  in  the  city  of 
London  at  the  present  day.  I  do  not  think  we  can  be  too  thankful  to 
them.  They  have  had  a  half-year  not  unmixed  with  anxiety.  It  has 
been  one  of  apparent  prosperity,  and  no  doubt  there  has  been  a  great  deal 
of  prosperity ;  but  it  has  been  one  of  a  mixed  character,  of  a  chequered 
character,  and  it  required  all  the  attention  and  ability  they  possess  to 
steer  this  institution  to  the  pinnacle  to  which  they  have  now  brought  it. 
It  has  been  a  hard  labour,  and  they  deserve  our  thanks  and  approbation 
for  the  manner  in  which  they  have  conducted  our  affairs,  and  I  most 
cordially  offer  you  (the  chairman)  the  thanks  of  the  shareholders  for 
having  presided  over  this  meeting  with  such  ability,  and  for  having  con- 
ducted the  affairs  of  the  bank  to  their  present  state  of  prosperity. 

Mr.  Taylor — I  ask  leave  to  second  the  motion  of  Mr.  De  Pass  with 
cordiality.  The  chairman  has  devoted  all  his  energies  and  power  to  this 
institution,  and  he  has  met  hi»  reward  in  this  unanimous  opinion  of  him. 
It  is  the  most  brilliant  thing  in  the  commercial  world  to  see  that  person 
before  us  whom  we  may  justly  call  an  honest  man. 

The  motion  was  carried  by  acclamation. 

The  Chairman,  on  rising,  was  received  with  loud  cheers.  He  said — It 
has  been  said,  to  follow  out  Mr.  Taylor's  remarks,  that  ^'  on  their  own 
merits  modest  men  are  dumb."  I  have  nothing  to  say  for  myself,  except 
that  my  reward  has  come  at  last— that  the  fight  has  been  a  very  anxious 
one  at  times.  But  I  cannot  say,  gentlemen,  that  the  credit,  excepting, 
perhaps,  in  the  general  politics  of  the  bank,  is  so  much  due  to  me — 
certainly  not  this  half-year — as  it  is  to  the  able  manner  in  which  the 
affairs  have  been  conducted  by  your  officers.  I  did  not,  in  my  opening 
address,  allude  to  bad  debts.  We  have  not  escaped .  them  altogether.  I 
am  reminded  of  this  by  the  remarks  of  Mr.  De  Pass.  Whatever  bad 
debts  we  have  made  are  trifiing,  and  they  have  been  written  off  to  the 
last  penny.  They  do  not  disfigure  the  accounts  by  one  fraction.  That 
we  are  indebted  to  this  is  much  more  due  to  the  extreme  skill,  constant 
attention,  and  unremitting  vigilance  of  our  manager  and  his  assistants. 
I  can  speak  with  the  greatest  cordiality  and  the  greatest  confidence  of  the 
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merits  that  are  due  to  him,  and  I  am  pleased  to  add  there  is  no  man  in 
the  establishment,  from  him  downwards,  who  has  not  thrown  his  entire 
energies  into  the  business.     (Cheers.) 

The  Manager — I  have  to  thank  yon  most  cordially  for  the  observations 
that  have  been  made,  and  responded  to  by  tiie  shareholders.  I  oan  only  tell 
you  it  will  be  a  further  inoentive  to  me  to  exercise  care  and  vigilance  in 
everything  connected  with  the  bank,  but  at  the  same  time  I  would,  as 
Mr.  Chaytor  said  of  himself,  say  of  myself,  I  should  be  a  mere  nothing 
if  I  were  not  so  ably  assisted  by  my  colleague,  Mr.  Fraser,  and  the 
secretary,  Mr.  Bansf ora,  and  every  man  in  the  bank.  All  take  an  interest 
in  it,  and  in  seeing  it  rising.  There  is  only  one  more  thing  I  have  to  ask 
all  of  yon,  and  that  is  to  bring  your  accounts  to  the  bank.  Those 
who  have  assisted  us  I  am  much  obliged  to,  and  I  want  to  make  that 
assistance  more  general.    (Cheers.) 

The  proceedings  then  terminated. 


THE  CENTRAL  BANK  OF  LONDON  (LIMITED). 

Thb  eighteenth  half-yearly  meeting  of  this  company  was  held  on  the 
16th  January,  at  the  London  Tavern,  Mr.  Richard  Bradshaw  in  the  chair. 
The  Secretiuryread  the  notice  convening  the  meeting,  and  the  report 
of  the  directors  was  taken  as  read.  It  stated  that  the  gross  profits, 
including  the  sum  brought  forward  from  the  previous  half-year,  amounted 
to  £19,966.  3s.  5d.,  which,  after  deducting  expenses  and  charges,  left  a 
balance  (including  rebate)  of  £9,462. 10s,  2d,  out  of  which  the  directors 
recommended  a  dividend  at  the  rate  of  8  per  cent,  per  annum,  free  of 
income-tax.  Out  of  the  remainder  they  advised  that  £1,600  be 
added  to  the  reserve,  and  that  the  surplus  of  £3,962.  lOs,  2(1.,  including 
rebate,  be  carried  to  the  profit  and  loss  new  account. 

General  StUanee'sheet,  ZUt  JDeeember^  1872. 

CAFITAL  AND  LIABILITISS. 

2>r. 
Capital,  anthorised,  £1,000,000;  issaed  in  20,000  shares  of 

£10  each,  £200,000;  amount  paid-up,  viz.,  £5  per  share  on 

I  20,000  shares £100,000    0    0 

Amount  due  on  current  and  deposit  accoiints 647,241  16    2 

Beaervefund         7,500    0    0 

Rebate  of  interest  on  current  bills,  £1,662. 17«.  li)d, ;  proat  and 

loiB  account,  net  profit  as  per  statement,  £7,799.  12«.  ^, ...  9,462  10    2 


ASSETS. 

Or. 
Cash  at  Bank  of  England,  in  hand  andjat  call ...        •••        ...^ 

Bills  difloonnted,  loans,  &c 

i    Bank  premises,  fittings,  and  furniture 

I    hiyestments  at  cost  (market  value  at  3l6t  December,  1872, 
£78,383.  6«.  2<;.)  


VOL.  XXXIII. 


£764,204 

6 

£196,134  17 

452,385  U 

33,824  13 
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lirofit  and  LoM  Account  for  the  Satf-year  ended  the  ZUt  JMeembw^  1872. 
Dr. 
General   cbai^ges   at   head-office     and    branches,    indading 
directors'  fees,  £6,045.  13«.  8(f. ;  amount  written  off  bank 
premises,  account  for  depreciation  of  leasehold  premises, 

furniture,  &c.,  £756.  17a.  8rf £6,802  11 

Interest  paid  and  due  on  current  and  deposit  accounts  ...  3,701    1  It 

Rebate  of  inteit»t  on  current  bills,  £1,663.  17«.  10</. ;  balance, 
being  net  profit  to  81st  December,  1872,  £7,799. 12«.  Ad,   ...  9,46S  10 


£19,966    8 

Or, 

Balance  at  30th  June,  1879        £7,457  19 

Deduct— amount  of  17th  dividend,  paid  at  the  rate  of  8  per 
cent,  per  annum,  £4,000;  amount  carried  to  the  reserve 
fund,  £1,500      5,500    0 


£1,957  19 
Balance  of  profit  for  the  half-year  ended  31st  December,  1872, 
after  providing  for  estimated  loss  by  bad  and  doabtful  debts  18,008    4 


£19,966    8 


The  Chairman  said  it  was  explained  at  the  last  meeting  that  the  diree« 
tors  had  determined  not  to  elect  a  permanent  chairman,  bnt  to  taki 
monthly  tnms,  and  it  was  under  that  arrangement  that  he  ax^>eared  ii 
the  chair  to-day.  The  report  for  the  past  half-year  was  of  the  \ 
character,  and  the  balance-sheet  told  them  all  they  had  to  say.  He  w»- 
gratnlated  the  shareholders  on  the  success  that  hsA  attended  their  opera' 
tions,  and  said  the  accounts  appeared  to  the  directors  to  clearly  and  sstiv 
f actorily  indicate  the  continuance  of  steady  progress  and  increased  bnsiseM 
whioh  had  prevailed  from  the  commencement  of  the  bank.  It  was  i 
matter  of  congratulation  to  them  to  be  able  to  present  such  aooounts  t4 
the  shareholders,  and  they  would  no  doubt  be  regarded  as  satiafactoiyi 
All  the  items  in  the  balance-sheet  represented  a  considerable  increase^ani 
to  his  mind  showed  the  prosperity  of  the  bank.  That  prosperity  was  dm 
in  a  great  measure  to  the  cautious  and  prudent  policy  which  hs^l  charao 
terized  the  management  of  the  bank  from  the  commencement  of  it 
operations  (hear,  near),  and  that  policy  had  made  the  Central  Bank 
London  a  valuable  property — a  property  which,  if  the  same  policy  wer 
persevered  in,  must  rapidly  increase  its  value.  ^hUe  he  daimed  for  hij 
colleagues  and  himself  a  full  share  of  the  credit  which  was  due  to  thed 
for  initiating  and  maintaining  that  policy,  yet  great  credit  was  due  t4 
their  generu  manager  and  weir  staff  for  the  zealous  manner  in  whidl 
they  had  at  all  times  seconded  their  efforts.  They  must  in  a  grea 
measure  depend  upon  the  general  manager  and  his  staff  for  the  succosfu 
working  of  the  bank,  and  they  were  much  indebted  to  Mr.  Latter  fof 
their  present  prosperity,  and  tiie  firm  basis  on  which  the  bank  wsl 
established.    Li  conclusion,  he  moved  the  adoption  of  the  report. 

Mr.  G.  Smith  seconded  the  motion. 

A  Shareholder  asked  what  the  investments  were  which  had  given  sndk 
a  loss  as  £3,000  on  £81,000. 

The  Chairman  said  it  was  no  loss ;  they  merely  showed  the  present 
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market  yalne^  but  there  oould  be  no  loss  until  the  securities  were  realised, 
nor  could  they  write  off  a  temporary  depreciation  every  half-year.  They 
were  for  the  most  part  English  Government  securities,  and  had  they  in- 
oreaBed  in  value  the  directors  would  still  have  put  them  down  at  the  cost 
price. 

Mr.  Jennings  and  other  shareholders  quite  supported  the  directors,  and 
considered  they  deserved  credit  for  having  so  plainly  shown  the  deprecia- 
tion as  to  call  forth  the  question. 

A  Shareholder  wished  to  know  if  the  directors  were  proposing  to  fill  up 
the  vacancies  at  the  board,  ss  the  number  of  directors  (only  five)  was 
very  small. 

The  Chairman  said  the  matter  was  under  the  consideration  of  the 
board,  and  they  hoped  at  the  next  meeting  to  be  able  to  make  a  satisfac- 
tory communication  to  the  shareholders. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

The  Chairman  then  moved  that  the  dividend,  which,  he  said,  had  been 
fairly  earned  by  pure  banking,  and  nothing  else,  at  the  rate  of  8  per  cent, 
per  annum,  be  declared. 

Mr.  Pelley  seconded  the  motion,  which  was  carried  unanimously. 

In  r^ly  to  a  Shareholder, 

The  Chairman  said  he  had  not  heard  anything  of  Mr.  Bristow's  retire- 
ment from  the  board. 

The  retiring  directors  and  auditors  were  re-elected. 

A  vote  of  thanks  to  the  Chairman  and  Directors  then  terminated  the 
proceedings. 


THE  CITY  BANK  (MMTPED). 

Thb  half-yearly  general  meeting  of  this  bank  was  held  at  the  London 
Tavern  on  the  2lst  January,  Mr.  John  Jones  in  the  chair. 

The  Secretary  read  the  notice  convening  the  meeting,  and  also  the 
following  report  and  balance-sheet : — 

'^  The  directors  present  to  the  shareholders  the  annexed  accounts  of 
'  liabilities  and  assets'  and  ^  profit  and  loss'  for  the  half-year  ending  31st 
December  last;  showing  that — after  providing  for  interest  on  current 
accounts^  on  deposit  accounts,  on  instalments  received  in  respect  of  new 
shares,  and  for  bad  and  doubtful  debts — ^the  gross  profits  were 
£68,079.  1^9.  8d.  Provision  being  made  therefrom  for  current  expenses 
and  rebate  of  interest  on  bills  discounted  not  yet  due,  the  directors  declare, 
for  the  half-year  ending  31st  December,  1872,  a  dividend,  free  of  income- 
tax,  at  the  rate  of  10  per  cent,  per  anniun  on  £600,000,  the  capital  paid-up 
—add  to  the  reserved  fund  £10,000  from  profits,  and  £20,000,  premium 
on  10,000  new  shares  issued, — and  carry  forward  £3,180.  12^.  Zd,  to  new 
account.  The  Lords  of  the  Committee  of  the  Privy  Council  for  Trade 
having  approved  of  the  deed  authorising  the  new  shares,  such  shares  now 
rank  as  capital  from  1st  January  instant,  the  paid-up  capital  of  the  bank 
being  thereby  increased  from  £600,000  to  £600,000.  The  reserved  fund 
now  amounts  to  £160,000.  The  new  siiare  certificates  will  be  ready  for 
delivery  on  tiiie  21st  instant.  The  dividend  and  interest  warrants  on  new 
■haies  will  be  payable  on  and  after  the  38th  instant." 
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Liabilitiea  and  Atseta  on  the  ZUt  Deeemier,  1S72. 
Dr. 

Capital  paid-up,  tIz.,  £10  per  share  on  5,000  shares £500,000    0   0 

Amonnt  of  reserved  fand 120,000    0   0 

Amount  due  by  the  bank  on  current  and  deposit  acoountu, 
letters  of  credit.,&c,  £3,180,473. 10«.  10^.;  acceptances  against 
cash   in    hand,    bankers'    bills,    and    approved   secnritiet, 

£3,101,052.  9«.  2d 6,281,5i6    0    0 

Amonot  received  in  respect  of  new  shares,  viz. : — 

£10  per  share  on  10,000  shares  100,000    0    0 

Premium  of  £2  per  share  received  on  10,000  new  shares         ...  20,000    0    0 

Profit  and  loss,  for  the  balance  of  that  account,  after  providing 
for  bad  and  doubtful  debts,  viz. : — Surplus  profit  brought 
forward  fhnn  last  half-year,  £2,002.  14«.  2d. ;  since  added, 
£66,077.  2#.  6d. -         68,079  16    8 


£7,089,605  16    8 


Cr. 
Exchequer  Bills,    East   India  Debentures,  and  Government 

Securities ...      £331,321    i   9 

Ca&h  in  hand,  at  Bank  of  England,  and  at  call 622,995    0  8 

Other  securities,  including  bub  discounted,  and  loans 6,090,191  19   9 

Bank  premises  in  Threadnecdle  Street,  Old  Bond  Street,  Tot> 

tenbam  Court  Road,  and  Ludgate  Hill ;  furniture,  fixtures, 

&c 45,097  18   6 

£7,089,605  16  8 


l^qfii  and  Loss  Account  for  ihe  Half-year  ending  Sist  December,  1872.^ 

Dr. 

Current  expenses,  indading  salaries,  rent,  stationery,  directors* 
remuneration,  proportion  of  building  expenses,  income-tax, 
&c £19,264    1  10 

Amount  carried  to  profit  and  loss  new  account,  being  rebate  on 
bills  discounted  not  yet  due      10,635    9  5 

Amount  transferred  to  reserve  fund  in  addition  to  £120,000 
already  at  the  credit  of  that  account,  viz. : — From  profits, 
£10,000  ;  premium  received  on  new  shares,  £20,000  ...  30,000    0  0 

Dividend  account  for  the  payment  of  a  dividend  at  the  rate  of 
£10  percent,  per  annum,  upon  £500,000,  amount  of  paid-up 
capital  upon  50,000  shares       25,000    0  0 

Undivided  profit  transferred  to  profit  and  loss  new  account    ...  3,180  12  5 

£88,079  16   8 


Cr. 

Balance  brouffht  down,  after  providing  fur  bad  and  doubtful 
debts,  and  tor  Interest  on  amount  received  in  respect  of  new 
shares : — Surplus  profit  brought  forward  fVom  last  half -vcar, 
£2,002. 14#.  2rf. ;  since  added,  £66,077.  2s.  6d.  ..    '    ...        £68,079  16   9 

Preminm  of  £2  per  share  received  on  10,000  new  shares         ...         20,000    0  0 

£88,079  »" 


The  Chairman  said  : — Gentlemeuy  as  you  have  done  ns  ihe  favour  to 
hear  read  the  particulars  of  our  accounts,  the  obseryations  I  have  to 
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make  will  neoeBsarily  be  brief ,  for  I  liaye  very  little  to  add  in  elucida- 
tion of  them.  There  may  be  many  gentlemen  here  interested  in  the  new 
shares,  and  perhaps  it  is  desirable  I  should  explain  it  is  the  duty  of  the 
directors,  nnder  the  deed  of  settlement  to  declare  the  diyidend.  There- 
fore, the  first  coarse  to  porsne  being  to  declare  a  dividend,  I  accordingly, 
by  the  authority  of  the  directors  of  the  bank  declare  a  dividend  for  the 
half-year  ending  the  31st  December  last,  on  £500,000,  the  paid-up  capital 
of  the  bank,  at  and  after  the  rate  of  10  per  cent,  per  annum,  &ee  of 
income-tax,  payable  on  and  after  the  28th  inst.  It  will  be,  no  doubt,  also 
understood  from  the  report  that  the  interest,  at  the  rate  of  6  per  cent, 
per  annum,  on  the  instalments  received  in  respect  of  the  new  shares, 
will  also  be  payable  at  the  same  time.  Grentlemen,  you  have  heard  the 
figures  in  the  accounts ;  from  them  you  will  gather,  equallv  with  the 
directors,  that  the  business  of  the  bank  is  progressing.  If  you  will 
refer  to  the  liabilities  and  assets,  you  will  see  that  they  embrace  a  larger 
sum,  and  also  that  we  have  adhered  to  the  same  principle  as  adopted 
before,  in  taking  £1,000  each  half-year  from  the  cost  of  the  buildings, 
which  is  of  course  charged  against  our  profit  and  loss  account.  The 
assets  and  liabilities  show  something  like  £6,000  carried  to  the  profit 
and  loss  account  in  excess  of  the  amount  carried  to  the  profit  and  loss 
account  at  the  last  meeting.  There  is  no  item  in  the  profit  and  loss 
account  calling  for  particular  remark  from  me  as  the  chairman  of  the 
day.  I  may,  however,  mention  that  there  is  a  considerable  increase  in 
the  item  of  rebate  of  interest  on  bills  discounted  not  yet  due.  That, 
to  some  extent,  arises  from  the  increased  rate  of  discount  current  on  the 
30th  December  last,  as  compared  with  the  30th  June,  but  mainly  from 
the  increased  amount  of  bills  held  by  the  bank  under  its  expanding 
business.  Ton  are  all  aware  that  the  shares  issued  under  the  authority  cS 
the  meeting  which  we  held  last  autumn  have  been  fully  paid  up,  and  that 
at  this  time  the  capital  of  the  bank  is,  as  declared  in  a  circolar,  £600,000 ; 
and  taking  £10,000,  which  is  the  amount  shown  from  our  profit  and 
loss,  and  i^,000  the  premium  paid  upon  those  shares,  the  reserve  fund 
stands  at  £150,000;  and  we  carry  over  £3^128. 13s.  bd.  to  the  credit  of 
the  next  profit  and  loss  account.  I  think,  gentiemen,  you  will  agree  with 
the  board  in  considering  that  these  accounts  are  highly  satisfactory.  We 
hc^  that  we  shall  be  able  to  continue  each  half-year  to  show  you  equal 
progress.  (Cheers.)  If  any  gentleman  has  any  questions  to  ask,  I  shall 
be  most  happy  to  answer  it,  and  I  will  now  move  that  the  report  just  read 
be  receivea  and  adopted. 

Mr.  MoArthur  seconded  the  motion,  and  it  was  carried  unanimously. 

The  Chairman— Gentlemen,  we  have  now  got  through  our  business, 
I  hope  to  your  satisfaction. 

Mr.  Brushfield — ^You  ought  to  feel  very  gratified  at  the  shareholders 
allowing  the  meeting  to  go  off  so  satisfactorily.  The  report  is  a  very 
satisfactory  one,  and  I  do  not  wonder  that  no  questiou  was  asked  respect- 
ing it  I  think  we  must  feel  great  respect  for  those  who  have  produced  this 
result,  and  I  think  they  are  eminentiy  deserving  of  our  warmest  thanks. 
I  ihiiik  we  are  deeply  indebted  to  the  directors  for  the  manner  in  which 
they  have  carried  on  the  afiairs  of  the  bank.  This  ought  to  be  an  example 
to  many  other  banks  in  the  city  of  London.  I  have  great  pleasure  in  pro- 
posing our  best  thanks  to  the  chairman  and  directors. 

Mr.  H.  Q.  Brown  seconded  the  motion,  which  was  carried  unanimously. 

The  Chairman — Qentlemen,  having  the  distinguished  honour  torepresent 
the  board  on  the  present  occasion,  it  becomes  my  duty,  on  behalf  of  my 
brother  directors  and  myself,  to  return  you  our  grateful  thanks  for  the 
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compUment  yon  have  paid  U0.  We  do  oar  best  to  deserve  your  ihankii  I 
can  assure  yoa. 

Mr.  Broshfield — ^Kow,  sir,  allow  me  to  pay  the  same  respeet  to  iboee 
who  are  the  principal  legs  on  whioh  this  tiling  walks^the  manager,  the 
secretary,  and  all  the  officers  oonnected  with  the  oompany.  I  think  they 
deserve  our  very  beet  thanks.  I  am  sure  that  my  friend  Mr.  KenfMwiy 
does  not  want  any  special  remark  from  me  respecting  his  conduct.  I  am 
sure  we  are  very  safe  in  his  hands.  I  dare  say  that  he  says  his  pn^yen 
regularly,  and  if  he  does,  there  is  one  part  he  ought  to  say  twice  over, 
^  Lead  us  not  into  temptation."  I  propose  that  the  very  warmest  thanks 
of  the  shareholders  be  given  to  the  officers  of  this  company. 

A  Shareholder  secon&d  the  motion,  which  was  carried  nem.  con. 

Mr.  KJennedy — Gentlemen,  I  beg  to  thank  you  most  siacerelv  for  the 
very  Idnd  and  handsome  manner  in  which  you  have  been  pleaaedto 
acknowledge  my  services  and  the  services  of  my  colleagues.  I  will  oaly 
add  on  this  occasion,  as  we  have  now  increased  our  capital  we  shall  have 
to  earn  an  increased  amount  of  profit  to  pay  you  a  dividend ;  and  if  yon 
will  kindly  assist  us  by  the  introduction  of  your  own  accounts,  and  those 
of  your  friends,  we  shall  esteem  it  a  favour,  and  we  shall  do  our  best 
to  produce  a  satisfactoxy  result  from  it. 

A  vote  of  thanks  was  then  paseed  to  the  auditors. 

Mr.  Lewis  (one  of  the  auditors)  said  the  auditors  had  discharged  their 
duty  to  the  best  of  their  ability,  and  were  only  too  pleased  to  lx>  able  to 
report  so  favourable  an  account. 

The  proceedings  then  terminated. 


THE  UNITED  DISCOUNT  CORPORATION  (LIMITED). 

Ak  extraordinary  general  meeting  of  this  company  was  held  on  the  14th 
instant,  at  the  Cannon-street  Hotel,  Mr.  Robert  Peter  Laurie  in  the  chair. 

Mr.  Arthur  Roberts,  the  secretary,  having  read  the  notice  ctM&vening 
the  meeting,  the  report  of  the  directors,  as  follows,  was  taken  as  read : 

^  The  dufectors  beg  to  submit  to  the  shareholdexs  the  result  of  tiie 
operations  of  the  company  for  the  past  half-year,  which  shows  .a  gmis 
profit  (including  an  amount  caacrieii  forward  at  the  last  meeting)  of 
£31,077.  Ue.  lOd.  Setting  aside  £4,065.  Ob.  Id.  in  payment  olaU 
charges,  and  £17,998. 18^.  7d.  rebate  of  interest  on  bills  not  yet  doe,  a  smn 
of  £9,013. 17«.  2d.  remains  for  distribution.  The  direotoni  xegiet  that, 
although  the  business  of  the  oompAny  has  in  every  respeot  progreaaed  ami 
improved,  the  unprecedented  rise  in  the  value  of  money  during  the  laak 
few  months  has  diminished  the  amount  available  for  the  interim  dividend 
of  the  half-year.  The  number  of  commercial  bilk  ofiiared  -ai  thehig^ 
rates  current  in  October  and  November  was  too  small  to  reooup  the  loss 
in  interest  occasioned  by  the  sudden  advance  in  the  value  of  money.  At 
the  same  time  the  directors  congratulate  the  shareholders  en  an  inunuai^- 
from  bad  debts.  Under  these  circumstances  the  direotors  reoonunend  ii 
dividend  of  Ss.  7d.  per  share  on  shares  of  the  first  issue,  and  2s.  per  8hai« 
on  shares  of  the  second  issue,  being  at  the  rate  of  6  per  cent,  per  aaniim 
on  the  capital  of  the  company ;  this  will  absorb  £6,979.  St.  4<2.  of  the 
available  balance,  leaving  £2,084.  Ida.  lOd.  to  be  carried  Icnrward  to  tbs 
next  half-year." 
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JSaUMce'iheet,  tUt  Beembtr,  1872. 

Dr. 
Capital  aocoant— 
First  isBiie,  25,000  shares,  on  which  £6  has  been  paid,  £150,000 ; 

second  issae,  25,000  shares,  on  which  £3.  I0«.  has  been  paid, 

£87,600 £287,500    0    0 

CaSs  paid  in  advance        1,657  10    0 

Loans,  deposits,  &o 3,089,248  18     8 

Beserre  fund— as  per  last  balance-sheet 86,768    0    0 

Profit  and  loss  acconnt— ^amount  at  credit,  as  per  annexed 

ftatemont  27,012  15    9 

£8,892,181  19     5 


Cr. 

Cash  at  bankers      £76,806  10  7 

BillB  disconnted,  Government  secnrities,  &c 3,806,518  14  8 

Premises,  fomitnre,  &c.  in  Abchnrch  Lane       8,859  14  2 


£3,392,181  19     5 


Prefix  and  Loss  Accovmtfw  the  Six  Months  ending  Zlst  December,  1872. 

Dr. 

Current  expenses,  indadine  salaries,  rent,  rates  and  taxes,  direc- 
tors'fees,  and  all  other  charges £4,065    0    1 

Bebate  of  interest  on  bills  discounted,  not  yet  due,  carried  for- 
ward to  new  account,  £17,998.  18«.  7d.;  dividend  on  25,000 
shares,  first  issue,  £4,479.  3«.  4d, ;  dividend  on  25,000  shares, 
second  issue,  £2,500 ;  balance  carried  forward  to  ptofit  and 
loss  new  account,  £2,084. 13#.  lOd.     •••        


Cr. 

Balance  brought  forward  firom  30th  June,  1872 

Gross  profits  for  the  half-jear,  after  making  allowance  for 
^  doubtful  debts     •••        


The  ChairmaD  said  : — Gentlemen,  in  rising  to  move  the  adoption  of  the 
report,  I  must  trust  to  your  indulgence  for  a  few  minutes  while  I  explain 
more  fully  than  the  printed  report  the  condition  of  the  account  we 
present  to  you,  and  the  condition  of  the  money  market,  especially  during 
the  past  six  months.  Those  conditions,  I  am  sorry  to  say,  do  not  enable 
118  to  recommend  so  large  a  dividend  as  we  paid  this  time  last  year,  but 
I  still  hope  you  will  consider  this  report  safciiiactory.  You  will  see  that 
the  company  has  made  very  considerable  and  decided  progress,  and  that 
the  causes  that  have  resulted  in  a  smaller  earning  are  reiSly  beyond  our 
control.  We  tell  you  in  our  report  we  consider  that  the  business  has  in 
every  respect  progressed  and  improved.  Well,  gentlemen,  on  looking  at 
the  figures  of  the  last  three  half-years,  I  find  tluit,  as  you  all  know,  our 
capit^  has  been  considerably  increased.  I  think  that  has  resulted  in  a 
great  measure  in  furthering  our  prosperity.  I  shall  be  able  to  show  you 
that  our  loans  and  deposits,  which  at  this  time  last  year  amounted  to 
£2,471,000,  increased  on  the  30th  June  to  £2,767,000,  and  on  the  31st  of 
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last  December  they  amounted  to  £3,089,000 ;  that  is  an  increase  dxiring 
the  year  of  £600,000 — an  increase,  therefore,  of  nearly  a  qnarter  npon  the 
deposits  we  had  at  this  time  last  year.  This,  gentlemen,  I  take  it,  diowa 
an  increased  confidence  on  the  part  of  the  public,  and  that  the  direoton 
were  justified  in  asking  you  to  increase  the  capital  of  the  concern  in  order 
to  give  greater  confidence  on  that  point.  The  reserve  fund  was  increaaed, 
as  you  Imow,  by  the  addition  of  the  premium  paid  upon  the  new  issue  of 
uhares  ;  but  the  amount  of  gross  profits  carried  down  to  profit  and  loss 
account  in  various  half-years  has  increased  from  £20,000  on  the  Slst  De- 
cember, ]  871,  to  £23,000 on  the  30th  of  June  last,  and  to  £27,000at  the  dose 
of  the  last  half-year.  Of  course  the  bills  discounted  have  increased  with  '&e 
increase  of  our  loans  and  capital.  The  current  expenses,  which  were  £8,900 
this  time  last  year,  are  £4,065  now,  showing  a  small  increase  of  £160,  which 
is  on  account  of  a  slight  addition  to  salaries  of  the  clerks,  and  matters  of 
that  sort.  Therefore  we  have  not  increased  the  expenditure  of  the 
company  beyond  a  very  small  item.  The  only  large  item  is  the  rebate 
we  consider  it  prudent  to  charge  against  the  profits  of  the  past  half-year. 
That  has  increased  from  £10,000  on  the  3lBt  December,  1871,  to  £18,000 
on  the  3l8t  December  just  passed.  Well,  gentlemen,  in  that  one  item  is 
included  really  the  loss  of  interest  which  occasions  a  decrease  in  the 
amount  of  our  dividend,  and  I  dare  say  all  those  who  are  here,  and  who 
are  acquainted  with  commercial  matters,  know  that  during  the  last  half- 
year  we  had  a  veiy  rapid  and  extraordinary  rise  in  money — a  rise  that 
was  not  in  any  way  connected  with  the  commercial  demand  for  money, 
but  was  occasioned  from  a  pressure  on  all  banking  interests  through  tiie 
Bank  of  England  Charter  being  maintained.  The  bullion  was  withdrawn 
from  the  Bsmk  of  England  on  Grerman  account,  and  the  rate  of  interest 
increased  so  rapidly  that  at  one  time  the  Bank  of  England  was  charging 
'  as  much  as  9  per  cent,  for  advances  on  Government  securities.  It  is  only 
on  rareoccasions  that  money  touches  that  price;  and  during  my  exiwrienoe— 
and  I  have  had  some— I  have  never  known  so  strong  a  demand  for  monjsy, 
and  so  rapid  a  rise,  without  an  increased  commercial  demand,  whidi 
enables  a  bill-discounter  to  take  bills  at  a  high  rate.  Our  management 
made  an  absolute  loss  to  us  from  the  rise  in  money  of  something  like 
£10,000  or  £12,000.  Now,  gentlemen,  this  will  show  you  that  without 
this  unfortunate  unforeseen  circumstance  we  should  have  been  in  a  positioii 
to  pay  you  a  very  handsome  interim  dividend  now.  (Cheers.)  I  have 
oue  paragraph  in  the  report  still  to  bring  to  your  notice,  and  I  think  it  is 
the  most  important  one  of  all.  I  dare  say  you  are  aware  there  have  bees 
a  great  many  commercial  failures  of  late,  but  such  has  been  the  prudenoe 
of  our  management  and  our  foresight  that  we  have  not  made  a  single  bad 
debt  during  the  half-year.  Speaking  on  behalf  of  my  brother  directors, 
who  are  all  large  shareholders,  I  may  say  we  consider  that  that  is  the 
most  important  element  of  all.  (Cheers.)  The  simple  earning  of  the  divi- 
dend is  a  matter  placed  beyond  our  control  by  unforeseen  circumstances, 
but  we  are  told  that  the  condition  of  the  business  has  never  been 
soimder  than  at  the  present  time.  I  do  not  think  it  is  necessary  for  me 
to  detain  you  any  more,  but  I  shall  be  very  happy  to  answer  any  questians 
any  shareholder  may  ask  me.  I  beg  to  move  that  the  report  and  statement 
of  accounts  now  presented  be  adopted;  and  that  a  dividend  of  Ss.  7d.  a  share 
oD  shares  of  the  first  issue,  and  2«.  a  share  on  shares  of  the  second  issoey 
free  of  income-tax,  being  at  the  rate  of  6  per  cent,  per  annum,  be  dedared 
payable  on  and  after  the  21st  instant. 

Mr.  John  Farrance  seconded  the  resolution. 

Mr.  Minton  said  there  were  certain  favourable  features  in  the  report^to 
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whioh  he  would  like  briefly  to  allude.  In  the  first  place  lie  obeerved  they 
had  the  confidenoe  of  one  cf  the  largest  life  assnranoe  offices  in  the 
ooontry.  He  would  not  mention  names,  but  tiiat  office  gave  them  a  large 
amount  of  its  surplus  money  to  make  use  of  in  granting  loans.  Another 
favourable  feature  was  that  they  had  not  made  any  l^  debts,  notwith- 
standing the  numerous  failures  that  had  recently  occurred  in  Muicheeter 
and  in  iK>ndon.  If,  on  the  one  hand,  they  had  a  smaller  dividend,  they  had 
greater  confidence  in  the  institution,  from  the  knowledge  that  it  was 
carefully  managed.  He  considered  that  they  ought  to  feel  very  much 
obliged  to  the  board  for  the  manner  in  which  the  business  of  the  company 
had  been  conducted.  They  had  a  larger  capital  called  up,  and  had  re- 
ceived a  very  much  larger  sum  of  money  on  deposit ;  but  circumstances 
had  transpired  to  depriye  the  directors  of  the  means  and  opportunities  of 
making  the  best  use  of  that  money,  and  instead  of  being  a  benefit  to 
them,  unfortunately,  they  were  told  it  had  resulted  in  a  loss  of  £12,000. 
Perhaps  that  was  one  of  the  contingencies  and  accidents  they  could  not 
have  any  control  over,  but  still  it  was  a  suggestion  as  much  for  ihe  benefit 
of  the  Erectors  as  it  was  the  duty  of  the  shareholders  to  make  it,  that 
when  they  had  the  command  of  £3,000,000  of  loans  on  deposits,  it  behoved 
them  to  be  exceedingly  careful  in  the  laying-out  of  that  money.  He 
observed  that  the  dividend  this  time  came  to  the  small  sum  of  £6,900, 
whilst  last  time,  with  the  smaller  capital,  it  amounted  to  over  £8,000. 
All  they  had  to  say  was  this,  that  if  the  business  of  the  corporation 
was  of  that  bond  fide  diaracter  they  had  reason  to  believe  it  to  be, 
then  in  some  respects  they  were  compensated  by  careful  and  good  manage- 
ment ;  and,  notwithstanding  the  small  dividend,  he  hoped  the  directors 
would  continue  to  exercise  that  prudence  and  care  in  the  management 
which  a  business  of  this  character  demanded. 

Mr.  Josephs — ^I  would  like  to  ask  one  question.  I  find  that  your  rebate 
is,  this  hall-year,  £18,000,  as  compared  with  £10,000  in  1871.  Am  I  to 
understand  that  rebate  is  profit  to  a  great  extent,  that  it  is  interest  you 
have  gathered  in  this  half-year,  but  which  belongs  to  bills  which  are  not 
yet  runout,  and  if  it  is  for  moneys  loaned  at  a  high  rate,  a  great  portion 
of  that  money  will  show  itself  in  next  half-year's  accounts  ? 
The  Chairman — It  is  so,  undoubtedly. 

Mr.  Josephs — Then,  sir,  as  that  is  the  case,  there  is  nothing  to  regret, 
because  our  profit  is  quite  as  large,  even  with  our  accumulated  capital,  as 
we  oug^t  reasonably  to  expect ;  and  if  you  are  as  careful  in  the  future  as 
you  have  been  in  the  past,  we  will  have  that  profit  in  the  next  half-year. 
Our  capital  this  year  is  about  double  what  it  was  in  1871,  when  the  rebate 
was  £10,000,  and  it  is  now  £18,000.  A  dividend  in  1871  to  pay  8}  per 
cent,  took  £5,800,  and  to  pay  a  dividend  at  the  present  time  of  6  per  cent, 
it  takes  £7,000.  If  you  add  the  figures  together,  you  will  find  that  your 
profit  has  been  almost  in  the  same  proportion,  x  on  have  doubled  your 
profit  the  same  as  you  have  your  capital,  and  our  deposits  have  increased 
from  £2,000,000  in  1871  to  £3»089,000,  which  is  a  very  large  increase 
indeed ;  and  apart  from  any  source  of  regret  you  have  been  ^ood  enough 
to  express — ^for  I  think  when  a  board  expresses  regret  it  carries  with  it  a 
little  amount  of  terror — I  cannot  find  anything  in  your  accounts  that  can 
strike  terror  to  myself,  and  I  hope  not  to  my  co-proprietors,  and  the  more 
particularly  as  I  have  increased,  and  my  friends  have  increased,  their 
interests  in  this  concern.  I  see  no  reason  why  I  cannot  congratulate  you 
and  myself  upon  an  investment  that  in  such  dreadful  times  paid  me  6  per 
cent.,  and  still  leaves  my  capital  intact. 
A  Shareholder— I  should  be  sorry  to  extort  any  information  that  it 
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would  be  injurioiiB  for  the  direotors  to  giye,  bat  yesterdfty  the  Bhaiea  fell 
10s.  to  15s.  per  share,  and  I  think  we,  as  shareholders,  and  the  outside 
world  would  like  to  know  more  minutely  whether  you  have  made  any 
losses  since  the  report  was  issned,  because  certainly  the  dividend  does  not 
warrant  so  heavy  a  fall  in  the  price  of  the  shares. 

The  Chairman — I  have  great  pleasure  in  answering  that  distinctly. 
We  have  made  no  losses. 

Mr.  Josephs — Perhaps  some  one  was  compelled  to  sell  his  shares. 

Another  Shareholder  thought  a  comparison  of  the  report  with  that 
issued  by  the  com^ny  the  same  time  last  year  showed  that  the  company 
had  made  very  satisfactory  progress  in  its  business.  He  woidd  call  ^e 
attention  of  the  meeting  to  one  fact.  In  1871  the  gross  profits  were 
£23,000,  as  against  £81,000.  Although  the  capital  of  the  company  had 
been  doubled,  they  knew  the  business  of  the  company  did  not  depend  upon 
its  capital.  It  was  from  the  deposits  a  company  like  this  made  its  profits, 
and  there  was  the  satisfactory  assurance  contained  in  the  report  that  not 
a  single  bad  debt  had  been  made,  nor  up  to  the  present  time  had  there 
been  any  loss.  He  could  not  see  that- there  was  any  reason  for  dissatis- 
faction. No  man  of  business  expected  that  the  introduction  of  capital 
could  be  immediately  profitable  in  any  undertaking.  He  considered  that 
the  capital  had  only  just  been  doubled :  an  addition  of  about  60  per  cent 
in  the  gro^  profits  ought  to  be  in  the  opinioD  of  this  meeting  very  satis- 
factory. He  was  very  pleased  to  hear  the  assurance  of  the  chairman  that 
the  board  looked  most  of  all  to  the  soundness  and  the  solidity  of  the 
business. 

Another  Shareholder — At  what  rate  have  you  taken  the  rebate  ? 

The  Chairman — Well,  it  is  not  usual  for  us  to  state  the  details  at  the 
meeting.  If  you  call  at  the  oflBice  the  Secretary  will  tell  you.  The  very 
fact  of  the  rebate  being  £18,000  against  £10,000  will  show  you  we  have 
made  ample  provision.  We  have  not  attempted  to  starve  next  half-year 
for  the  s^e  of  this  one. 

A  Shareholder — I  suppose  the  fall  in  the  price  of  money  benefited  us  f 

The  Chairman— Unquestionablv.  I  can  only  say,  in  answer  to  the 
hon.  proprietor,  that  we  have  made  no  loss  by  failures  that  have  taken 
plaoe  since  tiie  31  st  December,  and  we  are,  as  a  board,  more  confident 
than  ever  of  the  ultimate  success  of  the  concern.  We  consider  the  report 
shows  most  substantial  progress,  and  those  who  are  acquainted  with  the 
inner  working  of  the  concern  can  say  that  the  deposits  have  improved 
in  character,  and  the  whole  class  of  business  has  shown  material  advance 
since  we  increased  our  capital.  I  shall  be  very  glad  when  we  meet  next 
time  to  be  able  to  show  a  statement  with  a  paid-up  capital  of  £300,000. 
That,  I  take  it,  is  the  lowast  capital  a  concern  of  this  sort  can  be  worked 
profitably  with  in  the  City  of  London. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

Mr.  Josephs  proposed  a  vote  of  thanks  to  the  chairman  and  directors 
for  the  able  manner  in  which  they  had  conducted  the  business  of  the 
company  during  the  past  six  months. 

Mr.  Wallace  said  that  on  former  occasions  he  had  seconded  this  motion. 
If  the  dividend  was  less  satisfactory  they  were  satisfied  that  the 
directors  had  done  their  best.  EEis  only  regret  was  that  one  of  the 
members  of  the  board,  whose  jovial  face  used  to  gladden  the  sharp- 
holders,  was  absent  through  illness.  He  oould  only  hope  that  Captain 
Mangles  was  better. 

The  motion  having  been  unanimously  adopted. 
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Tba  Cbairmftzi  said— Oentlemen,  I  thank  you  on  behalf  of  the  directors 
for  tiie  compliment  yon  have  been  good  enough  to  pay  us.  Our  best 
atdBavDim  will  be  used  to  promote  the  success  of  the  company.  With 
regtid  to  our  esteemed  colleague.  Captain  Mangles,  he  is  too  unwell  to 
attend  to  the  duties  of  the  board.  Our  earnest  hope  is  that  he  will  soon 
be  restored  to  health,  as  in  him  we  have  a  most  valuable  and  experienced 
colleague.    (Cheers.) 

The  proceedings  tiben  terminated. 


THB  IMPERIAL  BANK  (LIMITED). 
The  twenty-first  ordinary  general  meeting  was  held  at  the  City  Terminus 
Hotel,  Cannon-street,  on  the  21st  January,  Mr.  Alderman  Lusk,  M.P.,  in 
the  chair. 

Mr.  C.  J.  Head  (the  secretary^  read  the  notice  convening  the  meeting, 
and  the  following  report  and  balance-aheet  were  taken  as  read : — 

^  The  directors  have  pleasure  in  submitting  to  the  shareholders  a  state- 
inent  of  the  accounts  of  the  bank  for  the  half-year  ending  the  Slst 
December  last.  Upon  reference  to  the  annexed  balance-sheet,  it  will  be 
seen  that  after  payment  of  interest  on  the  deposit  and  current  accounts, 
ud  providing  for  bad  and  doubtful  debts,  the  balance  of  profit  amounts 
to  £48,045. 13«.  6d. ;  deducting  from  this  amount  the  current  expenses 
and  rebate  of  interest  on  bills  discounted  not  yet  due,  there  remains  for 
appropriation  £32,613.  1«.  2d,  The  directors  propose  applying  £22,600  to 
the  payment  of  a  dividend  at  the  rate  of  8  per  cent,  per  annum  free  of 
inoQm6-t9«x,  and  carry  forward  £10,113.  Is.  2d.  to  credit  of  profit  and  loss 
new  account.  The  cUxectors  retiring  on  this  occasion  are — Michael  Hall, 
Esq.,  Andrew  Lusk,  Esq.,  M.P.,  and  A.  P.  Petrocochino,  Esq.,  who,  being 
qualified,  offer  themselves  for  re-election.  The  auditors,  Frederick  Fearon, 
Esq.,  and  George  Broom,  Esq.,  also  retire  from  office,  and  offer  themselves 
for  reappointment.  ^Hie  dividend  will  be  payable  on  and  after  Tuesday, 
the28^inst." 

BcUanee^theet^  ZUt  December^  1872. 
Dr. 

Capital  paid  up      £562,260    0    0 

Amoant  due  by  the  bank  on  cnrrent,  decosit,  and  interest 
accoimts,  £2,161,191.  11».  9rf. ;  acceptances,  £480,023. 18*.  Id,  2,641,215  10    4 

Beaervefund  65,000    0    0 

IWcmption  of  premises  ftmd     1,437    0    0 

Balance  from  29th  Jnne,  1672,  £3,480.  IS*.  Wd,-,  balance  of 
profit  for  half-year,  after  proTiding  for  bed  and  doubtful 
debts,  £64,210.  0«.  \d, ;  less  interest  paid  on  current  and  de- 
posit accounts,  £19,645.  Of.  7rf 48,045  18    5 


Cr, 
Cciuols,  India  debentures,  and  City  bonds 
Bills  disoomited,  loans  to  cnstomers,  etc. 
Aee^tanccs,  as  per  contra 
Ito  premises,  fnmitore,  and  fiztnres     ... 
Cub  in  band,  at  Bank  of  England,  and  at  call 


£3,317,958  3 

9 

£87,877  17 

2,282,801  15 

480,023  18 

22,584  14 

445,169  18 

8 
0 
7 
0 
6 

£3,317,958  8 
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PBORT  AHD  LOSS  AOOOUHT. 
IV. 

Current  ezpeoies,  £9,535. 7<.  \d, ;  Balance  of  payment  for  alte- 
rations, £848.  3».  Ad,      £10,978  10    5 

Payment  of  dividend,  at  the  rate  of  8  per  cent,  per  annum, 

for  the  half-year  ending  Slst  December,  1872           22,500    0    0 

Behato  on  bills  not  dne      5,059    1  10 

Amonnt  carried  to  profit  and  loss  new  aceoant             10,113    1    2 


£48,045  13    5 


Or. 
Amount  brtmght  down  ^ £48,045  13    5 


£48,045  IS    5 


The  Chairman  said: — Gentlemen,  if  we  take  the  Board  of  Trade  retnmB 
of  1872, 1  think  they  will  show  that  that  was  the  most  prosperous  year  Eng- 
land has  ever  seen  in  trade.  Wages  have  been  exceedingly  high,  prices  have 
been  exceedingly  high ;  and  slmreholders  in  banks  no  donbt  expect  that 
business  has  been  exceedingly  prosperous.  Well,  that  is  a  reasonable 
expectation,  but  the  prosperity  of  the  country  is  rather  more  apparent 
than  real.  A  great  deal  of  the  £60,000,000  of  trade  increase  that  we 
have  had  during  the  year  is  to  be  accounted  for  by  the  increased  values 
of  everything.  We  have  bad  a  very  prosperous  year,  but  the  high  value 
of  everything  takes  off  a  great  deal  of  the  gilt.  If  you  look  at  the 
returns  of  the  Clearing  House,  you  will  find  the  sums  passed  throuj^ 
something  extraordinary,  and  therefore  there  has  been  a  great  deal  of 
work  for  banks,  and  that  brings  increased  expenses.  And  then,  again, 
there  is  another  thing  in  banks,  the  payment  of  interest  beoomes  a 
serious  item — you  have  to  pay  as  well  as  receive.  Now  this  bank  earned 
during  the  last  year  more  than  at  any  time  before ;  but  we  have  paid 
interest  to  the  extent  of  nearly  £20,000.  We  pay  interest  on  minimum 
balances  of  accounts.  There  are  plenty  of  banks,  and  prosperous  ones, 
which  do  not  do  so,  and  that  tells  against  us  in  some  degree.  However,  we 
commenced  that  practice,  and  I  suppose  you  wish  us  to  carry  it  on.  You 
will  see  that  after  making  a  fair  deduction  for  rebate  on  bills,  we  have  a 
balance  left  of  £32,700,  and  you  will  notice  that  we  are  going  to  pay  a 
dividend  of  8  per  cent.  We  think  that  that  is  a  very  fair  and  good 
dividend,  and  it  leaves  a  considerable  balance  of  £10,000.  Perhaps  some 
may  thizUc  we  ought  to  have  given  2  per  cent.  more.  (Hear,  hear.) 
That  is  a  very  fair  thing  to  say ;  I  admit  there  is  some  foroe  in  the 
remark.  Someone  thinks  we  ought  to  put  £5,000  to  the  reserve  fund ;  we 
have  well  thought  of  that.  Ton  know  we  have  increased  our  capital  by 
£226,000 ;  that  makes  a  large  difference  in  the  capital  of  the  bank,  and 
we  have  not  the  precise  means  of  telling  the  earning  power  of  that  sum. 
We  therefore  thought  it  wise  and  discreet  to  carry  forward  a  good  round 
sum,  to  try  and  keep  the  dividend  at  all  times  at  8  per  cent.  That  is  one 
reason,  and  I  think  that  will  commend  itself  to  your  notice.  We  want  to 
be  plam  and  straightforward,  for  we  have  nothing  to  hide.  We  have  made 
ample  provision  for  every  farthing  of  our  bad  and  doubtful  debts,  and  we 
have  a  little  sum  to  the  good  afterwards.  Nothing  is  kept  back,  directly  or 
indirectly,  and  therefore  what  you  see  is  a  plain  honest  statement  of  the 
condition  of  the  bank.  I  do  not  see  that  there  is  any  use  in  saying  more. 
You  are  all  business  men,  and  understand  figures.  All  I  can  say  is,  that 
in  the  Imperial  Bank  you  have  a  good  property,  and  I  would  say  to  yon. 
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as  to  anyone,  try  to  make  that  propcirty  naefol.  When  you  buy  a  house 
yon  try  to  get  a  tenant,  you  let  it,  3rou  turn  it  to  aocouni,  you  do  not  let 
it  remain  idle :  when  you  buy  an  estate  in  the  country,  you  plough  and 
BOW  it,  to  reap  by-and-by  some  advantage,  and  it  is  the  same  in  the  bank ; 
you  have  a  good  property,  help  us  as  much  as  you  can.  I  tell  you  it  is  a 
good  property,  and  it  can  stand  a  great  deal  of  working  if  you  will  help 
us.  The  weak  point  in  a  young  bank — and  yet  we  are  not  so  young  as 
we  were — the  weak  point  in  a  young  bank  is  the  want  of  accounts, 
either  deposit  or  current.  People  say  they  do  not  know  how  things  will 
go  on,  but  you  have  tested  us,  and  need  not  be  afraid  to  recommend  us  to 
your  friends.  I  will  leave  the  matter  in  your  hands,  relying  on  your 
continued  support,  and  I  beg  to  move  that  the  report  and  baUnce-i^eet 
now  presented  to  the  meeting  be  received  and  adopted. 

Mr.  P.  C.  Ralli  seconded  the  motion,  which  was  carried  unanimously. 

The  Chairman— I  move  that  a  dividend  at  the  rate  of  8  per  cent,  per 
annum  be  now  declared,  for  the  half- year  ending  the  31st  December,  on 
the  paid-up  capital,  and  that  the  dividend  be  paid  on  and  after  the  2Sih 
inst.  to  the  shiureholders  whose  names  are  now  on  the  register. 

Mr.  J.  Dickson  seconded  the  motion,  which  was  carried  nem.  con. 

Mr.  H.  B.  Jones — Now,  gentlemen,  I  beg  to  propose  that  Messrs.  M. 
Hall,  A.  Lusk,  MJP.,  and  A.  P.  Petrocochino,  the  retiring  directors,  be 
and  are  hereby  re-elected  directors  of  this  bank. 

Mr.  Owen  Lewis  seconded  the  motion,  which  was  carried  nem.  con. 

The  retiring  auditors  were  re-elected. 

Mr.  Hull  Terr^ — I  have  the  pleasure  of  proposing  that  the  thanks 
of  this  meeting  be  given  to  Andrew  Lusk,  Esq.,  MJP.,  for  presiding,  and 
to  the  directors  for  the  active  and  judicious  manner  in  which  they  have 
conducted  the  affairs  of  the  bank.  I  think  I  need  urge  no  argument 
to  support  the  resolution,  except  to  hold  up  to  my  felk»w-shareholders 
the  balance-sheet. 

A  Shareholder — ^I  have  great  pleasure  in  seoondiog  that. 

The  motion  was  carried  unanimously. 

The  Chairman — ^Well,  gentlemen,  for  myself  I  thank  you  very  muohi 
and  for  your  kindness  towards  the  directors.  I  must  say,  for  my  brother 
direotors,  they  labour  very  hard,  in  season  and  out  of  season,  to  promote 
the  interests  of  the  bank,  and  your  vote  of  thanks  is  well  deserved,  and 
by  me  it  is  thankfully  received.  Before  I  sit  down,  wHi  you  allow  me 
to  move  that  the  best  thanks  of  the  meeting  be  given  to  Mr.  Alfred 
Brown,  the  manager,  the  assistant-manager,  the  secretary,  and  the  staff 
of  the  bank,  for  the  care  and  industry  with  which  they  have  discharged 
their  respective  duties  ?  You  don't  know  so  well  as  I  do  how  efficientlv 
they  have  discharged  those  duties.  They  have  done  exceedingly  weu 
during  the  last  six  months.  Some  peope  think  that  we  ought  to  go 
faster ;  well,  we  try  to  go  steadily,  and  look  to  your  interest,  and  I  am 
sure  that  Mr.  Brown  has  carefully  maiLaged  the  concern,  for  the  benefit 
of  us  all. 

Mr.  Stern  seconded  the  motion. 

A  Shareholder  said  he  was  the  holder  of  100  shares.  He  came  from 
Ireland,  and  when  he  tendered  his  cheque  in  payment  of  the  call  due  on 
the  new  shares,  he  was  asked  to  pay  a  commission.  He  went  to  the 
Provincial  Bank  of  Ireland,  where  he  banked,  and  obtained  change  for 
his  cheque  without  any  payment. 

The  Chairman  did  not  wish  the  manager  to  get  into  an  altercation 
with  the  honourable  shareholder.  He  was  very  much  obliged  to  him 
for  calling  their  attention  to  the  matter,  but  in  London  they  were  very 
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particular.  Qenilemen  from  the  country  sometimes  fancied  tliat  London 
banks  were  a  little  stringent. 

The  motion  was  then  put,  and  carried  nem.  con. 

Mr.  Brown — ^lam  Tery  mnch  obliged  for  yonr  continued  oonfidenoe  in 
me,  and  I  beg  to  return  my  thanks  on  behalf  of  the  staff  and  myself. 
The  complaint  that  has  been  made  arose  from  the  tendering  of  a  cheque  on 
an  Irish  bank.  Had  we  taken  that  cheque  in  payment  of  the  call  there 
would  have  been  commission  deducted  on  payment  by  the  bank  in  Irelaiid. 
If  we  were  to  receive  cheques  on  which  a  commission  is  deducted  on  all 
the  calls  shareholders  have  to  pay,  there  wotdd  be  a  deficiency  in  the 
capital  account.  I  do  not  see  how  we  could  make  it  up  unless  we  debited 
the  profit  and  loss  account  with  it. 

llie  Chairman — ^Kow,  gentlemeui  we  have  a  special  meeting,  you  know 
the  purportof  it.  It  is  to  divide  the  shares  from  £100  with  ^O  paid  into 
two  shares  of  £50  with  £15  paid. 

The  Secretaiy  having  read  the  notice  convening  the  meeting, 

The  Chairman  moved  as  a  special  resolution  : — **  1.  That  Article  5  of 
the  Memorandum  of  Association  be  altered  by  substituting,  for  the  word 
'thirty'  therein,  the  word  'sixty';  and  for  the  words  ^one  hundred' 
therein,  the  word  *  fifty.'  2.  That  Regulation  16  of  the  Artides  of 
Association  be  altered  by  substituting  for  the  figures  '  30,000 '  therein,  the 
figures*  00,000';  and  for  the  sum  of  *  £100  '  therein,  the  sum  of  «£B0.' 
3.  That  Kegulation  17  of  the  Articles  of  Association  be  altered,  bj  omit- 
ting therefrom  the  words  'in  10,000  shares  of  £100eaoh.'  4.  That 
Regulation  19  of  the  Articles  of  Association  be  altered  by  substituting 
for  the  sum  of  '  £100  '  therein,  the  sum  of  '  £50.'  5.  That  R^o^tion 
22  of  the  Articles  of  Association  be  altered  by  adding  thereto,  after  the 
word '  indivisible '  therein,  the  words  following,  that  is  to  say  :  '  otiienrise 
than  by  subdivision  under  the  Companies  Act,  1867,  or  any  later  Act  of 
Parliament,  altering  the  provisions  of  the  said  Act  of  1667  in  respect  of 
subdivision  of  shares.'  6.  That  Regulation  35  of  the  Artides  of  Asso- 
ciation be  altered  by  substftuting  for  the  sum  of  '  £25 '  therein,  the  wwds 


;  Regulation 

by  substituting  for  the  figures '  600 '  therein,  the  figures  '  1^000.'  8.  That 
Regulation  94  of  the  Articles  of  Association  be  altmd  by  Bubstitntingfor 
the  figures  '  500'  therein,  the  figures  '1,000.'  9.  That  Regulation  115 
of  the  Articles  of  Association  be  altered  by  substituting  for  the  woidfl 
*  five  hundred '  therein,  the  words  '  one  thousand.'  10.  That  Regula- 
tion 118  of  the  Articles  of  Association  be  altered  by  substituting  for  the 
words '  than  five  shares,'  in  each  of  the  two  places  where  the  same  occur 
tiierein,  the  worda  '  than  ten  shaves ; '  and  by  substituting  for  the  words 
'  than  twenty-five  shares '  therein,  the  words '  than  fifty  diares ' ;  and  by 
substituting  for  the  words  '  than  fifty  shares '  therein,  the  words  '  than 
one  hundred  shares ; '  and  by  substituting  for  the  words  '  than  seventy- 
five  shares '  therein,  the  words  '  than  one  hundred  and  fifty  shares ; ' 
and  by  substituting  for  the  words  '  holding  one  hundred  shares,'  the 
words  'holding  two  hundred  shares.'  11.  That  in  plaoe  of  the  word 
'  forty,'  which  occurs  in  Regulations'  127, 129,  and  130  of  the  Artides  of 
Association^  there  be  substituted  in  each  of  the  said  three  Regulations  the 
word « eighty.'  " 

Mr.  Petrocoohino  seconded  the  motion,  whioh  was  earned  unanimously. 

The  proceedings  then  terminated. 
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THE  COLONIAL  BANK  OF  AUSTRALASLAl. 

The  meeting  of  the  shareholders  of  the  ahove  bank  was  held  at  the* 
bank,  in  Eliiabeth  Street,  Sydney^  on  the  17th  October.  The  report  was 
aa  follows : — 

<<The  directors  beg  to  submit  to  the  proprietors  the  accompanying 
statement  and  report  of  the  affairs  of  the  bank  as  on  30th  September  last. 
The  net  profits,  after  deducting  expenses  of  management^  repairs  to  pre- 
mises, stationery,  rents,  rebate  on  bills  current,  £c.,  and  allowance  for 
bad  and  doubtful  debts,  amount  to,  including  the  balance  from  last  half- 
year,  £22,978.  16i).  bd,^  which  the  directors  propose  to  apportion  as 
follows,  viz. : — Dividend  at  the  rate  of  d  per  cent,  per  annum  on  £6.  10s. 
per  share,  £16,260 ;  reserve  fund,  £5,000 ;  balance  carried  to  profit  aud 
loss  new  account,  £1,728.  15s.  5(2.— £22,978.  15s.  5d,  The  business  at 
the  head  office  and  branches  continues  to  improve,  and  your  directors 
solicit  the  assistance  of  the  proprietors  to  promote  the  interests  of  the 
bank.  During  the  half-year  a  branch  has  been  opened  at  Nagambie. 
The  dividend  will  be  payable  at  the  head  office  on  and  after  to-morrow, 
and  at  the  branches  on  receipt  of  advice." 

Balanee-sheet  for  the  Salf^ear  ending  ZOth  September,  1872. 
Dr. 
v^apib&i         •»«        •••        •■•        .••        .*■        «••        ... 

BiUs  in  oircnlation 

Notes  in  circulation  

x^eposits       ...        •■•        .••        •••        ...        .••        ••• 

Balances  due  to  other  banks  

Beserve  fund  

Profit  and  loss — net  balance  


Or. 

Coin  and  bolHon 

Bullion  in  transitu  

Foreign  bills  in  transitu 

Balances  dae  from  other  banks 
Bills  receivable  and  other  advances 
Bank  premises     ...        .«• 


psout  and  lobs. 
Dr, 
Current  expenses,  including  salaries,  rents,  repairs,  stationery, 

Dividend  at  eight  per  cent,  per  annam  or  £6.  10«.  per  share 

Reserve  fnnd 

Rebate  on  bills  current 

Balance  to  profit  and  loss  new  aceount       


Or. 

Gross  profit  for  the  hdf-yeUr,  after  providing  fbr  bad  and  doubt 

fni  debts   •••      •      •     •      ■•• 

Amount  Immght  forward  from  last  half-year        


.  £406,250 

0 

0 

.   153,442 

9 

10 

83,331 

0 

0 

.  1,047,7« 

6 

10 

4,390 

8 

11 

20,000 

0 

0 

22,978 

15 

5 

£1,738,145 

1 

0 

£295,746  10 

6 

86,417 

17 

5 

62,824 

9 

0 

113,175 

6 

3 

1,171,797 

8 

10 

58,183 

9 

0 

£1,738,145 

1 

0 

£11,632 

11 

2 

16,250 

0 

0 

5,000 

0 

0 

7,885  11 

0 

1,728  15 

6 

£42,496 

17 

7 

£41,932  15 

1 

664 

2 

6 

£42,496 

17 

7 

Digitized  by  VjOOQ IC 


132  NoHh  Western  Bank. 


FUKD. 

Dr. 
Balance  •-      '  ...      £25,000    0    0 


£26,000     0     0 


Cr. 

Balance  at  Sift  Match  last           £20,000  O  0 

IVansfer  from  profit  and  loss         5,000  0  0 

£25,000  0  0 


NORTH  WESTEBJJ  BANK,  LIMITED. 

Thb  following  is  the  report  of  the  directors  of  the  North  Westeni 
Bank,  Limited,  anbmitted  to  the  proprietors  at  the  ninth  ordinary  general 
meeting  of  the  company,  hddin  the  board-room  of  the  bank.  Dale-street, 
Liverpool,  on  Tuesday,  the  2lBt  day  of  January,  1873  : — 

''  The  net  profits  of  the  year,  added  to  the  balance  of  £4,704.  3a.  Id. 
brought  forward  from  the  preyious  year,  amount  to  £44,539.  2s.  3cL  ; 
from  which,  deducting  the  dividend  paid  in  July,  £12,160,  and 
income-tax,  £626.  8s.  4d.,  there  remains  a  balance  now  available  of 
£31,763.  13s.  ll(i.,  which  your  directors  propose  to  appropriate  as  follows^ 
viz. : — Dividend  for  six  months,  at  the  rate  of  6  per  cent,  per  annum 
(free  of  income-tax),  4s.  6(i.  per  share,  £12,160;  reserve  fund  (thereby 
increasing  the  amount  to  £76,000),  £16,000;  directors'  remuneration, 
£2,000;  profit  and  loss  accoimt,  1873,  balance  carried  forward, 
£2,613.  13s.  lid. ;  total,  £31,763. 13s.  lid.  The  two  directors  who  now 
retire  from  office  by  rotation  are  Mr.  Arnold  and  Sir  Thomas  Edwards- 
Mo0B,  Bart. ;  both  being  eligible,  offer  themselves  for  re-election.'' 

Gefteral  Balance-iheett  ZUt  JDeeetnber^  1872. 
Dr. 

Capital  called  up  on  54,000  shares,  at  £7.  10«.  per  share         ...  £405,000    0  0 

BMenreinnd           ...        60,000    0  0 

Amoant  due  to  cnstomers  on  current,  deposit,  and  other  accoonts  791,703  12  10 
Liabilities  on  bills  in  drcolatlon,  £92,174. 18«.  8(2. ;  acceptances, 

credits,  drafts,  &c.,  £85,364.  15«.  5d. 177,539  14  I 

Rebate  on  bills        3,992  14  11 

Ftofit  and  loss  accoimt— balance  as  below         -  31,763  13  11 

£1,469,999  15    9 

Cr,  =5 


Gash  on  hand  and  at  call  ...        ...        •«        £165,641    9  1 

Bills  disoonnted,  loans  to  cnstomers  on  secorities,  &c 1,094,318  12  7 

Bills  in  drcolation,  acceptances,  credits,  drafts,  &c,  per  contra       177,539  14  1 

Bank  premises  and  famitnre     32,500    O  0 

£1,469,999  15  9 

Dr.  FroJU  and  Zou  Account, 

Interim  dividend  for  dx  months  at  6  per  cent,  per  annun,  paid 

inJnly £12,150    0  0 

Income-tax            625    8  4 

Balance       ...        •••        31,768  13  11 

£44,589     2  8 
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Nottingham  Joint  Stock  Bank.  133 

Cr. 
Balance  brought  forward — ^from  profit  and  loss  account,  1871        £4,704    3    1 
Net  profits  for  the  year  1872,  after  making  provision  for  bad 
and  doubtful  debts,  and  rebate  on  bills,  at  5  per  cent,  per 
annum      89,834  19    2 

£44,539     2     3 


THE  NOTTINGHAM  JOINT  STOCK  BANK,  LIMITED. 

Subjoined  is  the  i*Gport  of  the  directors  to  the  eiglith  ordinary  general 
meeting  of  shareholders  of  the  Nottingham  Joint  Stock  Bank,  held 
at  the  Lion  Hotel,  Clumber  Street,  Nottingham,  on  Wednesday,  the  22nd 
January,  1873 : — 

"  The  directors  have  pleasure  in  presenting  to  the  shareholders  the 
annexed  duly  audited  statement  of  accounts,  to  the  Slst  December,  1872. 
It  will  be  seen  that  after  deducting  all  expenses,  and  interest  paid  and 
due,  and  making  provision  for  bad  and  doubtful  debts,  the  net  profits  of 
tbe  year,  including  the  balance  of  £5^3.  63.  Id,  brought  forward  from  the 
previous  year's  accounts,  amount  to  £10,868. 17».  Id.  The  interim 
dividend,  at  the  rate  of  5  per  cent,  per  annum  for  the  half-year  ending 
30th  June  last,  absorbed  £1,977. 10^.  Oc{. ;  and  the  directors  recommend  a 
dividend  at  the  rate  of  9  per  cent,  per  annum,  for  the  half-year  ending 
31st  December,  which  will  require  £3,764.  5^.  Od.  Of  the  residue  the 
directors  propose  to  add  £4,000  to  the  reserve  fund,  which  will  thus  be 
increased  to  £22,000,  and  to  carry  forward  the  balance  of  £1,127.  2^.  Id, 
to  the  profit  and  loss  account  for  the  present  year.  Since  the  last  annual 
meeting  of  shareholders  the  plans  for  the  new  bank  in  Victoria  Street 
have  been  decided  upon.  The  foundation  and  basement  have  already 
been  executed  under  a  separate  contract.  The  contracts  for  the  other 
XX)rtiona  of  tho  building  have  been  let,  and  the  works  are  now  beinff 
proceeded  with.  The  directors  who  retire  from  ofiEice  at  this  annual 
meeting  are  Arthur  Wells,  Esq.,  and  John  Watson,  jun.,  Esq.,  who,  being 
eligible,  are  recommended  to  the  shareholders  for  re-election." 

Dr.  Jialance^sheet,  3Ut  December^  1 872. 

Capital,  being  £10  per  share  on  8,410  shares £84,100    0    0 

Kescrvefnnd         ' 18,000    0    0 

Amount  due  by  the   bank  on  current,  deposit,    and   other 

acconnts  598,231    9    2 

Profit  and  loss  account,  being  the  net  profits  for  the  year 

ending  31st  December,  1872,  £10,868.  17*.  7rf. ;  less  interim 

dividend  at  the  rate  of  5  per  cent,  per  annum  for  half-year 

ending  30th  June,  1872,  £1,977.  10« 8,891     7    7 

£709,2S2  16     9 
Cr.  — — — 

Bills  of  exchange,  current  acconnts,  cash  on  hand,  and  with 

bankers,  &c £685,293    6    9 

Freehold  premises,  Low  Pavement,  Nottiughnm  ;  freehold  land 

in  Victoria  Street,  furniture,  fittings,  and  fixtures 5,929  10    0 

Amount  iavcsted  in  New  Three  per  Cents.,  being  the  amount  of 

the  reserve  fund  18,000    0    0 

£709,222  16     9 
VOL.    XXXllI.  11 
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1^4  Parr^a  Banking  Company. 

Dr»  Pni/U  and  Zou  Aeeaunt,  9Ut  December,  1872, 

Expenses  at  head  office  and  branches,  inclading  directon* 
remuneration,  salaries,  income-tax,  ftc 

Interim  dividend  at  the  rate  of  5  per  cent,  per  annum  for 
half-jaarendingSOtb  June,  1872      

Dividend  at  the  rate  of  9  per  cent  per  annum  for  half-year 
ending  31  st  December,  1872,  £3,764.  5«. ;  reserre  fond, 
£4,000';  balance  carried  forward,  £1,127.  2«.  Id.    

Or.  

Balanee,  Slst  December,  1871 £543    6    7 

Gross  profits  for  the  year  ending  Slst  December,  1872,  after 
deducting  all  interest  paid  and  due,  and  making  provision 
for  bad  and  doubtful  debts,  &c 14,224  16   4 

£14,768    2  11 


£3,899 

5 

4 

1,977 

10 

0 

8,891 

7 

7 

£14,768 

2  11 

PAER'S  BANKING  COMPANY,  LIMITED. 

Thb  annual  general  meeting  of  this  Company  was  held  on  the  24th  January, 
at  the  office  of  Messrs.  Marsh,  Buckton,  and  Jeans,  Warrington ;  Mr. 
B.  A.  Cross,  M.P.,  in  the  chair. 

The  notice  of  meeting  having  been  read,  it  was  intimated  that  Lord 
Delamere,  one  of  the  directors,  had  written  to  express  his  regret  at  being 
prevented  by  illness  from  being  present  at  the  meeting.  It  was  agreed 
that  the  report  of  the  directors,  which  had  been  circulated  among  the 
shareholders,  should  be  accepted  as  read.    The  following  is  a  copv : — 

*<  The  directors,  in  submitting  to  the  shareholders  the  annual  balance- 
sheet,  certified  b^  the  auditor,  have  to  report  that  the  position  and  pro- 
spects of  the  business  continue  to  be  in  every  way  satisfactory.  Incluaing 
i2>24t,  38.  6(2.  brought  from  the  previous  account,  the  net  balanoe  of 
profits,  i^ter  providing  amply  for  all  bad  and  doubtful  debts,  and  rebating 
the  current  bills  at  5  per  cent.,  is  £35,473.  84.  6d.  Hie  distribution  of 
this  sum,  recommended  by  the  directors,  is  as  follows : — Interim  half- 
yearly  dividend,  at  10  ner  cent,  per  annum,  declared  26th  July,  £7,500; 
dividend  to  be  now  paid  for  the  lAst  half-year,  at  the  rate  of  10  per  cent, 
per  annum,  free  of  income-tax,  £7,500 ;  bonus  at  2}  per  cent.,  free  (^ 
income-tax,  £3,750  =  £11,250 ;  to  increase  the  reserve  fund  to  i^5,000, 
£16,000;  balance  to  next  account,  £723.  8«.  hd, ;— totaL  £35,473.  8a.  5<i. 
Mr.  B.  Pierpoint,  Mr.  S.  P.  Widdrington,  and  Mr.  T.  P.  Parr  are  the 
directors  who  retire  at  this  time  by  rotation.  They  are  eligible^  and  are 
recommended  for  reflection." 

Oeneral  Balance^eheet^  SUt  Deeember,  1879. 

LIABILITIES. 

Capital,  10,000  shares  of  £100  each,  £1,000,000 ;  amount  paid 
up— viz.,  £15  per  share  £150,000    0    0 

Besenro  fund  at  31st  December,  1871,  £9,000 ;  to  bo  now 
added,  £16,000 •        25,000    0    0 

Pne  by  the  bank  on  current  accoonts,  deposit  accounts,  and 
deposit  receipts,  £1,466,518. 14«.  Sd, ;  drafts  current  (pay- 
able within  21  days),  costomers*  acceptances  advised,  &c., 
£28,980. 5«.  6d.  1,494,799    0    9 

^^Ofiefneu^  paid  awa^r  fo  pnstom^rs  for  remittftQce  M,       .„  8,114    9   I 

9«rriod  fprw V4  Mt  *W7l,9l8    9  0 
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Partes  Banking  Company,  186 

BroDght  forward        ...  £1,671,013  9  3 

Rebate  of  discount  on  bills  at  5  per  cent.          3,693  17  2 

Dividend  to  be  now  naid,  £7,500 ;  bonus,  £3,750        11,250  0  0 

Balance  of  profit  and  loss,  carried  forward       723  8  5 

£1,687,580  14  10 


ASSBT8« 

£84,813.   16«.  n<;.  Consols  at  90,  £76,332.  9«.  2d,;  £27,000 

New  3  per  Cent.  Annuities  at  90,  £24,300 £100,632    9    S 

Cash  on  hand,  money  at  call  and  at  notico  with  company's 

bankers,  &c 576,443  14    4 


£677,076    3    6 


Bills  of  exchange,  £561,545.  $s,  Ad.  ;  advances  to  customers, 

£436,390.  3*.  7rf. ...       £997,935     9  11 

Endorsements  paid  away  to  customers  for  remittance,  as  per 

contra     2,114    9     1 

Bank  premises  at  Warrington,  St.  Helens,  North wich,  and 

Knntsford  10,454  12    4 

£1,687,580  14  10 

rrofit  and  Loss  Account  for  the  Tear  ending  ^Xst  December ,  1872. 

Dr. 
Current  expenses,  including  salaries,  directors*  and  auditor's 

fees,  stationery,  and  all  other  charges  £14,298     1    9 

Interim  dividend  at  SOth  June,  1872.  £7,500 ;  dividend  for 

the  past  half-year  to  be  now  paid,  at  10  percent,  per  annum, 

£7,500  ;  bonus  at  2^  per  cent,  per  annum,  £3,750 18,750    0    0 

Reserve  fund  as  above     16,000    0    0 

Bebate  of  discount  on  bills  at  5  percent.  ...        3,693  17    2 

Balance  carried  forward 723    8    5 


£53,465     7     4 


Cr. 

Balance  at  31st  December,  1871 £324    3    6 

Gross  profits  for  the  twelve  months,  including  rebate  brought 
from  previous  year,  and  after  providing  amply  for  bad  and 
doubtful  debts 58,141    3  10 

£53,465     7  *  4 


The  Chairman,  in  moving  the  adoption  of  the  report,  said  he  was  glad  to 
say  and  to  know  that  the  position  and  prospects  of  the  Bank  were  in  every 
way  satisfactory  to  himself,  and  he  had  no  doubt  they  were  equally  so  to 
the  generally  body  of  shareholders.  There  had  been  a  general  increase  in 
the  bank's  business — not,  he  was  happy  to  say,  in  any  particular  branch  or 
place,  but  over  the  whole  area  over  which  the  bank  extended.  This  was 
due  partly  to  the  exertions  of  the  shareholders ;  and  he  had  not  the 
smallest  doubt  that  tbo  progress  another  year  would  be  equally  if  not  more 
satisfactory  than  it  was  at  the  present  moment.  The  directors,  in  pre- 
paring their  report  and  in  making  up  the  accounts,  had  followed  the  same 
course  as  on  previous  occasions,  and  had  taken  everything  against  them. 
The  large  amount  invested  in  Consols  had  been  valued  at  90  instead 
of  at  the  market  price;  and  as  to  the  question  of  bad  debts,  he  was 
})appy  tQ   8a^  that  for  all  practical  purposes  there  w^re  noQe^  ancl  be 
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136  Partes  Banking  Company. 

hoped  that  might  long  continue  to  be  the  case.  The  past  had  been  a 
most  fortunate  year ;  trade  had  been  very  good,  and  so  far  as  the  bank 
was  concerned  the  profits  had  been  satisfactory — and  he  was  glad 
to  say  the  same  of  other  well-conducted  banks  —  and  had  giv«a 
them  the  opportunity  of  having  a  large  sum  of  money  placed  at  their  dis- 
posal. In  dealing  with  that  sum  of  money,  he  could  say  for  himself,  and 
ho  believed  it  was  the  unanimous  opinion  of  every  person  connected  wiA 
the  direction  of  the  bank,  that  the  first  object  they  had  in  view  was  to 
make  it  a  thoroughly  sound  institution.  (Hear,  hear.)  In  his  opinioii 
bankers  had  to  consider  two  questions  :  first  their  relations  to  the  publi^ 
and  next  their  relations  to  their  shareholders.  As  regarded  their  relationa 
to  the  public,  there  must  not  only  appear  to  be,  but  there  must  be,  amfde 
and  sufficient  security  available  for  the  protection  of  every  person  who 
deposited  money  in  the  bank.  Again,  there  must  not  only  appear  to  be^ 
but  there  must  be,  ample  funds  for  those  who  were  customers,  and  whow 
bank  it  was  in  another  sense  ;  so  that  in  times  of  pressure  and  panic  this 
bank  might  be  known,  as  it  had  always  hitherto  been  known,  as  a  bank 
which  could  stand  foul  weather  as  well  as  fair,  and  could  meet  the  wishes 
and  demands  of  its  customers  whether  in  times  of  prosperity  or  of  depres- 
sion. So  far,  then,  with  regard  to  the  dealings  of  the  bank  with  its 
customers.  As  regarded  the  shareholders,  the  first  duty  of  the  directors 
was  to  see  that  their  capital  was  equally  safe  with  the  money  lodged  by 
the  depositors,  and  so  far  as  the  dividend  was  concerned,  that  it  should 
not  be  fluctuating  like  the  profits  of  ordinaiy  trading,  amounting  it  mi^t 
be  to  a  large  sum  at  one  time  and  a  small  sum  at  another,  but  that 
the  dividends  declared  upon  the  bank  stock  should  be  regarded 
by  the  shareholders  as  something  upon  which  they  might  thoroughly 
rdy  at  all  times.  That  was  what  the  directors  had  in  view ;  and  in 
carrying  out  these  objects,  they  were  every  one  agreed  there  should  be 
in  this,  as  in  all  other  joint -stock  banks,  an  ample  reserve  fund  at  the 
back  of  the  paid-up  capital.  As  a  private  bank  that  concern  formerly 
stood  as  high  as  any  bank  in  the  district ;  and  so  long  as  he  was  connected 
with  it  as  a  joint-stock  bank,  it  was  his  wish  that  it  shouJd  rank  as  high 
amongst  the  joint-stock  banks  of  the  coxmtry  as  it  formerly  did  amongst 
the  private  banks.  (Applause.)  Therefore  the  directors  had  come  to  the 
determination  to  add  each  year  largely  to  the  reserve  fund  until  they  were 
assured  it  had  reached  a  point  when  the  bank  c-oidd  hold  up  its  head  as 
high  as  any  other  joint-stodc  bank  in  the  kingdom.  (Applause.)  He 
thanked  the  shareholders  for  the  exertions  they  had  used  on  behalf  of 
the  bank,  he  trusted  those  exertions  would  be  continued,  and  they  might 
feel  assured  that  the  directors  would  use  their  exertions  to  study  the 
interest  of  the  shareholders  individually,  as  well  as  the  interest  of  the 
bank — for  both  interests  were  completely  identical.  If  they  placed  the 
dividends  upon  a  sound,  sure,  and  sufficient  basis,  they  need  have  no  fear 
of  the  future,  as  he  individually  had  no  fear.  He  had  great  pleasure  in 
moving  the  adoption  of  the  report.     (Applause.) 

Mr.  J.  C.  Parr  seconded  the  proposition,  and  said  he  endorsed  every 
word  which  had  fallen  from  the  chairman  in  moving  it. 

Mr.  B.  Davies  wished  to  say  a  few  words  in  explanation  of  a  correspon- 
dence which  had  passed  between  himself  and  the  directors.  His  idea,  and 
that  of  some  friends  for  whom  he  acted,  was — ^looking  at  the  large  amount 
of  unpaid  capital  in  the  bank,  £850,000.,  and  looking  aLso  at  the  fact  that 
£150,000  had  been  called  up,  and  that  a  considerable  amount  had  already 
been  added  to  the  reserve  fund — that  it  might  be  possible  to  divide  more  of 
the  earnings  of  the  bank  than  the  directors  proposed  to  do.    He  did  not 
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suggrest  this  on  behalf  of  persons  in  his  own  position,  so  much  as  for  some 
who  were  dependent  in  great  measure  upon  the  income  derived  from  the 
investment  of  their  estates.  For  inatance,  the  firm  with  which  he  was 
connected  was  concerned  for  three  widows,  all  of  whom  were  receiving 
interest^  annually  or  otherwise^  from  shares  in  that  bank,  which  formed 
pArt  of  testator's  investments.  It  had  seemed  to  him  that  the  appropria- 
tion of  so  large  a  share  of  the  earnings  of  the  bank  to  reserve  was  unneces- 
sary,  looking  at  the  large  amount  of  unpaid  capital,  and  the  large  amount 
already  invested  in  CodsoIs,  together  with  the  fact  which  the  chairman 
had  mentioned,  that  bad  debts  were  unknown.  But  candour  compelled 
him  to  admit  that  Mr.  Dun  kindly  went  into  the  matter  and  furnished 
him  with  statistics  and  averages  showing  what  was  done  in  other  banks, 
and  that  had  had  a  great  effect  upon  the  minds  of  himself  and  his  friends. 
He  might  quote  the  instance  of  the  Manchester  and  County  Bank,  Limited, 
where  there  was  £15  per  share  called  up«  the  subscribed  capital  being 
£4,400,000,  and  the  paid-up  capital  £660,000.  There  was  a  reserve  fund 
of  £270,000,  and  it  was  proposed  at  the  last  general  meeting  to  add  anothei 
£15,000.,  making  £285,000.  He  was  obliged  to  the  directors  for  having 
seen  fit  to  add  2l  per  cent,  to  the  previous  dividend  of  10  per  cent. ;  and 
he  did  not  at  the  present  time  feel  inclined  to  push  the  amendment 
of  which  he  had  given  notice,  but  begged  to  withdraw  it,  and  to  support 
the  motion.  A  legal  difficulty  had  presented  itself  to  his  mind  with  reference 
to  the  bonus  of  2\  per  cent.,  which  under  the  ordinary  rules  of  law  was  not 
allowed  to  go  to  a  tenant  for  life ;  but  the  difficulty  might  be  removed  by 
substituting  for  the  term  "  bonus  "  the  words  <'  extraordinary  dividend," 
so  as  to  reUeve  persons  in  the  position  of  trustees  from  a  difficulty  in 
which  they  might  otherwise  be  placed  by  the  payment  of  this  bonus  of  2} 
per  cent. 

The  Chairman  said  that  difficulty  had  been  provided  for.  and  the  reso- 
lution to  be  proposed  had  been  framed  expressly  to  meet  the  point  raised 
by  Mr.  Davies. 

The  proposition  of  the  Chairman  was  unanimously  carried,  and  the 
report  was  adopted. 

Colonel  Gamble  moved — ^  That,  as  recommended  by  the  directors,  a 
dividend  for  the  half-year  ending  31st  December,  1872,  at  the  rate  of  10 
per  cent,  per  annum,  and  (a  bonus  from  the  profits  or)  an  extraordinary 
dividend  for  the  year  at  the  rate  of  2^  per  cent.,  be  now  declared,  free  of 
income-tax,  and  that  the  same  be  made  payable  at  Warrington,  or  any  of 
the  branches  of  the  bank,  or  at  the  house  of  Messrs.  Glyn,  Mills,  Cnrrie, 
^  Co.,  bankers,  London,  on  and  i^ter  the  31st  January,  1873."  He  thought 
the  wording  of  the  resolution  would  meet  Mr.  Davies's  objection. 

Colonel  McCorquodale  said  he  had  much  pleasure  in  seconding  the  pro- 
position. He  felt  grateful  as  a  shareholder  to  the  directors  for  their  effi- 
cient management  of  the  bank,  which  had  brought  about  a  result  un- 
paralleled, so  far  as  he  knew,  in  the  history  of  banks.  He  alluded  to  the 
very  satisfactory  position  of  the  bank  after  clearing  oif  in  six  years  the 
entire  purchase  price  of  £100,000.  He  considered  the  directors  had 
acted  with  great  discretion  in  raising  the  reserve  fund  in  order  to  fortify 
themselves,  as  the  chairman  had  remarked,  against  the  possibility  of  foul 
weather.  He  was  afraid  at  first  that  Mr.  Davies  was  about  to  raise  a 
question  upon  that  point,  but  he  was  ^lad  to  find  that  he  had  acted  judi- 
ciously in  not  pressing  the  subject,  and  had  become  a  convert  to  the  sound 
business  principles  which  had  guided  the  directors.  He  often  asked  him- 
self the  question — ^bow  is  it  that  the  directors  have  made  such  a  large 
sum  of  money  ?— and  could  not  help  considering  that  it  was  largely  owing 
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to  the  excellent  connection  that  came  with  the  iransfer  of  the  bank.  Bat 
every  one  knew  this  would  be  worth  little  uolesftthey  had  eonnd  bnunea 
managers ;  and  it  was  to  this  he  attributed  the  suocess  of  the  bank,  efea 
in  a  greater  degree  than  was  exemplified  when  it  was  a  private  beak. 
When  he  commenced  a  private  banking  account,  he  found  it  conduetoi 
with  so  much  satisfaction  and  pleasure  to  himself  tbat  he  opened  a  buainea 
account  as  well ;  and  if  he  went  to  the  manager  he  was  satisfied  he  had 
the  confidence  of  the  directors,  and  that  he  would  give  him  a  saiisfactory 
answer.  He  never  had  any  banking  account  so  satisfactorily  kept  as  at 
Parr's.     (Applause.) 

The  Mayor  said  he  was  not  going  to  raise  a  question  upon  the  motion 
before  the  shareholders,  but  to  suggest  a  plan  of  meeting  the  diflSculty 
raised  by  Mr.  Pavies.  He  believed  it  was  the  fact  that  money  declared 
as  a  bonus  could  not  be  applied  to  those  whose  incomes  were  placed  in 
trust.  He  therefore  proposed  that  the  word  bonus  should  be  altogether 
omitted,  and  the  words  supplemental  dividend  substituted  for  it. 

Mr.  Marsh  said  he  was  about  to  make  the  same  remark  as  the  Mayor, 
but  he  took  the  precaution  of  speaking  to  the  manager,  Mr.  Dun,  who  pot 
into  his  hands  the  report  of  a  case  which  settled  the  question.  He  had 
been  under  the  impression  hitherto  that  the  law  decla^^ed  a  dividend  to 
mean  one  thing,  and  a  bonus  another  thing ;  but  it  had  been  decided  that 
if  a  bonus  was  paid  out  of  the  year's  profits  it  was  equivalent  to  a  diyi- 
dend,  and  therefore,  if  they  chose  to  csJl  it  a  bonus,  and  took  care  to  ex- 
press that  it  was  out  of  profits,  the  difficulty,  in  point  of  law,  was  at  an 
end.  * 

The  Manager  said  the  expression  bonus  was  convenient,  and  was  com- 
monly understood. 

The  Mayor  said  that  supposing  some  extraordinary  la«:8  occurred,  and 
it  turned  out  that  the  bonus  was  not  wholly  out  of  profits,  the  queution 
might  still  be  raised. 

The  Chairman  said  tlieie  could  be  no  objection  to  alter  the  wording  of 
the  resolution  so  as  to  obviate  even  the  possibility  of  a  difiiculty ;  and  the 
resolution  having  been  put,  it  was  unanimously  agreed  to. 

The  Mayor  proposed — *'  That  a  vote  of  thanks  be  given  to  the  director* 
for  their  services  during  the  past  year,  and  that  their  remuneration  for 
the  year  now  begun  be  continued  at  the  rate  of  £2,000  per  annum."  He 
thought  the  directors  deserved  well  at  their  hands.  There  wa«tno  suoceff 
like  success,  and  he  thought  the  shareholders  were  ful]y  satisfied  that  their 
interests  as  well  as  those  of  the  public  were  well  cared  for,  and  might  be 
safely  left  in  the  hands  of  the  directors,  who  were  jealous  to  maintain  the 
character  and  reputation  of  the  bank  as  handtsd  down  to  them  by  the 
original  proprietors. 

Mr.  Daglish  seconded  the  proposition.  He  was  glad  to  find  thatsn 
favourable  a  report  had  been  presented  to  the  shareholders,  but  lic  was 
not  surprised,  because  he  knew  the  thoroughly  busiueas  men  at  the  hesd 
of  the  concern,  and  he  felt  satisfied  they  would  continue  to  conduct  it  as 
they  had  done  ia  the  past.  It  would  not  have  surprised  him  if  tlie 
directors  had  struck  for  an  advance  of  salary.  (Laughter).  They  were 
richly  deserving  of  it,  but  as  they  were  so  just  in  all  their  dealing?),  aod 
accepted  the  remuneration  allowed  to  them,  ho  had  great  pleasure  io 
seconding  the  motion. 

The  motion  was  put,  and  carried. 

Mr.  Hepherd  moved  that  Mr.  B.  Pierpoint,  Mr.  S.  F.  WiddriDgtoD, 
and  Mr.  T.  P.  Parr,  who  are  the  retiring  directons,  and  are  recommended 
by  the  board  for  re-election,  be  now  re-elected.     He  thought  that  whftt 
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bad  been  said  by  the  previoiiB  speakers  as  to  the  character  of  the  directors, 
was  a  snffieieiit  recommendation  to  ask  them  to  re-elect  the  three  gentle- 
men who  were  retiring.  The  bank  had  been  conducted  to  the  satisfaction 
of  every  shareholder,  and  he  had  great  confidence  that  the  directors  would 
continue  its  management  as  they  had  hitherto  done. 

Mr.  John  Whitley,  in|  seconding!  the  proposition,  remarked  that  he 
cordially  approved  of  the  prudent  policy  of  the  directors  in  the  rapid  accu- 
mulation of  a  satisfactory  reserye  rand. 

The  motion  was  unanimously  approved. 

Mr.  Marsh  prop(»ed  that  Mr.  John  Charles  Stead,  accountant  of  Liver- 
pool, be  appointed  auditor  of  the  company  for  the  ensuing  year,  with  a 
salary  of  £160.  He  had  no  doubt,  from  his  experience  of  Mr.  Stead  in 
auditing  the  accounts  of  other  concerns,  that  his  work  had  been  done 
correctly,  scrupulously,  and  rigidly,  and  the  result  of  the  audit  having 
oome  out  in  such  a  satisfactory  dividend  would  no  doubt  be  gratifying  to 
every  shareholder. 

Mr.  James  Reynolds  seconded  the  proposition,  and  said  he  had  every 
confidence  in  the  selection  by  the  directors  of  Mr.  Stead  as  the  auditor. 

The  proposition  was  agreed  to. 
^'>Mr.  Bobort  Davies  proposed — ^*  That  a  vote  of  thanks  be  given  to  the 
general  manager,  sub-manager,  secretary,  and  other  officers  of  the 
company,  for  their  services  during  the  past  year.''  He  said  that  owing 
to  the  business  in  which  he  was  engaged  ho  had  many  opportunities  of 
coming  into  contact  with  the  gentiemen  named  in  the  resolution,  and  the 
courtesy  with  which  he  had  been  met  was  most  pleasing  to  himself. 
Whenever  he  had  any  indulgence  to  ask  for  any  client,  and  could  lay  a 
good  case  before  Mr.  Dun,  whom  he  had  mostly  seen  on  such  occasions, 
he  had  always  found  him  willing,  with  the  sanction  of  the  directors,  to 
concede  that  indulgence.  0^  more  than  one  occiision  customers  had 
obtained  from  the  hands  of  Mr.  Dun  and  the  directors  a  consideration 
for  which  he  personally  felt  himself  grateful.  (Hear,  hear.)  With 
respect  to  the  sub-manager,  secretary,  and  other  officers  of  the  company, 
he  must  say  they  seemed  to  have  their  hands  pretty  full  of  work  when- 
ever he  came  to  the  bank.  The  directors  knew  more  of  their  private 
character  than  himself,  but  he  had  never  heard  a  single  syllable  from  anyone 
in  Warrington,  either  directly  or  indirectiy,  against  the  public  character 
or  the  private  habits  of  any  gentieman  employed  at  that  bank.  (Hear, 
hear.)  That  was  a  very  satisfactory  thing,  and  so  Ions  as  they  had 
gentiemen  of  such  respeotabUity  and  good  conduct  in  all  its  depart- 
ments, they  might  be  sure  the  bank  would  stand  high  and  well  in 
public  estimation.    (Applause.) 

Mr.  B.  W.  Murray  seconded  the  proposition.  In  the  course  of  his  life  he 
had  moved  about  a  good  deal  in  the  world,  and  had  transactions  with 
various  banks,  but  he  never  had  any  connection  with  a  bank  which  gave 
him  so  much  pleasure  as  that  one.  He  had  always  found  Mr.  Dun  rigidly 
careful  for  the  interests  of  the  company  in  any  recommendation  to  the 
directors,  at  the  same  time  he  met  the  customers  in  a  spirit  that  could  not 
but  add  to  the  general  popularity  of  the  bank.  He  had  much  pleasure  in 
attending  this  meeting,  and  in  repeating  here  the  opinion  he  had  expressed 
when  the  directors'  report  had  }^n  fint  issued,  that  the  policy  of  rapidly 
accumulating  an  ample  reserve  fund  was  a  sound  and  wise  policy. 

The  proposition  was  carried. 

Mr.  Dun  returned  thanks  on  behalf  of  his  brother  officers  and  himself, 
not  only  for  the  resolution  passed,  but  for  the  flattering  manner  in  which 
their  services  had  been  referred  to  by  various  influential  shareholders.  He 

Digitized  by  VjOOQ IC 


J 


140      EnglUhy  ScoUiah,  and  Australian  Chartered  Bank. 

assured  them  that  in  the  f  ature,  as  well  as  in  the  past— and  if  possible  in 
the  future  more  than  in  tilie  past — their  best  energies  would  be  devoted  to 
promoting  in  their  several  departments  the  best  interests  of  the  baak.  It 
was  needless  for  him  to  say  that  they  took  the  deepest  interest  in  its  pro- 
sperity,  and  it  was  a  great  pleasure  to  them  as  officers  to  see  the  businot 
growing,  the  profits  increasing,  and  the  position  generally  of  the  bank  so 
satisfactory  as  it  was  at  the  present  moment. 

Mr.  Johnson  also  returned  thanks. 

Mr.  Nicholson  proposed  a  vote  of  thanks  to  the  Chairman  for  presid- 
ing. They  all  knew  that  in  whatever  Mr.  Cross  undertook  he  exhibited  a 
degree  of  efficiency  and  zeal  second  to  none.  He  showed  these  qualities 
in  the  services  he  rendered  in  connection  with  the  management  of  the 
bank,  and  they  would  all  agree  that  no  one  could  have  conducted  the 
business  more  ably  and  thoroughly  than  he  had  done.  On  that  ooca- 
siou  he  spoke  more  particularly  of  him  in  his  capacity  as  chairman  of 
the  bank,  and  for  having  so  efficiently  conducted  the  business  of  that 
meeting.     (Cheers.) 

Mr.  Mackie  had  much  pleasure  in  seconding  the  motion.  The  pro- 
ceedings of  that  meeting  had  clearly  shown  the  advantage  of  having  u 
their  chairman  a  gentleman  who  had  been  a  practical  banker  and  & 
learned  lawyer,  who  was  in  a  high  public  position,  and  every  inch  so 
English  gentleman.    (Cheers.) 

The  motion  being  put  by  the  Deputy-Chairman,  and  carried, 

Tho  Chairman  exi)ressod  the  obligation  he  was  under  for  their  kind 
recognition  of  his  services,  and  hoped  he  would  long  be  spared  to  see  the 
same  body  of  shareholders  connected  with  the  bank  jf^a  at  present. 

This  concluded  the  business. 


THE  ENGLISH,  SCOTTISH,  AND  AUSTRALIAN  CHARTERED 

BANK. 

The  thirty-ninth  ordinary  general  meeting  of  this  bank  was  held  on  the 
27th  January,  at  the  offices,  73,  Cornhill ;  Mr.  Alexander  L.  Elder  in  the 
chair. 

Mr.  Henry  Monies  (tho  Secretary)  read  the  notice  convening  the  meet- 
ing, and  tho  following  repoit  and  balance-sheet  were  taken  as  read : — 

•*  The  directors  have  to  lay  before  the  proprietors  the  result  of  the  past 
half-year's  operations,  which  they  con&ider  satisfactory,  the  balance  of 
profit  and  loss  account  available  for  distribution  being  £31,317.  5s.  lOd. 
They  have  the  pleasure  to  inform  the  proprietors  that  the  colonial  inspec- 
tor, Sir  G.  Verdon,  having  completed  his  first  tour  of  inspection,  reports 
that  the  bank  is  doin&(  an  excellent  business  at  all  the  branches,  and  holds 
a  high  position  in  the  estimation  of  the  respective  communities.  The 
Australian  colonies  are  also  represented  by  the  managers  as  enjoying 
a  period  of  prosperity  such  as  has  not  existed  for  some  years,  although 
the  abundance  of  money  somewhat  diminishes  banking  profits.  Of  the 
balance  of  £31,317.  5«.  10c?.,  the  directors  recommend  the  following  appli- 
cation, viz. : — To  the  payment  of  a  dividend  at  the  rate  of  7  per  cent,  per 
annum,  free  of  income-tax,  on  £600,000,  the  paid-up  capital  of  the  bank, 
£21,000;  to  the  reduction  of  bank  premises  and  furniture  account?, 
£1,000 ;  to  the  reserved  fund,  £7,500 ;  leaving  to  bo  carried  forward 
£1,817.  5s.  10c?." 
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LUBILITZE8. 
-Dr. 

Paid-np  capital     £600,000    0  0 

Deposits      976/207     0  5 

Bills  payable  and  other  liabilities           203,615  14  10 

Circnlntion 94,302    0  U 

Kescrred  fand        25,000    0  0 

Balance  of  profit  from  last  balf-jear      ... 3,001  19  0 

Amount  carried  to  profit  and  lou  account        44,343  12  0 

£1,946,470     6     3 


ASSETS. 

Cr. 
Bills  receivable  (including  the  estimated  value  of  tbose  overdue), 

loans  on  security,  cash  at  bankers,  etc.  £1,560,996    Oil 

Specie  and  bullion 329,777  10     7 

Bank  premises  and  furniture,  £86,558.  8s.  Od. ;  less,  written 

oft;  £30,861.  13*.  9f/ 55,696  14     9 


£16.028    5 
81,317     6 

2 

10 

£47,345  11 

0 

£3,001  19 
44,343  12 

0 
0 

£47,345  11 

0 

£1,946,470     6     3 
PROFIT  AKB  LOBS  AOOOUNT. 

Dr. 
Current  CKpcnscs  in  Adelaide,  Melbourne,  Sydney,  and  sub- 

brancbcs £13,244    6    7 

Ditto    in    London,    including    directors'    remuneration    and 

income-tax  2,783  18    7 

Balance      


Cr. 
Balance  from  last  half-year 
Amount  brought  down     ... 


Tho  Chairman  said : — Six  months  ago  I  had  the  satisfaction  of  stating 
from  this  chair  that  I  nover  hlld  more  perfect  confidence  in  the  bank  than 
I  had  at  that  time,  but  1  am  very  happy  and  have  great  pleasure  on  the 
present  occasion  to  say  that  our  business  for  the  past  six  months  has  been 
even  better  than  it  was  before.  Onr  net  profit,  you  will  see,  amounts  to 
something  like  £1,300  above  what  it  was  on  the  previous  occasion,  which 
enables  xm  to  recommend  you  to  add  50  per  cent,  to  the  amount  that  was 
carried  to  the  reserve  fund  upon  the  former  occasion.  The  net  profits  of 
the  bank,  you  will  observe,  are  above  10  per  cent,  upon  the  capital  of  tho 
bank  ;  but  until  our  reserve  fund  is  again  brought  up  to  a  stronger  posi- 
tion, I  trust,  gentlemen,  that  you  will  be  satisfied  with  what  has  now 
hecome  our  usual  dividend  of  7  per  cent.  (Hear,  hear.)  The  Australian 
colonies  never  wore  in  so  flourishing  a  condition  as  they  are  in  now. 
Every  interest  seems  to  be  thriving  there,  but  it  becomes  all  the 
more  necessary  for  the  banks  to  be  careful  about  their  proceedings, 
ttud  our  instructions  are  rather  to  the  effect  thnt  some  of  our 
funds  should  be  uninvested  for  a  time  rather  than  that  they  should  be 
lent  out  in  anything  that  is  risky.    That  of  course  must  affect  our  profits 
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to  a  oertain  extent.  That  is  a  disadTantage,  bnt^'on  the  other  hand,  ire 
have  a  great  many  advantages.  There  is  no  doubt  that  the  proeperity 
that  has  come  upon  these  colonies  is  a  great  blessing  to  them.  It  enabia 
a  great  many  doubtful  securities  to  be  made  good,  a^  enables  people  who 
were  not  before  able  to  do  so  to  pay  up  their  debts  that  are  dae.  Our  new 
inspector,  Sir  George  Yerdon,  I  am  happy  to  say,  is  eyerything  we  could 
desire.  Since  our  last  meeting  he  has  visited  the  three  chief  branches  in 
th6  colonies):  he  has  been  exceedingly  well  received  there,  and  sends  us  tsej 
plessing  accounts  from  them.  Gentlemen,  t  conceive  that  we  have  every 
reason  to  congratulate  ourselves  on  the  position  the  bank  is  now  in,  and  I 
trust  a  bright  f  ature  is  before  us.  I  will  now  move  that  the  report  and 
balance-sheet  be  received  and  adopted,  and  a  dividend  for  the  half-year 
ending  the  3l8t  December  last  be  made  in  accordance  with  the  recommen- 
dation in  the  report,  at  the  rate  of  7  per  cent,  per  annum,  free  of  income- 
tax,  on  the  capital  of  £600,000,  and  that  it  be  payable  on  and  after  the 
3rd  February. 

Mr.  Thomson  seconded  the  motion,  which  was  carried  unanimously. 

The  Chairman — ^I  have  now  the  pleasure  of  moving  that  James  Duncan 
Thomson,  Esq.,  be  re-elected  a  director  of  this  bank.  Mr.  Thomson  has 
been  a  great  acquisition  to  the  board  since  he  came  to  it,  and  it  is  only 
about  seven  or  eight  months  since  he  joined  the  board.  The  reason  yon 
have  to  re-elect  him  is  that  he  is  successor  to  our  late  lamented  friend  Mr. 
Donaldson.  He  retires  at  the  time  Mr.  Donaldson  would  have  done  had 
Mr.  Donaldson  remained  alive. 

A  Shareholder  seconded  the  motion,  which  was  carried  nem.  con. 

The  Chairman — ^I  am  afraid  it  is  rather  presumptuous  in  me  to  propose 
myself.  < 

Mr.  Silado^I  have  much  pleasure  in  proposing  it,  sir. 

A  Shareholder  seconded  the  motion,  and  it  was  adopts  nem.  con. 

The  Chairman — The  next  is  Mr.  Stephen  Ponder  Kennard,  one  of  the 
oldest  and  best  directors  of  this  bank.  I  have  much  pleasure  in  proposing 
that  he  be  re-elected. 

This  motion,  having  been  seconded,  was  also  carried  unanimously. 

Mr.  Botley  begged  to  propose  the  re-election  of  the  auditors,  and  in 
doing  so,  he  wished  to  congratulate  the  proprietors  on  the  prosperity  of 
the  bank.  He  thought  they  might  congratulate  themselves  on  the  addi- 
tion which  was  made  to  the  reserve  fund,  and  on  the  prosperity  generally 
of  the  colonies,  which  the  chairman  had  so  ably  alluded  to.  The  resources 
of  the  colony  were  being  developed  in  manufactures,  trade  and,  commerce, 
and  they  had  every  reason  to  believe  that  the  future  of  Australia  would 
be  progressive.  There  had  been  great  fluctuations  in  the  price  of  shares 
in  the  money  market  of  this  country  in  the  last  six  or  twelve  months,  hut 
the  shares  of  this  bank  had  steadily  improved  in  value.  Two  or  three 
years  ago  the  shareholders  could  not  have  contemplated  seeing  the 
shares  at  21}.  Everyone  must  see  there  was  a  great  future  for  Australia. 
There  was  the  same  love  of  order  and  rule  there  that  there  was  in  this 
coxmtry,  and  he  believed  there  was  great  stability  in  the  institutions  of 
that  country. 

Mr.  Kirlew  seconded  the  motion,  and  it  was  adopted  unanimously. 

The  Chairman — Gentlemen,  that  finishes  the  business  of  the  general 
meeting.  We  now  come  to  the  extraordinary  meeting,  with  respect  to 
the  renewal  of  the  bank's  charter.  This  bank  is  now  21  years  of  age,  or 
rather  it  is  in  its' 21st  year.  Having  arrived  at  its  maturity,  it  brbgs 
fresh  duties  and  responsibilities,  and  one  of  tlie  first  things  to  look  to  is  the 
renewal  of  the  charter.    We  are  under  Government  charter  for  21  yean, 
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and  what  we  wish  you  to  do  is  to  empower  us  to  go  to  the  TreaBury,  and 
ask  for  a  renewal  of  the  bank's  oharter.  I  hardly  think  that  there  can 
be  two  opinions  that  that  is  the  best  thing  for  us  to  do.  In  the  event 
of  oTir  fwling  to  carry  the  matter  through,  we  shall  have  to  appeal  to  you 
again ;  but  1  do  not  anticipate  any  objection  from  the  Treasury  on  the  sub- 
ject. It  is  a  duty  wo  owe  to  ourselves  to  do  this,  and  I  hope  we  shall 
adopt  the  motion  unanimously.  He  then  moved  the  resolution,  empower- 
ing the  directors  to  apply  to  the  Treasury  for  a  renewal  or  extension  of 
the  bank's  charter. 

Mr.  Botley  seconded  the  motion,  which  was  carried  unanimously. 

On  the  motion  of  Mr.  Botley,  seconded  by  Mr.  Kirlew,  a  vote  of  thanks 
was  passed  to  the  chairman  and  directors  for  their  able  management  of 
the  bank. 

The  Chairman — We  are  very  much  obliged  to  you  indeed,  gentlemen. 
I  think  we  will  have  better  accounts  by-and-bye. 

The  proceedings  then  terminated. 


THE  NATIONAL  BANK. 
Ak  extraordinary  meeting  of  this  bank  was  held  at  the  offices.  Old  Broad 
Street,  on  the  27th  January  ;  the  Bight  Hon.  W.  N.  Massey,  M.P.,  in  the 
chair. 

Mr.  W.  G.  Simm  (the  Secretary)  having  read  the  notice  convening  the 
meeting, 

The  Chairman  said  : — Gentlemen,  this  meeting  is  convened,!  believe,  for 
a  merely  formal  purpose.  It  is  to  give  eflFect  to  a  resolution  which  was 
adopted  by  the  last  half-yearly  general  meeting,  recommending  the  direc- 
tors to  make  arrangements  for  holding  the  half-yearly  meeting  on  Thurs- 
day, instead  of  Tuesday.  Of  course  we  are  only  desirous  to  meet  the  views 
of  our  constituents,  and  therefore  we  have  called  tiiis  meeting  for  the 
purpose  of  ascertaining  whether  they  are  disposed  to  give  effect  to  the 
recommendation  of  the  former  meeting  in  Dublin.  It  will  be  necessary , 
if  that  is  the  case,  for  some  shareholder  to  move  the  resolution  in  accord- 
ance with  the  terms  of  the  resolution  moved  in  July  last. 

Mr.  Carter— I  shall  have  very  great  pleasure  in  moving  that  resolution  : 
"  That  the  annual  general  meeting  of  proprietors  of  this  society  to  be 
held  in  January,  1873,  and  in  every  subsequent  year,  and  the  half-yearly 
general  meeting  of  proprietors  to  be  held  in  the  month  of  July,  1873, 
and  in  every  subsequent  year,  shall  be  held  in  the  fourth  Thursday  of 
those  months  respectively,  instead  of  the  fourth  Tuesday  therein,  and  that 
the  present  rules  and  regulations  of  the  society  and  of  the  deed  of  settle- 
ment be  and  are  hereby  altered  accordingly." 

Mr.  Corry— I  shall  have  much  pleasure  in  seconding  the  resolution. 

The  Chairman — The  object  is  to  consult  the  convenience  of  shareholders 
who  desire  to  attend  the  meeting  in  London  and  in  Dublin.  According  to 
the  present  arrangements,  if  they  wish  to  attend  the  meeting  here  they 
are  obliged  to  travel  on  Sunday. 

The  motion  was  then  put,  and  carried  unanimously. 

The  Chairman — It  will  bo  necessary  to  hold  a  meeting  to-morrow  in 
order  to  confirm  this  resolution.  These  formalities  give  a  great  deal  o^ 
trouble,  but  nothing  in  this  country  is  done  without  going  through  a 
series  of  formalities,  and  therefore  I  must  ask  you  to  bo  kind  enough  to 
form  a  quorum  to-morrow  between  12  and  1  o'clock. 

The  proceedings  then  terminated. 
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LOiroON  AND  YORKSHIRE  BANK  (LIMITED). 
Th£  first  ordinary  general  meeting  of  this  bank  was  held  at  the  London 
Tayem  on  the  29th  January ;  Lieat.-Colonel  Trevenen  QoUand,  C.B.,  in 
the  chair. 

Mr.  John  Smith  (the  General  Manager)  having  read  the  notice  con- 
vening the  meeting,  the  following  report  and  balance-sheet  were  taken  aa 
read : — 

''  The  directors  beg  to  submit  to  the  shareholders  the  accompanying 
balance-sheet  and  profit  and  loss  account,  as  at  Slst  December  last, 
examined  and  certified  by  the  auditors  of  the  company.  The  bank  opened 
for  business  in  Hull  on  7th  October  last,  and  the  result  of  its  operations 
has  proved  very  satisfactory,  both  as  regards  the  nature  and  the  amount 
of  the  business  done.  It  wiU  be  observ^that  the  current  expenses  of  the 
bank,  including  those  of  the  head  office,  have  been  more  than  met  by  the 
operations  of  a  single  branch  during  the  first  few  weeks  of  its  existenoe. 
It  has  been  the  object  of  the  board  to  develope  a  steady  and  safe  business, 
rather  than  a  large  one ;  and  they  are  happy  to  be  able  to  state  that  tbey 
have  incurred  no  bad  debts  or  losses  of  any  kind  whatever.  A  large  in- 
crease in  the  business  of  this  branch  is  anticipated  during  the  present  year. 
Having  acquired  suitable  premises  in  Sheffield,  and  the  necessary  arrange- 
ments havins  been  completed,  a  branch  of  the  bank  will  be  opened  at  tiiat 
town  on  Wednesday  next,  the  22nd  inst.,  under  an  experienced  manager, 
and  with  every  prospect  of  a  satisfactory  result.  An  agency  has  also  been 
opened  at  Driffield,  a  small  market  town  in  the  East  Riding  of  Yorkshire, 
and  the  centre  of  a  wealthy  agricultural  population.  Further  capital 
being  considered  necessary  for  the  proper  development  of  these  branches, 
and  oUiers  which  it  is  contemplated  shortly  to  open,  the  directors  have 
made  a  caII  of  £2,  lOs,  per  share,  payable  on  or  before  the  28th  of 
February  next,  and  they  believe  that  the  additional  amount  thus  ac- 
quired will  materially  strengthen  the  bank's  position.  The  board  have, 
in  accordance  with  the  powers  conferred  on  them,  appointed  Messrs. 
Good,  Daniels,  and  Limbert  the  first  auditors  of  the  company ;  and  it 
will  devolve  upon  the  shareholders  at  this  meeting  to  appoint  auditors  ior 
the  ensuing  year." 

Balance-sheet ,  ZUt  Beeemhert  1872. 
Br, 

Capital  paid  np  » iS66,670    0    0 

Current  accounts,  fixed  deposits,  and  other  liabilities   76,899    0    8 

Gross  profits  at  31st  December,  1872 1^,540    7  10 

£146,109    8    6 

Or.  ~"^'~~' 

Cash  on  hand  and  with  hankers £18,232    8    5 

Bank  premises  and  fittings,  &c 2,599    4  10 

Preliminary  and  other  expenses  and  salaries,  prior  to  opening 

of  the  bank  for  business 13,170    3    9 

Bills  and  promissory  notes  discounted,  and  other  secaritics  109,740    2    3 

Carrcnt  expenses  at  head  office  and  branches,  since  the  opening 

of  the  bank  for  basiness 1,023  17    2 

Interest  paid  or  accrued  on  current  accounts,  fixed  deposits,  &c., 

including  rebate  on  bills  not  due 1,343  12    1 


£146,109    8    6 
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J)r.  PROFIT  AKD  LOBS  AOCiOUNT. 

Carrent  expenses  from  the  opening  of  the  bank  on  7th  October, 

to  31st  December,  at  head  office  and  branches £1,023  17    2 

Interest  paid  or  accrued  on  current  and  deposit  accounts,  &c., 

inclading  rebate  on  bills  not  due 1,343  12     1 

Balance  carried  forward ,•• ...,  172  18    7 

£2.540    7  10 

Cr.  — — 

Gross  profits  at  31  St  December,  1872 £2,S40    7  10 

£2,540    7  10 

Tlie  Ohairman  said  :  Gentlemen, — ^The  purpose  for  which  we  are  met  on 
this  occasion — ^the  first  annual  meeting  of  the  London  and  Yorkshire 
Bank — is  hardly  yet  to  declare  a  dividend^  but  to  reoeive  the  accounts 
duly  audited  to  the  3xst  December  last,  and  to  elect  auditors  for  the 
ensuing  year.  The  balance-sheet,  as  I  am  informed,  has  been  duly  circu- 
lated and  sent  to  each  shareholder,  and  you  have  therefore,  I  pre- 
sume, each  of  you,  carefully  perused  it.  You  will  have  learned  from  th  e 
report,  which  accompanies  the  balance-sheet,  that  the  bank  has  been  in 
operation  in  Hi  Jl  since  the  7tii  of  October  last,  and  with  very  satisfactory 
results,  not  only  as  regards  the  nature  of  its  business,  but  also  consider- 
ing the  circumstances  in  regard  to  its  amount.  You  will  observe  from  the 
balance-sheet  that  the  expenses  of  the  whole  bank,  including  those  of  the 
head  office,  have  been  more  than  met  by  the  operations  of  a  single  branch 
during  the  first  eleven  weeks  of  its  existence,  and  I  may  mention  that  we 
have  every  reason  to  anticipate  a  large  increase  to  the  business  of  this 
branch  during  the  current  year.  It  has  been  our  object  to  develope  a  steady 
and  safe  business  rather  than  a  large  one,  and  I  am  now  happy  to  be  able  to 
inform  you  that  we  have  as  yet  incurred  no  bad  debts  or  loss  of  any  kind 
whatever.  As  the  report  informs  you,  having  acquired  suitable  premises 
in  Sheffield,  and  the  necessary  arrangements  having  been  completed,  a 
branch  of  the  bank  was  opened  in  that  town  last  Wednesday  with 
every  prospect  of  a  satisfactory  result.  An  agency  has  also  been 
opened  in  Driffield,  a  small  market  town  in  the  East  Riding  of 
Yorkshire,  and  the  centre  of  a  large  agricultural  population.  We 
have  just  begun  to  enter  upon  what  hfts  proved  to  be  one  of  the  richest 
fields  of  financial  enterprise  in  England.  On  the  occasion  of  the  statu- 
tory meeting  held  last  October,  my  Iriend  and  colleague,  Mr.  Fitzwilliam^ 
who  was  in  the  chair  on  that  occasion— and  who,  for  your  sakes  and  my 
own  I  wish  was  in  the  chair  now,  as  being  far  better  qualified  to  address 
you  than  I  am,  being  a  Yorkshireman,  and  a  member  of  Parliament  for  a 
Yorkshire  borough— on  that  occasion,  Mr.  FitzwiUiam,  in  pointing  out 
what  he  considered  the  proper  course  for  us  to  adopt,  stated  that  we  should 
learn  to  walk  before  we  attempted  to  run.  I  think  you  will  concur  with 
me  in  considering  that  we  have  now,  at  all  events,  begun  to  walk,  and  to 
walk,  I  hope,  with  a  firm  tread.  We  are  gradually  beginning  to  step  out, 
but  in  our  march  throughout  the  length  and  breadth  of  Yorkshire  we  must 
necessarily  to  some  extent  proceed  in  rivalry  with  strong  vested  rights  and 
interests.  Indeed  we  are  now  beginning  to  tread  on  the  corns  of  some  of 
those  whose  business  is  leaving  them  sooner  than  they  expected  in  our 
favour.  We  are  obtaining  an  amount  of  business  which  we,  even  our- 
oelvesy  hardly  anticipated  so  soon,  for  wo  are  rapidly  beginning  to  do  a, 
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large  axid  daily  inoreaaing  bnsmeaa  of  the  best  description ;  new  acoonnts  are 
being  opened  daily,  and  connections  formed,  which  will,  if  I  mistake  not, 
proTO  most  yaluable.  We  have  no  wish  to  proceed  in  opposition  to  any 
of  the  Yorkshire  banks.  Indeed,  there  is  no  reason  why  we  should  do 
so,  for  there  is  an  ample  field  in  Yorkshire  for  even  more  banking 
accommodation.  We  cannot  expect  that  the  introduction  of  any  of 
our  branches  will  giro  rise  to  a  trade,  because  it  is  the  trade  that 
gives  rise  to  the  bank  ;  but  when  the  trade  is  established,  there  is 
no  reason  or  no  doubt  but  that  the  introduction  of  a  bank  extends 
to  the  trade  in  the  town  in  which  it  is  introduced,  and  therefore 
benefits  that  town.  It  must  not  be  supposed  that  the  statement  of 
accounts  now  submitted  represents  all  the  business  which  might  have 
been  done.  On  the  contrary,  gentlemen,  we  have  turned  away  more 
business  than  we  have  accepted,  for  we  have  accepted  no  business  but 
what  we  considered  to  be  absolutely  safe,  and  strictly  within  the  limits 
of  legitimate  banking.  I  am  most  anxious  that  it  should  be  clearly  and 
thoroughly  imderstood  we  mean  to  do  a  safe  business  only,  as  we  hare  no 
doubt  at  all  we  shall  be  able  to  do  a  profitable  one.  Eagerness  to  do  too 
much  business  is  the  rock  on  which  mimy  a  bank  has  been  wrecked,  and 
it  is  one  which  we  are  determined  at  all  hazsurds  to  avoid.  At  the  same 
time,  I  think  you  will  agree  with  me  that  the  statement  of  eleven  weeks' 
operations  now  submitted  to  you  shows  a  very  satisfactory  result,  and 
clearly  proves  that  the  field  in  which  we  are  labouring  is  not  one  the  soil 
of  which  is  either  barren  or  unprofitable.  Of  course  the  balance  of 
profit  is  a  small  one,  but  we  must  bear  in  mind,  not  only  are  the  first  few 
weeks  of  a  bank's  history  the  least  profitable,  but  in  this  instance  our 
capital  has  been  extremely  small.  We  have  had  only  one  branch  in 
operation,  while  the  expenses  incurred  include  not  only  the  expenses  of 
that  branch,  but  of  the  head  office  as  well.  Of  course  the  expenses  of 
the  head  office  are  intended  to  cover  several  branches,  and  consequently, 
when  we  have  an  adequate  paid-up  capital,  and  some  more  branches  in 
operation,  and  when  the  bank  has  had  time  to  develope  its  legitimate 
operations,  there  is  every  reason  to  anticipate  a  substantial  profit  and 
an  early  dividend.  In  the  matter  of  opening  branches  we  are  deter- 
mined to  carry  out,  as  far  as  we  can,  the  principle  on  which  we  started — 
namely,  to  fed  our  way,  and  not  rush  with  precipifcate  haste  to  open 
more  branches  than  we  can  properly  control,  for  it  is  better  to  open  a  few 
branches  and  work  them  properly  at  first  than  to  open  a  large  number 
and  have  afterwards  to  retrace  our  steps.  Yorkshiremen  are  shrewd 
enough  to  perceive  that  there  is  more  security  in  dealing  with  a  branch 
of  a  bank  such  as  this  with  an  assured  capital  of  nearly  £700,000  than 
with  any  private  bank  whose  capital  is  unknown,  or  with  any  local  bank 
with  a  small  capital.  Deposits  made  at  a  branch  will  be  recovered  from 
any  partners  of  the  whole  bank,  whereas  the  small  private  or  local  banks 
have  their  own  resources  only  within  their  capital,  and  in  case  of  sudden 
demand  they  cannot  expect  much  assistance  from  their  neighbours.  The 
branch  bank  conducted  on  the  principle  of  ours,  on  the  principle  of 
allowing  interest  on  deposits,  will  be  able  to  allow  a  higher  rate  than  any 
local  bank,  because  the  money  can  be  employed  at  some  one  or  other  of 
the  branches,  and  if  required  it  can  be  retiurued  at  shorter  notice,  because 
the  funds  of  the  whole  bank  are  ready  to  meet  the  call.  We  have  in  all 
probability  to  deal  with  some  of  the  shrewdest  and  most  practical  men 
when  we  have  to  deal  with  Yorkshiremen.  They  are  rapidly  beginning 
to  learn  that  a  good  account  means  a  large  deposit,  and  that  a  person 
^1^0  keeps  a  good  account  will  probably  have  his  bills  discounted  uiore 
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readily  than  one  who  keeps  a  bad  one.  A  branch  bank  may  be 
established  in  a  place  where  no  private  bank  could  exists  and  an 
agency  may  be  opened  in  many  places  not  sufficiently  wealthy 
to  furnish  employment  for  the  ca^Htal  of  a  joint-stock  bank, 
and  where  the  people  have,  no  banking  facilities ;  moreover,  the 
expenses  of  managing  a  branch  will  be  less  than  that  of  managing 
an  independent  buik,  and  its  transactions  will  be  more  thoroughly 
sifted,  for  the  agents  at  the  branch  being  accountable  to  a  superior  board 
will  be  more  scrupulous  and  cautious  than  they  might  otherwise  be.  I 
will  not  here  enter  into  the  greater  facilities  for  the  transmission  of 
money  from  one  town  to  another  by  the  branch  system.  The  directors 
are  fully  alive  to  the  importance  of  securing  good  managers  both  in 
London  and  for  their  branches ;  and  to  the  general  manager,  Mr.  John 
Smith,  and  the  country  secretary,  Mr.  James  Hossack,  as  well  as  to  the 
secretary,  Mr.  Samuel  Magnus,  a  considerable  debt  of  gratitude  is  due  for 
the  efficient  manner  in  which  the  business  of  this  bank  has  been  so  ad- 
mirably commenced  and  conducted.  In  the  selection  of  those  gentlemen, 
and  in  Mr.  Etheridse,  the  manager  in  Sheffield,  the  directors  have 
selected  men  not  omy  of  considerable  banking  experience,  but  of  high 
social  position,  and  though  the  former  qualification  is  absolutely  essential, 
the  latter  appears  to  me  of  some  importauoe ;  for  from  i  the  days ;  of 
Solomon  to  the  present  time,  the  degree  of  deference  paid  to  even  good 
advice  is  dependent  on  the  social  position  of  the  party  offering  it. 
^  Solomon's  wisdom  is  better  than  strength,  nevertheless  the  poor  man's 
wisdom  is  despised,  and  his  words  are  not  heard."  I  have  now,  I  think, 
afforded  information  on  the  principal  points  connected  with  the  manner 
in  which  the  business  of  the  bank  has  been  or  will  be  conducted ;  if 
any  shareholder  desires  any  further  information,  it  will  afford  me  very 
much  pleasure  to  give  it.  (Cheers.)  I  will  now  move  the  adoption  of 
the  report,  and  shall  be  most  happy  to  answer  any  questions. 

Mr.  Fitzwilliam,  M.P.,  seconded  the  motion. 

Mr.  Kottengen — ^Amongst  the  current  accounts  and  fixed  accounts, 
there  is  au  item  of  ^'  other  liabilities."  I  should  like  to  ask  the  Chairman 
what  ihey  consist  of. 

The  Chairman — ^The  question  shall  be  answered,  sir.  If  any  other 
shareholder  is  desirous  of  asking  any  other  questions,  I  will  answer  them 
all  together. 

Mr.  Satterthwaite — I  shall  be  glad  to  have  some  information  on  one  or 
two  points.  Looking  over  the  statement  of  accounts,  I  see  you  render  an 
account  of  gross  profits  so  much.  We  do  not  see  how  that  is  obtained. 
We  take  it  for  granted  it  has  been  correctly  obtained.  They  are  said  to 
be  £2,540.  On  looking  over  the  accounts  to  see  exactly  where  we  stand, 
I  find  we  appear  to  be  about  £13,000  worse  off  than  when  we  commenced, 
and  I  really  should  like  to  have  some  information  of  how  this  arises.  I 
presume  it  must  arise  in  this  item  of  preliminary  and  other  expenses,  and 
salaries  prior  to  the  opening  of  the  bank,  which  amounts  to  the  astound- 
ing sum  of  £13,000.  I  never  in  my  experience  have  met  with  anything 
like  such  an  amount  paid  to  raise  £66,000.  I  submit,  with  aU  deference, 
if  this  is  the  style  in  which  the  directors  propose  to  handle  the  matter  in 
the  future,  that  question  of  dividend  the  Chairman  alluded  to  in  the 
beginning  of  his  speech  is  very  far  distant  indeed.  I  am  very  hapOT  to 
find  hiwi  state  that  the  bsmk  has  sustained  no  losses,  and  therefore  I  ap- 
prehend, in  the  event  of  the  concern  being  wound  up,  we  should  get  out 
at  a  loss  probably  of  £1  a  share,  which  may  be  a  very  easy  get-out  under 
tjje  wwwfitwjws.    As  tQ  the  ftn}oujjt  of  £13,000,  I  presume  |t  arises 
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probably  from  payments  made,  as  I  find  in  the  prospectus  an  agreement 
made  with  Mr.  Fisher  for  a  payment  equal  to  a  sum  of  1}  per  cent,  on  ^o 
nominal  amount  of  the  first  issiie,  all  the  expeuscB  up  to  the  date  of  allot- 
ment of  shares  to  be  defrayed  by  the  said  Martin  Fisher.  I  cannot  make 
out  how  much  this  1}  per  cent.  is. 

A  Shareholder— i£13,000. 

Mr.  Satterthwaite— Is  it  on  £66,000  ? 

The  Shareholder— No ;  on  £1,000,000. 

Mr.  Satterthwaite— On  £1,000,000  ? 

The  Chairman — ^I  would  suggest  that  questions  should  bo  addressed  to 
the  chair, in  order  to  keep  order. 

Mr.  Satterthwaite — That  makes  my  amazement  the  greater.  That  is 
all  I  can  say  ;  I  won't  trouble  the  meeting  further  than  to  ask  how  it  is. 
No  doubt  other  phareholders  would  be  glad  to  see  these  shares  quoted 
in  the  ordinary  way  on  the  Stock  Exchange,  and  I  would  ask  the  Chair- 
man if  any  attempt  has  been  made  to  obtain  a  quotation ;  and  if  ^ o^  how 
it  is  it  has  not  succeeded  7  I  meant  to  ask  also  if  that  amount  has  been 
paid  to  Mr.  Fisher ;  that  i%  the  matter  that  requires  iuTcstigation. 

Mr.  William  Jones— I  see  that  you  have  appointed  a  solicitor  at 
Sheffield,  and  also  at  Hull ;  is  it  necessary  to  appoint  a  solicitor  at  each 
town  where  you  have  a  branch  ? 

Mr.  Morris—  May  I  ask  one  question  ?  When  is  it  you  get  possession 
of  these  bank  premises  ;  and  is  it  your  intention  to  move  from  your  present 
premises  when  you  get  the  others  ?  And  then,  again,  those  promises  there 
are  far  too  large  for  any  bank— in  fact,  they  are  larger  than  any  bank. 
You  might  reduce  your  expenses  by  occupying  part  of  them,  and  letting  or 
selling  the  other  part.  I  am  speaking  of  the  oack  premises,  the  pnblio- 
house,  and  a  good  portion  of  the  present  site  in  Silver  Street.  I  think 
your  present  premises  are  very  badly  situated — about  one  of  the  worst 
situations  in  Hull.    (Cries  of  **  No,  no.")    I  think  it  is. 

Mr.  Hyam — The  shares  of  the  com^mny  have  been  offered  by  the 
brokers  at  2  discount.  May  I  inquire  of  the  directors  whether  the  sharpa 
offered  at  that  price  are  the  unallotted  shares,  or  whether  they  are  th* 
shares  of  persons,  of  private  persons,  who  are  simply  selling  ? 

Mr.  Brook— The  capital  of  this  company  was  subscribed,  I  believe, 
several  mouths  before  the  business  of  the  bank  was  commenced.  I  think 
it  was  stated  at  the  first  meeting  that  although  the  directors  had  not  yet' 
been  able  to  begin  business,  they  had,  owing  to  the  high  rate  of  money, 
been  able  to  employ  the  capital  to  some  advantage.  I  would  ask  whether 
the  gross  profits,  £2,540,  include  any  interest  on  the  capital  up  to  the  time 
of  beginning  business. 

The  Chairman— Mr.  Kottengen's  question  with  reference  to  the  liabili- 
ties is  one  that  I  think  the  meeting  generally  will  get  more  information 
from  the  general  manager  upon  than  from  myself,  so  I  shall  call  upon  the 
general  manager  to  answer  that  question. 

Mr.  Smith — The  question  is  with  regard  to  the  items  of  deposits  and 
other  liabilities  of  the  bank^  what  they  consist  of  ?  They  simply  ioclndn 
all  the  ordinary  liabilities  of  th'e  bank  on  current  account,  fixed  deposit 
account, — the  endorsements  of  the  bank.  The  entry  is  made  out  in  the 
usual  form  in  bank  accounts,  and  the  accounts  have  been  submitted  to  the' 
auditors.  That  is  the  usual  form  in  which  they  are  entered.  On  the 
other  side  you  will  find  the  assets  with  which  you  have  to  meet  them. 

The  Chairman — ^The  first  question  I  have  to  answer  is  Mr.  Satterth- 
waite's.  Mr.  Satterthwaite,  I  find,  joined  the  bank  after  the  settlement 
had  been  obtained  on  the  Sto<ik  Exchange,  and  was  not  one  of  those 
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wbo  applied  on  the  issue  of  the  prospectus.  He  therefore,  perhaps, 
has  not  seen  the  prospectus.  The  prospectus  pledges  us,  Trisely  or  un- 
wisely, which  it  is  not  for  me  to  enter  upon  now — it  pledges  us  to  a  con- 
tract entered  into  between  certain  parties  whereby  certain  expenses  were 
to  be  paid  on  the  formation  of  this  bank,  which  was  a  liability  the  direc- 
tors were  boand  to  meet.  That  amount  consisted  of  £12,600,  and  that 
amount  has  been  paid  strictly  in  the  manner  intended.  The  other  amount 
of  £670  more,  making  up  the  £13,170,  is  for  expenses  prior  to  opening  the 
bank  for  business,  and  includes  salaries  and  every  expense  up  to  October 
7th.  I  think  when  you  consider  that  the  salaries  of  our  manager  in 
Hull,  and  of  the  secretary,  and  a  certain  amoimt  of  rent  and  other  ex- 
penaes  had  to  be  paid,  that  sum  will  not  appear  a  large  one  to  you.  and  it 
certainly  did  not  appear  a  large  one  to  us.  (Cheers.)  The  next  question 
Mr.  Satterthwaite  asked  was  regarding  the  quotation  on  the  Stock 
Exchange,  and  what  arrangements  had  been  made  or  taken  by  the  directors 
to  obtam  that  quotation.  1  may  mention  that  the  directors  have  made 
no  attempt  whatever  to  obtain  a  quotation  since  the  statutory  meeting, 
held  last  October.  Prior  to  that  date  we  applied  to  the  Stock  Exchange 
for  a  quotation  and  a  settlement.  After  a  considerable  amount  of  enquiry 
into  matters  that  no  director  of  this  company  had  anything  whatever  to 
do  with  personally,  the  Stock  Exchange  Committee  granted  us  a  settle- 
ment, and  refused  a  quotation,  or  rather  deferred  a  quotation,  for  I 
think  no  absolute  refusal  was  given.  The  Stock  Exchange  Com- 
mittee are  an  irresponsible  body,  and  did  not  favour  us  with  their 
reason  for  that  decision  :  whether  it  happened  to  be  that  the  amount  of  our 
capital  subscribed  was  so  very  little  over  the  two-thirds  stipulated  for  in 
accordance  with  the  Stock  Exchange  rules  or  not,  I  can  express  no  opinion 
on,  but  that  appears  to  be  the  most  likely  reason.  T  have  no  doubt^  as  our 
operations  are  extended,  and  branches  are  opened  in  different  towns,  a 
iBXge  demand  for  our  shares  will  spring  up.  Hardly  a  day  passes  without 
transfers  of  our  shares  with  those  very  places  where  we  shall  do  business, 
and  I  expect  to  seethe  shares  very  shortly  not  only  rise  to  par,  but  perhaps 
to  a  premium.  Then  we  shall  be  able  to  place  more  shares,  and  then  it 
will  in  all  probability  be  the  duty  of  the  board,  if  the  shareholders  desire 
it,  to  apply  for  a  quotation  on  the  Stock  Exchange. 

Mr.  ^tterthwaite — ^Tou  have  not  stated  how  the  amount  was  paid  to 
Mr.  Fisher. 

The  Chairman— The  cheque  for  £12,500  was  paid  to  the  gentleman 
whose  name  appears  on  the  prospectus  as  the  one  with  whom  the  con- 
tract was  entered  into  regarding  the  preliminary  expenses.  It  was  paid  to 
him  by  a  cheque,  to  him  or  his  order,  immediately  on  the  completion  of 
his  contract.  The  directors  took  care  to  see  that  all  expenses  that  could 
be  legitimately  chargeable  to  the  bank  were  paid  by  Mr.  Fisher  before 
this  amount  was  paid  over.  Mr.  Jones  asks  if  we  intend  to  appoint 
solicitors  at  every  town  in  which  we  have  a  branch.  I  have  not 
consulted  with  my  co-directors,  but  I  think  I  may  answer  for  them 
by  saying  that  we  only  intend  to  appoint  solicitors  where  solicitors'  ser- 
vices are  necessary.  The  mere  nomination  of  a  solicitor  at  a  bank,  in  a* 
town  where  a  branch  of  ours  ia  open,  entails  no  expenses  whatever  on  us. 
Unfortunately  we  cannot  live  wiUiout  legal  advice,  and  it  is  advisable  to 
have  some  one  on  the  spot  on  some  occasions  to  offer  that  advice.  We 
have  the  fullest  confidence,  as  I  am  certain  you  have,  in  our  London  soli- 
citors, who  are  the  solicitors  at  the  bank  at  the  head  office ;  but  matters 
have  sometimes  to  be  referred,  and  legal  advice  obtained,  in  the  interest  of 
the  bankyin  a  shorter  time  than  it  could  be  by  reference  to  the  head  office. 
VOL.  XXXIII.  12 
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Mr.  MoTrifl,  who  it  a  large  Yorirahire  shareholder,  has  aaked  me  a  qoesfckai, 
and  I  can  answer  it  far  better  to-day  than  I  ooold  have  done  yesterdav ; 
for  prior  to  coming  into  this  room  I  met  the  solicitor  in  Hull,  and  he 
informed  me  we  were  to  get  absolute  possession  of  our  bank  premiiieB  in 
Silver-street  on  the  1st  of  April, — to  which  I  replied  I  hoped  they  were 
not  going  to  make  April  fools  of  us ;  and  we  propose  to  remove  on  that 
date  into  the  greater  part  of  the  premises.  We  do  not  intend  to  oocnm 
more  than  we  require,  or  are  likely  to  require,  and  I  think  if  yoa  imL 
trust  the  directors  they  will  take  what  steps  they  oan,  under  the  beit 
advice,  to  obtain  the  best  profits  for  the  unappropriated  parts.  Mr.  Hyam 
asks  if  the  shares  that  are  being  sold  in  the  market  are  the  unallotted 
shares,  and  I  may  answer  him  at  once  by  saying  that  the  allotmeot  list 
was  closed  prior  to  the  settlement  on  the  Stock  Exchange ;  since  then  it 
has  never  been  opened.  The  unallotted  shares  have  never  been  issued, 
and  at  present  we  have  no  intention  to  issue  them.  tSx,  Brook's  question 
is  one  referring  specially  to  the  accounts,  and  I  will  again  ask  the  general 
manager  to  be  so  kind  as  to  answer  that. 

Mr.  Smith — The  gross  profits  include  the  interest.  The  money  was 
invested  at  a  fair  rate  of  interest,  but  it  did  not  brins  in  a  large  amount, 
it  having  been  only  for  two  monies,  and  it  only  included  the  first  payment 
and  the  allotment  money.    Of  course  it  is  included  in  the  gross  profits. 

A  Shareholder — It  amounts  to  £200  probably. 

Mr.  Smith— £200  ?    No,  I  do  not  think  it  came  to  so  much  as  that. 

A  Shareholder — According  to  the  profit  and  loss  account,  we  have  a  net 
profit  of  £172,  but  we  are  minus  that  sum  of  £13,000. 

The  Chairman — ^You  are,  of  course.  That  is  what  you  may  really  eall, 
as  some  gentleman  calls  it,  the  goodwill.  Tou  have  got  the  bank  started ; 
you  could  not  do  that  for  nothing.  I  do  not  know  whether  you  oonaider 
it  a  moderate  sum ;  I  do.  I  do  not  think  you  could  have  got  it  done 
cheaper,  and  it  is  simply  the  value  of  the  goodwill.  (Mr.  Satterthwaite-- 
^'  Shame  !")  Of  course  it  remains  there  imtil  the  sharehcdders  wipe  it 
off.  Mr.  Satterthwaite  is  a  member  of  the  Stock  Exchange,  and  loiew 
the  whole  proceedings.  He  knew  the  money  was  to  be  paid  before  he 
bought  a  share,  and  now  he  only  holds  five  shares ;  so  that  I  think  his  ciy 
of  ''  Shame !"  reflects  on  himself. 

Mr.  Satterthwaite — ^It  is  true  I  only  hold  five  shares,  but  I  am  respon- 
sible for  a  large  sum  of  mone^  on  shares,  and  I  have  been  forced  into  it  by 
the  conduct  of  the  directors  in  the  conduct  of  affairs.  The  ezplmation 
given  just  meets  the  case,  but  it  is  an  enormous  sum.  (Cries  of  ^  Ko, 
no.")  I  shall  therefore  propose  that  which  will  be  the  easiest  way  of 
getting  out  of  all  the  difiiculty  we  are  in,  and  the  liability  we  are  under, 
bearing  in  mind  you  are  under  an  enormous  liability.  I  propose,  there- 
fore, as  we  have  no  losses  whatever,  that  the  simplest  plan  would  be  for 
us  to  wind  up  this  concern.  (Cries  of  **  Shame !"  and  laughter.)  I  there- 
fore shall  propose  that  the  concern  be  wound-up  voluntanly.  (Cries  of 
«No,no.") 

Mr.  Muttlebuiy — Gentlemen,  after  the  absurd  remarks  of  Mr.  Satter- 
thwaite, I  wish  to  say  a  few  words.  I  am  an  honest  man  and  have 
been  a  shareholder  in  many  undertakings,  and  when  I  was  asked  to  join 
this  undertaking  I  did  so  because  I  h^  satisfied  myself  that  there  was 
a  large  field  for  banking  operations  in  Yorkshire.  Having  satisfied  my- 
self on  that  point,  I  made  the  necessary  inquiries,  and  went  to  broker 
after  broker,  and  financial  persons  and  gentlemen  capable  ct 
judging  better  than  myself,  what  should  be  the  expenses  of  uie  insti- 
tution. I  ascertained  if  we  could  get  it  done  for  £16,000  or  £20,000  it 
would  be  a  very  good  thing.    I,  therefore,  with  the  rest  of  the  gentlemen 

Digitized  by  VjOOQ IC 


Land&n  and  Y&rkshire  Bank.  151 

on  the  board,  redaoed  that  ram  to  the  ram  whioh  I  oonoeiyed,  and  still 
conoeiTO,  in  spite  of  Mr.  Satterthwaite,  to  be  a  very  small  sum — ^namely, 
itl2,G00.    I  deny,  on  behalf  of  myself  and  my  brother  directors  that  ve 
ever  received  one  penny  of  that  £12,500.  I  defy  Mr.  Satterthwaite  and  the 
whole  host  at  his  back  to  say  otherwise.    We  never  received  one  farthing 
in  the  shape  of  fees,  nor  do  we  intend  to  do  so  until  we  have  placed  this 
bank  in  the  position  of  a  sound  institution,  and  I  believe  that  that  day  is 
not  80  far  distant  as  many  might  apprehend.  Well,  sir,  I  am  quite  certain 
of  this :  if  I  went  into  the  Stc^k  Exchange  and  put  myself  in  communica- 
tion with  Mr.  Satterthwaite,  who  is  a  broker,  and  asked  him  what  he 
would  have  brought  out  the  company  for,  he  would  have  asked  a  much 
larger  sum.    He  would  have  said,  ^  The  brokers  require  large  fees,  there 
are  the  solicitors,  the  articles  of  association  which  must  be  drawn  up, 
and  you  must  have  printing*';   and  Mr.  Satterthwaite,  with  a  good  spirit, 
would  have  asked  a  much  larger    sum.    I  am  not  asham^  to  stand 
up  in  the  city   of  London,  and  I  should  be  if  I  thought  we  had  paid 
too   large  a  sum.    The   directors  commenced  the  business  with  the 
conviction    that    they  had   a   good   sound   business.    I  am    morally 
certain,    if    the     shareholders     will     be     patient,     that    that     will 
prove  to  be  the  case.    This  is  not  like  a  gold  or  silver  mine,  where  you 
may  have  a  sudden  windfall  and  get  20  or  30  per  cent.    Ton  must  employ 
respectable  mana^rs  and  pay  l^em  fair  remuneration,  or  else  vou  put 
temptation  in  their  way,  and  therefore  your  expenses  become  large  at 
finity  and  consequently  yom:  profits  are,  comparatively  speaking,  small ; 
but  as  the  profit  increases,  the  expenses  do  not  necessarily  increase  too. 
Tour  expenses  will  stand  very  much  the  same;  and  I  trust  at  the  next 
meeting  there  will  be  a  very  much  larger  profit.    I  should  be  veij  sorry 
if  anyone  left  the  room  displeased  with  us.    Even  assuming  that  £12,600 
is  a  large  sam,  it  was  a  mistake  ;  but  we  have  shown,  by  our  mode  of 
carrying  on  business  since,  we  are  conducting  the  business  in  a  proper 
way,  and  I  do  trust  we  shaU  hear  no  more  of  winding-up.    (A  lau^.)    I 
do  not  know  whether  Mr.  Satterthwaite  has  a  brother-in-law  a  solicitor, 
bat  it  is  time  we  put  an  end  to  these  wreckers.    It  is  time  we  put  shoulder 
to  shoulder,  and  any  information  we  can  give  you  shall  have.    Don't  let 
us  have  such  nonsense—don't  let  us  waste  our  time  with  rach  nonsense. 

The  Chairman— Grentlemen,  I  was  about  to  rise  to  answer  Mr. 
Satterthwaite's  charge  against  the  directors,  when  Mr.  Muttlebury  rose 
and  so  ably  defended  us.  I  think,  perhaps,  under  the  circumstances,  as 
I  am  in  the  chair  on  this  occasion,  that  I  ought  to  answer  on  behalf  of 
myself  and  my  co-directors,  as  well  as  Mr.  Muttlebury,  and  tell  you,  once 
for  all,  that  we  hope  we  shall  not  hear  any  more  about  it,  and  that  no 
director  of  this  bank— and  each  director  has  informed  me  that  he  is  in 
the  same  position  as  myself— has  received  any  pecuniary  benefit  whatever, 
of  any  sort  or  kind,  out  of  the  £12,MK).  In  addition  to  that,  no  direc- 
tor has  received  a  free  share,  and,  as  a  large  shareholder  in  the  bank-~ 
probably  as  large  a  shareholder  as  any  gentleman  here  present— I  can 
quite  sympathise  with  Mr.  Satterthwaite  for  his  feelings  in  the  matter. 
He  feels  aggrieved  that  he  has  been  in  a  way  forced  into  this,  but  that, 
I  may  tell  Mr.  Satterthwaite  from  the  board,  is  no  fault  of  the  board. 

A  Shareholder— Forced  into  five  shares  ? 

Mr.  Satterthwaite— 600  would  not  equal  the  number. 

Mr.  Muttlebury— If  you  job  in  the  shares  yon  must  take  your  chance. 

Mr.  Satterthwaite— No ;  I  have  not  done  so. 

The  Okalrmaii— If  Mr.  Satterthwaite  enters  into  an  arrangement  with 
sn  oatside  party,  the  directors  have  nothing  whatever  to  do  with  it.  If 
Mr.  SaHcvthwiitey  or  i^y  otb^r  member  of  the  Stock  Ei^ohaa^,  enters 
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into  an  arrangement  for  making  a  market,  and  deals  witb  an  American 
counsellor-of-law  who  proves  a  little  more  shrewd  than  himself,  I  am 
exceedingly  sorry  for  it ;  but  I  think  you  must  agree  with  me  it  is  no 
fault  whatever  of  your  directors. 

The  amendment  fell  to  the  ground  for  want  of  a  seconder. 

The  motion  for  the  adoption  of  the  report  was  put  and  carried  unani- 
mously. 

The  auditors,  Messrs.  €k>od,  Daniel,  and  Limbert,  wore  re-elected,  and 
their  remuneration  was  left  to  the  directors. 

Mr.  Satterthwaite  said,  as  he  had  given  the  directors  some  trouble,  he 
begged  leave  to  be  allowed  to  move  a  vote  of  thanks  to  them  for  the 
courteous  manner  in  which  they  had  answered  the  questions  that  had  been 
put.  What  had  been  done  was  past,  and  ho  hoped  they  might  look  for- 
ward with  a  ^reat  deal  of  confidence  to  the  future. 

Mr.  Morrison  seconded  the  motion.  He  was  delighted  that  Mr. 
Satterthwaite  had  seen  the  error  of  his  ways— (a  laugh)— and  hoped  that 
he  would  now  work  cordially  with  the  directors.  He  congratulated  the 
directors  on  the  business  they  had  done,  and  said  they  had  b^n  very  lucky 
in  making  no  bad  debts.  He  believed  there  was  a  large  field  for  banking 
operations  in  Yorkshire,  and  thought  the  bank  would  prove  a  great  success. 

The  motion  was  carried  nem.  con. 

The  Chairman  thanked  the  shareholders  for  this  mark  of  their  confi- 
dence, and  said  that  if  Mr.  Satterthwaite  would  only  give  the  directors  his 
confidence,  he  would  soon  see  the  shares  at  a  premium. 

A  vote  of  thanks  was  passed  to  the  general  manager,  Mr.  Smith,  to 
the  country  manager,  Mr.  Hossack,  and  the  other  officers  of  the  bank,  and 
the  proceedings  then  terminated. 


THE  GOVERNMENT  STOCK  INVESTMENT  COMPANY, 
LIMITED. 

Thb  ordinary  general  meeting  of  thi^  companv  was  held  on  tho  2nd 
January,  at  the  London  Tavern  ;  Mr.  F.  Bennodi  in  the  ohair. 

Mr.  A.  W.  Bay  (the  manager)  read  tho  notice  convening  the  meeting, 
and  the  report  of  the  directors  was  taken  as  read. 

The  Chairman  said : — Gentlemen,  in  taking  the  chair  to-day  I  am  glad 
to  find  so  many  gentlemen  present.  It  shows  the  deep  interest  thev  take 
in  this  our  undertaking,  and  I  trust  that  during  our  meeting  hero  all  that 
will  be  said  will  be  of  interest  to  us.  We  shall,  as  far  as  possible,  expound 
tiie  position  and  character  of  the  company.  We  shall  also  refer  to  other 
circumstances  that  may  be  of  interest  to  all  of  us ;  and  my  impression  is 
that  after  our  meeting  is  over,  or  during  our  meeting,  we  shall  say  some* 
thing  and  do  something  that  will  show  inoontestably  the  importance  of  this 
our  society.  I  believe  we  shall  demonstrate  that  it  is  founded  upon  a 
principle  that  exhibits  to  those  who  have  capital  to  invest,  whether  in 
smaller  or  larger  sums,  one  of  the  safest  and  soundest  undertakings  that 
was  ever  established  in  the  city  of  London,  and  there  have  Men  a 
great  many.  (Cheers.)  Now,  during  our  meeting,  it  is  quite  possible 
we  shall  refer  to  some  circumstances  that  may  excite  a  oonaiderable 
amount  of  feeling.  I,  individually,  shall  as  far  as  possible  abstain 
&om  using  a  single  word  that  can  by  po&sibility  be  construed  offen- 
sively. On  the  contrary,  I  shall  do  all  I  possibly  can  to  use  soflh 
language  only  as  may  be  necessary  to  express  my  feelings ;  and  if 
I  rise  to  a  tone  of  indignation,  of  course  you  will  bear  with  me,  and  know 
that  I  only  express  the  feelings  which  oocapy  not  only  myself,  but  also  my 
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brother  members  on  the  direction.    All  we  want  here  is  patience  and  a 
fall  consideration,  aod  I  trust  a  wise  conclusion  will  be  arrived  at  in  the 
end.    Of  course  this  is  our  first  meeting,  and  I  shall  have  to  touch  upon 
some  points  which  in  future  meetings  I  need  not  refer  to.    This  company 
was  formed  and  registered  on  the  14th  September,  1871,  as  many  of  vou 
know,  but  it  did  not  come  into  active  existence  tmtil  January  of  last 
year.    The  articles  of  association,  as  is  custouiary,  were  signed  by  seven 
gentlemen ;  and  then,  as  I  understand  and  know,  in  fact,  it  was  put  into 
the  hands  of  some  of  those  distinguished  gentlemen  who  are  caUed  pro- 
moters of  compauies,  financial  agents,  or  some  other  name,  to  freely  and 
fully  advertise.    When  the  directors  were  first  c^ed  together,  I  for  one 
found  myself  associated  with  a  number  of  gentlemen  whom  I  knew  by 
reputation  previously,  but  singularly  enough,  although  I  havo  been  thirty 
or  forty  years  in  the  city  of  London,  I  had  never  come  in  contact  with 
those  gentlemen  in  private  or  public  society,  and  therefore  it  became  a 
question  how  the  thing  might  harmonise — ^how  we  might  harmonise  our- 
aelves  and  work  together.    I  confess  I  was  somewhat  surprised,  and  yet 
gratified,  that  they  should,  at  the  first  meeting,  elect  me  to  become  their 
chairman,  and  from  that  time  to  this  I  have  been  at  every  meeting 
except  when  I  have  been  laid  aside  by  severe  illness.    The  first  question 
arose  out  of  the  articles  of  association.    We  contracted  to  make  an  allot- 
ment,  provided  the  amount  of  shares  subscribed  was  sufficient.    We  had 
reported,  by  those  who  took  the  management  of  affairs  in  regard  to  the 
initiation  of  the  compauv,  that  £214,000  was  subscribed,  and  anything 
over  £200,000,  we  were  advised,  would  justify  the  allotment.  Somewhat  to 
oar  surprise,  however,  we  found,  when  we  ourselves  individually  took 
possession  of  the  book8,that,  instead  of  £214,000,  we  only  had  £1 18,000.  We 
did  not  like  this ;  still  it  was  explained  very  satisfactorily  that  some  of  the 
subscriptions  sent  in  wore  for  shares  and  not  for  certificates,  and  they  had 
been  miscalculated  and  taken  as  for  five  shares  instead  of  one.  This  of  course 
was  a  sort  of  clerical  error,  which  we  might  all  be  excused  of.  That  is  tho 
explanation  given  to  us,  and  that  explanation  I  give  to  you  because  some  of 
OUT  friends  have  told  us  we  commenced  business  on  too  narrow  a  basis.    We 
do  not  think  we  did,  and  we  have  gone  on  week  by  week  &om  that  time  to 
thiSi  I  am  happy  to  tell  the  shareholders,  issuing  shares,  and  we  have 
never  once  had  a  maiden  week,  so  that  I  have  not  got  my  white  pair  of 
gloves ;  and  even  on  Tuesday  in  Christmas  week  we  had  the  pleasure  of 
allotting  shares  to  the  amount  of  £1,980— £20  short  of  £2,000— thus 
showing  the  confidence  that  is  reposed  in  us.    Our  next  business,  and  one 
which  will  show  we  are  alive  to  every  matter  calculated  to  promote  the 
wellbeing  and  interest  of  the  companv,  is  to  make  some  arrangement  by 
which  we  can  get  a  quotation  on  the  Stock  Exchange.    Our  nominal 
capital  was  originally  a  million.    That  was  a  misfortune.    Had  the  pro- 
spectus divided  it  into  two  amoimt8,two  issues  of  £500,000,  this  company 
wonld  now  have  been  on  the  Stock  Exchange ;  but  the  Stock  Exchange  has 
a  law,  which  is,  that  unless  a  certain  proportion  of  capital  is  subscribed — 
something  over  the  half — I  believe  about  two* thirds  of  the  entire  nominal 
amount,  they  will  not  give  a  quotation.    At  all  events,  they  are  very  re- 
luctant to  do  so.    Now,  to-day,  you  will  be  asked  to  give  us  pormission, 
to  endow  us  with  power,  to  limit  the  first  issue  to  lialf — £500,000 ;  and  this 
is  with  the  precise  view  I  have  named,  to  get  our  company  placed  on  tlie 
Stock  Exchange,  and  have  quotations  made,  and  I  have  no  doubt  tho 
result  will  be  a  much  larger  demand  for  our  capital  than  has  hitherto 
existed.     (Cheers.)     The  next  point  comes  naturally,  **How  have  you 
gentlemen  executed  the  functions  of  your  ofiice ;  what  guard  have  you 
taken  over  the  property  as  trustees,  in  investingthe  moneys  committed  to 
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your  care  ?"  Well,  a  list  of  the  various  mTestmentB  baa  been  handed  to 
every  shareholder  in  the  room. 

A  Shareholder — Not  to  me. 

Several  Shareholders — ^Nor  me. 

The  Chairman — There  are  plenty  of  them  here,  at  all  events.  I  g«v» 
instructions  that  every  gentleman  should  have  one  handed  to  him 
as  he  came  into  the  room.  Nov,  our  great  safety  in  a  company  like 
this  is  having  a  wide  area  in  which  we  trade,  instead  of  depending 
upon  one  municipal  capital  or  one  country.  We  embrace  a  large 
area,  and  we  have,  as  you  will  find,  forty  or  forty-two  different  inve^ 
ments— that  is,  investments  secured  by  different  Governments — the  whole 
secured  by  Governments  or  Municipalities  or  States.  That  being  the  case, 
our  operation  is  naturally  and  necessarily  limited ;  but  still  theie  ii  a 
large  number  of  those  stocks,  and  we  have  invested  the  capital,  I  think, 
very  successfully,  notwithstanding  the  tremendous  panic  which  has  pre- 
vailed, aud  the  ereat  excitement  tbat  has  ruled  in  some  stocks,  e^iedally 
in  Honduras  and  San  Domingo,  in  which  we  are  holders.  Notwithstaading 
the  tremendous  depression  in  these  stocks,  and  the  excitement  that  has 
prevailed  everywhere,  I  am  very  happy  to  tell  you  that  last  aettliiig- 
day,  when  we  took  stock  of  the  value  ii  the  properties,  they  stood  at  s 
pnce  considerably  higher  than  the  prices  we  gave  for  them.  This,  I  tfainki 
must  be  very  satisfactory  to  the  shareholcbrs,  as  showing  the  care  the 
directors  have  taken  in  the  investments.  Had  wo  invested  the  whels 
money  in  consols,  the  difference  between  the  price  at  the  time  we  inveslsd 
the  money  and  the  last  settling*day  would  have  been  1  per  cent.,  or  a  loM 
to  us  of  £3,000 — a  nominal  loss.  Had  we  gone  into  French  Rentes,  tbc 
loss  woiild  have  been  double —£6,000.  Our  capital  at  the  time  when  tiM 
books  were  closed  in  November  was  £311,000,  invested  in  stocks 
amounting  to  the  nominal  aggregate  uf  very  nearly  £420,000.  Well,  ear 
dividend  out  of  profit  is  upon  the  nominal  amount ;  and  the  aomiBal 
amount  in  value  being  so  much  larger  than  the  aggregate  amount  of  inoiiey 
subscribed,  gives  that  margin  so  necessary  for  us  to  guarantee  tiie  6  per 
cent.,  pay  all  the  expenses,  and  have  something  to  boot.  This  you  wfll 
observe  has  been  done.  We  have  not  only  paid  the  guaranteed  intsresk 
and  have  the  money  for  the  6  per  cent,  per  annum  coupons  coming  due  on 
the  16th  January,  but  we  have,  after  paying  all  our  expenses,  our  rent, 
our  clerks,  and  all  other  expenses  whatsoever  that  have  transpired  during 
the  formation  of  the  company ->and  the  first  year,  you  all  know,  gentlemeD, 
is  always  the  heaviest  in  regard  to  charges — notwithstanding  idl  that,  we 
have,  in  addition  to  all  these  matters,  a  clear  net  profit  of  over  £10,000, 
and  every  liability,  as  you  will  have  seen  by  the  report,  paid  off^  excepting 
two ;  that  wa^^  the  auditors'  because  the  work  was  not  quite  finished,  ana 
our  solicitor,  whose  account  was  not  delivered,  it  being  his  custom  to  send 
accounts  to  the  end  of  the  year, — but  I  am  assured  by  him  it  is  very  small. 
We  have,  with  the  exception  of  those  two  sums,  paid  every  liability. 
After  paying  all  this  we  have  placed  to  the  reserve  fund,  which  I  am  sun 

?'ou  will  sanction  with  great  pleasurci  £4,000.  In  addition  to  that,  oet  dt 
he  £6,000  remaining,  we  thought  it  advisable  to  declare  a  bonus,  with 
your  permission  and  sanction,  of  43.  per  share.  We  do  this  for  tiiis 
reason,  that  some  of  our  friends  began  to  subscribe  the  capital  in  Febmaryi 
and  inasmuch  as  our  coupons  only  can  come  in  for  the  last  half*year,  aud 
not  embrace  the  period  between  the  time  the  money  was  paid  and  July 
last,  we  thought,  having  the  money  in  our  hand,  it  was  a  graoefal 
thing  to  give  something  to  recoup  them  some  of  the  expenditure  which 
they  had  made  in  faith  of  the  establishment  of  the  company,  and 
hence  this  bonus    of  4«.      Our  policy  is  this,  that  our  money,  as  wo 
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reo^Te  it  and  when  we  reoei?e  it,  eball   be  giren  to  those  who  risk 
their  capital  in  the  ooncemi  we  taking  care  thkt  a  sufficient  sum  ahall  be 
placed  to  leaerre  to  protect  ns  against  any  sudden  emergency.    In  addition 
to  inyestments  made  in  foreign  stockB,  you  will  obserre  that  we  have 
alto  power  to  reoeire  money  on  deposit.    Well,  the  money  received  on 
deposit  up  to  the  present  time  is  naturally  very  small,  for  the  reason  that 
we  are  not  known,  and  we  have  not  had  opportimities  of  developing  that 
branch  of  the  business  with  the  same  energy  we  have  the  other ;  but  we 
will  endeavour  to  do  so,  for  it  is  very  safe  to  all  parties.    We  only 
advance  the  money,  not  on  promissoi^  notes  or  bills  of  exchange,  but  on 
absolute  security  similar  to  that  we  have  in  our  own  safes,  and  when 
parties  oome,  and  want  an  advance  on  any  security  which  may  be  good 
and  marketable  stocks,  we  take  care  in  making  the  advance  to  reserve 
15  to  26  per  cent,  margin,  with  the  condition  tliat  at  any  time  the  stock 
comes  within  that  they  shall  give  us  a  cheque  to  make  up  the  difference. 
Then  with  regard  to  our  own  shardiolders,  this  is,  perhaps,  a  matter 
which  they  can  develop.      Sometimes  gentlemen  have  £2,000,  £3,000, 
£4,000,  or  £10,000,  which  they  hold  over  for  a  special  purpose,  and  get, 
perhaps,  1  or  2  per  cent.  for.    We  are  prepared  to  give  the  nignest  rate, 
as  we  lend  the  money  on  absolute  securities  through  the  Stock  Exchange. 
Here  is  an  opportunity  for  our  own  shareholders,  that  they  themselves 
may  help  their  own  company  and  do  themselves  a  great  good  hy  eetting 
8,  4,  or  6  per  cent,  when  the  vaiae  of  the  monejr  in  the  market  is  leas  by 
2  per  cent.    I  hope,  therefore,  that  whatever  capital  gentlemen  have  they 
will  send  it  to  us ;  we  can  invest  it,  and  we  shall  take  ample  security 
against  any  possible  loss.    The  number  of  our  shareholders  now  is  con- 
siderably oyer  a  thousand,  and  that  is  a  very  good  beginning  for  a  deposit 
branch  of  our  business.    ISowl  come  to  another  point,  and  that  is  with 
regard  to  the  directors.    Since  the  beginning  of  operations  you  will  have 
ol»erved  that  three  of  our  directors  have  retired.    Questions  have  been 
asked,  and  suspicious  excited,  that  gentlemen  should  have  retired  from 
our  concern,  feeling  they  were  like  rats  leaving  the  ship  because  she  was 
in  an  unsafe  condition ;  in  fact,  the  sooner  they  left  it  the  better.    I  am 
happy  to  tell  you  no  sudi  feeling  existed  on  the  part  of  the  gentlemen 
who  left.    Chie,  Mi*.  Hamilton,  retired  because  he  had  a  large  business  of 
his  own,  one  in  Manchester,  and  one  in  Glasgow,  and  he  found  the  require-* 
ments  of  his  own  business  became  such  as  to  necessitate  his  withdrawal 
from  London,  and  he  thought  tliat  as  he  could  not  devote  the  necessary  time 
to  the  company  it  was  only  right  he  should  withdraw  from  it.    Sir  Seymour 
Blane,  only  three  months  ago,  found  he  was  in  connection  with  another 
company  that  required  an  immense  amount  of  his  attention,  and  caused 
him  gr^  anxiety,  and  he  felt  he  was  unable  to  devote  the  amount  of  time  to 
our  companv  which  was  necessary,  and  he  did  not  like  to  have  his  name 
attached  to  it  without  giving  the  time  he  felt  he  should  give.    The  other 
gentleman,  Sir  (Jeorge  Bowyer,  retired  only  a  couple  of  months  ago  from 
private  reasons  of  his  own ;  and  instead  of  feeling  any  antagonism  to  the 
company  or  the  directors,  I  have  a  letter  from  him  stating  his  deep  regret 
in  no  longer  meeting  us  at  the  weekly  board  meetings,  and  trusting  that 
matters  will  so  airange  themselves  that  in  the  event  of  there  being  any 
opening  nothing  would  give  him  greater  pleasure  than  to  again  resume 
his  seat  at  the  board.    I  am  very  glad  to  have  had  this  opportunity  given 
me,  therefore,  of  explaining  this  matter.    In  all  matters  coxmeoted  with 
public  companies  it  is  best  to  be  perfectly  frank  and  open. 

A  Shareholder-— How  abont  the  late  Lord  Mayor ;  has  he  retired  ? 

The  Chairman— He  was  not  a  director ;  he  is  a  trustee. 
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TheSharehdlder — ^Are  those  gentlemenwhohaveretiredatillBhftroholdeiiil 
The  Chairman — Wheu  I  have  finished,  if  yoa  will  allow  me,  I  will  giyo 
foil  explanations.    In  regard  to  the  gentlemen  whom  we  have  elected  in 
the  ^lace  of  those  who  have  retired,  they  will  oome  before  you  for  re- 
election, and  then  we  shall  have  something  to  say  on  that  subject.    I  may, 
however,  now  say  this,  that  one  of   them,  who  is  the   very  largest 
shareholder,  came  to  us  in  a  state  of  anxiety  to  inquire  into  matters; 
and  as  soon  as  ho  found  how  matters  stood,  .and  how  the  company  had 
been  managed,  he  consented  to  become  one  of  the  directors.    He  holds 
£10,000  in  the  company.    I  allude  to  Mr.  Hartley,  of  Newcastle,  a  dis- 
tinguished  glass-merchant.    Those  are  the  kind  of  men  we  wish  to  he  os 
the  board.    Of  Mr.  J.  0.  Gifibrd  I  may  say  that  he  is  an  admirable  man 
of  business,  and  be  is  brother  of  the  late  Lord  Qiiford.    I  now  come 
to  a  point  which  1  daresay  has  pressed  itself  on  your  mijids  to-day,  and 
it  is  to  us  a  somewhat  unpleasant  subject ;  but,  inasmuch  as  I  believe  ve 
have  a  good,  sound,  honest  answer  to  give,  I  think  I  may  ask  your  indul- 
gence while  I  go  into  a  few  details.    I  wish  to  touch  on  every  point  bo 
that  no  gentleman  shall  say  we  have  concealed  anything.    Primarily 
the  company  was  registered  in  September,  1871,  and  Messrs.  Joseph  Smith 
and  Company  became  the  contractors ;  and  they  became  the  contractora 
with  the  condition  and  agreement,  the  binding  agreement,  that  they  should 
receive  for  their  remuneration  2  per  cent,  on  the  nominal  capital  invested-* 
that  is,  the  first  investment ;  whenever  stocks  are  sold  and  re- invested  they 
receive  no  commission.    For  that  they  were  to  stand  and  bear  all  charges 
and  expenses  in  regard  to  printing,  advertising,  <bc.,  and  all  expenses 
generally  relating  to  the  formation  of  the  company.    Those  expenses  are 
excessively  heavy.    Those  gentlemen  nin  great  risks,  and  if  a  company 
floats  they  expect  to  be  well  paid.     In  this  caso  I  daresay  it  will  be  stated 
that  those  gentlemen  have  not  been  remunerated  sufiiciently— circum- 
stan^  have  acted  adversely,  and  they  have  not  received  that  amount 
whicn  they  expected.      However,  the  company  was  formed,  and  their 
agreement  was  2  per  cent.,  and  tibat  was  to  cover  all  expenses.     In  the 
course  of  arrangement  it  naturally  was  expected,  .and  1  believe  it  is  the 
custom,  that  they  should  find  gentlemen  as  directors  willing  to  assume  the 
responsibility  of  conducting  the  company,  provided  the  company  floated — 
if  the  company  did  not  float  those  gentlemen  are  not  responsible.      The 
promoters  agree  to  pay  all  expenses  up  to  the  day  of  allotment,  and  if 
there  is  no  allotment  made  the  money  paid  shall  be  returned  without  any 
deduction  whatever.    This  of  course  shows  they  run  a  great  risk,  because 
I  am  told  a  large  proportion  of  the  companies  projected  do  not  float  at  all, 
and  hence  the  loss  they  occasionally  incur  must  be  considerable.    I  do  not 
think  this  2  per  cent,  was  excessive.      The  Foreign  and  Colonial  Govern- 
ment Trust,  founded  by  Lord  Westbury,  and  which  has  been  conducted 
with  great  success,  adopted  this  plan,  and  this  plan  was  taken  as  a  model. 
I  hold  here  their  prospectus,  making  another  trust  not  yet  established,  but 
advertised  till  the  end  of  the  year,  and  one  of  the  principles  is,  2  per 
oent.  is  to  be  paid  to  coverall  expenses  to  which  I  have  referred.     There- 
fore I  think  we  have  not  been  extravagant.      So  much  for  that  point.     I 
may  tell  you  the  ofier  made  to  me  individually  was  not  by  those  gentle- 
men, but  by  a  friend  of  one  of  them.      He  asked  me  to  .become  a  director 
of  the  company.    I  demurred  until  I  knew  something  of  the  character  of 
the  company  itoelf ,  and,  what  was  still  more  important,  something  of  the 
gentlemen  with  whom  I  might  be  associated.      This  information  was  sup- 
plied, and  I  said,  ^^What  about  the  risk  in  regard  to  the  promotion  T' 
^  You  have  none  whatever.    Ton  will  be  guaranteed  against  all  loss ;  and 
in  addition  to  the  guarantee  against  all  loss,"  ho  says,  '*  I  need  not  tell  yon, 
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as  ooon  as  you  consent,  your  name  will  bo  given  to  tiie  bankers,  and  a 
certain  nninberof  qualification  shares  will  he  applied  for  in  your  name, 
and  in  addition  to  that,  a  bonus  to  your  qualiboation,  an  honorarium 
equal  to  your  qualification,  will  be  given  by  the  promoters."  "  It  is^  all 
included  in  the  2  per  cent."  I  confess  I  said,  '*  Very  well ;  the  conditions 
seem  to  be  right  enough,  but  are  they  ordinary  ? "  I  understood  we  were 
to  find  our  own  qualification,  and  when  the  time  came,  an  honorarium 
equal  to  our  qualification  would  be  given  by  the  promoters.  I  accepted 
the  oflice  on  the  conditions  named  to  me— not  sought  by  me,  but  pressed 
upon  me,  and  I  confess  I  pressed  on  those  gentlemen  the  performance  of 
their  honourable  engagement.  Well,  they  advanced  £20  and  £80,  making 
£100 ;  which  was  merely  the  money  paid  on  deposit,  and  application  ior 
shares,  and  the  money  to  be  paid  on  allotment.  From  that  time  to  this 
neither  I  nor  anybody  else  have  received  a  single  farthing  from  any  of 
those  gentlemen,  but  we  went  on  meeting  our  calls ;  and  every 
gentleman  at  the  board  is  qualified  out  of  his  own  money,  and  the 
directors,  among  them,  hold  considerably  more  than  their  quali- 
fication. They  hold  nearly  £16,000.  I  did  not  put  in  a 
large  sum  myself,  but  I  fully  qualified  myself,  and  I  have 
a  number  of  friends  who  have  invested  money  in  the  concern.  With  them 
and  myself  I  am  responsible  for  more  than  £5,000,  and  those  funds  are 
coming  up  week  by  week  and  month  by  month  to  be  invested,  in  conse- 
quence of  the  snocesd  that  has  attended  our  efforts.  This  is  the  simple 
fact — I  have  nothing  to  conceal.  I  tell  you  frankly  how  the  thing  took 
place,  and  1  daresay  the  same  thing  took  place  with  others.  But  I 
thought  myself  individually  to  have  been  a  favoured  man  ;  my  talents 
were  sufficient  to  give  me  a  position  above  my  fellows.  However,  we 
soon  found  we  were  all  alike ;  the  same  thing  had  been  done  to  others. 
The  gentleman  who  nominated  me,  I  should  mention,  received  no  bonus 
for  the  introduction.  This  brings  me  to  a  point  which  appeared,  as  you 
all  know,  in  the  public  press,  and  I  am  very  sorry  to  be  obliged  to  refer 
to  the  evidence  given  on  oath  by  one  of  cur  promoters.  ^  Were  ^1  the  direc- 
tors qualified  ?"  asked  Baron  Martin.  ^'  No,  not  all ;  the  bulk  of  them." 
^  Out  of  the  money  of  the  shareholders  ?"  The  reply  was,  in  substance, 
«*  Yes."  Then  Baron  Martin  very  justly  replied,  *♦  Every  one  of  those 
gentlemen  ought  to  be  indicted."  Evidence  was  given  by  our  manager 
that  that  statement  was  untrue,  and  I  am  here  boldly  to  declare,  beyond 
what  I  have  told  you,  that  there  is  not  a  shadow  of  truth  in  it.  It  was,  to 
say  the  least,  a  gross  exaggeration.  This  is  a  serious  point,  and  I  should 
not  like  to  misrepresent  anybody,  or  exaggerate ;  but  I  must  say,  the 
evidence  then  given  was  exceeding  the  bounds  of  propriety — ^I  may  say, 
even  of  truthfulness — and  upon  that  a  good  deal  of  scandal  has  been  ex- 
cited, and  probably  it  would  be  right,  in  connection  with  this,  briefly  to 
read  some  correspondence  that  has  taken  place  on  the  subject.  1  now 
oome  to  au  interview  between  Mr.  Hayes  and  myself,  at  which  it  was  inti- 
mated  to  me  that,  unless  you  can  make  some  private  arrangement  which 
you  can  impress  on  your  board  to-morrow,  there  may  be  such  scandal 
circulated.  Of  course,  ho  knew  the  kind  of  evidence  to  be  given.  '^  I 
understaud,"  he  said,  *'it  appears  we  are  considerable  debtors  to  the 
company.  We  deny  that — you  are  debtors  to  us.  I  want  you  to  let  your 
balaJioe-sheet  be  so  framed  that  wo  shall  thus  appear."  He  said,  "  You 
have  every  inducement  to  make  this  arrangement,  and  you  yourself  for 
doing  this  shall  not  be  overlooked,  if  you  can  press  it  on  your  directors." 
This  was  the  meaning  of  the  language  used.  I  said,  '*  1  have  no  fear  of 
scandal  personally,  and  no   gentleman  at  my  board  has  any  fear  of 
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■oaadal  penonally ;  and  m  to  the  aoootints,  I  hav«  no  power  of  maidpd- 
lating  them.  Those  figaxes  are  the  figures  in  the  books  brought  into  liie 
balance-sheet,  which  is  put  into  the  hands  of  the  auditors,  and  the  audi- 
tors have  audited  them,  and  found  them  correct.  Tou  owe  us  £1^900«-yo<n 
must  pay  us.'*  As  soon  as  the  meeting  is  over,  we  shall  call  on  those 
gentlemen  to  pay  us.  We  haTB  been  pressed  to  advance  more  money. 
We  declined  paying  any  more  money,  and  we  resolved  sdemnly  three 
months  aso  that  after  the  last  call  was  made  for  capital  we  shcmld  not 
advance  them  a  single  farthing,  except  on  money  earned;  earn  y<nir 
monejr,  and  then  we  yml  give  commission.  Then  came  the  suggestion  that 
we  might  probably  terminate  the  agreement  by  giving  a  round  sum  and 
get  quit  of  the  whole  Bfftkir.  I  never  opposed  that,  because  our  annoyance 
had  been  so  great,  especially  from  letters  received  from  them,  but  to  which 
I  will  not  further  allude  because  they  have  been  withdrawn.  Howevar 
some  further  letters  have  been  received  which  will  show  you  the  modest 
valuation  that  these  genUemen  place  upon  ^eir  present  position.  The  terms 
seemed  to  us  so  extravagant  that  we  felt  we  could  not  recommend  them 
to  you  for  your  acceptance. 

Mr.  Bay  then  read  the  letter  of  the  contractors  referred  to.  It  stated 
that  they  would  withdraw  all  claims  on  the  company  upon  being  paid 
£6,000,  and  guaranteed  all  expenses  that  miffht  have  been  incurred  up  to 
that  time  in  connection  with  the  company,  tfpon  the  receipt  of  that  letter 
the  directors  passed  a  minute  that  the  offer  could  not  be  entertained. 

The  Chairman  continued : — ^I  think,  gentlemen,  you  will  wee  with  me 
that  that  was  a  very  proper  resolution  to  come  to.    The  liabilities  in  con- 
nection with  the  company  I  believe  at  the  lowest  calculation  would  have 
been  £12,600.  We  said  the  proposition  as  submitted  oould  not  be  acoeptad, 
thereby  inviting  further  conference;  £6,000  alone  is  considerably  more  than 
what  we  believe  would  be  a  fair  valuation,  but  had  they  come  down  to  that» 
seeing  they  owe  us  £1,900,  we  might  have  accepted  that  to  get  quit  of 
the  annoyance  and  trouble  we  have  had  from  those  gentlemen.    But  lor 
them  the  company  would  not  have  been  in  existence ;  but  ever  since  we 
have  been  a  board  they  have  placed  every  possible  obstacle  in  our  way.  ^  If 
we  could  have  acted  indepeodently,  amndi  larger  proportion  of  the  capital 
would  have  been  received  than  has  been  received.    A  large  portion  of  it 
has  been  received  through  our  own  office,  through  our  own   manager. 
We  are  circulating  pamphlets,  and  by  that    and  other  means  we  have, 
altogether  independent  of  them,  got  a  large  portion  of  the  capital  since  the 
company  was  established ;  seeing  that  we  have  a  notice  of  action  by  those 
gentlemen  claiming  the  amounts  they  say  we  owe  them,  they  have  taken 
ail  ne|;otiation,  as  we  think,  out  of  our  hands.    It  will  bo  for  them  to 
establish  their  claim.    If  we  are  liable  we  will  pay — if  not,  we  will  not. 
We  do  not  want  to  take  advantage  of  them  because  they  have  made  a  loss, 
but  the  money  of  our  shareholders  is  placed  in  our  hands  as  trust-money, 
and  beyond  what  is  our  legal  position  we  must  not  go.    It  appears  we 
have  advanced  £1,1K)0  beyond  the  amount  of  commission  realised,  and  it 
will  be  very  satisfactory  to  you  to  know  that  that  £1,900  since  the  issue 
of  the  balance-sheet  has  been  reduced  to  £1,100,  and  hence  the  expression 
that  we  hope  by  March  next  there  will  be  sufficient  money  to  wipe  off  the 
whole  of  that  debt.    But  if  it  is  not  wiped  off  the  directors  are  liable 
for  advancing  your  money  beyond  what  they  were  justified  in  doing  by 
the  articles  of  association,  and  by  the  prospectus  upon  which  you  advauceil 
your  money.    The  directors  are  liable,  and  I  am  very  happy  to  tell  you 
they  will  pay  np  the  balance,  so  that  when  we  meet  again  you  will  find 
the  balance  is  wiped  off.    I  think  I  have  explained  that  to  your  satisfae* 
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iioii*  That  Qnlortanaie  trud  wte  taken  np  by  the  pablio  preesy  end  oriti- 
eiied  yery  furly,  pnmded  what  had  been  stated  were  faotn.  Mnoh  has 
been  made  of  the  Btatement  with  regard  to  the  dizeetora'  qnalifioatMn. 
Well  now,  gentlemeny  we  are  dispoeed  to  look  at  these  thinge  iairly  and 
impartially,  and  not  with  too  much  feeling ;  bat  when  I  find  that  gentle- 
men hare  indnoed  me  to  take  a  podtian  on  certain  oonditiooe  to  whioh  I 
hare  agreed^  and  by-and-by,  becaweldedine  to  do  that  whioh  they  demand, 
torn  npon  me  and  lay,  "  Ton  are  in  a  false  position,  and  the  position 
in  whioh  you  have  placed  yourself  renders  you  liable,  and  it  is  the  opinion  ol 
tlie  judge  that  you  ought  and  may  be  indicted," — ^^en  I  say,  if  it  was  wrong 
in  me  to  be  foolish  enough  to  ^  into  that  position,  what  must  you  say 
to  those  gentlemen,  with  their  experience  of  the  law,  who  got  me  to  put 
myself  in  that  position  %  (Cheers.)  It  did  not  api^y  to  us.  We  were 
all  qualified.  If  it  had  not  been  so,  what  would  hare  been  the  opinion 
of  oar  friends  to-day  ?  They  would  have  risen  as  one  man  against  us,  and 
said,  ^'  Tou  deserve  to  be  dismissed  from  our  confidence ;"  but  if  dishonour 
is  to  be  attributed  to  anyone^  I  leave  you  to  make  the  application. 
Such,  gentlemen,  is  a  n^ed,  brief,  and  candid  relation  <A  all  that  has 
taken  place  in  regard  to  our  company  up  to  the  present  time.  I  have 
pressed  slightly  on  the  faots  of  the  scandal  that  has  been  so  industri- 
ously circuited,  because  not  only  was  the  scandal  given  in  open  court,— but 
that  I  hope  was  a  mistake,  I  hope  it  was  not  dooie  deliberately,  because  if 
it  were  the  gentlemen  who  gave  it  was  guilty  of  perjury,  and  would  be 
subject  to  penalties  in  another  place, — ^but  the  pi^pers  containinff  that  report 
have  been  widely  circulated,  and  distributed  amongst  the  shareholders,  and 
slips  cut  from  comments  on  the  same  proceedings  have  also  been  sent  to  a 
large  number  of  the  shareholders.  Now,  gentlemen,  such  is  the  conditioo 
of  affairs  at  the  present  moment.  We  are  here  to  give  a  full  explanation 
of  the  formation  of  the  company,  and  the  conduct  of  the  company  by  us, 
and  I  think  I  may  compliment  you  and  conffratulate  you  on  the  trium- 
phant success  of  this  company,  and  I  think  I  am  not  arrogating  too  much 
to  ourselves  when  I  say  that  is  largely  attributable  to  the  energy  and  in- 
flexibility of  your  board  of  direction.  From  the  time  we  entered  office 
till  now,  we  have  never  had  a  misunderstanding  among  ourselves.  The 
whole  thing  has  been  conducted  in  the  ^deasantest  possible  way,  and 
while  we  were  acting  without  any  provision  having  been  made  for  ouT'- 
selves,  we  were  acting  in  faith  and  honour,  believing  that  if  we  did  our 
duty  the  shareholders  would  compensate  us.  We  have  not  touched  a 
farthing  of  the  company's  money,  leaving  it  entirely  in  your  hands,  but 
we  have  found  it  indispensably  necessary  that  we  should  be  firm,  free, 
and  independent,  not  only  of  threats  sometimes  offered,  but  of  fascinations 
still  more  difficult  to  resist.  (Laughter.)  I  tell  you  the  result,  and  after 
all,  that  is  the  great  thing  you  look  to ;  we  give  you  all  for  which  you 
contracted,  that  is  your  6  per  cent,  per  annum ;  we  have  given  you  morey 
we  have  given  you  a  bonus  of  4s.  per  share — nay,  more,  we  have  put  aside 
£4,000  as  a  reserve  fund,  and  we  have  £8,000  to  the  good  for  the  porpose 
of  paying  us  poor  directors ;  and  I  trust  you  will  tlunk  of  us  when  we 
come  to  that  question,  by  applying  a  piaister  it  is  always  pleasant  to  re^ 
ceive.  Before  I  conclude,  there  is  one  point  on  which  I  should  make  a 
remark,  and  that  is  with  regard  to  the  drawings.  We  have  drawn  during 
the  past  year,  unluckily,  very  few ;  but  we  have  drawn  some,  and  those 
b<mds  have  been  paid  off  in  full.  Since  the  issue  of  the  report  we  have 
drawn  others,  and  our  net  profit  from  that  source  is  over  £500.  One 
stock  for  which  we  paid  59  has  been  jpaid  off  at  100.  I  trust  next  time 
we  meet,  instead  of  having  £500  profit  from  that  source,  it  may  be  £5/)00i 
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Gentlemeiiy  with  this  expluiatiany  whioh  I  trust  is  satisfiictoryy  and  apolo- 
giBing  for  oocapying  so  much  of  3rour  time,  and  the  imperfect  way  in 
which,  possibly^  I  have  done  my  duty,  I  move  that  the  report  and  balance- 
sheet  be  adopted,  and  that  the  coupons  at  the  rate  of  6  per  cent  per 
annum  be  paid,  and,  in  addition,  a  bonus  of  is.  a  share. 

Captain  Pelly — I  am  rery  happy  to  second  the  resolution,  and  confirm 
every  word  the  chairman  has  stated.  There  is,  however,  one  little  remark 
he  omitted  to  make,  and  that  is,  that  since  the  report  wss  issued  our 
capiUl  is  £316,000,  instead  of  £310,000. 

Colonel  Holland  said  he  would  like  to  have  a  little  further  assurance  on 
the  point  of  the  directors'  qualification.  He  did  not  clearly  understand  now 
whether  the  directors,  some  or  all,  had  received  their  qualification  from 
the  promoters,  or  whether  they  had  paid  their  own  qualification  entirely. 

Mr.  King  suggested  that  the  motion  should  be  put  at  once,  and  carried 
unanimously,  for  everything  had  been  so  clearly  explained  by  the 
chairman. 

The  Chairman— I  think  it  first  due  to  ourselves  and  to  Colonel  Holland 
to  state  emphatically  (I  thought  I  did  so  before)  that  not  one  gentleman 
at  the  board  has  been  qualified  except  by  his  own  money.    (Cheers). 

The  motion  was  then  put,  and  carried  imanimously. 

The  Chairman  said  the  next  resolution  was,  that  on  the  termination  of 
the  agreement  with  the  contractors  the  directors  be  empowered  to  re>' 
strict  the  first  issue  of  capital  to  such  an  amount  as  tbey  may  deem 
advisable,  and  that  the  dueotors  be  empowered,  nevertlieless,  to  issue  at 
such  time  or  times,  on  such  terms  and  conditions  as  may  in  their  opinion 
be  most  advantageous  to  the  company,  the  capital  remaining  unissued— the 
shares  to  be  issued,  in  the  first  instance,  to  the  company  before  they  are 
offered  to  the  public.  He  had  already  explained  that  the  object  of  this 
was  to  get  a  quotation  on  tiie  Stock  Exchange. 

Captain  Hey  worth  seconded  the  motion,  and  it  was  carried  unanimously. 

The  Chairman  said  the  next  resolution  was  one  he  had  great  pleasure 
in  movinK--it  was  the  re-election  of  Mr.  James  Hartley  as  a  member  of 
the  board. 

Mr.  Joseph  Smith  seconded  the  motion.  He  felt  bound  to  say  a  few 
words  to  disabuse  the  minds  of  the  shareholders  with  regard  to  the  state- 
ment made,  implying  that  Joseph  Smith  and  Company  hiul  sent  an  extract 
of  a  paper  to  the  shareholders.  He  denied  it  emphatically.  He  should  call 
such  an  action  cowardly  and  ungentlemanly,  and  he  was  not  a  coward, 
nor  would  he  be  guilty  of  ungentlemanly  conduct.    (Cheers.) 

The  motion  was  carried  unanimously. 

Mir.  Gifibrd  was  also  unanimously  re-elected. 

The  auditors,  Messrs.  Chatteris,  Nichols  and  Chatteris,  and  Messrs. 
Harry  Brett,  Alilford,  Clark  and  Co.,  were  unanimously  re-elected,  and  a 
remuneration  of  £100  each  voted  them. 

On  the  motion  of  Mr.  Fowler,  seconded  by  Mr.  Walter,  a  sum  of  £1,500 
was  voted  to  the  directors  for  their  past  services.  It  was  also  resolved 
that  their  future  remuneration  should  be  not  less  than  £1,600  per 
annum. 

A  sum  of  200  guineas  was  voted  to  the  trustees,  to  be  divided  amongst 
them. 

Mr.  Walter  proposed  a  vote  of  thanks  to  the  chairman  and  directors 
for  the  able  and  successful  manner  in  which  they  had  conducted  the 
affidrs  of  the  company. 

Colonel  Holland  seconded  the  motion.  The  explanations  of  the  honour- 
able chairman  would  have  removed  a  load  of  care  i^m  the  minds  of 
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many  abareholdeny  and  he  believed  no  one  would  leare  the  room  not 
perfectly  satisfied  with  the  affairs  of  the  Goremment  Stock  Inyestment 
CompaDy  (Limited). 

The  motion  was  carried  iMm,  con. 

The  Chairman — That  1  was  very  mnch  surprised  in  being  put  into  the 
chair  I  confess.  I  am  also  very  much  pleased  to  find  myself  here,  and 
have  this  handsome  and  unanimous  vote  of  thanks  given  in  my  favour 
and  in  that  of  my  co-directors.  The  last  year  has  been  an  exceedingly 
anxious  and  earnest  one.  I  believe  there  is  scarcely  a  day  that  I  am  not 
in  the  office  or  in  correspondence  with  your  manager,  who  sends  to  me 
for  advice.  I  have  given  to  this  company  more  absolute  attention  than 
I  have  to  my  own  business.  We  hope,  however,  that  as  our  afiairs  increase 
in  interest  they  will  diminish  in  anxiety.  We  thank  you  very  much. 
There  is  one  duty  which  I  think  wo  ought  to  perform,  and  that  is  to 
thank  our  manager  and  the  staff.  A  more  careful  and  anxious  manager 
could  not  exist.  I  hope  you  will  give  him  your  confidence  by  passing  a 
vote  of  thanks  to  him  and  the  stc^.  It  gives  the  directors  very  great 
pleasure,  heartily  and  honestly,  thus  to  express  our  opinion  of  the 
servioes  Mr.  Kay  and  his  colleagues  have  rendered. 

Captain  Pelly,  R.N.,  seconded  the  motion,  which  was  carried. 
Mr.  Bay — Mr.  Chairman  and  gentlemen,  if  the  directors  of  this  com- 
pany have  been  pleased  at  the  success  of  this  meeting  to-day,  how  much 
more  so  must  I  have  been  who  have  had  so  many  burdens  to  bear,  and 
so  much  to  contend  with  during  the  past  year  ?    I  have  had  1,000  share- 
holders to  correspond  with,  and  this  alone  is  a  very  formidable  piece  of 
work.     I  have  only  had  one  object  in  view,  and  that  is,  to  do  m^  duty 
irrespective  of  any  influence  that  is  brought  to  bear  upon  me  outside  by 
any  person  in  the  city  of  London.    I  have  been  met  with  threats  and 
with  taunts  that  1  am  unwortliy  to  hold  this  position,  because  I  am  not 
amenable  to  the  seductions  of  people  who  have  no  business  to  address 
such  a  remark  to  the  accredited  manager  of  a  public  company.    I  say 
here  to  one  of  the  gentlemen  who  has  spoken  to-night — and  I  am  looking 
at  him  now— that  I  fear  neither  his  threats  nor  anything  he  can  do,  ana 
that,  as  your  manager,  you  may  look  to  me  with  confidence  that  no  bribe 
and  no  threat,  will  ever  induce  me  to  desert  my  duty  to  you,  or  do  any- 
thing that  does  not  become  an  honourable  man.  (Cheers.)    1  had  resolved 
upon  saying  this  because  I  want  your  confidence,  gentlemen :    unless 
the  large  majority  of  the  shareholders  have  confidence  in  the  executive  of 
the  company,  it  is  impossible  that  it  can  be  carried  on  with  success.    I 
may  say  on  behalf  of  Uie  staff  that  they  are  worthy  of  all  praise.    I  may 
mention  now,  what  I  am  glad  to  say  no  allusions  were  made  to  before, 
that  we  have  438  proxies  for  £145,780,  put  into  the  haods  of  the  chair- 
man  and  myself,  as  expressing  the  confidence  the  senders  have  in  this 
company.    1  look  upon  it  as  being  only  in  its  in&ncy,  and  I  regard  its 
future  with  the  greatest  hope.    There  is  great  adaptability  in  this  com- 
pany to  work  within  the  code  of  articles  to  earn  money  for  the  share- 
holders ;  all  we  want  is  your  cnofidence,  and  I  am  sure  that  with  that  we 
should  find  this  company  a  great  success. 
!nie  proceedings  then  oloMd. 
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LoBD  Wbstbukt  has  resumed  his  sittings  in  [the  European 
arbitration.  Bivingion's  case  arose  out  of  the  affairs  of  the 
British  Oommercial  Company,  which  was  established  in  1821, 
mider  a  deed  of  settlement,  which  gave  no  power  to  transfer  or 
amalgamate.  Subsequently  an  Act  was  obtained  which  enabled 
individual  shareholders  to  transfer  their  Bhares.  In  1860, 
arrangements  were  made  for  a  virtual  amalgamation  with  the 
BritiuL  Nation,  all  the  shareholders  aBs^;ning  their  shares  to  the 
trustees  for  the  latter  company,  which  was  eyentually  merged 
in  the  European.  This  arrangement  was  impeached  as  heme 
uUra  mres  ;  but  the  arbitrator  said  that  in  such  cases  he  should 
adhere  to  two  prinoiples  : — he  should  take  lapse  of  time  as 
eyidence  of  acquiescence  and  assent ;  and  he  would  not  annul  a 
contract  between  two  companies,  unless  he  could  do  justice  by 
restoring  them  to  their  original  situation.  In  the  present  in- 
stanee  this  was  impossible,  and  he  therefore  refused  me  applica- 
tion.-*-In  GcmquesPs  ease,  where  the  applicant  had  origmally 
contracted  with  the  Wellington  Insurance  Oompany,  the  officiiu 
liquidator  contended  that  the  assured  had  noyat^  by  taking 
receipts  from  the  European,  and  by  not  dissenting  from  a  circular 
which  informed  her  that  £2.  8s.  would  be  added  to  the 
reversionary  value  of  her  policy,  she  having  insured  with  the 
Wellington  on  the  terms  that  bonuses  would  be  paid  in  cash. 
His  Lordship  held  that  there  was  no  novation,  as  the  European 
was  merely  the  agent  for  the  original  company,  and  they  could 
not,  by  sending  a  circular  whidi  they  had  no  right  to  send, 
compel  Mrs.  Conquest  to  accept  as  her  debtor  a  oompany  with 
which  she  had  no  wish  to  deal. — ^In  Qardin^*8  case  the  policy 
was  effected  in  1832  with  the  European  Life  Assurance  and 
Annuity  Society,  to  insure  a  payment  of  £300  a  year  to  the 
applicant  after  tiie  death  of  her  husband,  then  an  officer  in  the 
Indian  Army.  The  assured  had  done  nothing  to  show  intention 
to  novate,  but  the  liquidator  contended  that  novation  had  been 
effected  by  a  private  Act  of  Parliament.  This  contention  failed, 
and  the  original  company  was  ordered  to  be  wound  up. — In 
Puddicombe^B  case,  an  annuitant  was  allowed  to  prove  against 
the  Waterloo  Company,  whose  liquidator  had  admitted  her 
claim. — In  Oammon^s  case,  the  executors  of  a  deceased  share- 
holder were  settled  as  contributories  in  respect  of  60  shares, 
which  they  believed  themselves  to  have  parted  with  in  December, 
1864 ;  but  as  they  h^d  failed  to  get  the  transfer  registered,  and 
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as  their  names  remomed  on  the  share  list,  Lord  Westbary  held 
that  they  could  not  now  dispute  their  liability. 

Ite  Empire  Assurance  Corporation, — ^Mr.  Dougan  held  26 
shares  in  the  Scottish  Industrial  Insurance  Oompany,  with 
which  the  Empire  amalgamated,  on  its  promise  to  exchange 
share  per  share.  A  month  after  amalgamation  notice  of 
winding-up  was  given.  Mr.  Dougan  returned  the  certificates, 
and  contended  tlmt  as  the  Scottish  company,  in  which  he  had 
originally  been  a  partner,  could  not  lawfully  amalgamate,  he 
was  not  a  shareholder  in  the  Empire  at  all.  The  Yioe-Ohancellor 
took  this  view,  and  released  him  from  liability,  saying  that  as 
soon  as  the  amalgamation  with  the  Scottish  was  complete  the 
latter  company  had  ceased  to  exist. 

Re  La  Maneha  Irrigation  and  Land  Company j  three  directors 
were  settled  as  contributories  for  100  shares  each,  in  virtue  of  a 
provision  in  the  articles  of  association,  which  made  that  number 
the  qualification  for  a  director.  The  applicants  sought  to  be 
removed  from  the  list  on  the  ground  that  they  were  appointed 
by  the  memorandum  of  association,  which  was  executed  before 
any  resolution  as  to  the  number  of  shares  necessary  to  qualify 
had  been  fixed. 

Oruden  v.  Von  BoUon  was  an  action  which  famished  a 
serious  illustration  of  the  working  of  recent  alterations  in  the 
law  of  larceny.  The  plaintiff  was  a  widow,  who  had  paid  £1,000 
to  purchase  for  her  son  a  partnership  with  the  defendant,  who 
speedily  began  to  apply  the  money  to  the  discharge  of  his 
private  obligations.  The  junior  partner  borrowed  £1,550  from 
his  mother  for  the  use  of  the  partnership,  and  with  his  partner's 
authority;  but  not  liking  the  look  of  affidrs,  he  soon  afterwards 
withdrew  a  portion  of  his  own  capital.  Business  called  him  to 
Scotland,  and  upon  his  return  he  found  that  all  the  books  had 
beenremoved,andthe  defendant,  when  asked  to  explain  threatened 
to  give  him  into  custody  for  robbing  the  firm — which  threat  was 
so  pressed,  that  Mr.  Cruden,  in  terror,  agreed  to  give  up  all  claim 
to  the  assets,  to  pay  £1,000,  and  write  a  letter  of  apology. 
This  arrangement  was  set  aside  in  Ohancery,  when  defendant 
was  ordered  to  repay  the  money,  and  to  withdraw  all  charges 
against  Mr.  Oruden ;  whose  molher  then  sued  in  the  Oourt  of 
Exchequer  for  the  money  she  had  lent.  The  trial  lasted  two 
days,  and  ended  in  a  verdict  for  the  plaintiff;  the  jury  saying 
that  the  imputations  cast  upon  young  Mr.  Oruden  were  utterly 
unfounded.  In  a  second  case  between  the  same  parties  the 
defendant  withdrew  his  pleas. 

Austin  V.  Lieberman  illustrated  the  present  tendency  towards 
oomplic^tiou  which  con^giercial  usages  have  introduced  into  the 
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law  of  principal  and  agent.  The  plaintifFs  were  metal  brokers, 
who  bought  copper  for  the  defendants  at  £103  per  ton.  Before 
the  prompt  arrived,  the  price  had  gone  down  to  £96,  and  the 
sellers  not  being  willing  to  carry  over,  plaintiffs  wrote  to  defen- 
dants asking  them  to  sell  the  copper  at  £95;  bat  wben 
defendant  complained  of  this  price,  the  plaintifib  explained 
that  their  resale  was  conditional  only,  and  subject  to  the  defen- 
dants affirming  it.  The  transaction  in  consequence  remained 
open  until  last  December,  when  the  price  had  fallen  to  £84. 
The  question  was  whether  the  extent  of  the  defendants'  liability 
was  to  be  determined  upon  the  present  price,  or  by  that  which 
they  had  previously  offered  to  the  defendants.  The  jury  found  for 
the  full  amount,  but  leave  to  move  was  reserved.  Morrison  v. 
T/umison,  on  the  other  hand,  inflicts  a  salutary  discouragement 
upon  a  mercantile  offence  which  we  are  afraid  is  becoming  only 
too  common.  The  owners  of  a  ship  employed  a  broker  to  sell 
for  £8,500  net,  he  to  be  paid  by  any  sum  he  could  obtain  above 
that  amount.  Mr.  Scott  sold  to  the  plaintiff,  through  the  defen- 
dantj  for  £9,250,  upon  which  the  defendant,  the  purchasing 
broker,  received  from  Scott  a  commission  of  £225,  It  was 
contended  that  he  had  never  acted  on  behalf  of  the  plaintiff; 
but  the  jury  found  against  him,  and  gave  a  verdict  for  the 
full  amount,  acting  on  the  very  old  and  very  high  authority 
which  says  a  man  cannot  serve  two  masters,  and  on  the  soimd 
business  principle  that  an  agent  is  bound  to  do  the  best  he  can 
for  his  employers.  A  rule  for  a  new  trial  has,  however,  been 
granted. 

In  Mellor  v.  Battera,  the  plaintiff,  a  shipbroker,  bad  nego- 
ciated  the  sale  of  the  defendant's  yacht,  and  obtained  a  pur- 
chaser ;  but  the  defendant  contended  that  the  commission  was 
not  payable  until  the  vessel  was  delivered  and  paid  for.  The 
Court,  however,  held  that  the  plaintiff  had  performed  his  contract, 
and  was  so  entitled  to  the  commission. 

In  Milla  v.  James,  the  plaintiff  recovered  £199  from  the 
defendants,  the  well-known  accountants,  for  overcharges  in 
their  account,  which  was  given  on  the  ground  that  the  defen- 
dants were  entitled  to  charge  two  guineas  a  day  for  the  prin- 
cipals, and  one  guinea  a  day  for  each  clerk ;  while  the  defendants 
contended  that  they  were  entitled  to  two  guineas  a  day  all 
round. 

The  Prudential  Insurance  Company  recently  recovered  £10 
damages  in  an  action  against  a  former  policyholder  who  had 
written  a  series  of  libds  in  letters  and  postcards,  containing 
statements  derogatory  to  the  plaintiffs,  for  no  other  apparent 
reason  than  that  he  had  allowed  his  policy  to  lapse,  and  that 

Digitized  by  VjOOQ IC 


Banking  and  Chnwiercial  Law.  165 

the  plaintiffs  had  offered  to  revive  it  if  he  could  pass  a  medical 
examination. 

Re  Viscount  Parker. — The  trustee  in  bankruptcy  sought  to 
compel  the  debtor  to  appear  at  an  insurance  office,  that  his 
creditors  might  effect  a  policy  on  his  life,  and  so  improve  the 
selling  value  of  his  reversionary  interest  in  the  Macclesfield 
Estates,  to  Tvhich  he  will  be  entitled  on  the  death  of  the  present 
Earl.  The  registrar  declined  to  interfere,  saying  that  the 
Court  could  not  order  a  bankrupt  with  a  fine  voice  to  sing,  or 
by  the  exercise  of  other  special  gifts  to  realise  an  estate  for 
his  creditors.  Nor  could  it,  m  the  present  instance,  compel  the 
noble  Lord  to  do  an  act  which  could  only  be  done  voluntarily. 
Robert  C.  M.  Bowles,  partner  in  the  American  banking  firm 
of  Bowles  Brothers  &  Co.,  has  been  committed  for  trial  on 
several  charges  of  misappropriating  valuable  securities  entrusted 
to  his  firm  by  different  customers.  The  commission  of  the  crime 
was  not  denied,  but  the  defendant's  counsel  contended  that  the 
really  guilty  parties  had  fied,  leaving  him  to  bear  the  blame. 
The  Lord  Mayor,  however,  considered  it  was  a  matter  for  a  jury, 
and  committed  the  defendant,  but  allowed  him  to  put  in  bail 
for  £8,000. 

A  still  more  serious  offence  is  at  present  under  investigation, 
in  the  case  of  the  Rev.  Vivian  Moyle,  a  clergyman  of  the 
North  of  England,  now  under  remand,  on  charges  of  forging 
no  fewer  than  220  certificates  for  £100  shares  in  Jackson, 
Reed  &  Co.,  Limited.  It  is  stated  that  other  charges  of  the 
same  nature  are  to  be  brought  forward.  The  parties  who 
originally  suffered  having  withdrawn  from  the  prosecution,  the 
matter  has  been  taken  up,  and  will  henceforth  be  continued 
by  the  Solicitor  for  the  Treasury. 

In  Reg.  v.  Bird  the  prisoner  was  the  keeper  of  a  merry-go- 
round,  to  whom  the  prosecutrix  gave  a  sovereign  in  payment  for 
a  penny  ride.  The  prisoner  gave  lit/,  change,  and  said  she 
would  pay  the  rest  when  the  ride  was  over.  Subsequently  sho 
denied  having  received  the  sovereign,  and  was  given  in  charge, 
tried  and  convicted  for  stealing  198.  The  case  was  reserved 
for  the  opinion  of  the  judges,  and  sixteen  of  their  Lordships  sat 
to  hear  the  arguments.  Eventually  they  decided  that  the 
prisoner  could  not  be  convicted  of  stealing  the  19«.,  but  they 
left  the  question  open  whether  she  could  or  could  not  have 
l)een  found  guilty  of  stealing  the  sovereign. 
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PAWSON  AND  COMPANY.—MEBTING  OF  CREDITOKS. 

A  NUMEBO08LT  attended  meeting  of  the  creditors  of  MessrB.  J.  F.  PawBon 
and  Co.  was  held  on  the  28th  of  January,  at  the  City  Terminus  Hotel, 
under  the  presidency  of  Mr.  Evans  (selected  by  the  meetine),  as  repre- 
senting Messrs.  Andibert  and  Co.,  of  Lyons,  the  largest  trade  creditors, 
who   tigare   in   the  statement   of   liabilities  for  £16,449.    Mr.  White 

iaoooontant)  read  a  statement  of  the  assets  and  liabilitieB  of  the  firm  as 
ollowS;  yiz. :— 

4th  January,  1873. 

UAfilLUXES. 

Trade  creditors £277,439  I  6 

Cash  ditto        76,299  7  0 

Ditto  aecnFed^tfr*  contra  £75,157.  18«.;  liabilities  on  customers' 
bills  under  discount,  £219,959.  6«. ;  expected  to  rank  against 

this  estate  for  ... 11,231  3  0 

Bent,  taxes,  gas,  and  salaries  4,917  0  4 

£369,886  11  10 
Surplus ..        21,660  14    0 

£891,747     5  10 


Stock  at  cost ...         £220,799     6  0 

Debtors 118,041    6  9 

Cash  at  bankera,  and  in  hand          10,415  15  3 

Bills  in  band 16,814    3  0 

Stamps  and  statione^.**        ••        ..,  531    4  11 

Plant,  fixtures,  furniture,  horses,  &c -        •••  9.498    0  0 

Leases  and  life  policies,  £91,405.  8«.  %d. ;  held  per  contra  for 

£75,157.  18» -        .^        16,247  10  8 


£391,747     5  10 


Mr.  Phelps  (solicitor)  said  he  thought  he  should  be  expressing  the 
opinion  of  the  meeting  when  he  said  that  they  met  there  with  very  great 
regret.  With  regard  to  the  circumstances  under  which  this  suspension 
was  brought  about,  towards  the  latter  end  of  December  Messrs.  Pawson 
and  Co.  consulted  him  with  the  object  of  merging  their  afiEJedrs  into  a  joint- 
stock  undertaking.  A  statement  of  their  affairs  was  prepared,  upon 
examining  which  it  struck  him  as  being  a  matter  of  considerable  doubt  as 
to  whether  or  not  the  business  could  lii  so  tnuosferred  as  to  enable  them 
to  meet  their  ordinary  engagements.  Considerable  difficulty  had  been 
experienced  by  the  firm  in  obtaining  discount  for  their  bills,  and  it  became 
clear  to  all  parties  that  unless  some  £30,000  or  £40,000  could  be  procured 
the  firm  could*  not  carry  on  their  ordmary  engagements  so  as  to  meet 
them  and  ensure  success.  Attempts  to  obtain  accommodation  failed.  On 
the  4th  of  January  an  announcement  was  made  of  their  stoppage.  They 
had  nerer  abandoned  the  idea  of  constituting  a  joint-stocK  company  to 
carry  on  the  xmdertaking,  and  would  give  every  assistance  to  any  endea- 
vour made  in  that  direction.  The  firm  started  in  1833;  in  1836  Mr. 
Stone  became  a  partner,  and  remained  until  1856  or  1857,  when  he 
l^etiirod.    Ho  i»tro4i(0e4  capital  to  the  amoiint  of  £58|000;  before  his 
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retix^ment  he  had  withdrawn  £91,000,  and  at  the  date  of  that  event 
£177,000  8tood  to  his  credit  on  the  books  of  the  company.  It  was  pro- 
posed that  that  amount  should  be  paid  extending  over  a  period  of  seven 
years ;  bat,  as  Mr.  Pawson  was  unable  to  oonear  in  thai  arrangement,  it 
was  ultimately  agreed  that— l^  the  additional  payment  of  a  bonus  of 
iC25,000 — ^the  time  should  extend  oyer  twelve  years,  and  that  the  sum  of 
£202,000  shonld  be  paid  in  twenty-four  eqmU.  ha^-yearly  instalments. 
Interest,  however,  was  also  to  be  paid  on  the  amount  of  capital  left  in  the 
coaioem  by  Mr.  Stone,  which,  when  capitalised,  brought  up  the  total 
payable  to  Mr.  Stone  to  £266,000.  There  must  be  no  idea  entertained 
that  Mr.  Stone  had  exerdsed  any  overreaching,  or  brought  to  bear  any 
vndue  pressure  whatever  in  the  matter.  From  1857  to  1869  £216,000  was 
paid  oat  of  the  o(moem  on  account  of  this  indebtedness,  leaving  a  sum  of 
£60,000  stiU  due.  Undoubtedly  by  the  withdrawal  of  such  an  enormous 
som  of  money  the  t&cj  lif eblood  of  the  concern  had  been  absorbed ;  and 
the  great  wonder  had  been  that  it  could  ever  have  been  carried  on  at  all-* 
it  was  a  marvel  to  everybody.    It  was  due  to  Messrs.  Pawson  and  Co.  to 


sav  that  they  appeared  in  anything  but  an  unfavourable  position,  con 
sioLsring  aU  the  cireumstanoes.  The  concern  was  too  valuable  a  one  to 
be  broken  up,  and  he  asked  the  creditors  to  adopt  the  best  plan  that  could 
be  submitted  to  them— viz.,  to  reconstruct  it.  The  creditors  had  acted 
with  the  utmost  generosity,  for  not  a  single  proceeding  had  been  taken, 
nor  a  threat  of  one  made.  If  they  would  but  continue  that  forbearance, 
he  believed  tiiat  within  a  very  short  time  a  definite  course  of  action,  whidi 
would  meet  with  the  approval  of  the  majority,  would  be  submitted. 
(Gheera.) 

It  was  proposed  by  Mr.  Stewart,  <^  Glasgow,  seconded  by  Mr.  Whitwell, 
and  resolved  unanimously,  amid  cheers--^  That,  in  the  opinion  of  this 
meeting^  the  business  of  l^ssrs.  Pawson  and  Go.  should  not  be  broken 
1^ ;  thAt  measures  should  be  taken  forthwith  to  reconstruct  the  concern ; 
and  that  pending  such  reconstruction  Messrs.  Pawson  and  Go.  be  requestea 
to  carry  on  the  business,  and  that  the  rights  of  the  creditors  by  concurring 
in  this  resolution  should  not  be  prejudioed  thereby.^' 

Mr.  Bvans,  the  chairman  (representing  the  Lyons  creditors),  Mr. 
W.  H.  Stone,  M.P.  (a  creditor  for  over  £70,000),  Mr.  F.  Hinings  (repre- 
senting  the  Bradford  creditors),  Mr.  Ghreeves,  Mr.  J.  Gaury  (representing 
the  Swiss  creditors),  Mr.  Hall  (Hall  and  Nuttall,  London),  Mr.  Samjson 
Ofianidiester),  Mr.  Sichel  (London) — creditors  for  £ll,632--»and  Mr.  John 
Smith  (Glasgow),  were  appointed  a  committee  to  determine  the  plan  and 
terms  of  reconstruction,  with  power  to  act  for  the  creditors  generally,  and 
to  report  to  a  future  meeting. 

Mr.  Toung  wished  to  be  informed,  as  Mr.  Stone  had  drawn  the  large 
sums  stated,  what  amount  Mr»  Pawson  had  reoeived. 

Mr.  Phelps — Mr.  Stone's  share  was  two-thirds  of  the  profits. 

Mr.  Toung  would  like  to  know  what  profits  had  been  made  since 
1869. 

Mr.  Phelps  did  not  consider  such  questions  fair.  (Hear,  hear.)  If 
Mr.  Toung  wanted  to  propose  a  resolution  to  wind-up  the  company  he 
could  not  do  it  better  thui  by  putting  such  questions.  The  firm  had,  of 
late  years,  been  battling  with  difficulties.  Let  them  leave  the  considera- 
tion of  such  matters  to  the  committee,  who  would  afterwards  recommend 
to  tile  creditors  the  best  course  to  adopt.    (Hear,  hear.) 

The  proceedings  terminated  with  a  vote  of  thanks  to  the  chainiMA, 
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BANKING  AND  FINANCIAL  MOVEMENTS. 

Mr.  Honry  Guedalla,  on  behalf  of  the  Mexican  Bondholders  of  ISSl 
(principal  £10,241,660,  arrears  £1,997^20),  and  those  of  1864  (principal 
£3,784,000,  arrears  £737,890)  has  forwarded  a  protest  to  the  syn- 
dicates of  forty-four  continental  bourses.  Mr.  Guedalla  alleges  thai, 
under  the  Dunlop  and  Aldham  Convention,  26  per  cent,  of  the  revenues  of 
the  maritime  custom-houses  belong  to  the  above  bondholders,  but  that 
the  Mexican  Congress,  during  their  session  of  1868,  illegally  declared  all 
former  hypothecations  of  the  customs- dues  to  be  null  and  void.  The 
C(«igress,  had,  moreover,  allotted  16  )per  cent,  of  the  customs-dues  levied 
at  its  principal  ports  to  the  Mexico  and  Vera  Cruz  Railway  Company,  in 
utter  disregard  of  the  previous  hypothecation  to  the  bondholders.  Having 
stated  the  above  facts  as  displaying  the  bad  faith  of  the  Mexican  Qovem- 
raent  towards  its  public  creditors,  Mr.  Guedalla  recalls  the  sacrifioes 
^Wiich  he  and  his  fellow-bondholders  made  to  relieve  the  pecuniary  exi- 
gencies of  Mexico  in  1837, 1846,  and  1861,  and  regrets  that  *'  the  present 
administration  should,  by  witholding  the  proportionately  small  assim- 
ment  out  of  the  revenues  of  the  country  which  Uie  terms  of  the  Dunlop 
and  Aldham  Convention  secure  to  their  English  creditors,  pursue  aoouse 
which,  by  entirely  debarring  them  from  access  to  European  capital,  energy, 
and  enterprise,  prevent  the  enormous  resources  of  their  splendid  oountiy 
being  developed ;  for  when  governments  continue  deaf  to  representations, 
and  insensible  to  the  dictates  of  honour,  tiiey  inevitably  involve  iheir 
countries  in  a  well-merited  isolation,  and  nothing  remains  but  in  future 
to  entirely  shun  all  transactions  with  them." 

Mr.  Hemming,  the  Consul  of  Venezuela,  has  issued  a  circular  to  the 
bondholders,  giving  an  account  of  six  different  laws  or  decrees  contained 
in  the  official  **  Gazette"  of  30th  November,  1872,  referring  to  the  revenue 
of  the  Eepublic  and  its  distribution.  The  substance  of  the  decree  ia  : — 
(1.)  That  the  portion  of  customs  revenue  consisting  of  charges  for  <*  use 
of  warehouses'*  shall  be  applied  to  the  payment  of  the  interest  and  sink- 
ing  fund  of  the  bonds  of  One  per  Cent.,  according  to  the  decree  of  7th 
September  last ;  and  (2)  That  of  the  remaining  customs  revenue,  60  per 
cent,  shall  be  applied  for  payment  of  the  ordinary  estimates,  and  40  per 
cent,  for  the  service  of  the  debt.  Of  the  latter  portion,  about  one-fourth 
will  be  reserved  for  the  foreign  creditors,  and  the  money  will  be  retained 
in  the  treasury  until  the  new  settlement  which  has  to  be  made  with  the 
foreign  creditors  shall  be  carried  into  effect  The  Venezuelan  Congress 
is  to  meet  about  the  middle  of  February,  at  Caraccas,  when  Mr.  Hemming 
expects  to  hear  of  some  definite  movement  in  the  interest  of  the  foreign 
bondholders. 


The  report  of  the  directors  of  the  Credit  Foncier  of  England,  just  issued, 
states  that  the  net  profits  made  by  the  company  during  the  last  half -year 
have  amounted  to  £79,269.  Is,  9(2.,  after  deducting  a  rebate  of 
£18,788.  la.  8d.  on  transactions  not  yet  run  off.  Of  this  sum, 
£79,269.  Is.  9(2.,  which  includes  all  interest  accrued,  as  well  as  that  re- 
ceived, the  directors  propose  to  set  apart,  and  to  carry  to  a  suspense 
account,  all  that  portion  of  the  interest  that  has  not  been  actually  paid. 
This  amounts  to  £28,331. 19«.,  and  consists  in  sreat  part  of  the  interest 
due  on  the  £300,000  advanced  to  the  Belgian  Public  works  Company,  and 
which  has  hitherto  been  added  half-yearly  to  the  principal  of  the  debt. 
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the  seoarity  being  oonsidared  so  ample  as  to  justify  that  course.  By 
adopting  this  proposal  the  profits  available  will  be  reduced  from 
iB79^69.  U.  9d.  to  £50,927.  2*.  9d.,  to  whidi  the  £11,586.  Ss.  brought  for. 
ward  £rom  last  account,  being  added  to  the  amount  standing  to  the  credit 
of  the  profit  and  loss  account,  and  applicable  to  dividend,  irill  be 
£62,513.  lOis.  M,  From  this  sum  the  directors  recommend  that  a  dividend 
of  4m.  per  share  on  the  old  shares,  and  of  2s.  per  share  on  the  new  shares, 
ahould  be  paid,  free  of  income-tax,  for  the  half-year  ending  on  the  Slst 
of  December  last.  This  would  be  equivalent  to  a  dividend  of  4  per  cent, 
for  the  half-year,  and,  with  the  5  per  cent,  paid  on  the  first  half  of  the 
year,  would  make  the  dividend  9  per  cent,  for  the  year.  Such  payment 
would  absorb,  with  the  income-tax,  £50,833.  6«.  8d.,  and  leave 
£11,680. 4s.  Id.  to  be  carried  forward  to  the  next  account.  Although  no 
express  provision  is  made  for  an  addition  to  the  reserve  fimd  in  this 
proposed  distribution  of  the  half-year's  profits,  ^et  it  will  be  observed  that 
the  £28,331. 19«.  of  accrued  interest  set  apart  is  virtually  an  addition,  by 
that  amount,  to  this  fund,  as  the  directors  fully  expect  to  receive  the  wnole 
of  the  said  interest. 


The  following  statement  of  the  position  of  the  guano  stocks  and  ship- 
ments on  the  31st  of  December,  1872,  has  been  furnished  by  Messrs.  J. 
Henry  Schroder  and  Co.,  the  agents  of  Messrs.  Dreyfus  Frdres  and  Co., 
Paris,  the  concessionaires  of  the  Peruvian  Government  guano  :  ^ Stock  on 
hand  in  Europe  and  the  colonies,  446,507  tons;  stock  in  cargoes  on 
passage,  80,560  tons ;  stock  in  cargoes  loading  at  the  islands,  139,332 
tons; — ^total,  666,392  tons.  There  are  further  285  ships  chartered  en 
rouie  for  the  islands,  estimated  to  carry  326,574  tons. 

At  the  meeting  of  the  Commercial  Banking  Company  of  Sydney,  held 
on  the  22nd  January  at  Sydney,  and  advised  by  telegram,  a  dividend  for 
the  half-year  was  declarea  at  the  rate  of  20  per  cent,  per  annum,  and 
£10,000  was  added  to  reserve,  thus  raised  to  £170,000.  leaving  £7,500  to 
be  carried  forward.  This  is  the  first  occasion  of  the  oank  having  paid  a 
20  per  cent,  dividend,  the  dividends  since  1864  having  been  at  the  uni- 
form rate  of  17  per  cent,  per  annum. 

It  is  announced  that  the  London  Banking  Assodaiion  will  henceforth 
act  as  transfer  agents  of  the  shares  of  the  Erie  Baiiway  Company,  and 
that  the  Union  Bank  of  Loudon  are  appointed  registrars.  Books  will  be 
opened  about  the  Ist  of  February,  after  which  date  transfers  efiected  in 
London  will  be  free  of  charge. 

The  Loudon  and  Yorkshire  Bank  (Limited),  have  opened  a  branch  at 
Sheffield,  under  the  management  of  Mr.  Etheridge,  formerly  manager  in 
London  of  the  London  and  South  African  Bank« 


TENDERS  FOR  BILLS  ON  INDDL 

Thb  tenders  for  £650,000  in  bills  on  India  were  received  on  the  1st  Janu- 
ary, at  the  Bank  of  England,  when  the  amounts  allotted  were : — to  Cal- 
cutta, £423,100;  to  Bombay,  £220,000;  and  to  Madras,  £0,900.  The 
minimum  price  was  fixed,  as  before,  at  Is.  10} d.  on  all  presidencies,  and 
tenders  on  Calcutta  and  Madraa,at  Is,  10jd.,will  receive  about  13  i)er  cent. ; 
on  Bciubay,  at  tliat  price,  about  38  per  cent. ;  and  above,  on  all  prcsideu- 
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QMS,  \m  h^»  Tkew  zesnltt  ihow  m  lUght  duuiratioii  2»  tlie  4t«Md  lor 
MMSB  oi  ramittaiice  to  the  Eait.  Tenden  for  £660fiGO  in  biUfl  ob  Ivift 
mie  also  reoeived  on  the  16th  Jannuy,  when  the  amomita  allotled  vne :— * 
W  Oekotte,  £40«,4O0;  to  Bombay,  £220,00(>;  mm!  to  MadnM,  £S3paoa 
The  minimna  priee  was  fixed,  as  before,  at  U.  lOid,  an  all  pfendcMMS ; 
aad  tenders  on  Oakntta  and  Madras,  at  l<.10f<I.,  will  reoeire  aboat41pcr 
oent. ;  on  Bombay  at  that  price  about  70  per  cent. ;  and  abore  that  pcise 
aa  9kil  i^esideBeies  in  full.  These  results  show  a  farther  stig^t  diatmm* 
tkm  in  the  demand  for  means  of  remittance  to  the  East. 


dDommuniratioiis. 

^  the  Editor  of  the  «<  Bankers*  Maffa::iner 

NOTE  ISSUES. 

Sib,— With  reference  to  J.  B.'s  last  letter,  I  beg  to  point  ont  that  he 
still  evades  the  question  put  to  him. 

He  now  speaks  of  it  as  **  extravagant  and  unreal,"  and  im^^ies  the*  his 
answer  was  of  the  same  description.  I  will  not  dispute  the  correetneas  of 
this  term  as  applied  to  Lis  own  remarki,  but  I  cannot  admit  that  it  applies 
either  to  my  question,  or  to  my  original  suggestion  as  to  the  possibility  of 
a  distrust  of  his  notes  in  time  of  panic.  I  bug  further  to  remind  him  that 
kis  answer  contained  a  statement  of  a  fact,  or  what  be  supposed  to  be  a 
fact — namely,  that  Orders  in  Council  had  before  now  been  issued  suspend- 
ing cash  payments,  and  also  an  inference  derived  from  this  '*  faet,"  that 
st^  orders  would  avail  to  stop  a  panic  caused  by  a  distrust  of  legal 
tender  notes. 

The  inference  was  J.  B.'s  own,  and  as  he  implies  it,  no  one  will  pfob*bty 
dispute  that  it  was  ^  extra vagurt  and  unreal ;"  but  the  other  part  was  a 
statement  of  a  definite  fact,  and  as  such  should  have  had  nothing  '*  unreal " 
about  it.  Ho  should,  therefore,  be  able  to  state  when  such  an  Order  in 
Council  had  previously  been  issued,  even  if  he  had  since  discovered  that 
its  effect  was  not  quite  such  as  he  had  supposed. 

His  *'fact,"  however,  is  as  unreal  as  his  ^  inference."  No  such  Order 
in  Council,  at  a]l  events  since  1844,  has  been  issued,  as  J.  B.  has  no 
doubt  by  this  time  found  out  Instead,  however,  of  acknowledging  this, 
as  would  have  been  the  more  straightforward  course,  he  kept  silence  when 
the  question  was  first  asked ;  and  when  it  was  repeated  three  months  later, 
and  he  found  he  must  say  something,  tried  to  pass  the  whole  affair  off 
as  a  "baseless  vision,"  and  quot(*s  a  statement  made  in  his  letter  in 
your  August  number,  showing  the  impossibility  uf  there  being  an  over- 
issue of  bankers'  note;*— or,  as  he  put  it,  that  it  was  just  as  possible  to 
make  a  ^*  liquid  pyramid  "  as  for  bankers  to  try  to  issue  more  notes  than 
the  demands  of  *'  legitimate  "  business  required,  in  proof,  apparently,  of 
his  idea  that  no  distrust  of  his  notes  could  ever  arise.  There  may, 
however,  be  distrust,  and  there  may  be  over-issue ;  they  do  not,  neoessarilyy 
in  all  cases  come  together,  and  even  if  J.  B.'s  quotation  were  correct  as 
to  over-issue,  it  would  have  no  bearing  on  the  question  of  distrust,  which 
alone,  in  that  question,  he  had  to  deal  with.  I  admit,  of  course,  that  I 
have  alleged  against  his  plan  that  it  would  lead  to  over-issue  and  eoBse- 
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qumidejpncMkm;  bat  that  for  the  time  had  beea  dropped,  and  my 
objeotiojM  were  made  to  his  ^^  extraTagant "  proposal  for  allaying  a  panie 
caused  by  distrust  of  his  notes.    When  this  matter  is  settlea,  I  will  deal 
with  the  question  of  over-issue,  and  tiiink  I  shall  be  able  to  show  clearly  . 
that  under  his  system  this  must  take  plaoe. 

He  makes  a  great  point  that  I  hare,  as  he  thinks,  found  it  convenient 
to  pass  by  his  statement  as  to  over-issues  in  his  letter  for  August.  This  is 
not  quite  the  case.  If  he  will  refer  to  my  letter  in  your  September 
numlMF,  he  will  find  a  paragraph  referring  to  <^ other  fallacies"  in 
his  previous  letter  ''which  would  require  too  much  time  and  space 
to  answer  fully.''  This  was  one  of  the  statements  I  had  in  my  mind 
when  writing  Utat  paragraph,  and  at  first  had  intended  to  point  out  its 
errors  ;  but  as  it  seemed  to  me  that  any  one  having  the  least  connection 
with  banking  would  see  these  readily,  I  forbore  to  trespass  on  your  space. 
I  did  not,  however,  expect  to  hear  any  more  of  it,  as  I  thought,  even  if 
•T.  B.  did  not  himself  find  out  the  mistake  he  had  made,  some  one  would 
be  sure  to  point  it  out  to  him. 

As,  however,  he  again  brings  it  forward,  and  seems  to  rely  almost 
entirely  on  it,  having  given  up  the  Orders  in  Council  for  the  success  of 
his  scheme,  I  will  now  proceed  to  show  him  his  mistake. 

He  says :  *'  I  stated  that  out  of  177  bankins:  establishments  in  this 
"  country,  121  were,  in  July,  below  their  prescribed  limit,  proving  incon- 
*'  testably  that  bankers'  issues  can  only  be  -according  to  the  requirements 
''  of  Intimate  business.  Mr.  Croft  found  it  convenient  to  pMS  this  faot 
^  by,  and  has  not  attempted  to  show  that  note  issues  have  been,  since 
*^  1844,  the  cause  either  of  panic  or  overtrading." 

I  would,  in  the  first  place,  ask  J.  B.  if  he  remembers  what  he  wrote  in 
lus  first  letter  on  this  subject.  He  there  referred  to  our  present  system 
of  country  bankers'  issues  as  a ''  source  of  paiHO,  "  and  in  order  to  re- 
move this  proposed  his  scheme.  In  his  letter  in  your  November  number 
he  says,  ''  I  have  nowhere  said  that  note  issues  are  a  cause  of  panic,"  and 
in  the  above  extract  would  seem  to  have  proved  to  his  own  satisfaction 
that  th^  could  not  be  so.  What  then  becomes  of  his  scheme,  or  on  what 
grounds  does  he  now  propose  its  adoption  ? 

In  the  second  place,  supposing  that  his  statement  were  correct,  it 
can  be  no  answer  to  point  to  a  state  of  things  existing  in  our  present 
system  of  note  issues,  as  a  proof  that  no  distrust  of  country  bankers'  notes, 
issued  under  an  entirely  different  system,  could  take  plaoe. 

This,  if  it  prove  what  he  requires,  moreover,  would  also  prove  that 
there  could  be  no  distrust  of  our  present  issues,  and,  consequently,  tiiat 
there  is  no  necessity  for  his  prc^sal.  Yet,  it  is  this  very  distrust  in 
times  of  pressure,  as  we  have  seen,  that  he  makes  the  ground  for  pro- 
posing, in  his  first  letter,  a  scheme  for  the  improvement  of  bankers'  xBsues. 
His  proposals,  as  I  have  already  pointed  out,  are  continually  inconsistent 
with  each  other.  They  seem  to  be  made  without  due  consideration,  and 
he  would  also  seem  not  to  remember  what  he  has  written  from  month  to 
month. 

In  the  third  place,  however,  J.  B.  should  know,  as  the  merest  tyro  in 
banking  must  be  aware,  that  not  121  only  out  of  177  issuing  biuiks  in 
this  kingdom  were  below  their  fixed  issues,  but  that  all  these  banks,  on 
an  average  of  four  weeks,  are  bound  to  be  so,  imder  penalty  of  for- 
feiting the  amount  of  their  over-issue.  All  banks  must  therefore  keep 
down  their  issues,  lest  on  the  average  of  the  four  weeks  they  may  happen 
to  be  over  the  mark.  Some  always  keep  just  within  the  mark.  Some 
are  in  excess  for  one,  two,  or  even  three  weeks,  but  are  bound  to  eome 
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down  in  the  fourth  for  fear  of  the  penalty— thtw,  no  donbt,in  some  cuiea 
caoaing  a  rather  violent  contraction  of  their  issueB.  Others,  however, 
keep  always  well  under  the  mark,  not  caring,  doubtless,  to  run  the  risk 
of  a  too  large  circulation  on  its  present  basis. 

This,  however,  has  nothing  whatever  to  do  with  J.  B.'s  scheme,  and 
could  not  affect  it  in  one  way  or  the  other. 

Country  bankers  have  now  an  arbitrary  limit,  which  they  dare  not 
exceed ;  they  are,  moreover,  bound  to  pay  their  notes  in  gold  or  Bank  of 
England  notes,  on  demand,  ueither  of  which  conditions  does  J.  B.  impose 
on  thoRe  issuing  notes  under  his  plan. 

If  J.  B.,  therefore,  can  biing  forward  no  stronger  argument  in  favour 
of  his  scheme,  or  proof  of  its  soundness,  he  will,  I  should  think,  hardly  bo 
able  to  persuade  the  public  to  adopt  it. 

As  to  J.  B.'s  remark  that  bankers  can  only  issue  notes  "  according  to  the 
requirements  of  legitimate  business" — in  other  words,  that  it  i«  impossible 
to  overtrade  by  means  of  note  issues— I  beg  to  refer  him  to  the  following 
quotations  from  Sir  Francis  Baring's  evidence  before  the  Bullion  Com- 
mittee.  He  said—"  That  since  the  restriction  (of  cash  payments)  he  knew 
**  of  many  instances  of  clerks  not  worth  £100  who  had  started  as  merchants, 
"  and  had  been  allowed  to  have  discount  accounts  of  from  £5,000  to 
«  £10,000,  which  demand,  he  said,  was  caused  by  the  Bank,  and  not  by  the 
**  regular  demands  of  trade,  and  which  could  not  exist  if  the  restriction 
<c  were  removed.  The  paper  discounted  by  the  Bank,  which  had  been 
«  £2,946,500  in  1795,  rose  to  £15,475,700  in  1809,  and  to  £20,070,600  in 
"  1810."— MacLeod'*  Theory  amd  Practice  of  Banking^  vol.  ii.,  chap.  1. 

This  extract  I  think  will  prove,  if  proof  were  needed,  that  it  is  as  possible 
to  overtrade  by  means  of  inconvertible  legal  tender  notes  as  by  any  other 
method.  J.  B.  may  probably  say  that  this  occurred  before  1844  :  but  as 
his  plan  would  upset  the  system  provided  by  the  Act  passed  in  that  year, 
the  mere  diilerence  in  date  would  not  avail.  He,  moreover,  proposes  to 
alter  that  system  by  making  his  note  a  legal  tender — in  other  words, 
"  inconvertible" — which  is  just  exactly  what  Bank  of  England  notes  were 
at  the  above  date,  thus  still  further  increasing  the  resemblance  between 
his  notes  and  those  then  issued. 

As  J.  B.  has  now  apparently  given  up  the  "  Orders  in  Coun<al,"  we 
fall  back  on  my  original  question :  '*  As  these  notes  are  to  be  made  a 
legal  tender,  what  will  be  the  consequence  if  at  the  height  of  a  panic 
there  should  be  superadded  a  distrust  of  these  notes,  and  a  general  rush 
for  gold  ?  Where  can  the  holders  demand  payment,  and  whence  is  the 
gold  to  be  obtained  ? " 

In  a  former  letter  I  asked  J.B.  to  be  good  enough  to  print  a  copy  of  his 
note.  This  he  has  not  yet  done,  but  if  he  can  answer  the  above  questions, 
perhaps  he  will  at  the  same  time  do  this. 

I  confess  I  am  a  little  curious  to  see  a  note  which  will  contain  a  pro- 
mise to  pay  £5  on  demand,  and  which  shall  at  the  same  time  be  a 
legal  tender — which  means,  if  it  means  auytiiing,  that  there  shall  be  no 
person  of  whom  gold  can  be  demanded  for  it. 

1  have  not  here  noticed  J.  B.'s  remarks  on  my  proposal.  His  criticism 
only  refers  to  a  minor  matter — ^the  profit  bankers  would  derive  from  the 
adoption  of  the  scheme.  On  this  point  I  shall  bo  prepared  to  meet  him 
at  the  right  time,  but  let  us  settle  his  scheme  first.  I  have  objected  to  it 
in  toio  as  utterly  unsound;  let  him  refute  my  objections, or  confess  the 
xmsoundness,  and  then  I  will  answer  any  objections  he  may  have  to  make 
to  my  scheme.  One  thing  only  I  must  ask,  that  for  the  future  we  may 
have  no  answers  which  six  months  hence  may  be  dismissed  as  *'extrftva- 
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gAUt  and  unreal  */'  or,  if  they  are  so,  let  J.  B.  state  it  at  once,  that  time 
may  not  be  wasted  in  refutinff  them  as  if  they  were  meant  to  be  real. 

0.  W.  Cbopt. 
Torquay,  18th  January,  1873. 


«THE  BANK  ACTS." 
Sir, — ^Mr.  Hyde  may  no  doubt  have  made  his  meaning  clear  to  himself, 
but  I  confess  that  the  tables  in  hut  letter  on  the  abore  subject  in  your 
last  number  are  somewhat  puzzling. 

There  is  one  question  I  would  beg  to  ask.  In  paragraph  5,  page  14,  he 
says, "  According  to  my  suggestion,  on  that  day  '*  (I  presume  3rd  January, 
1872),  *<  the  Bank  should  transfer  £2,000,000  of  its  reserve  gold  to  the 
Ismue  Department." 

I  therefore  beg  to  inquire  where  this  £2,000,000  of  gold  is  to  come  from  f 
On  turning  to  the  Bank  return  for  that  date,  I  find  the  *<  Reserve ''  is,  as 
he  puts  it,  £14,600,000,  but  it  is  thus  made  up  :— 

Notes       £13,991,165 

Gold  and  Silver  ...  665,186 

£14,646,351 

The  Bank,  according  to  this,  had  not  got  £2,000,000  of  gold  in  its 
Banking  Department,  and  so  coald  not  have  transferred  it  to  the  Issue 
Department.  If,  therefore,  the  success  of  Mr.  Hyde's  scheme  depends  upon 
the  possession  of  thia  gold,  it  must  fail. 

The  whole  plan  reminds  me  of  the  man  who,  wanting  permanently  fine 
weather,  screwed  his  glass  to  <'  set  fair."  The  late  "  plague  of  rain  and 
waters  "  is,  however,  tolerable  proof  that  he  did  not  succeed.  It  is  equally 
vain,  I  fear,  to  attempt,  by  any  artificial  regulation,  to  prevent  money 
from  being  plenty  or  scarce,  and  consequently  dear  or  cheap. 

Napoleon  I.  was  of  opinion  that  the  true  function  of  the  Bank  of  France 
was  to  lend  money  at  4  ^x  cent.  Mr.  Hyde  would  seem  to  be  of  the 
same  opinion  with  regard  to  the  Bank  of  England ;  but  I  do  not  think  he 
will  succeed  in  effecting  his  object,  however  clearly  he  may  show  on  paper 
that,  if  his  system  of  averages  were  adopted,  such  would  be  the  result. 

If  he  will  carry  his  researches  a  little  further,  I  daresay  he  will  find 
that  4  per  cent,  was,  in  fact,  nearly  the  average  rate  for  the  year.  This,  as 
proving,  to  a  certain  extent,  the  accuracy  of  his  calculations,  will  show 
that  his  labour  has  not  been  altogether  thrown  away. 

C.  W.  CROFT. 
Torquay,  18th  January,  1873. 


BANKING  IN  VICTORIA. 

Melbourne,  6th  December,  1872. 
Sir, — Some  short  time  since  I  referred  to  the  important  question  of 
bulk  audits,  basing  my  remarks  upon  the  unfortunate  defaidting  clerk 
who  was  accountant  at  the  Ballarat  branch  of  the  Bank  of  Australasia, 
and  I  have  only  to  say  that  the  sooner  the  banks  adopt  a  more  careful 
system  the  greater  will  be  the  amount  of  public  confidence.  It  is  pretty 
well  known  that  in  the  case  above  referred  to  the  deficiencies  already 
discovered  amount  to  £1,600,  and  many  of  the  entries  have  been  traced 
back  for  one  or  two  years.     The  Bank  of  Australasia  has  an  inspector 
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with  a  London  reputation,  and  he  dpent,  ohlLj  recently,  a  lev  months  in 
inBpectiDg  the  BaUarat  branch ;  and  people  here,  very  properly,  are 
surpriaed  that  the  irregularities  by  which  so  manjr  Bums  were  abstracted 
should  have  remained  so  long  undiscovered.  It  is  quite  plain  from  this 
case,  and  others  that  might  be  cited,  that  our  banks  must  be  compelled, 
in  the  interests  of  the  public,  to  have  their  books  and  affairs  regularly 
audited. 

The  half-yearly  meeting  of  the  National  Bank  has  just  been  held,  and 
most  satisfactoiy  statements  presented  to  the  shareholders.  This  bank 
is  sure  to  progress.  It  began  to  advance  rapidly  under  the  general 
management  of  Mr.  McKenzie  Young,  than  whom  tbere  was  not  in  the 
city  an  abler  banker  nor  a  harder-working  officer ;  still  the  proprietors  can 
rest  wall  assured  that  the  best  interests  of  tbeir  institution  are  quite 
safe  in  the  hands  of  Mr.  F.  G.  Smith,  whose  splendid  talents  and  great 
prudence  cannot  fail  in  making  the  National  Bank  the  foremost  estab- 
lishment in  the  Australasian  colonies.  The  directors  of  the  Oommercial 
Bankhave  very  wisely,  and  at  an  excellent  time,decided  to  issue  10,000  new 
shares ;  the  proceeds  thereof  will  enable  the  hiaik.  to  cope  aoore  successfully 
against  its  older  and  more  wealthy  rivals.  This  young  bank  is  daily 
becoming  more  and  more  popular.  Its  business  at  the  head  office  in 
Melbourne  is  rapidly  increasing,  and  its  branches  in  the  country  are 
obtaining  a  more  than  ordinary  share  of  support. 

Mudi  satisfaction  is  felt  in  Victoria  at  the  appointment  of  Mr.  Bumea, 
the  late  general  manager  of  the  Colonial,  to  the  head  of  the  National 
Bank  of  New  Zealand.  A  more  capable  and  a  more  popular  man  could 
not  have  been  selected,  and  the  choice  of  Mr.  Bumes  is  regarded  with 
entire  approbation.  The  acceptance  by  Mr.  Badcock  of  the  secretaryship 
of  the  Bank  of  Australasia  in  London  has  given  rise  to  aU  kinds  of 
opinions.  Many  persons  say,  ''  Why  could  not  a  long-established  bank 
with  so  many  old  officers  manage  to  obtain  from  its  own  ranks  an  officer 
of  sufficient  ability  ? "  But  we  presume  the  London  board  are  pretty 
well  aware  that  bankers  with  merely  colonial  reputation  would  never  do 
in  their  banking-house  in  Threadneedle  Street. 

Sir  Qeorge  Yerdon,  the  recently  appointed  inspector  of  the  English 
and  Scottish,  is  gaining  golden  opinions  in  the  colonies,  and  this  bank 
ought,  certainly,  to  move  out  of  its  old  track  and  make  an  effort  to  keep 
pace  with  the  times.  The  bank  is  unknown  beyond  Elizabeth  Street,  and 
its  notes  have  never  been  seen  at  a  goldfields  town ;  but  Sir  George  is 
known,  and  I  fancy  the  baok  should  be  re-christened  ''The  Yerdon 
Bank,''  and  branches  opened  in  one  or  two  of  the  large  towns  in  the 
countey. 

Yours  truly, 

Collins  Street. 


THE  METROPOLITAN  BANK,  LIMITED. 
The  following  circular  has  been  issued  with  regard  to  the  Metropolitan 
Bank:— 

«75,  Oomhill,  London,  1st  October,  ld72. 

''Dear  Sib, — On  the  part  of  the  committee  I  have  now  to  state  for  your 

information  that  since  the  special  general  meeting  on  the  2Srd  ultimo 

was  held,  tlie  resignation  of  the  following  directors  of  the  bank  has  been 

accepted,  vis. :  Sir  Robert  Walter  Carden,Mr,  Millis  Coventry,  and  Mr. 


Digitized  by  VjOOQ IC 


MotOhtjf  OhrmMogy.  176 

John  Alldin  Moore.  Tke  bo«rd  sdr  oomriito  of  ^  loQo'irlafJMmbAni 
vLb.  :  Mr.  WiUiam  8.  Bwlej,  Mr.  ThomM  OttmpMly  Mr.  Williav  J. 
HMlam,  Mr.  Patd  Margetiiony  Mr.  Fraaoifl  Hash,  aad  Mr.  CharleB 
Whetham,  Alderman.  The  reorganiaed  boafd  here  foil  ymet  to  add  to 
their  amiber  aa  favourable  opportmnties  nay  oeevr.  The  SMnager, 
Mr.  John  R.  QlanTill,  having  tendered  his  reaiffnation  (oibring  tem- 
porarily to  assist  the  board  by  every  means  in  bis  poirer),  they  have 
deemed  it  their  doty  to  aeeept  it ;  and  bstve  appointed  Mr.  William  Hall 
to  act  as  infterim  manager,  reserving  the  permanent  appointment  el  a 
fnanager  for  farther  i^M^  inqidry  and  matore  oonaideration.  The  fixed 
purpose  of  the  new  board  is,  that  the  business  of  the  bank  shall  in  future 
be  conducted  only  on  sound  banking  principles,  and  they  will  at  the 
same  time  endeavour  to  exercise  a  viguant  and  firm  control  in  all  matters 
relating  to  its  interests.  Mr.  Bright  Wool  having  consented  to  render 
hia  valuable  services  available  as  an  honorary  au£tor  to  the  bank,  the 
board  have  gladly  accepted  them,  and  appointed  him  to  that  office 
accordingly.  If  you  have  not  alreadv  taken  up  your  proportion  of  the 
new  shares,  the  committee  beg  leave,  in  the  strongest  manner,  to  recom- 
mend that  you  should  do  so,  as  the  fact  that  such  shares  have  been 
readily  taken  up  will  tend,  more  than  anything  else,  to  secure  confidence 
in  the  bank  on  the  part  of  the  public,  to  place  it  financially  in  a  sound 
and  healthy  position,  and  to  attract  towaroB  it  a  desiraHe,  profitable  and 
increasing  business.  The  committee  may  perhaps  be  aUowed  also  to 
observe  that  in  another  respect  the  proprietors  have  it  practicallv  in  their 
power'  to  be  of  much  service  to  the  bank,  by  inducing  their  mends  to 
open  accounts ;  an  important  aid  would  thereby  be  given  to  every  other 
effort  which  may  be  necessary  to  ensure  its  early  and  permanent  pros- 
perity. The  duties  of  the  committee  are  now  condvded;  and  while 
thanking  the  shareholders  for  the  confidence  reposed  in  them,  they  ha  e 
only  to  repeat  the  expression  of  their  belief  that  the  proprietors,  n 
determining  to  retain  the  property  in  their  own  hands,  ha^e  acted  ju  i- 
ciously  for  their  own  interests,  and  that  at  no  very  (fistaut  day  the  bank 
will  be  found  holding  its  proper  position. 

^  I  remain,  dear  sir,  yours  faithfullv, 

^  Chables  Whstham^  chairman  of  the  committee." 


MONTHLY  OHROKOLOGT. 


Januaiy.— Bmpibob  Napolioit  III.  died  on  the  9th. 

3.— Final  Treaty  of  Settlement  between  Argentine  Bepublic  and  Bracil. 

4.—  Assassination  of  General  Morales,  President  of  Bolivia. 

7.*-Bumoured  retirement  of  the  Grand  Yizier. 

8. — Toronto  and  Ontario  Legislature  opened. 

9.— Bunk  rate  of  Discount  reduced  from  5  to  4}  per  cent* 

9.— Rumoured  Hungarian  Loan  for  £5,400,000. 

0. — Oarlists  repulsed. 

lO.-rRumoured  Japanese  Loan  for  £2,400,000. 
13.— Ciortina  attempts  to  excite  insurrection  in  Mexico. 
13.— Japanese  Seven  per  Cent  Loan  of  £2,400  000  launched  at  02). 
14.— Spanish  reinforcements  sail  for  Cuba. 
15.-^Convaleseen€e  of  the  Czarewitch. 
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15. — Smperor  Napoleon  buried  at  Ohislehurst. 

15.— Lwae  of  £29000,000  Bonds  for  Erie  Railroad. 

16. — The  resomptioa  of  specie  payments  urged  by  General  Sherman  in 

Washington  Senate. 
16.— Issue  of  Atlantic  and  Great  Western  Trust  Bonds  for  £900,000 

at  89. 
16. — Counoil  of  Foreign  Bondholders  issue  their  Yearly  Report. 
16. — Samuel  Bobert  Graves,  £sq.,M.P.  for  Liverpool,  died. 
18. — James  A.  Guthrie,  Esq., late  Bank  of  England  Director,  died. 
IS.—  The  Bight  Hon.  Lord  Lytton,  G.C.M.G.,  orator,  statesman,  and 

novelist,  died  at  Torquay. 
18.— Hungarian  New  Five  per  Cent.  Loan  for  £5,400,000  at  80. 
20. — Mel^urne  Banks  reduce  their  rate  of  Discount  to  3  per  cent. 
20.— Bank  of  Prossia  reduced  its  rate  of  Dii^couat  to  4}  per  cent. 
21. — ^Bank  of  Frankfort  reduced  its  rate  of  Discount  to  4  per  cent. 
21.— Issue  of  City  of  Montreal  Loan  for  £500,000  at  90. 
23. — Establishment  of  a  Parcel  Post  between  London  and  India. 
23. — Bank  rate  of  Discount  reduced  from  4}  to  4  per  cent. 
24.— New  American  "  Exchange  "  Loan  for  £60,000,000  at  5  per  cent. 
25.— Lord  Lytton  buried  in  Westminster  Abbey. 
26.—"  Further  issue  "  of  above. 
26.— Bank  of  Belgium  reduced  its  rate  of  Discount  from  5  to  4)  per 

cent 
26. — Abolition  of  Slavery  in  Porto  Bico  authorised  by  Spain. 
27« — ^Bank  of  Holland  reduced  its  rate  of  Discount  from  5  to  4J  per 

cent. 
27.— Third  part  of  the  Interest  of  the  Internal  Debt  of  Spain  to  be  paid 

in  specie. 


MERCANTILE  SUSPENSIONS. 


January  4. — Messrs.  J.  F.  Pawson  and  Co.,  St.  Paulas  Churchyard, 
Manchester  Warehousemen.  The  following  is  the  circular  announcing 
the  Buspension :  '*  9,  St.  Paul's  Churchyard,  Loudon,  Jan. 4.  Gentlemen, 
— With  deep  regret  we  beg  to  inform  you  that  we  are  compelled  to  sus- 
pend payment.  We  have  taken  this  course  imder  the  advice  of  Messrs. 
l^helps  and  Sidgwick,  in  consequence  of  our  having  failed  to  get  assintance 
we  confidently  relied  upon.  Our  books  have  been  placed  in  the  hands  of 
Messrs.  W.  J.  White  and  Co.,  accountants,  38,  King  Street,  in  this  city, 
who  will  prepare  a  statement  of  affairs  to  be  submitted  to  you  at  an  early 
meeting  of  creditors.  Meanwhile  we  must  ask  your  kind  indulgence. — 
We  are,  gentlemen,  your  obedient  servants, — J.  F.  Pawsok  <b  Co. 

At  the  Court  of  Bankruptcy,  an  application  was  made  to  Mr.  Registrar 
Bocho  for  the  appointment  of  a  receiver  and  manager  to  the  estate  of 
Messts.  Child,  Hornby  and  Co.,  African  merchants,  of  Lombard-sti«et, 
also  Manchester  and  Bury,  Lancashire.  Mr.  Hilbury  read  from  an  affi- 
davit, sworn  to  by  Mr.  Bew,  one  of  the  petitioners,  which  set  out  the  facts 
that  the  liabilities  amounted  to  upwards  of  £120,000,  against  assets  con- 
sisting of  heavy  shipments  of  goods  from  the  coast  of  Africa,  valued  at 
£100,000,  and  various  other  items  of  property.  He  also  stated  that  there 
was  now  a  sum  of  £1»000  for  the  receiver  to  receive.  His  Honour— In  a 
matter  of  this  magnitude  I  might  require  the  person  proposed  as  receiver 
to  give  substantial  security.  I  shall  require  further  affidavits  of  fitness 
and  responsibility.    Mr.  Hilbury — ^I  shall  have  no  difficulty  in  supplying 
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your  honour  with  tho  further  eyidence.  The  case  then  stood  over  for  that 
purpose. 

7. —Messrs.  Drakeford  Brothers,  of  Great  Winchester  Street  Buildings, 
with  liabilities  estimated  at  about  £90,000.  The' following  is  the  circular 
announcing  the  suspension :  **  5,  Great  Winchester  Street  Buildings,  Lon- 
don, Jan.  7.  Gkntlemen,— It  is  with  great  regret  that  we  have  to  inform 
yon  that  we  are  compelled  to  suspend  payment.  Our  books  have  been 
placed  in  the  hands  of  Messrs.  Bagshaw,  Westcott  and  Johnson,  of  35, 
Coleman-street,  E.G.,  who  will  prepare  a  statement  of  our  affairs,  to  be 
laid  before  you  at  the  earliest  possible  date.  In  the  meantime  we  have  to 
request  your  kind  forbearance. — We  remain,  gentlemen ,  yours  obediently, 
— ^Dbakbfobd  Bkothbks." 

8. — Messrs.  Yivanti  and  Co.,  of  1,  Jeffreys-square,  with  liabilities 
estimated  at  £670,000.  The  following  is  the  circular  announcing  the 
suspension :  "1,  Jeffreys- square,  8th  January.  Grentlemen^We  regret 
to. inform  you  that  in  consequence  of  the  depression  in  the  silk  market, 
and  from  other  circumstances,  we  are  compelled  to  suspend  payment. 
Our  books  have  been  placed  in  the  hands  of  Messrs.  Honey,  Humphreys, 
Saggs  and  Co.,  28,  King-street,  who  are  preparing  a  statement  of  our 
affairs  to  be  laid  before  you  in  a  few  days.  Meanwhile  soliciting  your 
indulgence, — ^We  are,  gentlemen,  yours  obediently,  A.  YrrAHTi  is  Co. 

11.— Messrs.  M'CeUand  Brothers,  of  Birmingham;  liabilities  about 
ie70,000. 

14. — Messrs.  Wetherell,  Quintas  <b  Co.,  Lime  Street ;  liabilities  esti- 
mated  at  £150,000. 

14. — Mr.  M.  B.  Schumann,  of  Bankside  and  Cheapside,  with  liabilitieB 
stated  at  £90,000. 

14. — Messrs.  Kelts  and  DcTtoe,  of  Great  Winchester  Street  Buildings ; 
the  liabilities  are  between  £300,000  and  £400,000. 

Messrs.  T.  and  W.  Bestwick,  of  Chorlton-on-Medlock. 

Joseph  Ssndbach,  of  Manchester ;  the  liabilities  reach  £33,000. 

Thomas  Calder  &  Co.,  Glasgow. 

R.  F.  Naime,  of  Manchester ;  liabilities  estimated  at  £17,000. 

Messrs.  B.  Powell,  Scare,  <k  Co.,  Great  Winchester  Street  Builings ; 
liabilities  stated  to  be  about  £150,000. 

C.  J.  and  W.  Samuels,  of  Manchester;  liabilities  estimated  at 
£100,000. 

M'Culloch  and  Armitage,  of  Bradford. 


BANKING  OBITUARY. 


Gdtbkib. — On  the  17th  January,  at  78,  Portland-place,  London^ames 
Alexander  Guthrie,  Esq.,  of  Craigie,  Forfarshii'e,  N.B.,  aged  50.  He  was 
the  eldest  son  of  the  late  David  Charles  Guthrie,  Esq.  (who  died  in  1859), 
by  Jane  Campbell,  daughter  of  the  late  Sir  John  Hunter,.  Consul-General 
in  Spain,  and  grandson  of  the  late  James  Guthrie,  Esq.,  of  Craigie.  He 
was  bom  in  1823,  and  was  educated  at  Wadham  College,  Oxford,  where 
he  graduated  B.A.  in  1845,  and  M.A.  in  1848.  He  succeeded  to  the  Craigie 
estate  on  the  death  of  his  cousin,  James  Gutlirie.  Esq.,  in  1866.  The  late 
Mr.  Guthrie  was  a  commissioner  of  lieutenancy  for  London,  and  a  director 
ol  the  Bank  of  England;  he  was  a  member  of  the  firm  of  Chalmers^ 
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Onthrie  if  Oo.^  merfihanti  uid  bankon,  ol  IdbLlma^  Tower-etreet^  GiW, 
and  a  tnutee  of  the  Mauritiiui  Land,  Credit  and  Agency  Ck>mpaiif .  He 
maniedf  in  IBM,  Slinor,  aeoond  daogjiter  of  the  late  Admiral  Sir  Jamea 


j,RJ^.y  bv  the  fourth  daughter  of  Jamea  ICanglea,  Baq. ;  hiaeldeat 
by  lur,  iMTid  Oharlea,  waa  bom  in  1862. 

WALTBB8.-«On  the  dOth  December,  at  the  Charing  Oroaa  Hotel,  Londoii, 
MukLeniy,  Willijun  Waltera,  Eaq.,  banker,  of  HaTerfordveat,  aged  69. 
Mr.  Walteia  waa  accompanied  by  hii  only  aon,  and  had  been  apending  a 
few  daya  in  London,  partly  on  bnaineaa,  and  partly  for  the  benefit  of  aia 
health.  On  the  day  of  hia  deoeaae  he  appeared  to  be  in  hia  naual  atate  of 
health,  bat  in  the  erening  he  waa  taken  anddanly  ill,  and  aoon  after  ex- 
pired. Mr.  Waltera  waa  the  proprietor  of  an  extenaive  banking  bonneaa 
at  HaTerfozdweat,  with  bran^  eatabliahmenta  at  Narberth,  Mmocd,  and 
Pembroke  Dock.  He  had  been  a  member  of  the  Town  Connoil  and  alder- 
man of  the  borong^  of  Haverfordweat  for  upwards  of  twenty-aeTcn  yeara, 
aad  aerved  as  mayor  aeycoral  timea.  In  1866  he  waa  high  aheriff  for  the 
•county  of  FemhroKe.  In  conaequence  of  the  auddenaeaa  of  Mr.  Walter'a 
deceaae,  it  haa  been  foimd  neceaaary  tenqiorarily  to  au^Mnd  hia  eztanaiTe 
banking  bnaineaa,  butatepaare  being  taken  for  tranaferring  the  buaiBeaa 
to  a  aafe  banking  company,  or  for  carrying  it  on  by  hia  exBontora.  The 
remaina  of  the  deeeaaed  gentleman  were  cony^ed  hMne  to  HarerlMdweat, 
and  interred  in  the  eemetery  there  on  the  27th  December. 

Dayidbov.— On  the  19th  December,  at  Bury-atreet,  St.  Jamea'a,  Lttrndca, 
Jamea  Dayidaon,  Eaq.,  late  banker,  Singapore,  aeoond  aon  of  the  late 
Jamea  Dayidaon,  Esq.,  of  Buchill,  Lanarkahire,  aged  55. 

SKBoa.— On  the  7ih  January,  at  Eaat  Moulaey,  Surrey.  Mr.  Edward 
Skegg,  formerly  in  the  employ  d  Meaara.  Coutta  k  Co.,  aged  75. 


SJ0ttetarB  ItrfjeUigntrt. 


THE   MONETARY   REVIEW   FOR   THE    MONTH   OP 
JANUARY,  1873. 

^  Quits  a  change  haa  come  o'er  the  spirit  of  our  dream."  There  waa  an 
anticipation  of  tight  money  last  montii,  owing  to  the  prospect  of  faUuiva, 
and  the  abstraction  of  bullion  for  export  abroad.  It  now  tuma  out  quite 
the  contrary.  Gold  is  flowing  freely  into  the  country,  arriyals  haye 
taken  place  from  America  and  Australia,  and  there  is  the  expectation  of  a 
temporary  abundance.  On  the  9th  of  January  the  bank  official  minimum 
waa  reduced  from  5  to  4i  per  cent.,  and  on  the  23rd  of  January  from 
4i  to  4  per  cent.  Since  then  a  freah  enquiry  haa  arisen  for  gold  for 
Germany,  but  it  is  expected  it  will  be  aupplied  from  the  reaouroea  of  the 
open  market  If  it  ahould  not  be  so  there  will  be  a  small  strain,  but  not 
of  a  character  to  create  alarm.  The  anxiety  that  haa  taken  place  with 
cegazd  to  the  failurea  in  the  Mancheater  trade  will  be  mitigated  by  the 
Ipiowled^  that  the  aata*e  of  Mc«ra.r#wpon  Mi4#P«ia  abowa  i^  anrplua, 
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«nd  that  it  will  bo  hereafter  carried  on  under  the  axuspioes  of  ^^  a  limited 
liability  company." 

In  the  early  part  of  the  month  the  markets  for  stocks  and  shares  ruled 
for  the  most  part  very  inactive,  the  usual  festivities  of  the  season 
causing  business  to  be  almost  neglected;  the  tendency  of  prices  were 
on  the  whole,  however,  favourable,  encouraging  purchases  bdag 
arranged  on  the  anticipation  of  the  usual  reinvestment  of  the  dividends 
payable  at  this  period.  The  Home  Funds  were  also  favourably  in- 
fluenoed  by  the  steady  flow  of  gold  to  the  Bank,  while  Foreign  Bonds  and 
H(»ae  Bailway  Stocks  met  with  enquiry  on  the  reduction  of  )  per  cent, 
in  the  Bank  rate  to  4}  per  cent.,  made  on  the  9th,  although,  owing  to  the 
continued  absence  of  real  business,  no  important  rise  in  price  took  place. 
This  was  further  augmented  by  the  attention  necessarily  directed  to  the 
adjustment  of  the  bimonthly  settlement  of  differences  idiich  then  inter- 
vened. Home  Bailway  Stocks,  however,  manifested  symptoms  of  weakness, 
the  unsatisfactory  nature  of  the  dividends  proposed  by  the  Brighton  and 
Metropolitan  Companies  influencing  sales.  This  weakness,  however,  was 
only  of  a  temporary  nature.  The  moment  thai  the  strike  in  South  Wales 
bad  terminated,  imparting  a  buoyant  tone.  Foreign  Bonds  were  neglected, 
but  the  progress  of  the  settlement  showing  stock  to  be  scarce,  this  assisted 
to  support  values.  Honduras  Bonds  were  exceptionally  flat  on  the  result 
of  the  meeting  of  Bondholders  not  being  presumed  to  be  satlB&tciory. 
Latterly  a  decidedly  more  confident  feeling  has  been  apparent,  owing  to 
the  further  reduction  of  }  in  the  Bank  rate  to  4  per  cent,  made  on  the 
23rd  January.  The  Home  Funds  have  been  steadily  absorbed  in  invest- 
ment, and  Consols  at  the  present  time  are  92).  English  Bailway  Shares, 
after  being  dull,  have  become  in  active  request  ea  the  easiness  of  the 
money  market ;  whilst  Foreign  Bonds  have  advanced  in  gympathy  with 
Continental  prices. 

A  variety  of  new  financial  schemes  have  been  introduced  during  the 
month,  the  most  noteworthy  being  a  Japanese  Seven  per  Cent.  Loan  for 
£2,i00,000 ;  and  an  Hungarian  Five  per  Cent.  Loan  of  i^,400,000,  both  of 
which  are  said  to  be  very  successful,  and  have  been  actively  dealt  in  at 
premiums. 

STATE  OF  TRADE. 

Trade  has  been  ralher  disturbed  by  the  position  of  business  in  Lan- 
cashire. 


KOTICES  TO    C0BBESP0VBEHT8. 

WebATeArraiigedlAftitaretoisraAft  OoableNomberin  February  and  Aiigiut,inataedof;as 


B  OMM  or  tne  jfomturr  Mog^atiu,    (;orreeponaniw  wiu  piease  lorwaiti  oonamimica- 
addnwed  to  Jbb«  Bditor,  No.  8,  BifQltUi  IiM»«;  iubMriptio|ii  m^  ord^Vf  to  Pufff, 
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JBAlffK  OF  FRANCE. 

OKXDTTOB, 


Oftsh  in  band  and  Id 
branch  banki 

Oommeroial  bills  oyer- 
dne      

Oommeroial  bills  dis- 
ooonted,  not  yet  due 

Do.  prolonged  bylaw... 

Treasaiy  bonds 

Commercial  bills, 

branch  banks 

Advances  on  deposits 
of  bullion       

Do.  in  branch  banks  ... 

Do.  in  French  public 
securities      

Do.  by  branch  banks  ... 

Do.  on  railway  shares 
and  debentures 

Do.  by  branch  banks... 

Do.  on  Credit  Fonder 
bonds  

Do.  branches    

Do.  to  the  State  (Con- 
vention  JnnelO,  1867) 

Government  stock  re- 
serve   ... 

Do.  disposable 

Rentes  Immobil)s4es 
(law  of  June  9,  1867) 

Hotel  andfonuorBank, 
and  landed  property 
of  branches 

Bxpensas  of  manage- 
ment     

Advance  to  the  City  of 
Paris  Feb.  11, 1871... 

Sundries  

Tetal  


Jan.  2. 


v.  c. 

791,418,887  44 

4,382,166  87 

670,406,801  84 

8,100,000    0 

1,928,062,600  0 

648,646,624    0 

27,880.200    0 
2.794,800    0 

33,622.300    0 
IC.667,260    0 

22,460,600    0 
18,464,8(10    0 

1,769.600    0 
710,900    0 

60,000,000    0 

12,980,760  14 
66,460,668  81 

100,000,000   0 


7,776,946    0 

12,416  10 

9,000,000    0 
48.583,340  63 


Jan.  9. 


Jan«16. 


7.  C. 

790.127,377  48 

262,042  41  : 

690.096.867  16  I 

8.100,000  o! 

1,238,062,600  0:1 

618,184,696  0 

29,267,700  0 
2,972,800  0 

33.267.000  0 
17,098.760  0 

23.667,200  0 
18,876,600  0 

4,714,200  0 
600,700  0 

60,000,000  0 

12,980,760  14 
66,460,668  81 

100,000,000  0 


7,768,908  0 

26,892  80 

8,600,000  0 
.S0,961,d2S  86 


7.      C. 

790,570,984  91 

2,371,730  83 

660,169,626  66 

8,100,000  0 

,228,062,600  0 

624,423,178  0 

28.813,100  0 
3,178,800  0 

83.014,600  0 
16,024,160  0 

22,418,400  0 
18,789,300  0 

4,727,900  0 
661^000  0 

60,000,000  0 

12,980,760  14 
60,460,668  81 

100,000,000  0 


7,760,728  0 

49,433  0 

8,600.000  0 
32,987.409  39 


Jan.  23. 


3.680,119.249  88  1 8.660.960,696  61  j  3.630.966,067  62 


T.  C. 

790.096,059  67 

257,337  72 

657,710,218  63 

H.I 00.090    0 

l,22|i,062,600    U 

513.629,269    0 

2f).7S6,900    0 
3,304,800    O: 

32.678.300    • 
10.677,060    • 

22,226,900    0 
18,7X7,400    0 

4.733.20      0 
66i,200    0 

60,000,000    • 

12,980,760  14 
60,460,668  81 

100,000,000    0 


7,624,489    0 

64^778  90 

8.200,030    0 
80,966,605  79 


3.616.636  766  96 


DEBTOR. 


Jan.  2. 

Jan.  9. 

Jan.  16. 

Jan.  23. 

Oapitalof the  BaDk  ... 

Profits  in  addition  to 
OapiUl  (Art.  8,  Law 
of  June  9. 1867)       ... 

Reserve  of  the  Bonk 
and  its  branches    ... 

Reserve  of  landed  pro- 

Bpedal  Reserve" 
Notes  in  circulation  ... 
Bank-notes   to    order 
and  receipts  payable 

at  sight         

Treasury  account  cur- 
rent, creditor 

Current  aooounts,  Paris 
Do.  branch  banks 
Dividends  payable     ... 
Arrears    of    securities 
transfered  or  deposited 
Discounts  and  sundry 

Re-discounted  the  last 

six  months    

BiUs  not  disposable    ... 
Roserve     for  eventual 
losses  on  prolonged  bUIs 
Sundries 

182,500,000  0 

7,663,693  18 

22,106,760  14 

4,000,000   0 

94,364,909  97 

2.779,663,870    0 

8,180,114  18 

280,607,317    2 

176,936.630  67 

26,408,964    0 

31,997,991    U 

3,431,386  17 

2,710,362  16 

4.951,684  76 
18,263,193  48 

8,720,862  22 
2,690,041  99 

182,600',000    O' 

7,663,693  18 

22,106,760  14 

4,000,000    0 

94,364,200  97 

2,606,079,626    0 

7,872,331  96 

909,219,654  62 

219.308.997  77 

22.702,706    0 

16,962,963    0 

8,026,167  27 

3,963,216  68 

4.961,684  76 
1,689,380  63 

8,720,862  22 
1,920,862  33 

182,600,000  o' 

7,663,693  18 

22,106,760  14 

4,000,000   0 

24.364,209  97 

2,847,881,606    0 

7,422,111  29 

197,106.786    0 

170,377.370  14 

22,664,906    0 

9,664,902    0 

6,076,916  99 

6,933,846  64 

4,961,684  76 
6,696,804  84 

8,720,862  22 
3,866,808  26 

y.          o 
182,800,000    0 

7,663,893  18 

22,106,760  14 

4.000.000    0 

24,364,209  97 

2,844.899,266    0 

P,167,468    0 

181.684,669  48 

178.676,492  39 

23,121,410    0 

7,226,788    0 

4,076,667  20 

7,967,823  43 

4.061,664  76 
1,381,646  11 

8,720,862  2S 
1.461,138    9 

ToUl 

8,680.119.249  83 

3,660.960.895  61  '  8.680.966.067  62' 

3.  616.686.766  96 
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Jkoooait,  p  nnaan t  to  the  Aot  7th  and  8th  of  Tiotoria,  cap .  32,  for  the  W  eeks  eudinir  as  followe  s 

leaUB  DBPARTMKNT. 


1873. 
Jan.1. 

1873. 
Jan.  8. 

1873. 
Jan.  16. 

187J. 
Jan.  22. 

KotaaUfliied       ...       ...       ... 

ie38.37S,4i6 

38.411,360 

38.602,836 

£ 
38.878,330 

Oovernment  debentares        

Other  Mcorities  ...       ...       

3old  coin  and  billion  ...       

Silver  buUion      

11,016,100 
8,981,900 
»,S7a,446 

11,015,100 
3,984,900 
23,411,360 

11,016.100 
3,984,900 
33,602,836 

11,016,100 
8,981,900 
23,573,380 

36,373,446 

38,411.360 

38.602.8)6 

39,873,390 

BANKING  DEPARTMENT. 

1873. 
Jan.1. 

1873. 
Jan.  8. 

1873. 
Jan.  16. 

1873. 
Jan.  22. 

Proprietors' Capitol      

Rest 

public   deports   iXnOuAing  .BMh^Mr. 
S«TtegB  Bank*.  Oommisilonert  of  NaitaiMl 

Other  Deposits     

Seven  day  and  other  bllli      

14,663,000 
3,278,908 

11,066,629 

21,481,832 

346,179 

e 

14,663,000 
3,417,999 

6,776,914 

19.607,616 

374,263 

e 

14,563,000 
8.457,634 

7.236,982 

20,313.437 

437,338 

£ 

14,6f3.uOO 
3,466,620 

8,282,177 

18,677,751 

344,426 

60,6d6.648 

44,729.668 

46,988.291 

46,223,874 

Oovernment    SeoniitieB    (lodlading 

Dead  Weiirht  Aaniiitiee)     

Other  Seonritlee...       ...       

Notes         

Gold  and  Silver  coin     

13,870.326      13,270,826 

23,972,130       18,421.666 

12.812.240       12,397,640 

610.863           610,062 

13,270,326 

18.985,911 

13,069.010 

663,046 

13,270,326 

17,397,630 

13,721.345 

624,674 

60,896.M8 

44.729,682 

46.988,281 

46.223.874 

THE  EXCHANGES. 


Jin.  8. 

Jen.  10. 

Jan.  17. 

Jan.  24. 

Amsterdam,  Bhort        

18      1 

12     0» 

12     1 

12      Of 
18      8  : 

Ditto     3  mooths 

18     4 

12     di 

18     3| 

12      3| 

Rotterdam,  ditto 

18      4 

12     3) 

12      9k 

Antwerp,  ditto    ...       ...       

26    70 

26    70 

26    70 

26    72i 

Brussels,  ditto     ... 

26    70 

26    70 

26    70 

26    72, 

Hamburg,  ditto  ...       

20    48 

20    60 

80    60 

20    4» 

Paris,  short 

26    67^ 

26    to 

26    684 

25  57^ 

26  87^ 

Paris,  S  months 

86    90 

26    90 

26    90 

Marseilles,  ditto 

26  m 

26    90 

26    92i 

26    90 

Frankfort,  ditto ^ 

119i 

119i 

I19i 

im 

Vienna,  ditto       

11    26 

11    26 

11     26 

11    25 

Trieste,  ditto 

11    26 

11    25 

11    25 

11    25 

Petersbargh.  ditto        

8it 

811 

81* 

8U 

Gopenhaffen,  diuo       

•    26 

9    26 

9    26 

9    26 

BerUn,  ditto        

sut 

6    26 

6    26 

6    26 

Leipsio,  ditto       

Madrid,  ditto       ... 

6    26| 

6    25^ 

6    25i 

48 

48.; 

48 

m 

Cadis,  ditto         — 

48i 
48i 

48i 

48f 

46 

m 

BaroeloDS.  ditto 

48 

m 

Malajra,  ditto       

48 

48 
28    67f 
28    67 

48 
48 

4S 

48^ 

Santander.  ditto 

48f 

48i 

Genoa,  dlttc-        

28    70 

98    86 

28    85 

Lilian,  ditto        

28    70 

28    86 

28    85 

Loifhorn.  ditto     

28    67 

28    70 

28    86 

28    86 

Venice,  ditto        

28    67 

28    70 

28    86 

28    85 

Naples,  ditf^       

28    67 

28    70 

28    86 

28    ^6 

Palermo,  ditto 

28    67 
28    67 

28    70 

28    86 

28    86 

Messina,  ditto      ... 

28    70 

28    86 

28    85 

Lisbon. 90  days...       ,^       

^t 

621 
621 

621 

62t 

Oporto,  ditto 

62i 

621 

PRICES  OF  BULLION 


F.)retgn  Gold  in  Bars  (Standard) 

Mexican  Dollars  

Silver  in  Bars(Standard)     ... 


Per  Os. 
£  s.  d. 
8  17  9 
0 
0 


4  1(4 
4  III 


Per  Os. 
£  s.  d. 

3  17  9 
0  4  101 
0    4  Hi 


Per  Os. 
£  s.  d. 
3  17    9 
0    4  104 
0    4  111 


Per  Os. 

£s.    d. 
3  17    9 
0    4  1U| 
0    4  Hi 
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Pursuant  to  the  Aetl  ic  ^  Fiotaria,  e,  39;  Mtr  acted  from  the  Londou  Giebttv. 
PRIVATE    BANKS. 


NAMB  OF  BANK, 


1  Ashford  Bank    

2  A/Iesbary  Old  Bank 

3  Baldock  and  Biggleswade  Bank 

4  Barnstaple  Bank    

5  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank 

7  Boston  Bank—Garfit  and  Co.  ... 

S  Boston  Bank — Gee  and  Co 

9  Bridgwater  Bank  

lo  Bristol  Bank  

>  <  Broseley  and  Bridgnorth  Bank 

1*  Buckingham  Bank 

■3  Bury  and  Suffolk  Bank 

»4  Banburj  Bank    I 

■5  Banbury  Old  Bank    

'  ^  Bedfordshire  Leighton  Bnvzard  BkJ 

"7  Brecon  Old  Bank  

iS  Brighton  Union  Bank  

^9  Burlington  and  Driffield  Bank... 

ao  Bury  St.  Edmund's  Bank 

>>  Cambridge  Bk.— Mortlock  &  Co. 
'  *  Cambridge  and  Cambridgeshire  Bk. 

*3  Canterbury  Bank  , 

»4  Colchester  Bank , 

'5  Colchester  and  Essex  Bank , 

*°  Cornish  Bank— Tweedy  &  Co.   .. 

*7  City  Bank,  Exeter , 

'*  Craven  Bank— Alcocks  &  Co.  ... 
^9  Derby  Bank— Messrs.  Evans  &  Co. 

^^  Derby  Bank— Smith  and  Co 

3«  Derby  Old  Bank 

^^  Dovizes  and  Wiltshire  Bank    , 

^^  Dailington  Bank , 

34  Devonport  Bank    , 

^5  Dorchester  Old  Bank    , 

^^  East  Cornwall  Bk.— Robins  &  Co. 
^l  East  Biding  Bank— Bower  &  Co. 
^^  Essex  Bk.  &  Bishop's  Stortford  Bk. 

39  Exeter  Bank  , 

40  B'arnham  Bank  ^ , 

41  Faversham  Bank 

42  Godalming  Bank  

43  Guildford  Bank 

44  Grantham  Bank — Hardy  and  Co.. 

45  Hull  &  Eingston-npon-Huli Bank. 
4^  Huntingdon  Town  &  County  Bank 

47  Harwich  Bank    

4^  Hertfordshire,  Hitchin  Bank  

49  Ipswich  Bank 

50  Ipswich  &  Needfaam  Market  Bank. 
5>  KentishBank— Mercers  &  Co.  ... 
52  Kington  and  Radnorshire  Bank  ... 

^^  Knaresborough  Old  Bank   

^4  Kendal  Bank 


Aathor- 

ised 

Issae. 


£ 

11,849 
48,461 

37,223 
17,182 

34,»i8 
27,090 
75.069 
15,161 
10,028 
48,277 
26,717 
29,657 
82,362 

43,457 
55.»53 
36,829 
68,271 
33,794 
12,745 
3,201 
25,744 
49,9 » 6 
33,671 
25,082 
4«,704 
49,869 
21.527 
77,154 
>3,332 
41,304 
27,237 
20,674 
86,11 8 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
14,202 
6,681 
6,322 
'4,524 
30,372 

19,979 
56,59* 
5,^78 
38,764 
21,901 
80,699 

19,89s 
26,05c 
11.825 
44,663 


AVERAOV  AMOXJKT. 


Deo.  7.      Deo.  14.     Dec.  21.      Dec.  28. 


£ 
11,125 
18,756 
16,2^2 
2,680 
29,754 
13.360 
68,025 

6,227 

17,643 
13,360 

18.962 
38.865 

23,759 
18,495 
31,276 

4i»544 
19,410 

",394 

1,860 

12,120 

42.733 

23f766 

11,962 

22,965 

31,342 

10,746 

74,289 

9,138 

34, 780 

26,110 

4.476 

81,118 

4»6r8 

36,136 

88,000 

47,464 

32,842 

17,303 

6,415 

4,885 

4.992 

10,787 

11,607 

19,695 
28,095 

3,737 
29,264 
15,036 

41,459 
16,150 

23,441 
21,333 
41,489 


£ 

11,608 
17,875 
15,922 
2,682 
29,111 

13,511 
66,970 
13,9*0 
6,118 
17,701 
13.873 
18,598 

23.809 
18,466 
30,899 
40,800 

19.445 
12,468 

12,223 
42,363 
23,094 
12,685 
22,861 
31*315 
10,769 
74*486 

8,924 
33,560 
25, 646 

4.5*6 
82,688 

5*170 

88,757 
48,109 

31,634 

17,090 

6,065 

4.984 
4,805 
10,302 

21,*72 
19,055 
26,933 

3,754 
29,630 

15.045 
42,118 

15.846 
11,836 
10,706 
42,320 


£ 

1 1 , 980 

17,434 
16,701 
*,644 
29,806 
13,090 
67,076 
13.275 

6,4»3 
18,002 

13.637 

18,525 
35,390 
23,458 
18,670 
30,478 
40,157 
19,24s 
ia,207 
1,078 

12,275 

41,624 
21,547 
13.025 
23,415 
31,944 
10,853 
73.775 
8,804 
34,174 
25,189 

5,«i8 
81,485 

5.225 
34.448 
84.753 
49.079 
31.374 
17.509 

6,104 

5.256 
4,670 
10,125 
21,162 
18,700 
26,138 
3.761 
30,065 
14.839 
41.834 
14.985 
19,395 
20,796 
43,322 


£ 
11.373 
17.480 
17,034 

2.430 
29,524 
13,597 
66, oil 
12,190 

6,206 
19,899 
13,875 
i8,i6f 
35,437 
22,833 
18, 900 
31,829 
38,874 
19,. H5 
12,101 

2,148 
14.365 
40,853 
22.043 
12,861 
24,36* 
32,562 
11,647 
73,738 

9,385 
34,264 
27.635 

5.306 
81,161 

5,466 
34,152 
84,641 
49,4*8 
31.920 
19,117 

6.010 

5,220 

4,735 
10, 163 
21,019 

19,151 

25,585 

3.956 

30,261 

14.515 
41,361 

10,647 
20,545 
42,304 
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WEEKLY  RETURNS  OF    BANKS  OF   ISSUE. 


NAME  OF  BANS. 


55  Leeds  Bank 

56  Leeds  Union  Bank  ....• , 

57  Leicester  Bank 

58  Lewes  Old  Bank 

59  Lincoln  Bank  

60  Llandovery  Bank  &LlandiloBank 

61  Loughborough  Bank   

62  Lymington  Bank 

6 )  Ljr n  n  Regis  an  d  Lincolnshire  Bank 
6^  Lynn  Regis  and  Norfolk  Bank 

65  Macclesfield  Bank   

66  Merionethshire  Bank   

67  Miners'  Bank    

68  Monmouth  Old  Bank 

69  Newark  Bank  

70  Newark  and  Sleaford  Bank  ... 

71  Newbury  Bank 

72  Newmarket  Bank 

73  Norwich  and  Norfolk  Bank   ... 

74  Naval  Bank,  Plymouth  

75  NewSarnmBk. — Pinckneys,Bros. 

76  Nottingham  Bank    , 

77  Oswestry  Bank     

78  Oxford  Old  Bank , 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

81  Pease's  Old  Bank,  Hull    

8z  Penzance  Bank    

83  Pembrokeshire  Bank  

84  Reading  Bank — Simonds&Co. 

85  Reading  i^k. — Stephens,  Blandyft  Co. 

86  Richmond  Bank,  Yorkshire    .. 

87  RoystonBank  

88  Rye  Bank 

89  Saffron  Waldon  &  North  Essex  Bk. 

90  Salop  Bank  

91  Scarborough  Old  Bank   

92  Sbreysbury  Old  Bank 

93  Sittintrboume  and  Milton  Bank.. 

94  Southampton  Town  &  County  Bk 

95  Southwell  Bank    

96  Stamford  and  Rutland  Bank 

97  Shrewsbury  and  Welsh  Pool  Bank 

98  Taunton  Bank 

99  Tavistock  Bank   

lOD  Thornbury  Bank 

101  Tiverton  and  Devonshire  Bank.. 

102  Thrapstone  and  Kettering  Bank. 

103  Tring  Bank  and  Chesham  Bank. 

104  Towcester  Old  Bank    

105  Union  Bank,  Cornwall   

106  Uxbridge  Old  Bank    

107  Wallingford  Bank   

108  Warwick  and  Warwickshire  Bank 

109  Wellington  Bank,  Somerset  .. 

no  West  Riding  Bank 

u  I  Whitby  Old  Bank   

112  WinchestesAlresford&AltonBk. 
i«3  Weymouth  Old  Bank  

^14  Wiiksworth  and  Derbyshire  Bk, 


Author" 
ized 
laaue. 


£ 
130,757 
37,459 

44.836 

100,342 

3^,945 

7,359 

5,038 

42,817 

*3,9»7 

15,760 

10,906 

18,688 

16,385 

28,788 

5«,6i5 

36.787 
23,098 

»05,5i9 
i7,3a» 
» 5,659 
3  ",047 
18,471 
34,39 « 
»3,>83 
11,852 
48.807 
11,405 
12,91c 

37,519 

43,271 

6,889 

«6,393 
29,864 
47,646 
22,338 
24,813 

43,»9« 
4,789 

'5,359 
M»744 
31,85^ 
»5,336 
29,799 
>3.42i 
10,026 
'3,47c 
«»,555 
«3  53' 
10,801 
17,003 
25,'36 
17,064 

30,504 
6,528 
46,158 
14,258 
»5,892 
16,461 
37,602 


AYEEAGK  AMOUNT. 


Dec.  7.      Dec.  14.      Deo.  21.      Dec  28. 


£ 

126,29a 
36,880 
17,4*6 
20,090 

92,925 
3«,540 

7.201 

2,604 
26,612 
9.659 
9.843 
7,201 
17,631 
2,9H 

24,484 
47,060 
11,392 
14,671 
69.889 
19,994 

4,8io 
a8,570 

8,912 
27,948 

8,535 

7.5*5 
47,130 

7.5»6 
ii,iSi 

19.855 

20,47» 
6,871 
8,436 
9.358 
I  17,546 
5.853 

24.195 

*5.522 

1,062 

7,203 
8,859 
14*677 

22,355 

10,967 

7,133 

6.115 

6,179 

11,003 

II. 916 

5,»30 

12,648 

5,690 

4,372 
20,869 

3,368 
44.717 
13,999 

9,221 
10,199 
36,5*0 


£ 
113,000 

35.715 
25.694 
20,140 

92,317 
32,009 

7,039 
2.484 

»7.o6i 
9,638 
9,570 
7,044 

18,029 

3.132 

M.035 
45,341 

10,883 

14.073 
68,19s 
19.791 

4.582 
29.219 

8.808 
18,585 

8,546 

7,540 
47,296 

8,914 

12,  201 
19,446 
2O.OZ9 

6.552 
8,509 
9,147 

17,657 
5,513 

^3.324 

*5.*73 
2,070 
7,030 
8,550 

14,281 

21,977 
10,792 

7.409 
6,015 

6.495 
11.251 
11,458 

5.180 
12,614 

5.784 

4,192 

20, 674 

3.702 

44.791 
14.207 

9.*65 

9,782 

35.74* 

uigitized  by 


£ 
118,560 

25,050 
20,035 
9i»487 
31.795 
7,228 

2. 440 

*7,348 

9.624 

9.466 

7.705 
18,150 

3»oi4 
22,388 

46,395 
10,963 
14,036 
70, 161 
19,386 

5.090 
29,060 

8,294 
27.815 

8,879 

8,018 
47,789 
10,302 

18,961 

19.990 

6,363 

9.050 

9,138 

17,270 

5.354 

23.775 

23.892 

2,180 

7.467 

8.802 

14,251 

21.963 

11,185 

7,253 

5.956 

6,882 

11.913 
4,815 
1 2, 908 

5.950 

4,157 

*o,407 

3,841 

44,971 

14,324 

9.157 

9,824 

36.015 

Goog 


£ 

118,373 

36,75" 
26,126 

19,577 
92,686 

31,975 
6,980 
2,506 

26, 767 

9,435 
9,672 

7.077 
19.565 

».855 
*i.595 
47,370 
11.044 
13,85a 

73.325 

20,009 

5.408 

*8,545 

8,227 

28, 298 

9.74* 

7,683 

49,617 

10.45^ 
11,590 
18,645 
21,846 
6,261 

8,939 
9,122 

17,390 

5,394 

*3.783 

*3,877 

2,189 

7,471 

8,829 

14.622 

22,791 

11,191 

7,339 

7,393 
11,165 
11,698 

4,820 
12,977 

6,042 

4,400 
*i,9»5 

3,831 
45.1*3 
14,*57 

9»"*3 
10,  111 

38**36 

le 
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NAME  OF  BAN£. 


115  Wisbeach  and  Lincolnshiro  Bank 

I  16  WWeliscombe  Bank 

I I  7  Worcester  Old  Bank  , 

I  1 8  Yarmouth  and  Suffolk  Bank 

[  1 9  Yarmouth,  Norfolk,  &  Suffolk  Bk 

I  20  York  Bank  ^ 


Author' 
ixcd 
Lasae. 


£ 

59,713 
7,602 

87.448 
53,06c 

>3.»^9 
+6,387 


AVERAGE  AMOUNT. 


Dec.  7.     Deo.  14.     Deo.  21.     Deo.  28. 


£ 
39,280 

*,J30 
36,719 

30,340 

7,355 

33,675 


£ 
38,8*3 

a. 3*9 
36,390 
33,649 

7,718 
32,246 


£ 
39,099 
*,459 
38,27* 
44»4»5 
10,065 

3It5»3 


JOINT  STOCK  BANKS. 


I 
2 
3 
4 
5 
6 

7 


10 
I  I 

X2 
13 
14 

■5 


Bank  of  Westmoreland , 

Barnsley  Banking  Company 
Bradford  Banking  Company 
Bilston  District  Banking  Company 

Bank  of  WhitehaTen , 

Bradford  Commercial  Banking  Co. 

Barton,  Uttoxeter,  and  A8hU)um 

Union  Banking  Co , 

S  Chesterfield  &  N.  Derbysh.  Bk.  Co. 

9  Cumberland  Union  Banking  Co.. 
Coventry  and  Warwickshire  Bk.  Co. 
Coventry  Union  Banking  Company 
County  of  Gloucester  Banking  Co. 
Carlisle  &  Cumberland  BankingCo. 
Carlisle  City  and  District  Bank 
Dudley  &  West  Bromwich  Bk.  Co. 
\6  Derby  and  Derbyshire  BankingCo. 

17  Darlington  Dist.JointStockBk.Co. 

1 8  Gloucestershire  Banking  Company 

19  Halifax  Joint  Stock  Bank 

3,0  Huddersfield  Banking  Company... 

2t  Hull  Banking  Company    

zx  Halifax  Commercial  Banking  Ca.. 

23  Halifax  &  HuddersHeld  Union  Bk. 

24  Helston  Banking  Company  ... 

25  Knaresborough  and  Claro  Bk.  Co. 

26  Lancaster  Banking  Company  

27  Leicestershire  Banking  Company... 

28  Lincoln  and  Lindsey  Banking  Co.. 

29  Leamington  Priors  and  Warwick- 

shire Banking  Co..... 

)0  Ludlow  and  Tenbury  Bank 

31  Moore  h  Robinson's  Kotts.  Bank.. 

32  Nottingham  and  Notts.  BankingCo. 

33  North  Wilts  Banking  Company 

34  Northamptonshire  Union  Bank  , 

35  Northamptonshire  Banking  Co.  ... 

36  North  and  South  Wales  Bank 

37  Fare's  Leicestershire  Banking  Co.. 

38  Sheffield  Banking  Company 

39  StamfordfSpalding&BostonBk.Co. 

40  Stuck ey's  Banking  Company   . 

41  Shropshire  Banking  Company., 

42  Stourbridge  and  Kidderminster  Bk. 

43  Sheffield  and  Hallamshire  Bank  ... 

44  Sheffield  &RotherhamJt.StockBk. 

45  Swaledale  and  Wensleydale  Bank.. 

46  Wolverhampton  &  Staffordsh.  Bk.. 

47  Wakefield  and  Barnsley  Union  Bk. 

48  WhU*)««Yen  Joint  Stock  Bank 


12.225 

10,198 

10,346 

10,125 

9,563 

9.049 

9,5«o 

9.559 

49.292 

48,444 

48.949 

50,178 

9,4 » 8 

8.616 

8,831 

8,167 

32,681 

27.158 

26,725 

27.463 

20,084 

20,425 

20,077 

19,225 

60,701 

46.534 

44,586 

43.8CO 

10,421 

10,065 

9,500 

9.532 

35,395 

33.691 

34,210 

34,580 

2«,734 

15,430 

•5.491 

15,516 

16,251 

12,505 

12,895 

13,470 

144,352 

92,959 

93,088 

92,460 

25,610 

22,505 

22,218 

19,972 

20,015 

19.996 

19»859 

37,696 

32.566 

33.a6o 

34,536 

20,093 

19.835 

19.4»3 

19,696 

26,134 

23,938 

24,065 

24.650 

'55,920 

139.191 

140,532 

138.701 

18,534 

17,508 

17,384 

17,442 

37,354 

31.850 

31,240 

32,010 

29,333 

27,9*7 

28,410 

28,550 

13,733 

13,086 

«3,372 

13,319 

44-137 

39,223 

40,754 

41,2C0 

1,503 

1,500 

1,495 

1.493 

28,059 

26,985 

26,209 

27,587 

64,311 

58,221 

58,668 

59.222 

86,06c 
51,620 

56,977 
45.810 

57.521 
46,713 

56,682 
48,670 

13.875 

i»,465 

11.647 

11,469 

10,215 

8,395 

8,42'; 

9,128 

35,813 

31,504 

31, 158 

30,167 

29,477 

27,687 

26.646 

25,868 

63,939 

31,815 

32,20<^ 

34.257 

84.356 

62,490 

61,931 

60,006 

26,401 

22,550 

21,944 

'9.999 

63,951 

57,403 

56,832 

58,689 

59.300 

50,765 

49.480 

50.593 

35.843 

35,145 

34,474 

33,946 

55.721 

53»ooo 

5i,»42 

51,28: 

356,976 

299,245 

295,395 

295,254 

47.951 

34.614 

36,348 

K'lV' 

56,830 

50,824 

49,320 

48,881 

23.524 

23,014 

21,486 

22,730 

52,496 

52,413 

51,113 

52,872 

54,372 

51.633 

51,183 

51'478 

35,378 

16,775 

17,605 

18,458 

14,604 

13,591 

13.385 

13,404 

3i.9'6 

28,618 

28,437 

a9,*|9 

38,755 

2,252 
38,899 
42,620 

11,294 
31,645 


9,428 

9.283 

49.33a 

8.627 

27,138 

19.527 

46,472 

9,102 

34,180 

16,312 

14.455 
92,022 
22,696 
19.684 
37, 384 
19.501 
24,79a 
136,819 
16.812 

31,431 

28,091 

13.284 
41,620 

1,491 
27.165 
58,613 
55.136 
49,520 

11,765 
9,465 
31,569 
28,907 
32,090 
61,146 
18,714 
58,839 
52,285 

38,277 
50,061 

295,196 
37.549 
45,953 
24.758 
5it395 
50,216 
18, 295 
13.498 
29,947 


digitized  by  VjOOQ IC 
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WKBItLY    llETUHNi»   OP    BANKS    OP     ISSUE. 


NAME  OF  BANK. 


49  Woat  of Eng.&S. Wales DifltrictBk. 
$o  Wilts  &  Dorset  Banking  Company 
51  West  Riding  Union  Banking  Co.... 
£2  Whitchurch  and  fiUesmere  Bk.  Co. 

53  Worcester  Citj  and  Count j  Bk.  Co. 

54  ITork  Union  Banking  Company  ... 

55  Vork  City  and  County  Banking  Co, 

56  Yorkshire  Banking  Company 


Author- 

AVERAGE AMOUNT 

ized 
Issue. 

Eec.  7. 

Dec.  14. 

Dec.  21. 

Dec.  28. 

£ 

£ 

£ 

£ 

£ 

83.535 

82,189 

83.308 

84.657 

80,639 

76,162 

69,880 

69,»77 

70,180 

71,993 

34,029 

32,329 

32,649 

32.997 

32,  778 

7,475 

4,092 

4,260 

5.C04 

5.39» 

6,848 

863 

713 

846 

8y6 

71,24c 

67,302 

67,660 

70,088 

69,097 

94»69f 

92,481 

9>.045 

90,838 

9i»049 

1*2,532 

ii5»6i7 

114.700 

115.840 

118,703 

ividl)  anU  ^tottl)  Cirmlation  3aeturns!^ 

Average  Oireulationt  and  Coin  held  by  the  Irish  and  Scotch  Bavkb  during  the  four 

weeks  ending  Saturday^  the  28M  day  cj  December^  1872. 

IRISH   BANKS. 


Autboriied 
1  Circulation . 

ATOrageCireulAtloa  dariaf  Four  Week* 
•nding  as  above. 

Averacc  Am 

GoldaBll- 
▼•r  Cola  held 

NAMB  or  BANK. 

iSfiand 
upwards. 

Under  iS&. 

Tetal. 

daring  Four 
Vlfeeki  enafng 

Bank  of  Ireland 

1         £ 

3,738,428 

1     927,667 

!     281,611 

243.440 

3", 079 

852,269 

1,952,900 

555.994 
225,060 

178,392 
324. «>7 
794.  "2 

£ 
1,301,625 
5«7,440 
355.641 
376,261 
435. "8 
623,308 

3.254.525 

1.073.434 

560,701 

554.654 

759.245 

». 417,530 

501,51:4 

FroTincial  Bank  of  Ireland 
Belfast  Bank   

387,766 
37«»330 

Northern  Bank  

391,869 

Ulster  Bank 

55o>  655 

The  National  Bank 

997,974 

Totals  (Irish  Banks)  ... 

6,354,494 

4,030,685 

3.589,403 

7,6i;0,OB9 

3,401,148 

SCOTCH    BANKS. 


Bank  of  Scotland   

Royal  Bank  of  Scotland   ... 

British  Linen  Company. 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.Co... 
Clydesdale  Banking  Co.  ... 

City  of  Glasgow  Bank  

Caledonian  Banking  Co.  .. 
Totals  (Scotch  Banks) 


343.418 
216,45 
438,024 
374.88c 
297,024 
454.346 
70,133 
154.319 
274,321 
72,921 

^3.434 

2,74Q.'2''i 


201,971 
23». 570 
172,577 
214,701 
x68,738 
251,569 
86, OCX 

150,151 

167,967 

211,065 

30.550 


i,«87,8^o 


439,678 
450,827 

369.913 
529.740 
383.974 
517.678 
106,335 
157.845 
346,174 
368,816 
73.269 


642,649 
682,398 
542,490 
744,441 
552,713 
769,247 
192,336 
307,996 

514, »4» 
579.881 
103,819 


3,744.249  15,632,111 


410,204 

588,688 

210,553 
500,939 

368,731 
470,  coo 

14a. 349 
186,397 
334.  »  96 
611,138 

61,983 


3,885,178 


SUMMARY  OF  WEEKLY  RETURNS  OF  ifANKS  OF  ISSUE. 


120  Private  Banks   • 

56  Joint-Stock  Banks 


FizedlasTies. 

£3*95».009 

2,738,640 


6,689,649 


Dec.  7.      I     Dec.  14. 

£2,640,331  £2,618.865 

2,341,056     2,333.928 


176  Totals.... 

^otfraatfWeeklyOiroulationoffcheBeBanksfor 
the  month  ending  Deo.  28, 1872 .— 

Private  Banks *|'2j*;SJ 

Joint-Stook  Banks       2^,/3» 


4.981.387  I    4,952,793 


Deo.  21 
£2,620,952 

2,344t594 


4,965,546 


Dec.  28. 

£2,645,030 

2,35>»378 


4,996,408 


Average    Weekly    Circulation     of 
Private  and    Joint-Stock    Banks 
ending  as  above       ...        ...    ..  •••  *t'®!*»®83 

OnftOomparUonoftheabovewiththeRetumB 

for  the  month  ending  Nov.  30,  tt  shows:  — 

A  dsifreate   In  the  notes  of  Private 
Banks,  of  ;,,-«.    T    **^'"* 

A  dsirreate  in  the  notes  of  Joint-Stock 
Banks,  of         98,644 


And  as  compared  with  the  month  wiflixig 

Dec.  80, 1871,  it  shows  j— 

A  decrea»€  in  the  notes  of  Private 
Banks,  of         £37,684 

A  decreate  in  the  notes  of  Joint- 
Stock  Banks,  of       ...  8,94S 

Total  <2«ertfa«eatt compared  with  the—  ■ 

same  period  of  last  year      £41.68fi 

The  following  is  the  comparative  state  of 

thr  circulation  as  regards  the  fixed  issuea  :«- 

The  Private  Banks  are  6«tow  their 
fixed  issues      £1,S19,71« 

The  Joint-Stock  Banks  are  helow 
their  fixed  issues        ...       ^       ...       896,901 


Total  decrease  on  the  month 


£167,966  I     Total  BiLow  their  fixed  issues     ...  £1 ,716,816 


aRCULATION     RETURNS. 
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SnnfAHY  OV  IRISH  AND  SCOTCH  RETURNS  TO  DECEMBER  28,  1872. 


Tb«  Betarna  of  Gireidfttion  of  the  Iriah  and 
gcoidi  B^nks  for  the  foar  weeks  endin^r  Dec. 
tsti,  «ben  added  together,  ipve  the  following 
aa  u«  average  weekly  itirciilacion  of  these  Banka 
teriag  the  i»$t  month  -vis.  : 

Arenge  Circalation  of  the  Irish  Banka  £7,620.069 
Avenga  Circalatioa  of  the  Scotch  Banka  6,632,113 

T?tal  Arerage  Circulation  of  these  banka 
tat  the  pais  mozuh £13,252,201 

Ob  comparing  these  amonnta  with  the  RettmiB 
Ik  Um  month  ending  3<Ah  Kov.  last,  they  show 
A  decrease  in  the  Circulacionof  Iriah 

aanka £392.880 

A  decnsae  ot  the  CircalatLon  of  Scotch 

.,» 678,073 


Total  decreaae  on  the  month £970,933 

And   aa  compared    with    the  month  ending 
Dee.  90. 1871,  they  show— 

e  in  the  Circulation  of  Irish  Banka  £131,987 
e  in  the  Circolation  of  Scotch  Banka  391,664 


TMal 


on  the  year £40,838 


The  fixed  isanes  ot  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  Banking 
Almanae,  as  follows  : — 

6  Banks  in  Ireland,  allowed  to  issue  ...  £6,354,494 
12  Banks  in  Scoiland,  allowed  to  issue     2,749,271 


18  Banks  in  all,  allowed  to  issue   £9,103,765 

The  following  appears,  therefore,  to  be   the 
comparative  staw  of  the  circulation  :— 
Irish  Banka  are  above  their  fixed  issue  £1,266,696 
Scotch  Banks  are  above  their  fixed  issue  2,882,&41 

Total  above  the  fixed  issue  £4,146,430 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the  past 
month,  have  been  as  follows : — 
Gold  and  Silver  held  by  the  Irish  Banks  £3.201,148 
Gold  and  SUver  held  by  the  Scotch  Banks  3,886,178 

Total  of  Gold  and  Silver  Coin  £7,086,326 

Being  a  decrease  of  £218,820  on  the  part  of  the 
Irish  Banks,  and  a  decreaae  of  £220,941  on  the 
part  of  the  Scotch  Banks,  on  the  several  amounts 
held  by  them  during  the  preceding  month. 


dBCULATION  OF  THE  UNITED  KINGDOM  TO  DECEMBER  28,  1872. 

The  foDowinir  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  month  ending 
lbeaEKhI»ec,  1872:— 
GKolation  of  Kotos  for  the  month  ending  28th  Dec.,  aa  compared  with  the  previous  month : 


Nov.  30. 
£25,229.078 
2,780,606 
2,411,363 


30,371,067 
6,210,185 
9,012,969 


Dec.  28. 
£24,773,740 
2.6:31,294 
2,342,739 


29,747,773 
6.632.112 
7,«20,089 


Increase. 


Decrease. 
£465,338 
99,312 
68,6^ 


623,294 
678,073 
892,880 


Baak  of  England  (month  ending  Dec.  24) 

Pnrste  Banks 

Aan^Siock  Banks 

ToAl  b  England 

flfotlaiid 

IrelaBd 

United  Xingdom £44,694,221       £42,999,974  ...  £1,694,247 

The  eompariacn  of  the  month  ending  Dec  SOth,  1871,  with  the  month  ending  Dec.  28th,  1872, 
ibowa  an  Mer«aM  in  the  Bank  of  England  circulation  of  £496,624,  a  deereate  in  Private  Banks  of 
KSJO^  and  a  detreoM  in  Joint-Stnck  Banks  of  £3.948,  being  a  total  increcue  in  EnglHnd  of  £463,942 ; 
vUjS  in  Scotland  there  is  an  inerease  of  £391,654 :  and  in  Ireland  a  decreat*  of  £431,987.  Thus 
aboviBg  that  the  month  ending  the  28th  Dec,  as  compared  with  the  same  period  last  year,  presents 
■aoorMM  of  £4fi3,M2  in  England,  and  an  inereate  of  £419,609  in  the  United  kingdom. 

The  racnm  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  Dec  ^th,  gives  an  aggregate 
wnoBDt  in  both  departments  of  £23,^7,920.  On  a  comparison  of  this  with  the  Betum  for  the  month 
caiair  Nor.  27th,  there  appears  to  be  an  incrtate  of  £2,681,781 ;  and  &  decreaae  of  £1,341,928  as  compared 
vith  tha  aazoe  period  last  year. 

The  aioek  of  specie  held  by  the  Banka  in  Scotland  and  Ireland  during  the  month  ending  28th  Dec. 
«aa  £i  ,0M,326;  being  a  deereaee  of  £469,761,  aa  compared  with  the  Betum  of  the  previous  month,  and  an 
' 1  of  £101,39,  as  compared  with  the  corresponding  period  of  last  year. 


BANKING  CLEARINGS. 

THS  FOLLOWINO  IS  THE  BETUBN  OF  PAID  OLEASINO  FOB  THE 


VIBK  XXDIEO  JAKCABT   IrT. 

T^widay 

'rii»7  £19.804,000 

Satwday  .^ 18,203,000 

Hiaiay 45,559,000 

'w>4ay    27,108,000 

V«dBea4ay 19,383,000 


WEBKBNDIHO  JAITUABT  8tH. 

Thursday    £18,878,000 

Friday     17,748,000 

Saturday     24,789,000 

Monday  19,665,000 

Tuesday 1 8,200,000 

Wednesday     ....     14,761,000 


£130,057,000 

WEEK  BKDIirO  JASHJASY  22ia>. 

Thursday    £20,427,000 

Friday 18,927,000 

Saturday     17,786,000 

Monday   18,871,000 

Tuesday 19,724,000 


WEEK  ENDING  JANUABT   15TH. 

Thursday £12,749,000 

Friday 18,262,000 

Saturday 19,706,000 

Monday     21,498,000 

Tuesday    20,647,000 

Wednesday   62,213,000 


Wednesday 


£114,086,000 

WEEK  ENDING  JANUARY  29tH. 

Thursday    £16,431,000 

Friday 17,983,000 

Saturday 19,663,000 

Monday   16,360,000 

Tuesday 17,494,000 

17,190,000  i  Wednesday 16,910,000 


£145,035,000 


£112,875,000 


£103,831,000 
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JOINT-STOCK  BANKS  AND  DISCOUNT  COMPANIES  IN  1872. 
The  reports  of  the  Banking  and  Discount  Companies  for  the 
second  half  of  1872  offer  a  striking  proof  that  a  high  value  of 
money  is  by  no  means  necessarily  profitable  to  all  classes  of 
dealers  in  loanable  capital.  It  may,  therefore,  be  interesting  to 
consider  briefly  the  various  elements  that  contribute  to  the  re- 
munerative or  unremunerative  character  of  a  banker^s  or 
broker's  business  during  periods  of  high  rates  of  discount ;  and 
in  doing  so  we  shall  find  a  sufficient  corroboration  of  the 
remarks  we  are  about  to  make  in  the  facts  disclosed  in  the 
half-yearly  accounts  for  1872. 

The  first  point  to  be  observed,  is  the  practically  large  differ- 
ence which  exists  between  the  ordinary  business  of  a  banking 
company  and  that  of  a  discount  company,  as  regards  the  usance 
of  bills  dealt  in  by  each.  The  former  confines  its  dealings 
mainly  to  bills  of  short  usance,  while  a  large  proportion  of 
the  bills  held  by  the  latter  is  of  short  date.  This  difference 
in  the  usance  of  the  bills  discounted  is  a  matter  of  first  im- 
portance, in  considering  the  profits  made  during  times  of 
sudden  and  large  fluctuations  in  the  price  of  money.  It  is  to 
this  circumstance,  indeed,  as  was  pointed  out  by  one  or  two  of 
the  discount  companies,  that  we  must  attribute  the  decreased 
dividends  earned  by  those  establishments  for  the  last  half-year. 
The  injurious  effects  of  such  fluctuations,  as  experienced  by 
discounters  of  long-dated  paper,  may  be  said  to  depend  on  the 
following  circumstances :  the  means,  exclusive  of  capital,  at  the 
disposal  of  bill-brokers  consist  of  deposits  bearing  interest, 
such  interest  varying,  as  is  well  known,  with  each  alteration  of 
the  Bank  of  England  minimum  rate. 

VOL.  XXX III.  15 

Digitized  by  VjOOQ IC 


190     Joint-stock  Banks  and  Discount  Companies  in  1872. 

Hence,  in  the  event  of  a  sudden  advance  in  the  value  of 
money  taking  place,  a  bill-broker  labours  under  the  disadvan- 
tage of  having  to  pay  a  high  rate  of  interest  on  tbe  money 
previously  borrowed,  and  lent  for  long  periods  at  a  low  rate : 
so  that  he  may  have  lent  money  at  4  per  cent,  on  a  six  months' 
bill,  and,  owing  to  a  rapid  rise  in  the  value  of  monev,  he  may 
have  to  pay  for  this  same  money  3  per  cent,  for  the  first  few  weeks, 
4  per  cent,  a  few  weeks  later  on,  and  so  forth— resulting  in  his 
having  to  pay  constantly-rising  rates  for  a  loan  of  a  certain  amount 
of  capital,  which  rates  may  ultimately  swallow  up  the  profits 
which  would  have  been  made  had  the  capital  been  employed  in 
the  discount  of  short  instead  of  long-dated  paper.  The  con- 
verse of  this  ensues,  however,  on  the  occurrence  of  a  rapid  fall  in 
the  rates  of  money.  Here  the  broker  has  the  advantage,  since 
in  this  case  he  has  lent  his  means  at  a  high  rate  on  long-dated 
securities,  while  at  the  same  time  he  is  now  borrowing  the 
same  means  at  a  continually-descending  value.  It  might  be 
inferred  from  this  that  the  effects  of  upward  and  downward 
movements  in  the  value  of  money  completely  neutralise  each 
other ;  but  such  an  inference  would  be  wrong,  seeing  that  the 
prevalence  of  high  rates  with  a  slight  tendency  to  a  fall  checks 
the  demand  for  advances  on  long  paper,  and  in  this  way  pre- 
vents a  bill-broker  from  employing  as  he  would  wish  all  the 
means  that  would  enable  him  to  nmke  up  for  the  losses  lie  has 
already  sustained*  Still,  were  he  enabled  to  do  this,  it  would 
yet  require  as  rapid  a  fall  in  rates  as  there  had  been  a  previous 
rise,  in  order  that  he  might  recover  from  the  effects  of  recent 
adverse  circumstances ;  and  this  being  an  event  of  rare  occurrence, 
the  progress  of  his  business  is  liable  to  checks  peculiar  to  it 
alone.  The  injurious  effects  of  a  rapid  rise  in  rates  are  more 
keenly  felt  than  are  the  benefits  resulting  from  a  rapid  fall ;  and, 
thereiore,  those  movements  are  not  of  a  compensating  nature, 
and  the  balance  is,  in  fact,  detrimental.  This  may  be  mlly  seen 
from  the  following  figures,  which  represent  the  profits  of  three 
discount  companies  during  the  past  year : — 

DISCOUNT  COMPANIES. 
CoicPA&isoN  OF  THE  DEPOSITS  AND  Net  Profits,  08  showxi  in  the  latt  publiflhed 
accountB,  with  the  corresponding  figures  of  the  previous  accounts : — 


National  Discount  Co. 

General  Credit  and 
Discount  Co. 

United  Discount  Cor- 
poration 


Increase  or  Decrease 
in  Deposits,  &c. 


Amonnt     Per  cent 
Increase.    Increase. 


£1,547,150 

Decrease. 

£976,474 

Increase. 

£321,502 


Deere. 

Inc. 
11* 


Increase  or  Deersase 
in  Xet  Profits. 


Amoimt    Per  cent. 
Decrease.    Decrease 


£23,336 

228 

3,117 


Per  cent  Par  oenu 


82f 
38| 


Dividend  per 

Cent.  Tper  Annum 

onCapitaL 


18 

7 

10 


12 
7 
6 
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It  wiU  be  seen  that  the  net  profits  of  all  these  companies  have 
decreased — ^the  General  Credit  Company  showing  a  falling-off  of 
£228,  as  compared  with  £23,336  and  4:3,117  for  the  National 
Discount  Company  and  United  Discount  Corporation  respectively. 
The  more  favourable  position  shown  by  the  General  Credit 
Company  is  owing,  first,  to  the  comparison  being  made  between 
yearly  statements  of  that  company,  which  issues  only  annual 
accounts,  and  half-yearly  statements  of  the  other  two  com- 
panies ;  and,  secondly,  to  its  business  not  being  so  closely 
restricted  to  the  pure  operations  of  discount.  With  regard  to 
these  three  companies,  however,  it  must  be  remarked  that  the 
&lling-off  in  profits  may  not  ultimately  turn  out  to  be  so 
unfavourable,  owing  to  the  time  for  dividing  profits  following 
so  closely  the  commencement  of  a  fall  in  the  value  of  money. 

Turning  now  to  the  accounts  of  the  Joint-stock  Banks,  we 
observe  far  more  flAVOurable  results.  The  bills  discounted  by 
bankers  are,  as  we  have  already  said,  of  much  shorter  date  ;  in 
effect,  the  nature  of  a  banker's  business  is  less  prospective,  and 
therefore  less  subject  to  the  influence  of  sharp  and  unexpected 
fluctuations  in  rates  of  money.  Bankers  minimize,  as  it  were, 
the  adverse  efiects  of  any  sudden  change  in  price — they  are 
enabled  to  average  more  closely  the  charges  current  from  oaj  to 
day;  and  it  is  therefore  clear  that  their  profits  must  bear  a 
very  much  more  intimate  relation  to  the  actual  charges  of  the 
Money  Market.  In  the  following  figures  relating  to  the  profits 
of  the  London  Joint-stock  Banks,  we  see  a  general  confirmation 
of  these  remarks : — 

JOINT-STOCK  BANKS. 

Ck>]fFABI80N  OF  THB  DEPOSITS    AND    KeT    PboFITS    IN    THE    SeCOND  HaLF  OF 
1872,  WITH  THE   COBRESPONDING   FiGUBES  FOB  THE  PbETIOUS   HaLF-YEAB. 


BANK. 
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London  and  County 
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City   

Imperial 


London  St  S.  Weeteni 

Gonaolidated 

Central 


AUianoe 


Incnreaso  or  Decrease 

in  Deposits  and 
Current  Accounts. 


Amonnt.     Per  Cent, 


Increaso 
2,826,178 

100,048 

1,142,631 
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177,262 
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68,664 

19,631 

67,U0 
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Incr. 
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^ 

2 
Dec. 
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Increase  or  Decrease 
in  Net  Profits. 
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£ 

Increase 
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18 
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3J 
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20 
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20 
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20 
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6 
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•  The  London  Joint-stock  Bank  does  not  publish  the  amount  of  its  deposits  separstoly. 
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It  will  be  noticed  that,  with  one  slight  exception, Viz.  the  Union, 
the  net  profits,  after  deducting  all  current  and  working  charges, 
and  rebate  on  bills  not  yet  due,  show  an  increase  for  each  of  the 
banks  named.  But,  on  referring  to  the  deposits  of  both  the 
banking  and  discount  houses,  we  notice  that  they  have,  speaking 
generally,  increased — this  increase  being  due  mostly  to  the 
attraction  of  high  rates.  Thus,  we  observe  that  even  with 
augmented  deposits  the  Discount  Companies  are  unable  to 
advance  their  profits ;  while  the  extra  profits  made  by  the  Banks 
— which  it  will  be  observed  are  not  large — are  no  doubt  in  part 
due  to  this  enlargement  of  their  resources.  Bapid  changes  in 
the  Money  Market  are  therefore  by  no  means  so  advantageous 
to  either  class  of  companies,  although  they  do  not,  as  a  rule, 
produce  the  detrimental  effects  on  banking;  dividends  which  we 
have  seen  to  occur  in  the  case  of  discount  nouses. 


A    GLANCE    AT    AFFAIRS. 

The  month  which  has  just  expired  has  been  pregnant  with 
events  more  than  usually  stirring  since  the  termination 
of  the  Franco-German  war  and  the  fall  of  the  Second 
Empire.  Tefc  it  closes  quietly,  and  with  fair  prospects 
of  a  continuance  of  general  tranquillity.  Of  our  own 
Home  affairs  we  need  not  speak.  Parliament  is  actively,  and 
apparently  sincerfely,  engaged  in  works  of  practical  reform. 
The  enunciation  of  any  opinion  in  this  place  upon  questions 
which  involve  political  or  ecclesiastical  considerations,  such  as 
is  the  Irish  Education  Bill,  would  be  inexcusable ;  nevertheless, 
the  introduction  of  such  measures  do  manifest  a  desire  to  remove 
existing  grievances,  and  to  conciliate  where  conciliation  is 
possible.  Railway  reorganisation — with  a  view  to  diminish,  if 
not  to  prevent,  those  harrowing  accidents  (?)  which  take  place 
every  day,  and  which  constitute  a  scandal  to  our  boasted 
character  of  being  a  practical  people,  and  of  adapting  means 
neatly  to  ends — claims  serious  attention,  as  do  also  other  schemes 
which  are  much  more  talked  about  than  set  afoot.  The  error 
lies  in  this :  Parliament  is  too  numerous  a  body  to  deal  with 
details,  and  in  respect  to  such  measures,  details,  as  we  all  know, 
are  nearly  everything.  Besides,  that  body  has  not  yet,  and  we 
fear  never  will,  learn  the  lesson  of  common  sense — namely, 
that  the  only  real  method  of  getting  through  a  large  amount  of 
work  is  to  do  one  thing  at  a  time.  It  is  beginning  to  under- 
stand, however,  that  it  has  the  functions  of  a  S^ate  to  discharge, 
as  well  as  those  of  a  vestry. 
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And  this  brings  us  to  Foreign  a£Pair89  the  present  position  of 
which  offers  an  interesting  subject  of  study.  As  the  most 
conspicuous  fact  eyolved  in  the  series  of  events,  stands  forth  the 
bloodless  revolution  in  Madrid.  The  abdication  of  the  throne  by 
King  A madeo, whether  voluntaiy  or  by  compulsion,has  for  months 
been  foreseen  as  an  almost  immediate  necessity  by  all  observers 
possessing  ordinary  judgment.  At  the  time  we  write  nothing  is 
settled  as  to  the  future  of  Spain ;  and  before  these  pages  are 
published  quite  a  new  and  different  aspect  of  affairs  may  have 
been  assumed.  That  which  may  be  very  safely  predicted  is  that 
the  Republic  has  not  the  slightest  chance  of  a  permanent 
existence  in  that  country — a  prey  to  political  passions^  and  to 
agitators  and  patriots,  which  latter  is  only  another  name  for 
brigands.  The  result  of  Prim's  scheme,  for  a  moment  to  all 
appearance  successful,  proves  his  want  of  prescience ;  but  in  his 
dictum  that  a  Republic  is  impossible  without  republicans,  and 
that  in  Spain  there  are  no  republicans,  he  was  indisputably  in  the 
right.  Aimadeo  received  the  cold  shoulder  from  Madrid  society, 
not  because  he  was  a  king,  but  because  he  was  a  foreigner — 
because  he  did  not  belong  to  their  own  royal  race.  An  ignorant, 
turbulent)  and  lazy  people  cannot  by  any  possibility  govern 
themselves.  The  alternative  is  a  wise  and  moderately  administered 
Monarchy — not  derived  from  a  foreign  source.  It  might  be 
despotic,  but  then  it  would  be  able  to  maintain  order  and 
oifaroe  the  law ;  whereas  a  Republic  would  simply  mean 
anarchy,  bloodshed,  and  rapine.  But  it  is  useless  to  offer 
disquisitions  on  Spanish  affairs  while  the  country  is  in  the 
throes  of  a  revolution,  and  the  example  of  France  is  of  no 
application. 

In  other  respects  every  one  feels  it  to  be  a  subject  of  con- 
gratulation that  the  differences,  at  one  time  rather  threatening, 
between  Russia  and  England  have  been  amicably  adjusted. 
Both  Governments  are  now  of  accord  as  to  the  line  of  demarca- 
tioD  of  that  little-known  territory  of  Afghanistan,  which  it  is 
proposed  to  form  into  a  neutral  zone  between  the  Russian. 
Central  Asiatic  territories  and  our  Indian  Empire.  A  singular 
circiimstance  is  the  unanimity  of  praise  awarded  to  Earl 
Bzs&ville  for  the  firm  and  courteous  course  he  has  pursued  on 
ibis  occasion.  All  parties  concur  in  awarding  to  the  Foreign 
Seezetary  the  meed  of  their  approval,  and  it  only  remains  to  be 
boped  that  Prince  Gortschakoff  and  his  Imperial  master  will 
adhese  in  good  faith  and  sincerity  to  the  arrangement  entered 
into. 


Digitized  by  VjOOQ IC 


194 


Ranking  anb  €ammtxml  ^ahr. 

Swift  V.  Winterbotham  was  an  action  against  the  Gloucester 
Banking  Company,  and  their  Cheltenham  manager,  for  mis- 
representation as  to  the  position  of  Sir  William  Bussell,  a 
customer  of  the  bank.  The  plaintiff  obtained  a  yerdict;  and 
a  new  trial,  on  the  ground  that  the  verdict  was  against  the 
evidence,  having  been  refused,  the  bank  further  contended  that 
they  were  not  liable,  as  their  manager's  signature  did  not  bind 
them.  The  Court  of  Queen's  Bench  held  them  bound  by  the 
act  of  a  manager  who  was  acting  within  the  scope  of  his 
general  authority,  and  gave  judgment  for  the  plaintiff. 

Scholofield  V.  Robarta  was  an  action  against  the  well-known 
bankers  for  dishonouring  the  plaintiff's  acceptances.  It  was 
admitted  that  the  defendants  had  ample  means  to  meet  the  bills, 
and  that  payment  was  only  refused  through  a  mistake  of  a  clerk, 
on  Saturday  the  4th  March,  1872,  which  was  a  very  busy  day. 
As  soon  as  the  error  was  discovered,  defendants  expressed  their 
regret,  asked  to  have  the  bills  re-presented,  and  wrote  letters  of 
explanation  to  the  holders  and  the  coimtry  bankers.  The  jury 
found  for  the  plaintiff,  damages  £200. 

Re  Land  Credit  Company  of  Ireland^  Yeikershein  and 
Company,  bankers,  of  Vienna,  were  settled  as  contributories 
on  the  "  B  **  list,  in  respect  of  1,400  shares  upon  which  they  had 
made  advances  to  Mr,  David  Leopold  Lewis,  the  originator  of 
the  company,  early  in  1864.  To  secure  repayment  of  the 
money  thus  lent,  the  shares  were  transferred  to  the  bankers  by 
Lewis  on  the  30th  of  August  in  the  same  year ;  but  not  being 
satisfied  with  the  conduct  of  the  company,  Messrs.  Yeikershein 
retransferred  them  to  Lewis  in  the  following  December,  less 
than  twelve  months  before  the  crash  came.  The  debts  of  the 
company  were  more  than  the  "  A"  contributories  could  pay ;  and 
it  became  necessary  to  resort  to  the  "  B  "  list,  upon  which  the 
Vienna  bankers  were  placed.  They  now  contended  that  the 
transfer  was  informal  and  a  nullity,  the  shares  not  having  been 
issued  to  Lewis  until  after'he  had  professedly  transferred  them. 
They  also  maintained  that,  being  foreigners,  they  were  not 
liable  to  be  sued  in  this  cotintry  on  a  contract  made  out  of  our 
Courts*  jurisdiction.  As  to  the  last  point,  Lord  Bomilly  held 
that  Messrs.  Yeikershein  had  submitted  to  the  authority  of  the 
Court.  As  to  the  other  grounds  of  defence,  the  bankers  were 
liable,  although  the  company  had  been  negligent  in  keeping 
their  books  in  so  confused  a  manner. 
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£e  United  Ports  General  Insurance  Company ^JBlt,  Perrettwas 
made  contributory  in  respect  of  ten  shares  which  had  been 
allotted  to  him^  and  of  whiich  he  had  received  the  certificates. 
He  contested  his  liability  on  the  ground  that  he  had  added  the 
words  "  if  limited  "  to  the  printed  form  on  which  he  made  his 
application,  and  that  the  company  had  disregarded  this,  and  sent 
him  notice  of  an  allotment  of  ten  shares  in  an  unlimited  com- 
pany^ for  which  he  had  not  applied.  Vice-Chancellor  Bacon 
said  that  every  applicant  for  shares  must  be  taken  to  know  that 
no  company  could  be  limited  unless  its  title  so  expressed.  Mr. 
Perrett  had  received  and  retained  certificates  in  winch  that  word 
did  not  appear,  and  must  therefore  be  hold  to  have  accepted  the 
only  shares  which  the  company  had  power  to  issue. 

We  lately  noted  the  decision  of  the  Master  of  tiie  EoUs  in  re 
Pen  *Allt  Silver-Lead  Mining  Company ,  when  Mr.  Fothergill 
was  held  liable  on  1,000  shares,  which  he  had  contracted  to  take 
by  the  Articles  of  Association,  hut  against  which  he  sought  to 
set-off  a  debt  due  to  him  under  covenants  in  a  deed,  by  which 
the  company  engaged  to  buy  from  him  the  mine  it  was  formed 
to  work,  and  to  allot  1,500  fully-paid  shares  in  part  payment. 
On  appeal,  this  ruling  was  sustained,  the  Court  saying  that  the 
oontracte  to  sell  the  mine  and  to  take  shares  were  separate 
and  independent.  By  the  Memorandum  of  Association  Mr. 
FoihergiU  contracted  to  pay  the  company  £2,000  in  money  or 
money's  worth;  by  the  otner  instrument  he  engaged  to  sell 
the  mine  to  them  on  certain  terms.  Besides  this,  the  parties 
had  not  complied  with  the  requirements  of  the  Act  of  1867,  for 
bringing  all  such  contracts  under  the  notice  of  intending  share- 
holders. On  all  grounds,  therefore,  the  appeal  must  be  dismissed 
with  costs. 

In  re  Sarmony  and  Montague  Mining  Company  a  somewhat 
similar  question  arose.  The  capital  was  £3,200,  in  sixty-four  £50 
shares,  of  which  Mr.  Spargo  agreed  to  take  thirty-one.  After- 
wards, by  a  formal  resolution  of  the  signatories  to  the  Memoran- 
dum of  Association,  he  was  credited  with  £2,176  for  the  lease  of 
the  mine.  The  question  was  whether  this  could  he  treated  as 
equivalent  to  a  payment.  The  Lords  Justices  held  that  it 
cxmld,  as  they  were  not  disposed  to  put  a  narrow  and  technical 
ooiiistruction  upon  the  term  payment.  Enough  had  been  done  to 
siqyport  a  plea  of  payment  at  law,  and  Mr.  Spargo  would  be 
removed  from  the  lists. 

Se  Monarch  Insurance  Company ^  Mr,  Garrisden,  a  merchant 
of  Hamburg,  had  contracted  to  place  1,000  shares.  Vice- 
Chaocellor  malins  said  he  regretted  to  hold  him  liable.  The 
company   was  a    fraudulent    and  disgraceful    one.    It    had. 
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however,  agreed  to  make  Mr.  Garrlsden  a  local  agent,  and  in 
consideration  of  such  appointment  he  contracted  "  to  place '' 
these  shares,  and  afterwards  consented  to  let  his  name  remain 
on  the  register.  He  must  therefore  be  settled  as  a  contri- 
butory. 

Re  Blakely  Ordnance  Company  s  ex  parte  Brett^  an  application 
was  made  which  shows  how  long  the  perils  of  a  contributory  may 
endure.  In  1871  the  Master  ot  the  Rolls  and  the  Lords  Justices 
successively  decided  a  contributory  might  buy  up  and  realise  all 
debts  of  tne  company  in  respect  of  which  he  was  liable  to 
contribute,  and  so  escape  further  liability.  But  in  1873,  the 
House  of  Lords  gave  a  contrary  decision  in  another  case  upon 
the  strength  of  which  the  Lords  Justices  have  just  ordered  a 
rehearing  of  their  decision  in  BreWs  case. 

Vice-Chancellor  Malins  has  given  judgment  in  the  great 
case  of  Parker  v.  Lewis,  in  which  the  National  Bank  sought  to 
recover  a  large  sum  paid  by  them  through  dealings  with  Lafitte 
&  Co.,  Lund  and  other  companies,  in  the  course  of  which  the 
defendants,  the  bank  directors,  made  advances  imder  circum- 
stances which  rendered  them  liable  to  recoup  the  losses 
sustained  by  the  bank.  The  Vice-Chancellor  held  that  the 
plaintiffs  had  proved  their  case,  and  made  a  decree  against  the 
defendants  with  costs.     Notice  of  appeal  has  been  given. 

Insurance  cases  have  been  somewhat  numerous.  In  Lishman 
V.  Northern  Maritime  Insurance  Company,  the  Court  of  Common 
Pleas  held  the  defendants  liable  upon  a  policy,  the  "  initialed 
slip  *'  for  which  was  given  some  days  before  an  alteration  was 
made  in  terms  of  the  policy,  consequent  upon  fresh  information 
having  been  received,  their  Lordships  holding  that  the  contract 
is  virtually  made  when  the  slip  is  given.  In  Seymour  v.  London 
and  Provincial  Marine  Insurance  Company,  the  Court  of 
Exchequer  Chamber  upheld  a  decision  of  the  Common  Pleas, 
in  favour  of  the  defendant,  in  an  action  upon  a  policy  by 
^hich  the  steamer  "Peteraff"  and  her  cargo  were  insured  for 
a  voyage  from  England  to  Matamoras,  during  the  American 
war.  The  cargo  was  warranted  "free  from  contraband  of 
war,'*  although  it  consisted  in  great  part  of  contraband  goods, 
a  misstatement  which  made  the  insurance  contract  void  as 
against  the  imderwriters. — ^In  Bembridge  v.  Moare,  the  plaintiff 
sued  on  a  policy  for  £5,000,  granted  by  the  "Sun  Life 
Insurance  Company,"  on  the  life  of  a  widow  lady  who  had 
made  sundry  misrepresentations  as  to  her  previous  state  of 
health.  The  case  lasted  several  days,  in  the  course  of  which 
a  good  deal  of  medical  evidence  was  given,  which  in  substance 
showed  that   the  deceased   had  concealed  facts  which  it  was 
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incumbent  upon  her  to  have  communicated  to  the  defendants, 
in  whose  favour  the  jury  found  their  verdict. 

Re  the  European  Assurance  Arbitration^  Lord  Westbury  has 
held  sundry  rather  lengthy  sittings.  In  Simpson^a  case,  an 
attempt  was  made  to  substantiate  the  transfer  of  1^000  shares 
to  "  William  Wicks,  gardener/'  earning  only  15«.  per  week, 
and  ''James  Thompson,  sheep-farmer,"  who  was  merely  a 
shepherd,  in  about  the  same  position  of  life  as  the  other  trans- 
feree. These  names  were  given  after  an  attempt  had  been 
made  to  transfer  to  "  Helen,  wife  of  Robert  Taylor,  contractor," 
the  said  contractor  being  a  night-watchman,  and  his  wife  a 
laundress,  in  the  offices  of  the  selling  stockbrokers.  Lord  West- 
bury  set  aside  these  transactions  on  the  ground  of  the  gross  mis- 
representation by  which  the  assent  of  the  company's  directors 
had  been  obtained.  His  Lordship  took  a  similar  course  in 
Paterson's  case,  where  a  working  collier  was  described  as  a 
"superintendent  of  a  colliery."  In  MurgatroycCs  case,  u 
husband  was  made  a  contributory  in  respect  of  800  shares, 
which  had  formerly  belonged  to  his  wife.  In  Williams'' s  case, 
1,000  shares  had  been  transferred,  for  a  future  payment  of 
£450,  to  "  Mr.  Lewis  Jones,"  described  as  "  of  Dolgelly,  mer- 
chant," but  really  in  a  much  more  humble  position,  being 
employed  at  10s.  a  week  by  the  transferor,  though  he  had 
afterwards  become  tenant  of  a  mill  at  £20  a  year,  he  having 
no  workmen,  and  only  £60  worth  of  property.  His  Ijordship, 
after  much  consideration,  said  this  transfer  must  stand ;  for 
though  the  transferor's  conduct  was  reprehensible  and  sus- 
picious, he  could  not  disregard  the  evidence,  which  stated  that 
the  transferee  intended  to  pa}*  for  the  shares  at  some  remote 
period.  He  should  therefore  dismiss  the  application  without 
costs.  In  Davis*8  case,  the  former  holder  of  100  shares  was 
held  liable  to  contribute  to  subsequent  calls  and  the  costs  of 
the  liquidation,  notwithstanding  his  discharge  in  same  pro- 
ceedings in  the  Bankruptcy  Court.  In  Maniati/s  case,  a  share- 
holder and  ex-director  was  made  contributory  for  fifty  shares, 
which  he  had  resigned  in  1871,  when  he  left  the  board,  the 
remaining  directors  having  passed  a  resolution  declaring  the 
shares  forfeited ;  but,  under  the  circumstances,  Lord  Westbury 
said  this  was  not  authorised  by  the  rules.  In  Oloag's  case,  his 
Lordship  refused  to  allow  the  policyholder's  debt  to  the  com- 
pany to  be  set-off  gainst  any  amount  that  might  be  found  due 
to  him  under  the  award.  In  Barneses  case,  the  arbitrator 
entirely  disregarded  an  attempted  amalgamation  set  up  on 
behalf  of  the  Industrial,  &c.,  Company,  which  started  in  1849, 
and  was  transferred  to  the  European  in  1855,  by  an  instrument 


Digitized  by  VjOOQ IC  


198  TheBanker^s  Daughter. 

which  professed  to  hand  over  liabilities  and  assets,  without 
the  slightest  regard  to  the  interests  or  intentions  of  the  policy- 
holders. Lord  Westbury  said  he  should  be  very  sbrry  to  arrive 
at  so  monstrous  a  conclusion  as  that  such  a  thing  could  be  done, 
or  that  it  was  competent  to  any  company  to  divest  itself  of  every 
shilling  of  its  property,  and  then  hand  over  its  creditors  to 
another  company,  of  which  they  knew  nothing.  He  therefore 
directed  the  Industrial  to  be  wound-up.  In  Swift  and  Kelly's 
cases,  his  Lordship  declined  to  endorse  the  contention,  that 
novation  had  been  established  by  the  simple  fact  that  the 
insured  had  received  a  circular,  announcing  the  dissolution  of  the 
Royal  Naval,  &c.,  Society,  and  the  transfer  of  its  obligations  to 
the  European,  which  was  in  future  to  act  on  its  behalf,  saying  the 
words  of  the  circular  would  lead  any  one  to  think  that  the  terms 
of  the  policy  remained  unaltered.  There  was  no  novation,  and 
both  claims  must  be  allowed,  with  costs.  Re  National  Sanky  an 
order  was  made  for  payment,  out  of  the  funds  of  the  European, 
of  the  sum  of  £648.  Ss.  2d.j  due  to  the  plaintiffs  as  assignees  of 
a  policy,  payment  of  which  had  been  postponed  from  time  to 
time;  his  Lordship  observing  that  great  damage  had  been  done 
by  the  manner  in  which  the  Court  below  had  dealt  with  the  com- 
pany in  the  earlier  stages  of  the  liquidation,  the  result  being 
that  many  solvent  shareholders  had  escaped,  and  many  much- 
suffering  insurers  had  been  let  in. 


THE  BANKER'S  DAUGHTER. 


chapter  xl. 

Tn  which  Reginald  Baffin  enters  into  his  new  business  with 
Ike  Smodgers.  Ike  relates  to  Mr,  Baffin  the  strange  story 
OF  his  earlier  life. 

"And  thufl  the  world  goes  round." — Old  JProverb, 

A  DAY  marked  with  red  chalk  to  Reginald  Baffin  was  that  on  which  he 
saw  the  sign  of  the  "  Golden  Last  "  in  all  the  glory  of  its  new  gilding, 
over  the  front  of  the  bright  yet  cosy-looking  tavern,  in  the  ancient 
town  of  Romford,  of  which  he  could  call  himself  the  landlord.  He 
felt  as  proad  of  his  new  dignity  as  ever  did  noble  duke  on  his 
elevation  to  the  Order  of  the  Garter.  It  seemed  as  thongh  he  would 
never  weary  of  contemplating  the  effect,  from  the  opposite  side  of  the 
street;  of  his  own  name^  in  bright  golden  letters  a  foot  long,  and  the 
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annoTmeement  beneath  of  the  entertaiiunent  and  accommodation  to  man 
or  beast  that  ijhe  tarem  was  able  to  afford.  Again  and  again  he  crossed 
the  street,  and  stood  on  the  opposite  pavement  to  feast  his  eyes  with 
the  sight ;  and  each  time  his  bosom  swelled  with  gratification  at  the 
fancied  increased  respectability  and  importance  to  which  he  had 
attained,  until  at  length,  after  heaving  a  deep  sigh  over  certain  recol- 
lections of  the  past,  he  muttered  to  himself, — 

"  Ah  !  if  my  poor  old  woman — God  rest  her  soul ! — ^had  but  lived 
to  ha'  seen  this !  Why,  she'd  ha'  busted  herself  wi'  joy  and  pride,  she 
"would.  But,  then  ag'in "  (and  he  shook  his  head  gravely)  "  I  dus'nt 
— ^no,  I  dus'nt,  no  more'n  I  durst  jump  into  the  river  when  the  tide's 
runnin'  fast— ha'  gone  inter  this  'ere  bis'ness  whiles'  she  were  livin'. 
Twd  ha'  been  temptin*  on  her,  poor  soul,  to  her  wust  failin'.  She'd 
W  drownded  herself  wi'  whiskey,  and  rooinated  me  inter  the  bargain. 
So  mayhap  everythink  as  'appen'd  for  the  best ;  "  and  having  arrived 
at  this  philosophical  conclusion,  Ileginald  Baffin  recrossed  the 
street,  for  the  tenth  time  that  day,  at  least,  and  re-entered  the  tavern, 
to  give  vent  to  a  satisfaction  that  had  become  almost  too  oppressive 
to  bear,  by  pouring  out  the  feelings  of  his  heart  into  the  ears  of  Ike 
Smodgers,  who  had  already  installed  himsell*  behind  the  bar. 

**  The  various  colours  o'the  liquors  in  them  decanters  looks  uncom- 
mon well,  a  shinin'  back  agin  in  the  polished  mahog'ny,  like  as  if 
'twas  a  lookin'-glass,  Ike  f  observed  Mr.  Bafi^. 
*^  Uncommon  well,  master,"  responded  Ike. 
"  And  them  rows  o'pots  and  cans  shines  e'en  a'most  like  silver  )" 
"  Nobody'd  know  but  they  was  silver,  if  so  be  they  was  in  a  genel- 
man's  'ouse,  'stead  o'a  bar,"  said  Ike. 

"  I  don't  know  as  ever  I  seen  a  tavern  as  wam't  what  you  may 
call  a  reg'lar  'otel,  as  'ad  a  more  'spectable  'pearance  nor  the  Golden 
Last,"  continued  Mr,  Baffin.  "  It  must  be  kep'  up,  lad — it  must  be 
kep'  up.  I'll  'ave  everythink  smart,  and  clean  and  decent,  and  I  won't 
'ave  no  bad  goin's-on  'ere.  When  we  opens  reg'lar  for  bus'ness  to- 
moroer,  I  'speck  as  there'll  be  a  run  o'custom.  You  must  see  an* 
keep  the  pots  and  glasses  and  things  allera  as  bright  and  clean  as  they 
be  now,  Ike  ?" 

"  Look'ee  'ere,  master,"  answered  Ike,  setting  down  a  decanter  he 
was  cleaning  as  he  spoke,  and  assuming  an  appearance  of  dignity  and 
importance,  as  he  looked  Reginald  full  in  the  face, — '^  it's  right  as  I 
should  speak  up  to  'onest  as  I  means  ter  go  on.  I  don't  objec'  to  cleanin' 
and  polishin'  the  glasses  and  sich  like ;  but  I  wants  to  teU  yer  as  I 
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'specks  to  be  barman,  not  potboy,  to  this  yere  establishment.  I  ain't 
a  goin'  to  come  down  in  the  world,  not  if  I  can  'elp  it,  and  that  'ud 
be  a  comin'  down  from  what  I  was  afore,  while  youVe  riz  up'ards. 
I'm  your  barman,  Mr.  Baffin,  sir,  or  I'll  arx  yer  to  give  me  my  dis- 
charge—cos, ye  see,  I  ain't  noways  obligated  to  stay,  seein'  as  I  wor 
'prenticed  to  y(»u  when  yer  kep'  a  maiine-store,  and  youVe  broke  the 
indenters,  not  me." 

Mr.  Bafin  thought  to  himself  a  few  moments  before  he  replied. 
At  length  he  said  : — 

"I  sliall  sartinly  need  other  'sistants  besides  you,  Ike,  and  I 
wouldn't  'ave  no  objection  to  giv*  you' the  ch'ise  o*  the  barman's  place  ; 
if  so  be  as  I  wor  sartin  ye'd  keep  sober.  You're  a  smart  likely  lad 
enow  when  you're  tideed  up.  But  you  know,  Ike,  my  boy,  you're 
too  ready  to  drink  when  anybody  arxes  yer.  It's  a  terr'ble  bad  *abit 
in  a  young  lad  like  you  T 

"  Now,  master,"  replied  Ike,  "  ye  needn't  to  go  for  to  throw  sich 
a  insinivation  as  that  agin  me.  Yer  never  see  me  taste  a  drop  o' 
beer  ever  when  I'd  any  work  on  'and — and  mind  ye  this,  as  your  bar- 
man, I'll  keep  sober  as  a  judge,  and  do  my  dooty ;  but  in  any  other 
situvation  in  this  'ouse,  yer  may  try  as  much  as  yer  pleuse  ter  keep 
the  liquor  away  from  me — but  yer  knows  me,  and  I'll  get  at  it,  spite 
o'  all  yer  wigilance."     • 

"  Well,  well,  Ike,  say  no  more,"  said  Mr.  Baffin ;  "  I  will  say  as 
you're  a  lad  o'  yer  word,  and  I'll  e'en  trust  ye.  You  shall  'ave  the 
barman's  place." 

"  And  won't  I  make  a  rare  good  un  ?  "  said  Ike,  in  high  spirits  at 
having  carried  his  point,  of  which  he  had  been  somewhat  doubtful. 
"  I'll  make  the  customers  drink  whether  they  will  or  no.  I'll  tell 
'em  as  there  ain't  no  hotel  nor  tavern  'twixt  here  and  Lunnon  as 
keeps  sich  wines  and  spir'ts  and  beer  as  the  Golden  Last.  I'll  swar 
as  yo've  got  what  they  calls  a  monop'ly." 

« Ike,"  replied  Mr.  Baffin,  very  gravely,  "  that  would  be  to  tell  lies, 
lad,  and  I've  made  up  my  mind  to  deal  honest  wi'  ev'rybody.  I'll 
keep  the  best  I  can  get.  But  I  reckon  how  other  folk  11  be  able,  if 
they  choose,  to  get  as  good  as  me  for  money." 

"  No,  master,"  answered  Ike,  "  'twon't  be  Jyin'.  I  go  ag'in  down- 
right lyin'  as  strong  as  yer  do.  It  '11  on'y  be  perwaricatin' ;  and 
don't  everybody  perwaricate  ?  Don't  them  tradesmen  perwaricate  as 
is  allers  sellin'  off  their  goods  at  a  sacerfice  for  less  nor  cost  price,  and 
allers  gettin'  richer  by  the  sale  ?     Oh,  no,  to  be  sure  not !     Don't  the 
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ladies  and  genelmen,  the  ladies  specially,  perwaricate  when  they  pur- 
tends  they  don't  want  to  buy  nothink,  and  snuffs  and  sneers  at  the 
goods  while  their  money's  bumin'  'oles  in  their  pockets  all  the  whiles, 
that  they  may  chaffer  down  the  prices  and  get  what  they  calls  a  bar- 
gin?  And  don't  the  shopmen  perwaricate  wusser  still  when  arter 
they've  sold  the  goods  they  whines  out  doleful-like — *  Well,  marm, 
you  'ave  got  a  uncommon  bargain ;  I  wouldn't  ha'  sold  them  goods  at 
that  price  to  nobody  on'y  seein'  it's  you, — when  all  the  while  they's  a 
chucklin'  to  theirselves,  and  knows  as  the  customers  ain't  got  no 
bargin  at  all,  and  that  they'd  be  glad  to  sell  sich  bargins  to  anybody 
as  'ud  be  fool  enow  to  buy  'em  ? 

"  Come  to  talk  o'  perwaricatin*,  master,"  continued  lice,  waxing 
warm  witii  his  subject,  "  why  everybody  perwaricates  in  this  blessed 
world  1  The  chap  they  calls  the  Prime  Minister  perwaricates  when, 
as  I  heerd  folks  read  in  the  noospapers,  he  tells  the  people  how  great 
and  glorious  they  be,  so's  he  may  be  better  able  to  squego  money  out 
on  'em ;  and  the  members  o'  the  *Ouse  o'  Commons  perwaricates, 
'specially  when  they  wants  to  go  in  ag'in,  at  a  noo  'lection,  when  they 
blarneys  the  people  as  'lects  'em,  by  tellin'  'em  how  keerful  they  means 
to  look  arter  their  interests,  when  it's  their  own  interests  they're 
lookin'  arter  all  the  time.  Why,  master,  even  the  bigwigs  in  Coort 
perwaricates  to  a  extent  as  nobody'd  b'lieve,  as  hadn't  never  heerd  'em 
palavarin'.  I  wor  took  up  'onest,  not  for  nothink  wrong  as  I  did,  but 
jest  cos  I  didn't  perwaricate.  'Twas  when  I  was  a  little  cha]),  not 
more'n  seven  or  eight  years  old,  and  I  u])  and  told  the  constable  as 
axed  me  why  I  didn't  go  home  to  my  parents,  'stead  o'  sleepin'  under 
the  sheds  in  Common  Gardin,  as  I  hadn't  got  no  parents,  and  never 
had  none  as  I  know'd  on.  That  was  the  plain  truth.  But  the  con- 
stable, he  says — 

"  *  Come,  young  'un,  that  won't  do,  yer  know.  Everybody  has  a 
father  and  mother,  or  orter  'ave,  anyhow  ;  and  if  you  ain't  got  none, 
you're  a  miser'ble  wagrant,  and  it's  my  dooty  to  take  yer  up.' 

"  So  he  up  and  lugs  me  to  the  watch'us,  and  next  niornin'  he  takes 
me  into  Coort,  and  the  magistrate  he  arxed  me  a  lot  o'  questions  as  I 
couldn't  answer,  and  then  he  said  as  I  must  be  took  to  the  work'us. 

"  Well,  while  I  was  a-waitin'  in  Coort  till  they  was  ready  to  take 
me  away,  I  heerd  a  lot  o'  chaps  wi'  queer  'oss-hair  wigs  on,  as  kep'  a 
jabberin'  one  wi'  another, 'and  arxin'  questions  of  the  witnesses  as  was 
perched  up  in  a  box.  Laws,  how  they  did  perwaricate,  them  chaps 
wi'  the  wigs  !     Little  chap  as  I  wor,  I  stared  at  'em  wi'  my  mouth 
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agape  wi'  wonder,  to  hear  their  goin's-on.  It  was  perwarication  aiier 
perwarication,  till  it  'peared  to  me  as  they'd  perwaricated  to  that 
extent  that  none  on  'em  know'd  really  what  they  were  taJkin' 
about. 

"  You  take  my  word,  master.  Let  there  be  no  downright  lyin'  in 
this  yere  establishment ;  but  if  you  objecks  to  perwarication,  why  you 
may  as  well  shut  up  shop  at  onest." 

'<  Well,  Ike,  lad,"  said  Mr.  Baffin,  who  had  listened  patiently  to 
Ike's  argument,  "  there  may  be  summut  in  what  you  say,  arter  all.  I 
want  to  deal  right  and  straight  wi'  everybody  in  footur,  but  if  it's 
really  necessary,  I  s'pose  I  must  allow  you  to  perwaricate  in  reason 
and  moderation ;  but,  mind  ye,  on'y  in  reason  and  moderation,  Ike. 
But  I  never  did  arx  yer  nothink  about  yerself,  Ike,"  continued  Mr. 
Baffin,  "  ever  since  ye've  been  in  my  sarvice.  Is  it  really  true  aa  you 
don't  recolleck  your  father  and  mother  1 " 

"  Master,"  replied  Ike,  "  I  won't  perwaricate  'long  o'  you.  It's  reel 
downright  true  as  I  never  know'd  my  parints,  and,  in  fac',  never 
know'd  whether  I  had  any  parints  or  not." 

"  But  who  brought  ye  up,  then,  lad? " 

"I  brought  myself  up,"  said  Ike,  **  and  eddicated  myself,  too,  'cept 
lamin'  to  read  and  write  a  bit  at  the  work'us  school. 

"  The  fust  I  recoUec's  o'  myself  was  gettin'  up  one  cold,  rainy 
mornin'  out  o'  a  tater  basket,  in  Common  Gardin,  all  wet  and  miserable, 
and,  seems  to  me,  a'most,  as  that's  how  I  fust  came  inter  the  world, 
for  I  don't  mind  nothink  afore  that  time.  P'raps  it  was  becos'  1  was 
so  precious  cold,  and  wet,  and  miser'ble,  that  I  remembexs  that 
mornin',  'cos  I  s'pose  I  must  ha'  lived  afore  that  time.  I  Ceuicy  as  I 
was  'bout  as  big  as  a  boy  o'  fdx  or  seven  year  old  then." 

"  Well,  but,  my  boy,  how  did  yer  get  yer  livin',  wi'  nobody  to  look 
arter  ye  % " 

^'  Best  ways  I  could,  master.  I  did  bits  o'  jobs  for  a  foo  ha'pence 
as  long's  I  can  recollec'.  When  I  couldn't  get  no  ha'pence,  I  picked 
up  the  rotten  fruit  and  sich  like  'bout  the  market,  and  sometimes  I 
went  hungry  the  whole  day.  As  for  clo's,  why  I  sometimes,  now  and 
ag'in,  picked  up  some  old  rags,  sich  as  a  jacket,  or  a  vescut,  or  a  pair 
o'  old  trousers,  as  somebody'd  throVd  away,  and  I  got  some  o'  my 
chums  as  were  older  nor  me  to  cut  'em  down  so's  to  fit  me  arter  a 
fashion.  Bummer  nights  I  used  to  sleep  wi'  a  lot  o'  my  chums  under 
the  baskets  and  empty  boxes  in  the  market,  and  in  winter  we  got 
lodgin's  under  the  dry  arches  o'  the  'Delphi.     I  was  took  to  the 
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work'us  a  good  many  times,  and  then  tliej  guv  me  a  shoot  o'  old 
clo's,  but  soon  as  I  got  the  chance  I  used  to  run  away  ag'in." 

"  Surely,  lad/'  said  Mr.  Baffin,  **  the  work'us,  bad  as  it  might  be, 
was  better  nor  livin'  a  miserable  life  in  the  streets,  half -starved  wi' 
hunger  and  cold  ?  " 

"  That's  all  you  knows  about  it.  Master,"  replied  Ike.  "  I  tell  'ee, 
hard  a&  it  were,  sometimes,  it  was  a  precious  sight  jollier  bein'  free 
out  in  the  street  nor  prisoned  up  in  the  work'us.  Lor^  bless  yer,  it 
was  right^iown  jolly  sometimes !  We  never  knoVd  what  might 
'appen,  and  that  was  the  jolliness  of  it.  One  day  nothink,  and  then, 
just  when  you'd  be  thinkin'  as  it  was  all  up  wi'  you,  there'd  come  a 
r^lar  good  job,  ekal  p'raps  to  a  shillin',  and  then  there'd  be  a  grand 
tuck-out.  But  the  best  o'  all,  master,  was  the  fog-time.  That  was 
afore  there  was  gas  in  Lunnun,  and  the  gentlefolks  as  was  comin'  out 
o'  the  theaters,  and  sich  places,  wanted  links. 

"  *  link-boy,  yer  honnur — ^link-boy,  ladies  ! '  we  used  to  sing  out, 
and  the  folks  was  glad  to  'ave  us  to  light  'em  through  the  dark  streets, 
liawks  !  why  in  sich  times,  when  I've  had  luck,  I've  am'd  as  much 
as  five  and  six  shillin's  a  night ;  and  once,  a  genelman  gin  'alf  a 
severing  !  Then  wasn't  there  a  jollification  the  day  arter  ?  No — not 
at  all.     No  sich  thing  9 

"  Why,  I've  gone  so  fur  as  goose,  wi'  stuffin'  and  apple  sarse,  for 
dinner,  at  sich  times.  Sittii^'  down,  in  a  warm  room,  at  a  table, 
afore  a  fire,  mind  ye,  and  havin'  ale  to  drink,  and  plum-puddin'  for 
dessert,  and  a  glass  o'  hot  gin  and  water  wi'  lemon,  top  o'  all  1  So, 
you  see,  master,  'twam't  'all  cold  and  misery,  though  werry  of  en, 
specially  in  winter,  it  were  precious  hard ;  and  I've  of  en  been  well 
nigh  starvin'.  At  last,  when  I  reckon  I  was  somewhere  'bout  nine 
or  ten  years  old,  I  took  a  fancy  to  lam  to  read.  So  I  got  took  to 
the  work'us  o'  my  own  accord,  and  staid  till  I'd  lamt  pretty  well,  for 
I  was  quick  at  lamin',  allei-s.  I  seed  how  chaps  as  couldn't  read 
never  got  no  better  for'ard,  and  I  did'nt  keer  to  live  sich  a  wagrant 
sort  o'  life  allers ;  and  just  when  I  was  thinkin'  o'  cuttin'  away  from 
the  work'us  agin',  you  came,  and  took  me  for  your  'prentice.  But 
as  to  eddication — ^banin'  readin'  and  writrn',  and  cypherin'  and  sich, 
why,  I  reckon  I've  'ad  a  better  eddication  by  bein'  put  to  am  my 
livin',  by  my  wits,  in  the  streets,  nor  what  genelmen's  sons  gits, 
lior^  bless  yer,  I'd  twist  any  genelman's  son  as  ever  I  see  round  my 
finger !  I'd  chizzle  him  afore  his  werry  eyes,  and  he  wotddn't  know 
nothiok  on  it.  There's  no  place  like  the  streets  for  what  I  calls  a 
real,  useful  eddication,  master. 
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"  Well,  I  came  to  be  your  'prentice,  and  now  I'm  your  barman. 
I'm  a  gettin'  on,  ye  see,  and  you  see  if  I  don't  come  to  be  a  sort  o* 
genelman  myself  yet,  afore  I  die." 

"  Well,  my  lad,  be  honest  and  keerful,  and  don't  perwaricate  too 
much,"  said  Mr.  Baffin,  "  and  I'll  'elp  you  for'ard  as  well  as  I  can, 
for  you're  a  sharp  lad,  and  no  mistake. 

"  By  the  way,  Ike,"  added  Mr.  Baffin,  "  'ave  you  seen  Mister 
Crisp  to-day,  yet?" 

"  Oh,  ay ! "  replied  Ike.  "  He's  snug  now,  sittin'  afore  a  fire,  up  in 
the  back  attic,  wi'  his  pipe  and  a  mug  o'  brandy  and  water.  He 
sung  out  for  the  brandy  and  water  arter  dinner." 

"  Well,  l6t  him  'ave  what  he  arxes  for,  Ike.  Somebody  else  '11  pay 
his  bill,  pui-vided  he  don't  pay  it  hisself.  But  mind  he  don't  come 
out  o'  the  room,  without  I  send  for  him,  and  take  kcer  as  you  make 
no  mention  o'  him  to  nobody." 

"  All  right,  master,"  replied  Ike.  "  Won't  there  be  a  flare-up  some 
o'  these  days,  when  'tother  chap  comes  to  lam  how  Mister  Crisp  is 
still  livin'  1  My  eye  !  won't  there  be  jolly  fun  ]  Oh,  no,  not  at  all, 
I'm  thinkin' ! " 

"  It's  strange,  weiTy,  how  that  other  chap  ewaded  the  look-out  as 
was  kep'  arter  him,"  said  Mr.  Baffin.  "  I  lam  how  nothin'  ain't 
been  heerd  on  him  yet,  though  it's  know'd  as  he's  somewheres  in 
England.  But  they'll  find  him.  I  was  down  at  the  Creek  yesterday, 
and  Guy  Jessop  and  his  mate  be  half  crazy,  goui'  grumblin'  about, 
makin'  folk  wonder  what's  the  matter  wi'  'em.  I  know  well  enow, 
and  if  that  chap  don't  write  to  'em  soon,  or  send  'em  some  money, 
they'll  let  out  somethin'  agin  him,  as  '11  set  all  the  bobbies  in 
England  arter  him." 

"  They're  a  bad  lot,  master,"  answered  Ike,  "  and  I  don't  think  the 
chap  upstairs,  in  the  attic,  is  much  better  nor  the  others." 

"  Probably  not,"  said  Mr.  Baffin.  "  There'll  be  a  queer  story  to 
tell  some  day,  Ike,  as  you  have  insiniwated." 

The  morning  after  the  above  conversation  took  place  between 
Eeginald  Baffin  and  Ike  Smodgers,  the  Golden  Last,  thoroughly 
renovated,  and  with  everything  in  first-rate  order,  was  reoj^ned  to 
the  public,  under  the  proprietorship  of  Mr.  R^inald  Baffin,  and  the 
rush  of  customers  was  such  as  to  justify  the  expectations  of  Beginald, 
that  he  woixld  drive  what  he  termed  "  a  roaring  trade  "  in  his  new 
business. 

(To  he  continued.) 
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The  tenth  ordinary  general  meeting  of  the  shareholders  was  held  on  the 
27th  January,  at  the  City  Terminus  Hotel,  Cannon  Street;  Mr.  Robert  A. 
Heath  in  the  chair. 

The  notice  calling  the  meeting  was  read  by  Mr.  Walter  A.  Michael,  the 
secretary,  as  were  siso  the  minutes  of  the  last  general  meeting,  which  were 
then  duly  confirmed.    The  report  of  the  directors  was  taken  as  read. 

The  Chairman  commenced  by  expressing  the  pleasioe  he  felt  in  being 
able  to  state  that  in  respect  to  their  financial  operations  the  past  had  been 
a  quiet  year,  and  one  in  which  the  position  of  the  company  had  been 
gradually  improving.  He  might  add  that  their  operations  nad  been  con- 
dactod  upon  the  principles  which  they  (the  directors)  had  enunciated  to 
the  shareholders,  and  which,  he  belie^^,  had  met  their  approval  at  seyeral 
previous  meetings — ^that  was,  of  reducing  the  amount  that  the  company 
held  in  permanent  investments,  of  paving  a  moderate  dividend,  and,  in  the 
meantime,  of  adding  all  that  they  could  to  the  reserve  fund.  (Hear,  hear.) 
It  was  upon  those  principles  that  they  had  acted  during  the  past  year,  and 
they  would  continue  to  guide  the  board  for  the  future,  until  they  had 
been  enabled  to  realise  a  considerably  larger  sum  than  they  at  present 
possessed  from  the  various  investments  in  which  the  greater  part  of  the 
company's  capital  was  locked  up.  He  would  now  pass  on  to  refer  very 
briefiy  to  those  subjects  relating  to  the  company's  affairs,  on  which  they 
had  spoken  on  previous  occasions.  In  the  first  place,  with  regard  to  the 
Metropolis  Sewage  Company,  with  the  affairs  of  which  the  shareholders 
were  well  acquainted  :  the  investment  in  that  scheme  remained  in  statu 
quo — ^that  was  to  say,  they  kept  it  strictly  at  the  amount  of  £100,000, 
which  had  been  agreed  upon  at  a  previous  meeting,  and  the  £2,000  or 
£3,000,  being  the  expenses  incurred  in  keeping  the  thing  together,  had 
been  written  off  the  profit  and  loss  account.  It  would,  therefore,  be  seen 
that  in  respect  to  that  investment  the  company  remained  precisely  in  the 
same  position  as  they  were  before.  It  would,  doubtless,  be  remembered 
that  on  different  occasions  of  their  annual  meetings,  gentiemen  from 
among  the  body  of  proprietors  had  urged  upon  the  board  the  advisability 
of  m^ing  arrangements  with  the  ABC  and  Phospho-Guano  Companies, 
but  each  time  the  directors  had  steadily  refused  to  have  anything  to  do 
with  those  concerns  imtil  they  had  proved  to  be  an  undoubted  success. 
(Hear,  hear.)  As,  without  doubt,  the  meeting  were  well  aware,  up  to  the 
present  time  that  had  not  been  done  ;  indeed,  so  far  as  the  ABC  Company 
was  concerned,  the  trial  of  their  process  had  resulted  in  rather  tiie  reverse. 
He  did  not  pretend  to  give  any  personal  opinion  in  the  matter,  being 
-wholly  unacquainted  with  the  process ;  but,  judging  from  the  report  made 
by  the  officers  of  the  Metropolitan  Board  of  Works,  who  had  inyestigated 
the  ABC  Company's  works  at  Crossness,  it  would  appear  that  that  com- 
pany possessed  an  article  which  was  worth  £1,  and  which  cost  £6  to  pro- 
duce. With  respect,  in  the  next  place,  to  the  largest  inyestment  held  by 
the  company,  and  which  they  had  had  a  great  number  of  years — namely, 
the  buildings  they  possessed  in  the  town  of  Turin,  he  might  mention  to 
the  meeting  that  the  city  authorities  were  evidently  as  displeased  witi^ 
their  portion  of  the  bargain  as  the  company  itself ;  for  every  time  the 
day  for  the  payment  of  the  guaranteed  dividend  came  round,  they  made 
VOL.  xxxill.  16 
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overtures  to  the  oompany,  with  the  view  of  effecting  some  alteratibn  in  the 
existing  arrangements,  but  which,  he  regretted  to  say,  never  resulted  in 
anything  definite.  He  might,  however,  take  this  opportunity  of  assuring 
the  shareholders,  that  if  at  any  time  the  possibDity  offered  itself  of  releas- 
ing that  amount  of  capital,  the  board  would  not  neglect  to  take  advantage 
of  such  an  opportunity.  (Hear,  hear.)  In  fact,  the  company  had  already 
made  one  offer,  and  it  had  been  entertained  by  the  Syndic  and  several 
influential  parties  in  Turin ;  but  owing  to  the  opposition  of  certain  of  the 
authorities,  that  proposed  arrangement,  which  would  have  proved  very 
beneficial  to  both  parties,  had  been  upset.  Notwithstanding  this  failure, 
however,  he  felt  confident  that,  some  day  or  other,  the  municipality  of 
Turin  would  bring  forward  some  scheme  by  which  the  position  of  the 
company  would  be  materially  improved,  and  the  arrangement  between 
the  two  parties  placed  on  a  more  satisfactory  footing.  He  desired  to  refer, 
in  the  next  place,  to  the  Northampton  aud  Banbury  Bulway,in  which  the 
company  were  interested.  That  Bne  had  been  opened  for  traffic  in  July 
last,  and,  he  was  pleased  to  say,  it  was  now  producing  something  every 
week.  It  was  oidv  a  small  thing,  but  it  was  satisfactory  to  know  that  the 
company  were  working  the  line  very  amicably  with  the  London  and  North 
Western  Railway.  With  respect  to  the  company's  investment  in  the 
Moscow  Gasworks,  he  might  mention  that  the  proceedings  taken  by  the 
holders  of  £90,000  of  bonds  in  that  concern,  with  the  view  of  obtaining 
the  equal  rights  and  privileges  upon  the  same  terms  as  this  company, 
were  still  pending.  He  coiud  not,  therefore,  furnish  the  meeting  with 
any  definite  information  as  to  that  matter.  It  gave  him  pleasure,  how- 
ever, to  be  able  to  state  that,  during  the  past  year,  that  concern  had, 
for  the  first  time,  made  a  profit  upon  their  working,  and  he  hoped  that 
it  would  go  on  progressing  in  the  future.  (Hear,  hear.)  Having  xegaxd 
to  the  [^resent  increased  value  of  coal,  such  a  rise  would  have  bean  very 
much  against  their  operations  in  respect  to  the  gasworks  had  they  not 
talceu  "  time  by  the  forelock,"  and  contracted  for  a  supply  of  coal  prior  to 
the  riso^  and  consequently  at  the  old  prices,  sufficient  for  their  require- 
mentR  iliuing  the  past  season.  He  did  not  know  that  there  was  anything 
else  v^  hirh  called  for  special  notice,  but,  at  the  same  time,  if  any  gentleman 
preseiit  is  desirous  of  obtaining  further  information  upon  any  point,  he 
should  be  pleased  to  receive  his  questions,  while  he  would  endeavoiir  to 
satisfy  him  in  every  respect.  Meantime  he  would  pass  on  to  the  first  re- 
solution, which  he  now  begged  to  propose,  as  follows : — ^'  That  the  report 
and  accounts  now  read  be  received  and  adopted,  and  the  recommendaUona 
therein  contained  carried  into  effect ;  and  that  a  dividend  of  2^.  6(2.  per 
share,  free  of  income-tax,  be  declared  in  conformity  therewith." 

Mr.  Eate  (a  director)  begged  to  second  the  proposition. 

Mr.  H.  Dunphy  said : — ^e  shareholders  in  this  concern  had  been  in  the 
habit  during  the  past  years  of  receiving  unsatisfactory  accounts  as  to  the 
'  position  of  Sieir  affairs,  but,  in  his  opinion,  the  last  statement  of  acoounta — 
that  now  before  the  meeting — was  the  most  unsatisfactory,  bald,  and  unintel- 
ligiblo  that  they  had  ever  received.  As  regarded  the  cost  of  adminiatering 
their  capital — £12,000  to  £13,000  a  year — he  considered  it  excessive^  when 
it  was  remembered  that  the  result  was  nothing  more  than  two  half-crowns 
in  the  course  of  the  year.  Now,  if  such  a  result  were  unsatisfactory  to  the 
great  body  of  proprietors,  as  it  must  undoubtedly  be,  he  desired  to  point  out 
how  eminently  unsatisfactory  it  was  to  those  who,  like  himself,  had  bought 
their  shares  at  a  premium  of  £8. 10^. — and  those  shares,  be  it  borne  in 
mind,  out  of  the  hiaids  of  the  brokers  of  the  directors.  The  directors  came 
forward  year  after  year,  and  dilated  on  the  responsibility  of  their  offioe. 
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on  their  arduous,  unremitting  attention  to  the  afifairs  of  the  company^  and 
on  their  exoessiye  labour  in  the  promotion  of  the  shareholders'  interests ; 
but  he  could  not  leconcile  such  statements  to  the  bare  results  shown  in  each 
aBBual  report.  Now,  comparing  the  resiilts  of  this  company  with  those  of 
the  thousand  other  large  concerns  of  the  metropolis,  the  full  extent  of  the 
deplorable  condition  of  their  affairs  was  even  more  obviously  apparent. 
The  report,  such  as  it  was,  really  disclosed  no  information  whatever.  He 
had  taken  the  trouble  to  compare  it  with  the  reports  submitted  by  the 
"  London  Financial,"  "  Credit  Fonder,"  and  "  Gteneral  Credit,*'  and  he  must 
say  that  those  companies  gave  a  fair  and  satisfactory  resume  of  what  had  ' 
been  done  during  the  past  six  or  twelve  months,  as  the  case  might  be,  and 
as  to  what  was  the  nature  of  the  securities  in  which  the  capital  was 
invested.  Now,  the  shareholders  in  this  concern,  on  the  other  hand,  really 
knew  nothiog  about  their  affairs — ^they  knew  nothing  about  the  invest- 
ments in  which  so  much  of  their  capital  was  locked  up.  Passing  on  from 
that,  however,  he  was  of  opinion  that  the  best  answer  as  to  what  the  board 
of  directors  had  done  for  the  proprietary  was  to  be  found  by  referring  to 
a  brief  history  of  the  manner  in  which  this  company  had  been  got  up.  He 
had  been  informed— -of  course  if  his  informant  had  been  in  error  he  desired 
to  be  corrected — that  those  gentlemen  commenced  the  allotment  of  shares 
by  making  an  allotment  in  their  own  favour  of  many  thousand  shares  at 
par  to  each  director  of  the  company.  The  shares  were  afterwards  run  up 
to  nearly  £9  premium ;  taking  them,  therefore,'at  £5,  it  followed  that  every 
one  of  iiie  members  of  the  board,  at  the  time  of  its  formation,  commenced 
operations  with  a  sum  in  his  favour  of  something  like  £25,000  apiece. 
Since  then  the  directors  had  received  £5,000  a  year,  in  addition  to  £1,500 
paid  to  their  solicitor,  and  £1,000  to  their  secretai^.  In  fact,  the  total 
expenses  of  managenoient  amounted  in  some  years  to  £15,000.  And  more 
than  that,  the  directors  had  continued  to  draw  this  enormous  remuneration  at 
periods  when  the  proprietors  were  receiving  absolutely  no  dividend  at  all ;  and 
even  now.  when  they  were  getting  this  paltry  percentage  upon  their  money, 
the  board  did  not  forego  anv  of  its  rights,  notwithstanduig  that  the  sacrifices 
of  the  shareholders  had  been  enormous,  and  in  fact  had,  he  believed, 
nearly  ruined  many  among  them.  And  under  those  circumstances  those 
gentlemen  came  forward  and  asked  the  shareholders  to  re-elect  them, 
and  to  vote  them  £5,000  a.  year  to  the  end  of  time.  Without  the  slightest 
pretence  of  conceding  anything  in  favour  of  the  proprietary,  which  might 
naturally  have  been  looked  for,  having  regard  to  the  circumstances  of  the 
case,  the  directors  stood  upon  the  hard-and-fast  line  of  the  deed  of  settlement 
drawn  up  by  their  own  solicitor  in  their  own  favour.  During  the  many 
years  in  wmch  the  company  had  been  shrouded  in  misfortunes,  the  board 
had  done  nothing  to  meet  the  losses  which  the  shareholders  had  sustained, 
and  they  had  been  partners  in  the  concern  only  to  this  extent — that  the 
directors  had  made  a  very  good  thing  of  their  connection  with  the  com- 
pany, while  the  proprietary  at  large  had  made  only  a  very  heavy  loss. 
Now,  the  Chairman  and  ]Vlr.  Bate  had  strenuously  opposed  every  attempt 
that  had  been  made  on  previous  occasions  at  enquiry  and  reform,  but  he 
(the  speaker)  should  still  endeavour  to  get  some  light  thrown  upon  their 
transactions.  He  simply  wished  to  know  what  his  trustees — for  those 
sentlemen  were  the  trustees  of  the  shareholders'  money — were  doing.  He 
old  not  say  they  were  entitled  to  full  information  of  all  the  affairs  of  the 
company,  but  he  contended  that  the  proprietors  had  every  right  to  receive 
some  information  as  to  the  schemes  in  which  their  money  was  invested. 
He  was  not  aware  that  he  had  said  any  single  word  discreditable  to  any  one 
gentleman  on  the  direction  ;  his  reason  in  thus  addressing  the  meeting  had 
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been  Bimply  to  protest  against  the  present  state  of  things,  and  the  policy 
pursued  by  the  board  in  respect  to  the  management  of  their  affairs.  Now, 
although  every  attempt  that  had  been  made  at  enquiry,  at  eluoidatioii, 
at  reform,  at  more  lignt  being  thrown  upon  their  affairs,  had  been  pertina- 
ciously refused  and  resisted  by  the  chairman  and  directors  of  this  company, 
he  would  venture  to  propose  the  following  amendment  to  the  adoption  of 
the  report : — "  That  unavailing  protests  having  been  made  in  successive 
years  against  the  unsatisfactory  management  of  the  society  (involving 
serious  loss  and  suspension  of  capital),  and  against  the  excessive  remunera- 
tion of  the  directors,  taken  by  them  at  periods  when  the  shareholders  were 
without  dividends,  and  the  shares  were  at  50  per  cent,  discount,  a  com- 
mittee of  shareholders  be  appointed  to  inquire  into  the  past  operations  of 
the  society  (including  the  allotment  of  shares  by  and  to  the  boiurd^,  and  to 
report  their  opinion  as  to  the  past  manner  of  conducting  the  business  and 
as  to  the  future,  so  as  to  promote  economy  and  secure  more  profitable 
results."  Having  thus  unreservedly  expressed  his  opinion,  it  now  remained 
with  the  directors  to  say  whether  he  was  wrong  or  substantially  correct  in 
his  statements.  Ho  remembered  some  years  ago,  when  some  gentleman 
among  the  proprietors  ventured  to  criticise  the  extravagance  of  the  manage- 
ment of  the  company  and  its  unsatisfactory  results,  that  the  Churman  had 
replied,  ^^  Wdl,  gentlemen,  I  see  very  clearly  that  the  time  is  not  far  distant 
when  you  will  have  to  choose  other  directors."  Now,  he  could  only  say 
that  he  was  thoroughly  convinced  that  the  time  had  now  come,  and  he 
sincerely  trusted  that  the  meeting  would  resolutely  refuse  that  day  to  re- 
elect the  retiring  directors. 

A  Shareholder,  in  seconding  the  amendment,  expressed  his  full  con- 
currence in  the  remarks  of  the  last  speaker. 

Mr.  Davis,  while  acknowledging  the  advisability  of  some  of  Mr.  Dimphy'a 
suggestions,  thought  it  unwise  to  go  back  to  the  commencement  of  the 
company.  He  was  of  opinion  that  if  the  meeting  appK)inted  a  few 
gentlemen  to  go  into  the  affairs  of  the  company,  in  conjunction  with 
the  directors,  that  such  would  be  the  best  method  of  acting.  He 
thought  if  the  meeting  went  to  the  full  extent  of  that  motion 
they  would  destroy  the  whole  concern.  (Hear,  hear.)  He  strongly  uroed 
upon  the  shareholders  to  consider  the  matter  well  over,  and  appoint  a  few 
practical  men  to  consult  with  the  board,  and  devise  some  satisfactory  plan 
of  action  for  the  future,  for  he  felt  confident  such  a  measure  would  be  far 
more  to  their  interests  than  to  follow  the  course  suggested  by  the  hon. 
proprietor.  The  first  amendment  having  been  put  to  the  meeting,  he 
intended  to  move  another  to  that  effect. 

Mr.  Josephs,  as  the  holder  of  200  shares,  for  which  he  had  paid  £18, 
claimed  a  right  of  expressing  hia  views  on  the  question.  He  could  not,  in 
the  first  pla^,  agree  with  the  hon.  proprietor  as  to  the  meagreness  of  the 
information  furnished  to  the  proprietary,  inasmuch  as  the  chairman  had 
been  good  enough  to  say  that  he  should  be  pleased  to  supplement  its  con- 
tents with  any  further  information  desired,  subject,  of  course,  to  the  fumiali. 
ing  of  such  information  being  consistent  with  his  duty  as  a  director  and  the 
preservation  of  the  shareholders'  interests.  (Hear,  hear.)  It  was  true  that 
the  condition  of  the  company  was  altogether  unsatisfactory,  although,  in 
his  opinion,  the  mover  of  the  amendment  had  certainly  taken  the  moat 
gloomy  view  of  their  affairs ;  but  at  the  same  time  he  could  not  perceive 
how  the  board  were  to  blame  for  the  peculiarly  imfortunate  circumstanoea 
in  which  the  concern  was  now  placed ;  and  further,  ho  could  not  for  a 
moment  allow  that  they  in  the  smallest  degree  justified  the  unwarrantable 
impiitations  that  had  been  thrown  iipon  their  directors — ^gentlemen  whose 
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pofiition  and  name  in  the  City  of  London  for  unquestionable  integrity,  no 
less  than  ability,  were  sufficient  guarantee  that  the  afiairs  of  the  company 
were  oonductea  with  the  strictest  honesty  and  efficiency.     (Hear,  hear.) 

The  Chairman,  in  replying  to  the  observations  that  had  been  made,  said 
that  Mr.  Dunphy,  who  annually  attended  their  meetings,  had  said  a  good 
many  things  on  preyious  occasions  that  were  not  pleasant  to  hear,  but  that 
day  he  had  indulged  in  complaints  and  censures  in  a  rather  more  extrava* 
gant  manner  than  usual ;  and  he  regretted  to  say  the  hon.  proprietor^ft 
remarks  were  characterised  with  great  injustice.  (Hear,  hear.)  Now,  in 
regard  to  what  had  been  said  in  respect  to  the  voluminous  reports  furnished 
by  associations  of  a  similar  character,  he  would  only  observe  that  if  such  a 
method  of  furnishing  information  to  their  respective  proprietaries  resulted 
in  nothing  better  thaii  that  shown  in  the  case  of  the  London  Financial 
Association,  <kc.,  he  could  not  perceive  the  advisability  of  such  a  proceeding. 
(Hear,  hear.)  And  to  compare  their  company  with  other  kindred  institu- 
tions was  unjust  in  the  extreme,  inasmuch  as  the  various  circumstances 
affecting  those  undertakings  were  not  at  the  same  time  taken  into  considera- 
tion. Now  he  desired  to  draw  their  attention  to  what  were  the  actual  facts 
of  the  case.  Li  common  with  similar  concerns,  this  company  had,  un- 
fortunately, on  its  formation,  invested  its  capital  in  certain  schemes  which 
at  the  time  gave  every  promise  of  being  sound  and  remunerative  undertak- 
ings, but  which  had  subsequentiy  duappointed  the  anticipations  at  first 
entertained.  Li  this  manner  the  greater  portion  of  their  capital  had  become 
tied  up,  without  any  possibility  of  a  speedy  release  when  the  actual  state  of 
things  became  apparent.  Observations  had  been  made  in  respect  of  the 
amount  of  profit  earned  upon  their  capital.  With  regard  to  that  question, 
he  desired  to  remind  the  meeting  that  of  the  company's  paid-up  capital  of 
£750,000  the  board  were  able  to  operate  with  only  £250,000,  the  remainder 
being  tied  up  in  comparatively  unprofitable  schemes.  When  this  fact  was 
borne  in  mind,  it  would  be  seen  that,  instead  of  the  5  per  cent,  referred  to 
by  the  hon.  proprietor  as  being  a  fair  representation  of  the  amount  of  profits 
earned  by  the  board  upon  the  capital  of  the  company,  as  much  as  20  per 
cent,  was  the  actual  return  upon  their  available  means.  (Hear,  hear.) 
That  they  had  a  certain  amount  of  capital  locked  up,  and  which 
brought  in  comparatively  littie  return  to  the  shareholders,  was 
unhapi^ly  indisputable;  but,  at  the  same  time,  it  was  utterly 
useless  to  repeat  such  a  statement  ad  nauseam.  In  respect  to  the 
appointment  of  a  committee,  while,  of  course,  the  board  could  not 
entertain  such  a  proposition  for  a  moment,  he  might  mention  that  about 
three  months  ago  the  committee  of  management  had  drawn  up  a  detailed 
account  of  the  affairs  of  the  company  for  tiie  use  of  the  board,  and,  if  any 
shareholder  so  desired,  he  ndght  come  to  the  office  of  the  company  and  see 
this  statement  privately ;  but  he  could  never  consent  to  its  being  produced 
publicly,  because  it  might  prove  highly  detrimental  to  the  interests  of  all 
concerned.  (Hear.)  In.  respect,  in  the  next  place,  to  the  strictures  that  had 
been  passed  on  the  judgment  of  the  board  in  the  selection  of  securities,  he 
wished  to  say,  with  reguxl  to  their  principal  investment — namely,  the  Timn 
building  scheme — that,  while  tmdoubtedly  it  had  proved  a  most  imf ortunate 
medium  for  investment,  he  could  not  understand  how  the  directors  had 
committed  any  mistake  in  its  selection,  for  at  that  time  no  one  could 
have  foreseen  that  the  seat  of  government,  then  at  Turin,  would  sub- 
sequentiy be  removed  to  Florence,  and  eventually  to  Rome.  (Hear,  hear.) 
When  they  had  invested  the  capital  of  the  company  in  that  enterprise,  it 
had  been  generally  believed,  and  with  good  reason,  that  at  least  15  per 
cent,  would  be  returned  upon  the  money  thus  placed.    In  the  meantime, 
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however,  the  directors  had  made  arrangements  with  the  mtmicipality  ol 
Turin,  by  which  that  body  guaranteed  the  company  a  dividend  of  7  per 
cent,  in  perpetuity ;  but  the  local  taxation,  and  the  unfavourable  state  of 
the  Italian  exchange,  considerably  reduced  that  percentage.  The  sum 
•  thus  invested  amounted  to  £240,000.  As  regarded  the  Metropolis  Sewage 
investment,  there  was  no  change  to  reporl^the  farm  there  held  by  the 
company  was  still  in  working.  They  had  allowed  the  Phosphate  Sewage 
Company  to  experimentalise  ux)on  a  small  portion  of  the  ground,  but,  np 
to  the  present  time,  they  had  effected  nothing  satisfactory.  With  respect 
to  the  expenses  of  management,  when  compared  to  those  of  last  year,  it 
would  be  seen  that  a  reduction  of  £800  had  been  effected ;  but  he  did 
not  see  how  that  item  could  be  any  further  decreased  in  the  future.  When 
it  was  remembered  that,  in  order  to  pay  the  6  per  cent,  now  proposed  for 
distribution,  it  was  necessary  to  earn  at  legist  16  per  cent,  upon  the  avail- 
able funds  of  the  company,  it  would  be  acknowledged  that  a  great  deal 
of  anxious  labour  and  attention  was  required  to  accomplish  such  a  result. 
(Hear,  hear.) 

Mr.  Newmarch  stated  that  the  Chairman  had  informed  them  very 
clearly  what  their  actual  position  was  at  the  present  moment.  The  paid- 
up  capital  of  the  concern  amounted  to  £750,000:  of  this,  however, 
£500,000  was  practically  locked  up  in  unremunerative  investmente,  and 
therefore  lying  absolutely  idle ;  the  balance,  £250,000,  being  the  whole 
amoimt  of  capital  in  a  liquid  state,  and  it  was  upon  that  sum  alone  that 
the  dividend  paid  upon  the  total  capital  was  earned.  The  question  tiien 
arose  as  to  how  that  amount  of  locked-up  capital  was  to  be  released.  He 
questioned  whether  it  coold  be  done  by  the  passing  of  the  proposed  amend- 
ment, and  would  rather  urge  upon  the  meeting  the  advisability  of  leaving 
the  whole  matter  in  the  hands  of  the  directors,  who,  though  they  had  not 
as  yet  realised  any  brilliant  results,  had  at  least  managed  their  affairs  as 
weU  as  could  have  been  done  under  the  peculiarly  xmfortunate  circum. 
stances  that  had  attended  the  company's  operations.  (Hear,  hear.)  At  aU 
events,  the  directors  had  made  no  calls;  the  capital  of  the  oomx>any 
remained  intact ;  and  they  had  continued  to  pay  a  dividend— a  small  one, 
he  acknowledged.  But  how  they  were  to  better  their  position  or  prospects 
by  following  the  course  proposed  by  the  honourable  proprietor  he  &iled 
to  see.  In  respect  to  the  strictures  that  had  been  passed  as  to  the  excessive 
cost  of  management,  he  only  desired  to  point  out  that,  as  they  were  circum- 
stanced, the  conduct  of  the  business  of  the  company  was  necessarily  of  an  ex- 
pensive character,  involving  an  expensive  agency  and  other  exceptional 
expenses.  With  regard  to  the  remarks  that  had  been  made  as  to  the  manage, 
ment  of  their  affairs  by  the  gentlemen  on  the  other  side  of  the  table,  he  did  not 
deem  it  necessary  to  pass  any  comment,  inasmuch  as  the  character  of  their 
directors,  as  men  of  high  repute,  spoke  for  itself,  and  was  he  felt  sure 
sufficient  refutation  of  the  attacks  that  had  been  so  unjustly  made.  (Hear, 
hear.)  But  in  reference  to  the  observations  that  had  been  passed  as  to  the 
selection  of  their  investments,  he  desired  to  say  one  or  two  words.  Now, 
at  the  time  of  investment  of  the  company's  capital  in  the  Turin  building 
scheme,  Turin  had  been  the  capital  of  Italy,  and  no  one  could  possibly 
have  foreseen  the  events  which  had  subsequently  taken  place,  and  which 
had  had  the  effect  of  totally  changing  the  character  of  their  investment. 
He  contended  that  no  one  could  justly  come  forward  and  say,  looking  at 
the  facts  as  they  had  been  in  1853  and  1854,  when  the  investment  had 
been  made,  that  such  a  measure  had  been  unwise  or  imprudent.  And  it 
must  be  borne  in  mind  that  the  company  had  the  guarantee  of  the  muni- 
cipality of  Turin  of  a  certain  percentage  on  the  outlay  in  perpetuity,  and 
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that  surely  was  a  conclusive  evidence  of  the  faith  of  the  authorities  in 
the  future  success  of  the  undertaking.  (Hear,  hear.)  It  was  true  that 
they  had  not  been  so  successful  as  had  been  at  first  confidently  anticipated, 
and  with  great  reason ;  but  still  they  had  been  far  more  successful  than 
most  of  the  other  schemes  engaged  in  the  same  transactions,  and  bavins 
regard  to  that  success,  however  moderate  it  might  be  cousidered,  he  could 
not  but  look  forward  with  some  confidence  to  a  still  most  prosperous  and 
satisfactory  future.     (Hear,  hear.) 

In  reply  to  a  question,  the  Chairman  stated  that  the  Turin  building 
scheme  paod  about  4^  per  cent,  on  the  amount  invested  in  it. 

A  discussion  then  ensued  of  an  unimportant  character,  and  eventually, 
on  the  amendment  being  put  to  the  meeting,  it  was  negatived  by  a  large 
majority.  On  the  result  being  announced  from  the  chair  it  was  received 
with  loud  cheers. 

Mr.  Davis  then  moved  another  amendment,  to  the  effect  that  a  com- 
mittee of  shareholders  be  appointed  to  consult  with  the  directors  and 
investigate  the  affairs  of  the  company. 

The  proposition,  however,  failing  to  find  a  seconder,  fell  to  the  ground. 

The  motion  for  the  adoption  of  the  report  and  accounts,  carrying  with 
it  the  declaration  of  the  dividend,  was  then  put,  and  carried  unanimously. 

Mr.  Josephs  expressed  great  confidence  in  the  lature  success  of  the 
society,  notwithstanding  its  present  unfortunate  difficulties.  He  then 
went  on  to  suggest  the  advisability  of  making  a  call  of  £3  per  share,  if 
the  directors  were  of  opinion  they  could  employ  such  an  addition  to  the 
capital  of  the  company  advantageously. 

Mr.  Dunphy  again  addressed  the  meeting  at  some  length,  and  coun- 
selled the  proprietors  present  not  to  elect  the  retiring  members  of  the 
board. 

The  Chairman,  in  reply  to  the  remarks  of  the  last  speaker,  said  that 
he  could  testify  without  hesitation  to  the  able  services  rendered  by  his 
colleagues  who  now  offered  themselves  for  re-election.  As  far  as  Mr.  Rate 
was  concerned,  he  felt  sure  that  that  gentleman  would  willingly  resign 
his  position  as  director  of  the  company,  and  that  his  sole  motive  in  con- 
tinning  to  serve  on  the  direction  was  one  of  anxious  endeavour  to  promote 
the  interests  and  eventual  success  of  this  enterprise.  He  (the  chairman) 
felt  assured  that  the  company  would  suffer  a  deep  loss  the  day  that  Mr.  Rate 
ceased  to  be  a  director  of  the  company.  (Hear,  hear.)  The  present  board 
had  had  the  management  of  the  company  since  the  commencement,  and 
they  certainly  were  desirous  of  retaining  that  position  at  least  imtil  they 
had  restored  the  society  to  its  original  prosperity.  Doubtiess,  it  would 
be  remembered  that  in  consequence  of  the  great  success  that  had  attended 
their  operations  in  the  beginning,  a  great  many  competing  schemes  had 
been  promoted  which  had  cut  into  their  field  of  enterprise,  but  all  those 
undertakings  had  subsequently  "  gone,"  more  or  less,  "  to  the  dogs,"  while 
they  had  remained.  (Hear,  hear.)  Now,  until  they  (the  diredxjrs)  had 
recovered  this  capital,  thus  locked  up  and  rendered  useless, they  earnestly  de. 
sired  still  to  continue  to  serve  the  proprietary.  (Hear,  hear.)  In  regard  to 
the  suggestion  made  by  Mr.  Josephs,  with  his  usual  judgment  and  business 
ability,  in  respect  to  the  advisability  of  making  a  call,  the  directors,  while 
grateful  for  such  propositions,  considered  that  the  disadvantage  arising  out 
of  the  adoption  of  such  a  measure  would  far  outbalance  the  benefits  accru- 
ing to  the  company  from  its  operation.  (Hear,  hear.)  For  himself,  he 
would  rather  wait  quietly  while  those  investments  were  being  gradually 
liquidated,  while  in  the  meantime  they  continued  to  increase  their  reserve 
fimd  and  pay  a  moderate  dividend.    He  might  assure  the  meeting  that 
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tbe  board  would  ooutinne  to  watch  over  their  interests,  and  endeaYonr  to 
promote  them  in  every  possible  way.  And  he  might  mention  that  there 
was  not  one  single  scheme  promoted  by  any  one  of  their  (the  directors') 
private  mercantile  houses  that  this  company  did  not  participate  in  and 
realise  a  profit  by  them.  In  fact,  it  was  owing  to  such  transactions  that 
the  greater  part  of  their  profits  had  been  made.     (Cheers.) 

On  the  motion  of  the  chairman,  Mr.  L.  M.  Bate  and  Baron  H.  de  Stem, 
directors  retiring  by  rotation,  were  unanimously  re-elected  as  members  of 
the  board. 

A  resolution  was  then  passed  reappointing  Messrs.  H.  P.  Harding  and 
E.  H.  Gralsworthy  as  auditors  to  the  company. 

Mr.  Josephs,  in  nroposing  a  cordial  vote  of  thanks  to  the  Chairman  and 
Directors,  observed  that  the  manner  in  which  the  amendment  had  been 
met  by  the  majority  of  the  proprietors,  must  have  shown  the  board  that 
the  ffreat  body  of  ^shareholders  not  only  did  not  endorse  the  remarks  made 
by  the  mover  of  the  amendment,  but  that  they  still  retained  full  con- 
fidence in  the  policy  pursued  by  the  board  in  the  conduct  of  their  affairs. 
(Hear,  hear.) 

A  Shareholder  begged  to  second  theproiK)sition,which  on  being  put  to 
the  meeting  was  carried  unanimously. 

The  Chairman,  in  acknowledging  the  compliment,  said  it  was  moat 
gratifying  to  receive  such  a  mark  of  the  shareholders'  renewed  confidence, 
and  to  find  the  resolution  carried  in  the  unanimous  manner  that  it  had 
been.  He  might  assure  the  proprietors  that  the  directors  had  nothinf 
more  at  heart  than  the  interests  of  this  concern,  and  he  could  only  ada 
that  as  they  had  done  in  the  past  so  they  should  continue  in  the  future,  to 
exert  themselves  to  the  utmost  in  the  endeavour  to  bring  the  affairs  of  the 
company  into  a  satisfactory  and  prosperous  condition.    (Cheers.) 

The  proceedings  of  the  meeting  were  then  brought  to  a  close. 


METROPOLITAN  BANK  (LIMITED). 

The  eleventh  ordinary  general  meeting  of  the  shareholders  was  held  on 
the  29th  January,  at  the  London  Tavern ;  Alderman  Charles  Whetham 
in  the  chair. 

The  motion  convening  the  meeting  was  read  by  Mr.  Frederick  Nalder, 
the  secretary.  The  report  of  the  directors  was  taken  as  read. 
'  The  directors  submit  to  the  proprietors  the  following  report  and  a 
statement  of  accounts  for  the  half-year  endipg  at  the  31st  of  December 
last.  Since  the  board  was  re-organised  in  September  last  much  has  been 
accomplished  which  has  bad  the  effect  of  greatly  changing  and  improving 
the  then  position  of  the  affairs  of  the  bank.  Its  customers  have  increased 
their  balances,  new  accounts  have  been  opened,  and  confidence  has  been 
regained.  The  profit  and  loss  account,  for  the  period  now  under  review, 
shows  that  a  net  profit  of  £3,398.  18«.  5d.  has  been  realised,  and 
which,  if  it  could  properly  be  so  used,  would  be  suflicient  to  pay  a  dividend 
at  the  rate  of  about  10  per  cent,  per  annum,  on  the  proportion  of  the  capial 
of  the  bank  that  was  available  for  carrying  on  its  legitimate  business. 
The  directors,  however,  cannot  propose  that  any  dividend  should  be 
declared  on  the  present  occasion,  but  recommend  that  sudi  profit  should 
be  carried  forward  to  the  credit  of  the  next  half -year  *s  account.  It  wiU  be 
observed  from  the  annexed  accounts  that  the  directors  have  opened  an 
*'  asset  valuation  account,"  in  order  to  show  to  the  proprietors  the  result 
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of  an  estimate  wLioli  has  been  made  of  the  present  value  of  the  bank's 
premises  in  Comhill,  and  of  their  ioterest  in  the  unrealised  assets  of  the  late 
Metropolitan  and  Proyincial  Bank.    The  proprietors,  by  contrasting  the 
amount  of  the  item,  designated  '*  contingency  account,"  among  the  assets  in 
the  present  balance-sheet,  with  that  of  the  same  item  in  the  balance-sheet 
at  the  30th  of  Jnne,  1872,  will  i^erceive  that  it  has  been  found  necessary 
to  increase  the  latter  by  the  sum  of  £53,697.  12ji.  Sd.,  and  that  it  now 
represents  the  large  amount  of  £113,564.  9^.  5d. ;  and  this,  too,  not- 
withstanding that  many  claims  which,  at  the  earlier  date  were  admittedly 
Tory  pre^sarions,  have  during  the  last  four  months  been  made  good,  while 
others,  which  were  regarded  as  almost  certain  to  prove  to  be  wholly  bad, 
have  been  worked  into  a  much  more  promising  position,  and  may,  in  part 
at  least^  eventually  be  recovered.    The  proprietors  therefore  will  readily 
observe  that  when  their  Committee,  in  their  report  in  the  beginning  of 
September  last,  expressed  their  regret  to  have  to  state  that  they  were 
**  not  able  to  confirm,  in  every  {uirticular,  the  balance-sheet  recently 
issued,"  that  there  was  substantial  reason  for  their  differing  from  the 
late  beard  in  the  views  they  entertained  respecting  certain  accounts  in 
the  books  of  the  bank.     The  directors  believe  also  that  the  committee 
were  perfectly  correct  in  stating  that  in  their  opinion  there  was  nothing 
to  prevent  the  proprietors  from  continuing  to  '<  uphold  the  bank,  and 
securing  to  thems^ves  the  advantages  which  belong  to  it,"  and  that 
everytMng  which  has  been  effected  since  that  report  was  presented  has 
been  calculated  the  more  certainly  to  admit  of  the  attainment  of  that 
desirable  object.    Of  the  shares  offered  to  the  proprietors  in  October  last, 
1,801  shares  (representing  £18,010  of  additional  capital)  have  been  taken 
up,  and  the  sum  of  £1. 10«.  per  share  paid  upon  them ;  and  this,  so  far 
as  it  goes,  will  he  beneficial  to  the  bank.    The  board  have  now  to  make  a 
prop(»al  to  the  proprietors,  which,  if  carried  out,  they  have  no  doubt 
will  at  once  greatly  improve  the  present  position  of  the  bank,  and  lead  to 
its  being  plaoied  at  no  distant  day  on  a  sound  footing,  and  when,  therefore, 
it  may  confidently  be  anticipated,  good  and  carefid  management  will 
alone  be  required  to  fsecure  to  it  an  increasingly  large  and  lucrative  busi- 
ness.    The  proposition  is  as  follows,   viz.  : — 1.  That   18,031  of  the 
original  20,000    shares  of   the  bank  shall  now  be  divided  into,  and 
be  held  as,  two  separate   and   distinct   classes  of  shares,  that  is  to 
say,  9,015  thereof  to  be  designated  ^*  A  (or  preferred)  shares,"  and  the 
other  9,015  thereof   to  be  designated  ^'B  (or  deferred)    shares."     2. 
That  the  holders  of  the  said  9,015    ^'A  shares"  shall  henceforth  be 
entitled  to  receive  (out  of  the  profit  of  the  bank  to  be  appropriated  for 
the  purpose  of  the  payment  of  dividends)  dividend  on  the  amount  of 
capital  paid  up  thereon,  to  an  extent  not  exceeding  the  rate  of  10  per  cent, 
per  annum,  in  preference  and  priority  to  the  payment  of  any  dividend  to 
the  holders  of  the  said  9,015  "  B  shares,"  on  the  amount  of  capital  paid 
up  thereon.    3.  That  the  balance  (1,970  shares)  of  the  said  20,000  original 
shares,  and  the  10,000  shares  recently  issued  and  offered  to  the  proprie- 
tary, shall  be  made  '^  A  (or  preferred)  shares,"  and  in  all  respects  (in- 
cluding that  of  dividend  at  the  same  rate  on  the  amount  of  capital  paid 
up  thereon)  to  stand  on  the  same  footing  as  the  9,015  '^  A  shares  "  first 
before  mentioned.    4.  That  the  balance  (8,199  shares)  of  the  said  10,000 
shares  recently  offered  to  the  proprietary,  shall,  in  the  first  instance,  be 
re-offered  and  re-allotted |>ro  ratd  to  the  holders  of  the  said  18,031  original 
shares ;  that  is  to  say,  to  such  of  them  as  have  not  already  accepted  their 
respective   proportions   of  the  said   10,000   shares.     5.  That  after  the 
holders  of  tdl  the  said  "  A  shares,"  and  such  as  may  hereafter  be  created 
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and  isBTied,  shall  have  received  diTidend  thereon  as  aforesaid  (ont  of  the 
profit  of  the  bank  appropriated  for  the  purpose),  the  remainder  of  such 
appropriated  profit  shall  be  distribated  among  sil  the  holders  of  all  the 
shares  of  the  bank  (that  is  to  say,  among  the  holders  of  both  the  "  A 
shares  "  and  the  ^'  B  shares  ")  according  to  the  amount  of  capital  paid 
np  on  each  share  respectively  at  the  time  when  such  distribution  shall  be 
made.  On  this  arrangement  being  completed,  the  holders  of  the  said 
18,031  shares  will  hold  an  exactly  equal  number  of  "A  shares  "  and  "  B 
shares.*'  Any  holder  who  may  previously  hold  an  uneven  number  of  the 
said  18,031  shares,  will  have  to  purchase  or  sell  a  single  share.  In  this 
there  will  be  no  dif&culty  whatever.  The  directors  have  the  highest  legal 
authority  for  stating  that  the  foregoing  proposed  arrangement  is  not  only 
one  which  can  be  readily  and  easily  made,  but  that  it  justly  and  perfectly 
consults  for  the  rights  of  every  proprietor,  and  cannot  reasonably  be  re- 
garded otherwise  £an  as  calculated  to  prove  beneficial  to  the  best  and 
permanent  interests  of  the  bank.  Now,  it  may  be  correctly  assumed  that 
the  proportion  of  the  capital  of  the  bank  (£113,564.  9s.  5d.)  comprised  in 
*  ^  contingency  account,"  and  nearly  the  whole  of  which,  according  to  the 
arrangement  previously  explained,  will  be  represented  by  the  **  B  Siares," 
cannot  be  expected,  except  by  degrees,  and  certainly  not  for  some  time  to 
come,  to  contribute  much  towards  the  general  profit  of  the  bank,  and 
therefore  such  comparatively  unproductive  capital  should  not  have  assigned 
to  it  anything  more  than  a  moderate  rate  of  dividend.  But,  with  even  still 
greater  certainty  may  it  be  assumed  that,  if  the  arrangement  in  question 
be  promptly  given  efiTect  to,  the  remainder  of  the  capital  of  the  bank,  v^hich 
will  be  represented  by  the  "  A  shares,"  ought  to  have  assigned  to  it,  and 
will  be  certain  to  receive,  a  liberal  rate  of  dividend  ;  and  the  natural  efiTect 
of  that  will  be  to  give  to  those  shares  a  corresponding  marketable  value  : 
without  doubt,  indeed,  to  make  the  value  of  one  of  those  shares  consider- 
ably to  exceed  that  of  two  of  the  20,000  original  shares  as  they  stand  at 
the  present  time.  Moreover,  the  advantage  to  be  obtained  by  the  pro- 
posed arrangement  will  by  no  means  be  restricted  to  a  mere  increase  in 
the  value  of  the  property  of  the  proprietors :  the  shares  which  are  now 
at  a  heavy  discount  will  at  once  become  (at  least  the  A  shares  cannot  fail 
to  do  so)  a  stock  that  will  be  eagerly  bought  and  held  as  a  safe  and  desirable 
investment ;  and  it  needs  but  little  discernment  to  foresee  how  varied  and 
important  will  be  the  indirect  benefit  which  such  an  altered  state  of  things 
will  ensure  to  the  bank,  as  regards  its  character  and  standing  in  public 
estimation.  Impressed  with  the  manifest  weight  of  these  views,  the  board 
have  unanimously  resolved  to  recommend  the  proposed  arrangement,  in 
the  strongest  possible  manner,  to  the  favourable  consideration  of  the  pro- 
prietors ;  and  with  that  object  they  intend,  at  the  ensuing  general  meet- 
ing, to  propose  a  resolution  for  the  purpose  of  carrying  it  into  effect.  In 
doing  so  they  confidently  trust  that  they  will  be  generally  and  cordially 
supported  by  the  proprietary.  As  it  was  understood  they  should  do,  all 
the  directors  propose  to  retire  at  the  meeting,  with  the  intimation,  how- 
ever, that  they  will  continue  to  act  if  the  proprietors  shall  re-elect  them. 
The  auditors  will  likewise  then  retire ;  but  are  eligible  for  re-election. 

Balance-sheet,  SUt  December,  1872. 

LIABILITIES. 

Dr, 
Proprietors*    capital — 20,000    shares,  £10    each    fully  paid, 
£200,000 ;  less  1,969  shares  surrendered  by  the  liquidator  of 
the  late  Metropolitan  and  Froyiucial  Bank,  Limited,  £19,690 ; 
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1,801  shares,  of  £lO  each,  new  issue,  £1.  10«.  per  share  paid 

np,  £2,701.  10» £183,011  10    0 

**  Asset  Valuation  Account/'  representing  excess  of  present  yalne 
of  bank  premises,  and  certain  other  assets  otct  amount  stand- 
ing against  them  in  the  books,  as  below  22,966  IS    8 

Current,  deposit  and  other  accounts,  bills  re-disconnted,  and 

loans  on  securities,  per  contra 231,995  14    1 

Acceptances  and  bills  negociated  as  per  contra 39,909    4    2 

Bebate  on  bills  discounted,  not  yet  due,  £907.  U,  5d, ;  balance 

ofprofit  and  loss,  £3,398.  18«.5<f.       4,305  19  10 

£482,189     1     9 


Cr,  ASSETS. 

Cash  on  hand,  at  Bank  of  England,  and  at  call £49,055    7    6 

City  bonds 10,609  12    9 

Bills  discounted,  loans,  and  other  accounts         227,930    8    9 

Bank  premises,  as  per  certificate  of  valuer,  11th  July,  1872,  ex- 
clusive of  fittings 20,00a    0    0 

Woolwich  premises 820  11    8 

Contingency  account         113,664    9    5 

Estimated  value  of  interest  in  the  assets  and  securities  of  the  late 

Metropolitan  and  Provincial  Bank       20,000    0    0 

Stamps         299    7     6 

Acceptances  and  bills  negociated,  per  contra      39,909    4    2 

£482,189     1     9 

Frqfit  and  Lou  Aeeount,from  SOth  June  to  Sltt  December ^  1872. 

Dr. 

Current  expenses,  salaries,  law,  and  other  charges        £2,899    9    6 

Expenses   of    the   proprietors'    committee,    printing,    report, 

postages,  stamps,  kc ...  18    8    9 

Bebate  on  bills  discounted,  not  vet  due,  £907.  U.  5d, ;  balance 

of  profit  and  loss,  £3,398.  18/.  5(/.        4,305  19  10 

£7,218  18     1 

Cr.  — — 

Bebate  on  bills  discounted  at  30th  June,  1872,  and  not  then  due, 

as  per  balance-sheet  of  that  date           £672  13    1 

Balance  of  gross  profits  for  the  half-year,  to  Slst  December, 

1872,  after  payment  of  interest  and  commission,  &c 6,546    5    0 


Dr.                    Astet  Valuation  Account,  ZUt  December,  1872. 
Balance  carried  to  balance-sheet  above    ...    * 


Cr. 

Value  of  interest  in  assets  and  securities  of  the  late  Metropolitan 
and  Provincial  Bank,  estimated  at  £20,000;  less  balance 
already  standing  in  the  books  at  the  debit  of  the  late  Metro- 
politan and  Provincial  Bank,  £4,093.  2*.  4if. £15,906  17    8 

Bank  premises.  No.  75,  Comhill,  as  per  certificate  of  valuer, 
dated  11th  July,  1872,  £20,000;  less  amount  at  which  the 
same  already  stands  In  the  books,  £13,940.  4s 7,059  16    0 


£7,218  18 

1 

22,966  13 

8 

£22,966  13 

8 

£22,966  13     8 
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The  Ohairman  said^In  the  first  place  allow  me,  gentlemen^  to  thank 
you  on  behalf  of  myself  and  my  colleagues  for  having  placed  the  confi- 
dence in  your  directors  which  you  have  done,  in  allowing  us  to  remain 
for  three  months  to  re-arrange  your  affairs.  I  hold  the  opinion,  as  I  stated 
on  previous  occasions,  that  you  would  act  wisely  in  doing  so ;  and  now  I 
cannot  help  considering  that  subsequent  events  have  confirmed  the  correct- 
ness of  my  opinion,  and  I  believe  it  will  be  the  unanimous  opinion  among 
the  general  body  of  proprietors  that  you  have  not  done  wrong  in  reposing 
that  confidence  in  us.  (Hear,  hear.)  Now,  the  great  mistake,  in  my 
opinion,  of  banking  transactions  is  that  of  re-discounting.  And  that  has 
been  the  fault,  without  doubt,  in  a  marked  manner  of  tiie  Metropolitan 
Bank.  For  in  re-discounting  there  is  a  time  when  a  panic'  or  financial 
difficulty  arises,  and  the  result  of  which  is  that  you  are  driven  to  the  wall ; 
the  ship,  in  other  words,  is  almost  wrecked  in  consequence  of  having  to  go 
to  certam  parties  to  uphold  the  position  of  the  bank.  Now  such,  in  my 
opinion,  was  one  of  the  great  mistakes  committed  by  the  management  of 
this  bank.  At  one  time  it  had  actually  re -discounted  to  the  extent  of 
something  like  a  quarter  of  a  million  of  money.  When  I  first  took  the 
reins  of  Uiis  office,  and  no  easy  task  let  me  tell  you  have  I  had,  I  found 
something  like  that  amount  of  bills  discounted ;  but  with  the  kind 
assistance  of  my  colleagues,  I  am  happy  to  say  that  we  have  been  enabled 
to  reduce  that  amount,  and  I  believe  it  is  under  £15,000  that  now  remains 
re-diBOOunted.  (Hear,  hear.)  And  in  addition  to  that  piece  of  good  news, 
I  may  mention  that  within  these  last  few  days  we  have  been  in  the  proud 
position  of  being  enabled  to  lend  money.  Ajid  although  small,  yet  stiU  it 
is  an  improvement,  and  I  say  that  it  is  a  vast  improvement,  to  be  enabled 
to  lend  money  from  day  to  day  instead  of  having  to  rush  into  the  market 
and  be  obliged  to  re-discount,  perhaps  at  a  high  rate.  (Hear,  hear.)  Now, 
you  kindly  followed  the  advice  I  gave  at  the  two  last  meetings,  that  was, 
that  if  you  were  desirous  of  investigating  the  position  of  the  bank  you 
should  do  so  silently  and  without  ill-feeling,  and  now  I  ask  you  to-day  to 
act  in  the  same  manner,  and  I  sincerely  hope  that  you  will  kindly  foUow 
the  advice  which  I  am  now  about  to  give  you.  That  is,  do  not  let  us  go 
into  any  warm  discussion,  but  carefully  weigh  the  various  matters  to  be 
brought  before  you  with  judgment  and  discretion.  I  am  prepared  to-day 
to  give  you  any  and  every  imormation  which  you  may  ask  for,  but  if  you 
should  ask  for  that  which  I,  in  my  judgment,  should  decide  it  is  not  wise 
or  proper  to  give,  I  am  sure  that  you  will  set  such  reticence  down  to  this, 
that  it  will  not  be  for  the  interests  of  the  shareholders  that  such  infor- 
mation should  be  furnished.  Any  questions  which  may  be  put  I  will  with 
pleasure  answer  on  the  various  points  of  discussion  as  they  arise.  I  may 
say  that  in  not  re-discounting,  no  doubt  whatever  we  may  have  caused  a 
little  unpleasantness  to  some  of  our  customers,  those  customers  who  had 
received  in  my  opinion  too  great  accommodation  from  the  bank  in  past 
times.  If  there  should  be  any  such  unpleasantness  existing  in  the  mmds 
of  any  of  our  customers,  I  am  quite  sure  that  ikej  will  put  it  down  to 
the  construction  which  I  have  shadowed  forth,  namely,  that  it  is  for  the 
interests  of  the  bank  only  to  have  a  certain  amount  of  bills  discounted 
with  a  certain  balance  equal  to  the  amount  we  discount.  That  is  the 
principle,  gentlemen,  that  we  have  gone  upon  in  the  management 
of  your  affairs— and  as  a  result  of  that  I  may  say  here 
we  are  at  this  moment  in  a  much  more  satisfactory  position  than  a 
short  time  since.  Now  the  great  mistake  of  the  late  board 
was  this;  and  before  proceeding  further,  I  may  say  that  I  am  not 
here  to  find  fault  or  to  condemn,  or  to  praise  eitiber  pitrty,  I  am  here  simply 
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to  hold  the  halance  fairly  between  the  shareholdeTs  and  the  late  directors, 
and  they,  the  shareholders,  shall  judge  for  themselves.  I  will  only  just 
shadow  forth  all  that  has  taken  place.  My  private  opinion  is  that  the  late 
directors  wanted  that  which  is  necessary  to  the  successful  carrying  on  of 
banking  operations,  that  is,  to  be  able  to  say  "  No."  There  were  times 
when  they  ought  to  have  said  '*  No  "  more  than  once  or  twice.  But  un- 
happily tbey  had  not  the  moral  courage  to  use  that  word :  therefore,  to  a 
certain  extent,  tbat  is  the  present  position  of  the  bank.  I  think  the  next  step 
would  be  to  take  paragraph  by  paragraph  in  the  report,  and  slightly  touch- 
ing upon  it  as  I  proceed,  and  I  shall  be  happy  to  answer  any  questions, 
as  I  stated  before,  with  respect  to  the  report  and  accounts.  Now,  the 
first  paragraph  is  that  '^  since  the  board  was  re-organised  in  September 
last,  much  has  been  accomplished  which  has  had  the  eifect  of  greatly  chang- 
ing and  improving  the  then  position  of  the  affairs  of  the  bank.  Its  cus- 
tomers have  increased  their  balances,  new  accounts  have  been  opened, 
and  confidence  has  been  regained."  And  in  regard  to  that,  I  think  I  need 
not  add  anything  more  than  this,  that  our  customers'  balances,  from  the 
time  that  myself  and  my  colleagues  joined  the  direction,  have  increased 
something  like  50  per  cent.  (Cheers.)  Now  I  attribute  that  to  the  con- 
fidence which  the  shareholders  place  in  us,  and  also  to  the  judgment  and 
confidence  which  the  public  have  got  in  myself  and  my  colleagues.  (Hear, 
hear.)  Further  on  it  is  stated  that ''  the  profit  and  loss  account  for  the 
period  under  review  shows  that  a  nett  profit  of  £3,398.  18s.  5d.  has  been 
realised."  Now,  I  say,  looking  at  the  position  of  the  bank,  that  is  very 
satisfactory.  The  position  of  the  bank  when  I  joined  it  was  such,  that  I 
felt  that  if  we  could  only  hold  our  own,  even  if  we  made  no  profit,  but 
simply  earned  sufficient  to  cover  our  expenses,  that  we  should  then  have 
done  as  much  as  the  shareholders  could  expect  of  us  ;  but,  thanks  to  our 
good  manager,  and  thanks  to  the  officers  who  have  backed  us  up  in  carry- 
ing out  the  strict  rules  that  we  laid  down,  we  have  got  a  nett  profit  of 
£3,398.  (Cheers.)  The  next  paragraph,  which  is  a  very  important  one, 
respecting  the  contingency  account,  I  think  I  had  better  pass  this  over 
without  (uscussion,  with  the  exception  only  that  I  may  mention,  myself 
with  the  auditors  went  through  every  account,  carefully  discussed  the 
value  of  them,  and  we  came  unanimously  to  the  conclusion  that  these 
figures  which  appear  here  are  the  right  figures  to  deal  with.  (Hear,  hear.) 
Again,  it  is  said  in  the  report  that  "  the  directors  believe  also  that  the 
conmiittee  were  perfectly  correct  in  stating  that  in  their  opinion  there 
was  nothing  to  prevent  the  proprietors  from  continuing  to  '  uphold  the 
bank,  and  securing  to  themselves  the  advantages  which  belong  to  it,'  and 
that  everything  which  has  been  effected  since  that  report  was  presented 
has  been  calculated  the  more  certainly  to  admit  of  the  attainment  of  that 
desirable  object."  Well,  I  think  that  shows  you  clearly  that  the  com- 
mittee were  right  in  using  those  words.  Then,  as  to  the  shares  offered 
to  the  proprietors  in  Octol^r  last, "  1,801  shares  (representing  £18,010  of 
additional  capital)  have  been  taken  up."  Now  it  will,  doubtless,  be 
remembered  that  the  committee  said  in  respect  to  the  subject  of  this  para- 
graph that  if  we  got  1,000  shares  of  this  new  stock  taken  up,  we  should 
feel  that  we  had  done  very  fairly  and  satisfactorily ;  but  we  have  now 
exceeded  that  anticipation,  for  there  have  been  1^00  shares  subscribed  for. 
But  if  you,  gentlemen,  wish  to  protect  your  property,  I  tell  you  that  each 
of  us  should  individually  subscribe  for  and  take  up  that  £100,000  of 
stock.  And  after  all,  what  does  it  amount  to  ?  We  are  a  body  of  460 
shareholders.  Now,  all  that  we  have  to  do  is  individually  to  subscribe 
for  his  proportionate  amount.    Let  us  divide  it  jiru  raixj^,  and  it  amounts 
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to  only  20  shares  each.  And  what  will  be  the  effect  of  that  f  Why,  it 
will  give  increased  confidence  to  the  public,  and  will  bring  in 
deposits,  which  are  usefid  to  us,  because  if  we  had  deposits  we  could 
trade  with  them,  and  thus  realise  a  certain  amount  for  the  payment 
of  a  dividend.  Well,  then,  passing  on  to  the  next  paragraph,  you  will 
perceive  this  has  reference  to  the  division  of  the  stock  into  A  and  B 
shares.  This  question,  however,  I  will  leave  for  discussion  hereafter ;  and 
it  is  so  fully  gone  into  here  that  I  should  only  be  occupying  your  time 
needlessly  if  I  were  to  refer  at  any  length  to  these  points.  Well,  then,  we 
say,  in  concluding  our  report,  that  ^  impressed  in  the  manifest  weight  of 
these  views,  the  board  have  unanimously  resolved  to  recommend  the  pro- 
posed arrangement  in  the  strongest  possible  manner  to  i^e  favourable 
consideration  of  the  jproprietors,  and  with  that  object  tbey  intend,  at  the 
ensuing  general  meeting," — ^that  is  to-day — "  to  propose  a  resolution  for 
the  purpose  of  carrying  it  into  effect.  In  doing  so,  they  confidently  trust 
that  they  will  be  generally  and  cordially  supported  by  the  proprietary.** 
For  the  present,  I  am  desirous  of  leaving  that  question  open  for  discussion 
by  the  proprietors.  I  will  only  add  that  I  feel  confident  it  is  the  best 
scheme  for  putting  the  bank  in  its  right  position,  and  I  believe  if  you, 
gentlemen,  will  only  be  unanimous  to-day  in  passing  this  measure,  we 
shall  shortly  have  cause  to  congratulate  ourselves  upon  the  good  resulting 
from  its  operation.  For  myseS,  I  can  only  say  that  I  will  give  my  utmoet 
time  and  attention  to  the  perfecting  of  the  scheme,  because  I  feel  some 
pride  in  being  able  to  say — and  I  think  with  justice — ^that  I  have  carried 
this  bank  throusrh  it-s  troubles.  (Cheers.)  Now,  with  respect  to  the 
balance-sheet  and  accounts.  I  have  received  a  number  of  letters  from 
proprietors,  making  various  observations  in  regard  to  these  matters ;  and 
here  let  me  say  that  I  think  it  very  right  that  ^areholders  should  express 
their  opinion  upon  the  statement  laid  before  them,  and  request  informa- 
tion, if  in  their  opinion  such  is  required.  Now,  to  notice  one  of  the 
communications  I  have  received.  One  of  the  shareholders  says :  '^1  am 
exceeding  sorry  to  see  that  your  loans  have  decreased  so  much."  Well,  I 
regret  that  that  gentleman  is  not  present  to-day,  but  I  will  explain  it  to 
the  shareholders  here.  You  will  find  that  on  the  debit  side  of  the  balance- 
sheet  there  is  an  item,  ^'current  deposit  and  other  accounts,  bills  ro- 
discounted,  and  loans  on  securities,  £231,995."  Now,  as  I  told  you,  we 
have  got  the  amount  of  bills  re-discounted  down  to  £11,000,  and  I  hope 
that  you  will  never  see  it  again  in  the  balance-sheet.  Well,  in  the  account 
which  this  friend  of  ours  writes,  he  takes  the  figures  shown  in  the  state- 
ment of  accounts  for  the  31st  December,  1871,  that  is  twelve  months 
ago,  and  those  presented  in  June  of  the  past  year,  and,  comparing  one 
with  the  other,  he  holds  that  the  whole  of  that  amount  is  loan  lent  to  the 
bank,  whereas  it  is  nothing  more  or  less  than  the  amount  of  bills  re-dia- 
counted  and  carried  to  the  loan  account.  This  I  may  say  we  found  out 
as  we  went  on  with  our  investigations.  It  must  now,  however,  bo  grati- 
fying to  the  proprietors  to  perceive  that  we  have  not  lost  any  holding  or 
any  stand  in  the  City  of  London,  though  such,  unfortunately,  might 
easily  have  been  the  case.  Then,  we  come  next  to  the  expenses  of 
management,  as  shown  in  the  profit  and  loss  account,  and  I  may  mention 
here  that  it  is  our  endeavour  to  conduct  the  business  of  the  bank  as  eco- 
nomically as  is  consistent  with  efficient  management.  In  the  last  half- 
year's  accounts — ^that  is,  those  presented  in  June,  1873— the  expenses 
stood  at  £5,097  ;  this  half-year  the  current  expenses,  salaries,  law,  and 
other  charges  amoimt  to  £2,899  (cheers),  leaving  therefore,  a  difference  of 
£2,198  in  favour  of  this  half-year.    (Renewed  cheering).    But  I  must 
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not  take  credit  for  a  work  that  we  do  not  altogether  desenrey  aud  I  will 
show   you  where  that  difference  arises.    Some,  however,  in  justice  to 
myself  and  colleagues,  I  may  say  that  we  will  take  credit  for.    I  will  now 
show  you  how  this  amount  is  made  upi    In  the  last  half-year's  account 
there  were  certain  exceptional  items ;  for  instance,  law  expenses,  £1,250 ; 
Cooper  Brothers  and  Chatteris,  public  accountants,  £315.    That  latter 
amount,  I  may  inform  you,  was  paid  in  consequence  of  some  disagreement 
between  one  of  the  directors  and  another.     It  t>ccurred  in  this  way. 
One    of   the  members  of  the  board  insisted  upon  having  a  certain 
accountant  to  come  in  and  examine  the  books,  and  another  insisted  that 
the  other  party  should  come  in  ;  so  Mr.  Cooper  and  Mr.  Chatteris  were 
admitted  into  the  secrets  of  the  bank,  cut  the  books  to  pieces,  aud  went 
into  the  whole  of  the  accounts.    Whether  to  the  satisfaction  of  the  parties 
who  engaged  them  or  not  I  do  not  know ;  but  it  was  to  our  cost  to  the 
extent  of  £315.    Now,  it  was  •in  such  matters  as  these  that  the  moral 
courage  of  the  late  directors  was  wanting.    It  must  not,  however,  be 
thought  for  a  moment  that  1  desire  to  cast  any  slur  upon  their  honour  or 
integrity ;  for  I  say  that  they  were  respectable,  honourable  men,  but  they 
had  not  the  moral  courage  to  use  that  word  ^^  No  "  when  it  was  impera- 
tively necessary  that  they  should  have  been  firm.    Well,  the  consequence 
was  that  during  that  last  half-year  they  bad  to  pay  300  guineas  to  those 
two  gentlemen  who  came  in  to  examine  the  books.    A  labour  in  compa- 
rison with  what,  I  may  say,  without  any  desire  to  boast  or  appear  egotis- 
tical, that  I  myself  have  done  ten  times  as  much,  or  more,  during  the 
period  I  have  been  on  the  board,  at  the  expense  to  the  bank  of  what  ? 
Why^  you  may  see  in  the  account,  of  £13. 8«.  9d.    (Cheers  and  laughter.) 
Then  in  that  account  there  was  included  a  charge  on  account  of  income- 
tax,  amounting  to  £200 ;  then  there  has  been  a  saving  in  salaries  of  £433; 
and  those  several  items,  you  will  perceive,  make  up  the  amount  of  differ- 
ence— £2,198.    Well  now,  gentlemen,  I  think  I  should  be  best  studying 
the  interests  of  the  proprietors  present  if  I  move  at  once  the  adoption  of 
the  report  and  accounts.    You  perceive  I  leave  for  the  present  moment 
the  exact  resolution,  because  I  should  like  to  take  the  discussion  upon 
this  important  paragraph.    I  allude  to  the  division  of  the  bank's  stock, 
inasmuch  as  the  issue  of  that  discussion  will  decide  me  as  to  the  way  in 
which  I  shall  move  the  resolution.    The  whole  of  the  report  if  carried, 
as  it  now  stands,  could  be  carried  in  one  resolution ;  if,  however,  there  is 
any  objection  to  it,  I  shall  be  happy,  if  the  majority  of  the  shareholders 
decide  to  alter  any  of  its  recommendations,  to  propose  a  resolution  fitted 
to  the  altered  circumstances ;  but  I  should  strongly  advise  you  to  carry 
simply  this  resolution,  and  the  less  discussion  that  we  have  upon  what 
has  occurred,  in  my  opinion,  the  better.    For,  gentlemen,  I  want  the 
public  to  see  that  the  board  has  not  been  com^Jained  of  by  the  share- 
holders ;  that  no  shareholder  has  said,  let  us  do  this  or  that,  conveying 
without  doubt  a  suspicion  that  the  bank  is  not  safe.    And  further,  I  would 
say  in  respect  to  your  replacing  us  on  the  direction,  that  I  can  assure  you 
this  task  is  a  very  difficult  one,  and  I  believe  all  my  colleagues  do  not 
care  which  way  your  decision  goes  so  far  as  they  are  personally  ooncemed, 
only  we  feel  now  interested  in  the  bank  ajid  its  future  course  of  prospe- 
rity.   Therefore  I  say,  do  confer  this  responsibility  upon  the  directors  by 
showing  your  confidence  in  us ;  and  if  you  act  in  this  manner  I  have  no 
doubt  that  we  shall  step  by  step,  and  half-year  after  half-year,  see  this 
bank  improve  and  prosper.     (Uear,  hear,  and  cheers.)    The  resolution 
which  I  shall  have  the  honour  of  submitting  to  you  is  as  follows : — 
*'  That  the  report  aud  accounts  presented  by  the  directors  to  the  share- 
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holders  at  tliis  meeting  be  and  are  hereby  received  and  adopted ;  and  that 
the  division  of  the  phares  of  the  bank  into  tvfo  distinct  and  separate 
classes  of  shares,  namely  into  A  (or  preferred)  shares  and  B  (or  deferred) 
shares  as  proposed  in  the  second  report,  be  and  hereby  is  approved,  sanc- 
tioned and  adopted,  and  full  authority  and  power  given  to  the  directors 
to  take  all  steps  that  may  be  necessary  in  order  to  carry  the  same  into 
effect."  I  may  say  that  if  you  entertain  the  idea  that  there  is  any 
difficulty  in  carrying  this  out,  the  only  trouble  involved  in  effecting  this 
simple  plan  will  be  for  each  shareholder  to  bring  in  his  shares ;  have 
them  registered  A  and  B  shares,  and  there  will  be  an  end  of  it,  and  the 
only  possible  expense  being,  just  these  new  shares  and  the  neoessaiy 
books  for  their  registration.    I  now  beg  to  move  this  resolution. 

Mr.  Paul  Margetson  begged  to  second  it. 

Mr.  G.  A.  Addison  desired  to  make  a  few  observations  in  respect  to  the 
statements  that  had  been  made.  He  thought  that  a  body  of  gentlemen^ 
shareholders  in  this  bank — should  net  let  go  what  had  passed  without  say- 
ing something  as  to  the  management  of  the  board  by  the  late  directors. 
He  held  in  his  hand  three  reports,  including  that  presented  that  day,  and 
in  which  the  former  board  had  told  the  proprietors  that  the  amount  of 
reserve  fund  they  held  woidd  be  more  than  sufficient  to  meet  all  possible 
liabilities  of  the  bank.  Now,  how  any  gentlemen — hon.  gentlemen,  as 
they  were  termed— could  have  told  a  body  of  4G0  shareholders  that  not  a 
single  shilling  of  their  capital  was  lost,  when  at  the  time  they  must  have 
known  such  a  statement  was  utterly  incorrect,  passed  his  comprehension. 
(Hear,  hear.)  In  this  report,  issued  by  the  late  board,  it  was  stated  that 
*'  the  directors  hope  that  the  loss  referred  to  will  be  more  than  covered 
by  the  reserve  fund."  And  this,  be  it  remembered,  had  been  circulated 
after  those  two  accountants  who  received  £315  had  examined  every 
account  in  a  professional  manner,  and  it  had  been  with  the  report  of  those 
gentlemen  before  them  that  the  late  directors  had  come  forward  and  said 
that  they  had  not  lost  a  shilling  of  the  shareholders'  money.  To  speak 
in  the  most  guarded  praise,  he  considered  that  those  gentlemen  were 
liable  to  the  very  grave  censure  of  the  shareholders  of  this  bank.  (Hear, 
hear.)  And,  in  his  opinion,  the  reasons  that  had  been  adduced  by  the 
chairman  for  their  passing  by  such  conduct  as  this  without  comment  of 
any  kind  were  simply  absurd.  He  must  say  that  mfen  in  general  were  too 
fond  of  hushing  up  those  matters,  in  order  to  benefit  themselves,  without 
regard  to  common  justice-  He  was  strongly  opposed  to  allowing  those 
things  to  pass  without  recording  their  disapproval  of  this,  to  say  the  least, 
extraordinary  conduct  of  the  late  directors.  (Hear,  hear.)  By  the  man- 
ner in  which  they  had  conducted  the  bank's  affairs  those  men  had  shown 
themselves  utterly  unfit  to  manage  any  company  in  the  world,  and  far  less 
a  bank.  And  now  with  respect  to  the  present  management.  After  four 
months,  during  which  time  they  had  been  engaged  in  putting  the  affiurs 
of  the  bank  in  order,  the  directors  came  forward  and  stated  in  their 
report — signed,  by  the  way,  by  the  auditors,  whom  he  should  like  to  see 
and  question  on  some  points — in  respect  to  the  contingency  account,  that 
it  has  been  found  necessary  to  increase  that  account  by  the  sum  of  £53,697, 
so  that  it  now  represents  the  large  amount  of  £113,564.  He  must  confess 
that,  while  regarding  those  three  reports  issued  within  the  last  twelve 
months,  it  was  as  though  a  panorama  was  moving  before  them,  and  it  was 
difficult  to  conjecture  what  they  might  next  expect.  Now,  he  considered 
he  was  justified  in  demanding  some  explanations  from  the  old  directors  as 
to  how  they  could  tell  the  proprietors  they  had  not  lost  any  of  their  capital, 
whereas,  in  fact,  half  of  it  was  absolutely  gone.    He  desired  it  to  be  iinder- 
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stood  that  he  spoke  solely  in  the  general  interests  of  the  proprietary.  He, 
personally, was  interested  to  a  considerable  extent  in  the  welfare  and  suc- 
cess of  the  bank,  being  a  holder  of  100  shares,  and  he  might  add  that  he 
had  stuck  to  the  concern  through  both  good  and  evil  report.  He  had  neyer 
bought  or  sold  a  single  share  except  on  investing  in  thebank,al1^ough  many 
opportimities  had  presented  themselves  for  trafficking  to  advantage  in  its 
stock.  Now  he  must  say,  as  far  as  he  was  concerned,  he  had  no  confidence 
whatever  in  the  old  board,  and  he  certainly  must  add,  that  although  he  had 
no  personal  fault  to  find  with  any  of  the  present  members  of  the  direction,he 
did  not  think  the  board  as  at  present  constituted  was  strong  enough  to  carry 
on  the  businessof  the  bank  successfully.  He  desired  to  know  the  reason  why 
the  value  of  their  shares  had  dwindled  down  day  by  day  to  their  present 
unsatisfactory  position.  Then,  again,  he  did  not  consider  a  small  direction 
of  fiv^  members  competent  to  transact  the  affairs  of  this  concern.  He 
also  disapproved  of  any  one  member  of  the  board  being  the  permanent 
chairman.  The  evils  of  such  a  course  were,  in  his  opinion,  sufficiently 
shown  in  the  constitution  aud  working  of  the  late  board  to  prove  to 
the  minds  of  every  shareholder  how  disadvantageous  such  a  mode  of 
management  must  necessarily  be.  Everything  had  been  left  to  the  Chair- 
man, and  by  this  means  undue  power  was  reposed  in  a  single  member  of 
the  board,  instead  of  the  responsibility  and  authority  being  equally 
shared.  If  he  remembered  correctly,  there  had  been  a  statement  made  at 
their  last  meeting  by  one  of  the  shareholders,  to  the  effect  that  when  the 
old  board  had  been  still  in  existence  one  of  the^irectors  had  brought 
forward  a  proposition  to  close  Mr.  Schweitzer's  account  with  the  bank,  and 
to  effect  this  had  suggested  the  appointment  of  a  committee  to  enquire 
into  their  customers'  affairs;  but  the  Chairman,  employing  the  power  he 
possessed  by  having  a  casting-vote,  ruled  that  a' committee  should  not  be 
appointed,  aud  consequently  Mr.  Schweitzer's  account  was  not  closed. 
With  the  subsequent  result  of  that  decision  the  shareholders  were  but 
too  well  acquainted.  He  thought  that  with  a  small  direction  of  only  five 
or  six  members  each  man  shoidd  take  his  own  share  of  the  responsibility. 
In  every  aspect  of  the  question  he  was  of  opinion  that  to  have  a  perma- 
nent chairman  on  a  board  was  a  wrong  principle.  But  now  he  would  pass 
on  to  state  why  he  had  not  full  confidence  in  the  bank ;  but  before  doing 
so,  he  wished  to  observe  that  he  had  no  personal  feeling  whatever  in  the 
matter.  In  the  first  place,  he  woidd  call  the  attention  of  the  meeting  to 
the  fact  that  it  had  been  proposed  that  they  should  issue  a  certain  number 
of  additional  shares  at  30«.  each,  and  they  would  have  perceived  by  this 
report  that  only  1,800  had  been  taken  up;  this,  he  thought,  would  show 
very  clearly  the  feeling  of  the  general  body  of  proprietors  in  the  matter. 
Well,  now  he  desired  to  remind  the  gentlemen  present  of  the  very  active 
part  that  a  gentleman — the  holder  of  only  two  shares — had  taken  in  the 
proceedings  of  the  last  meeting  :  and  when  it  became  obvious  that  that 
gentleman  would  eventually  become  a  member  of  the  board,  he  (the 
speaker)  had  consoled  himself  with  this  thought,  that  the  hon.  proprietor 
A  only  two  shares  would  have  to  go  into  the  market  and  invest  in  the 
bank's  stock  in  order  to  qualify  himself  for  a  seat  on  the  direction,  and 
without  doubt,  by  that  means,  the  value  of  their  shares  would  become 
enhanced.  But,  contrary  to  that  anticipation,  their  present  Chairman  had 
qualified  himself  by  subscribing  for  100  of  those  shares  upon  which  only 
30s.  were  at  present  called  up,  and  which  were  to  have  the  first  claim 
upon  the  profits  to  the  extent  of  a  dividend  at  the  rate  of  10  per  cent. 
He  contrasted  the  two  positions  of  the  gentlemen  on  the  board.  Their 
Chairman,  the  holder  of  £160  of  stock,  would  in  all  probability  receive  10 
VOL.  XXXlll.  17 
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per  cent,  upon  his  money  thuB  invested  in  the  bank,  whereas  his  oolleagaeB, 
holders  of  at  least  £1,000  of  stock,  would  perhaps  get  nothing.  He  was 
desirous  of  seeing  men  on  the  direction  who  held  a  large  interest  in  the 
bank— men  who  had  lost  their  money  to  a  great  extent,  and  were  naturally 
anxious  to  recover  it.  (Hear,  hear.)  In  conclusion  he  wished  to  state, 
frankly,  that  it  was  his  intention  to  call  upon  the  directors  to  exercise 
what  they  were  able  to  do  by  their  articles  of  association ;  that  was  to 
say,  the  directors  were  bound  by  clause  202  of  their  articles  to  call  a 
meeting  of  the  proprietors  when  the  reserve  fund  aud  one-third  of  the 
capital  was  gone,  with  the  view  of  resolving  upon  the  measures  to  be 
adopted  in  future.  He  certainly  intended  to  protect  himself  by  any 
rights  he  might  possess  as  a  proprietor. 

The  Ohairman  said,  that  to  a  certain  extent  Mr.  Addison  had  made  a 
personal  attack  upon  him,  and  he  felt  sure  the  shareholders  would  permit 
him  to  explain.  He  refrained,  in  the  interests  of  good  feeling  and  har- 
mony, from  reading  certain  of  Mr.  Addison's  letters,  which  would  hare 
the  effect  of  rendering  that  gentleman's  opinions  and  motives  somewhat 
more  comprehensible.  Now  he  had  stated  that  at  their  last  meeting  he  (the 
Chairman)  had  held  only  two  shares ;  that  was  substantially  correct — 
he  had  held  only  two  shares,  but  some  gentleman,  a  clergyman  in  South 
Wales,  and  the  holder  of  30O  shares,  had  appointed  him  his  proxy.  He 
had  received  the  message  to  attend  the  last  meeting  on  behalf  of  this  pro- 
prietor, and  he  had  felt  bound  to  go ;  but  as  to  the  reason  of  his  being 
selected  for  such  a  duty,  he  could  not  inform  the  meeting,  since  he  himself 
did  not  know.  He  had,  therefore,  attended  the  meeting,  when  he  had  been 
requested  by  Mr.  Nash  and  by  Mr.  Paul  Margetson,  to  serve  on  a  com- 
mittee of  investigation,  in  which  case  they  expressed  their  desire  to  join 
him.  Much  against  his  inclination  he  had  consented,  and  the  committee 
having  been  regularly  appointed,  duly  entered  upon  its  duties.  Then  had 
followed  the  report  of  the  committee,  which  on  being  presented  had  been 
unanimously  adopted.  After  that  the  question  naturally  arose  as  to  who 
should  be  the  new  directors.  Now,  if  he  stated  anything  incorrectly,  he 
placed  himself  under  the  correction  of  Mr.  Margetson,  who  was  then 
present,  and  who  knew  the  whole  matter.  At  the  earnest  solicitation  of 
both  Mr.  Paul  Margetson  and  Mr.  Nash — ^who  each  signified  their  desire 
to  become  members  of  the  newly-constituted  board  if  he  also  joined  the 
direction,  but  at  the  same  time  were  equally  resolved  in  having  nothing  to 
do  with  it  if  he  declined  to  serve  as  a  director — he  had  accepted  the  office 
of  a  director  of  the  bank,  and  had  since  zealously  endeavoured  to  pro- 
mote in  every  way  the  interests  of  the  shareholders.  (Hear,  hear.)  And 
that  any  man  should  stand  up  at  that  meeting  and  attempt  to  say  one  word 
against  Charles  Whetham,  he  could  only  say  that  the  pitch  which  was 
attempted  to  be  thrown  upon  him  would  recoU  and  stick  to  the  man  who 
endeavoured  to  attach  dishonourable  imputations  to  him.  And  he  would 
go  still  further  in  his  defence  of  the  charges  that  had  been  brought  against 
him,  and  would  say  that  when  he  had  stated  that  he  did  not  want  to  go  on 
the  board,  it  had  then  been  said,  and  Sir  Robert  Carden  expressed  the  same 
opinion — namely,  that  every  man  who  went  on  the  new  board  should  be 
able  to  take  up  new  shares,  and,  in  fact,  that  he  should  bo  asked  to  do 
so,  and  more  especially  for  tibiis  reason,  that  it  would  increase  the  capitaL 
(Hear,  hear.)  And  now  he  appealed  to  the  meeting  whether  they  would 
support  their  directors — (cheers) — or  would  they  listen  to  the  hon.  pro- 
prietor at  the  end  of  the  room  ? 

A  Shareholder,  the  holder  of  400  shares,  was  of  opinion  that  the  Chair- 
man was  doing  his  duty  far  more  by  taking  up  the  new  shares,  upon  which 
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he  vonld  orentaally  have  to  pay  £10,  than  if  he  went  into  the  market 
and  bon^t  fully-paid-up  shares  at  £4. 

Mr.  Wilaon  said : — The  Chairman's  remarks  as  to  the  l^SOO  shares  that 
Iiid  been  taken  np,  had  conyeyed,  it  would  now  appear,  a  wrong  impres- 
nan.  He  had  understood  that  those  1,800  shares  bad  been  subscribed 
for  by  the  shareholders  according  to  their  proportionate  holdings  ;  and 
be  bad  oertainly  been  led  to  beliere,  from  the  Chairman's  words,  that  that 
nbecription  might  be  regarded  as  some  evidence  of  the  confidence  of  the 
pnqxifliaiy  as  to  the  future  of  the  bank.  It  would  now,  howerer,  seem 
tbat  be  had  aabscribed  for  100  out  of  that  number,  and  that,  therefore,  it 
eoold  not  be  taken  as  any  indication  of  the  opinion  of  the  shareholders. 

Mr.  GM.  objected  upon  principle  to  a  division  of  the  shares. 

The  Ohairman — The  great  object  of  the  board  in  bringing  forward 
this  proposition  was  to  benefit  the  bank,  in  which  desire  he  felt  confident 
the  meeting  fully  i^mpathised  and  concurred.  He  would  endeavour  to 
eqtlain  briefly,  and  as  clearly  as  he  could,  the  working  of  this  arrange- 
meat.  At  the  present  moment  the  shares  of  the  bank  were  quoted  in 
the  **  Times ''  at  £4  to  £5 — say  £5.  Now,  on  dividing  their  shares,  they 
VQvld  get  full  value  for  their  two  pieces  of  paper;  for  the  following  day 
their  A  shares  would  be  quoted  at  £6,  or  perhaps  even  above  par ;  and 
by  doing  this  they  would  establish  the  cradit  and  the  position  of  the 
bank.  (Hear,  hear.)  Naturally,  their  shares  would  be  valued  at  par, 
beoanse  they  could  idiow  that  the  bank  would  be  able  to  pay  a  good  oivi- 
dead  upon  tbat  amount  of  capital  represented  by  the  A  shares.  They, 
thorefore,  at  once  put  a  fair  market-price  upon  one-half  of  their  shares, 
and  he  a^Ded  any  ^ntleman  present  what  the  effect  of  that  would  be. 
He  could  not  conceive  for  a  moment  that  there  would  be  raised  any  deter- 
■uned  opposition  to  this  measure,  inasmuch  as  its  working  must  prove 
beneficiai  to  the  interests  of  the  bank,  and,  indeed,  even  the  shareholder 
at  the  end  of  the  room  supported  the  scheme,  which,  in  fact,  had  partly 
been  shadowed  forth  by  him.  He  appealed  to  the  common  sense  of  the 
gentlemen  pfresent,  whether  they  would  not  rather  come  to  a  bank  and 
open  aoooonts  there,  and  would  not  other  parties  come  and  deposit  their 
BKBieya  there,  when  the  shares  were  quoted  at  par,  or  perhaps  a  slight 
premium,  than  if  they  stood,  as  the  bank's  shares  at  present  stood,  at  £4 
to  £5  7  He  could  not  understand  why  the  proposition  should  be  objected 
to.  As  a  matter  of  course,  pounds,  shillings,  and  pence  were  at  the 
bottom  oi  the  considerations  of  all  shareholders,  and  this  scheme  pre- 
eminently appealed  in  favour  of  the  pockets  of  the  proprietors.  At  the 
ynmeat  moment  their  share  with  £10  paid  up  was  worth  only  £5  in  the 
Karket ;  by  bringing  it  into  this  new  arrangement,  they  received  in  ex- 
change two  pieces  of  paper — one  a  B  deferred  share,  which,  after  10  per 
eeal  dividend  had  been  paid  to  the  A  shares,  would  rank  for  a  distribu- 
ticoi  ai  profits ;  and  in  addition  to  that  they  would  receive  an  A  share  of  the 
■me  viaoe,  and  which  would  bring  in  as  much,  as  the  original  share.  There 
van  noitke  slightest  losssustained  by  theproprietors  in  making  this  change ; 
a  fiut,  they  became  the  possessors  of  an  equal  number  of  B  shares  with 
thoae  originally  held,  and  which  would  attain  a  certain  value.  Indeed, 
be  did  not  doubt  but  that  some  people  would  be  willing  to  buy  those  B 
duns  for  the  purpose  of  locking  up  as  a  good  investment  for  the  future. 
(Hev,  bear.)  He  regarded  the  matter  in  this  light ;  they  were  all  anxious 
to  do  the  beet  they  could  for  the  bank,  and  he  felt  confident  that  in  follow- 
iag  tbe  eoone  proposed  their  object  would  be  best  attained.  (Hear,  hear.) 
totion  alone  actuated  his  opinions  in  the  matter,  and  so  long  as  he 
I  on  the  direction  the  good  of  the  concern  would  be  the  only  feeling 
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that  should  guide  his  actions.  (Hear,  hear.)  He  desired  to  talk  the  ques- 
tion over  Tvith  the  proprietors  present,  because  he  felt  confident  of  hevag 
able  to  convince  them  as  to  its  desirability.  Ho  was  glad  that  Mr.  Gold 
had  raised  the  question,  and  he  hoped  that  the  explanation  he  had  just 
furnished  of  the  manner  in  which  this  scheme  would  a£fect  their  interests, 
would  have  satisfied  whatever  doubts  had  been  in  his  mind. 

Mr.  G.  A.  Addison  desired  to  put  one  or  two  questions  to  the  board. 
In  the  first  place,  he  should  like  to  know  whether  the  directors  anticipated 
there  would  be  any  difficulty  in  having  their  shares  quoted  on  the  Stock 
Exohsnge  as  A  and  B  shares,  for  he  quite  agreed  with  the  Chairman  that 
the  division  of  the  shares  was  most  desirable. 

The  Chairman  had  not  the  slightest  doubt  that  if  the  resolution  was 
passed  at  the  meeting  that  day,  it  would  guide  the  other  shareholders 
who  were  absent,  although  he  might  observe  the  majority  of  the  pro- 
prietors had  sent  in  t\^e]i  proxies  to  the  boards  The  sanction  of  the 
whole  body  of  the  proprietary  being  obtained,  they  woidd  of  course  imme- 
diately proceed  to  the  division  of  the  shares,  and  he  apprehended  that  the 
Stock  Exchange  would  as  speedily  give  them  a  quotation.  In  his  opinion 
it  was  only  for  the  shareholders  to  pass  such  a  resolution  in  order  to  get 
the  Stock  Exchange  to  adopt  it,  and  give  them  a  quotation. 

Mr.  Addison  enquired  how  much  the  directors  proposed  to  call  up  of 
the  new  shares. 

The  Chairman  was  surprised  l^at  such  a  question  should  have  emanated 
from  a  gentleman  so  well  acquainted  wi^  banking  transactions  as  the 
hon.  proprietor.  The  30«.  already  called  up  would  be  the  amount  thev 
proposed  to  call  up  in  the  first  place,  aud  as  confidence  was  established, 
his  opinion  was  that  they  would  not  feel  the  necessity  of  calling  up 
another  penny ;  but,  on  the  other  hand,  if  there  should  be  shareholders 
coming  to  meetings  and  complaining,  the  board  would  probably  call  up 
another  pound.  It  was  for  the  directors  carefully  to  weigh  all  those 
points,  and  they  now  expressed  their  opinion  that  those  new  shares  dionld 
be  allotted  pro  raid.  He  might  mention  that  since  the  directors  had  issued 
their  report,  a  gentleman  had  waited  upon' him  (the  Chairman)  and  sub- 
mitted  a  proposition  to  his  consideration.  That  was,  if  A,  B,  and  C  would 
come  into  the  concern  as  directors,  and  take  up  the  whole  of  that  new 
stock,  would  the  board  agree  to  such  a  measure  ?  He  had  at  once  said 
that  it  was  not  for  the  d&ectors  to  attempt  to  deal  with  such  a  question 
before  it  had  been  laid  before  the  shareholders.  Since  he  had  had  the 
pleasure  and  honour  of  a  seat  on  the  board,  he  had  not  directly  or  in- 
directly attempted  to  decide  on  such  weighty  matters,  which  he  was  of 
opinion  should  first  receive  the  cousideration  of  the  shareholders.  Bni 
he  did  not  doubt  but  that  the  time  would  shortly  come,  if  they  would 
only  continue  to  support  their  board,  when  they  might  be  enabled  to 
treat  either  to  buy  or  sell,  or  in  any  other  manner,  without  buying  or 
selling,  for  more  directors  to  come  in.  (Hear,  hear.)  Now,  the  hon.  pro- 
prietor who  had  addressed  the  meeting  at  such  length,  had  sugg^ted 
that  they  ought  to  have  more  directors.  Why,  in  his  opinion,  one  of 
the  most  fat^  errors  they  could  commit  would  be  to  ask  men  to  oome 
into  the  direction  until  they  had  thoroughly  purged  the  whole 
thing  from  first  to  last,  and  he  might  say  that  this  they  had  now 
done.  In  reply  to  the  many  suggestions  that  had  been  made  as  to 
an  increase  of  the  board,  he  had  invariably  answered,  "Nothing 
of  the  kind  at  present.' '  And  in  respect  to  Mr.  Addison's 
question  as  to  the  new  shares,  he  could  only  repeat  that  30f.  was 
proposed  to  be  called  up,  and  if  the  shareholders  supported  the  board. 
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they  were  of  opinion  that  they  should  not  require  to  call  up  anything 
more. 

A  further  discussion  of  an  important  character  then  ensued,  in  the 
course  of  which  Mr.  Addison  again  addressed  the  meeting  in  regard  to 
some  minor  matters  of  interest.  Among  the  other  speakers  were  Messrs. 
Stewart,  Harris,  Bobb,  &g. 

In  reply  to  a  question  from  Mr.  Smith, 

The  Chairman  said,  with  respect  to  the  hon.  proprietor's  remarks  as  to  the 
Metropolitan  and  Provincial  shares  and  the  articles  of  association  referred 
to,  that  the  case  was  this.  The  Metropolitan,  that  was  the  present  bank, 
hsbd  some  years  since  purchased  the  Metropolitan  and  Provincial  at  a 
certain  amount,  and  consequently  those  shares  now  belonged  to  and  were 
the  property  of  the  shareholders  in  this  concern.  And  there  would  be 
found  in  the  balance-sheet  an  item,^'  Estimated  value  of  interest  in  the 
assets  and  securities  of  the  late  Metropolitan  and  Provincial  Bank, 
£20,000.'^  Having,  therefore,  acquired  the  whole  concern,  the  shares 
were  naturally  the  property  of  the  shareholders  in  this  bank.  Now, 
although  he  did  not  Uke  to  use  the  word  liquidation  in  connection  with 
the  Metropolitan  Bank,  yet  let  them  look  to  the  present  position  of  the 
oonoem.  Let  them  suppose  that  at  the  last  half-yearly  meeting,  when 
this  bank  had  been  drifting  as  fast  as  it  could  drift  into  liquidation,  that 
such  a  course  had  been  adopted — what,  he  questioned,  wouU  have  been  the 
expenses  incurred  if  himself  and  his  colleagues  had  not  stepped  in  and 
taken  the  position  which  they  had  taken  f  Why,  the  expenses  would 
have  amounted  to  at  least  £5,000  to  £7,000.  But  this  was  not  all.  Not  only 
had  such  a  sum  been  saved  the  bank,  but  they  had  rescued  the  concern 
from  its  imminent  peril,  and  had  put  it  in  its  present  satisfactory  position. 
Bvery  account  could  be  rigidly  looked  into  and  examined,  and  every  bad 
and  doubtful  debt  had  been  taken  into  account.  And  what  had  it  cost 
the  bank  ? — for,  be  it  remembered,  the  directors  received  no  remuneration. 
Why,  it  had  cost  Uke  shareholders,  as  shown  in  the  accounts,  £13.  Qs»  8d. 

Mr.  Henderson,  the  holder  of  200  shares,  rose  for  the  purpose  of  stating 
that  having  heard  the  full,  explicit,  and  highly  satisfactory  statements  of 
the  Chairman  as  to  the  position  of  their  affairs  and  the  policy  of  the 
present  board,  he  had  resolved  to  take  up  his  full  proportion  of  the  new 
stock.     (Hear,  hear,  and  cheers.) 

The  resolution  was  then  put  to  the  meeting  and  carried  unanimously. 

The  whole  of  the  directors— namely,  Messrs.  C.  Whetham,  W.  S.  Bailey, 
T.  Campbell,W.  J.  Haslam,  P.  Margetson,  and  F.  Nash — ^who  retired  from 
office  on  the  present  occasion,  were  then  severally  proposed  for  re-election 
to  seats  at  the  board,  the  resolutions  moving  the  same  being  all  unani- 
mously carried. 

A  resolution  was  then  passed  reappointing  Messrs.  Cooper  Brothers 
and  A.  Carnegie  as  Auditors  to  the  bank,  with  a  remuneration  of  £25 
each  for  each  half-year. 

A  cordial  vote  of  thanks  to  the  Chairman  and  Directors  was  then 
awarded  with  acclamation. 

The  compliment  having  been  briefly  a<dLnowledged,  the  proceedings 
terminated. 


MIDIAND  BANKING  COMPANY. 
The  nineteenth  ordinary  general  meeting  of  the  shareholders  of  this  com- 
pany was  held  on  the  29th  January,  at  tbe  offices,  38,  New  Broad  Street ; 
Mr.  Thomas  S.  Bichardson  presided. 
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Mr.  C.  Knooker,  the  general  manager,  read  the  notioe  conTaning  the 
meeting,  and  affixed  the  official  seal  to  the  register  of  transfers. 
The  following  report  and  balance-sheet  were  taken  as  read : — 
'^  The  directors  have  great  satisfaction  in  laying  before  the  shoreholderft 
the  accompanying  balance-sheet,  and  statement  of  profit  and  loss,  for  the 
half-year  ending  3lBt  December,  1872,  examined  and  certified  as  usual  by 
the  auditors,  showing  the  progress  of  the  bank  since  their  last  report.  In 
consequence  of  the  extension  of  the  business,  the  directors  resolved  in 
September  last  to  increase  the  capital  by  the  issue  of  6,000  additional 
shares.  These  were  offered  to  the  proprietors  at  £4  per  share  premium, 
in  the  proportion  of  one  new  share  for  each  two  shares  previoualy  held, 
and  payable  by  four  instalments  extending  over  nine  months.  By  this 
issue  the  paid-up  capital  has  been  increased  £i5,566,  and  the  reserre  fund 
£9^13  since  that  date.  The  gross  profits  for  the  half-year,  after  making  pro- 
vision for  bad  and  doubtful  debts,  were  £60,702.  8f.  6cl.,  including  btdanoe 
brought  from  last  account ;  and  deducting  therefrom  interest  paid  or  due  to 
customers,  and  all  the  current  expenses  of  the  bank,  there  remained  a  dis- 
posable balance  of  £20,03d.  2s.  9d.  The  directors  have  pleasure  in 
reporting  so  large  an  increase  of  profit,  but  they  do  not  think  it 
desirable  further  to  advance  the  dividend  on  this  occasion ;  they,  however, 
hope  to  do  BO  during  the  present  year.  They  have,  therefore,  appro- 
priated £6,000  to  increase  the  reserve  fund — which  wUl  then  amount  to 
£34,113— and  £600  to  the  reduction  of  premises'  account ;  tiiey  propose  to 
declare  a  dividend  for  the  half-year  at  the  rate  of  d^per  cent,  per  *Timim^ 
free  of  income-tax,  which  will  absorb  £8,650 ;  and  to  carry  forward  to 
next  account  the  biblance  of  £6,988.  2«.  9^.,  which  includes  rebate  on  biBs 
discounted  but  not  due.  The  directors  retiring  by  rotation,  in  aooordanoe 
with  the  articles  of  association,  are  T.  S.  Bichardson,  Esq.,  Basil  T. 
Woodd,  Esq.,  and  W.  S.  Dugdale,  Esq.,  who  are  eligible  for  re-election. 
It  will  be  necessary  for  the  meeting  to  elect  two  auditors  in  the  room  of 
Edward  Browning,  Esq.,  and  John  Percivall,  Esq.,  who  retire  as  required 
by  the  articles  of  association,  but  are  eligible  for  re-eleation.  The  diTi- 
dend  will  be  payable  on  the  6th  of  February  next.*' 

Balance^h$0t,  ^\st  December,  1872. 
Dr. 

Capital  paid  up     

Beservefund         

Current  and  deposit  accoaots,  and  other  liabilities 
Plrofit   and    loss :    balance    brought     from     last    acoonnt, 
£4,478  2«.  6(2. ;  gross  profit  for  Sie  half-year,  after  making 
pxovinoD  for  bad  and  doubtful  debts,  £46,229  6« 


Or. 

Cash  on  hand,  with  agents,  and  at  Bank  of  England 

Freehold  and  copyhold  premises,  and  bank  fittings      

Bills  and  promissoiy  notes  discounted,  and  other  advances  to 

customers  

Current  expenses,  including  salines,  rents,  &c.,  at  the  head 

office  and  branches,  agency  charges,  directors'  remuneration, 

oCC.  •••  ....  ...  ...  ...  ...  ...  ... 

Interest  paid  or  accrued  on  current  and  deposit  accounts,  &c.,.. 


£ 
£245,665 
29,11S 
1,302,291 

8, 
0 

0 

4 

0 
0 
0 

50,702 

8 

6 

£1,627,671 

12 

6 

£ 

17«,87S 
17,577 

e, 

4 
1 

5 

7 

1,401,057 

0 

9 

11,322 
19,342 

0 

4 

11 
10 

£1,627,671 

12 

6 
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FEOm  AKD  LOSS  AOOOUlfT. 

Dr. 

Current  expenses,  as  aboye         

interest  paid  or  due  to  customers 

Reserve  fond         

Premises' account 

Diyidend  of  8  per  cent,  per  annum       ...         .«.        

Carried  forward  to  profit  and  loss  new  account : — 

Rebate  on  bills  not  due,  £3,100  4«.  2d. ;  unappropriated  profit, 

£2,887  18«.  Id, 


Or, 

Bj  unappropriated  profit  from  last  account      

Gross  profit  for  the  half-year,  after  making  provision  for  bad 
and  doubtful  debts  


The  Chaixman  said : — Qentlemen,  it  devolves  upon  me  to  ask  yon  to 
adopt  the  leport.  I  may  remark  that  the  Midland  Banking  Company  has 
now  been  in  existence  for  ten  years,  and  I  think  it  ia  with  no  little  satis- 
faction tiiat  the  direotoTS  have  to  ask  yon  to  adopt  the  report  which  has 
been  sent  to  each  of  yon.  When  we  look  at  the  report,  and  compare  it 
with  one,  say  twelve  months  ago,  it  shows  an  increase  of  business 
that  must  be  highly  satisfactory  to  every  shareholder  of  the  institution. 
(Hear,  hear.)  Daring  the  year  1871  business  of  every  sort  was  largely 
inoreaised  in  England,  and  there  was  hardly  a  branch  of  business  that  did 
not  show  a  large  increase  of  profit  to  everyone  engaged  in  it.  When 
business  is  so  satisfactory  all  over  the  country,  an  institution  like  ours, 
that  has  twenty  branches,  can  scarcely  fail  to  have  its  full  share  of  profits 
attaohing  to  its  business;  consequently  the  year  1872  showed  alarffe 
increase  in  our  business.  That  inanced  the  directors  to  think  it  advisaUe 
to  do  their  utmost  to  increase  the  capital  of  the  bank,  so  as  to  take  in  the 
increased  business  that  was  ofifered  to  the  bank.  All  of  you  will  have 
noticed  that  in  the  report  presented  to  you  this  time  twelve  months 
ago,  the  paid-up  capital  was  £160,000,  and  the  reserve  fund  £10,000.  The 
paid-np  capital  now  is  £245,000,  and  the  reserve  fund,  without  reckoning 
what  we  add  this  time,  is  £29,000.  (Cheers.)  Of  course  a  portion  of 
that  consists  of  premiums  paid  upon  shares  by  parties  who  seem  willing 
to  take  them  on  premium.  Yon  are  aware  that  we  issued  a  number  ol 
shares  last  September,  at  £4  premiimi,  and  there  was  no  difficulty  ex- 
perienced in  regard  to  the  issue.  I  have  no  doubt  that  if  I  live  till  next 
year  our  capital  will  represent  a  paid-up  sum  of  £300,000  with  a  largely- 
increased  reserve  fund.  (Hear,  hear.)  I  need  scarcely  point  out  to  you 
the  differences  in  the  various  items  of  current  and  deposit  accounts  on  one 
side,  and  bills  and  promissory  notes  discounted  on  the  otiier  side. 
The  figures  are  all  largely  increased.  There  is  one  matter  that  I 
will  mention.  The  profit  has  increased  largely,  on  one  side,  but  the 
expenses  and  interest,  paid  or  accrued  on  current  and  deposit  accounts, 
have  also  increased  on  the  other  side  of  the  account.  The  bank  rate  of 
interest  during  the  last  six  months  was  higher  than  the  average  bank 
rate  of  the  previous  six  months,  and  as  we  have  to  pa;  for  the  bu&  of  our 
money,  the  interest  necessarily  amounts  to  a  higher  figure.  The  current 
expenses  increase  every  half-year*  and  I  can  hold  out  no  hope  that  they  will 
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decrease ;  in  fact,  1  have  no  wish  that  they  should  decrease,  for  when  you 
consider  that  we  have  eighty  managers  and  clerks  in  our  various  establish- 
ments, you  cannot  expect  them  to  stop  with  us  unless  we  advance  their 
salaries  as  they  increase  in  efficiency  and  behave  well.  We  not  only  have 
to  advance  the  salaries,  but  we  have  to  get  other  officers  from  time  to  time, 
for  you  cannot  do  a  larger  business  without  increasing  your  stafi'.  I  hope 
the  expenses  in  this  respect  will  continue  to  increase,  for  it  shows  that 
the  business  is  increasing  with  the  outlay.  The  profit  and  loss  account 
shows  that  this  half-year  we  are  in  a  position  to  add  £5,000  to  the  reserve 
fund,  that  we  write  off  £500  on  the  premises'  account,  and  that  we  pay  a 
dividend  dt  the  rate  of  8  per  cent,  per  annum,  leaving  a  balance  of 
£5,988.  28.  9d.  to  be  carried  forward.  (Hear,  hear.)  I  ne^  not  expatiate 
on  these  figures,  but  I  shall  be  happy  to  answer  any  questions  that 
may  be  put  to  me.    I  therefore  move  the  adoption  of  the  report. 

Mr.  Basil  T.  Woodd— I  beg  to  second  the  motion,  and  I  have  much 
pleasure  in  so  doing.  The  report  speaks  for  itself,  and  I  think  the  few 
words  that  the  Chairman  has  just  now  said  explain  to  you  any  points  upon 
which  there  may  be  a  little  questioning  as  to  the  increase  of  expenses. 
The  board  has  been  unanimous.  After  some  discussion,  we  came  to  a 
unanimous  conclusion  as  to  the  mode  in  which  the  shares  shotdd  be  issued, 
and  we  are  equally  imanimous  as  to  the  report  and  the  amount  of  dividend 
which  we  recommend  for  distribution.  I  think  the  satisfaction  of  the  share- 
holders with  the  state  of  affairs  is  shown  by  the  small  attendance  at  this 
meeting.  (Hear,  hear.)  If  there  was  a  feeling  of  dissatisfaction  amongst 
them,  we  should  have  seen  more  of  them  here.  (Laughter.)  We  antici- 
pate that  if  things  go  on  as  at  present  we  shall  be  able  to  give  a  still 
larger  dividend  next  year ;  but  we  make  no  rash  promises.  We  may  even 
give  more  than  8  per  cent.    (Hear,  hear.) 

The  motion  for  the  adoption  of  the  report  was  then  carried  anani. 
mously. 

The  Chairman — I  now  beg  to  declare  a  dividend  at  the  rate  of  8  per 
cent,  per  annum,  which  will  be  payable  on  the  5th  of  February  next. 
(Hear,  hear.) 

Mr.  Knight — I  have  to  propose,  in  accordance  with  the  articles  of  asso- 
ciation, that  the  three  members  of  the  board  who  retire  this  year,  but  are 
eligible  for  re-election,  be  re-elected.  The  three  gentlemen  are  Mr. 
Bichardson,  Mr.  Woodd,  and  Mr.  Dugdale,  who  is  not  able  to  be  present 
to-day.  I  have  to  move  that  these  gentlemen  be  re-elected,  and  I  do  so 
with  great  pleasure.  I  have  sat  here  for  some  years  past,  and  I  think  the 
success  of  our  joint  endeavours  for  the  welfare  of  the  company,  as  evi- 
denced by  the  report  before  vou  to-day,  is  some  proof  to  the  shareholders 
that  we,  as  a  board,  work  with  great  unanimity  —for  seldom  does  any  good 
come  of  divided  counsels.  (Hear,  hear.)  There  is  nothing  but  unanimous 
good  feeling  at  the  board,  and  a  hopeful  desire  to  work  in  the  interests  of 
all  concerned  in  this  undertaking.  I  move  that  these  three  gentlemen  be 
re-eleoted. 

Mr.  Clark — ^I  have  great  pleasure  in  seconding  the  proposition.  I  think 
Mr.  Bichardson  is  well  fitted  for  his  position,  as  are  also  Mr.  Woodd  and 
Mr.  Dugdale.    I  think  I  need  not  say  anything  more  on  their  behalf. 

The  motion  was  carried  unanimously. 

The  Chairman— I  have  now  to  move  a  vote  of  thanks  to  the  Auditors 
for  their  past  services.  No  doubt  the  meeting  will  re-elect  them,  but  I 
think  it  devolves  upon  us  to  thank  them.  (Hear,  hear.)  The  accounts 
are  very  voluminous,  and  they  spend  much  time  in  ft-rftmining  them.  We 
have  endeavoured  to  conduct  the  bank  as  economically  as  possible,  and  1 
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do  not  think  any  of  onr  officers  are  paid  too  largely ;  therefore  you  cannot 
bat  add  a  vote  of  thanks  at  this  meeting.  I  have  great  pleasure  in  moving 
a  Yote  of  thanks  to  Mr.  Percivall  and  Mr.  Browning,  and  that  they  he 
re-elected. 

Mr.  Sudbnry — I  second  the  proposition  with  great  pleasure.  My  friend 
and  myself  have  come  from  Sheffield  to  attend  this  meeting,  and  we  were 
somewnat  disappointed  at  not  seeing  a  larger  attendance  to-day;  but 
nevertheless  we  are  highly  satisfied,  as  are  idso  the  shareholders  in  our 
district,  with  the  way  in  which  the  business  of  the  bank  is  conducted.  It 
gives  me  great  pleasure  in  seconding  the  motion. 

The  resolution  was  unanimously  agreed  to. 

Mr.  Percivall — On  behalf  of  my  colleague  and  myself,  I  beg  to  thank 
yon  for  your  kind  acknowledgment  of  our  services.  The  afl^lrs  of  this 
bank  are  satisfactory  to  the  auditors,  and  I  trust  the  report  is  to  the  share- 
holders generally. 

Mr.  Browning — I  beg  to  move  that  the  thanks  of  the  meeting  be  given 
to  the  Chairman  and  Directors  for  the  very  able  manner  in  which  they 
have  conducted  the  affairs  of  the  bank. 

Mr.  lUchardson — I  have  great  pleasure  in  seconding  it ;  and  I  think 
every  shareholder  has  great  satisfaction  with  the  steady  conduct  of  the 
business,  and  will  hearty  join  in  this  vote  of  thanks  to  the  board.  (Hear, 
hear.) 

The  motion  was  carried  unani^iously. 

The  Chairman — I  beg  to  thank  you  for  the  vote  just  nven.  Some  of 
US,  I  assure  you,  are  in  attendance  more  or  less  every  day,  and  do  our 
utmost  for  the  interests  of  the  bank,  and  our  efforts  have  not  been  wholly 
nnsnccessful.  As  you  will  admit,  the  business  has  increased,  the  profits 
have  increased,  and  I  quite  endorse  what  Mr.  Woodd  said,  that  we  have 
the  hope  of  next  year  declaring  a  larger  dividend  than  at  present  declared. 
I  think  you  will  say  that  the  way  we  have  divided  the  funds  this  year  is 
satisfactory,  but  I  confidently  hope  that  next  year  we  shall  be  able  to  do 
better  even  than  hitherto.  No  efforts  shall  be  wanting  on  my  part  and 
that  of  my  colleagues  to  make  the  bank  more  successful  than  it  is.  If  we 
live  long  enough,  I  hope  that  we  may  pay  even  20  per  cent.  (Cheers.) 
I  The  Chairman  again  rose,  and  said : — Gentlemen,  you  know  the  bulk  of 
your  business  falls  upon  the  managers  of  this  bank.  The  directors  sit  here 
and  are  consulted  by  the  manager,  but  after  all  is  said  and  done,  the  main 
part  of  the  business  is  transacted  by  the  general  manager,  and  the  branch 
managers  in  the  different  towns  where  the  bank  is  established.  I  have  to 
move  that  a  vote  of  thanks  be  given  to  the  manager  and  branch  managers 
for  the  zeal  and  ability  which  they  have  given  to  the  affairs  of  the  bank 
during  the  past  year.  I  think  you  will  all  agree  with  me  that  we  are  chiefly 
indebted  to  them  for  the  success  which  we  have  attained.     (Hear,  hear.) 

Mr.  Knight— I  beg  to  second  the  resolution,  and  I  do  so  most  heartily. 
I  can  bear  testimony  to  the  manner  in  which  the  business  is  conducted  by 
the  manager  here  and  the  managers  in  the  country.  What  we  put  to  our 
officers  in  the  country  is,  that  each  shall  consider  his  the  sole  branch  in 
the  country,  and  shall  try  to  make  it  the  first  in  the  town  in  which  it  is 
situated,  llie  branch  managers  have  responded  to  that  request  in  a  most 
zealous  manner.  As  to  the  paucity  of  shareholders  who  have  attended 
to-day,  it  certainly  is  a  very  small  proportion  of  the  number  we  have  on 
the  register — 705 ;  but  it  is  a  good  sign,  and  can  easily  be  accounted  for  by 
anybody  who  takes  the  trouble  to  look  through  the  list  of  shareholders,  and 
see  the  great  number  of  places  in  all  parts  of  the  country  in  which  they 
reside.     I  for  one  shall  sdway s  think  that  this  is  one  of  the  great  elements  of 
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strengih  in  the  bank — not  only  that  the  bnaineBS  is  well  condncted  in  each 
place,  but  that  if  the  buBinees  is  bad  in  one  district  it  is  likely  to  be  good 
in  another.  Besides,  if  the  shareholders  live  in  different  parts  of  the 
country,  yon  never  get  anything  like  stockjobbing  or  operations  in  shares 
at  all.  The  shares  have  idways  borne  a  relative  price  to  the  gradual  in- 
crease of  prosperity  to  the  bimk.  I  think  I  am,  perhaps,  more  sanguine 
than  even  the  Chairman  as  to  the  dividend.  I  think  the  shareholders 
may  look  forward  from  this  year  to  increased  dividends,  and  that  anyone 
buying  shares  from  this  time  may  expect  a  minimum  dividend  of  8  per 
cent.,  with  as  much  more  as  we  can  give  you.  (Hear,  hear.) 
The  proceedings  then  terminated. 


THE  NATIONAL  BANK. 


Thb  annual  general  meeting  of  this  bank  was  held  on  the  30th  January, 
at  the  offices,  13,  Old  Broad-street;  the  Bight  Hon.  WUfiam  Nathaniel 
Massey,  M.P.,  the  chairman,  presiding. 

The  Secretary  (Mr.  W.  G.  Simon)  read  the  notice  convening  the 
meeting. 

The  following  statement  of  accounts  and  report  were  laid  on  the  table, 
viz.  : — ^^  The  directors  beg  to  submit  the  following  statement  of  acooimtB 
and  the  auditors'  report,  showing  the  position  of  the  society  at  the  81st 
December,  1872. 

Asteti  and  Liabilities,  ZUt  December,  1872. 

ASSETS. 

J)r. 

Gk)ld  and  silver  coin  at  branches 

Cash  on  hand  at  the  Bank  of  England,  and  at  call        

Goyemment  stock,  excheqacr  billB,  exchequer  bonds  and  deben- 

tures     

Ditto  advances  on  Parliamentary  and  other  deposits     

Consols  lodged  in  conrt  pending  appeal  re  C.  !Laffitte 

Indian  gnaranteed  stocks,  colonial  government  bonds,  and  other 

investments     

Advances  on  securities  at  call  and  at  short  notice         

Advances  .on  securities  at  sundry  dates,  and  current  accounts, 

including  balances  due  by  country  bankers  

Bills  discounted      

Bankers'  guarantee  and  securities  held  against  acceptances,  per 

contra  ...        ...        ...        •••        •••        ... 

Bank  premises  in  London,  Dublin,  and  branches,  freehold  and 

leasehold         


£947,624  8 
664,099  17 

6 
5 

594,574  6 
48,060  0 
83,501  0 

610,755  16 
934,907  IS 

2,040,117  4 
4,413,703  3 

14,990  11 

11 

236,610  12 

£10,588,944  18     9 

LIABILITIB8. 

Or. 

Notes  in  circulation           ...£1,356,109  10    O 

Due  by  the  bank  on  deposits  and  current  accounts       7,526,529  0    0 

Acceptances  to  bankers'  drafts  and  on  security 14,990  11  11 

Capital  paid  up,  £1,500,000;  reserve  fund,  £108,000;  balance 

ofprofit  and  loss,  £83,315.  11*.  10(f.            1,691,315  1110 

£10,588,944  IS     9 
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FBonr  ASD  LOSS  Aooomrr. 
Dr. 

June,  1872— Amonnt  transferred  to  reserve  fund         

Jufy,  1873— Half-year's  dividend  to  30th  June,  1872 

Total  expenditnre  at  the  head  office  and  all  the  branches,  in- 

cladrng  rent,  taxes,  salaries,  &c.,  &c.        ...  

Balance  to  profit  and  loss  new  account,  applicable  to  payment 
of  dividend  to  3lBt  December,  1872  


Or. 

Balance  at  80th  Jnne,  1872  £76,089    S    4 

Qtobs  profits  for  the  half-year  ending  this  day,  after  payment 
of  interest,  income-tax,  duty  on  circulation,  and  providing 
for  all  bad  and  doubtful  debts,  £158,216.  13f.  Bd,;  less 
rebateofinterest  on  bills  not  due,  £18,435 139,781  13    6 

£215,870  16  10 


£3,907  U 
67,500    0 

8 
0 

61,147  13 

4 

83,315  11 

10 

£215,870  16  10 

The  profit  and  1o6B  aoooTmt  of  the  bank  for  the  past  half-year,  including 
£4,68i .  lis.  8d.  bronght  oyer  from  last  account,  leaves  a  balance  appli- 
cable  for  dividend  of  £83,816.  lis.  lOd,  The  board  have  therefore  declared 
a  dividend  at  the  rate  of  10  per  cent,  per  annum,  or  30s.  per  share  for 
the  half-year,  payable,  free  of  income-tax,  on  and  after  the  31st  instant. 
The  dividend  absorbs  £75,000,  and  leaves  the  sum  of  £8,315.  lis.  lOd,,  of 
which  amount  £4,000  has  been  carried  to  reserve,  and  £4,315.  lis.  lOd.  to 
profit  and  loss  new  accoimt.  The  continued  increase  in  the  deposit  and 
current  accounts  exhibited  in  the  present,  as  in  the  previous  hcdf-yearly 
reports  during  the  last  four  years,  attest  the  re-establishment  of  the  bank 
in  public  confidence ;  and  the  dividend  now  declared  will  doubtless  be 
regarded  by  the  proprietors  as  satisfactory,  when  it  is  considered  that  no 
material  improvement  has  taken  place  during  the  past  half-year  in  the 
locked-up  advances  of  the  former  management.  The  directors  beg  to 
announce  that,  although  the  annual  meeting  is  called  pro  formd  for 
Tuesday,  the  28th  instant,  at  one  o'clock,  agreeably  to  the  deed  of  settle- 
ment«  it  will  be  adjourned,  to  meet  the  convenience  of  the  proprietors 
generally,  until  Thursday  the  30th  instant,  at  one  o'clock  precisely.  The 
directors  have  dtdy  called,  by  advertisement,  special  general  meetings  for 
Monday  tibe  27th  and  Tuesday  the  28th  instant,  at  twelve  o'clock  noon — 
each  day  'to  consider  the  question  of  adopting,  if  the  meeting  think  fit, 
a  proposal  and  recommendation  that  the  annuai  meeting  in  the  month  of 
January,  1873,  and  in  each  subsequent  year,  and  the  half-yearly  meeting 
in  the  month  of  July,  1873,  and  in  each  subsequent  year,  shall  be  held 
on  the  fourth  Thursday  in  those  months  respectively,  instead  of  the 
fourth  Tuesday  therein,  and  that  the  provisions  of  the  deed  of  settlement 
be  altered  aoeordingly.'  The  directors  who  retire  by  rotation  this  year 
are  the  Bight  Hon.  William  Nathaniel  Massey,  M.P.,  William  Emmens, 
Esq.,  and  Anthony  John  Mundella,  Esq.,  M.P.,  who,  being  eligible,  offer 
themselves  for  re-election," 

The  Chairman  said : — Gentlemen,  the  usual  course  I  suppose  will  be 
pursued  in  taking  the  report  as  read  :  it  is  short  and  practical,  and  may  be 
carried  in  your  miiids ;  and  that  being  so,  gentlemen,  in  moving  the  adop- 
tion of  this  report  it  will  be  unnecessary  for  me  to  make  any  lengthened 
statement.  We  have  the  agreeable  duty  of  informing  you  that  the  bank 
nudntaiDB  the  progress  upon  which  it  has  entered  for  some  three  years 
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past.    Daring  the  last  year  we  have  increased  our  deposit  and  current 
accounts  by  some  £730^000,  and  after  writing  off  freely  in  respect  of  old 
accounts,  and  making  a  liberal  provision  for  our  deserving  officers,  we  are 
enabled  to  declare  a  dividend  of  10  per  cent.,  and  to  retain  a  substantial 
sum  in  reserve  as  a  foundation  for  the  next  account.    Gentlemen,  I  trust 
that  every  reasonable  shareholder  will  be  satisfied  with  this  result. 
(Hear,  hear.)    I  am  aware  that  when  this  result  is  compared  with  the 
profits  which  have  been  exhibited  by  some  of  our  competitors,  they  do 
not  show  so  high  a  figure  as  you  might  have  expected ;  but  the  reasons 
are  so  well  known  to  every  gentleman  who  hears  me,  and  to  the  whole 
body  of  our  shareholders,  that  I  need  not  now  enter  fully,  in  any  detail, 
upon  the  thrice-told  tale  of  disaster  through  which  this  bank  has  passed, 
and  the  evil  effects  of  which,  of  course,  we  have  not  yet  entirely  shaken  off. 
Gentlemen,  we  have  been  greviously  overweighted  by  redundant  capital, 
by  enormous  losses,  by  lar^e  lock-ups ;  and  I  doubt  not  that  when  you 
come  to  consider  the  difficmties  under  which  we  strive  to  maintain  the 
commercial  race  with  our  respective  competitors,  you  will  not  merely  be 
satisfied  with  the  result  which  I  have  this  day  to  announce  to  you,  but 
you  will  see  that  there  lies  before  this  bank  a  road  of  prosperity,  which, 
unforeseen  accidents  not  intervening,  we  shall  most  assuredly  traverse 
with  an  accelerated  speed.     (Hear,  hear.)    Gentlemen,  it  is  a  fact  that, 
though  our  dividend  is  limited  to  10  per  cent.,  we  have  earned  profits  in 
proportion  to  our  capital  equal  to  those  of  the  best  and  most  accredited 
establishments  in  this  city— (hear,  hear) — and  we  have  advanced  our 
Irish  business  with  a  rate  of  progress  which  is  highly  satisfactory.  We  have 
kept  pace  with  the  prosperity  which  I  am  happy  to  say  is  flowing  in  upon 
that  country — (hear,  hear)— and  which  I  hope  is  destined  to  supplant  the 
political  distractions  with  which  it  has  hitherto  been  afflicted.     (Hear, 
near.)    We  shall  rejoice  to  see  that  great  member  of  the  British  Empire 
taking  up  its  place  as  a  great  leader  of  commerce,  and  as  accumulating 
wealth  to  the  advantage  of  herself  and  to  the  credit  of  the  great  empire 
of  which  she  is  so  eminent  a  member.  (Hear,  hear.)   (Gentlemen,  although 
the  causes  whicli  have  retarded   our  prosperity  have  been  frequently 
adverted  to,  and  although  the  facts  which  it  has  been  our  duty  to  lay 
before  you  have  been  established  upon  incontrovertible  foimdations,  yet 
still  misrepresentation  i&  persistently  made,  and   those  of  our  share- 
holders who  are  credulous,  and  who  are  ignorant,  and  who  are  remote 
from  opportunities  of  information,  are  led  to  believe  various  tales  in- 
consistent with  the  statement  which  it  has  been  my  duty  to  make  for 
the  last  few  years.    Well,  now,  I  shall  not  weary  you  by  reiteratiug  in 
detail,  as  I  have  already  saidj  the  causes  which  have  led  to  our  depres- 
sion ;  but  it  is  absolutely  necessary,  .in  consequence  of  these  persistent 
misrepresentations,  that  I  should  not  allow  an  opportimity  like  this  to 
pass  without  reiterating  plain  incontrovertible  facts — ^facts  which  will, 
no  doubt,  be  greatly  distorted,   but  which,  nevertheless,  are    capable 
of  complete  demonstration  to  any  man  who  possesses  brains  or  any  intelli- 
gence.   Now,  what  are  those  facts  ?    At  the  end  of  the  year  1865,  some 
time  before  the  board  was  reconstituted,  the  managing  director  withdrew 
from  the  committee  of  investigation  which  was  appointed  to  consider  the 
affairs  of  the  bank.    He  did  not  think  proper,  for  reasons  best  known  to 
himself,  to  defend  his  administration  before  that  committee.    The  com- 
mittee immediately  arrived  at  this  result— they  wroteoff,  as  hopelessly  gone, 
about£107,000ofwhatappeared,ontheface  of  thebooks,asas6ets— £107,000 
was  written  off  by  the  committee  of  investigation;  and  the  board  which  came 
into  office  shortly  after,  wrote  off, — ^pursuing  a  similar  investigation,  they 
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arrived  at  the  conclusion,  that,  in  addition  to  the  £107,000  written 
off  by  the  committee,  £147,600  were  also  gone.  The  result  was,  that 
£254,000  of  the  money  of  the  bank  was  hopelessly  lost.  That  sum  you 
never  will  recover ;  that  is  gone— -it  is  gone,  whether  by  fair  banking 
risks,  or  owing  to  wild  and  unprincipled  speculation,  is  best  known  to 
you.  Now,  in  addition  to  that  £264,000,  which  sum  is  hopelessly  lost,  there 
have  been  written  off  from  profit  and  loss  during  the  period  of  their 
administration,  a  sum  amounting  in  the  aggregate  to  £86,000,  which  must 
be  added  to  the  £245,000  which  are  gone.  Well,  gentlemen,  £339,000 
have  absolutely  gone,  and  there  is  an  end  of  them.  There  is  no  question 
about  the  £339,000 ;  well,  then,  in  addition  to  that  £339,000,  we  had 
another  dass  of  doubtful  and  apparently  desperate  accounts  to  investi- 
gate, amounting  to  another  £260,000  ;  and  in  our  opinion,  we  thought  it 
prudent  to  set  aside  a  sum  in  round  numbers  of  £100,000  to  make  up  the 
deficiency,  which,  according  to  our  estimate,  would  eventually  arise  in  the 
final  adjustment  of  those  accounts ;  so  that  if  we  are  right  in  that 
estimate  of  the  deficiency  of  the  second  class  of  doubtful  assets,  there  will 
be  £100,000  to  add  to  the  £339,000^in  round  numbers,  £440,000.  To 
that  you  must  add  the  sum  of  £64,000  which  the  bank  had  to  pay  to 
compromise  a  decree  against  the  bank,  amounting  to  £260,000,  in  connec- 
tion with  Laffitte  <k  Co.  (Limited).  Gentlemen,  you  are  of  course  aware 
that  within  the  last  hour  one  of  the  great  litigations  in  which  we  have 
been  engaged  against  the  former  directors  has  arrived  at  a  stage,  which, 
I  hope,  1  may  consider  a  stage  of  termination.  The  result  is,  3iat,  after 
a  patient  investigation  of  the  claims  of  the  bank,  the  Court  of  Chancery 
have  come  to  the  conclusion  that  the  sum  of  £64,000  and  costs  must  be 
made  good  by  the  members  of  the  late  board  of  management,  who  are 
responsible  for  the  misappropriation  of  that  sum.  Well,  there  is,  in 
addition  to  that,  a  judgment  hanging  over  our  heads  amounting  to  some 
£60,000  or  £70,000  more  in  respect  of  the  same  transaction ;  and  if  the 
House  of  Lords  should  afilrm  the  decision  of  the  Lords  Justices,  this  bank 
will  be  bound  to  make  good  that  sum,  and  will,  I  apprehend,  by  the 
terms  of  the  decree  of  Vice-Chancellor  Malins,  be  entitled  to  come  upon 
the  persons  who  are  the  parties  to  the  suit  of  Parker  v.  McKenna  to 
make  good  that  £60,000  also.  I  am  speaking  now  dry  facts— of  figures 
which  admit  of  no  dispute — and  according  to  these  figures  there  is 
£340,000  of  the  money  of  the  bank  gone ;  and  if  the  second  dass.  of 
doubtful  assets  do  not  realise  the  whole  amoimt  for  which  they  stand  in 
our  books,  we  shall  lose  about  £100,000  more.  Well,  I  hope  I  may  con- 
gratulate you  on  the  prospect  of  the  recovery  of  that  sum  of  £54,000,  but 
there  is  a  possible  adverse  judgment  amounting  to  between  £60,000  and 
£70,000,  in  respect  of  that  unfortunate  and  most  scandalous  Laffitte 
business.  Well,  now,  these  are  the  circumstances  which  have  retarded 
the  prosperity  of  the  bank.  You  can  easily  calculate  what  amount  of 
dividend  the  absolute  loss  of  those  sums  represents ;  and  that  dividend  is, 
of  course,  lost  for  ever.  But  that  is  not  the  whole  of  the  hereditary  diffi- 
culty which  we  have  derived  from  the  old  board  of  management.  We  are 
saddled— and  I  don't  know  whether  that  is  not  practically  a  greater 
grievance  than  any  which  I  have  hitherto  stated — ^we  have  been  saddled 
with  an  enormous  amount  of  redi:pdant  capital  which  the  bank  never 
required  for  its  business,  but  upon  which  we  have  to  pay  dividend  ;  and 
the  dividend  of  10  per  cent.,  which  we  now  pay  to  you,  might  have  been 
earned  by  three-quarters  of  a  million,  or^  at  most,  a  million  of  money,  and 
you  would  consequently  have  had  one-third  more  dividend  to  receive. 
We  have,  no  doubt,  an  enormous  establishment  to  manage.    We  have  a 
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great  bank  in  Dublin,  which  is  in  itself  an  institution  calculated  to  com- 
pete with  any  banking  establishment  in  the  kingdom.  (Hear,  hear.)  In 
addition  to  l^at,  we  overspread  the  south  and  .middle  part  of  Ireland 
with  our  prosperous  branches,  and  those  branches,  or  most  of  them,  fur- 
nish us  with  ihe  means  of  prosperity ;  but  at  the  same  time  they  entail 
upon  us  great  anxiety  and  great  responsibility,  because  it  is  very  difficult 
for  a  central  board  of  management  to  control  the  action  of  a  great  number 
of  practically  irresponsible  managers.  (Hear,  hear.)  But,  in  speaJdng 
of  that  difficulty,  i  wish  to  add  my  testimony,  on  the  whole,  to  the  inte- 
grity and  ability  with  which  our  affairs  are  managed  in  our  provincial 
branches  in  Ireland.  (Hear,  hear.)  We  haye,  therefore,  if  we  look  to 
our  Irish  business  alone,  a  concern  of  great  magnitude  to  administer  ; 
but,  in  addition  to  that,  we  have  taken  on  ourselves  the  responsibility  of 
competing  with  the  great  London  institutions.  We  have  done  that, 
originally,  under  circumstances  not  very  promising,  and  our  struggles 
have  been  very  much  retarded  by  the  difficulties  to  which  I  have  alluded 
— difficulties  which  have  not  only  impaired  the  resources  of  the  bank,  but 
which  have  also  injured  its  commercial  character.  We  are  now  getting 
over  these  difficulties  :  we  are  entered,  I  think,  upon  a  most  prosperous 
career  as  regards  our  character  simply  as  an  English  institution.  (Hear, 
hear.)  In  ^lis  central  office  we  a^e  doing  a  prosperous  and  luoratiTe 
business,  and  we  are  attaining  a  position  in  the  City  of  London  which 
commands  the  respect  of  the  highest  commercial  classes.  We  have  also 
spread  over  this  metropolis  numerous  branches.  I  will  not  say  that  all 
of  them  have  been  judiciously  planted ;  but  still  there  are  many  of  them 
which  are  extending  in  business,  and  which  are  taking  a  deep  hold  in  the 
soil,  and  are  drawing  to  themselves  a  larse  proportion  of  the  respectable 
and  desirable  business  of  their  different  localities.  (Hear,  hear.)  Well 
now,  gentlemen,  I  have  adverted  to  these  enormous  losses  and  those 
equally  large  locked-up  accounts.  I  have  said  that  it  is  possible  that 
these  losses  and  those  lock-ups  might  be  attributable  to  circumstances  over 
which  a  prudent  management  had  no  control.  I  say  it  is  possible,  because, 
although  we,  during  the  three  or  four  years  of  our  administration,  have 
been  so  fortunate  as  to  make  bad  debts  only  to  the  amount  of  £4,500,  yet 
we  might,  prudent  and  carefal  as  we  are, — ^we  might  be  overtaken  some 
day  by  a  commercial  disaster.  A  bank  like  this  is,  of  course,  obliged  to 
discount  commercial  bills,  and  obliged  to  accommodate  its  customers  with 
loans,  though  some  of  those  bills  may  be  in  the  hands  of  firms  that  may 
experience  misfortune — some  of  those  loans,  some  of  the  securities 
which  hold  those  loans,  may  fail ;  and  really,  without  any  imputation  on 
the  part  of  the  management,  I  am  quite  free  to  admit  that  misfortune 
may  occur ;  but  the  question  for  you  is,  whether  these  losses  of  between 
£300,000  and  £400,000,  and  these  lock-ups  of  £250,000,  have  been  in- 
curred by  fair  banluug  enterprise.  Now,  gentlemen,  I  have  a  list  before 
me  of  the  accounts  in  respect  of  which  most  of  those  losses  and  most  of 
those  lock-ups  occur.  Of  course  it  is  not  competent,  to  me,  with  respect 
to  my  declaration  of  secrecy,  to  reveal  those  accounts  to  you ;  but  there  are 
amongst  you  gentlemen  whom  you  have  yourselves  appointed  to  examine 
your  accounts — independent  auditors — and  I  will  appeal  to  those  gentle- 
men, if  any  one  of  them  can  put  his  hand  upon  any  one  of  these  accounts 
which  are  comprised  in  these  vast  losses  and  lock-ups,  and  say  that  any 
one  of  them  is  a  fair  banking  risk  ;  that  is  to  say,  if  any  one  of  them  is 
a  fair  banking  risk,  in  respect  of  that  risk  I  retract  any  word  of  mine 
which  may  appear  to  convey  censure  on  our  predecessors.  We  are  not 
here  to  glorify  ourselves  at  the  expense  of  other  xnen.    We  may  h«Te 
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been  more  fortanate  than  oof  predeoessors,  but  the  queetion  is,  whether 
that  is  a  proper  mode  of  describiog  the  contrast  between  the  present 
and  the  former  management,  or  not.  If  it  is,  we  have  only  to  congratu- 
late ourselves  upon  our  good  fortune,  and  lament  that  those  who  went 
before  us  were  not  similarly  fortunate  ;  but  if  it  is  true  that  these  vast 
losses,  and  equally  vast  liabilities,  have  been  incurred  recklessly,  wan- 
tonly, and  with  an  utter  disregard  of  prudent  banking  management, 
I  do  say  that  in  that  case  we  are  entitled  to  claim  your  confidence  for 
having  completely  departed  from  that  course.  (Hear,  hear.)  Now, 
gentlemen,  I  have  said  that  it  would  not  be  necessary  to  detain  you  at  any 
length.  Fortunately,  the  report  which  we  have  to  lay  before  you  to-day 
is  BO  simple  and  so  intelligible  that  it  carries  its  own  tale ;  and  so  far  as 
any  information  that  you  can  get  by  taking  the  trouble  of  coming  to 
London  to  hear  my  statement  is  concerned,  you  might  have  just  as  well  have 
remained  at  home,  because  I  have  nothing  to  reveal  but  what  the  four  cor- 
ners of  this  short  report  make  known  to  you.  You  see  exactly  what  the  state 
of  our  affairs  is,  and  you  see  that  you  have  been  for  some  years  struggling 
with  difficulties — that,  xmder  prudent  and  fairly  capable  management,  yon 
have  emerged  from  those  difficulties,  and  that  you  are  now  almost  free 
from  them.  What  I  now  wish  to  say  is,  that  that  which  is  only  wanting  to 
complete  the  prosperity  of  the  bank  is  to  shake  off  all  these  excrescences 
which  retard  its  career,  and  that  wiU  close  the  chapter  of  litigation.  I 
trust  that  that  day  is  now  fast  approaching,  and  that  the  event  of  this 
morning  will  greatly  facilitate  it.  Gentlemen,  I  do  not  wish — far  be  it 
from  me^to  make  any  observations  which  should  seem  to  be  unfair  or 
illiberal  towards  fallen  meu,  and  therefore,  I  hope  that  whatever  satisfac- 
tion you  may  feel  at  the  result  of  that  litigation  which  was  prompted  by 
yourselves — ^f or  it  was  not  dictated  by  the  board,  but  emanated  from  the 
body  of  the  shareholders — I  do  hope  there  will  be  no  indulgence  in  imdue 
exultation,  but  that  you  will  accept  the  decree  of  a  court  of  justice,  con- 
firming us  in  our  just  rights,  with  that  temperate  satisfaction  which  be- 
comes men  who  have  prosecuted  those  whom  they  considered  responsible 
to  them,  not  in  a  spirit  of  malice,  but  with  a  desire  to  do  justice  to  a 
numerous  sufferiDg  constituency.  (Hear,  hear.)  Gentlemen,  with  these 
observations,  I  will  ask  you  to  confirm  this  report.  The  resolution  is  : 
"  That  the  report,  which  has  been  circulated  amongst  the  proprietors  and 
been  taken  as  read,  be  received  and  adopted.'^ 

Mr.  Emmens  (Deputy  Chairman)  seconded  the  motion,  which  was 
carried  unanimously,  without  discussion. 

The  Chairman  said  that  the  next  duty  was  to  elect  directors.  He  would 
say  nothing  as  to  himself,  but  with  regard  to  the  deputy-chairman,  who 
was  also  eligible  for  re-election,  he  was  glad  to  bear  testimony  to  the 
fact,  that  he  had  contributed  in  a  material  degree  to  the  good  results  which 
had  been  announced  to-day. 

Mr.  Sanderson  asked  whether  the  possible  loss  of  £100,000  had  not 
been  provided  for  by  a  suspense  account,  so  that  the  bank  assets  would 
not  be  deteriorated,  supposing  the  loss  incurred. 

The  Chairman  said  he  was  glad  to  answer  the  question,  so  that  there 
should  be  no  misrepresentation.  The  possible  deficiency  to  the  extent  of 
£100,000  in  the  lock-up  securities  had  been  provided  for  out  of  the  reserve 
fund,  and  in  proportion  as  the  securities  realised  more  than  was  antici- 
pated, BO  much  would  go  back  to  the  reserve  fund ;  in  fact,  a  sum  had  been 
put  back  in  respect  to  the  overestimate  of  the  deficiency,  some  of  the 
securities  being  better  than  expected,  whilst  others,  they  hoped,  wotdd  be 
realised  in  full ;  but  still  they  would  not  be  justified  at  present  in  holding 
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out  any  prospect  that  any  considerable  proportion    of  the  sum  they  had 
appropriated  to  the  possible  loss  would  be  restored  to  the  reserve  fund. 

The  Chairman  then  proposed  the  re-election  of  the  deputy-chairman, 
Mr.  Emmens,  saying  that  his  great  knowledge  of  details  and  his  inde- 
fatigable industry  had  been  of  great  service  to  the  shareholders,  and  most 
valuable  to  him  (the  Chairman),  who  did  not  pretend  to  be  so  conversant 
with  the  details  as  the  deputy-chairman,  in  fact  he  could  hardly  give  the 
time  which  a  constant  and  daily  examination  of  such  details  would  in- 
volve; but  having  every  confidence  in  Mr.  Emmens'  judgment  and 
experience  and  energy,  he  (the  Chairman)  was  able  to  be  more  free  to 
guide  the  policy  of  the  bank  and  control  its  administration.  (Hear,  hear.) 

Mr.  Smith  wick  seconded  the  resolution,  expressing  the  great  regard  and 
estimation  in  which  Mr.  Emmens  was  held  in  Ireland.  His  name  was 
quite  familiar  in  connection  with  the  bank,  and  his  efforts  to  sustain  it 
and  promote  its  interests  were  everywhere  appreciated. 

The  resolution  was  carried  unanimously. 

Mr.  Emmens,  in  reply,  returned  his  sincere  acknowledgments  for  the 
honour  conferred  on  him,  and  for  the  kind  expressions  used,  which,  he 
said,  were  beyond  his  deserts  for  any  services  that  he  could  render  to 
the  bank ;  but  such  expressions  would  stimulate  him  to  increased  exer- 
tions on  behalf  of  the  bank.    (Hear,  hear.) 

Mr.  Sanderson  moved  the  re-election  of  the  Bight  Hon.  W.  N.  Massey, 
M.P.,  the  Chairman. 

Mr.  Paren  seconded  it. 

The  resolution  was  carried. 

Mr.  Macnamara  propo8e<l  the  re-election  of  Mr.  A.  J.  Mundella,  M.P., 
congratulating  the  shareholders  on  the  fact  of  his  consenting  to  be  pro- 
posed again,  as  he  was  a  man  of  high  standing,  commercially,  and  of 
great  ability,  and  an  acquisition  to  the  board.  He  congratulated  the 
proprietors  on  the  renewed  prosperity  of  the  bank  under  the  present 
honourable  and  honest  management. 

Mr.  O'Hara  seconded  the  resolution,  which  was  agreed  to. 

Mr.  Mundella,  M.P.,  in  reply,  said  that  it  was  unnecessary  to  make  any 
remarks  after  the  speech  of  the  Chairman,  but  he  might  say  that  he  never 
sat  on  a  board  where  there  was  more  thorough  and  cordial  co-operation 
amongst  the  whole  of  the  directors.  (Hear,  hear.)  They  had  but  one 
aim,  and  that  was  to  manage  the  bank  economically  and  successfully,  bnt 
always  with  the  view  to  the  interests  of  Ireland.  As  the  Chairman  had 
said,  perhaps  they  had  been  fortunate  in  not  incurring  losses ;  but  the 
Chairman  had  not  taken  sufficient  credit  to  himself  and  the  deputy-chair- 
man for  the  very  extreme  caution  with  which  they  dealt  with  every 
question  which  came  before  them.  As  to  himself,  he  should  have  great 
pleasure  in  devoting  his  energies  to  the  bank  in  the  future  as  he  had  done 
in  the  past.  In  the  future  success  of  the  bank  he  felt  most  confident,  for 
he  believed  they  had  now  turned  the  comer,  and  had  a  very  sucoerafol 
future  before  them.    (Hear,  hear.) 

Mr.  Sanderson  moved  a  resolution  expressing  the  debt  of  gratitude  the 
shareholders  owed  to  the  Chairman  and  Vice-chairman  for  the  attention 
they  had  paid  to  the  interests  of  the  bank.  There  was  only  one  desire 
amongst  the  shareholders,  and  that  was  to  support  the  board,  and  he 
held  letters  to  that  effect  from  several  gentlemen  who  were  unable  to  be 
present  at  the  meeting. 

The  resolution,  being  seconded,  was  agreed  to. 

Mr.  Carnegie  prop<^ed  a  vote  of  thanks  to  the  officers  of  the  bank, 
for  their  energy  and  assiduity  in  the  discharge  of  their  duty  to  the  bank. 
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He  congratulated  the  direoton  on  the  fact  tkai,  though  the  salaries  had 
been  increased,  the  expenses  had  been  decreased. 

Mr.  O'Hara  seconded  the  resolution,  which  was  carried. 

The  Chairman  said  he  was  slad  to  find  that  such  a  resolution  had  been 
proposed,  which  was  only  justly  due  to  the  officers.  They  had  a  very 
numerous  staff,  and  of  course,  though  there  were  degrees  of  comparison, 
on  the  whole  they  had  a  sti^  of  zealous  and  loytd  senrants,  who  did 
their  best  to  promote  the  interests  of  the  bank,  in  whatever  positions 
they  were  pla<^.  Of  those  who  had  come  under  his  personal  notice  he 
could  speak  with  confidence  as  to  their  merits,  and  the  fact  of  their  being 
employed  in  the  bank  was  a  sufficient  proof  of  the  estimation  in  which 
they  were  held,  because  if  they  were  not  meritorious  officers  the  connec- 
tion would  soon  terminate.  With  regard  to  himself  and  the  directors,  he 
thanked  the  shareholders  for  their  kind  and  continued  expression  of  con- 
fidence, and  he  hoped  they  would  continue  to  deserve  it,  and  it  should  be 
through  no  fault  of  theirs  if  they  lost  it.  He  trusted  that,  for  years  to 
come,  they  might  be  able  to  congratulate  each  other  on  the  increasing 
prosperity  of  the  bank.    (Hear,  hear.) 

The  meeting  then  broke  up. 


ORIENTAL  BANK  CORPORATION. 

A  SFXOIAL  general  meeting  of  the  proprietors  in  the  Oriental  Bank 
Corporation  was  held  at  the  Bauk  Buildings,  Threadneedle  Street,  London, 
ontne  30th  January,  for  the  purpose  of  considering,  and  if  thought  fit  con- 
senting to,  the  following  bil^  proposed  to  be  introduced  into  Parliament 
in  the  ensuing  session,  viz., — A  Bill  to  extend  the  period  limited  for  the 
Exercise  of  the  Powers  of  the  Oriental  Bank  Corporation.  Mr.  J.  Blythe 
presided. 

Mr.  0.  J.  F.  Stuart,  the  chief  manager,  read  the  advertisement  con- 
vening the  meeting. 

Mr.  Fuller,  law  derk  to  the  corporation  said: — Gentlemen,  I  don't 
think  you  will  deem  it  necessary  for  me  to  read  the  whole  of  the  bill  to 
yon.  A  large  portion  of  it  is  a  mere  recital  of  the  charters  and  the 
matters  connected  with  it.  If  the  meeting  should  deem  it  necessary,  I 
can  read  the  whole  of  it. 

A  Proprietor— Is  there  any  alteration  ? 

Mr.  Fuller—- None  whatever,  not  the  slightest.  The  bill  is  simply  to 
extend  the  period  for  which  the  Oriental  Bank  Company  shall  exist. 

The  Chairman  put  the  motion,  which  was  adopted  nem.con, 

A  Proprietor— I  beg  to  suggest  that  if  the  bill  passes,  printed  copies 
of  it  be  kept  at  the  bank,  so  that  any  proprietor  may  obtain  a  copy  on 
application. 

The  Chairman— Certainly,  sir ;  it  shall  be  done. 

The  proceedings  terminated  with  a  cordial  vote  of  thanks  to  the  chair- 
man and  the  directors. 


THE  CREDIT  FONCIER  OF  ENGLAND  (LIMITED). 
Tbs  half-yearly  general  meetinffof  this  company  was  held  on  the  30th 
January,  at  the  Cannon  Street  Motel,  Mr.  Francis  Mowatt  in  the  chair. 
Mr.  F.  J.  Biffker  (the  fijoancial  secretary)  having  read  the  notice  con- 
vening the  meeting,  the  report  of  the  dir^stors,  wMch  was  as  follows,  was 
taken  as  read: — 

VOL,  XXXIII.  18 
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**  The  annexed  aoooonts  show  ibat  the  net  profits  made  by  the  company 
daring  the  last  half-year  haye  amounted  to  £79^69. 1«.  9d.y  after  dedaot- 
ing  a  rebate  of  £18,788.  Is.  Sd.  on  transaotions  not  vet  nm  oSL  This 
result,  although  not  equal  to  that  of  the  preoeding  half-year,  which  was 
quite  of  an  exceptional  character,  the  directors  consider  to  be,  under  all 
the  circumstances  of  the  case,  and  the  very  unusual  condition  of  the 
money  market,  highly  satisfactory.  Ot  this  sum,  however — of 
£79,259.  Is.  9(2. — ^which  includes  aU  interest  accrued^  as  well  as  that  re- 
ceived, the  directors  propose  to  set  apart,  and  to  carry  to  a  suspense 
account,  all  that  portion  of  the  interest  that  has  not  been  actually  paid. 
This  amounts  to  £28,331. 19^.,  and  consists  in  great  part  of  the  interest 
due  on  the  £300,000  advanced  to  the  Belgian  Public  Works  Company,  and 
which  has,  hitherto,  been  added  half-yearly  to  the  principal  of  the  debt, 
the  security  being  considered  so  ample  as  to  justify  that  course.  The 
directors,  however,  while  entertaining  very  little  doubt  but  that  the  whole 
of  the  accrued  interest  will  be  paid,  do  not  desire  to  establish  the  system 
of  disposiug  of  money  not  r^Jly  in  hand,  and  therefore  propose,  aa 
already  stated,  to  carry  it  to  a  separate  account  till  actually  received.  By 
adopting  this  proposJEd,  the  profits  available  wUl  be  reduced  from 
£79,259.  Is.  9d.  to  £60,927. 2s.  9d.,  to  which  the  £11,586.  85.  brought  for- 
ward from  last  account  being  added,  the  amount  standing  to  the  oredit  of 
the  profit  and  loss  account,  and  applicable  to  dividend,  will  be 
£62,513. 10s,  9d.  From  this  sum  the  dirootors  recommend  that  a  divi- 
dend of  four  shillings  per  share  on  the  old  shares,  and  of  two  shiUinga 
per  share  on  the  new  shares,  should  be  paid,  free  of  income-tax,  for  l£e 
half-year  ending  on  the  31st  of  December  last.  This  would  be  equivalent 
to  a  dividend  of  4  per  cent,  for  thefialf-year,  and,  with  the  5  per  cent. 
paid  on  the  first  hsdf  of  the  year,  would  make  the  dividend  9  per  cent, 
for  the  year.  Such  payment  would  absorb,  with  the  income-tax, 
£50,833.  6s.  8d.,  and  leave  £11,680.  4s.  Id.  to  be  carried  forward  to  the 
next  account.  Although  no  express  provision  is  made  for  any  addition 
to  the  reserve  fund  in  this  proposed  distribution  of  the  half-yeax's  profits, 
yet  it  will  be  observed  tLai  the  £28,331.  19s.  of  accrued  interest  set 
apart,  is  virtually  an  addition,  by  that  amount,  to  this  fund,  as  the  direo- 
tors  fully  expect  to  receive  the  whole  of  the  said  interest  The  principal 
investments  of  the  company  are  as  follows : — 

<<  The  Gbnbral  Oanals  Ajn>  Pttblio  Wobxb  OoMPAinr  or  Fkakob. — 

The  directors  continue  to  think  well  of  this  company,  and  that  this  in- 

•  vestment  will  begin  to  yield  a  return  during  the  current  year.   The  main 

canal — the  Yerdon — from  which  so  much  is  expected,  is  on  the  point  of 

completion.    The  investment  represents  £80,342.  7s.  id. 

"  The  Siaqkb  Canal. — This  undertaking  continues  to  make  steady  pro. 
gress,  although  it  has  been  injuriously  affected  by  the  unexceptionably 
bad  weather,  and  by  the  extraordinary  amount  of  rain  that  has  fallen 
during  the  last  year  in  the  district  through  which  tiie  canal  passes.  Still 
the  receipts  have  increased  during  the  last  twelve  months  by  nearly  £800, 
and  the  annual  subscriptions  now  exceed  £6,000,  while  the  cost  of  admi- 
nistration, including  repairs  and  the  keeping  np  ti^  caniJ  in  an 
efficient  state,  does  not  ordinarily  exceed  £1,600.  Some  part  of  these 
subscriptions,  however,  is  not  yet  receivable,  because  the  additional 
works  necessary  in  some  cases  for  the  supply  of  the  water  subscribed  for 


have  not  been  finished.   The  investment  now  represents  £219,169. 15s.  8d., 
and  the  directors  remain  of  opinion  that  it  will  ultimately,  and  indeed 

iveone. 

-TheieislitUetobei 
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within  a  limited  period,  beoome  a  very  prodnotive  one. 
^IiGPBBiAL  LahdCompantotMasseillbs.— There  is  litUe  to  be  added 
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to  what  was  stated  in  the  last  report  of  this  asset,  whioh  represents 
£260,000.  The  best  authorities  in  Marseilles  are  of  opinion  that  it  will 
realise  the  full  valne  at  whioh  it  is  estimated^  but  add  that  some  time  must 
elapse  before  the  realisation  can  be  effected. 

^  Thb  Bbloian  Pxtblio  Wosks  Gompaky. — The  litigation  that  is  going 
on  between  the  municipality  of  Brussels  and  the  company,  relative  to 
the  mortgages  it  holds  on  lands  there,  makes  it  necesiiaiy  that  iJie  direo- 
tors  should  abstain  from  entering  into  a  detailed  description  of  this  in- 
vestment on  the  present  occasion.  This  litigation,  however,  it  is  believed, 
will  be  brought  to  a  conclusion  very  shortly,  when  the  directors  are 
aasared  by  their  legal  advisers  the  right  of  the  Credit  Foncier  to  dispose 
of  tiiese  lands  at  once,  and  without  waiting  for  the  settlement  of  accounts 
between  the  municipaHty  and  the  Bel^^ian  Public  Works  Company,  will 
be  established.  In  this  case  the  mam  part,  if  not  the  whole,  of  the 
£300,000  advanced  upon  the  security  of  these  lands,  with  the  large 
amount  of  interest  accrued  upon  it,  will  be  repaid  to  the  company  within 
the  current  year,  and  probably  within  six  monthS|  the  lands  being  in  great 
demand  at  prices  that  would  give  this  result." 


Balanc$'ih$€tf  Zlst  Jheemb^,  1872. 
Dr. 

Gaintal,  viz.,  200,000  shares  of  £6  each,  folly  paid,  £1,000,000 ; 
100,000  shares  of  £5  each,  upon  which  £2.  lOs,  per  shaie 
has  been  called  iq>,  £250,000 ;  less  aixeara  of  calls,  £1,944... 

xieserre  fond        •••        ...        ...        .••        ..•        ...        ... 

Debentures  (part  of  £250,000),  issned  as  per  resolution  of  half- 
yearly  meetizig,  held  25ih  July,  1871 

^/eposits     ■••        •••        ...        ...        .••        ...        ...        ... 

lioans  against  securities 

Bills  payable  

Sundiy  creditors    ...        •••        •••        •••        .••        ...        ... 

Rebate  of  interest  and  commission        

Interest  and  commission— Suspense  account     

Profit  and  loss— Balance  to  credit  of  this  acooont       


oosnirGEnT  uabujxiss. 
On  bills  receivable  rediscounted,  &c.,  per  contra         

On  Siagne  Canal,  incurred  by  the  Irrigation  Company  of 
France,  Limited,  and  guaranteed  by  the  Credit  Foncier  of 
England,  per  contra    ••■        ..•        •••        •••        •••        ••• 

On  guarantee  for  account  of  the  General  Company  of  Canals 
and  Public  Works,  per  contra 

Or. 

Cash  at  bankers  and  on  deposit 

Short  loan^  on  secarities 

Klls  receivable  and  other  loans  on  secnrities  and  temporary 

investments       •••        ...        ...        ■..        .••  ••• 

Sundry  debton  (including  interest  accraed,  bat  not  yetreeeived, 

on  sandiy  investments,  &c}    ...        ...        .—        .•• 

Office  furniture     .••       ...        ...        ...        ...        .•• 


Canied  forward 


£1,248,056  0 
100,000  0 

159,200  0 

227,850  1 

525,834  17 

299,242  3 

50,161  1 

18,788  1 

28,331  19 

62,513  10 

0 
0 

0 
2 

8 
8 
3 
8 
0 
9 

£2,719,977  15 

2 

£394,504  3 

8 

£24,000  0 

0 

£10,000  0 

0 

£176,152  12 
22,154  11 

1,413,185  2 

188,083  18 
491  15 

3 
8 

10 

11 
3 

£1,800,068  0  11 
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£2,719,977  15 

2 

£394,504    3 

8 

£24,000     0 

0 

£10,000    0 

0 
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Brought  forward £1,800,068    0  11 

Inve8tmeiit->MillwaIl  Dock  Company 40,249    0  0 

Inyest]nent->Slagne  Canal         219,169  15  8 

Investment— The  General  Company  of  Canals  and  Fnbtic 

Works  and  Irrigation  Company  of  France 80,342    7  4 

Investment— Imp^ial  Land  Company  of  Marseilles 260,000    0  0 

Inyestment— Belgian  Pablic  Works  Company $5,000    0  0 

Loans  to  Belgian  Pnblio  Works  Company  on  secoii^           ...  295,148  II  8 


OOKTnrOBIIT  LIABILITIES. 

On  bills  receivable  rediscoanted,  &c.,  per  contra         

On  Siagne  Canal,  incorred  by  the  Irrigation  Company  of 
France,  Limited,  and  guaianteed  by  the  Credit  Fonder  of 
England,  per  contra     

On  guarantee  for  account  of  the  General  Company  of  Canals 
and  Fnblic  Works,  per  contra 

lYqfU  and  Loa  Aceount.from  lit  July  to  ZUt  J)ecember,  1872. 
Dr. 
Office  expenses :  viz.,  stamps,  printing,  stationeiy,  advertising, 

cKC  ...  ...  •••  *••  .*.  •••  •••  ••• 

Directors'  remoneration 

Salari^     ...        ...        ...        •••        •••        ...        ... 

Travelling  expenses        

Auditors'  fees  (including  extra  assistance)       

Aeni!  ...        •••        ...        ..•        ...        ...        .«.        ... 

Law  cliarges,  £558.    lU.  lOd.;  further  estimated  charges, 

AOlMI         •••  ...  •••  ...  ...  ,.•  •••  ... 

Balance  carried  down      


Proposed  dividend  of  is,  per  share,  and  2«.  per  share  respec- 
tively (free  of  income-tax),  equal  to  8  per  cent,  per  annum 

Income-tax  on  ditto         

Balance  carried  down      


Or. 

Amount  brought  forward  from  last  half-year's  profit  and  lots 
account 11,586    8     0 

Balance  of  interest,  commission,  and  profits  received  and 
accrued,  after  deducting  rebate  of  £18,788.  1«.  Sd.,  and  in- 
cluding transfer  fees,  £85,746.  4f.  8^.;  less  amount  of 
interest  accrued,  but  not  yet  received  and  carried  to  a 
sepanteaccounti  £28,331. 19«.         


991  12 
1,500     0 
2,348     6 
113  12 
175     0 
500    0 

858  11 
62,513  10 

5 
0 
5 
S 
O 
0 

10 
9 

£69,000  18 

8 

£50,000    0 

838     6 

11,680    4 

0 
8 

1 

£62,513  10 

9 

Balance  brought  down 

Balance  brought  down  and  carried  forward 


57,414     5 

8 

£69,000  IS 

8 

£62,518  10 

9 

£11,680     A 

1 
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The  Chairman^   in  rising   to    move    the    adoption   of   the   report, 
said: — Gentlemen,  when    I  first  succeeded   to   the   chairmanship   of 
this  company,  now  between  four  and  five  years  aco,  it  was,  as  we  all 
remember,  in  so  deplorable  a  state — deplorable,  indeed  I  may  say  in  so 
alazming  a  state— that  I  thought  it  desirable  on  each  occasion  of  calling 
the  shareholders  together  to  enter  into  a  very  full  and  ezhanstive,  and 
indeed  I  may  say  elaborate,  explanation  of  every  asset  and  liability  of  the 
company,  and  of  everything  in  fact  that  I  thought  in  that  critical  state 
of  affairs  could  interest  the  shareholclers  to  know,  and  I  have  continued 
that  practice  to  a  great  extent  down  to  the  present  time.  I  think,  however, 
that  the  present  state  of  the  company,  so  different  to  what  it  was  in  the 
days  to  which  I  have  alluded,  no  longer  makes  that  practice  necessary. 
I  do  not  think  that  it  is  even  desirable  that  I  should  continue  to  go 
at  so  great  a  length  and  into  such  detail  upon  the  affairs  of  the  com- 
pany.   Besides,  the  report  of  the  directors,  together  with  the  accounts, 
afford  BO  specific,  so  clear  a  view  of  the  present  position  of  the  company, 
and  of  its  prospects,  that  there  is  scarcely  scope  for  it.     I  therefore 
propose,  on  the  present  occasion,  to  limit  myself  to  some  observations 
upon  the  more  salient  matters  of    the  company — such    as    I   think 
the  shareholders  may  desire  to  have  further  information  upon,  and  that 
it  is  in  our  power  to  give,  and  leave  it  to  any  shareholders  who  may 
desire  information  or  explcmation  upon  specific  points  to  state  their  views, 
when,  of  course,  I  shall  be  ready  to  give  any  further  explanation  in  my 
power.    As  we  have  told  you  in  our  report,  we  think  the  results  of  our  last 
year's  operations  have  been  highly  satisfactory.  However,  shareholders  may 
say,  possibly,  that  that  is  rather  our  opinion  than  theirs,  inasmuch  as  we 
do  not  recommend  the  division  of  so  large  a  dividend  as  we  did  the  first 
half  of  the  year ;  but  I  have  no  hesitation  in  confessing  that  I  think  it  was 
a  mistake  on  our  parts  to  recommend  last  year  the  division  of  so  great  a 
dividend — (hear,  hear)— gf  so  large  a  dividend  as  10  per  cent.,  until— 
witil — we  had  succeeded  in  getting  rid  of  some  of  the  weights  that  op- 
pressed the  company — ^I  mean  such  as  that  asset,  the  Mi^illes  Land 
Company,  which  represents  the  sum  of  £260,000,  and  yet,  for  the  time 
being,  is  of  no  use  ^matever  to  us.   I  say,  I  think,  until  the  deficiency  that 
may  arise  on  the  reaUsation  of  that  asset  has  been  provided  for  absolutely, 
either  by  a  reserve  fund  or  other  means,  it  was  an  unwise  act  on  our  part 
to  recommend  so  great  a  dividend  as  10  per  cent.   At  the  same  time,  1  am 
sure  all  observant  shareholders  will  have  remarked  that  if  we  had  ad. 
hered  to  our  former  practice  there  would  have  been  qi^te  sufficient  to 
have  given  the  6  per  cent,  for  the  present  half-year.    I  allude  to  the  fact 
that  we  have  for  the  first  time  carried  to  a  separate  account  such  interest 
as,  although  it  has  accrued,  we  have  not  received  in  actual  money ;  tiiat 
18  no  less  a  sum,  as  you  will  perceive,  than  nearly  £29,000.    Well,  inas- 
much as  it  takes  £12,600  for  the  half-year  to  afford  1  per  cent,  in  the 
shape  of  dividend,  it  will  be  evident  that  we  easily,  out  of  that  sum, 
£28y000  odd,  could  have  taken  that  £12,600  and  made  our  dividend  for 
the  half-year  6  per  cent.,  as  in  the  first  half  of  the  year ;  but  we  thought 
it  safer  and  more  prudent,  although  perhaps  the  act  is  less  popular,  not  to 
attempt  to  dispose  of  that  money  until  we  actually  have  it  in  hand.  (Hear, 
hear.)    I  may  add,  some  portion  of  it  has  already  come  to  hand  since  that 
report  was  published —(hear,  hear), — but  still,  I  think  it  will  tend  to  show 
the  Dublic  that  we  proceed  upon  a  safe  and  cautious  principle,  that  we  do 
not  divide  expected  profits  or  expected  interests,  but  only  the  cash  that  we 
really  have  at  our  bankers.     (Cheers.)    I  will,  for  the  sake  of  enabling 
me  to  explain  some  points  in  the  accounts,  allude  to  the  report.    We  say 
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here  that  we  baye  xnade  during  the  half-year  a  net  profit  of  just  tipon 
£80,000,  after  deducting  a  rebate  of  £18,788  odd  on  transactions  not  yet 
rnn  off,  the  whole  of  which  I  need  not  tell  you  we  expect  to  receive,  but 
still  we  are  doing  what  is  proper  in  deducting  that  amount.  We  then 
say,  ''Of  this  sum,  however— of  £72,269.  Is.  9(i.,— which  includes  all 
interest  accrued,  as  well  as  that  received,  the  directors  propose  to  set 
apart  and  to  carry  to  a  suspense  account  all  that  portion  of  tiie  interest 
that  has  not  been  actually  jpaid.  This  amounts  to  £28,331.  19s.,  and 
consists  in  great  part  of  the  interest  due  on  the  £300,000  advanced  to  the 
Belgian  Public  Works  Company,  and  which  has  hitherto  been  added  half- 
yearly  to  the  principal  of  the  debt,  the  security  being  considered  so  ample 
as  to  justify  that  course."  And,  indeed,  there  is  no  doubt  of  the  fact 
that  the  security  upon  which  that  sum  of  money  rests  is  quite  ample  to 
have  continued  to  bear  the  addition  of  any  interest  not  paid,  but  for  the 
reasons  I  have  explained  to  you  we  have  set  that  aside.  ''  By  adopting 
this  proposal,  the  profits  available  will  be  reduced  from  £79,269.  Is.  9d,  to 
£60,927. 2s.  9(2.,  towhich  the  £11,686. 8s.  brought  forward  from  last  account 
being  added, the  amount  standing  to  the  credit  of  the  profit  and  loss  account, 
and  applicable  to  dividend,  will  be  £62,613. 10s.  9d."  So  that  you  will 
perceive  that,  even  after  setting  aside  this  sum  for  the  accrued  interest 
not  yet  in  hand,  it  left  a  sum  standing  in  cash  at  our  bankers  and  avail- 
able for  dividend  that  would  all  but  have  admitted  our  paying  6  per 
cent,  for  the  half-year.  We  however  think,  as  I  told  you  before,  that  it 
was  a  mistake  on  our  part.  We  think  that  we  went  a  little  too  ftisty  and 
believe  that  we  should  have  waited  another  year,  or  perhaps  two,  before 
we  should  declare  dividends,  even  that  we  actuallv  received  during  the 
year  or  half-year,  as  the  case  may  be.  But  still  I  think  you  will  see,  in 
the  statement  I  have  just  made,  a  justification  of  our  assertion — ^which, 
after  all,  is  only  a  matter  of  opinion — that  we  think  the  operations  of  the  past 
half-year  have  been  quite  successfxQ,  I  was  almost  going  to  say  eminently 
successful,  if  you  will  consider  the  unusual  state  of  uie  money  market 
during  that  time.  Of  course  the  shareholders  are  aware  that  from  the 
fact  of  a  good  deal  of  our  capital  being  locked  up,  we  are  obliged  to  trade 
in  part  upon  borrowed  money.  (Hear,  hear.)  Happily  our  credit  is  such 
that  we  have  not  any  difficulty  in  getting  what  we  want ;  but  you  will 
.  perceive  an  addition  of  3  per  cent,  to  the  rate  of  bank  interest  during  six 
months  must  have  had  a  very  serious  effect  upon  our  operations.  For 
instance,  the  previous  half-year  we  were  able  to  borrow  money  at  some- 
thing like  4  per  cent.,  subject  to  such  variations  as  the  bank  itself  occa- 
sions ;  but  during  a  considerable  part  of  last  half-year  we  had  to  pay 
6  and  7,  and  I  am  afraid,  if  I  were  to  speak  out  everything,  even  in  some 
instances  more  than  that,  while  we  got  no  more,  generally  speaking,  for 
our  loans  than  we  had  previously  when  mone^  was  at  4  per  cent.  You 
will  think  that  extraordinary  perhaps,  but  mmd,  genersily,  ours  is  not 
banking  business,  and  the  fact  is  that  we  took  formerly  everything  that 
we  could  get,  so  that  we  had  nothing  we  could  clap  on  after  the  rate  of 
interest  had  been  increased  hj  the  bank.  It  is,- perhaps,  not  desirable 
that  I  should  go  more  into  detail  on  the  secrets  of  the  prison-house ;  but  I 
think  you  will  see  that  it  must  have  made  a  very  material  difference  in 
our  receipts.  Then  again,  looking  back  to  the  previous  half-year,  that 
was  quite  an  exceptional  half-year.  You  know  we  made  a  sum  of  money 
by  the  issue  of  our  new  shares,  we  made  £28,000  by  the  bringing-out  of 
a  single  company,  and  it  was  altogether  an  exceptional  year.  If  anything 
coold  justify  our  having  given  a  dividend  at  the  rate  of  10  perjcent.^ 
the  first  half  of  the  year,  it  was  the  fact  that  we  carried,  notwithstanding^ 
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iC50,000  in  the  one  half-year  to  the  reserye  fund,  having  contributed  as 
much  to  it  the  previous  half-year.  I  say  that  is  rather  our  justification, 
for,  having  carried  forward  a  considerable  sum,  we  felt  it  was  hardly  fair 
that  we  should  not  give  to  the  shareholders  the  rest  of  the  profits  that 
Iiad  been  fairly  earned  during  the  six  months.  Tou  will  see  by  this 
report  that  we  propose  to  limit  our  dividend  in  the  present  half-year  to 
4«.  a  share  on  the  old,  and  to  2s.  a  share  on  the  new  shares,  free  of 
income-tax  ;  this  is  equivalent  to  4  per  cent,  for  the  half-year,  and  with 
the  5  per  cent,  paid  for  the  first  half  of  the  year,  makes  9  per  cent. 
for  the  year  1872,  and  we  really  think  that  that  is  not  a  very  bad  divi- 
dend. (Cheers.)  We  tell  you  here,  what  you  will  excuse  my  repeating, 
that,  although  it  is  a  cardinal  point  with  us  to  create  such  a  reserve 
fund  as  would  guard  us  from  the  effects  of  any  shock  we  might  sustain, 
such  as  the  Marseilles  Land  not  turning  out  so  well  as  is  expected, — 
I  say  it  is  a  cardinal  point  with  us  to  add  to  and  create  a  very  considerable 
reserve  fund,  and  we  should  on  the  present  occasion,  even  at  the  risk  of 
incurring  unpopularity  by  reducing  the  dividend  lower — we  should,  on  the 
present  occasion,  have  added  £20,0^  or  £25,000  to  the  reserve  fund,  but 
that  we  consider  practically  this  sum,  morally  reserved,  carried  over  proba> 
bly  for  a  period  of  six  months  or  something  less,  is  quite  in  the  character  of 
an  additioQ  to  the  reserve  fund ;  for,  if  all  turns  out  as  we  expect,  it  will  be 
my  duty  at  the  next  meeting  to  propose  i^at  this  sum  be  carried  to  Uie  reserve 
fund,  and  therefore  I  think  you  will  see  that  we  are  not  foigetting  our 
own  principles  in  acting  as  we  do  in  the  present  instance.  With  refer- 
ence to  the  main  subjects  of  the  report,  it  is  not  necessary  that  I  should 
Bay  anything,  and  I  will  run  over,  as  it  has  been  my  habit  of  doing,  the 
principal  investments,  so  as  to  draw  the  attention  of  the  shareholders  to 
each  one  of  them,  and  admit  of  their  questioning  us  on  any  point  on 
which  they  may  desire  further  information.  By  an  error  in  the  balance- 
sheet,  the  Millwall  Dock  Company  is  spoken  of,  as  was  the  case  formerly, 
as  an  investment.  Well,  we  would  rather  not  have  to  state  whether 
we  intend  te  hold  this  £20,000  or  that  £30,000  as  an  investment.  We 
have  not  thought  it  necessary  te  say  anything  specific  about  it  here,  because, 
as  everybody  knows,  it  is  doing  very  well,  and  it  is  a  mere  marketable 
investment  that  we  may  have  to-day  and  part  with  to-morrow,  as  cir- 
cumstances may  appear  to  us  te  be  desirable.  Creneral  Canals  and  Public 
Works  Compstny  of  France — I  do  not  know  that  I  can  add  anything  te 
what  is  said  here.  There  have  been  great  difficultief*  in  the  way  of  com- 
pleting their  work,  great  difficulty  in  obtaining  the  reqtiisite  capital. 
These  undertakings,  like  almost  every  other  of  their  kind,  have  greatly 
exceeded  in  cost  the  estimates,  but  the  principal  portion,  the  completion 
of  the  Great  Verdon  Canal,  is  at  an  end,  indeed,  I  believe  it  is  actually 
finished  at  this  moment ;  if  not,  I  am  assured  by  the  secretary  it  will  be  in 
the  course  of  a  few  days.  I  may  add,  by  way  of  explanation,  that  the  Grovem- 
ment,  notwithstanding  its  difficulties  in  the  way  of  finance,  have  pretty 
well  agreed  to  contribute  an  additional  sum  te  reimburse  parties  like  the 
Credit  Foncier,  who  have  made  some  advances,  and  so  pat  the  company 
in  a  good  position  with  reference  te  its  credit ;  and  it  is  my  purpose  te  go 
to  Paris  next  week  with  the  view  of  forming  one  of  the  deputation  from 
the  board  to  the  Minister  of  Public  Works,  to  settle  the  period  and  terms 
on  which  this  additional  subvention  is  to  be  granted.  Why  we  say  that 
much  is  expected  from  the  Verdon  is  this  :  when  I  was  in  Paris,  about 
five  or  six  weeks  ago,  the  applications,  the  subscriptions  for  water  on 
that  canal  alone,  before  the  canal  is  opened,  amounted  to  a  sum  that 
would  give  between  3  and  4  per  cent,  on  the  whole  capital  which  has  been 
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expended,  not  only  on  that,  but  on  a  great  number  of  other  canals ;  therefore 
I  think  you  will  see  that  we  have  pretty  good  warrant  for  stating  our 
belief  that  it  would  do  well.  The  Siagne  Canal — ^Well,  that  maketi,  as  we 
say  here,  steady  progressy  but  it  has  been  injuriously  affected  by  the  ex^ 
oeptionally  bad  weather.  I  am  sure  you  will  take  our  word  as  being 
sufficient ;  otherwise  I  should  have  brought  with  me  a  very  remarkable  letter 
we  have  from  our  manager,  a  man  of  whom  we  think  very  highly.  It 
is  merely  giving  a  full  and  perhaps  somewhat  warmly-coloured  account 
of  the  extraordinary  weather  they  have  had  in  that  part  of  France  for 
nearly  the  whole  year,  the  deluges  of  rain  that  have  fallen,  so  that  he 
says  naively  enough,  in  one  of  lus  letters  to  me,  **  How  can  I  go  to  a  man 
and  ask  him  to  subscribe  for  more  water  when  the  whole  of  the  country 
is  inundated  ?  " — (a  laugh) — and  adds,  ^  I  really  have  not  face  to  do  it." 
However,  he  says  we  may  consider  this  as  quite  an  exceptional  year,  and 
he  has  no  doubt  that  within  a  very  short  time  this  will  give  us  a  fair 
interest  on  the  capital  sunk  in  it,  which  interest  will  go  on  increasing 
annually.  At  the  same  time,  I  do  not  know  that  there  is  any  impro- 
priety in  my  telling  you  that  we  contemplate,  if  we  can,  realising  that 
asset,  and  in  point  of  fact  we  are  in  negotiations  at  this  present  moment 
with  parties  who  have  expressed  a  desire  to  purchase  it ;  and  that  they 
are  sincere  in  their  proposals  I  think  you  wiU  agree  with  me  when  I  tell 
you  that  they  have  asked  me  to  call  in  Paris  with  the  solicitor  to 
the  company,  who  is  most  conversant  with  the  affairs  of  the  company, 
and  that  at  their  expense.  Therefore,  it  looks  as  if  the  parties  were  in 
earnest.  Why  I  say  we  are  d^iirous  to  realise  it,  is  for  this  reason — we 
cannot  possibly  look  aft«r  investments  spread  all  over  the  world.  For  in- 
stance, much  more  might  have  been  made  of  the  Varna,  I  am  convinced, 
if  we  could  have  given  our  whole  time  and  attention  to  it — if  one  of  our 
body  could  have  gone  there  every  two  or  three  months  and  looked  after 
it ;  but  it  iB  impossible  to  do  so,  and  as  I  always  say,  if  we  have  been  suc- 
cessful in  our  rescue  of  this  company,  it  is  not  that  we  pretend  to  any 
extraordinary  abilities,  but  that  we  have  given  more  than  a  common 
amount  of  application  and  personal  superintendence  to  the  affairs  of  the 
company.  (Cheers.)  We  cannot  have  investments  all  over  the  world  in 
the  manner  that  we  had  some  time  ago.  As  it  is,  I  am  sorry  to  say  my 
time  and  attention  arc  very  much  taken  up  with  what  we  have.  I  have 
to  go  to  Brussels  generally  once  in  six  weeks  or  two  months,  I  have  to  go 
to  Paris  every  two  or  three  months,  and  I  ought  to  go  to  Cairo  at  any 
rate  once,  if  not  twice  a  year  ;  but  I  have  foimd  it  impossible  to  do  so,  and 
it  is  no  use  for  a  fresh  person  to  go  on  each  occasion.  What  you  want 
is  to  call  your  manager  to  account,  to  see  if  he  has  carried  out  your 
suggestions  on  a  former  occasion  ;  and  I  may  tell  you  emphatically,  it  is 
our  intention  and  purpose  to  realise  our  foreign  investments  as  fast  as  we 
can  do  so  without  making  any  great  sacrifice.  Indeed,  looking  at  this 
meeting  merely  as  a  family  circle,  if  I  were  at  liberty  to  t^l  you  every- 
thing, I  should  say  that  this  is  our  difficulty,  in  fact  the  only  difficulty 
left--the  locks-up.  Just  look  at  the  amount  of  our  capital  that  is  locked 
up  in  the  Siagne  Canal,  in  the  Marseilles  Company,  in  the  French  Irriga- 
tion Company,  in  the  Brussels  Company,  very  little  of  which — only  fiie 
Siagne  Canal — is  producing  at  the  present  time  anything  that  will 
give  us  any  return.  Just  reflect  for  an  instant  what  a  small  amount  of 
capital  is  left,  and  that  we  have  to  make  a  good  dividend  over  the  whole 
capital  of  £1,400,000.  That  is  the  only  difficulty.  If  we  could  realise 
our  assets,  which  I  have  told  you  we  are  in  the  way  of  doing,  our 
labours — the  labours  of  your  directors — ^would  be  diminished  a  half  of 
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what  they  are,  and  the  company  might  calctilate  on  this  dividend ;  as  long 
as  you  had  honest  men,  and  at  all  capable,  at  the  head  of  your  affairs, 
yea  might  count  on  the  dividend,  literally  pretty  much  as  the  dividend 
of  the  bank.  They  might  vary  1  per  cent.,  or  something  of  that  sort, 
because  there  is  no  doubt  that  there  is  an  ample  field  for  a  company  of  this 
sort,  with  the  command  of  capital.  Thousands  of  people  come  to  us  who 
shrink  from  going  to  their  buik,  for  they  know  it  is  just  as  safe,  secret, 
and  confidential  as  if  their  transactions  were  carried  on  with  their  own 
family,  and  that,  let  me  tell  you,  for  out-of-the-way  business,  is  a 
matter  of  great  weight  with  applicants.  Well,  this  canal,  if  we  don't 
get  a  fair  price  for  it,  will  nevertheless  pay  us  very  shortly  5  or  6 
per  cent.,  and  we  have,  in  my  opinion,  a  first-rate  man  as  a  manager 
there — the  engineer  who  constructed  the  railway.  I  spent  a  fortnight 
there  with  him  on  one  occasion,  and  went  over  everything.  I  walked 
-with  him  from  one  end  of  the  canal  to  the  other,  nearly  40  miles,  examined 
everything,  and  was  perfectly  satisfied  with  all  I  saw  and  heard,  and 
nothing  has  occurred  since  to  shake  my  confidence  in  him.  Well,  now 
here  is  the  ugliest  asset  we  have — ^the  Imperial  Land  Company  of 
Marseilles ;  for  this  reason,  it  requires  us  to  give  it  time,  and  time  is 
the  only  thing  we  cannot  give — ^the  only  thing  it  does  not  suit  us  to  give. 
Monsieur  P.,  the  great  solicitor  at  Marscailes — a  very  nice  man,  who  had  to 
do  with  the  purchase  of  tiiis  land,  and  in  just  now  engaged  with  the  railway 
that  is  running,  indeed  runs  through  a  p<^on  of  our  lands — wrote  to  me  a 
short  time  ago  to  say,if  we  would  assist  the  works  going  on  by  a  contribution 
of  some  £30,000,  that  we  should  get  back  every  fartibing  of  this  within  the 
next  three  years.  Well>B  I  wrote  to  him,  I  shall  be  delighted  if  his  agreeable 
picture  can  be  realised,  but  I  could  not,  even  for  such  a  {nrospect,  consent  to 
sink  any  more  money  in  that  affair,  and  declined  to  contribute  a  farthing.  I 
said  that  we  would  not  throw  any  more  money  after  that.  If  we  can  get  any 
more  back,  well  and  good,  but  he  still  insists  that  it  is  worth  it,  and  that 
we  will  realise  every  farthing  of  the  money  provided  we  wait.  Well^  as  we 
have  no  alternative,  we  must  wait.  Though  he  is  only  an  individual,  I  quote 
him  because  I  heard  from  everybody  that  he  was  the  best  authority  on 
all  matters  relating  to  the  town-lands  I  could  possibly  go  to.  Well,  then, 
there  is  a  great  deal  to  be  said  about  the  deplorable  state  in  which  France 
has  been  in  within  the  last  two  or  three  years.  Probably  no  town  in 
France  has  suffered  to  a  greater  extent  than  Marseilles,  although  not  oc- 
cupied by  an  enemy.  The  trade  and  business  is  b^inning  to  revive 
there,  and  there  is  no  doubt  the  Suez  Canal  will  have  a  good  effect ;  but 
still  we  shall  have  to  wait,  and,  in  my  opinion,  three  and  possibly  even 
four  years,  before  we  can  realise  the  bulk  of  this.  We  shall  lose  no 
opportunity  of  converting  it  into  money  that  may  be  afforded  us.  Well, 
we  come  then  to  the  Belgian  Public  Works  Company.  As  I  say,  you 
must  allow  me  to  be  somewhat  reserved  on  this,  becaiise  of  the  litigation 
that  is  going  on.  The  word  litigation  is  very  terrible  to  introduce  into  a 
report,  but  we  thought  it  only  fair  and  honest  to  be  explicit  with  you, 
and  tell  you  that  there  was  litigation  there,  but  at  the  same  time  I  am 
glad  to  be  able  to  add,  that  we  don't  think  it  at  all  of  a  formidable  charac- 
ter. I  can  tell  you  exactly  what  it  is  in  a  minute  or  two.  (A  voice, 
**  No !"}  Well,  I  am  for  speaking  out.  We  advanced  some  money  to  the 
Belgian  Public  Works  Company,  because  we  could  not  help  ourselves. 
When  I  succeeded  to  office  there  was  already  a  very  large  sum  invested 
in  it,  and  very  considerable  liabilities,  so  that  I  found  we  could  not  draw 
out  of  it.  I  went  to  Brussels  and  studied  the  subject  closely,  and  found 
we  could  not  draw  out  without  a  loss  of  somewhere  about  £120,000  or 
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£130,000,  and  the  Credit  Fonoier  was  in  snoh  a  poeition  that  to  have 
incurred  that  loss  might  have  brought  ns  to  an  end,  and  therefore  we 
reluctantly  agreed  to  go  on.  We  advanced  in  course  of  time  large  sums 
of  money  to  this  company,  taking  the  security  upon  the  lands  acquired  by 
expropriation  in  yirtue  of  this  contract  with  the  town.  In  no  case  did  we 
take  a  mortgage  from  the  company,  without  having,  under  the  seal  of  the 
mui^cipality  of  the  town  of  Brussels  itself,  consent  to  that  mortgage,  and 
its  declaration  that  it  had  no  claim  whatever  on  the  land ;  therefore  I  think 
you  may  well  be  as  surprised  as  I  was  to  hear  that — when  we  attempted 
to  deal  with  the  land  the  other  day  the  town  said,  "  No,  not  until  the 
Belgian  Public  Works  Company,  which  we  know  is  in  liquidation,  has 
completed  its  contract,  and  has  settled  aU  its  accounts  witn  us.''  Well, 
we  said,  **  This  is  surely  a  preposterous  idea ;  here  is  our  own  consent  in 
writing,  and  under  the  seal  of  the  city,  to  the  Credit  Fonder."  Obtoia- 
ing  this,  and  in  reliance  on  that  consent,  it  was  that  the  Credit  Foncier 
advanced  the  money  for  the  use  of  the  town.  Well,  we  of  course  resisted 
that,  and  are  assured,  in  a  manner  very  unusual  by  counsel,  that  we  have 
nothing  whatever  to  apprehend.  Our  own  solicitor,  after  having  a  con- 
ference with  the  three  first  men  in  Brussels,  whom  we  have  employed, 
said  to  me  coming  out  of  the  conference,  which  had  lasted  some  three 
hours — **  Mr.  Mowatt,  I  feel  as  certain  of  getting  our  money  from  those 
luids  as  if  it  were  in  the  Bank  of  England  already."  Well,  that  is  a 
very  extraordinary  declaration  for  a  lawyer  to  give,  and  I  won't  say  much 
about  the  prudence  of  it,  but  still  it  will  show  you  we  have  the  best 
reason  for  believing  that  this  money  is  safe.  I  think  the  case  stands  for 
the  13th  of  next  month,  and  we  have  every  reason  to  believe  it  will  be 
disposed  of  in  a  very  summary  manner,  and  we  can  then  proceed  to  dis- 
pose of  the  lands  without  farther  delay.  I  am  glad  to  be  able  to  add  to 
that,  that  the  land  is  so  greatly  in  demand  that  there  have  been 
already  offers  made  for  a  large  portion  of  it,  that  have  extended  to 
the  whole,  and  I  have  very  Uttle  doubt  that  it  will  more  than  give 
the  results  we  expect  from  it,  and  immediately,  in  which  case  we 
should  have  that  large  proportion  of  our  capital  returned  to  us, 
probably  within  the  current  six  months,  and  certainly  within  the 
current  year.  That  has  always  been  one  of  our  black  spots,  so  to  speak, 
but  I  am  sure  you  are  too  fair  aud  just  to  attach  the  blame  of  that  to 
us.  I  do  not  think  there  is  anyone  oi  your  servants  here  that  would  have 
voluntarily  entered  into  a  speculation  of  that  kind,  for  I  do  not  know 
what  other  people  might  think,  but  our  experience  tells  us  to  have 
nothing  to  do  with  foreign  investments.  (Cheers.)  Well,  contrary  to 
my  express  intentions,  I  am  afraid  I  am  running  more  into  detail  here 
than  is  necessary.  I  do  not  know,  gentlemen^  that  there  is  any  point  in 
the  accounts  themselves  upon  which  I  can  give  you  any  information,  but, 
as  I  have  said,  I  shall  have  great  pleasure  in  replying  to  any  que^on 
that  any  shareholder  or  shareholders  may  address  to  me  upon  any  points 
to  which  they  may  attach  more  importance  tiian  I  do.  With  that  view, 
and  to  bo  in  form,  I  will  propose  the  first  resolution,  which  is  the  usual 
one — **  That  the  report,  and  tne  balance-sheet  thereto  annexed,  be  received 
and  adopted." 

Mr.  Cunningham — I  beg  to  second  that. 

Mr.  Gralsworthy — ^I  daresay  that  many  shareholders  will  look  to  what 
they  consider  the  main  point — the  amount  of  dividend.  No  doubt  there 
are  many  others  who  wiU  not  look  so  much  to  the  amount  of  dividend  as 
to  the  sums  of  money  out  of  which  it  is  declared,  and  who  will  have  more 
regard  for  the  future  prosperity  and  permanent  interest  of  the  concern 
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than  for  any  temporary  dividend.  I  am  one  of  that  sort.  With  r^ard  to 
▼oar  haying  said  yon  made  a  mistake  on  the  former  occasion,  I  think 
this  is  the  first  time  yon  have  admitted  yon  have  made  a  mistake.  I  do 
not  say  yon  have.  Yon  stated  yon  made  a  mistake  in  giving  10  per 
oeut.  I  must  confess  I  thonght  it  was  too  large  a  dividend  for  the  per- 
manent interest  of  the  company,  and  thonght  that  it  wonld  have  beoi 
better  not  to  give  so  mnch.  On  the  other  hand,  we  mnst  not  forget  yon 
added  then,  as  yon  reminded  ns,  £50,000  to  the  reserve  fund.  Now, 
gentlemen  in  the  hody  of  the  meeting,  Mr.  Kogers  called  attention  to  the 
fact  that  in  onr  balance-sheet  was  included  sums  of  money  for  accrued 
interest,  and  pressed  for  an  answer  as  to  the  amount  of  that  money.  He 
pointed  out  very  forcibly  that  a  great  deal  of  the  profit  and  dividend 
might  depend  on  that  item.  I  was  very  glad  to  learn  from  the  Chairman, 
although  the  item  was  included  in  the  balance-sheet,  it  did  not  amount  to 
a  large  sum.  On  that  I  suggested  that  in  the  future  the  accrued  but  not 
aotuidly  received  interest  should  be  carried  to  a  suspense  account.  Now, 
sir,  it  iB  on  that  point  I  have  risen  to  express  my  approval  for  one,  because 
Z  think  this  is  the  time  for  the  shareholders  to  express  approval  or  dis- 
approval. The  result  of  the  last  half-year  was  that  we  had  10  per  cent., 
now  we  have  9 ;  the  last  dividend  took  £67,000,  and  this  takes  £5,000  more, 
BO  that  you  need  only  have  drawn  credit  for  £7,600  to  put  you  in  the 
position  yon  were  in  on  the  last  occasion,  and  give  this  extra  1  per  cent. — 
the  reason  being  the  capital  has  not  been  subscribed  for  the  whole  period. 
However,  there  is  not  much  difference  between  this  occasion  and  the  last. 
In  the  last  account,  I  may  also  remind  you,  was  included  the  amount 
received  in  premiums.  I  do  not  mean  to  touch  on  the  investments,  except 
to  say  this  :  I  am  charmed  it  is  your  intention  to  get  out  as  soon  as  you 
can  of  foreign  investments,  and  into  those  where  you  can  give  them  more 
time.  This  accrued  interest  amounts  to  £28,000 ;  how  much  more  satis- 
factory it  is  to  us  to  have  that  carried  to  a  special  account,  and  I  hope 
yon  will  fulfil  the  promise  you  shadowed  forth,  and  when  yon  get  it  pass 
it  to  the  reserve  fund.  It  was  the  practice  of  dividing  all  its  money  that 
brought  the  company  to  grief,  and  I  am  delighted  the  directors  intend  to 
ignore  for  a  time  the  accrued  interest  not  paid.  I  have  nothing  to  say 
on  the  general  investments.  Your  statement  has  been  very  exhaustive ; 
and  as  one  who  takes  a  good  deal  of  interest  in  figures,  I  have  looked  to 
see  if  you  have  increased  your  investments.  I  find  they  are  not  materially 
increased.  I  find  you  have  a  great  deal  more  money  on  deposit,  which 
nays  a  great  deal  for  the  credit  of  the  company  and  the  confidence  of  the 
public.  Money  has  been  most  useful,  and  I  presume  you  have  it  for  an 
indefinite  time.  The  expenses  have  been  considerably  less,  and  on  the 
whole,  looking  at  the  state  of  the  concern,  and  the  principle  you  have  laid 
down  with  regard  to  the  suspense  account  and  the  rate  of  dividend,  I  for 
oneam  perfectly  satisfied.     (Cheers.) 

The  Key.  0.  W.  Middlemist — I  should  like  to  make  one  or  two  remarks. 
I  observe  in  the  report  an  alarming  expression,  and  that  is  also  meutioned 
by  the  chairman  in  such  terms  himself  ;  it  is  the  litigation  between  this 
company  and  the  municipality  of  Brussels.  Now  I  believe  I  am  correct 
in  stating,  with  respect  to  that  litigation,  that  it  arises  in  some  measure 
from  the  terms  which  the  Credit  Foncier  have  entered  into  with  the 
Belgian  Works  Company— that  is,  in  lending  the  £300,000  at  a  very  large 
interest,  I  believe  at  something  like  18  or  20  per  ceut. ;  and  I  have  no 
doubt  whatever  the  mxmicipality  of  Brussels  are  unwillinsf  to  sanction 
the  continuance  of  such  an  s^reement,  and  that  during  the  liquidation  of 
that  nnfortnnate  company'  I  have  no  doubt  they  are  pressing  on  the 
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Credit  Foncier  not  to  charge  that  18  or  20  per  cent,  during  the  liquida- 
tion while  the  capital  is  doing  nothing.  I  believe  in  this  country — ^there 
are  lawyers  present  who  will  say  if  I  am  right~-<luring  the  liquidation  of 
any  company,  that  money  lent  under  such  circumstances  would  be,  im* 
mediately  the  liquidation  commenced,  reduced  to  6  per  cent,  whatever 
the  original  terms  of  the  agreement  might  be ;  and,  in  my  opinion,  a  yery 
proper  regulation  it  is,  because  the  capital  is  then  dead  and  producing 
nothing,  especially  for  those  unfortunate  shareholders  who  have  lost  in 
the  company.  In  respect  to  that,  I  have  heard  from  other  quarters  that 
there  is  another  point  of  difficidty  between  this  company  and  the  muni- 
cipality, arising  &om  the  pressure  put  upon  the  municipality  to  consent 
to  the  immediate  realisation  of  the  lands  upon  which  this  money  haa  been 
lent.  Now  it  is  very  clear  that  when  such  a  question  as  that  arises,  there 
is  a  coalition  between  the  interests  of  the  shareholders  of  the  Credit 
Foncier  and  the  shareholders  of  the  Belgian  Public  Works,  because  if  the 
Credit  Foncier  forced  the  sale  of  this  property  at  once,  they  will  of  course 
get  their  money — there  is  no  question  about  that.  I  have  seen  the  land, 
and  am  quite  certain  every  penny  will  be  returned,  and  the  mortgage 
interest  too.  Well,  I  say,  the  Credit  Foncier  being  quite  sure  of  the 
return  of  their  money,  I  think  it  would  be  only  fair  to  the  shareholders 
of  that  compsmy,  of  which  I  am  one — (laughter  and  ironical  cheers) ; — I 
tell  you  I  am  a  shareholder  in. both  companies,  and  at  the  same  tune  I 
hope  you  will  give  me  credit  for  wishing  to  behave  fairly.  I  have  not 
kept  this  from  you,  because  if  I  had  done  so,  I  know  I  should  have  been 
taunted.  I  am  speaking  in  the  interest  of  shareholders  who  have  put 
everything  they  have  in  the  company,  and  they  are  ruined  men  now.  It 
has  not  ruined  me  ;  and  I  was  going  to  say  that  the  position  is  simply 
this— if  the  Credit  Foncier  force  the  municipality  of  Brussels  to  realiso 
the  lands  immediately,  the  land  is  rising  in  value,  and  they  must  get  less, 
and  I  imagine  the  litigation  is  in  a  great  measure  confined  to  this :  will 
the  Credit  Foncier  force  the  mimicipality  to  realise  at  once  or  wait 
patiently,  with  5  per  cent,  on  their  capital,  imtil  the  land  rises  to  such  a 
value — as  it  undoubtedly  will,  because  it  is  in  the  most  splendid  position 
in  Brussels — xmtil  it  rises  to  such  a  sum  as  will  not  only  pay  them  off  with 
good  interest,  but  the  other  shareholders  also  ?  I  have  pointed  out  my 
interest  is  that  way  also,  therefore  I  hope  you  will  give  me  credit  for 
speaking  fairly.  Is  it  worth  while  continuing  the  litigation  with  the 
municipality  of  Brussels,  very  likely  at  an  enormous  expense,  if  those 
two  points  are  the  main  points  of  difference  between  the  two  pa^es  ?  I 
say  it  is  throwing  mone^  away.  I  have  intelligence  from  Brussels 
that  that  is  the  cause  of  litigation.  I  will  not  make  what  might  be  con- 
sidered an  apparent  attack  on  the  directors  of  the  company  without,  at  the 
same  time,  joining  in  the  comments  I  have  just  heard  from  Mr.  Galnworthy, 
in  saying  I  add  my  best  thanks  to  the  directors  for  having  conducted 
the  afEairs  of  the  company  in  a  most  admirable  mauner  ;  my  only  remark 
is  that  I  should  rather  wish  to  put  the  drag  on  our  represenbsktive,  on 
our  worthy  chairman,  in  such  a  question  as  that,  and  so  rather  be  con- 
tented with  a  small  sum  than  exact  too  much  and  throw  ourselves  into 
the  expense  of  litigation. 

The  Chairman — Gentlemen,  I  will  depart  from  the  usual  course  of 
chairmen,  who  generally  wait  till  all  the  shareholders  have  expressed 
their  opinion,  and  then  answer  such  questions  as  they  desire  to  put,  in 
order  that  they  may  be  answered  seriatim,  I  will  depart  from  this  course, 
because  I  consider  it  right  that  the  shareholders  should  be  disabused  of 
the  statement  made  by  Mr.  Middlemist.    Mr.  Middlemist  states,  and  he 
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argues,  as  though  the  litigation  were  on  our  part.  We  are  merely  defend- 
ants in  the  case,  for  they  applied  to  the  court  to  prevent  us  from  dealing 
,  with  these  lands  until,  at  any  rate,  the  Belgian  Public  Works  Company 
has  completed  its  contract  with  Ihem,  although  it  is  in  liquidation,  and 
it  is  impossible  to  do  it,  and  settle  sJl  its  accounts  with  them.  They 
Lave  applied  to  the  court,  and  we  are  merely  there  defending  ourselves, 
and  showing  our  absolute  right  to  deal  with  the  hinds  at  once.  There- 
fore, there  is  no  question  on  our  part ;  we  are  not  entering  into  litigation. 
I  am  sure  tiie  reverend  gentleman  does  not  mean  that  we  should  cede  the 
question  and  allow  them  to  set  aside  our  mortgages  ? 

The  Bev.  G.  W.  Middlemist— Certainly  not. 

The  Chairman — ^That  is  the  case  on  one  point.  Well,  then,  the  gentle- 
man's attack  is  mainly  this.  He  has  evidently  been  informed  that  the 
cause  of  the  dispute  between  us  is  that  the  town  wish  to  prevent  our 
hurrying  the  sale  of  these  lands ;  and  the  second  point  between  us  is  the 
enormous  interest  of  18  or  20  per  cent,  we  charge.  The  reverend  gentle- 
man has  evidently  been  misinformed  on  both  points.  The  town  are  most 
anxious  that  the  lands  should  be  sold  to-morrow,  if  possible ;  and  have 
applied  to  us  to  allow  them  to  sell  them  for  us.  Meanwhile,  on  the  other 
point  of  18  or  20  per  cent,  it  is  quite  true,  and  there  is  a  foundation  for 
what  he  states.  It  is  quite  true  we  took  power  to  charge  up  to  20  per 
cent,  three  or  four  years  ago,  because,  in  point  of  fact,  it  was  a  most 
hazardous  investment.  The  company  did  not  possess  any  securiiy,  and 
l)efore  I  would  stipulate  even  for  such  an  interest,  I  called  all  the  principal 
shareholders  of  the  Belgian  Public  Wurks  Company  together  into  my 
room,  and  said :  ^'  Gentlemen,  such  is  the  state  of  the  Belgian  Public 
Works  Company  that  one  of  two  things  is  absolutely  necessary — ^you  must 
either  find  money  at  any  price  to  carry  it  on,  or  let  all  you  have  put  into 
it  go.  We  have  received  notice  from  the  town  that  unless  we  proceed 
with  the  expropriation  of  land  and  other  works  they  would  declare  the 
concession  forfeited.  I  said,  the  Credit  Foncier  having  a  large  interest  in 
it,  and  very  reluctantly,  will  lend  money  at  20  per  cent,  interest."  To  show 
that  we  proceeded  with  great  circumspection  in  the  matter,  the  solicitor 
prepared  a  case  for  counsel,  and  asked  whether  they  would  be  justified  in 
coming  under  a  contract  to  pay  such  an  enormous  interest  as  that  to 
obtain  the  money ;  and  the  answer  was,  it  depends  entirely  on  your  neces^ 
sities.  If  it  be  of  the  utmost  importance  to  you  to  get  money,  and  you 
cannot  get  it  on  better  terms,  it  is  open  to  the  directors  of  the  company 
to  pay  any  terms  on  which  they  can  get  the  money.  But,  in  point  of 
fact,  we  only  charged  them  for  one  portion  of  it,  lent  early  in  the  day,  10  per 
cent.  The  gentleman  is  under  a  mistake  in  supposing  we  lent  them  £300,000 ; 
the  sum  we  lent  them  was  considerably  under  £200,000.  The  other 
£100,000  was  for  a  very  different  purpose.  We  found  that  ue  Credit  Foncier 
had  only  a  second  mortgage  on  -we  various  lands.  They  certainly  are  the 
cream  of  the  lands.  In  Brussels  there  was  a  first  mortgage  of  £100,000  held 
by  a  financial  company  of  Brussels  which  wasworkiog  wiUi  the  munidpslity, 
and  they  would  have  proce^ed  to  sell  the  land  in  a  manner  that  would  have 
put  it  out  of  our  power  to  become  possessed  of  it,  and  we  should  have  lost 
possession  of  the  whole  of  our  second  mortgage,  and  therefore,  at  great 
inconvenience  to  the  Credit  Fonder,  the  directors  of  which  by  no  means 
desired  to  lock  up  an  additional  £100,000,  we  were  obliged  to  buy  the 
mortgage,  to  put  ourselves  in  possession  of  the  first  mortg^iffes  in  order  to 
be  able  to  deiJ  freely  with  the  land ;  and  that  we  might  make  no  mistake, 
we  went  to  the  Court  of  Chancery,  and  explained  the  case,  asking  the 
authority  of  the  Court  to  decide  under  the  circumstances  what  interest  we 
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sliotild  be  allowed.  The  conrt  decided  80  per  cent.  Now  yon  see  that 
ifl  a  very  different  story.  (Langhter.)  Well,  time  is  running  on ;  if  there 
are  no  other  shareholders  wishing  to  speak,  or  to  ask  any  questions,  I  will 
put  the  resolution  which  I  have  proposed,  and  which  Mr.  Cunningham 
has  seconded. 

The  motion  was  then  put,  and  carried  unanimously. 

The  Chairman — I  declare  it  to  have  been  unanimously  carried.  (Cheers.) 
The  next  resolution,  I  think,  will  be  equally  unanimously  carried .  I  move 
— **  That  a  dividend  of  is.  per  share  on  the  old  shares,  and  2s.  x>er  share 
on  the  new  shares,  equal  to  8  per  cent,  per  annum  on  the  paid-up  capital 
of  the  company,  free  of  income-tax,  be  declared  for  the  half-year  from  the 
dOth  of  June,  1872,  to  December  31st,  1872,  and  be  payable  on  and  after 
the  7th  day  of  February  next." 

Major-General  Sir  George  Balfour,  M.P. — Qentlemen,  I  haye  great 
pleasure  in  seconding  that  proposal. 

The  motion  was  carried  unanimously. 

The  Chairman — ^I  am  about  to  confess  to  another  mistake.  (Mr. 
Galsworthy  appears  to  be  angry  with  me  that  I  haye  made  so  few.)  By 
an  acciobnt  of  omission  it  was  not  stated  in  the  report  that  one  of  the 
directors  goes  out  by  rotation.  This  is  l^Iajor-Generai  Sir  George  Bidfonr. 
It  is  my  duty,  howeyer^  to  propose  that  Major-General  Sir  George  Balfour, 
E.C.B.,  M.P.,  who  retires  by  rotation,  be  re-elected  as  the  director  of  the 
conmany. 

Mr.  Meredith — ^I  beg  to  second  it. 

The  motion  was  carried  unanimously. 

The  Chairman — ^It  is  necessary  to  elect  the  auditors.  They  go  out  and 
are  elected  annually.  Well,  properly  speaking,  it  is  not  for  us  to  propose 
the  election  of  auditors,  (Hear,  hear.)  I  was  only  going  to  do  it  for 
want  of  anybo^  else ;  but  I  think  the  sfaareholdenT  ought  to  nominate 
the  auditors.  For  what  are  the  auditors  1  They  are  really  and  truly 
their  sentinels,  their  guard ;  for  if  they  do  their  dui^  properly  you  can 
neyer  be  deceived.  Everythiuff  in  point  of  order  and  regulari^  in  your 
accounts  depends  upon  the  auoitors  ;  and  if  they  are  honest  and  compe- 
tent men,  no  rascality  could  exist  in  a  joint*8tock  com^mmy.  And  there- 
fore,  as  I  say,  you  ought  to  appoint  them  yourselves.  They  sit,  as  it  were, 
in  judgment  upon  us,  and  inspect  and  correct  everything,  our  conduct 
included.  However,  at  the  same  time,  I  may  say  that  in  all  the  experience 
I  have  had  I  have  never  known  such  auditors  as  this  company  pos- 
sesses. They  perform  an  amount  of  labour  and  give  up  an  amount  of 
time  to  the  examination  of  our  accounts  that  I  had  no  idea  any  auditors 
in  the  country  would  do.  Why,  it  is  the  best  -paxt  of  a  month ;  and  many 
of  the  clerks  are  there  the  greater  portion  of  a  night  to  make  tiie  audit.  I 
cannot  even  take  a  cab  to  attend  a  conference  but  the  voucher  for  1b.  6(1. 
is  required.  (A  laugh.)  There  is  not  a  single  item  of  any  kind  tiiey  don't 
require  a  voucher  for.  I  was  at  one  time  afraid  of  having  a  difKonlty 
because  of  their  not  having  considered  cheques  gone  to  France  a  sufficient 
proof  we  had  paid  the  money.  Gentlemen,  I  really  think  two  better 
auditors  are  not  to  be  found  in  London  ;  but,  then,  I  am  an  interested 
party.  If  any  gentleman  has  any  other  names,  we  shall  be  happy  to  hear 
him. 

Mr.  Hill— I  beg  to  propose  that  Mr.  Arthur  Cooper  (Cooper  Brothers 
and  Co.)  be  re-elected  the  auditor. 

A  Shareholder — I  beg  to  second  it. 

Another  Shareholder — ^I  think  the  auditors,  as  far  as  I  can  learn,  have 
done  their  duty.    All  I  can  say  is,  I  hope  they  will  not  be  too  aDxiousto 
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please  the  directors.  I  hope  they  will  leooUeot  that  they  are  really  between 
the  directors  and  the  shareholders.  I  think  it  most  important  that  we  should 
be  allowed,  as  the  chairman  has  pointed  out,  to  nominate  them.  I  do  not 
think  it  is  well  for  an  auditor  to  be  appointed  by  the  board  of  directors ; 
bnt  feeling  that  they  have  done  their  duty,  I  have  great  pleasure  in 
giving  those  gentlemen  my  vote. 

The  motion  was  then  put,  and  carried  unanimously. 

The  Chairman — ^Will  some  gentleman  propose  that  Mr.  Robert  Tucker 
be  re-elected  one  of  the  auditors  ? 

Mr.  Galsworthy — I  should  be  very  happy  to  propose  it,  but  let  me  re- 
mind yon,  I  think  that  is  the  third  mistake  ;  you  should  have  mentioned 
that  in  the  report.  I  have  great  pleasure  in  proposing  that  "Mr,  Robert 
Tucker  be  re-elected,  for  he  is  one  of  the  most  eminent  actuaries  of  the 
day. 

Mr.  Thompson — ^I  beg  to  second  it. 

The  motion  was  carried  unanimously. 

The  Chairman — ^Now,  gentlemen,  although  I  have,  as  it  were,  gone 
through  all  the  prescribed,  all  the  ordinary  business,  I  want,  while  in  my 
memory,  to  say  a  word  or  two  more.  Looking  to  the  facts  which  I  have 
described,  and  the  great  amount  of  our  capital  that  is  not  for  the  present 
available,  and  to  the  vast  increase  of  our  business,  which  requires  more 
mone^,  I  think  it  not  improbable  that  before  we  meet  again  we  shall 
have  issued  debentures  to  a  considerable  amount.  Indeed,  I  was  in  hopes 
of  being  able  to  announce  to  you  to-day  the  terms  and  conditions  on 
which  we  had  sold  a  certain  amount  of  debentures,  but  the  negotiations 
have  lagged  a  little,  and  therefore  I  am  unable  to  do  it.  We  have  power 
by  the  statutes  to  issue  debentures  upon  our  own  authority,  but  as  you 
Imow,  it  has  never  been  our  practice  to  take  any  important  steps  without 
taking  the  shareholders  into  consultation  with  us.  AVhy  I  announce  this 
on  the  present  occasion  is  that  I  do  not  think  it  would  be  worth  while,  or 
answer  any  useful  purpose,  to  call  the  shareholders  together  to  tell  them 
we  have  sold  £200,000  or  £260,000  worth  of  debentures  at  such  a  price. 
That  of  course  will  come  before  you  at  the  following  half-yearly  meeting, 
but  we  shall  ask  your  sanction  if  there  is  anything  special,  and  I  think 
you  may  trust  us  to  take  such  steps  as  may  be  found  necessan^. 

A  Shareholder — ^Would  not  the  shareholders  have  the  option  of  taking 
some? 

The  Chairman — Certainly;  on  whatever  terms  they  are  issued  that  will 
be  the  condition,  the  shareholders  will  have  the  option  of  taking  any  por- 
tion they  think  fit.  I  am  glad  the  gentleman  gave  me  the  opportunity  of 
stating  tiiat«  The  next  point  I  allude  to  with  great  reluctance,  but  still  I 
think  it  only  acting  fairly  to  you  that  I  should  mention  what  I  am  now 
about  to  say.  I  tMnk  it  not  improbable  that  before  the  next  meeting  the 
state  of  my  health,  which  has  given  me  many  warnings  during  the  last 
few  years,  may  compel  me  to  withdraw  from  the  very  laborious  and 
responsible  position  that  I^old, — ^indeed,  I  think  that  I  should  have  done 
it  on  the  present  occasion,  but  that  I  am  most  anxious  to  remain  with  the 
company  until  I  can  realise  the  bulk  of  these  foreign  locks-up,  more  par- 
tioularly  the  Belgian  one — (cheers^ — ^because  circumstances  have  given 
me  an  amount  of  information  ancL  made  me  more  ^miliar  with  the  case 
of  the  Belgian  Public  Works  Company  than  any  other  person  whatever  J 
and  I  have  the  presumption  to  think  and  feel  that  no  person  could  bring 
that  case  to  so  advantageous  a  solution  as  myself,  and  therefore  it  is  my 
intention  and  purpose,  S  my  health  wUl  permit,  to  remain  with  the  com- 
ptny  until  I  have  extracted  at  least  that  mosey  from  the  Belgian  Publio 
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Works ;  and  if  I  can  convert  the  Skgne  Canal  also  into  money,  this  leavoB 
only  the  Marseilles  investment,  which  mnst  he,  nnder  any  circumstances,  a 
matter  of  some  considerahle  time.  I  say  this  with  great  regret,  for  I  have 
taken  a  pleasure  in  my  occupation,  having  heen  so  generoudy  and  so  libe- 
rally treated  by  the  shareholders,  and  possessed  their  confidence.  (Oheers.) 
But  it  would  be  making  a  bad  return  on  my  part  if  I  were  to  continue  ao 
responsible  an  office  after  my  health  had  disabled  me  from  giving  that 
devotion^for  it  really  requires  the  devotion  of  any  man  who  takes  my 
position— if  my  health,  I  say,  did  not  permit  me  to  give  that  dose  personid 
attention  to  it  which  it  requires.  Therefore  it  is  only  fair  to  state  on 
the  present  occasion,  that  it  is  possible  the  state  of  my  health  will  compel 
me  to  withdraw  before  we  again  meet. 

A  Shareholder — Might  I  make  one  remark  with  r^ard  to  the  issue  of 
the  debentures  ?  It  appears  to  me  to  be  very  hard  upon  the  new  sharea. 
Those  bhares  which  were  issued  at  a  premium  of  lOs.  are  now  at  a  disooiint, 
and  I  think  it  is  because  there  is  a  large  liabiliiy  upon  them.  Why  not 
make  a  call,  rather  than  issue  the  debentures  ?  Now,  I  know  the  objeot  of 
the  reserve  fund,  but  I  think  you  might  reduce  the  liability  on  the  shares . 
from  6«.  to  10».  (A  Shareholder— "It  is  £2. 10s.  now.")  Well, I  mean^ 
you  might  halve  the  liability ;  which  would  still  leave  a  considerable  sum 
for  the  directors  to  csJl  up,  and  at  the  same  time  relieve  those  shareholders 
who  are  forced  to  sell  rather  than  hold  them  with  a  liability  upon  them. 
I  think  it  is  worth  the  consideration  of  the  directors  whether  they  might 
not  relieve  us  in  some  way  by  reducing  the  amount  of  the  debentures  and 
making  a  call.     (Cries  of  "  No,  no.") 

The  Chairman — ^Although  the  question  is  not  actually  before  us,  it  is  so 
important  a  one,  and  no  doubt  must  interest  evenr  shareholder  so  much, 
that  so  far  from  discouraging,  I  am  very  glad  to  have  the  opinion  of  the 
shareholders  on  the  whole  question.  So  far  from  ^^eemg  myself  indi- 
vidusJly  with  that  gentleman,  I  have  had  a  plan  under  consideration  for 
some  time,  and  have  only  be^  diverted  from  attempting  to  carry  it  out 
by  finding  that  it  woula  be  unpopular  with  some  of  the  largest  share- 
holders of  a  very  different  kind.  It  was  this.  I  feel,  in  the  experience  I 
have  had  here,  that  if  our  capital  were  all  disengaged,  or  if  we  had  more 
command  of  capital,  I  should  have  no  difficulty  in  giving  you,  at  anv  rate, 
as  a  permanent  thing,  a  dividend  of  8  per  cent,  per  annum,  probably  10. 
Well,  it  occurred  to  me  that  if  I  could  take  up  £600,000  debentures  on 
moderate  terms,  6  to  6  per  cent.,  that  I  would  pay  back  one-half  of  the 
capital  to  the  old  shareholders,  £2.  lOs.  per  share,  and  so  make  the  shares 
of  the  company  all  alike,  £300,000,  with  £2.  lOs.  paid  up,  and  without  an 
uncalled  capital  therefore,  because  the  old  shareholders  would  be  liable  to 
have  that  £2. 10s.  called  back  again  at  any  time.  We  should  have  re- 
duced our  capital  to  £750,000,  represented  bv  shares  of  all  one  class  of 
£2.  lOs,  paid  up,  and  we  should  have  an  uncalled  capital  of  the  same  som, 
£760,000,  which  would  have  strengthened  our  position  and  credit 
enormously.  But  besides  that,  we  should  gain  the  difference  between  tho 
price  at  which  we  could  raise  the  money,  say  between  6  or  6  per  cent.,  said 
the  dividend  that  we  pay  ;  in  other  words,  we  could  gain  2,  3,  or  4  per  cent, 
on  that  half-million. 

The  Shareholder — ^And  put  your  shares  down  to  a  discount  directly  ? 

The  Chairman — ^Pray  treat  me  with  sufficient  consideration  to  hear  my 
plan,  which  is  in  reply  to  yours.  As  to  the  effect  it  might  have  on  the 
shares,  I  think  none  of  us  can  speak  very  positively ;  but  when  you  re- 
collect for  a  moment  the  effect  of  carrying  the  divioend,  whatevoftit  may 
be,  8,  9,  or  10  per  cent.,  some  2  or  3  per  cent,  higher,  according  to  the 

Digitized  by  VjOOQ IC 


Credit  Fancier  of  England.  258 

price  at  wbich  we  issued  the  debentures^  I  think  that  would  go  far  to 
counterbalance  the  objection  against  having  the  shares  with  liability.  At 
any  rate,  that  is  a  question  that  cannot  be  decided  in  an  offhand  way, 
and  as  I  tell  you,  I  desisted  from  the  plan  on  consulting  some  of  the  largest 
shareholders,  and  taking  their  opinion.  One  of  them  said,  ^'  Although 
I  am  a  large  shareholder,  I  will  get  rid  of  my  shares  at  once.''  (Hear,  hear.) 
There  is  no  doubt  we  could  make  a  very  considerable  profit  on  the  money^ 
but  as  it  is  now,  I  am  sorry  to  say  that  day  after  day  we  are  obliged  to 
decline  most  favourable  business  offered  to  us,  and  to  limit  our  business 
very  much.  We  all  know  that  when  a  shop  is  opened  the  greater  the 
trade  it  drives  the  better ;  and  our  expenses  would  be  comparatively 
diminished  by  the  greater  amount  of  business  and  profit.  With  regard  to 
the  debentures,  I  shall  be  delighted  to  have  the  opinion  of  any  ehareholder, 
either  here  or  by  letter,  for  we  are  sUll  open  to  suggestions  and  improve- 
ments ;  but,  as  I  told  you  before,  every  shareholder  will  have  an  oppor- 
tunity of  taking  the  debentures  first  of  all,  for  that  is  a  primary  concution 
to  any  arrangement  we  may  enter  into. 

A  Shareholder — Mr.  Chairman  and  Gentlemen,  I  recollect  that  the  last 
issue  of  shares  was  created  on  the  understanding  that  half  the  amount 
was  to  be  uncalled  capital.  If  that  was  the  understanding,  I  would  only 
say,  that  I  trust  under  no  circumstances  shall  we  reduce  that  or  any  part 
of  our  reserve  fund.  Don't  let  us  reduce  anything :  the  public  look  to  us 
as  a  security. 

Mr.  Williams — ^Mr.  Chairman  and  G^tlemen,  I  am  very  glad  to  have 
heard  the  observations  of  the  Chairman,  because  I  think  it  will  bring  to  the 
recollection  of  many  of  you  tJiat  when  that  extra  capital  was  desired,  my 
principal  objection  was  what  is  now  stated  by  your  Chairman — ^namely, 
that  you  were  about  to  raise  money,  and  pay  a  larger  amount  of  interest 
than  what  would  be  necessary  if  you  raised  it  in  another  mode.  I  quite 
knew  it  gave  the  additional  security  of  £250,000,  but  your  Chairman  justly 
tells  you  that  when  you  raise  the  capital  by  that  means,  you  at  once 
diminish, to  a  certain  extent,  your  dividend,  and  that  is  quite  evident;  and 
your  Chairman  now  has  completely  justified,  I  may  say,  the  proposition  I 
made  some  time  ago,  not  to  exceed  the  motion  which  was  then  put  before 
you.  I  think  there  is  one  thing  we  may  congratulate  ourselves  upon, that 
is,  that  if  you  look  at  the  paid-up  capital,  upon  that  paid-up  capital  we 
have  £100,000,  which  makes,  of  course,  10  per  cent.  There  is  laid  by,  in 
addition  to  that  paid-up  capital,  an  amount  of  10  per  cent.,  namely, 
£100,000,  and  by  what  has  Deen  done  to-day  you  can  lay  by  10  per  cent, 
of  that  portion  which  is  not  paid  up ;  that  is  to  say,  if  you  take  the 
£28,000,  £25,000  makes  10  per  cent,  on  that  portion  which  is  not  fully  paid 
up — ^therefore  we  stand  in  the  position  of  having  £1  to  every  £10  as  re- 
serve. There  is  one  thing  I  do  not  agree  with  the  Chairman  on,  and 
I  think,  that  after  so  many  years  we  had  not  a  dividend, we  ought  to  have 
the  full  10  per  cent,  if  we  can ;  and  I  should  certainly  have  not  much 
delicacy  in  putting  it  to  you,  brother  shareholders,  if  I  saw  the  time  come 
when  I  thought  it  could  be  fairly  and  justly  given,  and  move  an  amend- 
ment to  say,  "  10  per  cent,  has  been  earned,  we  have  a  good  reserve  fund^ 
let  us  have  it."  I  have  made  these  few  observations,  and  now  it  is  my 
pleasing  duty  to  ask  you  to  join  in  giving  our  warm  and  hearty  thanks 
to  the  directors  for  the  admirable  way  in  which  they  have  managed  the 
concern,  and  the  success  which  has  attended  them.  I  likewise  include 
our  admirable  financial  secretary,  Mr.  Barker,  and  the  gentleman  who 
sits  on  the  right-hand  side  of  our  worthy  Chairman.  They  are  gentlemen 
who  do  their  duty  faithfully,  and  I  believe  to  the  advantage  and  general 
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interest  of  the  company,  and  I  wish  them  heartily  and  sincerely  long  life, 
aud  every  blessing  that  they  themselves  can  desire.    (Cheers.) 

Mr.  Galsworthy — Mi*.  Chairman,  that  part  of  the  arjpiment  of  the  hon. 
gentleman  which  I  was  able  to  follow,  I  must  say  I  did  not  agree  with.  I 
remember  when  the  issue  was  made  he  defended  his  views  with  great 
force  and  great  ability,  but  he  says  when  you  raised  the  new  capital  he 
wished  you  to  raise  the  money  by  debentures.  But  he  forgot  the  fact 
that  one  point  in  raising  that  new  capital  as  it  was  done  was  to  increase 
the  credit  of  the  company,  and  that  is  the  reason  that  the  Chairman  pre- 
ferred that  mode  of  raising  the  capital  rather  than  by  debentures.  What 
would  this  company  become  if  you  called  up  all  your  unpaid  portion  of 
the  capital  ?  A  crisis  arises,  money  is  wanted,  no  unpaid  liability — lose 
credit.  What  would  become  of  the  company  ?— absolute  ruin  !  Now,  sir, 
one  word  on  your  scheme.  I  think  it  most  admirable.  I  do  not  think 
anyone  is  entitled  to  complain  of  £2. 10«.  liability,  because  a  most  distinct 
statement  was  made,  the  other  £2.  10«.  would  not  be  called  up.  Tour 
plan,  if  it  could  be  carried  out,  I  think  is  an  admirable  one.  It  might 
send  the  shares  to  a  discount  for  a  time,  for  many  people  who  won't  hold 
shares  with  a  liability  would  sell ;  but,  on  the  other  hand,  the  practical 
effect  would  be,  as  you  have  less  paid-up  capital  and  money,  the  dividend 
must  rise ;  and  as  the  dividend  rises,  the  discount  on  the  shures  would  very 
soon  disappear. 

The  Chairman— Grentlemen,  I  must  remind  you  that  there  really  is  no 
question  for  us  to  deal  with,  but  still,  as  I  saia  before,  I  am  very  glad  to 
have  this  expression  of  opinion  on  the  subject  of  debentures. 

Mr.  Williams— We  cannot  part  without  someone  seconding  the  motion. 

Mr.  Galsworthy — I  will  second  it. 

The  motion  was  carried  unanimously. 

The  Chairman — I  beg  to  thank  you,  gentlemen,  for  your  expression  of 
satisfaction  with  our  proceedings.  It  is  always  encouraging,  and  no  doubt 
will  stimulate  us  to  do  still  better  if  we  can. 

Mr.  Barker — I  am  very  much  obliged  to  you,  gentlemen. 

The  proceedings  then  terminated. 


SHEFFIELD  BANKING  COMPANY. 

AKmsxED  is  the  report  and  balance-sheet,  presented  to  the  forty-first 
annual  meeting  of  the  shareholders,  held  on  Friday,  the  Slst  of  January :— * 
^  The  directors  have  much  pleasure  in  being  able  to  report  a  continued 
and  very  considerable  extension  of  the  business  of  the  bank,  which, 
combined  with  a  higher  rate  of  money  during  a  portion  of  the  past  year 
as  compared  with  that  which  prevailed  during  a  few  of  the  previous 
years,  enables  them  to  show  an  increased  profit  on  the  operations 
of  the  year.  The  profit  and  loss  account  shows  a  gain  of 
£48,808.  6s.  lOd.,  of  which  the  directors  have  decided  to  dispose 
in  the  following  manner,  viz. : — 1.  In  the  payment  of  a  dividend  at  the 
rate  of  15  per  cent,  on  the  paid-up  capital  of  the  bank.  2.  In  payment 
of  the  income-tax  for  the  shareholders.  3.  In  further  reduction  of  the 
premium  on  the  acquisition  of  the  business  of  Messrs.  Bobinson,  of  Ches- 
terfield, to  the  extent  of  £1,021.  4.  Inpayment  of  a  bonus  of  10  per  cent, 
on  the  salaries  of  the  officers  of  the  bank.  6.  In  providing  for  the  bad  and 
doubtful  debts  of  the  year,  which  amount  to  £148. 1 8«.  \d, :  and  6.  In  an  addi- 
tion to  the  surplus  fund  of  the  balance  remaining  after  the  above  appropria- 
tionsy  by  which  that  fund  will  be  raised  to  the  sum  of  £100|26d.  lbs.  ed. 
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The  diiectoTS^  leTeitmg  to  the  memorial  presented  to  them  some  time 
sincey  to  which  were  attached  the  signatures  of  a  considerable  number  of 
the  shareholders,  have,  during  the  past  year,  reconsidered  the  question  of 
reduction  in  the  nominal  value  of  tiie  shares  of  the  bank ;  and  their  soli- 
citors, acting  under  their  instructions,  submitted  the  question  for  the 
opinion  of  two  eminent  counsel,  who,  after  a  long  consultation,  at  which 
two  of  the  directors  and  the  manager  were  present,  advised  that  the  pro- 
visions of  the  deed  of  settlement  render  alteration  impracticable.  At  the 
time  of  the  last  annual  meeting  a  vacancy  in  the  number  of  directors  ex- 
isted, caused  by  the  then  very  recent  death  of  Mr.  Dixon.  This  vacancy 
the  mrectors  filled  by  the  appointment  of  Mr.  Frederick  Bardwell.  Al- 
though Mr.  Bardwell  is  one  of  the  directors  who  now  retire  by  rotation,  his 
appointment  by  the  board  requires  confirmation  at  this  meeting,\ind6- 
pendently  of  his  re-election  as  a  director.  During  the  past  year  your 
directors  have  made,  in  concert  with  the  directors  of  the  other  banks  with 
whom  they  are  accustomed  to  act,  an  important  change  in  their  system,  by 
the  reduction  of  the  charge  for  commission  to  one-eighth  per  cent.  Gniey 
are  satisfied,  from  the  results  of  the  five  months  during  which  the  reduced 
charge  has  prevailed,  that  their  decision  in  this  respect  was  judicious,  and 
that,  although  the  immediate  effect  is  to  dimmish  the  profits  of^the  bank 
from  that  source,  the  ultimate  result  will  be  advantageous.  The  directors 
opened  on  the  27th  instant  a  branch  bank  at  Mexbro',  and  in  due  course 
a  resolution  will  be  submitted  to  the  shareholders  authorising  the  purchase 
of  the  premises  selected  by  them  for  this  purpose.  The  power  as  to  the 
opening  of  branch  banks  given  to  the  directors  by  the  deed  of  settle. 
ment  being  now  exhausted,  they  propose  to  submit  to  this  meeting  a 
resolution  by  which  those  powers  shall  be  extended,  so  that  they  may  be 
in  a  position  to  meet  the  demands  of  the  district  for  the  increased  banking 
aooommodation.'' 

Bakmoe-iAeet,  Slit  J)ee$mb9r,  1872. 
Dr. 

Paid-up  capital  of  £140  per  share  on  1,600  shares     £210,000    0    0 

Paid-up  capital  of  £35  per  shaio  on  2,376  shares        •       83,160    0    0 

Sarplnsfand  100,265  15    6 

Balances  of  accounts  due  to  customers,  deposits,  and  notes  in 

circulation      1|576,806    6    9 

Balance  of  profit  and  loss  account  43,974    0    0 

Instalment  dividend  declared  July,  1872,  £14,658 ,  to  be  divided, 

£29,316.  

£9,014,206    a    8 


Or. 

BiUs,  notes,  and  cash  in  hand,  and  balances  owing  to  the 

company  £1,993,119  19  11 

Stamps  on  hand      386    2    4 

Bank  properties  and  furniture  at  Shefiield,  Hotherham,  and 

Chesterfield     20,750    0    0 

£2,014,206     2     3 


The  following  resolutions  were  adopted  by  the  meeting : — 
Besolved — 1.  That  the  annual  report  of  the  directors  is  highly  satisfac- 
tory to  the  shareholders,  and  that  the  same  be  adopted  and  printed  for  dis- 
tribution amongst  them.    2.  Ttiat  the  general  statement  of  the  accounts 
of  the  bmk  be  printed  and  circulated  with  the  report.    3.  That  the  thanks 
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of  the  shareholderR  be  given  to  the  directors  for  their  management  of  the 
business  of  the  company  during  the  past  year,  and  that  £500  be  placed  at 
their  disposal.  4.  That  the  appointment  by  the  other  directors  of  Mr. 
Frederick  Bardwell  as  a  director,  in  the  stead  of  the  late  Mr. 
William  Frederick  Dixon,  is  approved  and  confirmed  by  the  shareholders. 
5.  That  Mr.  Mansfeldt  Forster  Mills  be  re-elected  a  director.  6.  That 
Mr.  Frederick  Bardvell  be  re-elected  a  director.  7.  That  the  words  **  as 
hereinafter  provided  for,"  in  the  2nd  article  or  clause,  and  the  words  "one, 
two,  or  three,"  in  the  67th  article  or  clause  of  the  original  deed  of  settle- 
ment of  the  company  contained,  shall  henceforth  be  void  and  of  none  effect, 
and  they  axe  hereby  repealed  accordingly. — That  the  thanks  of  the  meeting 
be  given  to  the  Chairman. 


CUMBERLAND  UNION  BANKING  COMPANY  (LIMITED). 

Thb  following  are  the  report  and  balance-sheet  of  the  Cumberland  Union 
Banking  Company  (Limited),  presented  at  the  forty-fourth  ordinary 
general  meeting  of  the  company,  held  in  the  board  room  of  the  bank, 
Carlisle,  on  Monday,  the  3rd  day  of  February,  1873 : — 

"  The  directors  have  the  pleasure  to  submit  their  report  for  the  year 
ending  3l8t  December,  1872.  The  books  and  accounts  have  been  audited 
by  Messrs.  Quilter,  Ball  <b  Co.,  and  a  copy  of  the  statement  of  accounts 
certified  by  them  is  anneied  hereto.  The  net  balance  at  the  credit  of 
profit  and  loss  account  for  the  year,  after  making  provision  for  bad  and 
doubtful  debts,  and'giving  a  bonus  of  10  per  cent,  on  the  salaries  of  all 
the  sub-managers  and  clerks  of  the  bank,  is  £37,012.  Ids.  8<2.,  out  of  which 
a  dividend  of  15s.  per  share  was  paid  in  July  last.  The  directors  have 
now  the  satisfaction  of  recommending  a  furtlier  dividend  of  £1  per  share, 
making  together  £1. 16^.  for  the  year  1872,  to  be  payable  at  the  head 
office  and  branches,  free  of  income-tax,  on  Tuesday  the  4th  February. 
These  two  dividends,  together  with  income-tax,  absorb  £32,086. 16s.  7(2., 
leaving  the  balance  of  £4,926.  2s,  Id.  to  be  carried  forward  to  next  account. 
In  accordance  with  the  deed  of  settlement,  three  directors  retire  at  this 
time  by  rotation,  viz. — Lieut.-Colonel  Salkeld,  Major  Fairtlougfa,  and 
Henry  Bell,  Esquire.  They  are  eligible  for  re-election,  and  offer  them- 
selves accordingly." 

Lr.  General  JBalance-sheet,  dUt  Derentbeff  1872. 

Capital  paid  up       

Bescr^e  or  gaarantee  fund  

Deposits  on  receipt  and  current  account  balances  

Notes  in  circulation  

Balance  of  profit  and  loss  account  


Cash  on  hand,  at  head  office  and  branches        

Do.  at  call,  and  on  Eccurity  at  short  notice        

Bills  discounted,  customers' balances,  etc.  

Investment  of  reserve  fund  in  consols  and  other  investments  . 

Bank  property  at  Carlisle  and  branches  

Bill  and  other  stamps  on  hand     


.     £225,000    0 

0 

65,000    0 

CI 

.    1,639,756  14 

9 

35,955     0 

O 

22,926     2 

1 

£1,988,637  16 

10 

£ll3,18Sf  19 

3 

507,538  13 

9 

1.266,027     6 

1 

65,094  15 

O 

36,206     9 

5 

580  13 

4- 

£1,988,637  16 

10 
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Cr. 

Expenses  at  head  office  and  branches,  &c £12,713  19    6 

Interest  on  deposits  and  credit  balances,  and  rebate  on^bills  ...  34,110  7  10 

Directors' remaneration  for  the  year  1872        525  0    0 

Balance,  being  net  profit 37,012  18    8 

£84,362  6     0 


Interim  dividend  to  30th  June,  1872 £13,500    0  0 

nioome-taz  585  ig  7 

Balance  available  22,926    2  I 

£37,012  18  8 


Balance  brought  forward  from  3lBt  December,  1871 £3,143  17  8 

Groea  income  at  head  office  and  branches  daring  the  year,  after 

makiog  provision  for  bad  and  doubtful  debts      81,218    8  4 

£84,362     6  0 


Net  profit  brought  down  , 37,(12  18    8 

£37,012  18     8 


WILTS  AND  DORSET  BANKING  COMPANY. 

Annexed  are  the  thirty-seventh  report  and  balance-shebt  of  the  Wilts 
and  Dorset  Banking  Company,  presented  '^at  the  annual  meeting  of  the 
Bhareholders,  held  at  the  head  office,  Salisbury,  on  Monday  the  3rd  of 
February, — John  Waters,  Esq.,  presiding : — 

*'  The  directors  have  much  satisfaction  in  submitting  to  the  shareholders 
the  thirty-Reyenth  annual  report  of  the  affairs  of  the  company.  The  business 
of  the  bank  has  shown  a  steady  increase  throughout  the  year.  The  losses 
incTirred  have  been  of  small  amount.  A  very  considerable  number  of  new 
accounts  have  been  opened,  and  the  deposits  show  an  increase  of  £190,000 
in  excess  of  the  balance  of  the  previous  year.  The  5,000  new  shares 
referred  to  in  the  last  report  have  been  allotted  to  the  shareholders,  the 
caUs  having  been  fully  paid.  The  capital  account,  as  shown  by  the  balance- 
sheet,  now  stands  at  £950,000,  and  the  surplus  fund  at  £154,435.  12s.  7d, 
Tour  directors  have  deemed  it  desirable  to  extend  the  operations  of  the 
company  to  the  city  of  Exeter,  where  they  opened  a  branch  on  the  1st  of 
January  last,  under  the  management  of  Mr.  Thomas  Bennett,  and  they 
believe  it  will  prove  a  further  valuable  addition  to  the  business  of  the 
bank.  The  Bristol  branch  has  fully  answered  the  expectations  expressed 
at  the  last  annual  meeting.  The  directors  regret  that  in  consequence  of 
ill-health  Mr.  Chubb  retired  from  the  board  in  the  early  part  of  the  year, 
but  they  have  the  satisfaction  of  reporting  that  they  have  elected  Mr.  E. 
P.  Sqnarey  to  the  vacancy  thus  caused.  New  banking-houses  are  in  course 
of  erectioD  at  Warminster  and  Wimborne,  where  the  present  premises  have 
long  been  found  inconvenient  and  unsuitable.  It  wiU  be  seen,  on  reference 
to  tne  accompanying  balance-sheet,  that  after  payment  of  current  ex- 
penses, directors'  fees,  income-tax,  drc,  <&c.,  and  making  provision  for 
the  reduction  of  the  cost  of  premises,  the  balance  of  profit  and  loss  account 
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amotuitB  to  £50,108.  18^.  3(2.,  which  has  been  appropriated  by  the  pay- 
ment of  the  Midsummer  dividend  and  bonus  on  the  old  shares  at  the 
rate  of  20  per  cent,  per  annum,  and  the  Christmas  dividend  and  bonus 
on  the  old  and  new  shares  (now  consolidated)  at  the  rate  of  24  per  cent, 
per  annum,  leaviog  a  balance  of  £108.  ISs.  3d.  carried  to  the  surplus  fund.'' 
The  preceding  report  having  been  read  to  the  meeting  by  the  general 
manager,  it  was  resolved  unanimously — ^''That  the  report  now  read, 
with  the  statement  of  assets  and  liabilities,  be  approved  and  printed,  and 
a  copy  sent  to  each  shareholder." 

Balance-sheet  for  ths  Tear  ending  ZUt  Deeemher,  187SL 

LIABILITIES. 

Dr. 

Capital      ,        

Surplus  fund        

Preminm  on  new  shares 

Circulation  in  notes  and  droits 

DcpOBits  on  current  and  other  accounts  

Interest  due  to  depositors  

Bills  for  collection  

>let  profits  for  the  year 


Cr, 


ASSETS. 


Investment  in  Government  securities,  Bank  of  England  stock, 
and  East  Indian  debentures 

Investments  in  bonds,  debentures,  preference  stocks,  and  other 
securities  ...        ,.. 

Bills  discounted,  loans,  overdrawn  accounts,  &c 

Freehold  and  leasehold  premises  at  head  office  and  branches 

Cash  in  hand,  and  in  hands  of  London  bankers  and  agents... 


£250,000     0 

104,326  14 

50.000     0 

75  512  19 

2,297,856  17 

24,416     7 

61,853  12 

51,608  18 

£2,915,575     9 

2 

£519,650    0    0 


626,091   10 

1,345.346  17 

36,335  10 

368,151   11 


£2,915,575     9     2 


Dr. 


PKOFIT  AND  LOSS. 


Expenditure  of  the  forty  establishments,  including  rent,  taxes, 
licences,  stamps,  salaries,  and  London  bankers'  ooomussion, 
postages,  stationery,  &c 

Directors' fees    

Dividend :  Midsununer  at  5  per  cent.;  bonus.  Midsummer,  at 
5  per  cent.,  being  at  the  rate  of  20  per  cent,  per  annum  on 
the  old  shares,  £20,000.  Dividend,  Christmas,at  5  per  cent., 
bonus,  Christmas,  at  7  per  cent.,;being  at  the  rate  of  24  per 
cent,  per  annum,  on  the  old  and  new  shares,  now  consoli* 
dated,  £30,000 

Balance  carried  to  surplus  fund 


Or. 
Gross  profit  for  the  year  ending  dlst  December,  1872,  after 
payment  of  income-tax,  and  making  provision  for  bad  and 
doubtful  debto,  &c 


£26,375    1    6 
1,500    0     0 


50,000    0 
108  18 

0 
3 

£77,984    6 

9 

£77,984    S 

9 

£77,984    5 

9 
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SUSPLVB  FUND  ACCOUNT. 

Dr. 
Balance  of  nndirided  profits  or  sarplos  fond £154,435  12    7 


£154.439  12     7 


Or. 

Balance  of  nndirided  profits  last  year £104,326  14  4 

Premiam  on  new  shares 50,000    0  0 

Amount  of  undivided  profits  now  added         108  18  3 

£154,435  ,12     7 

The  foUowlBg  reBolntionB  were  nnanimotiRly  adopted  at  the  meeting : — 
**  That  the  thanks  of  the  meetiug  he  given  to  the  directors  for  their 
efficient  services  during  the  past  year."  Messrs.  William  Long,  Thomas 
Thringy  and  William  Morgan  having  retired  from  the  directorate  hy  rota- 
tion it  was  announced  that  Mr.  William  Morgan  would  not  seek  re-election, 
'whereupon  it  was  resolved  unanimously — '^  That  Messrs.  William  Long 
and  Thomas  Thring  he  re-elected  directors ;"  and  it  was  also  resolved 
unanimously — <<  That  Mr.  Thomas  Dowden  Lewis  he  appointed  a  director." 
Besolved  unanimously — ^''That  the  remuneration  of  the  directors  be 
£1,800,  and  that  the  same  be  apportioned  amongst  them  as  they  may 
determine."  Besolved  unanimously — '*  That  the  thanks  of  the  meeting 
be  given  to  the  general  manager  and  other  officers  of  the  company 
fof  Uieir  efficient  services  during  the  past  year."  Resolved  unanimously — 
'*  That  the  thanks  of  the  meeting  be  accorded  to  the  Chairman  for  his 
able  conduot  in  the  chair." 


THE  BANE  OF  EGYPT. 

Thb  seventeenth  annual  meeting  of  the  Bank  of  Egypt  Company  took 
place  on  the  3rd  February,  at  the  London  Tavern.  The  chair  was  taken 
by  Mr.  J.  B.  Moore ;  and  the  Secretary,  as  usual,  read  the  advertisement, 
and  the  minutes  of  the  previous  meeting.  The  report  and  balance-sheet 
are  as  follows : — 

''  The  directors  of  the  Bank  of  Egypt  have  the  pleasure,  at  this  their 
seventeenth  annual  general  meeting,  to  submit  to  the  shareholders  the 
annexed  balance-sheet  and  profit  and  loss  statement  for  the  half-year 
which  ended  on  the  81st  December,  1872.  The  net  profits  for  the  last 
six  months,  after  providing  for  bad  and  doubtful  debts,  rebate  of  interest, 
current  expenses  in  London  and  Egypt,  income-tax,  (tc,  amount  to 
£24,560.  28.  6d.  This,  added  to  £8,032.  Os,  6d.,  the  balance  of  undivided 
profits  brought  forward  from  the  previous  half-year,  makes  a  total  of 
£32,592.  3s.  Orf.,  available  for  appropriation.  The  directors  recommend 
that  the  usual  dividend  be  declared  at  the  rate  of  10  per  cent,  per  annum 
for  the  half-year  (£12,500),  and  a  bonus  of  £l.  5«.  Od.  per  share  (£12,500), 
together  £25,000,  both  free  of  income-tax,  leaving  a  balance  of 
£7,592.  38.  Od.  to  be  carried  forward  to  the  next  account.  The  above 
dividend  and  bonus,  added  to  the  interim  distribution  in  July  last,  malce 
a  total  of  20  per  cent,  for  the  year.  The  dividend  and  bonus  will  be 
payable  on  Tuesday  the  4th  February.  In  conformity  with  the  deed  of 
settlement,  Sir  William  Tite,  C.B.,  M.P.,  and  John  Bramley-Moore,  Esq., 
go  out  of  office,  and  ofifer  themselves  for  re-election.  The  auditors  also 
retire  from  office,  and  are  eligible  for  re-election." 


Digitized  by  VjOOQ IC  


260  Bank  of  Egypt. 

Dr,  Balattce-ahcctj  ZUi  Deeembery  1872. 

LIABIUTIE6. 

Capital  paid  ap       

Reserve  fiind  

Bills  payable  

Current  and  other  accounts  

Profit  and  loss,  as  below 


Cr.  ASSETS. 

Cash 

BiUfl  receivable        

Crovemment  securities  (Egyptian) 

Other  securities       


^Profit  and  Los$,  31«t  2)eoefnber,  1872. 
Dr. 

Dividend  at  the  rate  of  10  per  cent,  per  annum  for  the  half- 
year,  payable  on  the  4th  February       

Bonus  01  £1.  5«.  per  share 

Balance  carried  to  next  account 


Or. 

Balance  of  undivided  profits,  29th  June,  1872 £8,032     0     6 

Net  profits  for  the  last  six  months,  after  providing  for  bad  and 
doubtful  debts,  rebate  of  interest,  current  expenses  in  London 
and  Egypt,  directors' remuneration,  and  income-tax 24,560    2     6 


£250,000     0 
100,000     0 

95,965     6 
302,288     6 

32,592     3 

0 
0 
0 
U 
0 

£780,845  15 

11 

£207,938     1 

56,805     2 

409,270  17 

106,831  14 

6 
8 
6 
3 

£780,845   15 

11 

£12,500     0 

12,500     0 

7,592     3 

0 
0 
0 

£32,592     3 

0 

£32,592    3     0 


The  Chairman,  when  moving  the  adoption  of  the  report,  regretted  the 
absence  of  Sir  W.  Tite,  but  expressed  great  pleasure  at  the  satisfactory 
report  he  was  enabled  to  present  to  the  shareholders.  It  was  the  best 
report  they  had  ever  been  able  to  make,  and  realised  a  dividend,  witli 
bonus,  of  20  per  cent,  for  the  past  year.  The  dividend,  if  approved  of, 
would  be  forwarded  by  post  that  evening.  In  oomplianoe  with  the  ox- 
pressed  wish  of  the  shareholders,  the  whole  of  the  reserve  fund  stood 
invested  in  Grovemment  securities  and  guarantees.  (Hear,  hear.)  Obser- 
vations had  been  made  on  the  large  sum  (£207,000)  kept  in  hand ;  but, 
as  a  matter  of  fact,  that  sum  had  remained  in  their  hands  for  only  one 
day,  haviiig  been  required  on  the  next  to  meet  large  obligations.  They 
had  no  bad  or  doubtful  debts,  and  the  manager  informed  them  that  the 
bai^  could  be  liquidated  in  an  hour,  not  only  without  loss,  but  with 
considerable  profit  to  the  shareholders.  The  bank  was,  in  fact,  in  a  most 
prosperous  condition ;  but  20  per  cent,  was  a  very  large  dividend,  and 
banking  competition  was  daily  increasing  in  Egypt.  They  expected 
always  to  be  able  to  propose  a  good  dividend,  but  the  shareholders  must 
not  expect  that  it  could  remain  without  some  fluctuation.  Egypt  was 
improving  in  material  prosperity  every  year,  and  must  continue  to  do  so 
as  long  as  it  remained  imder  so  enlightened  a  government  as  that  of  the 
present  Khedive.  It  was  one  of  the  oldest  nations  in  the  world,  and  had 
been  declining  for  centuries ;  but  now  it  was  really  surprising  to  see  the 
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start  it  was  taking,  and  the  magnificent  cities  which  Cairo  and  Alexandria 
were  becoming— especially  the  former,  which  had  become  so  justly  popular 
as  a  resort  for  invalids.  He  deprecated  voluminous  quotations  of  statistics, 
which  might  be  illusory,  if  value  was  not  stated  as  well  as  quantity.  As 
a  proof  of  this,  he  might  mention  that  tho  exports  of  raw  cotton  in  1871 
were  1,51/9178  cwis.,  and  in  1872, 1,575,476  cwts. ;  but  then  the  value  in 
the  first  year  was  only  £6,236,237,  whilst  it  was  in  the  second  year 
£7,740,043.  The  trade  in  cereals  had  largely  increased,  and  must  continue 
to  increase. 

The  motion  for  the  adoption  of  the  report  was  put,  and  unanimously 
agreed  to. 

Sir  William  Tite  and  Mr.  J.  B.  Moore  wore  re-elected  directors,  and  the 
auditors  were  also  re-elected.  A  warm  vote  of  thanks  to  the  chairman 
and  directors  terminated  the  proceedings. 


ISLE  OF  MAN  BANKING  COMPANY  (LIMITED). 

Thb  half-yearly  meeting  of  the  shareholders  of  this  company  was  held 
in  St.  James's  Hall,  Douglas,  Isle  of  Man,  on  February  3rd,  his  Worship 
the  High  Bailiff  (S.  Harris,  Esq.,)  in  the  chair.  The  following  are  the 
report  and  balance-sheet  circulated  amongst  the  shareholders : — 

*'In  submitting  their  fifteenth  half-yearly  report  the  directors  have  much 
pleasure  in  referring  the  shareholders  to  the  annexed  balance-sheet  and 
statement  of  profit  and  loss  as  on  the  31st  December  last  (with  the 
auditors'  report  thereon),  from  which  it  will  be  seen  that  the  net  profits 
for  the  half-year,  after  deducting  current  expenses,  and  making  provision 
for  bad  and  doubtful  debts,  ckc,  amount  to  £3,281.  2$.  6d.  This  sum 
added  to  £3,428.  5a.  Sd.,  the  unappropriated  balance  from  the  preceding 
half-year,  makes  a  total  of  £6,709.  8^.  2d. ;  which  amount  the  directors 
propose  to  apply  as  follows,  viz.: — £1,200  in  payment  of  a  divi- 
dend at  the  rate  of  10  per  cent,  per  annum  on  the  paid-up 
capital ;  £2,576.  lis,  5d.  to  the  reserve  fund,  making  the  amount  at 
credit  of  that  account  £12,000  (the  maximum  amount  required  by  the 
articles  of  association) ;  and  to  carry  forward  the  balance,  viz. 
£2,932. 13s.  9(2.,  to  profit  'and  loss  new  account.  The  directors  have  to 
deplore  the  loss  sustained  in  the  death  of  their  late  colleague  and  chair- 
man, William  Oallister,  Esq., — a  loss  which  they  are  assured  the  ^are- 
holders  generally  will  participate  with  them,  in  feelings  of  regret.  The 
directors  who  retire  at  this  time  by  rotation  are  AVilliam  Fine  Moore  and 
Henry  Bloom  Noble,  Esquires,  who,  being  eligible,  offer  themselves  for 
re-election.  The  vacancy  at  the  board  of  directors  occasioned  by  the 
death  of  William  Callister,  Esq.,  has  been  filled  by  the  nomination  of 
Richard  John  Marsh,  Esq.,  subject  to  confirmation  at  the  general 
meeting  on  the  3rd  February,  1873." 

JSalanee'Sheety  ZUt  December^  1872. 

LUBILTnSS. 

Dr. 

Capital,  £150,000  in  15,000  shares  of  £10  each,  12,000  of 
which  have  been  issued,  on  which  the  sum  of  £2  per  share 
has  been  received  £24,000    0    0 

Amount  of  deposits 280,179  14    9 


Carried  forward      £304,179  14    9 
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Dr.  Brooglit  forward    ... 

Amount  of  notes  in  circulation 

Kebate  of  intere<t  on  bills  cuirent  

Dividends  unpaid  •• 

Beserre  fund  

Profit  and  loss  account,  as  per  annexed  statement 


ASSETS. 


Or. 


Cash  on  hand  and  at  bankers   - 

Bills  discounted  and  advances  on  current  accounts 
Securities,  Including  security  for  issue  of  notes  ... 
Bank  fixtures  and  furniture  


JDr. 


PBOFIT  A3n>  L068  ACCOUNT. 


£304,179  14 

22,157  0 

455  6 

26  4 

9,423  5 

6,709  8 

9 
0 
6 
2 
7 
2 

£842,9^0  19 

2 

£61,261  1 

165,630  11 

115,809  6 

250  0 

11 
3 
0 
0 

£342,950  19 

2 

Total  amount  of  interest  paid  and  owing  by  bank  on  deposits 
at  head  ofiSce  and  branches,  and  for  rebate  of  interest  on  bills 
curreiitfe    ...        ...        ...        ...        ••.        ..•        ...        ... 

Total  amount  of  commission,  paid  by  bank,  including  bankers' 
commission  for  payment  of  drafts,  &c.  

Current  expenses  for  half-year  at  head  office  and  branches,  in- 
cluding salaries,  directors'  and  auditors*  fees,  rents,  postages, 
stationery,  &c. ;  balance  of  bank  premises  and  portion  of  fix* 
tures  and  furniture  accounts,  alsa  allowance  for  bad  and 
doubtful  debts     ...        * 

Balance  (being  net  profit  for  half-year)  carried  down  •«•        •«• 


Cr. 

Total  amount  of  interest  received  by  and  owing  to  bank  on 
sundries  at  head  office  and  branches 

Total  amount  of  commission,  &c.  received  by  and  owing  to 
bank  on  sundries  at  head  office  and  branches  ...        


Balance  from  last  half-year,  £3,428.  5«.  8d. ;  balance  brought 
down,  £3,281.  2«.  6d.  


£6,697  10    9 
186  14    4 


1,458     5 
3,281     2 


£11,573  12  10 


£10,286  19    0 

1,286  16  10 

£11,573  12  10 


..£6,709     8     2 

The  Chairman,  having  read  the  notice  conveniDg  the  meeting,  asked 
the  shareholders  present  to  take  the  report  and  balance-sheet  as  having 
been  read.  They  would  perhaps  permit  him,  before  proceeding  to  the 
business  of  the  meeting,  to  refer  to  a  few  matters  connected  with  the 
bank.  And  first  he  had  to  express  the  regret  which  both  the  directors 
and  shareholders  at  large  felt  at  having,  during  the  year  which  had  gone, 
lost  one  who  had  given  valuable  service  to  the  bank,  not  only  cw  a  col- 
league of  the  directors,  but  as.chainnan  of  the  board ;  he  referred  to  the 
late  Mr.  Cal lister.  He  had  been  one  of  the  earliest  promoters  of  the 
bank,  and  long  before  it  came  into  existence  betook  an  active  part  in 
passing  the  Limited  Liability  Act  in  the  Isle  of  Man,  which  enabled  tbem 
to  establif^h  a  banking  concern  in  the  island  upon  such  a  sound  basis  aa 
to  ensure  its  receiving  the  confidence  of  the  people  generally.  But  apart 
from  his  position  as  chairman  of  directors  of  that  bank,  Mr.  Callister  in 
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his  Bocial  life  enjoyed  the  respect  and  good  feeling  of  the  people  of  the 
town  and  neighbourhood  in  which  be  resided,  and  it  might  be  truly  said 
of  bim  that  '^  in  death  be  was  regretted  as  in  life  he  was  beloved."  'With 
regard  to  the  bank  itself,  it  was  a  matter  of  great  gratification  and  satis- 
faction to  the  directors  that  at  the  end  of  the  short  period  of  seven  years 
they  had  been  able  to  show  such  a  balance  as  was  set   forth   in  the 
accounts  and  report  which  each  shareholder  had  received  a  copy  of.    It 
must  be  borne  in  mind  that  according  to  the  arrangemeut  in  the  articles 
of  associatiovi  a  reserve  fund  had  to  be  created,  equal  to  h^f  the  paid-up 
capital  of  £24,000.  The  directors  had  now  the  satisfaction  of  informing  the 
shareholders  that  out  of  the  profits  which  the  bank  had  made  they  had ' 
set  apart  the   reserve  fund  of  £12,000,  after  paying  dividends  at  the 
average  rate  of  7i  per  cent,  per  annum.    Besides  that  £12,000,  they  were 
able  to  bring  forward  £2,900  to  the  new  profit  and  loss  account.    Here- 
after, therefore,  after  providing  for  the  necessary  expenses  of  the  esta- 
blishinent,  they  would  have  the  whole,  or  nearly  the  whole,  of  the  profits 
to  distribute  among  the  shareholders.    (Applause.)      And  now  a  word 
with  respect  to  the  change  in  the  directorate.     When  they  lost  their  old 
chairman,  the  directors  looked  round  to  find  the  best  man  they  could  to 
fill  his  place.    They  would  have  gladly  filled  his  place  out  of  his  own 
family,  but  they  were  in  a  difficulty  in  that  respect.    Eventually  they  hit 
upon  a  gentleman  at  Ramsey,  with  whom  the  agent  of  the  bank  there  could 
be  in  constant  communication,  viz.  Captain  Marsh,  of  whom  they  had  the 
highest  testimony  from  all  who  knew  him.    They  selected  him  to  fill  the 
vacancy  in  the  directorate,  and  they  now  asked  the  shareholders  to  con- 
firm his  appointment.    Altogether  he  must  congratulate  the  shareholders 
upon  the  exceedingly  favourable  report  the  directors  were  enabled  to 
make,  but  he  could  not  sit  down  without  acknowledging  that  the  directors 
could  not  have  presented  such  a  report  and  balance-sheet  if  it  had  not 
been  for  the  zeal  and  energy  of  their  intelligent  and  exceedingly  obliging 
and  attentive  manager.  The  agents,  too,  in  &e  other  towns  of  the  island — 
Bamsey,  Castletown  and  Peel — had  done  all  they  could  to  add  to  the 
prosperity  of  the  bank,  the  success  of  which  bad  been  such  as  few 
companies  could  show  the  like  after  an  existence  of  only  seven  years.    In 
conclusion  the  Chairman  thanked  the  shareholders  in  the  name  of  the 
directors,  for  the  assistance  they  had  rendered,  and  moved  that  the  report 
and  balance-sheet  be  adopted,  and  that  the  dividend  of  10  per  cent,  per 
annum  upon  the  paid-up  capital  be  payable  on  and  after  the  10th 
February. 

Mr.  W.  F.  Moore  seconded  the  motion,  which  was  carried  unanimously. 

Mr.  J.  T.  Clucas  moved  that  the  appointment  of  Captain  Richard 
John  Marsh  as  a  director,  to  fill  the  vacancy  caused  by  the  death  of  the 
late  W.  Callister,  Esq.,  be  confirmed.  From  what  he  knew  of  Captain 
Marsh,  he  believed  him  to  be  most  suitable,  as  he  was  certainly  most 
acceptable,  to  the  people  of  the  Northside. 

Mr.  J.  Spittall  seconded  the  motion.  He  said  it  was  satisfactory  to  hear 
from  those  at  the  North  that  Captain  Marsh  was  a  gentleman  who  would 
be  likely  to  serve  the  interests  of  the  bank  so  well  in  that  locality. 

The  motion  was  carried  unanimously. 

Mr.  J.  T.  Clucas  then  proposed  that  his  Worship  the  High  Bailiff, 
W.  Daliymple,  Esq.,  and  Captain  Marsh  be  re-elected  directors. 

Captam  Macgregor  seconded  the  motion,  which  was  carried  unani- 
mously. 

The  Chairman  proposed  the  election  of  H.  B.  Noble,  Esq.,  and  W.  F. 
Moore,  Esq.,  who  retired  from  the  directory  by  rotation. 
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Mr.  A.  M.  Lewin  seconded  the  motion^  which  was  carried  nnanimouBfy. 

On  the  motion  of  Mr.  K.  Oannell,  seconded  by  Mr.  J.  Orellin,  Mr.  D. 
Lyell  and  the  Rev.  H.  C.  Davidson  were  appointed  auditors. 

The  seal  6f  the  bank  was  then  attached  to  the  Transfer  Book — according 
to  article  27  of  the  association— on  the  motion  of  the  Chairman,  seconded 
by  Mr.  J.  T.  Clucas. 

The  Chairman  announced  that  in  consequence  of  the  Bank  Holidays 
Act  having  fixed  the  first  Monday  in  August  as  a  bank  holiday,  and  as 
that  day  was  fixed  by  the  articles  of  association  for  tiieir  h^-yearly 
meeting,  if  no  other  time  was  fixed,  it  was  necessary  to  make  a  motion 
with  respect  to  their  next  half-yearly  meeting.  He  would  therefore  pro- 
pose that  their  next  meeting  be  held  on  the  Friday  before  l^e  first 
Monday  in  August.  It  was  thought  this  course  was  preferable  to  altering 
their  rule  for  the  present. 

Mr.  tT.  T.  Clucas  seconded  the  motion,  and  it  was  agreed  to. 

Mr.  J.  T.  Clucas  then  proposed  a  vote  of  thanks  to  the  directors  for  the 
manner  in  which  they  had  fulfilled  the  duties  of  their  office,  and  expressed 
a  hope  that  they  would  always  bo  able  to  bring  such  a  good  report  and 
balance-sheet  before  the  shareholders. 

Mr.  E.  L.  Watts,  in  seconding  the  proposition,  said  the  shareholders 
owed  a  debt  of  gratitude  to  the  directors  for  having  so  efficiently  filled 
the  office  during  the  term  of  seven  years  which  had  just  transpired. 

The  motion  was  carried  with  applause. 

The  Chairman  returned  thanks  on  behalf  of  the  directors. 

The  Chairman  proposed  a  vote  of  thanks  to  the  manager  (Mr.  J.  J. 
Karran),  the  cashier,  the  local  agents,  and  the  other  officers  of  the  bank, 
paying  a  warm  tribute  of  praise  to  all,  but  especially  to  the  manager, 
for  the  manner  in  which  they  had  conducted  the  afiiairs  of  the  bank. 

Mr.  E.  L.  Watts  seconded  the  motion,  &nd  it  was  carried  with 
applause. 

Mr.  J.  J.  Karran  briefly  returned  thanks,  expressing  on  behalf  of  him- 
self and  the  other  officers  of  the  bank  their  desire  for  the  prosperity  of 
the  concern,  and  their  intention  to  do  all  they  could  to  make  that  pro- 
sperity permanent. 

On  the  motion  of  Mr.  A.  Lewin,  a  vote  of  thanks  was  accorded  to  the 
Chairman,  and  the  proceedings  terminated. 


THE  LONDON  AND  SOUTH-WESTERN  BANK  (LIMITED). 

The  ordinary  general  meeting  of  this  company  was  held  on  the  4th 
February,  at  the.  Cannon -street  Hotel,  Mr.  Sidney  H.  Hadley  in  the  chair. 
The  following  report  and  balance-sheet  were  taken  as  read : — 
"  The  directors  have  the  pleasure  to  submit  to  the  proprietors  their 
report  and  balance-sheet  for  the  six  months  ending  31st  December  last. 
The  gross  profits  for  the  half-year,  after  makinct  provision  for  bad  and 
doubtful  debts,  and  including  balance  brought  forward  from  previous 
half-year,  amount  to  £24,592.  198.  lOd. ;  and  after  deducting  the  usual 
current  expenses,  interest  paid,  <&c.,  there  remains  an  available  balance 
of  £9,542. 153.  2d.  The  directors  recommend  the  payment  of  a  dividend 
at  the  rate  of  6  per  cent,  per  annum,  free  of  income-tax ;  that  the  sum  of 
£1,500  be  added  to  the  reserve  fund ;  and  that  £200  be  written  off  the 
bank  premises'  account ;  there  will  then  remain  a  balance  of  £2,857. 7».  2d. 
(including  rebate)  to  be  carried  forward  to  the  next  account.  The 
directors  retiring  by  rotation  are  Bobert  Elias  Davidson,  Sidney  Hopton 
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Hadley,  and  Ernest  Zuccani,  Esquireft — all  of  whom  »are  eligible'  for  re- 
election, and  offer  themselyes  accordingly.  The  auditors  also  retire  at 
this  meeting,  and  are  eligible  for  re* election.  The  dividend  will  be 
payable  at  the  head  office  or  branches  on  and  after  the  11th  February 
next." 

Balance-sheet,  ZUt  December,  1872. 
Dr. 

Capital  paid  up     

Reserve  fund         

Amount  due  by    the    bank  on    current,  deposit,  and  other 

accx>unts         ...        ,^        

Liabilities  on  acceptances 

Balance  of  profit  and  Iocs  brought  from  last  account, 
£2,500.  9^.  2rf. ;  gross  profits  for  the  half-year, 
£22,092.  10».  8rf.       


£166,180 
5,000 


725,153  16     3 
40,616  10  11 


24,592  19  10 


Cr. 

Cash  in  hand  and  at  call 

Bills  discounted,  loans,  and  temporary  advances  to  customers 
Bank  premises—freehold  and  leasehold-^fomiture  and  fixtures 

Cnirent  ex penses — head  office  and  branches      

Interest  paid  on  current  and  deposit  acconnts,  &c 


FroJU  and  Loss  Account, 
Dr, 

Current  expenses  as  above 

Interest  paid  

Dividend  at  the  rate  of  6  per  cent,  per  annum 

Reserve  fund  

Premises  account 

Carried  forward  to  profit  and  loss  new  account: — Rebate  on 
bills  not  due,  £1,246.  155.  5d, ;  balance  of  unappropriated 
profit,  £1,610.  11*.  9rf.         


£961,543  7 

0 

£171,648  12 

751,244  10 

23,600  0 

9,575  18 

5,474  6 

0 

4 
0 
8 
0 

£981,543  7 

0 

£9,575  IS 

5,474  6 

4,985  8 

1,500  0 

200  0 

2.857  7 

8 
0 
0 
0 
0 

2 

£24,592  19 

10 

£2,500  9 
22,092  10 

2 

8 

£24,592  19 

10 

Dr. 
Balance  brought  from  last  account 
Gross  profits  for  the  half-year    ... 


The  Chairman  said  :  —It  is  now,  Gentlemen,  my  pleasing  duty  to  bring 
before  you  a  statement  of  the  condition  of  your  institution  to-day  in 
comparison  with  that  of  last  year.  I  believe  at  this  time  of  the  year  it 
has  been  our  habit  to  go  back  oyer  a  twelvemonths'  working  and  compare 
the  figures  of  the  last  Christmas  with  those  of  the  one  that  has  just  passed, 
and  in  doing  that  I  think  yon  will  see  with  us,  your  directors,  that  we 
have  continued  in  that  way  of  prosperity  which  it  has  been  our  fortune 
for  the  last  several  years  to  enjoy,  and  that  we  are  going  on  in  the  way 
that  I  think  will  be  satisfactory  to  yon  in  every  shape  and  form.  If 
you  view  the  various  figures,  and  compare  them  with  those  of  the  last 
balance-sheet,  you  will  see  that  in  every  item  we  have  made  considerable 
progress,  and  that  in  every  way  the  institution  appears  to  be  getting 
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into  the  good  wish^  and  favours  of  tbe  public.    The  first  item  I  shall 
call  your  attention  to  is  the  first  item  on  the  debtor  side — ^that  of  the 
reserve  fund.    The  reserve  fund  last   year  amouoted   to  £3,500.    We 
now  propose  to  add  on  the  present  occasion  £1,500,  making  it  £5,000. 
The  next  item  is  that  of  the   amount  due   by  the  bank    on   current^ 
deposit,  and  other   accounts,  which  was  £690,234  in  the  last  balance- 
sheet,  but  to-day  yoa  will    find    that    increased  by  something   like 
£115,920,  making  the  total  to-day  £725,163.    This  is  from  the  public, 
who  have  reposed   confidence  in  us  during  the   i)a8t   year.    The^  next 
item,  that  of  liability  on  acceptances  :  the   monetary  world  seemed  to 
be  moving  about  upwards  and  downwards,  and  we  felt,  under  tbe  cir- 
cumstances, this  is  really  a  liability  on  the  trading  public,  and  that 
item  had  been  reduced  by  about  £3,783.    The  increase  in  the  profits,  the 
gross  profits  of  the  year,  has  been  £2,778 ;  that  has  arisen,  of  course,^ in 
consequence  of  the  increased  amount  of  money  we  have  had  to  handle. 
On  the  credit  side  you  will  find  that  while  we  have  received  from  the 
public  an  additional  £100,000,  we  have  given  additional  accommodation ; 
but  we  have  at  the  same  time  in  hand  and  at  call  £171,648,  as  against 
£134,726,  being  an  increase  of  cash  in  hand  and  at  call  of  £36,722.    We 
have  given  as  well  an  additional  amount  of  assistance  to  our  customers  of 
£71,409  by  way  of  discounts,  making  our  total  discounts  and  accommoda- 
tion and  loans,  and  so  forth,  £754,000.    Then  with  regard  to  the  bank 
premises'  account,  we  have  reduced  that  by  £200 ;  we  think  we  ought  to 
write  off  something  every  year.     The  decrease  in  the  current  expenses  I 
do  not  think  you  will  see  again.    We  have  been  a  little  close  as  regards 
ourselves,  and  perhaps  a  little  too  close  as  regards  the  staff,  which  has  been 
working  and  bringing  you  back  the  money  you  now  see  you  have,  and 
has  given  the  prosperity  you  have  in  view ;  and  we  do  not  contemplate  thai 
amount  will  be  reduced,  but,  on  the  contrary,  we  think  you  will  see  a 
considerable  increase  in  that  item,  which  I  am  sure  no  one  will  regret. 
Well,  the  general  manager  has  called  my  attention  to  the  ^fact  that  we 
have  revised  the  salaries  ;  that  is  usual  at  the  end  of  the  year.    We  have 
already  contracted  a  liability  on  that  head  which  will  put  the  expenses  up 
to  a  higher  figure  than  the  one  in  the  balance-sheet.    With  these  lemarkB 
1  shall  leave  the  matter  in  your  hands.    If  any  gentleman'  wishes  to  ask 
any  question  with  reference  to  any  item  or  any  feature  in  the  institution, 
I  shall  be  happy  to  reply  ;  but  at  the  present  time  I  will  content  myself 
with    moving — ''That   the  report    and   balance-sheet  be  received  and 
adopted,  and  that  a  dividend  for  the  half-year,  at  the  rate  of  9  per  cent, 
per  annum,  free  of  income-tax,  be  paid  to  the  shareholders." 

Mr.  Avery — Gentlemen,  I  have  the  honour  to  second  the  motion  of  the 
Chairman,  that  the  report  now  presented  be  adopted,  and  a  dividend  de- 
clared for  the  half-year  at  the  rate  of  6  per  cent,  per  annum.  The  Chair- 
man has  given  you  a  lucid  and  businesslike  view  of  the  position  and 
prospects  of  the  company,  as  he  nsually  does.  I  myself  form  my  own 
view  of  it — and,  perhaps,  you  will  allow  me  for  a  minute  or  two  to  state 
what  that  is.  I  have  looked  at  the  position  of  the  bank  daring  the  four 
past  half-years.  Taking  August,  1871,  August,  1872,  and  February,  1873, 
the  dividends  stand  thus~4,  5,  5,  and  6  per  cent.  The  reserve  fund  has 
been  doubled  during  that  time.  The  net  profits  stand  thus — £6,749, 
£7,968,  £7,657,  and  this  half  £9,542;  the'deposits— £574,000,  the  first 
half ;  then  £609,000,£656,000 ;  and  this  half,  £725,000.  The  price  of  the 
shares— the  fir&t  half  was  £9,  then  £10,  £12,  £16,  and  £16— is  a  great 
deal  too  low,  gentlemen.  I  wish  to  point  out  to  you  to-day — suppoae  tiie 
whole  of  the  profits  had  been  divided,  we  should  have  been  able  to  pay  io 
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yoQ  10  per  cent,  per  anntiin.  I  wish  to  remind  yon,  fnrther,  that  the  cash 
is  haad  at  this  moment  more  than  covers  the  whole  amount  of  share 
capiUL  When  I  add  to  this  that  the  progress  made  by  the  bank  has 
been  steady  from  week  to  week,  from  montli  to  month,  and  from  year  to 
year,  without  intermission  whatever— when  I  state  to  yon  that  the  number 
of  Dew  acoonnts  week  after  week  astonishes  ourselves,  and  has  since  the 
commencement  of  this  year  exceeded  anything  we  have  before  witnessed 
—why,  I  think  yon  will  arrive  at  the  conviction  that  you  are  connected 
with*a  most  prosperous  and  most  hopeful  undertaking.  I  have  had  the 
honour  of  mentioning  before  that  a  bank  cannot  be  improvised ;  a  baok 
fflu«t  be  a  thing  of  growth,  but  the  growth  may  be  sometimes  slow,  and 
sometimes  rapid.  Our  growth  has  been  rapid,  and  our  body  is  sound  and 
healthy :'  the  extension  of  the  business  is  most  satisfactory,  and  the  pro- 
fits of  the  company  are  such  as  we  may  all  be  proud  of.  I  do  not  hesitate 
to  say  that  I  have  not  expressed  myself  one  iota  too  strongly,  and  that 
my  co-directors  will  confirm  every  word  I  have  said.  Gentlemen,  I  have 
great  pleasure  in  seconding  the  resolution. 

Mr.  Galsworthy — I  am  one  of  those  who  never  care  very  much  to  hear 
directors  cradc  up  their  own  institutions,  but  Mr.  Avery  has  a  very  good 
case,  and  he  may  be  pardoned.  I  am  quite  satisfied  a  good  many  of  the 
shareholders  would  have  pointed  out  a  good  many  of  the  facts,  if  he  had 
not  (lone  so.  I  prefer  facts.  I  do  not  care  very  much  about  the  increased 
dividend,  because,  after  all,  it  is  very  easy  in  a  bank  or  a  financial  insti- 
tncion  to  run  your  dividends  up,  even  if  the  facts  do  not  justify  it.  I 
believe  the  present  ]X)sition  of  this  bank,  which  is  certainly  very  much 
better  than  ic  ever  was  before,  is  very  much  to  be  attributed  to  the  fact 
that  yon  have  had  the  moral  courage  to  keep  down  the  dividends  paid  to 
the  shareholders.  It  is  very  true,  that  when  you  kept  the  dividends 
down,  the  shares  went  down ;  but  it  so  happens  in  this  institution,  and  I 
happen  to  know  what  it  was  years  ago  when  I  was  an  auditor,  yon  have 
a  body  of  proprietors  who  do  not  care  about  parting  with  their  property ; 
and  consequently,  though  the  shares  were  at  a  considerable  discount,  it 
did  not  affect  the  proprietors.  They  have  found  the  dividend  slowly  rising, 
and  their  property  is  now  of  much  greater  value  in  the  market.  On  that 
point  I  do  hope  the  directors  will  remember  that  the  permanent  interests  of 
this  institution  depend  on  the  way  you  deal  with  the  profits,  and  I  hope 
that  they  will  not  give  away  too  much  of  them.  Wo  want  a  moderate 
dividend ;  at  the  same  time  we  should  like  to  see  that  item  of  premises 
written  off,  and  we  should  be  very  glad  to  see  a  good  deal  more 
put  to  the  reserve  fund.  The  first  thing,  in  my  view,  is  to  make  a 
good  reserve.  Ton  never  know  what  may  happen,  and  the  public 
look  at  an  institution  of  this  kind,  and  judge  it  very  much  by  the 
amount  of  its  reserve.  The  progreas  of  this  bank  has  certainly 
daring  the  last  year  and  a-half  been  very  remarkable.  In  December, 
1870,  the  amount  of  money  in  hand  was  £642,000— that  has  increased 
half-year  by  half-year  to  £725,(i00,  but  the  rate  of  progress  is  in 
this  form :  dnring  the  first  half  of  the  two  years  the  increase  was  £32,000 ; 
daring  the  second  half,  £35,000 ;  during  the  third  half,  £47,000;  and  during 
the  iMt  half,  £69,0(K)— which  is  not  only  progressing,  but  it  is  progress- 
ing in  an  increased  ratio.  According  to  that  I  have  not  the  slightest  fear, 
bnt  1  have  great  hopes  that  we  shall  see  your  balances  at  the  next  meet- 
ing £100 fiSo  more  than  they  are  now.  I  was  glad  to  hear  Mr.  Avery  say 
a  great  many  new  accounts  have  been  opened ;  that  has  enhanced  my  con- 
mnce.  With  regard  to  the  branches,  we  have  not  heard  anything  about 
I  still  hope  that  the  directors  go  very  closely  into  these  branches, 
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and  will  be  very  careful  none  of  the  profits  made  in  London  slip  away  at 
the  country  branches.  Unless  you  are  certain  that  they  are  paying  their 
way,  I  hope  you  will  shut  them  up  and  have  done  with  them.  With 
regard  to  the  expenses,  they  have  not  increased  during  the  two  years  and 
a-half.  In  December,  1870,  they  were  £9,278 ;  now  they  are  £9,575, 
which  is  practically  the  same.  You  have  taken  the  precaution  to  say  we 
must  expect  to  see  an  increase ;  and  in  these  days  of  strikes  and  dear 
provisions  one  expects  to  hear  that  the  staff  requires  a  higher  remuneration. 
Tlien  the  Chairman,  with  that  modesty  which  so  distinguishes  him,  did 
tell  us  the^  had  been  rather  dose,  themselves.  I  suppose  he  means  they 
are  not  going  to  be  quite  so  close  in  future,  but  pay  themselveu  more.  I 
am  very  glad  to  hear  it,  for  these  two  reasons :  first  of  all,  under  the 
articles  of  association  the  directors  are  permitted  to  take  a  very  large 
sum ;  and  secondly,  they  have  not  taken  a  large  sum,  but  have  for  a  very 
long  time  taken  no  sum  at  all.  I  always  said  when  the  time  came  that 
the  bank  could  afford  to  pay  its  directors — I  would  be  one  of  the  first  to 
give  my  support  to  it. 

The  Bev.  J .  Koe  urged  on  the  board  not  to  forget  the  services  of  those 
to  whom  the  shareholders  were  indebted  for  their  dividend.  He  thought 
the  managers  and  clerks  should  be  treated  liberally  in  regard  to  their 
salaries.  He  thought  they  should  co-operate  with  their  employes 
and  give  them  a  certain  percentage  on  the  profits  as  the  dividends 
increased.  Instead  of  adding  £1,500  to  the  reserve  fund,  and  carry- 
ing over  £1,600,  he  would  suggest  that  £100  be  taken  from  each  of 
those  items,  and  divided  amongst  the  managers  and  clerks  ;  and  if  the 
meeting  were  with  him,  he  would  be  prepared  to  move  an  amendment  to 
that  effect. 

Ml*.  Addison  said : — ^After  the  satisfactory  report  that  had  been  laid 
before  the  shareholders,  it  would  be  a  great  pity  to  have  an  amendment 
even  if  it  were  not  seconded. 

The  Chairman — There  is  no  amendment  proposed;  it  was  merely  a 
loving  suggestion  from  our  clerical  friend.     (A  laugh.) 

Mr.  Addison — The  reverend  gentleman  saia,  I  will  move  an  amendment. 

The  Rev.  Mr.  Boe — No,  no;  I  said  I  would  if  the  feelings  of  the 
meeting  were  in  that  direction. 

Mr.  Addison — I  feel  competent  to  speak  on  that  question,  for  having 
begun  at  the  age  of  13, 1  may  be  said  to  represent  those  gentlemen,  and 
I  feel  quite  certain  that  I  speak  the  sentiments  of  every  branch  manager 
when  I  say  that  they  would  very  much  regret  that  such  a  motion  should 
be  carried  to-day.  I  am  quite  sure  the  gentlemen  connected  with  this 
establishment,  labouring  in  their  various  spheres,  are  quite  satisfied  to 
leave  their  cases  to  the  directors.  The  directors  present  a  very  satiflfao- 
tory  report  and  increased  dividend,  a  comparatively  large  sum  to  caxry 
over  ;  and  I  am  quite  sure  in  their  prosperity  they  are  not  indisposed,  as 
men  themselves,  and  large  shareholders,  to  consider  any  claims  that  oalL 
for  justice.  I  believe  it  used  to  bo,  and  I  have  no  doubt  it  is  now,  the 
practice  of  the  directors  at  certain  seasons  of  the  year  to  review  most 
carefully  the  salaries  of  the  various  ofiicers  of  the  bank,  from  the  manar 
ger  down  to  the  junior  clerk,  and  I  can  say  that  every  case  is  considered 
with  the  greatest  liberality  so  far  as  tlie  funds  of  the  company  would 
allow.  There  is  no  doubt  that  the  bank  has  not  been  in  that  position 
which  it  now  is  in,  and  it  would  be  absurd  to  be  generous  before  you  are 
just.  Now  the  bank  is  in  a  fair  position,  and  the  directors  have  the  ad- 
ministration of  something  like  £1,000,000,  and  I  trust  to  the  directors' 
sense  of  justice  and  good  hearts  to  do  that  which  is  just. 
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The  Chairman — ^I  think  it  is  due  to  onr  worthy  friend  the  clergyman  to 
say  we  have  considered  the  different  cases  most  liberally  under  all  the  cir- 
comstances,  considering  we  have  progressed  in  the  way  we  haye  done  up 
to  the  present  time,  and  at  the  end  of  the  year  we  gave  an  increase  of 
something  more  than  his  £200,  or  another  £200,  and  even  more  than 
another  £200,  so  I  think  we  haye  gone  quite  as  far  as  our  friend  would 
haye  us  go.  We  haye  gone  eyen  another  £200,  and  got  up  to  nearly  £800. 
With  these  few  remarks,  I  will  place  before  you  the  resolution. 
The  motion  was  carried  unanimously. 

Mr.  McLean — It  is  my  pleasing  duty  to  propose  the  second  resolution, 
that  R.  E.  Dayidson,  S.  H.  Hadley,  and  E.  Zuccani,  Esquires,  be  re-elected 
directors  of  this  company.  It  is  a  yery  old  saying  in  the  country  to  which 
I  belong,  that  facts  are  stubborn  things,  and  the  best  argument  for  the 
re-election  of  the  directors  is  what  they  haye  done  for  us  in  years  that 
are  past.  I  feel  satisfied,  from  the  facts  that  haye  come  before  us  that 
this  institution  is  making  sound  and  satisfactory  progress.  With  regard 
to  what  has  been  said  ali^ut  the  reserye  fund,  [  would  notice  that  the  in- 
crease of  £1,500  during  the  past  year  has  been  in  addition  to  proyiding 
for  any  contingencies  which  haye  arisen  during  the  year,  such  as  doubtful 
or  bad  debts.  Beserye  funds  are  created  for  meeting  unusual  contingencies, 
but  more  has  been  added  in  reality  than  £1,500.  I  concur  most  thoroughly 
with  the  Chairman  as  to  the  increase  to  the  officers,  and  also  to  the  direc- 
tors, who  I  belieye  are  included.  ("  No.") 
Mr.  Leslie — It  does  not  refer  to  the  directors. 

Mr.  McLean — Then  I  must  say,  with  regard  to  the  increase  to  the 
managers  and  clerks,  I  thoroughly  approye  of  it,  because  I  belieye  they 
ought  to  share  in  the  prosperity  of  the  institution.  I  think  the  wisest 
course  in  these  matters  is  to  leaye  the  directors  entirely  unfettered — leaye 
them  to  desJ  with  their  clerks  as  they  think  fit. 
Mr.  Gamble— It  giyes  me  great  pleasure  to  second  the  resolution. 
The  motion  was  carried  unanimously. 

The  Chairman — We  are  extremely  obliged  to  you  for  this  further  proof 
of  your  confidence  in  us,  and  the  omanimous  manner  in  which  you  naye 
re-elected  us  to  the  old  poet,  the  post  we  haye  filled  so  many  years.  All 
we  can  say  is,  we  shall  deyote  the  time  we  haye  done  before,  and  giye 
the  best  thought  and  judgment  we  can  on  all  subjects  coming  before  us ; 
and  whereyer  we  are  able  to  further  the  interests  of  the  institution,  we 
shall  do  so  willingly  and  not  grudgingly.  We  haye  done  it  before,  and,  as 
one  of  the  oldest  shareholders  has  told  you,  without  fee  or  reward ;  and 
while  we  haye,  eyen  now  in  the  prosperity  of  the  institution,  considered 
the  officers  of  the  institution,  we  haye  not  considered  ourselyes.  We  shall 
come  before  you,  we  hope,  some  day,  when  you  will  consider  us,  but  we 
shall  not  do  so  ourselyes. 

Mr.  Mills'—I  propose  the  third  resolution,  which  is  the  re-election  of 
the  auditors — ^Messrs.  James  Edmeston  and  Faithful  Cookson. 

Mr.  Todd — I  haye  a  yery  great  deal  of  pleasure  in  rising  to  second  that 
proposition. 
The  motion  was  carried  unanimously. 

Mr.  Edmeston  thanked  the  shareholders,  and  said  he  had  yery  little 
to  add  to  what  he  had  said  on  former  occasions.  The  progress  the  bank 
had  made  had  been  most  satisfactory,  and  nothing  could  exceed  the  care 
and  attention  with  which  the  directors  continued  to  manage  the  institution. 
Mr.  Digby  Seymour  said  he  was  glad  that  he  had  been  able  to  attend 
this  meeting,  although  he  had  not  had  the  opportunity  of  hearing  the 
Chairman's  speech.  He  had  no  doubt  it  was  an  able  one,  or  it  would  haye 
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belied  all  its  antecedents.  He  had  oome  in  time  to  propose  a  resolution 
whioh  it  gaye  him  great  pride  and  pleasure  to  have  the  honour  of  pro- 
posing. He  had  watohed  the  progress,  as  aA  humble  proprietor,  of  this  in- 
stitution for  some  years,  and  sdthough  perhaps  it  might  not  haye  taken  steps 
to  dazzle  the  public  mind,  he  was  yerf  glad  to  see  it  had  commended  itself 
to  the  confidence  of  its  proprietary  by  the  solid  wisdom  of  the  councils  of 
the  board.  As  a  resident  till  lately  of  Wandsworth,  he  had  had  an  oppor- 
tunity of  seeing  the  zeal  and  efficiency  of  their  local  manager,  and  he 
thought  it  would  be  well,  on  an  occasion  like  this,  that  a  gentleman  who 
had  an  independent  and  impairtial  opportunity  of  doing  justice  where 
justice  was  due,  should  refer  to  one  who  was  as  zealous  and  efficient  a 
manager  as  could  be  found,  and  one  who  had  giyen  to  the  public  a  general 
confidence  and  satisfaction  with  the  mode  in  which  the  business  was  done. 
He  belieyed  those  South-Westem  branches  were  a  yery  great  success,  and 
understood  they  were  only  types  of  the  whole  SouiSi- Western  districi. 
He  was  yery  glad  to  hear  a  tribute  paid  to  the  board  by  a  gentleman  who 
had  referred  to  their  unselfish  conduct  in  proposing  additional  remunera- 
tion to  their  seryants,  but  not  suggesting  any  addition  to  their  own 
emoluments :  no  better  proof  could  be  had  that  the  pilots  guiding  their 
yessel  were  proof  against  those  paltry  considerations  which  men  in  their 
position  could  afford  to  treat  with  contempt.  The  time  would  come  when 
the  gentlemen  would  not  be  true  to  themselyes  if  they  did  not  accept  from 
the  shareholders  such  a  tribute  as  they  would  gratefully  giye.  It  was  said 
by  MUton,  that — 

^  A  grateful  mind 
By  owning  owes  not,  but  still  pays." 

The  shareholders  with  grateful  hearts  tendered  to  the  board  their  grateful 
thanks.  It  was  his  happy  priyilege  to  propose  that  the  thanks  of  the  pro- 
prietors be  giyen  to  the  board  of  directors  for  the  able  manner  in  which 
they  haye  conducted  the  affairs  of  the  company. 

Mr.  Algar  seconded  the  motion.  He  hoped  by  the  next  meeting  that 
the  shares  of  the  bank  would  be  quoted  at  least  at  par,  instead  of  being  at 
4  to  3  dis.  If  enquiries  were  made  on  the  Stock  Exchange  by  two  or 
three  bond  fide  buyers,  the  price  would  go  up,  as  there  were  no  sellers  in 
the  market.  He  adyised  gentlemen  who  had  a  few  hundreds  to  invest,  to 
turn  their  attention  to  this  institution. 

The  motion  was  then  put,  and  carried  unanimously. 

The  Chairman — Well,  gentlemen,  we  are  eztremmy  obliged  to  you  for 
the  manner  in  which  you  haye  carried  this  resolution  of  our  wortiiy  friend, 
Mr.  Digby  Seymour.  All  I  can  say  is,  we  feel  thorougUy  and  cordially 
the  yote  you  haye  giyen.  Bely  on  it  you  will  haye  as  much  cause  in  the 
future,  as  in  the  past,  to  be  content  with  the  men  you  haye  working  out 
your  best  interests  as  best  they  can. 

Mr.  Addison  moyed  that  the  thanks  of  the  meeting  be  giyen  to  the 
auditors  for  their  careful  attention  in  auditing  tiie  accounts  and  for 
their  yaluable  seryices,  and  that  the  usual  remuneration  be  presented 
them. 

Mr.  Plater  seconded  the  motion,  which  was  carried  nem.  con. 

The  Chairman  moyed  that  the  thanks  of  the  meeting  be  giyen  to  Mr. 
Leslie,  the  general  manager,  to  the  branch  managers,  and  other  officers  of 
the  bank,  for  the  zeal  and  ability  with  which  they  haye  discharged  their 
respectiye  duties.  He  did  not  know  that  it  was  necessary  for  him  to  say 
one  word  on  that  resolution.  It  did  not  matter  where  they  went,  whether 
to  Wandsworth  or  to  Putney,  they  would  find  that  their  managers  had 
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oondnoied  themselyM  in  the  best  possible  way.  Commenomg  with  the  ge- 
neral manaffeTy  his  work  was  enough  for  any  two  men,  and  they  ought  to  be 
▼erv  thankral  that  his  health  had  stood  the  work  that  he  had  been  enabled 
to  do.  With  the  assistance  of  the  branch  nianager%  he  had  been  able  to 
increase  the  nnmber  of  accounts  by  something  like  1,672.  That  showed 
thai  there  had  been  a  great  deal  of  work  done.  It  seemed  as  if  this  time 
twelve  months  they  would  be  able  to  point  to  2,000  new  accounts. 

Mr.  ex-Sheriff  Jones  seconded  the  motion.  It  had  been  said  that  if  a 
man  wished  to  be  a  rich  man,  he  must  consult  his  wife ;  and  he  could 
only  say,  that  if  a  bank  wuhed  to  be  prosperous  it  must  consult  its 
managers.  High  qualifications  and  creat  seal  were  necessary  qualifica- 
tioiia  to  the  managera  of  a  bank,  and  those  qualifications  were  possessed 
in  an  eminent  de^ee  by  the  managers  of  this  institution.  With  regard 
to  the  question  of  salaries,  he  deprecated  the  speech  of  the  reverraid 
gentlemau,  and  said  that  question  must  be  left  entirely  to  the  discretion 
of  the  directors. 

The  motion  having  been  unanimously  adopted, 

Mr.  Leslie  said — ^Mr.  Chairman  and  Gentlemen,  I  am  glad  to  find  by 
tiiiis  mark  of  your  approTal,  that  you  are  pleased  with  the  prosperitj^  of 
the  bank,  an<^  as  the  repreeentatiye  of  the  officers,  I  am  much  obliged 
to  you  for  the  continuance  of  your  confidence.  I  think  I  may  truly  con- 
{pratulate  vou  on  the  steady  progress  the  bank  is  making.  It  is  growing 
in  public  fayour  (hear,  hear) ;  and  I  need  scarcely  tell  you,  as  common- 
senae  men.  without  public  nyour  no  bank  will  ever  succeed.  No  better 
proof  could  be  given  of  our  success  than  the  statement  made  by  the 
Chairman  xespecung  the  new  accounts  opened  during  the  past  year.  Do 
not  forget,  gentlemen,  that  we  are  not  so  fortunate  as  some  of  the  larger 
banks,  who  are  occasionally  favoured  with  large  deposits  on  account  of 
foreign  loans  aod  balances  for  new  companies  and  other  gigantic  opera- 
tions, which,  of  course,  greatly  increase  their  balances,  and  augment 
their  profits.  We  are  oblu^ed  to  be  content  at  present  with  steady  and 
smal  Iprofits  arising  out  of  the  everyday  ordinary  business  transactions ; 
and  I  hope  it  will  meet  with  your  approval  that  we  should  go  on  in  this 
way,  paying  you  a  fair  and  honest  if  a  small  dividend,  keeping  in  view 
the  desirability  of  increasing  the  reserve  fund,  in  preference  to  a  large 
dividend.  That  being  the  case,  I  can  only  say  that  we  will  endeavour  to 
do  better  in  the  future,  and  I  only  hope  that  Mr.  Galsworthy's  prophecy 
will  be  realised,  and  that  at  the  end  of  the  year  we  shall  be  able  to  show 
you  a  considerable  increase  in  our  balances.  In  conclusion,  he  said  he 
believed  the  question  of  salaries  should  be  left  entirely  to  the  board,  and 
believed  the  salaries  paid  to  the  officers  of  this  institution  would  compare 
favourably  with  those  paid  by  other  banks. 

A  vote  of  thanks  to  the  Chairman  for  his  able  and  courteous  conduct  in 
the  chair  then  terminated  tiie  proceedings. 


THE  BANK  OF  WHITEHAVEN  (LIMITED). 

Thb  following  is  the  report  of  the  directors,  which,  with  the  accompanying 
balance-sheet,  was  submitted  at  the  thirty-sixth  annual  meeting,  held  on 
Tuesday,  the  4  th  February,  at  the  bank,  in  Coates  lane,  Whitehaven : — 

^  The  directors  have  Measure  in  submitting  to  the  shareholders  their 
report  of  the  operations  of  the  bank  for  the  past  year.  The  accounts 
have  been  oarexully  audited  by  Messrs.  Stead,  Taylor,  h  Stead,  of  Liver- 
pool, and  their  report  is  appended  to  the  annexed  balance-sheet.  The 
xetiiang  directors  are  Mr.  Fisher  and  Mr.  Poetlethwaite,  both  of  whom 
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are  eligible  for  re-eleciion.  The  net  profits  for  the  past  year,  after  making 
allowance  for  bad  and  donbtfol  debts,  the  paying  of  income-tax  and 
current  expenditure,  amount  to  £16,738.  1^5.  dd, ;  to  this  must  be  added 
the  balance,  £689.  9s.  Sd.,  brought  from  the  preTious  year,  which  makes  a 
total  of  £16,428.  85.  6(i. ;— the  interim  diyidend  of  £15  per  cent,  per 
annum,  amounting  to  £5,509. 10s.,  paid  on  the  6th  of  August  last  being 
deducted  from  this  amount,  leayes  at  present  available,  £10,918. 18s.  6d. 
This  sum  the  directors  recommend  for  appropriation  as  follows,  viz. : — 
The  usual  dividend  of  £17.  lOt.  per  cent,  per  annum,  £6,427. 16s.;  a  bonus 
of  £6  per  cent,  per  annum,  £1,836. 10s. ;  total,  £8,264.  6s. ;  supplementaiy 
reserve  fund  (making  it  £10,000),  £1,668.  3s.  lOd. ;  bank  buildings* 
redemption  fund  (making  it  £2,600),  £260 ;— absorbing  £10,182. 8s.  lOd., 
leaving  a  balance  of  £736. 9s.  8J.  to  be  carried  forward  to  the  profit  and 
loss  account  of  the  present  year. 

Balanet'iheet,  Z\»t  December,  1872. 

LiABiums. 
Capital  paid-up»7,d46  shares,  at  £10  per  share 

Keserrod  Borplns  fund       

Sopplemcntary  reserve  fund  

Bank  buildings*  redemption  fund 

Notes  in  circulation  

Short-dated  drafts  on  London       

Amounts  due  on  deposit,  current,  and  other  accounts  ... 
Balance  of  profit  and  loss  account  


A8SBT8. 

Cash  in  bank,  and  with  London  and  Westminster  Bank,  and  at 
call        •«•        ...        ...        ..•        ...        ...        ...        ... 

Poblic  bonds,  government  stocks  and  other  investments,  bankers' 
acceptances,  cash  at  seven  days,  and  other  securities 

Bills  of  exchange,  advances  on  current  accounts,  and  special 
loans    ..*        ...        •■•        ...        ...        ...        ...        ••• 

Bank  property  at  Whitehaven  and  branches      


Pr<^  and  Lose  Aeeountffor  the  S<Hf-year  ended  31s#  December,  1872. 

Current  expenses  and  salaries  at  head  office  and  branches,  and 

directors'  remuneration        

Rebate  on  bills  not  yet  due,  and  interest  due  on  outstanding 

deposit  receipts         

Balance  of  profit  at  30th  June,  1872.  £1,853.  3s.  \\d,\  net 

profit    for    half-year     ending     Slst    December,    1872, 

£9,065.  14s.  7d. 
Balance  of  profit  and  loss  account  as  above      


Balance  of  profit  and  loss,  from  30th  June,  1872        

Gross  profit  during  the  half-year  ended  31st  December,  1872, 
after  payment  of  income-tax,  and  making  provision  forbad 
and  doubtful  debts     


£73,460     0 
30,000     0 

0 
0 

8,331   16 

2,250     0 

28,745     0 

43,244  13 

2 
0 
0 
5 

651,091  17 
10,918  18 

3 
6 

£848,042     5 

4 

£84,732     6 

8 

259,938     8 

8 

491,751     3 

4 

11,620    6 

8 

£848,042     5 

4 

mber,  1872. 

£1,811  17 

7 

6,775    9 

4 

10,918  18 

6 

£19,506    5 

5 

£1,853     3 
17,653    1 

11 
6 

£19,506    5 

6 

Digitized  by  VjOOQ IC 


North  Eastern  Banking  Company.  273 

AFPSOPRIATION  ACOOUIIT. 

Interim  diTldend  at  the  rate  of  £15  per  cent,  per  annum,  paid 

on  the  6th  Angnst,  1872       £5,509  10    0 

Proposed  dividend  at  the  rate  of  £17. 10».  per  cent,  per  annom, 
together  with  a  bonns  at  the  rate  of  £5  per  cent,  per 
annum  •••        •••        ..•        •••        ...        .••        ••• 

Snpplementary  reserve  fund        

Bank  bnildings*  redemption  fund ' 

Balance  to  next  account  ...        • 


Balance  of  profit  brought  from  Slst  December,  1871,  £689. 9«.  3£?. ; 

net profitfor half-year  ended  SOth  June,  1872,  £6,673. 4«.  8e/. 

Ket  profit  for  half-year  ended  3l8t  December,  1872      


Annexed  are  the  resolniions  moved  and  carried  :— 

^  1.  That  the  report,  and  statement  of  accounts  now  read,  be  received 
and  adopted  by  the  meeting.--~2.  That  a  dividend  at  the  rate  of  17)  per 
cent,  per  annum,  together  with  a  bonus  at  the  rate  of  5  per  cent,  per 
annum,  free  of  income-tax,  be  declared,  payable  on  and  after  the  15th 
instant ;  and  that  the  snm  of  £1,668.  3«.  lOd.  be  placed  to  the  credit  of 
the  supplementary  reserve  fund,  and  the  further  sum  of  £250  be  placed  to 
the  creidit  of  the  bank  buildings'  redemption  fund. — 3.  That  Charles  Fisher, 
Esq.,  and  John  Poetlethwaite,  Esq.,  be  re-elected  directors. — 4.  That 
Messrs.  Stead,  Taylor,  &  Stead,  of  Liverpool,  be  re-elected  auditors  for 
the  present  year,  at  the  usual  salary.— 5.  That  tlie  thanks  of  the  meeting 
be  given  to  the  directors  and  noanager  for  their  attention  to  the  interests 
of  the  bank ;  and  that  there  be  given  to  the  ofQcers  a  bonus  of  10  per  cent, 
upon  their  respective  salaries,  in  acknowledgment  of  their  services."  The 
dividend  and  bonus  now  declared  will,  with  the  interim  dividend  paid  in 
August  last,  make  a  total  of  ISf  per  cent,  apportioned  amongst  the  share- 
holders during  the  past  year. 
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NORTH-EASTERN  BANKING  COMPANY. 

Ok  Tuesday  the  4th  February  an  ordinary  general  meeting  of  the  share- 
holders of  this  company  was  held  at  the  Royal  Station  Hotel,  in  York ;  Sir 
Harcourt  Johnstone,  Bart.,  M.P.,  in  the  chair. 

The  minutes  and  proceedings  of  the  last  meeting  were  read  and  con- 
firmed, after  which  the  common  seal  of  the  company  was  affixed  to  the 
register  of  shareholders,  which  was  signed  by  the  Chairman. 

The  Chairman  said  that  the  duty  devolved  upon  him  of  making  a  few 
remarks  upon  the  report,*and  he  trusted  that  the  shareholders  would  feel 
that  there  was  cause  for  congratulation  at  the  progress  made  by  the  bank 
since  it  had  been  established.  That  result  was  due  to  a  great  extent  to  the 
officers  of  tiie  company,  who  had  taken  a  most  active  part  in  the  promo- 
tion of  that  progress.  They  had  exerted  themselves  to  the  utmost  ever  since 
business' was  opened  at  the  bank,  and  the  field  of  operations  was  extending 
in  the  north  country.  (Hear.)  The  prospects  of  the  bank  were  highly 
satisfactory,  and  the  business  which  had  b€«n  transacted  was  upon  a  sound 
basis.    There  were,  as  a  matter  of  course,  in  beginning  a  new  concern  lik 
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a  bank,  oonsiaut  difficxiltieB  to  enootmter  and  overcome,  and  the  share- 
holders would  observe  that  the  expenses  have  been  going  on  gzadoally 
from  the  commenoement  of  the  bank,  whilst  the  increase  of  busuDuess  was 
a  slow  but  sure  process.  They  must  understand  that  a  banking  company 
was  different  from  other  oompanies,  as,  while  it  was  necessary  to  xepoee  in 
the  directors  the  fuUest  confidence  in  the  management  of  the  nndertakingy 
it  was  also  necessary  that  they  shoxdd  preserve  the  strictest  secrecy  con- 
sistent with  the  interests  of  the  shareholders.  (Hear.)  The  direetoKs 
would  do  all  in  their  power  to  further  the  prosperity  of  the  bank  and  the 
interests  of  the  shareholders,  and  he  would  conclude  by  moving  the 
adoption  of  the  report  and  the  balance-sheet  as  presented  to  the  meeting. 
(Hear.) 

Mr.  Christison,  York,  seconded  the  resolution. 

The  Chairman,  in  answer  to  a  question,  said  that  the  amount  in  resorve 
was  quite  suficient  for  present  purposes.    (Hear.) 

Mr.  Barstow,  Garrow  Hill,  alluded  to  the  sum  of  £2,022,  as  anears  of 
calls,  and  enquired  if  that  was  not  considered  a  large  amount. 

Mr.  Rose^  the  secretary,  replied  that  it  was  rather  a  large  sum,  but  since 
the  balance-sheet  had  been  issued  many  calls  had  been  paid,  and&e  arrears 
now  were  not  more  than  £300.     (Hear.) 

The  resolution  was  then  adopted  unanimously. 

The  Chairman  next  formally  moved  that  a  dividend  of  two  shillings 
per  share,  free  of  income-  tax,  be  declared  and  paid  to  the  shareholders 
on  and  after  the  19th  inst.,  and  that  the  balance  of  £756.  25.  8(2.  be 
carried  forward  to  the  next  account. 

Mr.  Barstow  seconded  the  resolution,  and  it  was  agreed  to  unanimotialy. 

The  Chairman  moved  that  the  election  of  T.  C.  J.  Sowerby,  Esq.,  of 
Snow  Hall,  Darlington,  as  a  director  of  the  company,  be  confirmed  by  the 
shareholders. 

Mr.  Alderman  Hodgson,  Gkiteshead,  seconded  the  motion,  and  it  was 
adopted  nem,  con. 

The  Chairman  said  that  the  directors  had  secured  the  services  of  two 
gentlemen  as  auditors,  Mr.  J.  Cleghom  and  Mr.  B.  Fletcher,  in  whose  namee 
he  was  sure  the  shareholders  would  have  every  confidence.  (Hear.)  They 
were  not  the  men  to  pass  any  doubtful  item  in  going  through  the  aooounts, 
and  he  had  to  move  that  they  be  allowed  10  guineas  each  for  their  services, 

Mr.  Preston,  of  Chapel  Allerton,  seconded  the  motion,  and  it  was  adopted 
unanimously. 

The  Hon.  G.  E.  Lascelles  moved  a  vote  of  thanks  to  the  manaffer  of  the 
bank  and  the  offidals  of  the  company,  who  had  largely  contributed  towards 
bringing  the  undertaking  into  its  present  satis&ctory  fiiiftTi«i<tl  positioii, 
considering  the  short  time  that  the  bank  had  been  in  operation.  The  shaze- 
holders  might  congratulate  themselves  that  they  had  secured  the  Bervioes 
as  manager  of  so  excellent  a  man  as  Mr.  Noble~(hear) — ^whose  exeriiosis 
throughout  had  been  most  indefatigable.  During  the  first  few  months  after 
the  bcuok  was  opened  he  was  subjected  to  constant  hard  labour,  continxiouB 
work  during  the  day,  and  railway  travelling  at  nighty  to  say  nothing  of  the 
care  and  anxiety  attendant  upon  his  office.  (Hear.)  His  duty  was  to  see  to 
the  stability  of  the  new  accounts,  and  the  harass  of  mind  on  this  point 
must  be  considerable  in  a  concern  of  that  nature.  He  could  l>in>nftlf  testdly 
to  the  efficiency  of  the  services  of  Mr.  Noble,  and  he  hoped  that  he  would 
continue  those  services  with  the  same  amount  of  success  as  hitherto.  WhiLit 
they  tendered  their  best  thanks  to  Mr.  Noble  as  manager,  they  had  also 
to  thank  Mr.  Bose,  the  secretary,  for  the  great  service  he  had  rendered. 
Great  care  had  been  exercised  in  the  selection  of  managers  of  the  bxanohiee. 
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and  in  e^ary  reepeot  seal  with  diBcrotion  had  been  shown  in  the  manage- 
ment of  the  conceniB  of  the  bank.  He  cordially  moved  a  vote  of  thanks 
to  the  manager  and  officials  of  the  bank.    (Hear.) 

Mr.  G.  A.  Cayley,  Bedale,  seconded  the  motion^  and  it  was  passed  unani- 
moDsly. 

The  Chairman  said  that  he  could  folly  re-echo  every  word  that  Mr. 
Lascelles  had  used.  The  officials  had  laboured  with  a  zeal,  which  could 
not  have  been  excelled  had  their  lives  depended  upon  their  work.  (Hear.) 
He  asked  the  shareholders  to  pass  the  resolution  with  acclamation,  and 
their  approval  would  keep  up  the  interest  felt  by  the  officials  in  the  pro- 
sperity of  the  bank.    (Applause.) 

Mr.  Noble  acknowledged  the  compliment,  stating  that  there  was  one 
point  requiring  to  be  explained.  The  bank  had  steered  clear  of  bad 
debts,  and  that  was  the  one  thing  necessary  to  ensure  the  stability  and 
success  of  the  oonoeru.  (Hear.)  He  did  not  wish  to  disclaim  for  himself 
and  the  officials  any  praise  due  to  them,  but  he  would  say  that  the  bank's 
success  in  this  respect  was  due  to  the  zeal  and  self-sacrifice  of  the  directors 
in  the  discharge  of  their  duties.  (Hear.)  It  was  due  to  their  watchful- 
ness and  care,  far  more  than  to  his  own  services,  that  the  bank  had 
made  no  bad  debts.  (Applause.)  All  that  Mr.  Lascelles  had  so  kindly  said 
of  the  other  officials  was  wdl  deserved.  They  had  undertaken  most 
cheerfully  the  untiring  work  necessary  in  carrying  on  a  new  bank.  At 
first  it  was  a  hard  task  to  apportion  out  the  work  in  a  systematic  manner, 
but  they  would  be  enabled  to  accomplish  this  aU  the  sooner,  because  the 
staff  worked  ungrudgingly  to  secure  the  prosperity  of  the  bank.     (Hear.) 

Mr.  Bose  (the  secretory)  said  that  as  he  was  included  in  the  vote  of 
thanks,  he  had  to  acknowledge  the  kindness  and  consideration  extended 
towards  him,  and  he  hoped  the  trust  reposed  in  him  woxQd  not  be  found 
to  have  been  misplaced.  (Hear.)  He  hoped  that  thev  should  go  on 
prosperously  from  half-year  to  half-year,  and  that  the  Chairman  would 
nave  to  congratulate  the  shareholders  upon  the  success  of  the  bank,  and 
declare  from  time  to  time  increased  dividends.    (Applause.) 

Mr.  Barstow  said  that  nothing  could  be  more  satisfactory  than  the 
statement  which  had  been  made  by  the  Chairman  to  the  shareholders. 
Whilst  it  was  necessary  to  preserve  a  proper  amount  of  reticence,  he  was 
ready  to  afford  every  fair  explanation.  He  had  to  move  a  vote  of  thanks 
to  the  Chairman  and  the  board  of  directors  for  their  labours  and  anxieties, 
they  having  paved  the  way  to  that  prosperity  which  they  were  about  to 
enjov.    (Applause.) 

Tax.  T.  (5oates  seconded  the  motion,  and  it  was  passed  by  acclamation. 
The  Chairman  returned  thanks,  stating  that  he  and  his  brother  directors 
had  great  interest  in  the  bank,  and  they  would  endeavour  to  make  it 
answer,  not  onlv  for  their  own  benefit,  but  for  the  advantage  of  the  share- 
holders generally.  (Applause.)  If  constant  attendance  and  constant 
attention  could  do  ai^hinff,  thev  would  be  given  readily  to  secure  the 
snccess  of  the  bank.  He  had  the  pleasure  of  wondng  with  other  boards,  but 
he  must  say  that  he  never  felt  greater  satisfaction  than  in  being  associated 
with  the  present  board.  (Applause.)  The  remarks  made  about  the  board 
of  directors,  not  induding  himself,  he  thoroughly  applauded  and  endorsed. 
(Hear.) 

The  meeting  was  then  made  special  to  confirm  some  formal  business 
transacted  at  a  meeting  held  on  the  26th  of  November  last.  The  minutes 
of  this  meeting  having  been  read. 

The  Chairman  explained  that  it  had  been  found  necessary  to  alter  the 
Iddrd  section  of  the  articles  of  the  association,  granting  powers  to  the 
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directors  to  cancel  dividends  unapplied  for  at  the  end  of  three  years,  and 
devote  the  same  to  the  funds  of  the  company.  This  was  rendered  neces- 
sary to  enable  the  shares  of  the  bank  to  be  quoted  by  the  Stock  Exchange. 
He  thought,  therefore,  that  he  need  scarcely  ask  them  to  confirm  the 
minute. 

Mr.  Christiflon  moved  that  the  shareholders  confirm  the  resolution 
agreed  to  at  the  extraordinary  general  meeting  on  the  26th  of  November. 

M^.  H.  Greaser,  York,  seconded  the  motion,  and  it  was  agreed  to  unani- 
mously. 

Thu  concluded  the  business. 


SHEFFIELD  AND  ROTHERHAM  BANK. 

Aknbxbd  is  the  report  of  the  directors  of  the  Sheffield  and  Rotherham 
Bank,  presented  to  the|  thirty-seventh  ordinary  general  meeting  of  pro- 
prietors held  in  Sheffield  on  the  6th  February  : — 

^'  Your  directors  have  again  the  pleasure  of  presenting  to  the  share- 
holders their  annual  report.  The  profit  and  loss  account,  after  payment 
of  all  the  expenses  of  management  and  income-tax,  and  presenting  a 
gratuity' of  30  per  cent,  on  their  salaries  to  all  the  officers  of  the  bank, 
shows  a  net  gain  of  £35,574.  ISs.  Id.  Out  of  this  sum  your  directors 
have  written  off  for  losses  £244.  135.  lid. ;  and  they  now  declare  a  divi- 
dend out  of  profits  for  the  year  ending  31st  December,  1872,  after  the 
rate  of  12}  per  cent,  per  annum,  together  with  a  bonus  of  £2.  Ss.  per 
share  on  the  £100  shares,  and  12a.  per  share  on  the  quarter  shares,  makung 
20  per  cent.  The  proprietors,  in  August  last,  received  on  account  and  in 
anticipation  of  this  dividend  an  instalment  of  5  per  cent. ;  the  balance, 
together  with  the  bonus,  will  be  payable  at  the  banks  of  the  company 
on  and  after  the  12th  instant.  The  remaining  sum  of  £3^89.  Ss.  2d.  has 
been  carried  to  the  credit  of  the  reserved  fund,  which  after  payment  of 
£700,  voted  to  the  directors  at  the  last  annual  meeting,  will  amount  to 
£82,651.  5a.  3d.  Mr.  Thomas  Rawson  Barker  and  Mr.  George  Walker 
are  the  retiring  directors,  and  offer  themselves  for  re-election.'* 

General  Balance-sheet^  ^\at  Deeember,  1872. 

LIABIUTIES. 

Paid-up  capital       £160,704    0  0 

Reserved  fund        82,651     5  3 

Balances  owing  by  the  company,  deposits  and  notes  in  drcn- 

latlon        1,280,606    6  9 

Dividend  and  bonus           82,140  16  0 


£1,556,102     7     0 


ASSETS. 

Balances  owing  to  the  company,  bills,  and  cash  in  hand          ...  £1,541,419  10    8 
Bank  premises  and  furniture       14,682  16    4 


£1,556,102     7     0 


At  the  close  of  the  meeting  the  following  resolutions  were  proposed, 
and  carried  unanimously  :— 

1.  That  the  report  and  general  statement  now  read  be  adopted  and 
printed  for  the  use  of  the  shareholders.— 2.  That  Mr.  Thomas  Rawson 
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Barker  and  Mr.  George  Walker,  the  retiring  directors,  be  re-elected.  3. 
That  Mr.  William  Lockwood  and  Mr.  George  Walker  be  appointed 
auditors  for  tke  ensning  year. — 4.  That  the  best  thtuiks  of  the  meeting 
be  given  to  the  directors  for  their  valuable  services  during  the  past  year, 
and  that  the  sum  of  one  thousand  guineas  be  placed  at  their  disposal  out 
of  the  funds  of  the  company.— 5.  That  the  thanks  of  the  meeting  be 
given  to  Mr.  Wild  and  the  other  managers  and  officers  of  the  bank,  for 
the  able  manner  in  which  they  have  discharged  their  duties.— That  the 
thanks  of  the  meeting  be  given  to  Mr.  Walker  for  his  efficient  services  in 
the  cbftir. 


PARES'S  LEICESTERSHIRE  BANEING  COMPANY. 

Thb  thirty-seventh  annual  general  meeting  of  the  shareholders  of  the  above 
company  was  held  on  the  5th  February,  at  the  Masonic  Hall,  Half ord  Street, 
Leicester.  W.  E.  Hutchinson,  Esq.,  presided,  and  the  following  directors  and 
shareholders  were  present : — Directors  :  W.  BiUson,  Esq.,  C.  T.Freer,  Esq., 
W.  U.  Heygate,  Esq.,  M.P.,  Arthur  Malin,  Esq.,  and  Edward  Warner,  Esq. 
Shareholders  :  Messrs.  J.  Abell,  J.  Allen,  T.  Atkin  (Skeffington),  Aid.  G. 
Baines,  S.Baines,  S.S.  Baukart,  Jos.  H.  Bassett  (Countesthorpe),  J.  Bcmnett, 
R.  Bristow  Berridge,  W.  Billson,  jun.,  Thos.  Burbidge,  T.  Burgess  (Wig- 
ston),  W.  0.  Burrows,  Rev.  R.  Burton  (Rothley),  J.  Webster  Clark,  Israel 
Clifford  (Castle  Donington),  J.  B.  Collins,  R.  Cooper  (Tooley  Park), 
Edmund  Button,  R.  F.  Eames,  Rev.  G.  C.  Fenwicke  (Blaston),  the  Mayor 
(G.  Foxton,  Esq.^,  W.  S.  Frisby,  Jos.  Goddard,  W.  Gray,  A.  Green,  W. 
Green,  W.  Grimsley,  S.  Grundy,  J.  Higginson,  J.  Howcutt,  Captain  Jack- 
son, T.  Johnson,  H.  S.  Jones,  Rev.  T.  Jones,  W.  Kempeon,  J.  H.  Lilley 
(Forest  Grange),  Rev.  W.H.  Marriott  (Thrussington),  E.  Mason,  M.  Max. 
field,  S.  Odames,  H.  A.  Owston,  R.  Parr,  J.  D.  Paul,  T.  B.  Paul,  jun.,  Jos. 
Ride,  W.  S.  Roe,  W.  Bowlett,  B.  Russell,  J.  Sarson,  G.  V.  Sharpe,  G. 
Shaw,  Joseph  Simpkin  (Narborough),  G.  Tanslev,  W.  Thompson,  R. 
Toller,  A.  Whitby  (Ragdale  Hall),  J.  H.  Williams,  R.  Wingate,  Rev. 
C.  H.  Wood  (Relgrave),  Jas.  Woodbum,  Isaac  Wright,  and  J.  A. 
Wykes. 

Mr.  Maxfield  having  read  the  circular  convenisg  the  meeting  the 
Chairman  read  the  report  of  the  directors,  which  was  as  follows  : — 

''  The  directors  have  much  pleasure  in  meeting  the  shareholders  on  the 
dose  of  another  year,  and  in  presenting  to  them  their  annual  report  of  the 
business  of  the  bank.  The  trade  of  the  town  and  neighbourhood  has, 
during  the  past  year,  made  satisfactory  and  steady  progress,  and  your 
directors  have  to  congratulate  you  upon  the  company  having  derived  a 
considerable  share  of  the  increasing  business  of  the  district.  The  profits 
of  the  bank,  after  paying  expenses  and  losses,  and  making  ample  allowance 
for  doubtful  debts,  amount  to  the  sum  of  £49,385.  68.  7d.;  which,  with  the 
balance  of  £6,590.  lOs.  7(2.,  carried  over  on  31st  December,  1871,  makes  a 
total  of  £55,976.  *17«.  2(2.  to  be  now  dealt  with.  The  directors  recommend 
the  payment  of  a  dividend  of  £1  per  share  on  the  old  shares,  and  of 
four  slullings  per  share  on  the  new  shares,  being  at  the  rate  of  £8  per  cent. 
for  the  half-year ;  this,  with  the  dividend  paid  in  August  last  of  £6  per  cent, 
for  the  half-year,  will  make  £14  per  cent,  for  the  year  (free  of  income-tax. 
The  directors  further  recommend  that  £9,485  be  added  to  the  reserve  fund, 
and  that  the  surplus  of  £8,342.  I9.  2(1.  be  carried  forward  to  the  credit  of 
the  profit  and  loss  account  for  1873.  The  account  wiU  then  be  as  under  : 
—dividend  paid  in  August  last,  £15,000 ;  dividend  now  recommended, 
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old  sharesy  £209000 ;  diTidend  now  reoommendedy  new  Bhares,  £2^18 ; 
allowed  for  income-tax,  £930 ;  to  reserve  fond,  £9^5 ;  profit  and  loss  for 
1873,  £8,342 ;  total,  £56,976.  The  shareholders  will  remember  that  at 
the  last  annuied  meeting  resolntions  were  passed  for  the  creation  of  12,000 
new  shares,  of  £12.  lOs.  each  :  11,094  of  these  have  been  issued— 9,991  to 
the  proprietors,  and  1,103  have  been  sold  by  the  board  at  a  premium,  in 
furtherance  of  the  int^ests  of  the  bank ;  and  the  amount  of  the  premiimis 
realised,  £6,616,  has  been  added  to  the  reserved  fund.  The  paid-up  capital 
of  the  bank  is  now  £277,736,  and  the  reserved  fund,  with  i^e  additLoiw 
aboye  stated,  will  be  £120,000.  The  directors  recommend  that  this  meet- 
ing should  make  a  call  of  £2. 10a.  per  share  upon  the  holders  of  Uie  new 
shares,  to  be  paid  on  the  second  day  of  July  next,  making  the  amount  paid 
up  on  these  shares  £6  per  share.  The  two  directors  retiring  by  rotation 
are  Edward  Warner  and  Arthur  Malin,  Esquires,  and  no  other  names 
having  been  proposed,  those  gentlemen  are  alone  eligible  at  this  meeting/' 

The  balance-sheet  was  also  read. 

The  Chairman  said,  that  having  now  read  the  report  of  the  directors  on 
the  business  of  the  bank  for  the  last  year,  and  also  the  summary  of  the 
accounts  as  exhibited  in  the  balance-sheet  for  the  same  period,  it  became 
bis  duty  to  recapitulate  and  comment  upon  some  of  the  Matures  presented 
by  those  documents.  But  before  doiiig  so.  he  wished  to  congratulate  those 
present  upon  the  large  additions  which  had  been  made  to  their  list  of 
shareholders  since  they  met  at  the  last  annual  meeting.  The  number 
upon  the  list  on  January  1st,  1872,  was  330,  and  the  number  on  January 
1st,  1873,  was  401 — making  an  increase  of  71  shareholders  within  l^e  year. 
The  list  had  been  recently  printed,  and  was  before  them  on  the  table,  and 
he  might  express  to  them  the  gratification  which  the  directors  felt  at  so 
large  a  number  of  shareholders  being  present  on  the  occasion.  He  might 
also  fairly  congratulate  them  upon  the  success  which  had  attended  the 
business  of  the  bank  during  the  past  year,  which  was  fuUy  shown  in  the 
report,  and  exhibited  in  the  figures  which  he  had  read  to  them.  They 
were,  no  doubt,  all  of  them  aware  of  the  great  expansion  of  trade  which 
has  taken  pkoe  generally  throughout  the  country,  and  he  need  not  say 
that  this  town,  and  also  the  neighbourhood,  had  fuUy  participated  in  that 
great  increase.  Of  course  this  was  an  important  element  in  adding  to  the 
profits  of  the  year.^  In  addition  to  which,  and  contributing  to  their  suc- 
cess, had  been  the  Chanced  value  of  money.  Although  at  some  periods  of 
the  year  it  had  been  low— as  low  as  3  per  cent. — yet  at  other  periods  it  had 
risen  to  as  much  as  7  per  cent.  The  alterations  made  by  the  Bank  of 
England  had  been  very  numerous  during  the  year,  amounting,  as  he  was 
informed  by  his  friend  Mr.  Malin,  to  fifteen — more  than  one  a  month. 
However,  the  result  had  been  that  the  average  rate  of  discount  chaiged  by 
the  Bank  of  England  during  the  past  year  had  been  £4.  Os.  lOd.  per  cent., 
as  against  £2. 17«.  7d.  in  1871.  Another  source  of  their  success  nad  been 
the  small  amoimt  of  bad  debts  which  had  been  incurred  compared  with  the 
magnitude  of  their  business  transactions.  The  profit  made  by  the  bank,  as 
they  had  heard  from  the  report,  had  been  £49,386  during  the  year,  bemg 
£6,100  more  than  was  made  in  1871,  and  £10,700  more  than  in  1870. 
With  such  a  result  as  this,  the  proprietors  might  have  expected  that  the 
dividend  might  have  been  somewhat  augmented  upon  the  present  occasion, 
but  they  woidd  observe  from  the  report  that  the  directors  did  not  recom- 
mend any  addition  to  the  dividend  now.  The  subject  was  very  fully  dia- 
cussed  by  them,  and  seeing  that  they  were  about  to  make  a  call  of  £2.  lOt. 
per  share  upon  the  new  shares,  making  £6  per  share  called  up.  and  that 
the  amount  to  be  realised  by  the  £6  paid  up  will  require  £8,400  per 
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jmmun  in  ootdar  to  pay  the  aame  rate  of  diTidend  npon  the  new  shaies  as 
ihey  paid  npon  the  Ady  and  coDflidering,  too,  that  the  trade  of  the  oonntry 
had  been  exoeptionally  good  dnring  the  past  and  preceding  years,  and  that 
there  were  now  some  symptoms  of  its  abatement,  they  came  to  the  oondu- 
sion  that  it  would  be  better  for  the  interests  of  the  bank  to  pay  the  nsual 
rate  of  dividend  only,  and  to  strengthen  the  reserve  fund,  and  the  balance 
to  be  carried  over.  (Applause.)  If  they  approved  of  that  recommendation, 
the  position  of  the  baiik  wonld  be  this : — The  addition  to  the  reserve  fund 
would  be  £9,486  out  of  the  profits,  and  this,  with  the  addition  of  the  pre- 
mituns  upon  the  new  shares  mentioned  in  the  report,  would  raise  that  fund 
to  £12,000.  The  capital  was  at  the  present  time  £277,735  paid  up.  The 
balance,  which  was  carried  over  to  the  current  year,  was  £8,342 ;  tiiat  was 
about  £1,900  more  than  was  carried  over  this  time  last  year.  The  reserve 
fond,  with  the  addition  of  the  premiums  upon  the  new  shares  and  the  amount 
he  had  read,  would  realise  £406,077  of  their  own  money,  which  would  be 
further  increased  by  the  sum  to  be  paid  in  respect  of  the  call  now  about  to 
be  made.  The  directors  thought  that  that  amount  was  fully  sufficient  to 
carry  on,  not  only  the  existing  business  of  the  bank,  but  also  to  provide 
for  a  considerable  extension  of  it  for  some  length  of  time  to  come.  He 
had  attempted  yery  briefly  to  explain  to  them  tiie  present  position  of  the 
bank,  and  before  he  sat  down  he  should  haye  to  submit  a  resolution  asking 
them  to  receive  and  adopt  the  report.  When  that  had  been  seconded  by 
his  friend  Mr.  Malin,  he  would  pause  for  a  short  time,  in  order  to  afford 
any  shareholder  an  opportunity  of  asking  any  question  in  reference  to 
the  report  or  the  accounts.  He  moved — *<  That  the  report  of  the  directors 
be  received  and  adopted,  and  that  \i  be  printed,  and  a  copy  sent  to  each 
proprietor.*' 

Mr.  Malin  seconded  the  motion,  which  was  carried  unanimously. 

Mr.  ^.  Toler  moved— <<  That  Bdwaid  Warner,  Esq.,  be  re-elected  a 
director  of  this  company."  They  were  all  acquainted  with  Mr.  Warner, 
and  his  business  habits,  and  the  care  and  attention  which  he  had  paid  to 
the  business  of  the  bank  for  many  years  ;  they  woxQd  be  happy  to  see  him 
again  as  a  director,  and  felt  indebted  to  him  for  continuing  his  services  in 
that  capacity.  They  had  had  a  most  satisfactory  statement  from  the 
directors,  and  some  perhaps  would  have  thought  that  a  littie  extra  dividend 
might  have  bean  paid ;  but  he  thought  there  was  nothing  like  a  good  sub- 
stantial reserve  fund  to  give  confidence  to  the  public,  and  for  the  benefit 
of  the  shareholders  generally. 

Ber.  B.  Burton  seconded  the  motion,  which  was  carried  unanimously. 

Mr.  J.  Sarson  moved — ''  That  Arthur  Malin,  Esq.,  be  re-elected  a  director 
of  this  compauy."  They  would  agree  with  him  there  was  no  gentieman 
better  fitted  to  fill  the  position. 

Mr.  J.  Higginson  seconded  the  motion,  which  was  carried  unanimously. 

Mr.  W.  Bowlett  moved — '*  That  all  proprietors  or  other  holders  of  the 
new  shares  in  the  capital  of  the  company  created  in  1872  be  called  on  to 
pay^  on  July  2  next,  a  further  instalment  of  £2. 10s.  per  share,  in  addition 
to  iSie  sum  which  has  been  already  i>aid  in  respect  thereof." 

Mr.  Goddard  seconded  the  resolution,  which  was  carried. 

Bey.  T.  Jones  said  he  had  a  resolution  to  move,  although  he  could  have 
wished  some  one  had  been  selected  who  was  better  yerscd  in  commercial 
pursuits  and  money  transactions,  because  such  a  one  could  describe  to 
them  more  feelingly,  at  least  more  experimentally,  than  he  could  pretend 
to  do,  the  anxieties  and  solicitude  which  must  be  inevitably  felt  by  those 
who  guided  an  institution  of  that  magnitude  ;  for  surely  Pares's  Bank, 
M  tl^  had  had  ample  proof,  was  become  an  institution  of  very  great 
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magnitude.  (Applause.)  And  every  year  that  it  seemed  to  strengthen  ita 
Btakes  and  lengthen  its  cords,  it  must  be  a  souroe  of  increasing 
anxiety  to  the  directors.  Besides  this,  last  year  had  been  a  year  of  extra- 
ordinary speculation ;  for  the  proposals  to  invest  their  little  money  in 
mines  sJl  over  the  world  had  been  so  numerous,  that  his  table  was  covered 
every  morning  with  offers  that  were  to  make  him  as  rich  as  Croesus  in  a 
few  years.  He  did  not  say  that  these  were  any  temptation  to  their  expe- 
rienced directors,  but  he  had  been  always  told  that  this  reckless  speculation 
was  the  forerunner  of  a  panic.  Besides  this,  it  was  not  very  long  ago  that 
their  cousins  over  the  water  told  them  that  they  were  to  pay  them,  in 
the  shape  of  Alabama  and  other  claims,  a  sum  something  near  the  National 
Debt — at  least  that  was  the  declaration  of  Mr.  Sumner,  a  leading  man  there. 
It  was  very  true  that  it  was  tall  talk.  Parturient  montes,  nascitwr  ridiculus 
mu8  ;  but  still  it  must  have  had  the  effect  of  disturbing  the  money  markets 
of  Europe.  Again,  not  a  very  long  time  ago,  amon^  the  many  public 
consequences  of  the  Franco-German  war,  was  the  expenditure  of  pro(Ugious 
millions  of  money.  These  things  must  always  add  greatly  to  the  anxieties, 
the  toil,  and  labour  of  the  directors.  Tet  he  was  proud  to  say  that  tbe 
report  that  day  amply  justified  him  in  saying  that  such  had  been  their 
foresight,  so  sotrnd  had  been  their  wisdom  and  judgment,  that  they  had 
steered  the  vessel  of  the  bank  triumphantly  through  sSl  this  stormy  period ; 
and  now  they  had  come  forward  with'a  report  which  proved  the  bank  to 
be  more  flourishing  than  ever.  He  begged  to  move, — ^^  That  the  best  thanks 
of  the  meeting  be  given  to  the  board  of  directors  for  their  very  satisfac- 
tory report,  and  for  the  efficient  management  of  the  bank."     (Applause.) 

The  Mayor  of  Leicester  (Mr.  George  Foxton)  said  he  had  great  pleasure 
in  seconding  the  motion.  He  was  sure  they  must  all  be  pleased  exceedingly 
to  hear  the  excellent  report  that  had  been  read,  and  the  statement  of 
accounts  that  had  accompanied  it,  with  the  lucid  statement  of  the  chairman 
as  to  the  company's  affairs.  He  was  sure  they  would  most  heartily  support 
the  resolution. 

The  motion  was  carried  unanimously. 

The  Chairman  returned  thanks  on  behalf  of  his  colleagues  and  himself, 
and  observed  that  it  was  an  ample  reward  to  them  to  be  able  to  conduct 
the  business  of  the  bank  with  their  good  opinion  and  good  wishes,  ex- 
pressed so  unanimously  as  they  had  been  on  ike  present  occasion.  He  had 
now  to  submit  a  vote  of  thanks  to  the  officers  of  the  company  for  their 
valuable  services  during  the  past  year.  -  He  was  sure  that  that  resolution 
would  be  passed  unanimously,  and  that  he  need  not  occupy  their  time  long 
with  respect  to  it,  but  would  merely  remind  them  of  the  long  and  merito- 
rious services  which  had  been  rendered  to  the  bank  by  Mr.  BiUson  and 
Mr.  Maxfield.  (Applause.)  He  should  not  be  doing  justice  to  his  feelings, 
or  the  feelings  of  his  colleagues,  if  he  did  not  allude  more  especially  to  the 
very  long  and  able  services  which  had  been  rendered  by  their  friend  and 
colleague,  Mr.  Billson  (hear,  hear),  who  as  the  manager  of  the  bank,  and 
also  in  the  capacity  of  one  of  their  directors,  had  conducted  the  business 
with  so  much  ability,  so  much  credit  to  himself,  and  so  much  advantage  to 
the  shareholders  (hear,  hear) ;  and  he  was  sure  they  would  join  with  the 
directors  in  expressing  the  pleasure  which  they  felt  at  having  him  present 
at  their  meeting,  and  seeing  him  in  better  hesdth  than  he  haa  enjoyed  for 
some  time  past.  (Applause.)  He  hoped  his  services  might  be  long  con- 
tinued.   (Applause.) 

Mr.  Heygate,  M.P.,  seconded  the  motion,  and  remarked  that  Mr.  Jones 
truly  said  that  the  increased  transactions  of  a  bank  like  that  involved  extreme 
responsibility,  and  increased  anxieties  on  the  part  of  all  connected  with  it; 
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and  he  thonghiy  in  saying  that  the  officers  of  the  bank  had  done  their  duty 
to  the  shareholders  and  the  public,  he  had  said  all  the  praise  that  need  be 
given  to  them.     (Applause.) 

The  motion  was  carried  unanimously. 

Mr.  Billson  thanked  the  meeting  for  their  kind  expression  of  approval 
of  his  conduct  and  the  conduct  of  his  colleagues  during  the  past  year.  He 
was  sure  they  had  done  all. they  could  to  deserve  their  good  wishes  and 
thanks.  (Hear,  hear.)  The  duties  of  the  office  of  manager,  he  could 
assure  them,  were  not  light,  seeing  that  they  had  increased  the  profits  of 
the  bank  to  nearly  £50,(K)0  a  year.  (Hear,  hear.)  He  could  not  but  look 
back  to  the  first  annual  meeting.  (Hear,  hear.)  He  attended  that  meet- 
ing, and  had  attended  every  annual  meeting  since.  At  the  first  annual 
meeting  there  were  ten  shareholders  present,  and  he  believed  there  was 
only  one  of  them  now  living.  They  had  now  upon  the  table  a  list  of  up- 
wards of  400  shareholders.  The  paid-up  capital  was  then  under  £20,000, 
and  now  they  had  of  their  own  funds  over  £400,000.  He  could  not  but 
feel  gratified  at  the  present  position  and  satisfactory  state  of  the  bank ;  he 
was  satisfied  it  never  stood  better,  and  that  they  never  had  their  funds 
better  in  hand.  (Hear,  hear.)  The  watchfulness  of  their  directors  was 
deserving  of  all  praise.  He  wished  Mr.  Hutchinson  had  not  said  quite  so 
much  of  his  ability  and  attention,  but  he  thanked  him  for  it.  (Applause.) 
He  did  not  know  whether  he  might  be  long  spared  to  watch  over  the 
bank,  but  as  long  as  he  had  health  and  strengSi  he  should  be  pleased  to  do 
so.    (Applause.) 

Mr.  M!axfield  wished  also  to  express  his  acknowledgments  for  the  kind 
vote  of  thanks.  He  was  quite  sure  the  officers  of  the  bank  always  felt  a 
deep  interest  in  its  prosperity,  and  although  the  increased  business  must 
entail  increased  labour,  he  had  no  doubt  they  would  be  quite  competent  to 
it.  These  were  times  of  great  agitation  about  trades-unions,  co-operative 
societies,  and  strikes ;  but  their  only  recognition  would  be  in  their  united 
efforts  and  co-operation  with  the  directors  in  furthering  the  interests  of 
the  bank — (applause) — and  the  nearest  approach  they  would  make  to  a 
strike  would  be  in  wishing  they  might  do  as  good  a  stroke  of  business  this 
year  as  they  had  done  during  the  last.    (Applause.) 

Dr.  Shaw,  in  a  highly  complimentary  speech,  proposed  a  vote  of  thanks 
to  the  Ohairman  for  presiding,  which  was  seconded  by  Mr.  Owston,  and 
carried  unanimously. 

The  Chairman  briefly  responded,  and  informed  the  meeting  that  the 
dividends  would  be  payable  on  Wednesday  next,  at  the  head  offices  and 
branches. 

The  proceedings  then  terminated. 


LONDON  AND  COUNTY  BANK. 

Thv  annual  general  meeting  of  this  company  was  held  on  the  6th  February, 
at  the  Cannon- street  Hotel,  Mr.  Frederick  Frands  in  the  chair. 

The  Secretary  having  read  the  notice  convening  the  meeting,  the 
following  report  and  balance-sheet  were  taken  as  read  : — 

"  The  directors,  in  submitting  to  the  proprietors  the  balance-sheet  of 
the  bank  for  the  half-year  ending  the  Slst  December  last,  have  the 
pleasure  to  report  that,  after  paying  interest  to  customers,  and  all  charges 
allowing  for  rebate,  and  making  provision  for  bad  and  doubtful  debts,  tne 
net  profits  amount  to  £1&,843.  9«.  fid.  This  sum,  added  to 
£10,634.  Il5.  lOd.,  brought  from  the  last  account,  produces  a  total  of 
£116^478.  ]j.  id.    The  directors  recommend  the  payment  of  the  customary 
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dividend  of  6  per  oent.  for  the  half-year,  with  a  bontiB  of  4  per  cent.,  Wth 
free  of  inoome-taz,  which  will  amount  to  £100,000,  and  leave 
£541. 13d.  4d.  BB  a  reserve  to  meet  interest  aoomed  on  new  Bhares^  and 
£14,936.  8s.  to  be  carried  forward  to  profit  and  loss  new  aooonnt.  Tlie 
present  dividend  and  bonus  added  to  the  June  payment  will  make  90  per 
oent.  for  the  year  1872.  The  directors  who  retire  by  rotation  are, 
Wmiam  Champion  Jones,  Esq.,  Edward  Harbord  Lushington,  Esq.,  and 
Frederick  Youle,  Esq.,  who  are  eligible  for  re-election,  and  offer  them- 
selves accordingly .  The  dividend  and  bonus,  together  £2  per  share,  free 
of  income-tax,  ^nll  be  payable  at  the  head  office,  or  at  any  of  the  bnuacheo, 
on  or  after  Monday  the  17th  inst." 

Balanee-sheet,  ZUt  Decemhr,  1872. 
JDr, 

Capital  paid  up,  £1,000,000 ;  inatalmont  received  in  respect  of 

new  capital,  £98,240  £1,098,240    0    0 

Beserve  fand,  £500,000 ;  instalment  received  in  respect  of  new 

capital,  £49,120         549,120    0    O 

Amoant  dae  by  the  bank  for  customers'  balances,  &c, 
16,974,495.  Os,  9d. ;  liabilities  on  acceptances  covered  by 
securities,  £4,243,844.  18«.  7ti?.  21,218,339  19     4 

Profit  and  loss  balance  bronght  from  last  account, 
£10; 634.  11«.  \0d. ;  gross  profit  for  the  half-year,  after 
maldng  provision  for  bad  and  doabtful  debts,  viz.: 
£361,077.  lU.  Id 371,712    2  11 

£23,237,412     2     3 
Or.  — — — 

Cash  on  hand  at  head  office  and  branches,  and  with  Bank  of 
England,  £2,447,371.  8s.  6d. ;  cash  placed  at  call  and  at 
notice,  covered  by  securities,  £2,283,751.  Is.  lid f£4,73l,122  10    4 

Investments,  vis. :— Government  and  guarantee  stocks, 
£1,571,592.  6«.  9^^. ;  other  stocks  and  securities, 
£110,782.  18« 1,682,375     4     9 

Discounted  bills,  and .  advances  to  customers  in  town  and 
country,  £12,099,252.  17<.  5d, ;  liabilities  of  customers  for 
drafts  accepted  by  the  bank  (as  per  contra), 
£4,243,844.  L8«.  7d 

Freehold  premises  in  Lombard  Street  and  Kicholas  Xisne,  free- 
hold and  leasehold  property  at  the  branches,  with  fixtures 
and  fittings     ...        ...        ...         ...         •••        ... 

Interest  paid  to  customers..         

Salaries  and  all  other  expenses  at  head  office  and  branches, 
including  income-tax  on  profits  and  salaries 


PrqfU  and  Loss  Account. 
Dr. 

Interest  paid  to  customers,  as  above       

Expenses,  as  above 

Bebate  on  bills  not  due,  carried  to  new  account 

Dividend  of  6  per  cent,  for  half-year 

Bonusof  4per  cent.  

Beserve  to  meet  interest  accrued  on  new  shares 

Balance  carried  forward...  < 


16,343,097  16 

268,334  19 
96,062  17 

116,418  13 

0 

10 
9 

7 

£23,237,412  2 

3 

£96,062  17 
116,418  13 
43,752  10 
60,000  0 
40,000  0 
541  13 
14,936  8 

£371,712  2 

11 
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»  brought  forward  from  last  account       £10,634  11  10 

rofit  for  the  half-year,  after  making  proriBion  for  bad 

loubtful  debts        —        361,077  11     1 

£371,713     2  11 

Ohairmau  said : — Qentlemeu,  the  report  before  you  haying  been 
as  read,  it  becomes  my  duty,  as  the  chairman  selected  by  the 
»r8,to  make  a  few  remarks  to  you  upon  it.  In  the  first  place,  I 
egret  the  circumstances  which  have  placed  me  in  the  chair  at  all, 
r.  Jones,  your  well-known  chairman,  has  unfortunately  got  a  bad 
nd  cannot  easily  speak.  The  usual  practice  has  been  at  these 
Lgs  to  make  some  observations  about  general  matters  first,  and  I 
it  would  be  well  to  follow  the  practice  on  the  present  occasion,  and 
lome  slight  observations  upon  the  general  position  of  trade,  and  the 
B  matters  by  which  we  are  affected.  There  is  no  doubt  that,  in 
branches  of  trade  and  commerce,  the  gentlemen  who  are  conducting 
operations  are  making  very  handsome  profits ;  but,  on  the  other  hand, 
jre  branches  of  trade,  which  are  in  a  somewhat  difficult  position, 
may  mention  eej^ecially  the  iron  trade,  with  the  strikes  amongst  the 
era  and  mechanics.  There  is  also  the  coal  trade,  which,  as  we  all 
mow,  is  in  a  most  unsatisfactory  condition.  Again,  there  are  many 
B  of  colonial  produce  which  are  not  at  the  price  which  the 
I  would  desire  them  to  be ;  and  I  may  go  a  little  further,  and  refer 

large  number  of  constituents  who  are  agriculturists.  There  are 
things  connected  with  the  bosiness  which  is  not  at  all  satisfactory ; 
dtinuous  wet  weather  since  last  September  has  not  only  prevented 
ftlisation  of  last  year's  crops,  but  also  interfered  very  materially 
he  preparation  of  the  land  for  next  year,  and  these  things  have 
Jier,  as  to  many  of  our  friends,  caused  some  little  anxiety  and 
e;  but  in  some  of  the  agricultural  districts  we  are  happy  to  know, 
dly  where  they  have  light  lands  and  breeding  farms,  that  they  have 
g  to  complain  of.  The  price  of  all  sorts  of  stock  is  exceedingly 
uid  no  doubt  their  balance-sheet  will  be  almost  as  good  as  our  own. 
1  these  things,  in  our  minds,  show  the  necessity  of  caution  in  dealing 
he  large  funds  entrusted  to  us,  and  the  caution,  on  the  other  hand, 
be  combined  with  judicious  liberality.  (Cheers.)  With  these 
ks  as  to  general  matters,  I  will  just  caU  your  attention  to  a  few  of 
Tires  in  the  report  which  you  have  had,  and  draw  some  comparison 
m  this  year's  accounts  and  those  which  you  had  at  this  time  twelve 
IS  ago.  1  think  it  is  a  common  remark,  when  applied  to  individuals, 
comparisons  are  odious ; "  but  when  you  compare  our  this  year's 
)e-sheet  with  that  of  last  year,  I  think  it  will  be  a  very  pleasing 
ion.  The  capital  account  re(|uiree  no  remark.  You  know  it  was 
sed  somewhat  at  the  last  meetmg,  and  I  may  tell  you  that,  up  to  the 
it,  it  has  been  carried  out  in  the  utmost  completeness.  There  are 
^ew  shares,  which  from  the  deaths  of  parties  and  various  ciroum- 
s  have  not  been  taken  up,  and  which  remain  in  the  hands  of  the 
,  and  will  be  sold  for  the  benefit  of  the  company,  as  convenient.  The 
e  fund  requires  no  observation.  As  to  the  customers'  balances,  they 
)58,000  more  than  they  were  this  time  last  year.  The  next  item  in 
counts  on  the  debtor  side  is  that  of  acceptances ;  and  they  are  more 
ear  by  £1,466,000  than  on  the  last  occasion.  These  acceptances,  I 
i  tell  you,  are  all  matters  in  which  we  are  amply  covered,  and  it  is 
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only  our  stroDg  and  known  position  which  puts  ns  in  a  condition  to  hare 
the  opportunity  of  working  this  sort  of  bnniness  profitably  to  the  concern. 
The  next  item  you  will  see  (and  to  which  I  desire  to  call  particular  atten- 
tion) is  the  gross  profits,  which  are  £77,400  more  upon  the  present 
occasion,  nominally,  than  this  time  last  year ;  but  when  you  see  the 
deductions  made  from  them,  the  interest  paid  to  depositors,  and  the 
expenses  and  the  rebate  which  is  taken  on  bills  current,  you  will  find  there 
is  £71,000  more  to  be  taken  from  the  gross  profit  than  this  time  last  year 
— so  it  leaves  the  margin  for  dividend  about  what  it  was,  or  a  trifle  more. 
On  the  other  side  of  the  accounts  the  figures  will  almost  explain  them- 
selves. We  have  continued  to  somewhat  increase  onr  cash  in  hand  and 
€k)vemment  stocks,  and  we  have  very  considerably  increased  the  business 
of  discounts  and  bills,  which  are  £1,157,000  more  than  at  this  time  last 
year.  That  is  a  most  profitable  part  of  the  business  of  the  bank,  and  one 
which  leaves  a  very  small  margin  for  loss,  carefully  managed  as  I  believe 
it  is.  The  next  item  is  '*  the  premises  account,"  and  with  regard  to  that 
I  will  make  an  observation.  It  is  nearly  £20,000  more  than  it  waa  this 
time  last  year.  That  may  seem  rather  a  large  figure,  but  we  never  lay 
out  money  on  the  extension  of  our  branches  unless  the  business  has 
increased  to  such  an  extent  that  extra  accommodation  is  required ;  the 
item,  therefore,  is  one  upon  which  shareholders  have  to  be  congratulated ; 
it  is  evidence,  and  very  strong  evidence,  of  tbo  increase  of  the  businesB. 
(Cheers.)  I  think  I  need  not  say  any  more  upon  the  subject.  The  salaries 
and  expenses  are  £116,418,  which  is  an  increase  upon  those  of  last  year. 
In  regard  to  the  salaries,  I  think  I  may  say  they  have  given  us  a  good  deal 
of  anxious  consideration.  Upon  several  occasions  proprietors  have  sug- 
gested a  bonus  to  the  clerks,  and  in  great  kindness  they  had  begged  that 
we  would  take  into  consideration  the  position  of  the  different  officials  and 
clerks  in  the  establishment.  We  felt  that  owing  to  the  high  prices  of  pro- 
visions,  and  all  tlie  necessaries  of  life  having  increased  in  cost,  the  standard 
of  salaries  for  our  clerks  and  officers  should  be  increased ;  but,  in  addition 
to  that,  we  have  not  lost  sight  of  what  is  a  most  material  element—- namely, 
the  reward  for  merit.  (Cheers.)  We  do  not  think  it  is  at  all  prudent  to 
pay  the  indifferent  clerk  (if  we  happen  to  have  one)  at  the  same  rate  which 
we  do  the  skilful  and  clever  man  ;  and  merit  has,  as  well  as  we  possibly 
can  promote  it,  been  provided  for  in  the  increase  we  have  now  made.  I 
may  say  this  matter  has  not  been  simply  the  act  of  the  directors ;  but  we 
have  been  advised  by  the  chief  officers,  who  know  the  requirements  of  the 
clerks,  and  also  know  most  of  them  individuaUy,  and  they  have  gone  care- 
fully through  every  sin^e  salary  on  the  books,  to  the  number  of  nearly 
800 ;  every  case  has  been  taken  upon  its  own  individual  merit,  as  far  as 
we  have  any  possibility  of  judging,  and  the  result  has  been  that  we  have 
raised  the  salaries  something  like  £10,000  per  annum.  (Cheers.)  I  belierve 
it  will  be  money  well  spent,  and  to  the  advantage  of  the  concern  aad  the 
comfort  of  those  we  have  to  employ.  There  is  a  subject  to  which  I  may 
refer,  and  that  is  in  reference  to  the  number  of  our  accounts.  It  may  be 
a  great  satisfaction  to  you  to  know  that  during  the  last  year  we  have 
opened  at  our  head  office,  and  at  our  branches,  5,500  new  accounts.  I  am 
speaking  in  round  numbers.  The  number  of  shareholders  this  time  last 
year  was  2,490,  and  we  have  now  2,600  shareholders ;  being  an  increase  of 
110  partners,  as  I  call  them,  in  this  magnificent  business.  (Cheers) 
There  is  a  little  alteration  we  have  recently  made  in  what  I  will  call  the 
administration  of  the  affairs  of  this  bank.  We  have  thought,  considering 
the  enormous  figures  and  large  transactions  to  which  the  London  am 
County  Bank  has  grown^  that  it  would  be  a  proper  division  of  labour,  that 
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s  should  be  two  general  managers  instead  of  one  ;  and  we  have  added 
lame  of  Mr.  Tomson,  who  manages  the  head-office  business,  to  that  of 
M'Kewan,  and  those  two  gentlemen  now  act  as  joint-general  managers 
le  bank.  We  feel  that  this  will  be  of  great  advantage  to  the  affairs  of 
sompany ;  it  will  always  give  us  an  opportunity  of  having  the  united 
ion  of  two  men  of  very  considerable  ability  and  judgment ;  and,  in  all 
»rtant  matters,  I  think  it  will  be  an  element  of  strength  and  an  assur- 
of  careful  management  of  every  important  matter  for  the  time  to 
).  (Cheers.)  I  do  not  mean  to  say  that  matters  have  not  hitherto,  at 
Imes,  had  the  utmost  care  and  attention ;  but  it  is  perfectly  impossible 
one  pair  of  shoulders  can  bear  the  whole  responsibility  of  a  gigantic 
9m  like  this.  (Hear,  hear.)  There  is  one  matter  I  should  mention, 
past  year  has  not  been  without  its  misfortunes  ;  and  I  am  sure  eveiy 
eholder  sympathises  with  the  directors  and  superior  officers  of  the  bai^ 
sference  to  the  unfortunate  case  of  the  late  secretary.  Mr.  Olappison, 
Eks  no  doubt  known  to  you,  from  the  accounts  in  the  papers  at  the  time, 
been  guilty  of  an  offence  which  rendered  him  liable  to  be  punished  by 
Timinal  laws.  The  directors  could  have  no  hesitation  (when  one  of 
officers  was  found  out  in  doing  a  thing  which  the  law  positively  held 
Id  not  be  done)  in  putting  the  law  in  force,  and  he  was  prosecuted  and 
icted.  Another  unfortunate  case  occurred  with  the  manager  at 
'tsey,  and  he  also  has  been  dealt  with  in  a  similar  manner,  and 
icted.  There  was  another  case,  where  the  amount  in  question 
not  so  much ;  a  clerk  stole  a  number  of  sovereigns,  and  he  has 
r  been  found.  Every  one  of  the  officers,  from  the  top  to  the 
>m,  when  he  enters,  is  required  to  join  in  the  payment  to  the 
anteed  fund  (which  stands  in  the  place  of  an  ordinary  guarantee 
ity)  for  his  honesty.  The  three  cases  I  have  mentioned  were  all,  of 
se,  guarded  by  the  guarantee  fund ;  and  I  may  tell  you  here,  authorita- 
y  from  the  directors,  that  in  the  first  two  cases  I  have  mentioned 
^hole  of  the  defalcations  have  been  paid  out  of  the  guarantee  fund, 
in  the  latter  case  about  half  of  it  (the  full  amount  guaranteed) ;  so 
the  whole  loss  on  the  three  cases  was  only  £400  or  £500  to  the  bank, 
p^hole  of  the  rest  having  been  paid  out  of  the  general  fund.  (Cheers.) 
re  is  one  other  matter  of  considerable  anxiety  at  the  present  moment 
Qgst  shareholders  in  banks  with  an  unlimited  liability,  as  you  all  know 
is.  I  believe  myself  the  matter  is  rather  a  bugbear,  and  does  not 
ire  the  consideration  and  discussion  which  some  of  the  papers  have 
1  to  it.  It  is  well  known  that  every  partner  is  liable  for  the  debts  of 
partnership  concern,  and  his  estate  is  liable  to  make  good  what  the  firm 
at  the  time  he  dies,  or  ceases  to  be  a  partner.  The  same  thing  is  the 
here  :  every  shareholder  who  has  an  estate  is  liable  for  the  debts  of 
>ank  at  the  time  he  is  a  shareholder ;  he  ceases  to  be  a  shareholder 
1  he  dies  or  transfers  his  shares,  and  Ms  liability  only  refers  back  to 
ime  of  his  death  or  parting  with  his  shares.  The  matter  is  one  not 
although  newly  come  before  you.  The  same  law  has  existed  for  the  last 
'^-seven  years,  and  very  few  cases  have  arisen  in  which  any  practical 
ulty  has  occurred.  Executors  are  sometimes  what  I  call  **  cantan- 
ns/'  or  somewhat  afraid,  and  will  not  run  a  risk  ;  but  as  to  the  really 
>ughly  sensible,  businesslike  men,  who  have  an  interest  in  the  family 
parties  under  the  wills  for  which  they  act,  they  may,  I  think,  be  fairly 
1  in  most  cases  to  put  aside  the  shadow  of  a  claim  which  might  arise 
this  unlimited  liability,  and  at  the  end  of  twelve  months  (the  ordi- 
period)  hand  over  the  money  to  the  persons  entitled  to  it.  I  certainly 
:  from  some  of  the  opinions  given.  I  think  that  an  Act  which  was 
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passed  a  few  years  ago,  and  popularly  called  the  Tmstees'  Belief  Act,  piro- 
vides  for  the  yery  case  in  question.  Under  this  Act  a  person  being  left 
executor  has  to  give  certain  notices  to  people  to  come  in  and  daim,  if  they« 
haye  any  daim  upon  the  estate  of  the  deceased.  This  notice  is  to  be 
publidy  given,  with  certain  formalities  which  the  Ck)urfc  of  Chancery 
allows ;  and  when  that  is  done,  I  belieye  myself  that  the  liability  of  the 
executors  ceases  as  soon  as  they  take  the  precaution  which  this  Act  points 
out.  (Hear,  hear.)  I  am  not  aLone  in  this  opinion,  for  Mr.  Hyde  OUrk^ 
a  few  days  ago,  wrote  a  sensible  letter  to  the  '*  Times "  (I  think  last 
Friday's  paper),  and  he  suggested  that  this  course  should  be  adopted — 
namely,  that,  in  addition,  notice  i^ould  be  giyen  to  the  bank  in  which  the 
deceased  gentleman  held  shares,  that  the  estate  would  be  distributed  unless 
a  daim  was  put  in.  These  are  legsJ  questions,  and  yer^r  difficult  to  under- 
stand ;  but  the  result  seems  to  be  that  now,  for  the  first  time  for  f orty-seyen 
years,  the  public  are  anxious ;  but  I  may  say  that  some  of  the  other  banks 
with  unlimited  liability  haye  made  oyertures,  with  the  yiew  of  getting  some 
Act  of  Parliament  passed  for  quieting  the  consdences  of  neryous  people. 
(Cheers.)  No  doubt  during  the  next  session  something  of  the  sort  will 
be  attempted.  With  these  obseryations  I  haye  nothing  more  to  say  than 
to  ask  you  if  you  are  satisfied  with  the  report  and  balance-sheet  which  we 
lay  before  you  ?  I  yeuture  to  moye— "  That  the  report  be  received  and 
adopted,  and  printed  for  the  use  of  the  shareholders." 

Mr.  W.  Nicol  seconded  the  resolution,  whidi  was  put  to  the  meetings  and 
carried  unanimoudy. 

The  Chairman  next  moyed—^^  That  a  dividend  of  6  per  oent^  together 
with  a  bonus  of  4  per  cent.,  be  declared  for  the  half-year  ended  the 
31st  December,  payable  on  and  after  the  17th  instant." 

The  resolution  was  seconded  by  Mr.  Champion  Jones,  and  carried 
unanimoudy. 

Mr.  McGfeorge  moyed— *^  That  a  vote  of  thanks  be  siyen  to  the  board  of 
directors  for  the  able  way  in  which  they  had  managed  tke  affairs  of  the  bank 
during  the  past  six  months."  He  said  there  was  scarcdy  any  item  in  the 
accounts  which  was  not  a  source  of  congratulation  to  the  shareholders. 
He  congratulated  the  shardidders  upon  the  success  which  attended  the 
working  of  the  bank,  and  the  able  manner  in  whidi  it  was  managed,  and 
also  upon  the  great  use  which  it  was  to  the  country  at  large.  He  expressed 
his  sympathy  with  the  directors  under  the  unfortunate  droumstanoes  in 
connection  with  the  late  secretary. 

Col.  Spong  seconded  the  resolution,  which  was  put  to  the  meetings  and 
carried  unanimously. 

The  Chairman,  speaking  on  behalf  of  himself  and  his  colleagues,  said  he 
heartily  thanked  the  shareholders  for  the  confidence  which  they  had  ex- 
pressed. During  the  past  six  months  the  directors  had  had  an  anxious 
time,  owing  to  ^e  constant  changes  in  the  rate  of  discount,  and  he  was 
quite  safe  in  saying  that  without  the  able  assistance  of  the  gentlemen  who 
had  the  charge  of  the  large  mass  of  funds  at  the  disposal  of  the  bank,  they 
could  not  have  done  it  so  well  as  they  bad.  At  the  same  time  each  mem* 
ber  of  the  board  had  done  the  best  he  could  to  promote  the  interests  of 
the  London  and  County  Bank,  and  he  bought  from  the  appearance  of 
the  balance-sheet  that  every  shareholder  would  agree  that  they  had  not 
failed. 

Mr.  Lea  moved  the  re-election  of  the  auditors,  and  that  thanks  be  given 
to  them  for  their  past  services. 

Mr.  Phillips  seconded  the  resolution. 

The  Chairman,  in  putting  the  motion,  referred  to  the  great  care  with 
which  the  auditors  discharged  their  duties. 
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be  resolution  was  then  put,  and  carried. 

[r.  Norman,  one  of  the  auditors,  acknowledged  the  compliment,  and 
in  the  performance  of  their  duties  every  assistance  had  been  rendered 
he  officers.  The  figures  had  now  attained  gigantic  proportions,  but 
'  clear  abstracts  were  placed  before  the  auditors  by  the  able  accountant, 
Gray. 

tie  Chairman  then  moved— ^'  That  the  hearty  thanks  of  the  shareholders 
iyen  to  the  general  managers  and  all  the  other  officers  of  the  staff,  for 
seal  and  ability  with  w  hich  they  had  discharged  their  respective  duties. " . 
leed  not  say  that  the  duties  of  the  managers  and  staff  were  arduous 
onerous,  and  required  an  immense  deal  of  thought  and  attention.  He 
3V6d  the  general  managers  to  be  men  on  whom  they  could  thoroughly 
,  and  they  also  believec^  as  far  as  they  could  judge,  that  every  individual 
loyed  by  the  bank  was  worthy  of  the  utmost  confidence.  He  therefore 
>osed  that  the  cordial  thanks  of  the  meeting  be  given  to  those  gentle- 
.  for  their  able  discharge  of  the  duties. 

!r.  W.  Champion  Jones  seconded  the  resolution,  which  was  put  to  the 
king,  and  carried. 

[r.  M'Eewan,  in  acknowledging  the  compliment,  said  the  staff  generally 
'  much  appreciated  this  kind  expression  of  opinion,  and  were  gratified 
their  services  were  appreciated  by  the  shareholders  generally.  He 
rred  with  feelings  of  considerable  pain  to  the  unfortunate  circumstance 
L  the  late  secrets^,  and  said  it  was  utterly  impossible  to  have  worked 
by  side  with  a  man  for  twenty-five  years  without  feeling  acutely  the 
iuL  position  in  which  the  late  secretary  was  placed,  and  certainly  in  the 
"se  of  his  life  he  never  had  anything  which  so  deeply  affected  him  as  the 
Dvery  of  the  unfortunate  affair.  He  thought  the  officers  were  entitled 
ly  that  they  were,  looking  at  them  as  a  lK>dy  of  honest  men,  and  the 
mtable  incident  to  which  he  had  referred  (on  the  principle  of  exceptions 
ing  the  rule)  only  went  to  prove  that  such  was  the  case.  (Cheers.) 
lout  going  into  details,  he  might  mention  that  during  the  last  twenty 
s  a  comparatively  small  sum  had  been  taken  from  the  guarantee  fund, 
'e  was  an  old  adage  that  it  never  rained  but  it  poured,  and  it  was 
inly  most  unfortunate  that  there  should  be  three  cases  of  the  kind 
rring  in  one  half-year. 

vote  of  thanks  to  the  chairman  was  then  proposed  by  Mr.  Norman, 
ided  by  Mr.  Roberts,  and  carried  unanimously,  and  the  meeting 
e  up. 


!  GENERAL  CREDIT  AND  DISCOUNT  COMPANY  (LIMITED). 

half-yearly  general  meeting  of  this  company  was  held  on  the  6th 
ebruary,  at  the  Cannon-street  Hotel,  London ;  Mr.  John  Bramley- 
re  in  the  chair. 

r.  James  Macdonald,  the  manager,  having  read  the  notice  convening 
aeeting, 

le  Chairman  said — Is  it  your  wish,  gentlemen,  to  take  the  report  as 
?  (Agreed  to.)  The  report,  gentlemen,  that  we  have  now  the  honour 
bmit  for  your  approbation  goes  pretty  fully  into  the  business  of  the 
>any,  but  still  you  will  expect  from  me,  no  doubt,  a  few  remarks. 
'  will  be  very  brief,  according  to  my  custom,  but  I  hope  they  will  be 
0  purpose,  and  to  your  satisfaction.  As  you  are  aware,  during  the  past 
part  of  it  was  very  prosperous,  but  part  of  it  was  one  of  considerable 
and  anxiety ;  but  on  the  whole,  liie  result  is  such  that  we  think  it 
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will  meet  with  your  approbation,  and  with  these  few  preliminary  remarks 
I  will  trouble  you  with  a  few  comments  upon  the  report  itself.    You  will 
perceive  there  that  the  available  balance  is  £146,000,  which  we  pro- 
pose to  appropriate  as  follows  : — £105,000  for  dividend,  equal  for  the 
whole  year  to  7  per  cent. ;  £37,500  of  this  having  been  paid,  the  dividend 
will  come  out  the  same  as  it  was  in  the  preceding  year.    Now  this,  con- 
sidering the  state  of  the  money  market,  and  the  di^idvantageous  circum- 
stances under  which  all  companies  connected  with  discounts  had  to  contend 
during  the  latter  half  of  this  year,  I  think  you  will  consider  as  satisfactory, 
and  accept  it  accordingly.    You  are  perfectly  well  aware,  gentlemen,  for 
I  can  tell  you  nothing  new — ^you  are  perfectly  well  aware  of  the  difficulties 
a  discount  company  has  to  contend  with,  because  while  banks  put  out 
money  at  short  notice  and  at  call,  we  are  obliged  to  employ  that  money 
in  longer-dated  bills,  and  a  change  of  interest  in  the  Bank  rate  of  the 
country  of  course  operates  greatly  to  our  disadvantage,  as  you  must  loee 
the  difference  between  the  bills  you  have  discounted  on  hand  and  the  rate 
at  which  they  withdraw  their  money  from  you.    This  is  one  of  the  pomts 
to  which  we  have  given  a  great  deal  of  attention,  and  we  have  directed 
our  attention   to  reducing,    an  much    as    possible  for  the  time,  our 
deposits,     rt  is  not  desirable  that  there  should  ever  be  toa  much  at 
call,  and  I  think  you   will  agree  with  me  in  the  prudence  of  such 
a  measure.     The  next  item,  gentlemen,  in  the  report,   is  the  appro- 
priation of  £35,000  to  the  reserve  fund,  which    will   increase   it  to 
£150,000,  or  10  per  cent,  upon  your  paid-up  capital.    Now,  £35,000  you 
will  not  consider,  I  am  sure,  too  much  to  appropriate  to  that   fund, 
and  until  we  get  it  to  about  a  quarter  of  a  million  (£250,000),  we 
shall  not  think — and  you  will  agree  with  me— it  advisable  that  this  should 
be  limited  to  the  articles,  which  prescribe  that  we  must  appropriate  a 
certain  amount  to  the  reserve  fund,  which,  I  may  remind  you,  is  three- 
tenths  of  the  surplus  over  6  per  cent.,  which  would  come  to  a  very  con- 
siderable sum.    We  are  compelled,  according  to  the  articles  of  association, 
to  appropriate  that  throughout ;  and  when  we  arrive  at  the  point   of 
£250,000,  it  is  our  intention,  subject  to  your  approbation,  to  limit  the 
addition  to  the  reserve  fund  to  the  amount  which  the  association  limits  ua 
to.    There  is  a  sum  of  £5,302  to  be  carried  forward.    The  general  business 
of  the  company  has  been  very  successful,  and  although  the  discount 
department  has  not  been  so  protitable  as  it  mi^ht  have  been  otherwise  but 
for  the  drawbacks  I  have  mentioned  to  vou,  still  there  are  compensating 
advantages  in  other  respects  which  enable  us  to  offer  the  dividend  we  do, 
and  make  the  addition  to  reserve  fund  of  £35,000.    The  next  point  that  I 
have  to  call  your  attention  to,  gentlemen — and  I  think  it  is  bei^r  I  should 
explain  this  to  you — is  that  the  directors'  remuneration  has  been  fixed  by 
us  as  at  £5,000.    Now,  in  doing  this,  gentlemen,  I  may  remind  you  that 
the  articles  of  association  give  tiiem  percentage  on  the  profits  when  they 
exceed  5  per  cent.,  and  this  would  amount  to  a  much  larger  sum  if  they 
were  to  claim  what  is  really  their  due,  according  to  the  articles  of  associa- 
tion ;  but  this  they  do  not,  and  they  thought  it  better,  and  it  would  be 
more  acceptable  and  agreeable  to  the  shareholders  at  large,  that  they 
should  fix  this,  in  accordance  with  similar  institutions,  at  a  fixed  sum  per 
annum.     (Cheers.)    There  is  one  other  point,  gentlemen,  I  wish  to  notice 
and  call  your  attention  to,  because  I  have  heard  it  remarked  upon — the 
largo  amount  of  acceptances  of  this  company ;  and  as  there  is  no  explanatory 
sentence  with  this  in  the  report,  I  am  apprehensive,  and  I  know  some 
shareholders  have  been  rather  misled  by  this,  and  suppose  that  we  have 
given  acceptances  without  some  equivalent  in  our  box.    WeU,  gentlemen  ^ 
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kve  only  to  tell  you  that  the  whole  of  tl 

therefore  I  should  be  very  g^ad  if  the 
r  are,  covered  as  they  are  to  a  much  L 
;  I  have  not  said  anything  about  bad  a 
lave  made  ample  provision  for  those, 
vbaok  in  that  respect,  or  future  dedu 
amply  provided  for.  But  to  say  that 
L  unscathed  without  some  debts  of  a  d< 
zpeoting  too  much,  but  I  am  happy  to 
rided  for.  I  am  not  aware  that  there 
ch  calls  my  attention  to  say  anything  1 
I  has  any  questions  to  put  to  me.  Is 
best  answer  I  can  upon  any  point  that 
remarks,  I  beg  to  propose — "  That  the 
it  of  accounts  for  the  year  ending  the  S 
adopted ;  and  that  the  dividend  at  the 
the  amount  of  interim  dividend  paid 
after  the  16th  inst." 
[r.  W.  P.  Andrew — Concurring  as  I  < 
ressed  to  you  by  our  excellent  Ohaimu 
nding  the  motion  which  he  has  submit 
Old  Robert  Montagu — ^Mr.  Ohairmai] 
L  the  intention  of  asking  some  questioi 
ty  nearlj  answered  every  one  of  them, 
brother  shareholders  on  the  great  pn 
ne  of  great  anxiety  and  great  tmcerti 
mnity  payment  and  the  withdrawal 
des  that,  the  Bank  rate  has  varied  v 
ter  of  great  congratulation  that  the 
i  a  good  result,  and  that  we  receive  t! 
r  cent,  of  dividend,  besides  adding  £S5,< 

is  a  matter  of  great  congratu&tion. 
I,  that  is  a  very  important  matter,  a: 
tape,  dealt  very  wisely  with  it.  I  an 
by  as  a  reserve  fund.  Now,  it  has  take 
i  to  amass  the  large  amount  of  £150,0 

presently  the  dividend  might  not  be  < 
now  to  increase  that  reserve.  I  woi 
noe  confine  ourselves  to  the  limits 
ely,  three-tenths ;  but  perhaps  the  di 
lat  burden  in  future.  However,  the  b 
}e,  and  the  Chairman  has  spoken  so  w 
it.    Now,  with  regard  to   acceptances 

satisfactorily  explained.  He  says 
or  our  liabilities  on  that  score ;  but  I 
ease,  of  upwards  of  £1,000,000,  in  th 
Laps  he  would  be  good  enough,  befor 
ain  that.  This  year  the  itmount  was 
^  £7,300,000  odd ;  perhaps  he  will  : 
te  of  that  diminution.  Then  the  lial 
e  again  there  is  a  diminution  of  £L,C 
i  hM  explained  that  point.  If  I  und 
he  insecurity  of  the  market,  and  he 
;o  to  the  full  extent  he  did  last  year, 
oneiation,  that  has  been  decreased  i 
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under  the  articles  of  association.  Those  articles  of  association  were 
framed  first  to  give  the  directors  an  inducement  to  use  their  best 
endeavours  to  promote  the  interests  of  the  shareholders ;  and,  secondly, 
that  if  the  company  prospered  they  should  have  the  reward  that  was  their 
due.  It  appears  they  have  relinquished  a  great  part  of  that  reward,  and 
I  think  they  deserve  credit  for  it.  I  am  not  quite  certain,  however,  that 
it  would  not  be  in  the  interests  of  the  shareholders  that  they  should  re- 
ceive a  larger  sum,  and  that  that  sum  should  depend  upon  the  dividend.  I 
would  rather  hear  they  receive  £7,000  or  £8,000  in  one  year,  and  that  if  the 
dividend  decreased  their  remuneration  decreased.  That  is  a  point,  how- 
ever, I  do  not  like  to  press,  but  I  would  rather  leave  it  to  the  board  to 
consider.  There  is  no  doubt  that  the  board  has  had  very  arduous 
duties  to  perform,  but  there  is  one  man  who  I  think  has  perhaps  a 
great  deal  more  labour  to  perform  than  the  board,  and  we  should  not 
altogether  forget  the  exertions  he  has  made  in  our  behalf,  and  I  tmat 
the  time  will  come  when  the  board  will  take  into  consideration  what 
fitting  acknowledgment  should  be  made  to  the  manager,  Mr.  Macdonald, 
for  the  great  services  he  has  rendered  us. 

The  Chairman — There  is  only  one  question,  I  think,  which  the  hon. 
proprietor  has  put  to  me  whidb  requires  smy  explanation  or  answer, 
and  that  is  the  decrease  of  the  discounts,  which  is  accounted  for  by  the 
decrease  of  our  deposits  and  also  our  reluctance  to  extend  the  business. 
We  were  most  anxious  to  diminish  the  responsibility  in  discounts  sinoe 
a  certain  date  during  the  last  half-year,  and  the  decrease  in  the  deposits 
and  our  cautious  proceeding  together  will,  I  think,  sufficiently  answer 
your  question. 

^Mr.  Bolton — Before  the  motion  is  put,  I  should  like  to  be  satisfied  on 
one  or  two  points.  I  am  only  a  small  shareholder,  but  I  have  a  number 
of  friends  who  are  largely  interested  in  the  company,  and  therefore  I 
hope  you  will  excuse  my  taking  up  two  or  three  minutes  of  your  time. 
I  did  not  understand  the  explanation  you  gave  as  to  the  cause  of  the 
diminution  of  our  profits.  It  appears  to  me,  when  the  rate  of  interest  is 
high,  parties  would  be  more  ready  to  place  money  on  deposit,  and  there- 
fore, instead  of  our  having  a  smaller  sum  to  make  use  of,  we  should  have 
a  larger  sum  to  make  use  of,  and  therefore,  instead  of  our  having  to  re- 
discount our  bills,  we  should  be  able  to  put  them  away,  and  to  disoount 
still  larger  amounts  at  the  improved  rates.  Then  it  also  seems  to  me 
the  bills  mature  regularly  month  after  month,  and  we  have  from  the 
acceptances  we  have  discounted  a  certain  amount  regularly  coming  in.  I 
must  say  I  do  not  like  that  figure  in  the  report  of  the  acceptances.  I  have 
myself  been  in  another  concern  of  similar  business  to  this,  and  I  nrast 
confess  I  do  not  like  that  item  of  acceptances.  I  would  rather  see  a  large 
and  prosperous  institution  of  this  kind  carry  on  its  business  solely  as  a 
discount  establishment,  rather  than  by  advancing  money  by  giving  its 
name  to  other  people.  It  was  stated  by  the  Chairman  that  ample  provision 
was  made  for  bad  and  doubtful  debts ;  I  do  not  see  any  item  reserving  any 
sums  to  cover  them.  Does  the  Chairman  mean  our  reserve  fund,  now 
amounting  to  £150,000,  will  be  sufficient  ? 

The  Chairman — It  won't  be  touched. 

Mr.  Bolton — I  don't  see  how  it  is ;  but,  not  to  take  up  the  time  of  the 
meeting,  the  only  other  point  is,  why  do  we  not  have  half-yearly 
meetings  ? 

A  Shareholder — ^We  do. 

Mr.  Bolton — Half-yearly  balance-sheets,  I  mean. 

A  Shareholder — I  should  like  ii  you  will  inform  the  meeting  if  you 
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iise  the  deposits  of  tlie  public,  er  whether  the  public  were  a  little  chary 

brioging  their  deposits  to  you,  as  the  last  balance-sheet  was  not  perhaps 

ite  so  satisfactory.    I  cannot  lielp  thinking  that  the  stress  you  laid  on 

>  smallness  of  the  reserve  fund  had  something  to  do  with  the  public  not 

kcing  their  money  on  deposit. 

k  Shareholder — I  would  make  one  remark  about  the  reserve  fund. 

rd  Kobert  Montagu  thinks  the  directors  ought  not  to  pay  so  large  a 

idend  as  7  per  cent.,  and  that  it  would  be  better  to  devote  a  larger  sum 

the  reserve  fund. 

[jord  Eobert  Montagu — Quite  the  contrary. 

rhe  Shareholder—  I  was  about  to  say  I  think  three-tenths  of  the  profits 

this  year  being  devoted  to  the  reserve  fund,  and  £5,000  carried  over,  is 

onsiderable  sum,  about  30  percent,  of  the  profits. 

L  Shareholder  said  that,  with  respect  to  the  acceptances,  he  understood 

m  the  Chairman  that  they  are  amply  secured.    He  would  like  to  have 

n  it  so  mentioned  in  the  accounts,  and  to  see  fuller  accounts  and  less  to 

erve. 

1.  Shareholder  said  that  if  the  company  allowed  the  deposits  to  run 

m,  he  would  like  to  know  by  what  process  they  would  get  tiiem  up, 

hout  allowing  an  increased  rate  of  interest.     In  the  item  of  *'  other 

nrities,  loans  on  securities,  and  premises,"  £1,997,  he  would  like  to  know 

V  much  was  for  premises.    He  concluded  that  the  company  occupied 

own  premises. 

L  Shareholder  said  it  would  be  satisfactory  to  the  shareholders  in  the 

rth  of  England  to  know  that  so  large  an  amount  would  not  in  future  be 

ced  to  the  reserve  fund. 

rhe  Chairman — The  first  question  I  have  to  deal  with  is  what  was 

bed  by  the  hon.  gentleman  opposite  (I  have  not  the  pleasure  of  knowing 

name),  that  the  larger  the  deposits  and  the  higher  the  rates,  the  more 
fitable  it  ought  to  be  to  the  concern.  That  is  perfectly  true,  if  you 
rt  fair.  Suppose  in  the  year  we  could  count  on  money  at  a  high  rate  of 
Dount,  then  we  could  go  on  making  a  very  considerable  profit  out  of 
se  deposits  ;  but  when  you  receive  a  great  deal  of  money  on  call  from 
ikers  in  London,  and  they  take  the  opportunity  of  withdrawing  their 
ney  when  money  is  dear,  and  they  transact  the  business  themselves 
ich  we  ought  to  do,  that  sufficiently  explains,  I  think,  both  why  the 
K)sits  leave  us,  and  also  why  we  lose  by  the  transaction.  I  think  that 
[)erfectly  clear,  and  must  be  patent  to  everyone's  mind.  Someone 
;ed — I  am  not  sure  it  was  not  the  same  gentleman — if  we  refused 
osits.  I  can  answer  that  most  decidedly,  we  have  refused  very 
siderable  sums  that  have  been  offered  to  us,  because  we  did  not  see 
'  way  to  employ  that  money  profitably,  we  have  refused  considerable 
IS  for  that  reason,  and  I  think  you  will  agree  with  us  in  the  prudence 
that,  and  we  certainly  should  not  have  made  money  out  of  those 
osits  if  the  money  had  been  witlidrawn,  and  the  Bank  rate  had  gone 
her.  The  process  of  your  deposits  fluctuating,  I. think,  requires  no 
wer  whatever.  It  is  one  of  the  ordinary  processes  of  business.  Your 
osits  must  rise  or  fall  according  to  the  requirements  of  the  people  who 
oeit  the  money,  some  at  7,  some  at  14,  and  some  at  21  days.  We  have 
Btant  fluctuations.  The  money  we  want  most  on  deposit  is  the  money 
n  the  country,  which  is  not  liable  to  these  sudden  fluctuations ;  and 
t  is  the  money  by  which  we  make  profits,  and  which  we  have  always 
>inmended  from  this  chair  that  our  shareholders  should  turn  their  atten- 
i  to,  and  every  one  bring  grist  to  the  mill  in  that  way.    Now  there  is 

other  point  I  may  notice  about  bad  and  doubtful  debts.    An  hon. 
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proprietor  asked  if  that  was  to  come  out  of  the  reserve  fund.  I  have  already 
stated  this  in  my  address  to  the  shareholders,  that  bad  and  doubtf  ol  debts 
were  amply  provided  for,  and  the  reserve  fund,  I  will  venture  to  say,  will 
not  have  to  pay  one  shilQng. 

A  Shareholder — In  what  form  are  the  bad  and  doubtful  debts  provided 
for? 

The  Chairman — ^By  a  provision  for  that  purpose. 

The  Shareholder — Out  of  the  current  profits  ? 

The  Chairman — Out  of  the  current  profits.  Some  enquiry  was  also 
made  about  the  premises.  I  think  it  will  be  satisfactory  to  you  to  know 
that  the  premises  now  stand  under  £40,000,  consequently  I  do  not  appre- 
hend but  iJiat  that  is  a  figure  that  will  be  satisfactory  to  gentlemen.  The 
only  other  question  that  I  have  taken  a  note  of  is  the  remark  made  by 
my  hon.  friend  Mr.  Scott,  about  the  reserve  fund.  I  think  you  all, 
or  nearly  all,  approved  of  the  reserve,  of  the  increase  we  have  made  to 
the  reserve  tod  of  £35,000 — (hear,  hear) — and  with  the  sanction  of  the 
shareholders  we  wish  to  work  that  reserve  fund  up  to  £250,000 ;  and 
as  soon  as  we  acquire  that  sum  of  £250,000  to  limit  ourselves  to  the 
minimum  provided  for  in  the  articles  of  association.  I  am  not  aware  t/iat 
I  have  left  any  question  unanswered,  and  therefore  I  will  conclude  by 
putting  tiie  resolution. 

The  resolution  was  put,  and  carried  unanimously. 

Mr.  Worms — I  have  very  great  pleasure  in  proposing  the  next  resolu- 
tion, because  I  am  quite  sure  it  will  be  carried  unanimously.  It  is  to 
re-elect  a  director  of  this  company.  I  think  it  will  be  still  fresh  in  your 
memory  that  it  was  our  worthy  Chairman  who  in  the  dangerous  times  of 
1866  seized  the  helm,  and  it  is  greatly  owing  to  his  energy,  prudence,  and 
perseverance  that  the  company  stands  in  its  present  position.  I  move, 
gentlemen,  the  re-election  of  Mr.  John  Brandey  Moore. 

Mr.  Merrilees — Knowing  the  high  character  and  integrity  of  our  Chair- 
man,  I  have  great  pleasure  in  seconding  the  resolution. 

The  motion  was  adopted  nem.  con» 

Sir  Henry  Wolff— Gentlemen,  I  beg  to  propose  that  Mr.  Edwin  Blount 
be  re-elected  a  director.  I  must  say  it  is  not  only  a  pride  and  pleasure  to 
us  all  to  be  associated  with  him,  but  my  colleagues  will  bear  me  out  when 
I  say  that  both  the  quantity  and  the  quality  of  the  business  he  brin^i 
here  is  the  best.  His  knowledge  and  influence,  both  here  and  on  the 
Continent,  render  his  assistance  most  useful  to  the  compai^. 

Mr.  Bishop— I  beg  to  second  Mr.  Blount's  re-election.  It  will  be  quite 
within  the  recollection  of  all  shareholders  that  Mr.  Blount  recently 
received  the  mark  of  approbation  of  the  country  in  receiving  the  order  of 
C.B.  from  the  Queen.  He  performs  a  very  important  work  for  us,  uid  I 
am  sure  his  connection  is  a  source  of  great  profit  to  the  company. 

The  motion  was  carried  unanimously. 

The  Chairman — Gentiemen,  I  have,  on  my  own  behalf,  and  Jon  behalf 
of  my  friend  Mr.  Blount,  to  return  you  our  thanks  for  the  confidence 
which  you  have  reposed  in  us,  and  can  only  give  you  the  assurance  that 
your  affairs,  whether  they  are  as  successful  as  they  have  been  or  not,  will 
receive  our  very  best  attention,  and  we  hope  that  not  only  shall  we  go  on 
increasing  in  our  business,  but  that  we  shall  go  on  giving  you  better  . 
dividends.  (Cheers.)  Before  I  sit  down,  I  beg,  gentlemen,  to  propose 
a  vote  of  thanks  to  our  excellent  manager,  Mr.  Macdonald,  and  to  the 
sub-managers  and  officers  of  the  institution.  I  can  assure  you,  from  very 
close  observation,  that  the  compliment  is  very  well  earned  and  very 
well  deserved.    There  is  no  man,  I  am  sure,  that  has  business  with  the 
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any  who  comes  there  that  docs  not  receive  that  reception  which  he  is 
[ed  to,  and  his  business  given  the  very  best  attention  also ;  and  I 
tay  this,  that,  on  your  behalf,  Mr.  Maodonald  is  never  unmindful  to 
be  best  terms  he  can  out  of  every  one  of  you  who  goes  there  on  busi. 
and,  as  reciprocity  is  the  great  thing  in  business,  you  will  do  as 
a  business  there  as  anywhere ;  and  we  shall  likewise  feel  greatly 
ed  by  your  giving  us  the  preference,  and  depend  upon  it  you  will  be 
(11  served  there  as  anywhere  else.  With  these  few  remarks,  I  beg  to 
>se  a  vote  of  thanks  to  Mr.  Macdonald,  to  the  sub-managers,  and  the 
oflEicers  of  the  institution. 

'.  Blount— I  beg  to  second  that,  and  also  to  thank  you  for  my  re- 
on.  Since  I  have  been  a  director  I  have  never  spared  myself  to 
er  your  interests  both  here  and  abrbad.  I  came  specially  from  Paris 
rday  with  the  intention  to  return  to-night,  as  I  did  not  think  it 
ctful  to  you  to  be  re-elected  without  showing  myself.  At  my 
ist,  last  year,  Mr.  Macdonald  came  to  Paris  to  assist  me  in  arduous 
9  in  negotiating  the  French  Loan.  Mr.  Macdonald  with  my  aid  made 
journey  very  beneficial  to  the  company.  Qentlemen,  some  two 
and  a-half  ago,  I  had  the  pleasure  of  appearing  before  you,  just 
the  siege  of  Paris.  At  that  time  I  made  some  remarks  as  to  the 
sial  state  of  France.  I  was  somewhat  discouraged  with  the  financial 
e  of  that  country.  At  that  time  there  was  £300,000,000  to  pay 
iie  expenses  of  the  war ;  and  the  hard  indemnity  she  had  to  pay.  I 
ikppy  to  say  before  the  end  of  the  year  the  sum  due  to  the  Prussians 
jid  can  be  paid — ^the  whole  expenses  of  that  war  are  paid — and  of 
ist  loan  of  £120,000,000,  which  France  had  to  borrow,  £90,000,000 
toally  paid.  The  recuperative  powers  of  France  astonished  me. 
w  the  country  well,  but  I  never  imagined  any  country,  in  the  unsatis- 
*y  state  in  which  she  was  placed,  could  in  so  short  a  time  meet  so 
a  sum.  The  industries  of  the  country  are  profitable ;  and  there  is 
[>ne  thing  to  wish  for,  which  is  a  more  stable  Gk)vernment.  Never- 
is,  one  must  do  justice  to  the  French  people,  and  say,  in  spite  of  the 
of  a  strong  Government,  the  people  are  tranquil  and  prosperous, 
e  motion  was  carried  unanimously. 

.  Macdonald  said : — Gentlemen,  I  rise  to  thank  you  very  much,  and 
sincerely,  for  the  honour  you  have  done  me  in  responding  so  to  the 
man's  invitation  to  give  myself  and  my  colleagues  in  ^the*manage- 
of  the  company  a  vote  of  thanks.  I  thank  Lord  Robert  Montagu 
much  for  the  manner  in  which  he  has  been  pleased  to  refer  to  me, 
Chairman,  and  Mr.  Blount,  and  yourselves.  Nothing  is  a  more 
>us  and  agreeable  reward  to  me  than  such  an  expression  of  the 
nil  of  so  large  a  section  of  my  fellow-men  as  I  see  here  before  me. 
very  agreeable  indeed,  it  is  extremely  agreeable  to  have  votes  of 
IB  and  votes  of  confidence,  and  recognitions  of  one's  endeavours  to 
,  expressed  so  acceptably  as  they  have  been  to-day.  On  my  own 
f,  and  on  behalf  of  the  sub-managers  of  the  company,  and  the  other 
re,  I  thank  you  very  much.  I  can  assure  you  I  have  at  least  given 
ich  attention,  both  by  day  and  night,  to  your  concerns  and  to  your 
8,  as  I  could  have  given  to  my  own.  I  believe  1  would  not  have 
I  my  own  affairs  so  much  attention,  and  so  much  consideration  and 
tude,  as  I  have  given  to  yours.  I  shall  continue  to  do  that,  and  I 
trust  to  Providence  for  good  results  attending  our  best  endeavours, 
would  just  like  to  say  one  word  to  supplement  what  the  Chairman 
ud — ^namely,  there  is  an  especial  difference  between  our  business  and 
iisiness  of  a  bank.   Let  me  direct  your  attention  to  one  or  two  points 
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very  manifeat.  Banks  get  a  large  portion  of  the  money  with  which  they 
Work  for  nothing.  We  do  not  get  a  shilling  for  nothing.  Bankers  pay  a 
lower  rate  of  interest  for  money  they  do  pay  upon  than  we  discount 
houses  do.  In  those  two  points  they  have  a  great  pnll  over  us.  We  are 
very  serviceahle  to  bankers.  In  good  times  they  use  ns ;  when  they  can- 
not use  their  money  they  give  it  to  ns,  and  when  pressure  comes  they 
have  it  back,  or  have  a  higher  rate.  Pray,  gentlemen,  please  to  recollect 
that,  in  measuring  our  success  in  earning  a  good  dividend.  We  have  great 
difficulties  to  contend  with  from  the  nature  of  our  business,  but  as  I  have 
said  before,  the  continuous  attention  of  your  board  is  always  given  to 
vour  business,  and  the  continuous  attention  of  myself  and  assistutts  will 
be  studiously  directed  to  promote  your  best  interests  in  every  way. 
I  thank  you  very  much. 
A  vote  of  thanks  to  the  Chairman  terminated  the  proceedings. 


STAMFORD,  SPALDING,  AND  BOSTON  BANKING  COMPANY. 

SuBjroiKiBD  is  the  report  of  the  directors  of  the  Stamford,  Spalding,  and 
Boston  Banking  Company,  which,  with  the  accompanying  balance-sheet, 
was  presented  at  the  forty-first  annual  general  meeting  of  the  shareholders, 
held  on  the  6th  of  February. 

^'The  net  profits  of  the  year  1872,  after  providing  for  all  bad 
and  doubtful  debts,  and  presenting  gratuities  to  the  officers  of  the 
bank,  are  £27,664.  16«.  9d.  (being  nearly  £3,000  in  excess  of  any 
previous  year).  To  this  add  the  unappropriated  profits  of  the  year 
1871,  viz.  £2,732.  3<.  9d,,  making  a  total  of  £30,387.  Os.  6d. ; 
from  which  deduct  the  interim  dividend  of  6  per  cent,  paid  in 
August  last,  £7,600;  leaving  a  balance  of  £22,887.  O5.  6d,  which  the 
directors  propose  to  appropriate  as  under : — For  a  dividend  of  11  per  cent., 
£16,600,  leaving  £6,387.  Os.  6d. ;  and  for  addition  to  the  reserved  stir- 
plus  fund— raising  it  to  £76,000>-£3,093.  ISs,  2d, ;  leaving  to  be  carried  for- 
ward,  £3,293.  2^.  4d.  The  increased  dividend  of  16  per  cent,  on  the  year, 
the  directors  feel  perfectly  justified  in  recommending  for  the  adoption  of 
tiie  meeting,  in  consequence  of  the  present  satisfactory  position  and  future 
prospects  of  the  bank.  The  reserved  surplus  fund,  with  the  addition  of 
the  £3,093.  IBs.  2d.  out  of  the  profits  of  the  year  1872,  and  with  the  divi- 
dends added,  is  £76,000,  separately  invested  in  £80,790.  lis.  lid.  stock  in 
Three  per  Cent.  Consols.  It  will  be  observed  by  the  balance-sheet  that, 
irrespective  of  the  above  separate  investment  in  consols,  the  whole  of  the 
I)aid-up  capital  is  invested  in  government  and  similarly  avaUable  securi- 
ties. Since  the  last  annual  meeting,  a  circular  has  been  issued  to  the 
shareholders,  informing  them  that  the  general  increase  in  the  buaineBs 
of  the  bank,  and  the  opening  of  a  branch  at  Leicester,  made  it  advisable 
that  the  directors  should  issue  2,600  fuUy.paid  shares  of  £20  each,  inoreaa- 
ing  the  paid-up  capital  of  the  baak  from  £160,000  to  £200/)00.  It  was 
also  stated  that  the  premium  of  £10  per  share  upon  such  issue,  amounting 
to  £26,000,  will  be  invested  in  Three  per  Cent.  Consols,  and  added  to  the 
reserved  surplus  fund,  already  so  invested,  making  it  up  to  £100,000.  This 
amount  will  be  equal  to  one-half  of  the  capital  shortly  to  be  paid  up^  and 
it  is  not  intended  to  increase  the  fund  until  an  issue  of  further  capital  be 
expedient.  The  directors  have  much  pleasure  in  informing  the  share* 
holders  that,  since  opening  an  office  at  Leicester  in  March  hut,  and  pur- 
chasing the  Bank  of  England  premises  there  in  the  following  July,  the 
character  and  amount  of  the  business  done  have  far  exceeded  tiieir  expee- 
tations;  and  the  directors  feel  assured  that,  before  many  yeazs  hxra 
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placed  to  the  credit  of  contingent  fund,  which  will  then  amount  to 
£19^30.  U,  2d.  The  reserved  surplus  fund  remains  at  £30,000.  In  order 
to  meet  the  requirements  of  the  growing  business  of  the  bank,  the  direc- 
tors propose  to  make  a  further  issue  of  4,615  unallotted  shares  of  £20 
each  (£5  to  be  paid  up)  at  £15  each,  thus  increasing  the  number  of  shares 
to  15,000,  and  the  paid-up  capital  to  £75,000.  These  shares  will  be 
allotted  to  the  present  shareholders  in  proportion  to  their  several  hold- 
ings, and  the  premium  of  £lO  on  each  share  arising  therefrom  will  be 
added  to  the  reserved  surplus  fund.  The  directors  also  propose  that 
power  shall  be  taken  to  increase  the  reserved  surplus  fund  to  £100,000, 
and  to  empower  proprietors  to  increase  their  number  of  shares  in  the 
bank  to  300  each.  The  necessary  resolutions  to  give  effect  to  these 
proposals  will  be  found  on  the  other  side.  Mr.  George  Smith  is  the 
retiring  director,  and  being  eligible,  offers  himself  for  re-election." 

General  Balanee'Sheet  for  the  year  ending  Ziet  Jkcemier,  1872. 

LIABILITIES. 

Capital  Stock  paid  up        £51,025  0    0 

CircalatiotiB,  deposits,  and  other  liabilities         514,292  1     3 

Bosenred  sorplos  fond       80,000  0    0 

Contingent  fand     ...        •••        16,549  4  11 

Net  profits  for  the  Ycsr     14,704  6     4 

£627.470  12     6 


JLSSBTS. 

Cash  and  bills  in  the  bank  and  other  available  secnritieB         ...    £612,278    ft  6 

Real  property  at  Carlisle,  Appleby,  Penrith,  and  Keswick     ...         10,000    0  o 

Half-year's  diridend  paid •        5,192  10  0 

£627,470  12  6 


Balance  of  profits •        £9,511  16    4 


THE  LEICESTERSHIRE  BANKING  COMPANY. 

The  following  is  the  report  of  the  Leicestershire  Tfamlf^ng  Company^  pre- 
sented to  the  forty-third  annual  general  meeting  of  the  shareholders, 
held  in  the  Masonic  Hall^  Halford  Street,  Leicester,  on  the  12th  of 
February : — 

^^  The  directors  have  pleasure  in  submitting  to  the  proprietors  the  balance- 
sheet  for  the  year  ending  31st  day  of  December  last.  After  mi^lying  pro- 
YLsion  for  bad  and  doubtful  debts,  and  paying  the  income-tax,  tlw  net 
profit  of  the  bank  for  the  past  year  amounts  to  i£31,768.  19s.  3d.  Thk 
sum,  added  to  £2,203.  10«.,  the  unappropriated  balance  of  the  preceding 
year,  makes  a  total  of  £33,972.  9«.  'dd.  The  directors  paid  a  dividend  of 
£1.  16s.  per  share  for  the  half-year  ending  the  30th  of  June,  amounting 
to  £8,750 ;  and  they  now  recommend  that  the  dividend  for  the  half-year 
ending  the  31st  of  December  last  be  £1.  17s.  6d.  per  share,  being  10  per 
cent,  on  the  then  paid-up  capital.  After  the  payment  of  these  dividends, 
a  bsdance  of  profit  amounting  to  £15,847.  9s.  3d.  will  remain ;  out  of 
this  sum  the  directors  further  recommend  the  payment  of  a  bonus  <rf 
£1.  6s.  per  share,  also  that  £6,000  be  transferred  to  the  guarantee  fond, 
and  that  the  balance  of  £3,597.  9^.  3d.  be  carried  forward  to  the  cnneat 
year. ,  The  profit  and  loss  account  wiU  then  stand  thus- 
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nd  paid  to  the  shareholders  for  the  half-year  ending  the 

iJnne,  1872 £8,750  0  0 

for  the  half-year  ending  31st  December,  1872     9,375  0  0 

of  £1.  5#.  per  share 6,250  0  0 

at  transferred  to  guarantee  fand 6,000  0  0 

ie  to  be  carried  forward      3,597  9  3 


£33,972  9 

3 

£31,768  19 
2,203  10 

8 
0 

£33,972  9 

3 

£72,171  8 
6,000  0 

6 
0 

£78,171  8 

6 

profit  for  the  year  1872 
«  of  profit  1871 


1  the  guarantee  fund  thus  : — 

»  January  Ist,  1872 

erred  from  profit  and  loss  account.. 


he  27th  article  of  the  company's  deed  of  settlement  recites  : — '  That 
f  the  directors  shall  annually  retire  from  office,  the  vacancies  to  be 
up  at  the  annual  general  meeting,  provided,  neverthdess,  that  on  all 
Lons  any  retiring  director  may  be  re-elected.'  It  is  therefore  an- 
ced  that  Edward  Fisher  and  John  Howcutt,  Esquires,  are  the 
ng  directors.  The  directors  have  to  inform  the  propretors  that  they 
carried  out,  so  far  as  they  are  able  at  present,  the  views  which  they 
ssed  in  thoir  last  report,  by  calling  two  extraordinary  meetings  of  the 
holders  on  the  9th  and  30th  of  December,  1872,  at  which  meetings 
ion  was  unanimously  given  to  the  directors  to  introduce  into  parlia- 

a  bill  to  enable  them  to  subdivide  the  present  shares  of  £100  each 
ihares  of  a  smaller  denomination,  and  10,000  new  shares  of  i^25  each 
created,  thus  raising  the  nominal  capital  of  the  bank  to  £750,000. 
new  shares  have  been  allotted,  pro  raid,  to  the  shareholders  whose 
8  were  on  the  register  on  the  31st  December  last,  and  a  call  of 
.Os.y  payable  on  the  1st  April  next,  has  been  made  on  them,  which 

the  second  call  of  £2.  lOs.  on  the  old  shares,  payable  on  the  1st  of 
ary  last)  will  make  the  paid-up  capital  £225,000.  At  the  above- 
ioned  meetings,  resolutions  were  also  unanimously  passed  amending 
Ln  clauses  of  the  deed  of  settlement  of  the  company,  a  copy  of  which 
itions  has  been  sent  to  every  proprietor.  During  ike  past  year  the 
tors  have  thought  it  desirable  to  open  a  branch  office  at  Uppingham, 
^Iso  to  give  a  market  and  fair  day  attendance  at  Oakham,  and  they 
every  reason  to  believe  that  the  results  will  be  beneficial  to  the  bank, 
lome  time  past  the  directors  have  contemplated  the  alteration  of  the 
nt  banking  premises  at  Leicester,  by  utilising  their  property,  formerly 
>ied  as  the  poet-office,  and  they  have  now  accepted  a  contract  foi 
ing  a  new  banking-room,  with  basement  for  strong-rooms — the  exist- 
xx>mmodation  being  totally  inadequate  for  carrying  on  the  increasing 
Less  of  the  bank.  It  is  now  sixteen  years  since  any  addition  has  been 
I  to  the  remuneration  of  the  directors,  during  which  period  the  profits 
le  bank  have  increased  more  than  50  per  cent. ;  and  as  the  continued 
th  of  the  business  naturally  entails  more  frequent  attendances  and 
ler  responsibility,  the  directors  think  the  time  has  arrived  when  they 
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may  fairly  ask  the  shareholders  to  take  the  subject  into  their  comd- 
deration." 

Baktnee'theet,  3lst  Deeemier,  1872. 

Dr, 

Capital,  £187,500;  less  anpaid  callB,  £67.  10« £187|432  10    0 

Reserred  fund         72,171     8    6 

Balance  of  profit,  Slst  December,  1871 2,203  10    0 

Net  profit  for  the  past  year,  £31,768.  19«.  3d, ;    dividend  paid 

for  the  half-year  ending  30th  June,  1872,  £8,750      23,018  19     3 

Deposit  and  current  accounts  at  head  office  and  branches         ...     1,177,531  17    5 
Notes  in  circulation 55,205    O    0 


£1,517,568    6    S 


Or, 
Govermnent  securities  and  securities  guaranteed  by  the  Gk>yem- 

ment  of  India      £265,040  10  11 

Cash  and  bills  at  head  office,  the  branches,  and  in  London      ...       543,204  16     7 
Advanced  on  cash  accounts  and  on  securities,  at  head  office  and 

the  branches        696,957  18    0 

Bank  premises        12,359  19     8 

£1,517,563    5     S 


At  the  dose  of  the  proceedings  it  was  resolved : — 

1. — That  the  report  now  read  be  adopted,  printed,  and  circnlated 
amongst  the  proprietors.  2. — That  the  directors  be,  and  they  are  hereby 
authorised  to  declare  and  pay  a  dividend  of  £1.  lis,  6d.  per  share  for  the 
half-year  ending  Slst  of  December,  in  addition  to  £1.  16s.  per  share  paid 
to  the  shareholders  for  the  half-year  ending  the  30th  of  June.  3. — ^That 
the  sum  of  £6,250  be  appropriated  to  the  payment  of  a  bonus  of  £1.  6«. 
per  share ;  that  the  further  sum  of  £6,000  be  transferred  to  the  guarantee 
fund,  and  the  residue  of  the  profits,  viz.  £3,697.  9s.  3d.,  be  carried  for- 
ward to  the  current  year's  account.  4. — That  Mr.  Edward  Fisher  and 
Mr.  John  Howcutt  be  re-elected  directors.  6.— That  the  thanks  of  this 
meeting  be  presented  to  the  directors  for  their  services  during  the  past 
year,  and  that  their  remuneration  be  increased  to  £1,300,  the  same  to  be 
apportioned  amongst  them  as  they  may  determine.  6. — That  the  thanks 
of  this  meeting  be  given  to  Mr.  Lawf ord,  the  general  manager,  and  to  the 
other  officers  of  the  establishment,  for  their  efficient  services. 

Mr.  Bankart  having  left  the  chair,  it  was  resolved, — That  the  thanks  of 
this  meeting  be  given  to  him  for  his  able  conduct  in  the  chair. 


BIRMmGHAM  JOXNT-STOCK  BANK  (LIMITBD). 

Thb  eleventh  annual  general  meeting  of  the  proprietors  was  held  in  the 
Exchange  Assembly  Boom,  Birmingham,  on  the  3rd  February,  at  noon ; 
ALr.  G.  F.  Muntz  in  the  chair. 

The  following  report,  which  had  been  circulated,  was  taken  as  read : — 
*^  It  afiords  the  directors  much  satisfaction  to  lay  before  the  proprietors 
the  following  audited  statement  of  the  affiiirs  of  the  company  for  the 
year  ending  the  Slst  December  last.  They  have  the  further  pleaaure  of 
announcing  that  the  business  of  the  bank  is  steadily  increasing,  to  meet 
the  requirements  of  which  they  have  recently  made  important  Manses  in 
the  executive,  which  they  trust  will  facilitate  the  conduct  of  therature 
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^ions  of  the  bank.  Alter  making  ample  provision  for  all  donbtfol 
),  dedncting  rebate  of  interest  on,  bills  discounted  not  yet  due,  and 
lent  of  all  charges  and  expenses,  the  accounts  show  a  net  profit  of 
)91.  3«.  Id.  An  interim  dividend  at  the  rate  of  20  per  cent,  per 
m  (free  of  income-tax),  amounting  to  £20,390,  was  paid  for  the  half- 
ending  the  30th  June  last,  and  it  is  now  proposed  to  make  a  similar 
Lbution,  to  add  £100,  as  usual,  to  the  Bank  Premises'  Redemption 
l,'and  to  carry  the  balance  of  £6,211.  3«.  Id,  to  the  reserved  surplus 
The  directors  whose  term  of  office  expires  on  this  occasion  are  Mr. 
ett  and  Mr.  Short,  who,  being  eligible,  ojffer  themselves  for  re- 
on.  The  auditors,  Messrs.  Quilter,  Ball  <k  Co.,  also  retire,  but  are 
>lefor  re-election.    The  dividend  will  be  payable  on  the  4th  February 

Statement  rfZiabiUHes  and  Assets  to  ^lst  Deeentber,  1872. 

LIABIUTIES. 

ietors*  capital £203,900    0    0 

o  the  pablic  on  deposit,  current,  and  other  acconnts        ...    1,457,042  14    9 

premises  redemption  fund 886  19    7 

ved  funds :  Guarantee  fund  invested  as  follows,  viz. :  in 
onsols,  £100,000;  in  American  government  bonds, 
;20,000 ;  in  Indian  government  stock,  £10,000  ;  in  deben- 
are  stock  in  the  following  railways,  viz. : — ^In  London  and 
forth  Western,  £6,000;  London  and  South  Western, 
^5,000;  London,  Brighton  and  South  Coast,  £5,000; 
forth  London,  £5,000;  North  Staffordshire,  £5,000; 
forth  Eastern,  £5,000;  North  British,  £5,000;  Cale- 
onian,  £5,000 ;  Great  Eastern,  £5,000 ;  Great  Northern, 
J5,000 ;  Great  Western,  £5,000  ;  South  Eastern,  £5,000 ; 
iidland,  £5,000 ;  Manchester,  Sheffield  and  Lincolnshire, 
;5,000:  total  invested,  £200,000;  resenred  surplus  fund 
ininvested,  £25,472. 25 ..         ...        225,472    2    0 

£1,887,301  16     4 


ASSETS. 

nment  securities,  railway  debentures,  &c £260,886  19  7 

[)f  exchange 770,561     9  6 

L88ory  notes  to  the  bank     18,477    7  11 

nces  and  loans  on  security 687,203  16  6 

premises,  being  freehold  in  New  Street,  and  leasehold  in 

remple  Eow  West 19,424  12  5 

in^hand  and  at  agents        130,747  10  5 

£1,887,301  16  4 


e  Chairman,  in  moving  the  adoption  of  the  report,  said  he  need  not 
[id  them  that  prosperity  had  prevailed  throughout  the  coimtry 
Lg  ihe  past  twelve  months;  but  it  was  gratifying  to  him  to 
to  remind  them  that  their  bank  had  participated  in  that 
>eTity.  They  had  made  no  change  in  their  established  mode 
Dnducting  business,  and  therefore  such  improvement  as  they 
1  in  the  accounts  before  them  must  be  attributed  to  the  increased 
)erity  in  tiie  country,  together  with  the  ordinary  increase  in 
latoral  course  of  their  business.     They  would  see  by  the  figures 
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on  the  debtor  side  that  the  amount  due  to  the  public,  or  rather  the 
amount  the  public  had  entrusted  to  their  hands,  was  increased.  Last  year 
the  figures  represented  £1,283,584 ;  now  they  would  find  the  total  was 
£1,457,042,  being  an  increase  of  £173,458.  This  increase,  they  would, 
he  thought,  agree  with  him,  was  doubtless  owing  to  the  confidence  of  the 
public  in  them  being  strengthened  by  their  very  large  separately  invested 
guarantee  fund.  It  would  bo  noticed  in  the  report. that  considerable 
changes  had  been  made  in  the  investment  of  that  fund  ;  the  reconsidera- 
tion of  their  investment  of  the  guarantee  fund  having  been  rendered 
necessary  in  consequence  of  the  change  which  had  taken  place  by  the  con- 
version of  railway  debentures,  in  which  the  fund  was  largely  invested, 
from  determinable  debentures  into  perpetual  stock.  He  wished  particu- 
larly to  draw  attention  to  the  investment  of  that  fund.  The  shareholders 
would  see  that  they  had  now  in  English  consols  £100,000 ;  and  there 
were,  perhaps,  but  few  country  banks  which  could  show  such  an  invest- 
ment in  consols.  They  had  also  in  American  Government  Bonds  £20,000 ; 
and  in  Indian  Government  Stock,  £10,000.  The  remainder  of  the 
guarantee  fund  they  had  distributed  over  some  of  the  most  substantial 
railways  throughout  the  kingdom,  £5,000  only  being  placed  in  any  one 
railway.  In  the  investment  of  this  fund  the  directors  had  really  adopted 
the  principle  which  they  had  always  maintained  in  the  conduct  of  the 
business  of  the  bank.  They  had  divided  their  risks  over  a  large  field,  in 
order  that  they  might  have  no  exceptional  risks — the  £5,000  in  eaoh  of 
these  companies  involving  an  actual  risk  only  to  that  amount.  And  now 
he  wished  to  speak  with  regard  to  their  reserve  surplus  fund,  in  which 
there  was  a  very  considerable  increase  on  what  was  stated  last  year.  At 
that  time  the  fund  amounted  to  £19,260.  185.  5(2.,  whereas  it  was  now 
£25,472.  2s.— the  increase  being  £6,211.  When  he  had  the  pleasure  of 
meeting  them  at  the  same  time  last  year  he  alluded  to  the  disposal  of  any 
surplus  they  might  have  over  and  above  what  it  was  desirable  to  hold  for 
the  use  of  the  bank ;  he  also  intimated  that  some  day  it  might  be  desirable 
for  them  to  capitaJise  some  part  of  that  fund.  His  opinion,  and  he  spoke 
for  himself  only,  was  unaltered.  He  still  thought  that  when  the  proper 
time  arrived  such  a  step  would  be  very  desirable,  so  that  a  dividend  might 
be  paid  on  the  amount  capitalised.  He  thought  also  they  would  agree 
with  him  that,  looking  at  the  extent  of  their  business,  the  fund,  which 
was  intended  to  meet  any  contingencies  which  might  arise,  should  not  be 
reduced  below  £10,000.  He  did  not  think,  and  he  was  sure  his  co- 
directors  agreed  with  him  on  this  point,  that  it  would  be  desirable  to  dis- 
tribute less  than  £1  per  share  to  the  shareholders  ;  but  if  they  took  that 
at  present,  they  would  not  have  £10,000  left— not  more  than  £5,000,— and 
imder  those  circumstances  he  did  not  think  the  time  had  arrived  to  make 
the  distribution  of  the  fund.  The  board  thought  that  for  the  present 
the  reserve  fund  should  not  be  de^t  with.  He  hoped,  however, 
it  would  not  be  long  before  he  was  al^le  to  give  some  intimation 
from  the  directors  as  to  their  mode  of  dealing  with  it,  and  to  what 
extent.  Last  year  the  amount  of  bills  under  discount  stood  at 
£696,089.  They  were  now  £170,561 ;  an  increase  of  £74,472.  There 
was  also  an  increase  in  the  amount  of  money  advanced  to  customers  of 
£51,790.  The  increase  of  business,  which  was  indicated  by  these  figures, 
had  rendered  some  change  in  their  executive  necessary.  Mr.  Beattie,  as 
they  might  easily  understand,  had  really  been  more  than  occupied  for 
some  time  past,  and  the  directors  had  thought  it  desirable  that  he  should  be 
relieved  of  some  of  the  minor  details  of  the  business,  in  order  to  devote  a 
portion  of  his  valuable  time  to  more  important  and  larger  concerns  in 
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iction  with  the  bank.  In  Mr.  T.  S.  James,  late  manager  of  the  New 
b  branch,  they  had  a  gentleman  who  was  eminently  qnalified  to  fill 
>8ition  of  depnty-manager,  and  they  would  agree  with  him  that  there 

0  one  more  fitted  for  or  more  deserving  of  the  appointment.  The 
.  hoped  to  maintain  the  character  which  the  business  had  hitherto 
ed,  and  when  they  looked  at  the  profit  that  they  had  been  able 
dise — 20  per  cent.,  with  a  continual  addition  to  their  reserve — 
did  not  appear  to  be  any  reason  for  a  change.  Their  policy  had 
one  which  gave  them  no  anxiety,  and  they  felt  that  they  could  not 
tter  than  continue  in  the  course  which  they  had  hitherto  pursued. 

risks,  of  course,  would  command  larger  charges,  and  apparently 
hem  larger  profits.  On  the  other  hand,  smaU  risks  could  be  taken 
all  charges.    The  two  classes  of  accounts  were  practically  different 

1  being  a  safe  kind  of  business,  the  other  accompanied  with  more  or 
f  danger  and  some  degree  of  excitement.  His  own  feeling  was  that 
different  kinds  of  businesses  were  better  conducted  in  different  kinds 
ises.  It  was  better  for  them  to  be  content  with  the  safer  kind  of 
Bss  they  had  hitherto  taken,  and  let  those  who  liked  excitement  and 
rith  high  charges,  transact  that  kind  of  business  ;  but,  looking  at 
success,  the  directors  were  determined  to  still  continue  in  the  path 
lad  hitherto  pursued. 

W.  Middlemore  seconded  the  motion. 

G.  Turner,  without  desiring  to  move  an  amendment,  spoke  in  favour 
ler  capitalising  £1  of  the  reserve  surplus  fund  at  once,  or  of  the  share- 
rs receiving  a  bonus  of  15s.  per  share.    Some  discussion  ensued, 

resulted  in  the  policy  of  the  directors  being  generally  approved^ 
hn  report  was  unanimously  adopted. 

.  P.  D.  Bennett  and  Mr.  Thos.  Short,  jun.,  were  re-elected  directors ; 
[essrs.  Quilter,  Ball,  &  Co.,  auditors. 

)  Chairman,  in  very  complimentary  terms,  then  proposed  a  vote  of 
B  to  Mr.  Beattie,  the  general  manager,  and  the  officers  of  the  bank, 
e  zealous  and  efficient  manner  in  which  they  had  discharged  their 
.  He  observed  that  he  could  not  say  more  in  Mr.  Beattie's  favour 
he  had  done  for  the  past  ten  years.  Mr.  Seattle's  anxiety,  zeal, 
arnestness  in  conducting  their  affairs  were  undiminished,  with  the 
tags  of  increased  experience.  Every  day  they  appreciated  him 
and  they  found  that  his  services  were  invaluable  to  the  bank.  The 
man  also  spoke  in  high  terms  of  the  staff  generally,  saying  they  were 
:ortanate  in  having  one  so  excellent. 

Beattie  replied. 

.nks  were  then  voted  to  the  Chairman  and  Directors  for  the  able  and 
:>us  manner  in  which  they  had  conducted  the  business  of  the  bank^ 
>  the  former  for  his  able  and  courteous  conduct  in  the  chair. 

proceedings  then  terminated. 


YORKSHIBE  BANKING  COMPANY. 

e  fifty-ninth  half-yearly  meeting  of  the  shareholders  of  this  com- 
lield  at  Leeds  on  Wednesday  the  5th  February,  1873.  €^rge 
ji,  Esq.,  M.P.,  in  the  chair,  the  following  report  of  the  directors  was 
y  Mr.  Gatediff,  the  general  manager,  and  unanimously  adopted  : — 
presenting  their  report  for  the  past  half-year,  the  directors  have  to 
.tulate  the  shareholders  on  the  increased  business  and  profits  of  the 
The  profits  to  the  Slst  December  last  were  £39,047.  7«.  2(i.,  being 
jrOL.   XXXIII.  22 


Digitized  by  VjOOQ IC 


302  Communicatiom. 

£3,602.  165.  lOd.  in  excess  of  those  of  the  preoediiig  six  months.    Out  of 
these  profits  the  directors  recommend  the  following  appropriation,  viz. ; — 

A  diyidend  of  27«.  per  share,  free  of  income-tax,  amoanting  to  £27,000  0  0 

To  make  a  fmther  addition  to  the  reserve  snrpliisfand  of...  10,000  0  0 

(makiiig  that  fund  then  to  stand  at  £90,000) 

And  carrying  to  the  next  half-year's  account  the  balance       ...  2,047  7  S 

£39,047     7     2 


The  following  is  the  statement  of  liabilities  and  assets,  as  certified  by  the 
auditor,  Mr.  Henry  Webster  Blackburn,  public  accountant : — 

UABUJHES. 

Shareholders,  for  capital  stock       £250,000    0  0 

Do.         for  unpaid  diyidends          381  16  0 

Deposits  and  credit  balances        2,034,989    3  9 

Interest  on  deposit  receipts  and  rebate  of  discount        17,686  17  8 

Notes  in  circulation           118,555    0  0 

Bad  and  doubtful  debt  fund          4,451     9  3 

Beserved  surplus  fund        •••        • 80,000    0  0 

Profit  and  loss  account      39,047    7  2 


£2,545,111  13  10 


Bills,  securities,  and  cash  on  hand           £746,968    7     0 

Amount  invested  in  Consols        100,000    0    0 

Advanced  on  current  accounts  and  in  bankers' hands 1,655^899    6     9 

Freehold  property  and  furnishings           41,597  11  11 

Stamps  on  hand      ...        •••        ...        ...        ••«        •••        ...  651    7    6 

£2,545,111  13  10 

The  continued  prosperity  of  the  bank  has  enabled  the  directors  to  preaent 
to  the  various  officers,  out  of  the  past  half-year's  profits,  a  bonus  of  10  per 
cent,  upon  their  salaries,  which  the  directors  have  felt  to  be  now  well 
deserved. 

<<In  accordance  with  the  intimation  given  at  the  last  meeting  of 
shareholders,  the  directors  have  great  pleasure  in  being  now  enabled  to 
announce  that  they  have  elected  Mr.  George  Hodgson,  of  Bradford,  aa  a 
director  of  the  baidc.'^ 


€tixm(miwsXxQm. 


To  the  Editor  of  the  "  Banlcere*  Magazine.** 
STOPPING  PAYMENT  OF  CHEQUE. 

SiR,<-A  cheque  was  cashed  at  the  head  office  of  a  bank,  drawn  upon  one 
of  its  branches,  knowing  the  drawer  to  be  good,  and  the  payee  to  be  the 
right  party  entitled  to  the  money. 

GHie  drawer,  believing  the  payee  to  be  about  to  use  the  money  for  his 
own  purposes  instead  of  his  employers'  (he  was  the  captain  of  a  vessel,  and 
the  money  was  for  freight),  stomied  payment  of  the  d^eque,  and  it  was 
returned  to  the  bank,  who  cashed  it. 

Had  the  drawer  sufficient  reason  for  stopping  payment,  holding,  as  hs 
did,  a  valid  receipt  for  the  money  ?  , 
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Jould  not  the  bank  who  cashed  the  cheque,  being  holders  for  value 
uire  the  drawer  to  pay  it  ? 

Bankee's  Olbrk. 
We  think  the  holders  of  the  cheque  for  value  can  require  the  drawer  to 
it.— Ed.  B.  M.] 

L  LOWE  AND  THE  GLASGOW  CHA^IBER  OF  COMMERCE, 
answer  to  a  memorial  from  the  above-mentioned  body,  praying  for 
peal  of  the  Act  of  1845  regulating  the  issues  of  bank-notes  in  Scotland, 
Lowe,  while  refusing  their  request,  laid  down  certain  propositions  as 
lie  currency,  some  of  which  no  doubt  are  perfectly  sound,  while  others 
so  extraordinary — savouring,  in  fact,  if  carried  to  their  legitimate  end. 
Communism — ^that  it  is  hard  to  believe  they  could  have  been  ex- 
ised  by  a  responsible  English  minister. 

0  avoid  any  possibility  of  misconception,  a  copy  of  the  letter  is  sub- 
ed,  as  it  appeared  in  the  Times  of  a  week  or  ten  days  after  its  date  :— 

"  11,  Downing  Street,  Whitehall, 

*«  20th  December,  1872. 
GENTLBifBir,*-I  am  sorry  to  find  from  your  memorial  that  in  your 
ion  the  Act  of  1845  with  regard  to  bank  issues  in  Scotland  has  created 
snopoly,  and  increased  the  profits  of  banking  at  the  expense  of  the 
cantile  community.  But  I  cannot  agree  with  you  that  the  remedy  is 
B  sought  in  the  repeal  of  the  Act  of  1845,  and  in  freeing  the  issues  of 
L-notes  payable  on  demand  froin  legislative  interference.  Formerly 
issue  of  promissory  notes  payable  on  demand  was  regarded  as  part  of 
business  of  a  banker.  Now  it  is,  I  think,  generally  recognised  that 
issue  of  notes  is  the  creation  of  money,  and  that  the  creation  of  money 
e  business  of  the  State,  not  of  any  trading  association ;  hence  it  follows 
the  issue  of  such  notes  by  private  bankers  is  rather  an  anomaly  which 
lay  tolerate  than  a  right  which  we  ought  to  extend.  A  mixed  cur- 
y,  composed  partly  of  the  precious  metals  and  partly  of  paper,  cannot  be  in 
ind  condition  unless  it  complies  with  the  throe  following  conditions : — 
b,  the  paper  must  be  convertible  into  gold  on  demand ;  secondly,  suffi. 
J  security  must  be  held  by  the  issuers  to  secure  the  payment  of  the 
I ;  thirdly,  a  mixed  currency  must  be  at  all  times  exactly  of  the  same 
ant,  and  consequently  of  the  same  value  as  a  purely  metallic  currency 
id  be.  The  plan  which  you  propose  does  not  fulfil  the  third  condition, 
appears  to  me  therefore  inadmissible.  It  may  perhaps  be  worth  con- 
ing whether  some  relief  might  not  be  afforded,  and  some  facility  given 
he  establishment  of  future  banks  in  Scotland,  if  Bank  of  England 

1  were  made  legal  tender  north  of  the  Tweed.  I  make  this  suggestion 
use  I  observe  that  English  banks  are  also  limited  as  to  their  issues  by 
Bank  Act  of  1844i,  and  that  this  limitation  does  not  prevent  the  esta- 
iment  of  banks  .without  any  privilege  of  issue,  but  carrying  on  their 
Eiess  with  the  ordinary  currency  of  the  country. 

"  I  am,  gentlemen, 

•*  Your  obedient  servant, 

"Robert  Lowe." 
does  not  here  appear  whether  Mr.  Lowe  simply  states  his  own  opinion 
le  subject  of  the  memorial,  or  whether  he  expresses  the  deliberate  view 
le  Ministry.  It  is  hard  to  believe  that  the  latter  can  be  the  case, 
sed  as  this  letter  is  in  almost  every  respect  to  all  previous  legislation 
lis  subject ;  but  if  the  Chancellor  really  expresses  the  deliberate  opi- 
of  the  Ministry,  this  letter  will  be  very  important  as  marking  a  new 
Murture  "  from  our  currency  legislation— to  be  followed,  presumably,  a 
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no  yery  distant  date,  by  legislative  action  in  order  to  carry  these  new 
principles  into  effect.  With  a  Ministry,  however,  presided  over  by 
one  who  was  a  disciple  of  the  statesman  who  brought  forward  the 
Acts  of  1844  and  1845  for  regulating  note  issues  in  the  United  King- 
dom, it  is  more  reasonable  to  suppose  that  the  letter  contains  simply 
Mr.  Lowe's  own  views  on  a  matter  connected  with  his  own  department, 
and  that  his  colleagues  are  not  responsible  for  it.  Two  points  in  the 
letter  are,  no  doubt,  qaite  true — namely,  that  a  simple  repeal  of  the  Act 
of  1845  would  not  afford  a  remedy  for  the  evils  of  which  the  memorialists 
complained,  and  that  a  paper  currency  to  be  in  a  sound  condition  must  be 
payable  in  gold  on  demand.  It  does  not,  however,  appear  that  the  memo- 
rialiftts  asked  for  the  establishment  of  banks  with  power  to  issue  incon- 
vertible notes,  neither  does  it  clearly  appear  that  they  intended,  even  if 
they  asked  for,  a  simple  repeal  of  the  Act.  They  may  not  have  oon- 
sidered  it  their  province  to  dictate  to  the  Chancellor  the  conditions  on 
which  banks  should  be  permitted  to  issue  notes,  but  probably  left  it  to  the 
Government  to  impose  whatever  conditions  might  be  necessary  to  ensure 
the  perfect  convertibility  of  the  notes— their  object  being  to  break  down 
the  monopoly  which  they  alleged  the  Act  of  1845  conferred  on  those 
banks  in  existence  at  the  time  of  its  passing.  It  is  not  necessary,  however, 
to  defend  the  proposal  of  the  Glasgow  Chamber.  It  need  only  be  pointed 
out  that  on  the  only  two  points  on  which  Mr.  Lowe  is  sound,  they  are 
not  necessarily  unsound  ;  while  in  all  the  rest  of  his  letter  he  appears, 
when  judged  by  all  our  existing  currency  legislation,  to  be  completely  in 
error. 

This  letter  is  useful,  as  indicating  the  shape  which  any  legislation  on  this 
subject  would  take  if  brought  forward  under  Mr.  Lowe's  auspices.  It  is 
further  interesting  as  showing  that  the  great  fallacy,  known  as  "  the 
currency  principle,"  has  at  length  been  adopted  by,  at  least,  one  statesmim. 
If  carried  into  effect,  however,  it  would  not  only  be  a  toiil  subversion  of 
our  present  system,  but  would  put  an  end  almost  entirely  to  the  trade  and 
commerce  of  the  coimtry. 

One  is  reminded,  in  reading  this  letter,  of  the  strong  demand  that  is 
just  now  being  made  for  Government  interference  in  matters  purely 
commercial,  which  business  men  should  especially  resist,  unless  private 
enterprise  is  to  be  abolished  altogether. 

The  Government  already  undertakes,  through  the  Post  Office,  a  large 
money  order,  savings  bank,  assurance,  and  annuity  business,  for  whiph 
it  competes  unfairly  with  banks  and  insurance  companies,  in  that  it  pays 
nothing  for  postages,  license,  or  stamp  duty. 

The  Electric  Telegraphs  have  also  recently  been  absorbed  by  this 
department,  and  proposals  are  constantly  being  made  Uiat  iiie  Govern- 
ment should  further  acquire  and  work  the  whole  of  the  Railways  of  the 
United  Kingdom. 

If  the  Government  is  now  to  setup  as  the  national  banker  as  well,  why 
not  set  up  national  workshops  and  national  cookshdps,  too  ?  Or  why  stop 
short  of  perfect  Communism,  which  makes  the  Government  a  terrestrial 
Providence,  doing  everything  for  the  people,  but,  at  the  same  time, 
destroying  the  independence  and  commercial  enterprise  of  the  nation? 
With  reference,  however,  to  Mr.  Lowe's  letter,  he  lays  down — 

1.  That  the  issue  of  notes  is  the  creation  of  money,  and  the  creation  of 
money  is  the  business  of  the  State. 

2.  That  hence  it  follows  that  the  issue  of  notes  by  private  banks,  or 
trading  associations,  is  rather  an  anomaly  which  may  be  tolerated  than 
a  right  which  ought  to  be  extended. 
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.  TljAt  for  a  paper  currency  to  be  in  a  sound  condition,  it  must  fulfil 
three  following  conditions  :— (a.)  It  must  be  convertible  into  gold  on 
land.  (6.)  The  issuer  must  hold  sufficient  security  to  provide  for  the 
payment  of  his  notes,  (c.)  A  mixed  currency  of  paper  and  gold 
[t  be  at  all  times  of  the  same  amount  as  a  purely  metidlic  currency 
Id  be. 

B  to  the  first  condition,  that  the  issue  of  notes  is  the  creation  of  money, 
the  creation  of  money  the  business  of  the  State. 

o  speak  of  "  creating  money "  is  a  loose  term,  and  is  liable  to  cause 
iusion.  The  French  Republic  tried  to  **  create  money  "  by  means  of 
gnats,  with  what  result  is  too  well  known.  The  present  is,  however, 
first  time  that  such  a  proposition  has  been  authoritatively  brought 
rard  in  this  coimtry  by  any  one  in  Mr.  Lowe's  position. 
Lr  B.  Peel,  when  introducing  the  Bank  Act  of  1844,  stated  that  *'  some 
contended — and  he  was  not  prepared  to  deny  the  proposition— that,  if 
bad  a  new  state  of  society  to  deal  with,  the  wisest  plan  would  be  to 
n  for  the  State  the  exclusive  privilege  of  the  issue  of  promissory  notes." 
however,  did  not  say  that  he  adopt^  this  view — ^he  simply  said  he  was 
»t  prepared  to  deny  it." 

[r.  Ix)we,  on  the  other  hand,  now  lays  it  down  as  a  proposition 
nerally  recognised,"  that  it  is  the  business  of  the  State  to  maJce  such 
B8,  in  the  present  state  of  society. 

submit,  however,  that  the  business  of  the  State  in  this  matter  is  simply 
rotect  itke  receivers  of  such  notes  by  requiring  the  issuers  to  give  security 
bheir  convertibility.  This  condition  being  satisfied,  any  further  inter- 
nee would  be  mischievous. 

otes  and  all  forms  of  paper  currency  are  simply  instruments  of  credit, 
the  development  of  ciedit  is  the  business  of  a  banker.  If  the  State 
trarily  restricts  a  banker  in  any  legitimate  branch  of  his  business,  it 
ails  his  profits,  and  by  thus  reducing  the  inducements  to  continue  in 
ness,  causes  an  injury  to  the  public  by  limiting  the  competition  which 
althy  and  an  unfettered  system  supplies. 

Mr.  Lowe  now  proposes  to  interfere  in  the  '^  creation "  of  (paper) 
ey  to  any  greater  extent  than  he  interferes  as  Master  of  the  Mint  in 
'*  creation  "  of  coins,  he  will  make  a  serious  mistake, 
t  the  Mint  his  sole  duty  is  to  stamp  certain  pieces  of  gold,  brought  to 
by  the  public,  to  certify  that  they  are  of  a  certain  weight  and  fineness. 
Y  were  simply  pieces  of  bullion  before,  but  by  stamping  them  they 
me  coins.  This  operation,  however,  does  not  create  their  value — ^it 
'  certifies  that  they  possess  that  value. 

B  it  is  thus  the  ^  business  of  the  State  "  to  *'  create  money,"  so  far  as 
stamping  of  the  pieces  of  bullion  converts  them  into  coin,  and  thus 
)le8  them  to  pass  current  in  the  discharge  of  debts,  <Src.,  so  it  may  equally 
he  business  of  the  State  to  ^'  create  (paper)  money "  by  stamping  all 
s  issued  by  bankers,  requiring  them  first  of  all  to  deposit  sufficient 
rities  to  ensure  their  convertibility  in  case  of  bankruptcy,  <S;;c.  This 
iping  of  the  notes  would  have  the  same  efiect  as  the  Mint  stamp  upon 
soins,  enabling  them  to  pass  current,  and  certifying  that  they  are  of  the 
e  they  represent. 

he  issue  of  notes  was  formerly  not  only,  as  Mr.  Lowe  says,  ^'  regarded 
le  business  of  a  banker,"  but  was  in  fact  apart  of  the  business  of  every 
cer,  except  of  some  carrying  on  business  in  London,  who  were  pro- 
ted  from  issuing,  in  order  ^to  protect  the  monopoly  of  the  Bank  of 
[land, 
was  because  the  privilege  of  issue  was  abused  that  restrictions  were 
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placed  upon  it  by  the  Act  of  1844,  in  the  interest  of  the  public,  not  to  pro- 
tect the  rights  of  the  State.  The  right  of  banks  then  in  existence  to 
continue  their  issues  was  distinctly  lecognised.  But  in  the  event  of  any 
of  their  issues  lapsing,  no  provision  was  made  for  the  State  to  issae  notes 
to  supply  their  place ;  but  power  was  given  to  the  Government  to  autharise 
the  Bank  of  England,  '^  a  private  tradmg  association,''  to  increase  its  iasoeB 
upon  the  deposit  of  further  securities. 

As  we  have  thus  shown  that  Mr.  Lowe  is  quite  wrong  in  his  doctrine 
about  the  creation  of  money,  this,  at  the  same  time,  effectually  disposes  of 
the  inference  he  draws  from  it,  that  **  hence  it  follows  that  the  issue  of 
notes  by  private  bankers  is  an  anomaly  which  may  be  tolerated  rather 
than  a  right  which  may  be  extended." 

3.  Witi^  reference  to  the  conditions  laid  down  as  necessary  for  a  safe 
paper  currency,  the  first  (a)  is  undoubtedly  sound— namely,  that  all  such 
notes  be  payable  in  gold  on  demand.  If  Mr.  Lowe  had  stopped  hetre  he 
would  have  correctly  indicated  the  one  indispensable  condition  for  a  sound 
paper  currency.  He,  however,  goes  further,  and  requires  (b)  that  the  issuers 
should  hold  sufficient  security  to  ensure  the  due  payment  of  his  notes. 
This  is  an  ''  Irish "  idea  of  security,  certainly.  Mr.  Lowe,  at  a  recent 
Scotch  banquet,  expressed  a  wish  that  he  were  a  Scotchman,  but  this  Irish 
idea  of  "  security"  would  lead  to  the  inference  that,  despairing  of  being 
received  into  brotherhood  by  the  canny  North,  after  his  refund  of  this 
request  he  was  "  hedging  "  for  the  Qreen  Isle ;  for  his  idea  of  "  security  " 
just  fits  the  popular  notion  of  what  would  suit  the  convenience  of  Padayy 
who  would  like  to  take  his  garment  to  his  ''  uncle  "  as  a  pledge,  and  be 
allowed  to  retain  the  security  along  with  the  loan.  Let  Mr.  Lowe  ojpea  a 
pawnbroking  establishment  on  this  principle,  and  let  every  customer  who 
wants  a  loan  take  back  his  pledge  along  with  his  money.  He  will  hava 
plenty  of  business  as  long  as  his  money  lasts,  and  he  will  be  the  most 
popular  ^'  imcle "  that  ever  dangled  the  three  golden  balls  in  the  sight 
of  the  public. 

In  business,  however,  we  do  not  ask  a  man  who  incurs  a  liability  to  us 
to  ''hold"  the  security  necessary  for  its  redemption.  If  he  did  it  would 
be  no  security  for  us  at  all.  We  ask,  in  such  cases,  that  the  seouriW  be 
deposited  in  our  ofjon  hamdsy  or,  at  the  least,  in  the  hands  of  some  toiid 
party  in  whoni  we  have  cood&dence.  So,  as  to  bank-notes,  the  banker  who 
issues  them  i^icurs  a  liability  to  the  public,  and  should  be  required  to 
deposit  with  trustees  speciaJly  appointed  for  that  purpose,  sufficient 
securities  to  provide  for  the  redemption  of  his  issue. 

To  propose  that  the  issuer  of  the  notes  should  himself  retain  the  securi- 
ties to  cover  them  in  his  own  possession  is  too  ridiculous  for  disonssioiL  by 
commercial  men. 

The  next  condition  (c)  adopts  the  great  fallacy  known  as  the  ^  currency 
principle,"  brought  forward  by  some  of  the  witnesses  examined  by  the 
Committee  of  the  House  of  Commons,  on  the  system  of  paper  issues,  in 
1840.  It  was  not,  however,  adopted  by  that  Committee,  nor  by  the  Govern- 
ment in  bringing  forward  the  Act  of  1844 ;  and,  iiiough  many  well-known 
men  have  since  been  converted  to  it^  this  is  the  first  time  that  it  has  been 
authoritatively  laid  down  by  a  Minister  of  the  Crown. 

Mr.  Lowe,  however,  must  fully  believe  in  it,  as  he  expressly  states  that 
it  is  because  the  plan  of  the  memorialists  does  not  fulfil  this  condition  that 
it  appears  to  him  inadmissible. 

To  require  that  '^ a  mixed  currency  "  of  paper  and  gold  ''shall  be  at  all 
times  exactly  of  the  same  amount  as  a  purely  metallic  currency  "  wonid 
be  to  require  an  impossibility. 
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rhe  Bank  of  England  itself,  whose  notes  Mr.  Lowe  suggests  shoulc 
Ae  a  legal  tender  in  Scotland,  issues  £15,000,000  notes  upon  seouri 
liout  holding  any  gold  against  them.  Coontiy  bankers  who  have  isi 
0  are  not  required  by  law  to  keep  any  gold  to  provide  for  the  due  p 
nt  of  their  notes,  and  banks  in  Scotland  and  Iceland  have  large  aul 
9d  issues  without  being  required  to  keep  gold  against  them.  Such  ba 
no  doubt,  keep  a  certain  quantity  of  gold  for  this  purpose,  but  f 
tter  of  business  merely,  not  of  regidation  by  law,  and  any  new  ba 
Id  equally  do  the  same. 

t  is  impa<»ible  to  lay  down  any  other  rule  as  to  the  amount  of  no 
legal  tender,  in  circulation,  than  that  they  shall  **be  convertible  i 
d  on  demand,"  without  imposing  imnecsssary,  unsoimd,  and  arbiti 
frictions  on  business. 

Ir.  Lowe  would  seem  to  consider  that  the  currency  of  the  country  c 
8  (besides  gold)  of  bank-notes  only ;  and  appears  to  indicate  a  wisht 
aotes,  excepk  those  of  the  Bank  of  England,  should  be  issued  for 
ire,  until  he  can  bring  out  his  grand  scheme  of  a  national    pa 
rency. 

(ank-notes,  however,  form  but  a  very  small  portion  of  the  currency 
lulating  mediiun  of  this  country.  All  banks  have,  in  spite  of  the . 
844,  as  large— or  nearly  as  large— a  circulation  as  they  require  by  me 
iheques,  &c.,  which  circulate  freely  in  the  discharge  of  debts,  and  are  t] 
nuch  money  as  bank-notes  are.  To  demand  that  the  currency  sho 
exceed  the  amount  of  gold  in  the  country  shows,  to  say  the  least 
it  of  appreciation  of  the  requirements  of  business  hardly  to  beezpec 
n  a  Chancellor  of  the  Exchequer. 

f  oreover,  if  Bank  of  England  notes  are  to  be  made  a  legal  tender 
bland,  as  Mr.  Lowe  suggests,  he  must  contemplate  an  increase  in  tb 
>unt,  as  those  now  issued  are  not  more  than  sufBcient  for  the 
rements  of  trade  in  England  and  Wales. 

nch  an  increase  could  only  be  made  by  notes  based  on  securit 
fold  could  not  be  retained  permanently  to  provide  for  a  definitely 
ksed  amount  of  notes.  Mr.  Lowe  woidd  thus  give  to  a  ^'  private  tradi 
oiation  "  (for  the  Bank  of  England  is  no  other)  what  he  has  him& 
ed  belongs  to  the  State—**  the  power  to  create  money ; "  and  would  g 
n  this  power  without  reference  to  the  amount  of  gold  available  to  mi 
r  increased  issues,  thus  authorising  them  to  issue  legal  tender  not 
ch  **  could  not  be  in  a  sound  condition,"  as  they  would  exceed  i 
»ant  of  gold  in  tibe  vaults  of  the  Bank. 

a  w.  0. 


BANKERS' NOTES  "NOT"  PAYABLE  IN  LONDON. 
IB, — By  your  kind  permission  I  will  avail  myself  of  your  large! 
ulated  Magazine  among  the  banking  profession,  to  draw  attention 
,t  I  consider  a  great  inconvenience  to  a  large  class  of  that  body,  a 
ibject  in  which,  I  think,  all  bankers  should  co-operate  to  put  a  stop 
ome  way. 

he  facts  are  simply  these.  Many  of  our  banks  in  England,  chiefly 
North,  issue  "  notes  "  not  payable  in  London  ;  consequently,  su 
tes  "  have  to  be  sent  direct  to  the  bank  of  issue.  I  only  menti 
i  when  I  say  that,  to  my  own  knowledge,  I  have'  seen  £400  of  the 
tes  "  drawn  on  different  establishments,  being  remitted  by  a  bank 
day  direct,  which  entailed  the  writing  of  numerous  letters,  each  bel 
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stamped  and  registered.  Most  banks  daily  despatch  a  registered  remittance 
to  their  "  London  ageats,"  and  were  the  "  notes  "  referred  to  payable 
in  London,  they  would  be  included.  It  is  not  once  in  a  way  I  have 
Witnessed  the  grievance  complained  of,  knowing  many  banks  who  are  put 
to  this  trouble  every  week ;  and  I  must  say  it  is  most  unfair  that  any 
bank's  postages  should  be  so  unreasonably  augmented. 

Before  concluding,  I  wish  to  allude  to  a  practice  some  banks  have 
(whose  '^  notes"  are  payable  in  London)  of  omitting  to  insert  the  name  of 
their  *'  London  agent "  on  the  face  of  them,  which  necessitates  its  being 
done  by  the  remitting  bank,  thereby  giving  a  great  deal  of  unnecessary 
labour  and  trouble.  I  hope  in  future  these  banks  will  make  this 
amendment. 

Can  any  of  your  numerous  readers  suggest  any  means  that  would 
suppress  the  practice  of  issuing  "  notes  "  not  pay  Me  in  London  f  A  friend 
of  mine  suggests  charging  a  commission  for  cashing  all  such  *'  notes," 
and  I  think  if  such  a  plan  were  universally  adopted,  it  would  surely  tend 
to  diminish  the  number  of  banks  still  adhering  to  the  grievance  so  much 
felt.  If,  on  the  other  hand,  it  should  prove  ineffectual,  I  think  all  bankers, 
bank  directors,  and  managers  should  then  petition  Parliament  to  legis- 
late in  the  matter. 

Yours  obediently, 

7th  February,  1873.  Peter  Andrew  Smith. 


NOTE  ISSUES. 

Sib, — ^Your  correspondent,  Mr.  Croft,  after  declining  further  to  discuss 
my  scheme  for  note  issues,  returns  to  the  subject  with  more  vigour  than 
consistency. 

He  states  that  I  have  evaded  his  question  as  to  what  would  be  done  "  if, 
at  the  height  of  a  panic,  there  was  a  rush  for  gold  in  exchange  for  these 
legal  tender  notes  ?"  I  have  not  evaded  the  question,  but  have  replied  that 
there  would  be  an  Order  in  Council,  not  for  the  first  time,  suspending  cash 
payments,  so  as  to  prevent  the  long  catalogue  of  unheard-of  disasters  which 
his  distorted  vision  had  conjured  up. 

By  an  Order  in  Council  I  meant,  of  course,  the  action  of  the  Legis- 
lature under  the  proposed  law,  similar  to  the  action  of  the  Legislature 
under  the  existing  Bank  Act  of  1844.  The  law  would  be  suspended  in  its 
action,  before  the  utter  ruin  predicted  by  your  correspondent  would  be 
permitted  to  take  place. 

But  then  he  is  sorely  puzzled  to  know  how  an  Order  in  Council,  suspending 
the  proposed  Act,  could  avail  to  stop  a  panic  caused  by  the  distrust  of  legta 
tender  notes ;  and  this,  evidently,  arises  from  the  erroneous  views  he  enter- 
tains on  the  subject. 

A  legal  tender  note,  he  says,  is  inconvertible^— '^  legal  tender  means,  if  it 
means  anything,  that  there  shall  be  no  person  of  whom  gold  can  be  de- 
manded.'' It  has  not  been  my  intention  to  make  notes  inconvertible  :  the 
dauses  of  my  Bill  expressly  provide  for  the  contrary  ;  and  the  result  of  sach 
an  enactment  would  be  to  make  them,  in  every  sense,  convertible. 

Is  Mr.  C.  right  in  his  statement  that  legal  tender  notes  are  incon- 
vertible ?  Are  Bank  of  England  notes  convertible  ?  If  so,  according  to 
this  oracle,  they  are  not  legal  tender ;  but  who  does  not  know  that  a  bank- 
note is  legal  tender,  and  yet  convertible,  as  between  buyer  and  seller,  into 
every  conceivable  commodity  or  security,  and  into  gold  at  the  place  of  i^ae, 
or  at  the  central  establishment "  here  or  in  London  "  ? 
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'.  have  argued  that  country  bankers'  issues,  being  fuUy  secured,  should  be 

stituted  legal  tender  in  order   to  render  the  banker  independent  of 

ank." 

^ing  fully  secured,  it  is  inconceivable  that  there  could  be  any  panic 

sing  from  a  d  istrust  of  them.     Does  Mr.  C.  consider  what  distrust  of  such 

168  would  imply  ?    First  of  all,  confidence  must  be  entirely  lost  in  the 

iker  issuing  the  notes,  notwithstanding  his  deposits  with  (rovemment,  to 

)  maximum  of  his  issues ;  secondly,  the   National  Exchequer,  whose 

urance  the  notes  would  bear,  must  be  regarded  as  bankrupt. 

'.  think  your  readers  wiU  agree  with  me  that  with  the  security  which 

Bill  provides,  a  general  distrust  could  not  arise ;  or  if  it  did,  and  a  panic 
3  the  result,  causing  a  contraction  of  the  note  currency  to  an  enormous 
cunt,  rendering  it  necessary  for  the  Chancellor  of  the  Exchequer  to 
tvert  large  sums  of  Consols  into  gold  at  a  time  when  such  assumed 
amities  existed,  the  only  thing  to  be  done  would  be  to  suspend  cash 
^ments. 

Vir.  Croft  makes  his  argiunent  of  distrust  to  rest  upon  his  argument  of 
^r-issues. 

[  thought  I  had  "settled"  him  on  this  point  "months  ago"  by  a 
erence  to  the  depreciated  issues  of  bankers  at  the  present  time  ;  but  he 
w  says  my  remarks  thereon  were  a  fallacy,  and  proves  it,  much  to  his 
n  satisfaction,  doubtless,  by  saying  that  any  "  tyro  in  banking  "  could 
1  me  that  bankers'  issues  must  of  necessity  be  within  the  limit  given  in 
i4,  and  further  shows,  or  attempts  to  show,  your  readers,  that  the  actual 
Loimt  of  country  issues  is  the  result  of  vigilance  on  the  part  of  bankers 
keep  within  lawful  limits. 

Will  Mr.  Croft  risk  his  reputation  for  fair  and  honest  criticism  on  such 
itatement  ?  If  so,  let  him  proceed  to  prove  that  with  a  prescribed  limit 

£6,689,649  it  is  necessary  as  a  precautionary  matter  to  issue  only 
1,996,408. ,  And  further,  that  some  bankers  are  obliged  to  keep  their  cir- 
Lation  50,  ^0,  and  even  80  per  cent,  below  the  mark  ! 
Your  coiTespondent  has  gone  back  sixty  years  for  the  case  in  point  to 
ove  that  my  system  would  result  in  clerks  not  worth  £100  getting  dis- 
lints  from  bankers  to  the  extent  of  £5,000  or  even  £10,000.  I  dispute 
e  inference  which  Mr.  C.  draws  from  the  quotation  he  has  given.  Ue  is 
mparing  things  which  differ  essentially.  Let  a  banker,  if  possible,  com- 
snce  kite-flying,  i.e.,  inflating  his  issues,  imder  the  system  proposed  by 
3,  and  he  will  find  himself  compelled  to  raise  the  wind  in  an  adverse 
rection.  If  he  will  overtrade  with  his  notes,  he  must  find  capital  to 
posit  with  the  Exchequer,  as  all  his  notes  must  be  based  upon  cash. 
Security  to  the  public,  in  using  and  holding  notes,  is  my  object,  and  to 
tain  this,  and  at  the  same  time  to  get  rid  of  the  anomalies  which  exist, 
iiave  propounded  my  scheme. 

As  to  the  form  of  note  for  which  Mr.  C.  is  so  clamorous,  and  which,  he 
^es,  must  of  necessity  be  payable  nowhere— never,  and  yet  contends  at 
e  same  time  that  the  public  would  devour  them  greedily,  even  to  ten  times 
e  amount  of  all  legitimate  purposes — "  if  he  really  cannot  discover  from 
y  Bill  what  the  form  of  the  note  would  be,"  if  he  will  ask  "  the  merest 
ro  in  banking,"  he  will  be  informed  that  it  would  be  payable  to  bearer 
L  demand  at  the  place  of  issue,  "  here  or  at,  &c.,  <bc. " 

J.  B. 
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REFUSAL  OF  THE  PAYMENT  OF  CHEQUES. 

Sib,— Can  a  banker  legally  refufie  payment  of  a  cheque  drawn  upon 
him,  presented  by  another  banker,  on  the  grounds  of  the  cheque  not  being 
date^  if  sufficient  funds  are  in  hand  to  meet  it  ?  Can  the  banker  ask 
his  brother  banker  to  date  such  cheque  and  then  honour  it,  well  knowing 
that  his  customer  had  not  dated  such  cheque  ? 

12th  Feb.,  1873.  X.  Y.  Z. 

[A  date  is  not  generally  essential  to  a  bill  of  exchange,  and  as  under 
existing  laws  a  cheque  is  assimilated  to  a  bill  of  exchange,  we  do  not 
think  a  banker  will  incur  any  risk  by  paying  a  cheque  wi&out  a  date. — 
Ed.  B.  M.] 


ENDORSEMENT  OF  CHEQUES. 

Sir, — ^A  cheque  is  presented  to  me  for  payment,  payable  to  Mrs.  A.  B. 
or  order,  and  endorsed  H.  B.,  husband  of  A.  B. 

This  cheque  was  given  in   payment  of  interest  due  to  the  lady,  for 
which  the  drawers  held  her  receipt. 

Can  I  legally  refuse  to  pay  the  cheque  ?    Did  not  the  money  pass  into 
the  possession  of  the  husband  after  the  receipt  was  given  ? 

Yours  respectfully, 

Sheffield,  Jan.  2nd,  1873.  A  Bank  Manaqbb. 

[We  think,  if  you  are  satisfied  that  H.  B.  is  the  husband  of  A.  B.,  you 
might  Bfliely  pay  the  cheque. — Ed.  B.  M.] 


BANKERS'  PRIVATE  ENQXHRIES. 

Sib, — The  decision  in  the  case  of  Swift  «.  Winterbotham  having 
finally  gone  acainst  the  Gloucestershire  Banking  Company,  it  behoves 
bankers  to  look  to  themselves  before  they  continue  the  absurd  practice 
of  replying  indiscriminately  to  enquiries  as  to  the  responsibility  of  their 
customers. 

As  the  general  manager  of  a  banking  company,  I  have  for  some  montha 
required  my  branch  managers  to  send  me  all  letters  from  correspondents 
desiring  information  &s  to  the  responsibility  of  our  customers ;  and  the 
consequence  was,  that  I  had  to  answer  about  a  dozen  letters  a  day,  some 
of  them  enquiring  as  to  the  reBponsibility,''of  parties  for  (what  7)  £50 ! — 
and  the  beauty  of  it  is,  that  in  the  majority  of  cases  no  postage  stamp 
was  enclosed  for  the  reply.  I  find  that  this  practice  emanates  chiefly  from 
the  branches  of  two  large  establishments  who  have  their  head-office  in 
London. 

Now,  I  ask,  why  should  I  run  the  risk  of  being  mulcted  in  damages, 
simply  to  assist  (who  ?)  Tom,  Dick,  or  Harry,  who  I  have  no  interest  in 
whatever,  but  who,  if  perchance  I  should  deviate  in  the  least  from  plain 
facts,  would  bring  an  action  against  me,  and  I  should  have  the  gratifi- 
cation of  bearing  whatever  loss  may  have  occurred  in  a  transaction  of 
which  I  had  no  knowledge  or  interest  in  the  remotest  degree  7 

It  might  be  said  that  some  occasion  may  arise  when  information  of  this 
description  may  be  of  exceedingly  important  service  to  myself,  to  which 
I  reply,  that  I  make  it  a  rule  never  to  trust  to  another  man's  judgment. 
If  1  have  not  sufficient  confidence  in  my  customer  to  grant  him  an^advanoe 
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snm  required  without  be 
>ther  party,  I  don't  make 
a  alight  curtailment  of  ci 
her  to  expand  credit  bej 
ring  a  sendee  to  society 
tdar,  by  setting  at  nou| 
lioed  in  some  cases  and  ii 
%Ye  on  a  former  occasioi 
fearful  extent,  and  I  sii 
I  have  alluded  will  have 
1  events,  for  the  future 
ries,  but  to  refer  my  yari( 
irbotham. 


h  Feb.,  1873. 


OHE<; 

^, — ^I  shall  be  much  oblige 
re,  in  your  next  issue,  ho^ 
Brown  or  order,  should  b 
Q ;  is  it  sufficient  that  she 
iy  Margaret  Brown  with 
)  the  ba^er  drawn  upon 
ing  him  through  the  post. 

rerpool,  18th  Feb.,  1873. 

le  cheque  should  be  endoi 
Brown.— Ed.  B.  M.] 


CURRENT  AN 

t, — May  I  ask  your  opi 
nto  with  the  same  bank,  f 
mts  more  money  on  his  < 
Bting  them  to  transfer  SJb 
nt,  Siey  place  a  cheque 
fer,  but  without  any  stam] 


b.  22nd,  1873. 

^e  do  not  think  a  stamj 

ed  as  to  bear  eyideace  of 


DISCC 

ft, — Please  to  favour  me  i 
draws  a  bill  on  B.  for  thi 
his  banker,  placing  the  pi 
1  to  B.  is  not  accepted,  an 
i  at  maturity  by  the  bank 
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Whether  is  the  banker  who  holds  the  bill,  or  A.'b  trustee,  entitled  to 
receive  the  amount  due  by  B.  ? 

I  am,  Sir, 

Tour  obedient  servant, 
66,  Irongate,  Glasgow,  Alpba. 

23rd  February,  1873. 

[Primd  facity  the  claim  of  the  banker  would  be  only  against  the  estate 
of  A.  in  respect  of  the  bill  drawn  by  him ;  there  may,  however,  be 
other  circumstances  enabling  the  banker  to  claim  the  funds  iii  the  hands 
of  B.— Ed.  B.  M.] 


ADVISING  BILLS. 


Sib, — Please  oblige  me  with  your  opinion  in  the  following  matter. 
Many  of  the  country  bankers,  in  advising  bills  for  their  customers — due  in 
London — require  them  to  give  a  cheque,  stamped,  or  an  advice  slip  with  a 
penny  stamp  affixed.  Is  not  this  stamp  unnecessary,  as  the  transaction  is 
merely  a  transfer  from  the  customer's  account  to  credit  of  the  banker's  agent, 
the  Government  having  already  received  the  stamp-duty  on  the  acceptance 
itself  ?  It  is  the  custom  of  the  Lqndon  bankers  having  account  at  the 
Bank  of  England,  to  pay  each  other  by  an  unstamped  cheque,  requesting 

them  to  transfer  to  account  of bank  the  sum  of and  this  saving 

of  the  stamp  is  made  on  the  plea  that  no  actual  amount  has  been  paid  over 
the  counter.  In  my  opinion  country  bankers  have  no  need  to  have  a  stamp 
on  the  advice  slip,  and  ah  uniformity  of  practice  in  this  matter  would  lead 
to  the  saving  of  many  pounds  during  the  course  of  the  year. 

Yours  obediently, 

Goole,  14th  Jan.,  1873.  W.  P. 

[The  authority  referred  to  is  by  the  customer  to  the  banker  to  charge  his 
account  with  the  amount  of  an  acceptance  payable  at  another  bank,  and  we 
think  it  should  be  stamped.  If  the  bill  were  payable  at  the  head  office,  or 
another  branch  of  the  same  bank,  we  do  not  think  a  stamp  would  be 
necessary.  The  letter  of  advice  from  the  country  banker  to  his  London 
correspondent  is  specially  exempted  from  stamp.—En.  B.M.] 


Practical  Information  concerning  the  Public  Debt  of  the  United  States,  with 

the  National  Banking  Laws.    By  William  A.  RicHARi>so.>r,  Assistant 

Secretary  of  the  (U.S.)  Treasury.    Washington  :  W.  H.  and  O.  H, 

Morrison,  1872. 

This  very  useful  octavo  volume  of  186  pages  is  designed  for  the  use  of 

bankers,  brokers,  and  investors,  and  is  the  work  of  a  gentleman  well 

qualified  for  the  task  by  previous  legal  training,  officicd  standing,  and 

careful  study.     The  information  is  practical,  and  given  in  brief  but 

perspicuous  form,  and  we  have  authority  for  saying  that  its  correctness 

may  be  fully  relied  on.    Its  recommendations  to  men  of  business  will  be 

found  in  its  methodical  arrangement,  conciseness,  and  accuracy.    It  is 

garnished  with  a  copious  index,  which  makes  the  reference  to  particular 

facts  easy.    In  the  first  part,  devoted  to  the  Public  Debt,  the  text  of  the 

several  statutes  relating  to  still  unredeemed  loans  is  given,  with  explaaations 
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references.  There  is  a  list  of  the  various  loans  which  constitute  the 
ded  Debt  not  matured,  at  the  beginning,  and  at  the  end  the  formidable 
of  loans  which  have  been  contracted  since  the  first  days  of  Indepen- 
58.  It  is  satisfactory  to  find  that,  although  over  seven  billions  of 
ars  of  securities  and  demand-notes  have  been  issued  by  the  Federal 
ernment  since  its  origin,  not  a  dollar  of  over-issue  or  fraudulent  issue 
occurred  under  any  Administration.  >So  often  as  one  hears  of  rumours 
^pudiation  and  corruption  in  the  States,  this  creditable  fact  is  calculated 
eassure  the  timid.  In  Part  II.  will  be  found  the  statutes  and  regula- 
s  under  which  tho  National  Bank  system  is  conducted,  and  a  perusal 
show  that  every  effort  has  been  made  by  the  National  Legislature  to 
blish  a  good  working  institution  adapted  to  the  demands  of  tho 
itry,  and  which  has  proved  hitherto  a  great  success.  Since  the 
Dcial  relations  of  the  United  States  with  ourselves  are  yearly  in- 
\siug  in  importance,  and  the  government  securities  of  the  Union 
regarded  by  bankers  and  capitalists  here  with  growing  favour,  this 
idard  work  will  b»  valuable  to  many  in  this  country  who  arc  already 
he  habit  of  dealing  with  such  securities,  or  may  contemplate  doing  so. 


listory  and  Explanation  of  the  Stamp  Duties.  By  Stephen  Do  well, 
M.A.,  Assistant-Solicitor  of  Inland  Beveuue.  London  :  Longmans  is 
Co.,  1873. 

'his  is  a  nMgnum  opus^  an  octavo  volume  of  360  pages,  with  an  index 
wenty  pages  more,  devoted  to  one  particular  branch  of  our  vast  fiscal 
iem.  Tho  author  is,  of  course,  in  a  favourable  position  for  gathering 
3ther  the  materials  for  such  a  work,  and  his  official  standing  certainly 
lifies  him  to  speak  with  authority.  After  a  modest  fashion,  he  says  : 
he  subject  is  not  wholly  devoid  of  importance  and  interest  to  tho  public 
erally,  but  the  principal  motive  for  the  work  has  been  the  hope  of 
ving  useful  to  those  officially  required  to  have  a  knowledge  of  the 
mp  Laws." 

!he  volume  is  divided  into  six  parts,  which  combine  information — histo- 
d,  comparative,  and  practical — so  that  the  history  of  each  particular  tax 
be  traced  from  its  origin  through  the  several  changes  necessitated  by 
wars  of  each  succeeding  generation,  or  other  causes,  down  to  the  period 
vhich  we,  as  the  successors  of  our  ancestors,  are  under  the  obligation  of 
ing  it. 

n  many  respects  the  subject  is  a  melancholy  one,  for  to  follow  the 
rative  of  shifts  and  expedients  to  obtain  revenue  for  a  country  struggling, 
letimes  for  glory,  sometimes  for  existence,  and  always  increasing  the 
dens  of  the  people  -can  at  best  but  afford  a  grim  sort  of  satisfaction, 
ppily  we  are  no  longer  obliged  to  pay  tax  upon  gloves  and  mittens,  hats, 
th-powder,  or  pomatum,  and  it  is  to  be  hoped  wo  may  never  again  be 
ed  upon  to  do  so ;  but  enough,  if  not  perhaps  too  much,  of  taxation  still 
lains.  Stamp-duties  appear  to  have  been  invented  in  Holland,  and  were 
hiaUy  suggested  to  the  States- General,  when  their  powers  of  invention 
the  discovery  and  application  of  new  methods  of  taxation  had  been 
lausted,  and  they  had  raised  every  tax  imposed  to  the  highest  point  of 
duction.  They  offered  a  reward  for  the  invention  of  a  new  tax  beneficial 
^he  revenue,  and  not  overburdensome  to  the  citizens,  and  the  result  was 
I  suggestion  by  some  "  shrewd,  deep-thinking  person  "  of  the  novel  form 
iiaxation  by  means  of  stamped  papers.  This  shrewd  person  no  doubt 
k  his  reward,  and  fortunately  has  not  bequeathed  his  name  to  posterity, 
ng  probably  quite  satisfied  with  the  infiiction  he  had  bequeathed  to 
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Bnooeflidve  generatioiiB  of  sufTerers.  The  public  would  ueyer  hsTO  Toted 
this  nameless  man  a  statue,  but  Mr.  Dowdl  has  in  this  book  raised  one  to 
his  memory,  which  will  long  commemorate  both  the  originator  and  the 
author. 

From  the  careful  and  elaborate  style  of  this  book  the  subject  is  made 
highly  interesting,  and  the  volume  must  henceforth  be  accepted  as  a 
standard,  deserving  a  prominent  place  in  every  good  historical  and  sfcaiia- 
tical  library.  It  is  indeed  a  history  of  the  country  from  a  new  point  of 
view. 


WHAT  ARE  WE  COMING  TO  ? 


One  of  tbe  firm  of  Bowles,  the  American  bankers^  has  been 
arraigned  for  pledging  secarities,  but  fortonately  acquitted, 
because  he  had  nothing  to  do  with  the  management  of  the 
business.  Now  we  have  the  sole  partner  of  Messrs.  F.  Lizardi  &  Go. 
apprehended  on  the  charge  of  obtaining  advances  under  false 
pretences.  Such  is  commercial  morality !  In  the  race  of  com- 
petition for  wealth  and  fame^  the  pioneers  do  not  seem  to 
hesitate  at  anything  to  secure  favourable  results.  It  was  not 
so  in  '^  the  days  that  are  no  more.'' 


MONTHLY  CHRONOLOGY. 


Feb.  1. — The  Eliiig  of  Spain  signs  a  decree  authorising  the  Bank  of  Paris 
to  establish  a  mortgage  bank  in  Madrid. 

2. — Russian  army  in  Central  Asia  strengthened. 

2.~Bill  for  12,000,000  reals  presented  by  Se&or  Zorilla  for  the  develop- 
ment  of  telegraphs  in  Spain. 

3. — Subscriptions  to  the  New  Cuban  Loan  opened  at  Havanna. 

3. — M.  Thiers  replies  to  the  Commission  of  Thirty. 

4. — BiU  passed  through  American  Congress  to  establish  *^  A§rial  tele- 
graphy." 

5.— Great  defeat  of  Carlists  at  Aya. 

&. — ^Extension  of  the  abolition  of  slavery  to  Oaba  proposed  by  Senor 
Grarrido. 

6. — ^Parliament  of  Great  Britain  opened* 

6.— Issue  of  a  Brazilian  Submarine  Telegraph  Company,  with  a  capital 
of  £1,300,000. 

7.— Bank  of  Prussia  reduces  its  rate  of  discount  from  4^  to  4  per  oent. 

7. — ^Defeat  of  the  Mexican  rebel  Lozada. 

7.— Call  for  100,000,000  dollars  of  Five-twenty  United  States  Bonds. 

7. — ^The  Russian  Banks  reduce  their  rate  of  discount  to  7  per  oent. 

7. — tissue  of  a  direct  Spanish  telegraph  company,  with  a  oapital  of 
£130,000. 

9.— Bill  for  the  abolition  of  capital  punishment  for  political  offenoes  in 
Spain  presented  to  the  Cortes. 
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— Conspiracy  in  Peru. 

— Insurrection  in  the  Portuguese  settlement  of  Loando. 

— Georgia  Legislature  vote  600,000  dollars  towards  paying  interest  on 

3d  States  debt. 

— tissue  of  10,000,000  dollars  convertible  7  per  Cent.  Erie  Bonds  at  82. 

— Amadeus,  King  of  Spain,  abdicated. 

— Spanish  Republic  proclaimed. 

— ^United  States  Government  formally  recognise  the  Spanish  Republic. 

— Senor  Martos  elected  President  of  the  Spanish  Assembly. 

— ^Don  Carlos  enters  Spain. 

— The  resumption  of  specie  payments  by  United  States  Government 

initely  postponed. 

, — Imperial  Bulk  of  Russia  reduces  its  rate  of  discount  to  6}  per  cent. 

— Austrian  Reform  Bill  introduced  into  the  Reichsrath. 

— Bolivian  and  Chilian  question  amicably  adjusted. 

— Proposed  Belgian  Loan  for  £9,600,000. 

—Issue  of  £350,000  Credit  Foncier  6  per  Cent.  Debentures  at  96. 

— ^Resolutions  passed  by  State  Legislature  of  New  York  against  Erie 

pany,  relating  to  expenditure. 

— A  Bill  passed  through  United  States'  Congress  for  laying  a  telegraph 

between  America  and  Asia. 
—Issue  of  £123,800  Five  per  Cent.  Massachusetts  Bonds  at  91}. 

■Bill  for  the  abolition   of  capital  punishment  in  Spain  introduced 
Le  Cortes. 

— Agitation  in  Portugal. 

, — Serious  aspect  of  the  Russia  and  Khiva  question. 
— Issue  of  £200,000  Baltimore  and  Ohio  Railway  6  per  cent.  Deben- 

at99}. 
. — ^National  Bank  of  Belgium  reduces  its  rate  of  discount  from  4}  to 

cent. 


TENDERS  FOR  BILLS  ON  INDIA. 

tenders  for  £650,000  in  bills  on  India  were  received  on  the  5th  Febru- 
\t  the  Bank  of  England,when  the  amounts  allotted  were  : — To  Calcutta, 
$,000  ;  to  Bombay,  £220,000 ;  and  to  Madras,  £2,000.  The  minimum 
i  was  fixed,  as  before,  at  Is.  lO^d.  on  all  Presidencies,  and  tenders  on 
utta  and  Madras  at  Is.  lOf  d.  will  receive  about  36  per  cent.,  and  on 
bay  at  that  price  about  90  per  cent.  These  results  show  a  slight 
)ase  in  the  demand  for  means  of  remittance  to  the  East. — Tenders  for 
increased  sum  of  £700,000,  in  bills  on  India,  were  received  on  the 
February,  at  the  Bank  of  EnglandjWhen  the  amounts  allotted  were  : — 
Calcutta,  £438,800;  to  Bombay,  £250,000;  and  to  Madras,  £11,200. 
minimum  price  was  fixed,  as  before,  at  Is.  lO^d.  on  all  Presidencies, 
tenders  on  Calcutta  and  Madras  at  Is.  lOfd.  will  receive  about  16  per 
. ;  above,  in  full ;  on  Bombay,  at  Is.  lOf  d.,  about  33  per  cent.  These 
Its  show  a  slight  increase  in  the  demand  for  means  of  remittance  to 
East. 
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MERCANTILE   SUSPENSIONS. 

Feb.  1.— Mercantile  Union  Bank  of  Jersey  ;  liabilities 
1.— Messrs.  Backton  and  Makin,  of  Oldham;    liabilii 
£10,000.    (In  liquidation.) 

11. — Messrs.  Peter  Lawson  and  Son,  of  London  and  Edin 
liabilities  from  £500,003  to  £750,000. 

11. — Messrs.  James  Harrison  and  Son,  of  Uiill ;  liabilit 
14. — Messrs.  F.  de  Lisardi  and  Company,  of  Cannon  S 
about  £1,250,000. 

15. — Messrs.  Westall  and  Naime,  ^lanchester ;  liabilitie 
19. — Messrs.  Felix   Descomes   and  Company,   Mancbi 
£30,000.     (In  liquidation.) 

The  stoppage  of  the  Jersey  Mercantile  Union  Bank  \f 
the  1st  February.  Messrs.  Lebailly,  Deslandes  and  Co.'s  i 
to  the  rim  upon  the  bank,  which  has  a  largo  issue  of  £1 1 
The  suspension  was  announced  on  the  12th  February 
Lawson  and  Son,  a  house  which  has  been  established  ii 
twenty  years,  and  in  Edinburgh  more  than  a  century.  1 
engaged  in  the  seed  and  guano  trades,  which  are  beliei? 
always  profitable  ;  but  they  were  severely  compromised 
connections  in  Liverpool  about  the  time  of  the  panic  oi 
since  suffered  from  cotton  and  other  speculations.  Tl 
1869,  introduced,  in  the  capacity  of  agents,  the  San  £ 
Cent.  Loan  of  £757,700  at  the  price  of  70,  which  purports 
secured  by  an  hypothecation  of  the  customs-dues  and  bj 
the  guano  deposits  of  the  island  of  Alto  Velo,  of  which,  t 
mines  and  minerals  of  the  Bay  of  Samana, ''  an  exclusr 
been  granted  to  them.  The  amount  of  the  liabilities  of  t 
been  stated,  but  it  is  supposed  to  be  very  large — probabl 
million  and  three-quarters  of  a  million. 


THE  SUSPENSION  OF  MESSRS.  PAWSON  AND 

MEBTINO  OF  CREDITORS. 

A  CROWDED  meeting  of  the  creditors  of  Messrs.  J.  F.  Pa 
Paul's  Churchyard,  was  held  on  the  27th  January,  in  the 
Cannon-street  Hotel ;  Mr.  Evans  (representing  Messrs.  A 
&  Co.,  of  Lyons,  creditors  for  £16,419)  in  the  chair. 

The  Chairman  read  the  following  statement  of  the  Hal 
of  the  firm  on  the  4th  of  January  (the  date  of  suspension 

LIADILmES. 

Trade  creditors 

Cash  ditto        

Cash  secured  j3<?r  e?<wfra,  £75,157.  18«. ;  liabilities  on  customei 
bills  under  discount,  £219.959.  6«. ;  expected  to  rank  agair 
this  estate  for  

Rent,  taxes,  gas,  and  salaries  

Surplus 
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ABBETB. 

'jock  at  cost ».^        ^ £280,799  6  Q 

thton ^ 118,041  6  Q 

Bsh  at  bankers,  and  in  hand           10,415  15  8 

ills  in  hand 16,214  3  0 

tamps  and  stationery •         ...  531  4  11 

lant,  fixtaren,  fumitnre,  horses.  &c.           9,498  0  0 

cafes  and  life  policies,  £91,405.  89.  8d, ;  held  per  contra  for 

£75,157.  18« ^         16,247  10  8 


£391,747     5  10 


Mr.  Phelps,  the  solicitor^  said  he  thought  he  should  be  expressing  the 
pinion  of  the  meeting  when  he  said  that  they  met  there  with  very  great 
9gret.  With  regard  to  the  oircumstances  under  which  this  suspension  was 
rought  about  he  would  state  that  towards  the  latter  end  of  December^ 
lessrs.  Pawson  and  Co.  consulted  him  with  the  object  of  merging  their 
Sairs  into  a  joint-stook  undertaking.  A  statement  of  their  af&iirs  was 
repared,  upon  examining  which  it  struck  him  as  being  a  matter  of  con- 
iderable  doubt,  as  to  whether  or  not  the  business  could  be  so  transferred  as 
[>  enable  them  to  meet  their  ordinary  engagements.  Considerable  difficulty 
ad  been  experienced  by  the  firm  in  obtaining  discount  for  their  bills, 
nd  it  became  clear  to  all  parties  that  unless  some  £30,000  or  £40,000 
ould  be  procured,  the  firm  could  not  carry  on  their  ordinary  engagements 

0  as  to  meet  them  and  ensure  success.  On  the  4th  January  an  announce- 
aent  was  made  of  their  stoppage.  They  had  never  abandoned  the  idea 
•f  constituting  a  joint-stock  company  to  carry  on  the  undertaking,  and 
rould  give  every  assistance  to  any  endeavour  made  in  that  direction. 
[?he  firm  started  in  1833;  in  1836  Mr.  Stone  became  a  partner,  and 
emained  until  1856  or  1857,  when  he  retired.  He  introduced  capital  to 
he  amoimt  of  £58,000 ;  before  his  retirement  he  had  withdrawn  £^1,000 ; 
ince  then  £77,000  had  been  also  paid,  and  there  remained  a  further  sum 

1  £50,000  for  which  he  was  a  creditor.  From  1857  to  1869,  £21 6,000  had 
»een  paid  out  of  profits  of  the  concern.  There  was  no  suggestion  of  any 
:ind  that  anything  of  an  overreaching  nature  had  taken  place,  but 
indoubtedly,  by  the  withdrawal  of  such  an  enormous  sum  of  money,  the 
'ery  lifeblood  of  the  concern  had  been  absorbed ;  and  the  great  wonder 
ras  that  it  could  have  been  carried  on  at  all — it  was  a  marvel  to 
▼erybody.  It  was  due  to  Messrs.  Pawson  and  Co.  to  say  that  they 
rppeared  in  anything  but  an  unfavourable  position,  considering  aU  the 
ircumstances.  The  concern  was  a  too  valuable  one  to  be  broken  up,  and 
le  asked  the  creditors  to  adopt  the  best  plan  that  could  be  submitted  to 
hem— viz.,  to  reconstruct  it.  The  creditors  had  acted  with  the  utmost 
^nerosity^  for  not  a  single  proceeding  had  been  taken,  nor  a  threat  of 
me  made.  If  they  wouM  but  continue  that  forbearance,  he  believed  that, 
Miore  many  days  should  have  passed,  a  definite  course  of  action^  whioh 
rould  meet  with  the  approval  of  the  majority,  would  be  submitted. 

After  a  brief  discussion,  on  the  motion  of  Mr.  Stewart,  seconded  by 
tfr.  Whitwell,  it  was  resolved  unanimously — "  That,  in  the  opinion  of 
his  meeting  the  business  of  Messrs.  Pawson  and  Co.  should  not  be  broken 
ip;  that  measures  should  be  taken  to  reconstruct  the  concern;  and 
hat,  pending  such  reconstruction,  Messrs.  PawBcm  and  Co.  be  requested 
o  carry  on  the  business." 

Mr.  Evans,  the  chairman  (representing  the  ^Tpn^  creditors),  Mr.  W. 
SL  Stone,  M»P.  (a  credits  for  over  £70,000),  Mr.  P.  Hinings  (representing 
VOL.  XXXIII,  23 
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the  Bradford  creditors),  Mr.  J.  Gkinry  (reproflenting  the  Swibb  orediton), 
Mr.  Hall  (Hall  and  Nuttall,  London),  Mr.  Sampaon  (Manchester),  lliir. 
Siohel  (London,  creditors  for  £11,632),  and  Mr.  John  Smith  (Qlasgow), 
were  appointed  a  committee  to  determine  the  plan  and  terms  (3  re- 
constmotioB,  with  power  to  act  for  the  creditors  generally,  and  to  report 
to  a  future  meeting. 


BANKERS'  OBITUARY. 

Havsov. — On  the  24th  December,  at  12,  Devonshire  Terrace,  Hyde 
Park,  London,  Geoegs  HANhOK,  Esq.,  formerly  of  Little  Wefit  Hatch, 
Chigwell,  Essex,  aged  78.  He  was  the  fourl^h  son  of  the  late  John 
Hanson,  Esq.,  of  Great  Bromley  Hall  and  Woodford,  Essex,  formerly 
Higii  Sheriff  of  that  county,  and  brother  of  the  late  John  Oliver  Hanson, 
Esq.,  of  Osmondthorpe,  Yorkshire,  who  died  in  1861.  Mr.  G.  Hanson 
was  bom  in  1794.  and  was  a  merchant  of  London,  having  also  been  a 
trustee  and  director  of  the  London  and  Westminster  Bimk.  He  was 
twice  married — ^firstyin  1828,  to  Caroline  Eleanor,  elder  daughter  of  the 
late  William  Walford,  E^q.,  of  High  Beach,  Kssex  (khe  died  in  1836)  ; 
secondly,  in  1839.  to  Charlotte,  daughter  of  the  late  Charles  Round, 
Esq.,  of  Birch  Hall,  Essex.  His  eldest  son  by  his  first  wife  is  George 
William  Hanson,  Esq.,  who  was  bom  in  1829. 

Ralli. — On  the  31  st  January,  at  his  residence,  81 ,  Westboume  Terrace, 
Hyde  Park,  London,  Pantoleon  Conhtaktinb  Ralli,  Esq,  aged  53. 
He  was  a  London  merchant,  carrying  on  business  at  3,  Blomfield  Street, 
Finsbvry  Circus,  and  was  a  director  of  the  Imperial  Bank,  and  of  the 
Patent  Veutilatiug  Granary  Company. 

GuiLLEMAao. — On  the  30th  January,  after  a  long  and  painful  illness, 
at  his  residence,  29,  Colverston  Crescent,  Dalston,  JoHii  Guillbmabd, 
Esq.,  fifty  years  a  member  of  the  Stock  Exchange,  aged  75,  deeply 
lamented. 

Gattie.— On  the  3rd  February,  at  The  Cedars,  Putney,  Surrey,  W.  P. 
Gattie,  Esq.,  late  of  the  Treasury,  Bank  of  England,  aged  83. 


P^netarg  ^vAtHx^txau 


MONETARY  REVIEW  FOR  THE  MONTH  OF  FEBRUARY. 

rHB  expected  advance  in  the  Bank  official  minimutn  has  not  been 
realised.  It  remains  at  3}  per  cent. ;  but  if  it  went  up  to  4  per  cent,  it 
would  create  no  surprise.  The  huge  bullion  transactions,  the  rise  in  the 
price  of  coal  and  iron,  and  the  efiect  of  speculative  sales  in  the  railway  market, 
show  the  tendency,  which,  for  the  moment,  will  be  unfavourable.  We  shall 
not  have  cheaper  money  ;  on  the  other  hand,  we  may  perhaps  have  dearer ; 
but  at  the  same  time  it  is  evident  that  steady  quotations  will  prevail.  Fresh 
loans  will  be  brought  forward — afresh  companies  will  be  introduced.  Though 
the  great  period  of  surprise  has  not  arisen,  notwithstanding  it  may  not  be 
far  off.    The  failures  that  have  taken  place  this  month  have  not  created 
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y  sensation,  except  in  the  case  of  Messrs.  Lizardi  <b  Co.,  whose  career  has 
fcerly  been  rather  disastrous. 

rhe  markets  for  public  securities,  on  the  whole,  have  been  discouraging 
ring  the  month,  and  prices  have  experienced  some  rather  important 
luctions.  In  the  early  period,  however,  a  firm  tone  prevailed,  and  the 
luence  was  to  purchase  stock  of  every  description,  the  favourable 
litical  news  from  Paris,  with  the  easiness  of  our  Money  Market,  stimii^ 
ing  speculation  for  the  rise. 

Foreign  bonds  advanced  in  symi)athy  with  Continental  prices, 
lile  Consols  was  found  to  be  scarce,  in  connection  with  the 
•nthly  settlement,  and  advanced  to  92^  to  92j.  Home  railways  also 
t  with  enquiry  on  the  favourable  traffic  returns ;  this  im^ 
>vement,  however,  was  only  supported  for  a  brief  period,  a  sudden 
3ck  being  given  to  speculation  by  the  steady  advance  in  the  price  of 
Js,  which  influenced  large  sales  of  English  railway  shares,  while  the 
favourable  nature  of  the  dividend  proposed  by  the  directors  of  the 
rmingham  line  likewise  assisted  to  weaken  prices. 
B'oreign  bonds  declined  on  the  receipt  of  bad  Paris  prices.  Subse- 
BUtly  great  inanimation  was  apparent,  and  chiefly  owing  to  this  cause 
ues  have  diminished,  a  renewal  of  the  gold  demand  for  Germany,  and 
)  fear  of  an  advance  in  the  Bank  rate,  influencing  large  sales, 
rhe  feature  in  Foreign  bonds  has  been  the  fall  in  Spanish  stocks,  which 
^e  been  freely  sold  on  the  Abdication  of  King  Amadous,  and  have  fallen 
4.  San  Domingo  were  also  pressed  for  sale  on  the  announcement  of  the 
lure  of  Messrs.  Peter  Lawson  and  Co.  In  other  descriptions  there  has 
m  nothing  of  special  importance,  but  the  scrip  of  the  New  French  Loan 
B  been  taken  to  rather  a  large  extent  as  investment,  and  has  advanced  £6 
imium  ex  dividend.  BuBsian  securities  have  been  dull,  on  the  aunounce- 
nt  that  a  new  loan  will  be  shortly  opened  in  behalf  of  that  country. 
Finally,  English  railway  shares  have  been  especially  weak,  notwith- 
nding  the  reduction  in  the  price  of  coals.  The  unfavourable  dividends 
)posed,  and  the  large  increase  in  the  working  expenses,  as  shown  by  the 
)ort  of  the  Sheffield  company,  being  considered  very  unsatisfactory,  and 
npared  with  the  prices  of  last  month,  a  general  fall,  ranging  from  6  to 
per  cent.,  has  ensued — Caledonia  and  North  British  being  chiefly 
3cted. 


STATE  OF  TRADE. 


Business  is  sluggish,  owing  to  strikes  and  the  advance  in  the  price  ol 
Is. 


NOTICES  TO    CORBESPONDENTS. 

'ebarearran^^  in  fatareto  issne  a  Doable  Namber  in  Febmaxy  and  August,  inatead  of,  aa 
aeriy,  in  May  and  November.  This  baa  been  rendered  necessary  by  the  great  increase  of 
xneettngs  ot  the  Hanks  and  Discount  Companies,  which  will  be  alwavs  carel ally  collected 
he  paKM  of  the  Banktr§*  Magaaine.  Correspondents  will  please  forward  oommonica- 
s  addreeaed  to  the  Bditor,  No.  8,  Bix<^iin  lAne;  subsoiiptions  and  orders  to  Messrs. 
ATlow  and  Bona,  London  Wall. 
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BANK  OF  FRANOIL 

OBEDTTOB. 


Jan.  80. 

Feb.  6. 

Fob.  18. 

Feb.  to. 

Gash  in  hand  ax^  in 

F.              C* 

Ft               0. 

F.              C. 

Fk              0. 

branch  banks 
Oommeroial  bills  over- 

790,808 8MM 

790.844,077  47 

788,710.211  99 

788,6e9,48(r  73 

due       

Commercial  biUs  dis- 

868.888  8e 

940,072  72 

817,283  43 

188,770  57 

ooaated,  not  yet  dne 

677,810,476  71 

637,370.271  44 

618.912,862  86 

618,100,861    1 

Do.  protonffed  by  law... 

8,100.000    0 

8.100,0fl0    0 

8.19),009    0 

8.100,0(10    0 

Treas  iry  bonds 
Commercial           Wlls, 

I,t28,0fi2,600   0 

1,228,062.600    0 

1,228.062,600    0 

X;^,06:i,600    0 

branch  oanks 
Advances  on  deposits 

609,812,088    0 

408,406,200    0 

481,738,462   a 

467,638^390    0 

of  bullion       

28.4tS,a09    0 

28,666.900    0 

27.963,209    9 

28.4S3.200    0 

Do.  ia  branch  banks  ... 

8,401,8U0    0 

3,417,800    0 

3,457,400    0 

8.476,400    0 

Do.  in  French  pablio 

Bocarities       

32.226.600    0 

32.300,100    0 

31.296,900    0 

84.209.200    0 

Do.  by  branch  banks  ... 

1C,483,660    0 

16,166,660    0 

16,698,860    0 

16,610.860    0 

Do.  on  raUway  shares 

and  debentures 

22,376,100    0 

23.213,600    0 

22,010.000    0 

21.781,800    0 

Do.  by  branch  banks... 

18^991,900    0 

18.278,100    0 

16,064,600    0 

18,098,800    0 

Do.  on  Credit  Foncier 

bonds  

4,739.800    0 

4,717,100    0 

4,717,20C^   0 

4,728,700    0 

Do.  branches    

636,100     0 

662,900    0 

663,400    0 

672,200    0 

Do.  to  the  State  (Con- 

vention June  10, 1867) 

60,000,000    0 

60,000,000    0 

60,000,000    0 

00,000,000    e 

Qovemmont  stock  re- 

serve  

12,980.760  14 

12,980.760  14 

12,980.760  14 

12,980.760  14 

Do.  disposable 

66,460.668  81 

66,460,668  81 

66,460,668  81 

66.^60,688  81 

Rentes      Immobilis^es 

(law  of  June  9.  1867) 
Hotel  and  fura.of  Bank, 

100,000,000    0 

100,009,000    0 

100^000,000    0 

100,000,000    0 

and  landed  property 

of  branches 

7,778,133    0 

7,778,141    0 

7.790,943    0 

7,806,090    0 

Szpenses  of  manage- 

ment     

341,614  80 

368,820  28 

408,698    6 

419,861  63 

Ad  vane  fl  to  the  City  of 

Paris  Feb.  11, 1871 ... 

6.900.000    0 

6,600,000    0 

6.600,<)00    0 

6.20O.O3Q    0 

Sundries            

83.109.621  16 
3,5^,038,924  23 

87,377,932  61 

28.903  373  88 

24.604.797  98 

Total           

3,480,990,634  37 

3.432,640,69i  68 

>  3.402.999.218  67 

l>EBTOK. 


Capital  of  the  Bank  ... 

Profits  in  addition  to 
Capital  (A.rt.  8,  Law 
of  June  9, 1867) 

Beserve  of  the  Bank 
and  its  branches     ... 

Reserve  of  landed  pro- 
perty     

Special  Reserve 

Notes  in  circulation  ... 

Bank-notes  to  order 
and  receipts  payable 
at  sight  

Treasury  acconat  cur- 
rent, creditor 

Current  accounts,  Paris 

Do.  branch  banks 

Dividends  payable     ... 

Arrears  of  securities 
transfered  or  depoidted 

Discounts  and  sundry 
interests        

Bo-disoounted  ihe  last 
six  months    

Bills  not  disposable    ... 

Beserve  for  eventual 
losses  on  proUHB«o<^  bills 

Sundries 

ToUl  ... 


Jan.  30. 


y.  0. 

182,600,000    0 

7,658,693  18 

22,106,760  14 

4.000.000    0 

24.384,209  97 

2,859.619,270    0 

8,467,476    4 

18i.292,931  10 

179,140,366  34 

23,124,6  i4    0 

6,362,046    0 

4,066,918    6 

8,879,206  68 

4,951,684  76 
1,886,616  86 

8,720,863  22 
1,404,470    6 


Feb.  6. 


y.        o. 

182,500,000    0 


7,668,608  18 

22,106,760  14 

4,000.000    0 

24.3rt4,209  97 

2,827,952,000    0 

8,266,002  66 

149,402,660  75 

191,839.6^7    8 

24,b87,483    0 

4,47u,602    0 

4,420,896  90 

10,877,438  44 

4961,684  76 
8,143,631    8 

8,720,862  22 
1.945.478  11 


8.6*9,088.9^4  28  8.480,990.6.' 4  37 


Feb.  18. 


182,600.000   0 

7,863,893  18 

22,106,760  14 

4,000.000    0 

24,864,209  97 

2,880,322,630    0 

8,073,183  28 

183,246.793  41 

167,438,998  89 

27  412,090    0 

8,949,614    0 

8,607,499  82 

11,321,170  94 

4,961,664  76 
1,138,764  80 

8,720.862  22 
1,838.862  78 


3.4?t2. 640.692  6R 


Feb.  20. 


9,  o 

182,600,000    0 


7,868,888  18 

22,106,700  14 

4,000.000    0 

24,364.»)0  9r 

2,800,467.096    8 

7,916,476  8S 

121.827,589  42 

178,840,111  17 

23,181.812    0 

8,618,868    0 

8,916,169    8 

12,062,204  40 

4,961«684  7S 
1^77,390  Oft 

8,720.888  2S 
1.088.669  98 


8.402,999,218  67 
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Aooonntfparsa&nttotheAotTthaiidSthof  Yiotoria,  cap.  83,  for  the  Weeks  ending  at  fotkneti 

ISSUE  DEPARTMENT. 


1873. 
Jan.  29. 

1873. 
Feb.  6. 

1873. 
Feb.  12. 

1875. 
Feb.  10. 

Noteelssned       ^       

£39.039,700 

£ 

39,438,870 

£ 

89.106.106 

£ 
89.305.820 

Government  debentares        

Other  eeoaritieft  ...       •*•       

Gk>ld  coin  and  bullion 

ailrerbnllion      ^       

11.016.100 
S.9M,Q0O 
M,039,7O0 

11,016.100 
3.984.900 
24.438.870 

11.016.100 
3.984.900 
84^106,196 

11,016.100 
3.98t.900 
24,306,820 

39,039.700 

89.438,870 

30,106,196 

39,306.820 

BANKING  DEPARTMENT. 


Proprietora'  dapital      

Best 

Publio  deposits  (Inelndlag  BzehMuer. 
Saving*  Banki,  OommlMlonenof  National 
Debt,  and  Dfrldand  Aeeounta). 

Other  Deposits     

Seven  day  and  other  bills 


1873. 
Jan.  29. 


£ 

14.663.000 

8,478.341 

10,815,799 

17,519,148 

347,904 


46,214,1»2 


Oovemment    Seonritles    (iaoladiiig 
Dead  Weight  Anndlties)     ... 

Other  Secorities ...       

Notes  

Gold  and  Silver  coin     


13.270.325 

17,818.592 

14.183.390 

942,885 


1873. 
Feb.  6. 


£ 

14,658,000 
3,501,212 

11.778,626 

17.474.569 

372.106 


47.679.412 


13,287.688 

19,324.8»6 

14.141.640 

922,188 


48.214.192       47.679.412 


1878. 
Feb- 12. 


£ 
14.653.000 
8,624,654 

13.075,085 

10.597.493 

398,249 


51,148.481 


1873. 
Feb.  19. 


£ 

14,653.000 

3,610,660 

13.674.409 

18,046,023 

340,079 


61.040,lg6 


13.287.688 

22.737,892 

14.223.35') 

899.651 


51.148.461 


13,380,874 

82,208,784 

14,477.726 

072,773 


61.040.166 


THE  EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto  —       

Antwerp  ana  Brussels,  ditto  ... 

Paris,  short         

Ditto    3  months    .. 

Marseilles,  ditto 

Hambnrgh.  ditto 

Berlin,  ditto  

Leipsic,  ditto        

Ftankfort-ou-the-Main,  ditto ... 

Petersbnrgh.  ditto         

Copenhagen,  ditto  

Tienna,  ditto        

Trieste,  ditto        

Zurich  and  Basle,  ditto 

Madrid,  ditto       

Cadiz,  ditto ^ 

Seville,  ditto        

Bsroelona,  ditto 

Malaga,  ditto       

Granad<s  ditto     

Qantander.  ditto 

Zaragosa.  ditto 

iBllboa.  ditto        

Genoa.  Milan,  Leghorn,  ditto ... 

Venice,  ditto        

Naples,  ditto        ...        

Palermo  and  Messina,  ditto    ... 

Irfsbon,  M  days 

Oporto,  ditto        

Bio  Janeiro^  60  days      


Jan.  31. 


25  67| 

26  571 


25 
26 


20    51 
0 


^ 


'in 

0    26 
11    2»i 
11    22i 
25    80 

48 


48| 
28    871 
28    871 

28    87i 
28    87% 

68* 

621 


Feb.  7. 


Feb.  14. 


PaiCBB  OFBUUilON 


VoMgn  Gold  In  BarcCSta&dard) 
If ezioan  Dollars  ...       •.. 

Silver  in  BarsCSfeattdard)     ... 


Per  Os. 
£  8.  d. 

8  17    0 
0    4  lOf 
0    4  111 


Fer  0». 
£  s.  d. 

8  17  0 
0  4  101 
0   4  111 


Per  Os. 
£  s.  d. 
3  17    0 


Feb.  21. 


il 


82i 
68 

1^ 


uigitized  by 


O   4  IH         .     _ 

Google 


12 
12 

12      4i 
25    76 

25  47% 

26  80 
86 
20 

6 

6 

180 
82 

0  20 
11  25 
11  25 
26    80 

m 


471 

47% 

47% 

47% 

47% 
28    02% 
SO    08% 
88    0S% 
28    Ot% 

521 

63 


Per  Os. 

£a.    d. 

8  17    0 

0    4  U 

0,4  U% 
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Bankers!'  ^Mtthlj^  Ctrntlatton  ^ttuvM^ 

itrtmanito  the  Aot  T  tf  %  Victoria^  e. 39;  extracUdfrom  th$  Londom  Gacbtts, 
PRIVATE    BANKS. 


NAMB  OF  BANK. 


kBhford  Bank 

iylesbory  Old  Bank 

Saldock  and  Biggleswade  Bank  ... 

Barnstaple  Bank    

Bedford  Bank 

licestor  and  Oxfordshire  Bank  ... 

Boston  Bank>-Qarfit  and  Co 

Boston  Bank — Gee  and  Co 

Bridgwater  Bank  , 

Bristol  Bank  , 

Broseley  and  Bridgnorth  Bank    ... 

Bnckingham  Bank 

Bury  and  Suffolk  Bank 

Banbury  Bank 

Banbury  Old  Bank 

Bedfordshire  Leighton  Butzard  Bk. 

Brecon  Old  Bank 

Brighton  Union  Bank 

Buriington  and  Driffield  Bank 

Sury  St.  Edmund's  Bank , 

Cambridge  Bk. — Mortlock  &  Co. 
Cambridge  and  Cambridgeshire  Bk. 

[Canterbury  Bank  

[Colchester  Bank 

[Colchester  and  Essex  Bank 

[Cornish  Bank — Tweedy  &  Co.   ... 

[City  Bank,  Exeter 

>aven  Bank — Alcocks  &  Co.    ... 
Derby  Bank — Messrs.  Evans  &  Co. 

Derby  Bank — Smith  and  Co 

Derby  Old  Bank    

DoTises  and  Wiltshire  Bank    

Darlington  Bank  

DeTonport  Bank    

Dorchester  Old  Bank 

Sast  Cornwall  Bk.— Robins  &  Co. 
Sast  Biding  Bank — Bower  &  Co. 
Sssex  Bk.  &  Bishop's  Stortford  Bk. 

Sxeter  Bank  

«*arnham  Bank  

^'aversham  Bank  

>odalming  Bank  

^"'^-"•ordBank 

am  Bank— Hardy  and  Co.. 

Eingston-upon-UuU  Bank  • 

gdon  Town  &  County  Bank 

h  flank  

dshire,  Hitchin  Bank  ...... 

1  Bank 

i&Needham  Market  Bank, 

tiBank — Merceis&Co.  ... 

nandBadnorshireBank  ... 

borough  Old  Bank   

Bank 


Author' 

iEed 

iBsue. 


£ 

11,849 
48,461 
37,223 
17,182 

34,»>8 
27,090 
75.069 
15,161 
10,028 
48.277 
26,717 
29,657 
82,362 

43.457 
55.153 
36,829 
68,271 
33,794 
12,745 
3.201 

25.744 
49,916 

33.671 
25,082 

48.704 
49,869 

21,527 
77.154 
13,332 
41,304 
27.237 
20,674 
86,1 18 
10,664 
48.807 
112,280 
53.392 
69.637 
37.894 
14.202 
6,681 
6,322 
14.524 
30,372 
19.979 
56.59 « 
5.''78 
38,764 

21,901 

80,699 

19.895 
26,050 
21,825 
44.663 


AVBRAGB  AMOUNT. 


Jan.  4.      Jan.  11.      Jan.  1&      Jao.  >& 


£ 

10.795 
17,762 

16, 792 
2.692 

29.653 
13,886 
66,236 

12.375 
6,271 
»o,535 
13. »33 
18,562 
37.163 
22,420 
18,305 
31,118 
44.055 
20,575 
12,694 
2,106 
14,27a 

41.144 
23,130 
13,028 
24,710 

33,635 
11,786 
73, MO 
10,670 
33.072 
29,566 

5.343 
82.732 

5,611 

35,257 
S6,400 
50,770 

34.199 

19,780 

5.990 

5.667 

5,081 

10,486 

20,452 

20,584 

26,103 

4.458 
30,004 

15.563 
43.432 

15.335 
19,682 

20,675 
42,400 


£ 

11,376 
18,641 
16,^20 
2.745 
30,344 
15.004 
69,856 

13.685 
6,203 
20,951 
13.778 
19.517 
38,950 
23.431 
19.078 
32.827 
45.084 

21,744 
12,658 

2,541 
13.787 
41.517 
24.690 
13.075 
25.356 
34,607 
12,475 
74,279 
10,707 
34.936 
28,96a 

5.555 

88,737 

5.553 

37.230 

88,252 

52.»49 

35,937 

19,616 

5,933 

6.378 

5.352 

11,288 

21,169 

20,980 

27,225 

4.375 
29,902 
16,332 
46,778 
17,122 
19.209 

20,3$2 
41,619 


£ 
11.345 
19.447 
16,872 
a,  805 
50,550 
15.444 
71.580 

13.295 
6,110 
22,430 
13.850 
20,425 
61,482 

23.925 
19.076 
33.629 
41,410 

22,137 
12.857 
2.795 
ia,8o7 
41,260 
24.032 
13.045 
25.520 
35.228 
12,780 

75.575 
11,605 
33.768 
25,680 

5.540 
83.948 

5.345 
37t7Io 
86,771 
53.192 

34.584 
18,916 

6,156 
6,244 

5»459 
12,015 

12,561 

18,714 
27.235 
4.535 
29,181 
16,241 
47,678 

17,114 
18,911 
20,645 
42,741 


£ 
10,818 

19.033 
17,814 

2.540 
30,441 
H.395 
70,543 
13.490 

6,113 
21,308 
13,850 
19,010 
93.427 
24.197 
19.583 
31.277 
39.588 
20,  S61 
12,423 

2.792 
12,418 

41.144 

22,.720 
12,178 
25.354 
^5.025 

12,195 
75.269 
12,382 
32, 187 
23.345 
5.653 
82,300 

5>ii5 

36,765 

83,262 

53.171 

34,161 

18,900 

6,284 

5.975 

5.396 

11,728 

22,490 

18,996 

28,807 

4.527 

29.571 

15,812 

48.356 
16,680 
18,150 
21,280 
431*39 
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WEEEXY  RETURNS   OF   BANKS   OF   ISSUE. 


NAME  OF  BANE. 


55  Leeds  Bank 

56  Leeds  Union  Bank , 

57  Leicester  Bank 

j8  Lewes  Old  Bank 

59  Lincoln  Bank  

60  Llandovery  Bank&  LlandiloBank 

61  Loaghborough  Bank  

6i  Ljrmington  Bank 

6 )  Ljrnn  Regis  and  Lincolnshire  Bank 
64.  Lyffn  Regis  and  Norfolk  Bank .. 

65  Macclesfield  Bank   

66  Merionethshire  Bank   

67  Miners'  Bank    , 

68  Monmouth  Old  Bank , 

69  Newark  Bank  , 

70  Newark  and  Sleaford  Bank  , 

71  Newbury  Bank , 

72  Newmarket  Bank 

73  Norwich  and  Norfolk  Bank 

74  Naval  Bank,  Plymouth 

75  NewSarumBk. — Pinckneys^Bros. 
75  Nottingham  Bank    

77  Oswestry  Bank     

78  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

81  Pease's  Old  Bank,  Hull  

82  Penzance  Bank    

83  Pembrokeshire  Bank  

84  Reading  Bank — Simonds  &Co.... 
8  s  Reading  Bk. — Stephent,Bland7&Co. 

86  Richmond  Bank,  Yorkshire   

87  RoystonBank  

88  Rye  Bank « 

89  Saffron  Waldcn&NorthEssexBk. 

90  Salop  Bank  , 

91  Scarborough  Old  Bank 

92  Shrewsbury  Old  Bank , 

93  Sittinebourne  and  Milton  Bank., 

94  Southampton  Town  &  County  Bk. 

95  Southwell  Bank    

^6  Stamford  and  Rutland  Bank  ... 

97  Shrewsbury  and  Welsh  Pool  Bank 

98  Taunton  Bank 

99  Tavistock  Bank 

100  Thombury  Bank , 

101  Tiverton  and  Devonshire  Bank.. 

102  Thrapstone  and  Kettering  Bank. 

103  Tring  Bank  and  Chesham  Bank. 

104  Towcester  Old  Bank    

105  Union  Bank,  Cornwall   

106  Uxbridge  Old  Bank    

107  Wallingford  Bank   

J  08  Warwick  and  Warwickshire  Bank 

109  Wellington  Bank,  Somerset  .. 

110  West  Riding  Bank 

tu  Whitby  Old  Bank    

112  Winchester,  Alresford&AltonBk. 

113  "Weymouth  Old  Bank  

114  Wirksworth  and  Derbyshire  Bk. 


Author- 
ized 
lasue. 


£ 

130,757 
37.45^ 
3*13*2 
44,836 
100,342 

3*f945 
7,35S^ 
5,038 
42,817 
»3,9i7 
15,76c 
10,906 
18,688 
16,385 
28,788 
5»,6i5 
36,787 
23,098 

«o5,5>9 
27,321 

>  5,659 
31,047 
18,471 

34,39 » 
«3,'83 
11,852 
48,807 
1 1,405 
12,91c 
37,5>9 
43,»7i 
6,889 

«6,393 
29,864 
47,646 
22,338 
24.813 
43,'9> 
4,789 
25,359 
14,744 
31,85*? 
25,336 
29,799 

>  3,421 
10,026 
13,47c 
»i,55^ 
13  53' 
10,801 
17,003 
25,136 
1 7,064 

30,504 
6.528 
46,158 
14,258 
25,892 
16,461 
$7,602 


AVERAGE  AMOUNT, 


Jan.  4.      Jan.  11.  .   Jao.  18.  |  Jan.  26. 


£ 

122,266 

36,944 

25,548 

21,106 

98,187 

I  28,026 

7.251 

2,509 

28,100 

9,152 
10,456 

6,346 
19,473 

2,805 
20,764 
46,273 
11,923 
13*650 

76,449 

20, 1 1 8 

5.480 

28,657 

8,175 
29,080 

9:955 

7.409 

50,841 

io,943 


18,045 

23,539 
6,251 

9,003 

9.045 

17.433 

6,225 

23.715 

24,357 

2,125 

7,712 
8.653 

15.334 
21,104 

10,639 
7,797 
6.443 
7,390 

11,^82 

12,131 
4.984 

13,406 

6.544 
4,608 

21,443 
3,803 

47.496 
14.393 
8,950 
11.487 
38,319 


£ 

128,60s 
36,366 

26,353 
22,428 

102,194 

26,131 

7,092 

2,707 

29.895 
9,852 

10,691 
5,704 

18,943 
2,985 

21.037 

46.769 

12,355 
14,101 

79.536 

21,835 

5,800 

30,332 
8,197 
28,907 
10,440 
7,666 
49.200 
10,924 


£ 

»33,3»5 

37,47* 

26.874 

22,808 

96.793 

25.542 

7.450 

2,709 

29,209 

10,094 

10,719 

4.964 

18,024 

2,985 
21,483 
47,18a 
12,832 
14,603 

78,390 
21,703 

6,155 
31,421 

8,485 
28,133 
10,075 

7,678 
47.928 
10,859 


£ 

"36,515 
37,410 
26,108 
a2,oi5 

«7,325 
22,906 
7,611 
2,94* 
28,379 
10,000 

10,752 

4.65» 
i8,oao 

2,698 
21,968 
47.337 
12.585 
13.685 

74.982 
22,661 

5.851 
29,974 

7.534 
26,752 
10,351 

7.462 
46,864 

9>6a7 


19.634 

19,896 

a4,»oi 

24,065 

6,78a 

7.068 

9.272 

9.289 

9.375 

9,298 

17.505 

17,668 

5.757 

6.915 

23.918 

23.955 

24,933 

24.655 

2,235 

2,333 

9.145 

S,6oo 

8,864 

10,149 

15,509 

16,227 

22,015 

22,080 

8,901 

7.777 

8,946 

8,839 

6.883 

6,777 

7.070 

7.179 

ii,54» 

11,110 

11,731 

12,027 

5,ic6 

5.220 

13.332 

13.249 

7.035 

7,270 

4.667 

4.667 

23.059 

23.858 

3.745 

3.004 

47.312 

45,451 

14,823 

14.724 

10,203 

10,  220 

11,361 

11,709 

37.336 

^5.144 

^oog 

uigitized  by* 

19.9^0 

24,50* 
6,766 

9.135 

9.53« 
17.97* 

6,340 
23,650 
a4«26i 

2,197 

8.»59 
10,430 
16,296 
21,190 

6,95« 
8,370 
6,722 

6,475 
10,813 
12,881 

5.405 
12,650 

6,908 
4,729 

»3.»55 
3.550 

43.641 

13.457 
lo,  255 
11,976 
33,220 

e 
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NAME  OF  BAN£. 


Wisbeach  and  Lincolnshiro  Bank 

Wiyelisconibe  Bank 

Worcester  Old  Bank  

Yarmouth  and  Safiblk  Bank 

Yarmouth,  Norfolk,  &  Suffolk  Bk, 
'^ork  Bank  ^ 


Author' 
isod 
lasne. 


£ 

59.713 
7,602 

87.448 
53.06c 

>3,2»9 
46,387 


AVERAGE  AMOUNT. 


£ 

38,594 

2,345 

40,088 

37,944 
10,747 
32,916 


Jan.  11, 

Jan.  18. 

£ 

£ 

38,6?! 

38.366 

»,630 

2,481 

4«,655 

40,622 

36.905 

36,292 

9.796 

8.846 

34,000 

35,813 

JOINT  STOCK  BANKS. 


ak  of  Westmoreland , 

nsley  Banking  Company 
idford  Banking  Company 
ston  District  Banking  Company 

ik  of  Whitehaven 

idford  Commercial  Banking  Co. 
rton,  Uttoxeter,  and  AshJ^nm 

Union  Banking;  Co 

istertield  &  N.Derbysh.  Bk.  Co. 
tnberland  Union  Banking  Co.... 
rentry  and  Warwickshire  Bk.  Co. 
rentry  Union  Banking  Company 
nnty  of  Gloucester  Banking  Co. 
rlisle&  Cumberland  BankingCo. 
rlisle  City  and  District  Bank 
dley  &  West  Bromwich  Bk.  Co. 
rby  and  Derbyshire  BankingCo. 
rlington  Dist.  JointStockBk.Co. 
)ucester8hire  Banking  Company 

lifax  Joint  Stock  Bank 

ddersfield  Banking  Company... 

11  Banking  Company    

lifax  Commercial  Banking  Ca.. 
lifax  &  Hudderstield  Union  Bk. 

Uton  Banking  Company 

aresborough  and  Claro  Bk.  Co. 

ncaster  Banking  Company  

icestershire  Banking  Company... 
icoln  and  Lindsey  Banking  Co.. 
imington  Priors  and  Warwick- 
shire Banking  Co. ...» 

diow  and  Tenbury  Bank 

tore  U  Bobinson's  Notts.  Bank., 
(tinghamand  Notts. BankingCo. 
rth  Wilts  Bankine:  Company 
rthamptonshire  Union  Bank 
Tthampconshire  Banking  Co. 
Tth  and  Sooth  Wales  Bank., 
re's  Leicestershire  Banking  Co... 

sffield  Banking  Company 

imford,  Spalding  &BostonBk.Co 

ickey*s  Banking  Company   

ropshire  Banking  Company 

»nrbridge  and  Kidderminster  Bk. 
sffield  and  Hallamshire  Bank  ... 
sffield  &Botherham  Jt.  Stock  Bk 
aledale  and  Wensleydale  Bank., 
dverhsmpton  &  Staffordsh.  Bk. 
ikefield  and  Bamsley  Union  Bk. 
dtebATen  Joint  Stock  Bank 


12,225 

9,580 

10,331 

9,403 

9,563 

9,457 

9,282 

9.608 

49.292 

48,984 

49,437 

49,761 

9,418 

8,572 

9,262 

9,070 

32,681 

29,417 

'30.815 

30,200 

20,084 

20,482 

20,418 

20,117 

60,701 

48,008 

50,315 

48,810 

10,421 

9.25a 

9,827 

10,080 

35.395 

36,032 

37,195 

34.270 

2«.734 

16,395 

16,644 

16,569 

16,251 

13,922 

14,608 

15,491 

■44.352 

95,286 

99,850 

99,095 

25,610 

22,384 

22,844 

13,685 

19.972 

19,496 

20,361 

20,015 

37,696 

36,226 

36,078 

36,598 

20,093 

19,861 

20,625 

19.908 

26,134 

23,880 

24,663 

25,676 

155,920 

137.081 

143.535 

143,858 

18.534 

17,229 

17,34«> 

17,607 

37.354 

31.332 

32,145 

34,366 

29,333 

28,085 

30,670 

30,469 

13,733 

13,341 

13,895 

14.038 

44.137 

43.225 

42,960 

40,895 

1,503 

1,495 

1,493 

1.493 

28,059 

28,089 

26,842 

26,786 

64,311 

60,600 

62,058 

63.196 

86,060 

55,828 

59,223 

61,896 

51,620 

50,837 

54.340 

52,033 

13.875 

11,812 

12,735 

12,447 

10,215 

9,i4£ 

8,911 

8,248 

35.813 

33,451 

33,463 

30,668 

29.477 

27,9«0 

28,234 

28,079 

63.939 

29,916 

33,447 

35.070 

84,356 

61,135 

63,465 

6i,403 

26,401 

20,326 

21,425 

22,020 

63.951 

59,396 

60,438 

60,296 

59.300 

56.337 

56,184 

55.844 

35,843 

38,611 

36.849 

34,707 

55,721 

50.045 

53.636 

55.312 

356.976 

300,110 

315.641 

314,505 

47.951 

36.556 

37,813 

36.673 

56.830 

48.460 

52.559 

54,292 

23.524 

22,685 

23,405 

24*620 

52,496 

49,458 

51,748 

54.104 

54,372 

50,585 

50,679 

51.581 

35,378 
14,604 

18,100 
13,894 

21,421 

14,028 

21,865 
13.768 

31,91^ 

30,149 

30,130 

30,397 

£ 

37.735 
2,171 

40,521 

34.108 
8,89c 

36,20s 


9,081 

9,68< 

48,78c 

8,775 

31,235 

18,655 

48,01a 
10,17c 

31,93a 
18,113 

14,695 
99.154 
24,233 
19,68s 
33,87j 
19,205 

25.511 
143,164 
17,87c 
35,434 
17,423 
13,383 
40,82f 
1,49^ 
27,82s 

63,38s 
63,466 
44, 97c 

12,308 
i»,i64 
30,754 
28,763 
35,415 
61,347 
ai,49» 
57,  24c 
55.534 
32,7»5 
55,6ac 
308,918 
37,i94 
53,819 
12,953 
53,556 
51,633 
10, 395 
13.215 


Digitized  by 


30,203 

Google 
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NAME  OF  BAKK. 


Author* 
iced 
LtBue. 


49  West  of  £ng.&  S.Wales  District  Bk 
$0  Wiltft.  &  Dorset  Banking  Company 
51  West  Riding  Union  Banking  Co.... 
5  s  Whiteharch  and  Elleemere  Bk.  Co. 

53  Worcester  Citj  and  County  Bk.  Co. 

54  York  Union  Banking  Company  ... 

55  York  City  and  County  Banking  Co. 
S^  Yorkshire  Banking  Company  .. 


£ 

76,162 

34,0*9 

7.475 

6,848 

71,240 
94/95  , 

«»a*532|| 


AVERAGE  AMOUNT, 


JazL4.      Jan.  11. 


£ 

79,95» 
73»o67 

33.970 
4.740 
1,180 

70,4H 
92,064 
110,650 


£ 
83.499 
78,485 
33.026 
♦.618 
1,071 
71,738 
94,826 
125,864 


Jan.  18. 


84.068 

76,50^ 

32,490 

4.270 

788 

70,926 

94.976 

120,235 


Jan.2fi. 


£ 
81,828 
70,511 

31.556 
4.050 
1,021 
69,^91 
93.580J 
118,475 


instft  ana  ^totO)  Ci'milation  3Return«* 

Average  Circulation,  and  Cain  held  bff  the  Irish  and  Sootoh  BASK6dmHng  tUfwr 
weeks  ending  Saturday,  the  25M  day  of  January,  1873. 

IRISH   BANKS. 


MAMS  or  BANK. 


Bank  of  Ireland 

ProYineial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank  

Ulster  Bank 

The  National  Bank... 
Totals  (Irish  Banks)  ... 


Autborlsttd 
Gir«alatioB. 


3.738,428 
927,667 
281,611 
243.440 
3»»»079 
852,269 


AveMC«CireuUtion  duiBg  Pomr  Week* 
aadiag  *•  above. 


16,354,494 


«6and 
upwards. 


£ 

.9'S.5^5 
537,064 

221,546 
«7i,o55 

3«2,052 

756,768 


OndtriES. 


Total. 


£ 

1,165,82s 
499,827 
322,311 
362,207 
418,824 
588,495 


3.»8i,350 
1,036,891 

543.857 
533.262 
730,876 


Bank  of  Scotland   

Royal  Bank  of  Scotland   ... 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.  Co... 
Clydesdale  Banking  Co.  ... 
City  of  Glasgow  Bank  .-.. 
Caledonian  Banking  Co.  •• 
Totals  (Scotch  Banks') 


3,914,010 
SCOTCH    BANKS 

343.418 
216,451 


3,457,489  I7,37»,499 


£ 
5»a.5^4 
371,765 
351,994 
3^3.548 
503,941 
.877*748 


438.024 

374.880 

297,024 

454.346 

70,133 

«54.3>9 

274, 3*» 

72,921 

53,434 


2,74.0.^'" 


190,512 
226,190 
164,106 
207,043 

165,531 
227,669 

72,3*9 
131,098 
163,576 
197,390 

24.773 


1,770,217 


412,629 
426,107 
353.93a 
493.074 
361,926 
488,871 

91.5^ 
138,035 
3*3 .^90 
386,056 

64,656 


3,541,140 


603,141 
652,297 
518,038 
700, I 18 

5»7,457 
716,540 
164,893 
269,133 
4869  866 
583.44^ 
89,430 


2,981,560 


393.a77 
593t349 
ia2,as9 

469»373 
382,860 

435t06j 
«3».«J5 
256.404 
304.373 
6*5.557 
56>59* 


5,3'i^359 


3i77i»942 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OP  ISSUE. 

...  ...  -  T A  T««t     11  Ton     1Q  Tom 


119  Priyate  Banks  ...... 

56  Joint«Stock  Banks 


FUedlBBues. 

£3,926,232 

2,738.640 


Jan.  4. 

X2,677,045 

2,378,553 


6,664,872 


Jan.  11. 

£*,750,756 

2,466,410 


175  Totals.... 

iii;«raff  •  WeeklyOiroulation  o  f  t  heeeBaak  »for 
the  month  ending  Jan.  2«,  1873 :  -      _-_.__- 

Private  Banks a'SS'JS 

Joint-Stock  Banks       ...       -.       ...    a,488,azg 

Average    Weekly    Olrcnlation    of 
Private  and    Joint-Stock    Banks 

ending  as  above       »o,ioi,Jiw» 

OnaoomparisonoftheabovewiththeRetums 

lor  the  month  ending  Dec.  28,  1872.  It  shows  :— 

Anii«!rM»«  in  the  notes  of  Private 
Banks,  of  ;,  .  -  a*     -  *1^^»877 

An<«or»««  In  the  notes  of  Joint-Stock 
Banks,  of         ^'^^ 


5,055.598 


I     Jan.  18. 
£2,764,030 

2»456,i5» 


5,217,166 


Jan.tt. 

£2,740>S53 

a,4i  1,786 


5,220,181     5ii52,639 


Total  increase  on  the  month 


£187.303 


And  as  oompared  wiUi  the  month  *-***<"g 
Jan.  27. 187S.  it  shows:— 
A  deer«a$9  in  the  notes  of  Prirate 

Banks,  of        £42,9» 

An  mcTMM  in  the  notes  of  Joint- 

Stock  Banks,  of       16,1M 

Total  d«er«a«e  as  oompared  with  the——  ■ 

same  period  of  last  3rear      416^106 

The  following  is  the  comparative  state  of 
the  oironlation  as  regards  the  fixed  issnea  s — 
The  Private  Banks  are  5«Iow  their 

.    fixed  issnes      -.       ...  £l,l«3,0tl 

The  Joint-Stock  Banks  are  htlow 

their  fixed  issues       ...       ..       ...       ai0,41ft 


Total  BiLOW  their  fixed  ii 


l?R?gI'e 


£l»€09,4r 


CIRCULATION     RETtJRNS. 
TJTVTMAKY  01'^  IBISH  AND  SCOTCH  RETURNS  TO  JANUARY  26,  1873. 


BataniB  of  Oirciilation  of  the  Iriah  and 

Banks  for  the  fonr  weeks  endins  Jan. 
irhen  added  together,  give  the  following 

average  weekly  lurcalation  of  these  Banks 

the  past  month  vis.  t 

^  Oironlation  of  Ihe  Irish  Banks  £7,871,409 
:e  Cironlation  of  the  Scotch  Banks  5,311.SW 

L^erage  Circulation  of  these  banks 

le  past  month £12,682,8U 

smparing  these  amounts  with  the  Returns 
month  ending  28th  Dec.  last,  th^  show 
rtfase    in  the  Cironlationof  Irifh 

[Iks  £a48»«90 

ease  ot  the  Circolation  of  Scotch 

Iks 820,763 


1  decrease  on  the  month £M9,343 

as   compared    with   the  month  ending 
',  1873,  they  show-* 

le  in  the  Circolation  of  Irish  Banks  £489,137 
le  in  the  Circulation  of  Scotch  Banks  404,241 

;  decrease  on  the  year £84,896 


The  fixed  issues  oi  the  Irish  and  Scotch  Ba 

at  the  present  time  are  given  in  the  Bani 

Almanac,  as  follows  : — 

6  Banks  in  Ireland,  allowed  to  issue  ...  £8,364, 

12  Banks  in  Scotland,  allowed  to  issue     8,749, 


18  Banks  in  all,  allowed  to  issue 


»,103 


The  following  appears,  therefore,  to  be 
comparative  stace  of  the  circulation  t— 
Irish  Banks  are  above  their  fixed  issue  £1,017, 
Scotch  Banks  are  above  their  fixed  issue  2,662, 

Total  above  the  fixed  issue  £3,679, 

The  amounts  of  Gtold  and  Silver  held  at 
head  offices  of  the  several  banks,  during  the  i 
month,  have  been  as  follows  :— 
Gold  and  Silver  held  by  the  Irish  Banks  £2.981, 
Gold  and  Silver  held  by  the  Scotch  Banks  3,771, 

Total  of  Gold  and  surer  Coin £6,763, 

Being  a  decrease  of  £219,688  on  the  part  of 
Irish  Banks,  and  a  decrease  of  £113.236  on 
part  of  ihe  Scotch  Banks,  on  the  several  amov 
held  by  them  during  the  preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  JANUARY  26,  1873. 

»  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  montH  end 

iJan..  1873:— 

tion  of  Notes  for  the  month  ending  26th  Jan.,  as  compared  with  the  previous  month : 


)f  England   (month  ending  Jan.  22) 

I  Banks 

cock  Banks 


I  England . 
id  


Dec.  28. 
£24.773.740 
2.631,294 
2,343,789 


Jan.  26. 
£26,662.684 
2,733,171 
2,428,226 


29,747,773  30.724,060 

6,632.112  6,311,359 

7,620.089  7.371,489 


Increase. 
£788.941 
101,877 
86.486 


Decreasf 


£320.7 

248.iS 


Lted  Kingdom £42.999,974  I     £43,406,938  £976,807  £669.1 

>  comparison  of  the  month  ending  Jan.  27th,  1872,  with  the  month  ending  Jan.  26th,  li 
an  incrmue  in  the  Bank  of  England  circulation  of  £244,932,  a  deereate  in  Private  Bemki 
,  and  an  imereaae  in  Joint-Stock  Banks  of  £26,204,  being  a  total  inereas*  in  Knglfind  of  £228J 
n  Scotland  there  is  an  inereate  of  £404.241 :  and  in  Ireland  a  decrease  of  £439.137.  T 
g  that  the  month  ending  the  26th  Jan.,  as  compared  with  the  same  period  last  year,  presi 
nee  of  £228^27  in  England,  and  an  increaee  of  £198,931  in  the  United  Kinadom, 
i  retom  of  Bullion  in  the  Bank  of  England,  fbr  the  month  ending  Jan  22nd,  gives  an  aggreg 
i  in  both  departments  of  £24,267,406.  On  a  comparison  of  thin  with  the  Return  for  the  mo 
Deo.  24(h,  there  appears  to  be  an  increaee  of  £369,488  ;  and  a  decreaee  of  £719,248  as  compa 
e  same  period  last  year. 

»  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  th«  month  ending  26th  J 
,768,602  J  being  a  deereaae  of  £332,824,  as  compared  with  the  Betum  of  the  previous  month,  and 
of  i(46,646,  as  compared  with  the  corresponding  period  of  last  year. 


BANKING  CLEARINGS. 

THX   FOLLOWnca  IS  TSB  RETURN  OF  PAID  CLKARINO  FOR  TIHE 


[  smonro  fxbruart  6th. 

ay   £15,274,000 

47,428,000 

ay    22,676,000 

r      20,641,000 

,T     25,170,000 

idtLj    18,058,000 


WBBK  ENDING  FKBRUABT   12tH. 

Thursday    £17,389,000 

Friday     19,726,000 

Saturday     18,902,000 

Monday 16,710,000 

Tuesday 16,571»000 

Wednesday     ....     16.889,000 


£149,242,000 

WEBK  XNDINQ  FBBRUABT  26tH. 

Thursday    £14,827,000 

Friday 14,747,000 

Saturday     19,881,000 

Monday   ........     18,068,000 


WEEK  ENDING  FEBRUARY   19l 

Thursday £17,272,1 

Friday 48,278,1 

Saturday 22,481,i 

Monday     17,767,i 

Tuesday    19,626, 

Wednesday   17,779, 


£103686,000 

Tuesday 17,792,000 

Wednesday     ....     16,393,000 

£100,203,000 


£148,202,< 
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THE  BANK  FORGERIES. 
3D  grounds  now  exist  for  reasonable  hopes  that  the  entire  gang 
foreign  swindlers  who  have  so  cleverly  managed  to  victimise 
Bank  of  England  will,  within  a  month  or  two,  find  them- 
res  safely  under  bolt  and  bar  in  the  same  mansion  which  has 
present  the  honour  and  responsibility  of  lodging  Mr.  Noyes, 
J  of  the  agents  in  the  nefarious  scheme.  Obscurity  and 
ibt  still  hang  over  the  real  names  and  individuality  of  these 
Bons,  as  it  was  apparently  an  essential  part  of  their  system 
interchange  names,  and  to  assume  and  discard  others  as  they 
r  need.  That  Noyes  is  Noyes,  however,  is  certain ;  nor  can 
ch  doubt  be  entertained  that  the  Macdonnell,  who  has  been 
►tured  by  the  instrumentality  of  the  telegraph  at  New  York, 
he  man  who  made  himself  familiar  to  the  clerks  in  the  Issue 
partment  of  the  Bank  by  the  numerous  exchanges  which  he 
jcted  almost  daily  of  sovereigns  against  notes,  while,  on  the 
er  hand,  Noyes  was  operating  in  an  opposite  direction — the 
J  bringing  notes  and  demanding  gold,  the  other  bringing 
d  in  exchange  for  notes.  The  scheme  was,  like  the  rest  of 
I  plot,  extremely  artful,  and  was  evidently  contrived  in  order 
confound  simplicity,  and  to  throw  the  Bank  authorities  and 
I  detectives — since  the  forgeries  were  certain  at  no  distant 
e  to  be  discovered — off  the  scent.  The  public  are  now  aware 
V  the  trace  was  found  even  before  it  was  dreamt  that  any 
geries  had  been  committed;  and  the  circumstances  afford 
)ther  proof  of  the  truth  that  even  the  highest  development 
[luman  carefulness,  the  most  constant  vigilance,  and  incessant 
king  after  of  details  may,  after  having  succeeded  up  to  the 
VOL.  XXX  III.  25 
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very  last  point,  miscarry  in  consequence  of  some  apparently 
trifling  and  unessential  precaution  being  left;  out  of  view,  it 
is  so  in  all  transactions,  good,  indifferent,  or  bad.  Statesmen 
and  philanthropists  make  such  mistakes,  as  recent  events  have 
shown,  and  it  is  well  that  rogues  who  carry  their  cleyemess 
even  to  the  ninth  degree  cannot  escape  from  this  inevitable  law 
of  human  infirmity. 

The  other  man  arrested  at  Havana — ^Bidwell,  or  Warren  or 
HortoD,  or  whatever  his  real  name  may  be,  and  whatever  part 
he  played  in  this  affair — is  imdoubtedly  one  of  the  gang,  and 
probably  either  the  principal,  or  standing  next  to  the  principal 
in  the  active  prosecution  of  the  forgeries.    He  is,  as  the  tde- 
gram  is  to  be  understood,  under  arrest,  yet  the  question  will 
arise — ^Will  the  Spanish  authorities  consent  to  surrender  him 
to  the  British  Consul  f     This  is  a  very  doubtful  matter,  quite 
independent  of  extradition  treaties.     We  know  what  the  Spanish 
judicial  authorities  are,  when  they  are  capable  of  keeping  incar- 
cerated in  their  loathsome  dungeons  ^eir  own  countrymen, 
charged  it  is  true,  but  neither  committed  nor  tried,  for  a  space 
of  six  or  seven  years — ^their  cases,  in  fact,  never  having  received 
the  slightest  magisterial  investigation.     If  that  be  so  in  Spain 
as  respects  Spaniards,  what  may  be  imagined  to  be  the  law's 
delay  at  Havana,  where  by  all  accounts  government  has  by  the 
tyranny  of  rulers  been  reduced  to  anarchy,  and  a  brutal  military, 
and  a  scarcely  less  sanguinary  body  of  ci>^  authorities,  do  abso- 
lutely what  they  like,  without  Inndrance  or  restraint?     The 
man  there  arrested  may  be  delivered  up  to  English  justice,  but 
some  considerable  time  will  have  to  elapse  before  the  dilatory 
formalities  of  Spanish  colonial  law  shall  have  been  complied 
with.    As  to  Macdonnell,  he  is  reported  to  be  determined  to 
resist  extradition  to  the  uttermost,  and  probably  he  will  receive 
support  from  the  ffang  in  New  York  so  long  identified  with  the 
gold  frauds,  and  which  under  Eisk  operated  as  the  '^  gold  ring." 
The  United  States'  judicature  has,  Jiowever,  adopt^  energetic 
means  to  enforce  the  law,  by,  among  other  orders,  attaching  the 
real  estate  which  one  of  the  forgers  was  possessed  of  in  a 
northern  State  of  the  Union ;   while  the  Bank  of  England 
agents  at  New  York  have  on  their  part  shown  equal  activity,  in 
procuring  to  be  impounded  a  considerable  amount  of  United 
States  Bonds,  to  the  purchase  of  which  the  forgers  had  applied 
a  portion  of  the  money  obtained.    That  the  whole  aflSwr  will 
come  before  our  Central  Criminal  Court  is  certain,  and  the 
trial,  which  must  assume  the  character  of  a  cause  celebre  in  its 
kind,  may  be  expected  to  throw  a  flood  of  Kght  upon  certain 
parts  of  the  modus  operandi  which  so  far  lie  in  obscurity. 
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fow,  a  word  or  two  may  not  be  out  of  place  as  respects  the 
m  which  these  forgeries  may  claim  to  impress  upon  the 
Lagers  of  London  banks  and  finance  houses.  In  the  first 
e,  it  must  be  admitted  that  there  is  much  force  in  the 
rvation  made  by  the  Governor  of  the  Bank  at  the  recent 
ting  of  the  proprietors.  "  Looking,"  said  Mr.  Lyall,  '^  at  the 
conduct  of  the  Bank's  affairs,  and  the  numerous  commercial 
ds  and  failures  which  had  occurred  in  the  meantime,  I  con- 
r  it  speaks  well  for  the  Bank,  that  nothing  of  the  kind 
occurred  for  half  a  century — ^not,  indeed,  since  the  memor- 
forgeries  of  Fauntleroy/'  This  is,  of  course,  no  more  than 
5a  in  extenuation,  but  it  must  be  accepted  on  the  ground  of 
ineradicable  incuria  which  no  man  or  corporation  of  men  are 
ipt  from.  Still,  some  blame  cannot  be  withheld,  although 
shareholders  have  done  well,  and  exactly  what  became 
1,  to  condone.  The  loss  to  the  Bank,  at  first  estimated  at 
),000,  it  is  now  calculated  will  be  reduced  by  recoveries  to 
it  £70,000.  This  is  a  trifle  to  an  institution  such  as  the 
k  of  England,  amounting,  as  it  does,  to  not  more  than  a 
li  part  of  the  year's  net  profits,  and  not  appreciably  affect- 
the  dividend.     But  this  consideration  does  not  meet  the 

which  involves  higher  and  wider  issues  than  the  mere 
int  of  the  money  loss.  There  has  been  neglect.  Why,  for 
nee,  did  not  the  manager  of  the  West  End  Branch,  on 
n  the  forgeries  were  palmed,  take  the  obvious  and  (in 
ingy  above  all  other  affairs)  the  necessary  precautions  to 
3  himself  sure  that  the  bills  transmitted  to  him  for  discount, 
jums  ranging  from  five  to  forty  thousand  pounds,  were 
ine  ?  He  had  but  little  knowledge  of  Horton  or  Warren 
Jidwell,  beyond  a  letter  of  recommendation  from  a 
er,  to  procure  which  is,  for  a  man  who  can  lodge  a 
land  pounds,  and  draw  moderately  upon  it,  the  easiest 
;  in  the  world.  Captain  Francis  failed  to  perform  this 
>U8  part  of  his  duty.  He  placed  the  fraudulent  bills  to 
redit  of  the  forgers,  and  it  was  only  by  a  mere  oversight  on 
art  of  the  latter,  in  leaving  out  the  date  on  some  of  them 
B  leading  to  enquiry,  but  without  suspicion — that  the  frauds 

discovered.  Then  it  would  seem  that  the  course  of 
ess  in  the  Issue  Department  at  Threadneedle  Street  might 
aced  under  rules  better  calculated  to  check  fraud.  Un- 
ledly,  the  Bank  is  bound  absolutely  to  hand  over  gold  for 
7n  notes  should  it  not  be  able  to  snow  that  the  latter  are 
genuine  or  have  been  stolen.  It  requires  the  name  and 
fis  of  the  person  to  be  written  on  the  back  of  the  note,  but 
Br  than  that  it  takes  no  precaution.     Now,  why  cannot 
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the  same  privilege  which  is  embodied  in  this  right  be 
extended  to  ascertaining  whether  the  name  and  address  given 
are  the  true  ones  ?  Yet  this  essential  precaution  is  entirely 
neglected  by  the  Bank.  Had  it  been  adopted  £70,000  would 
not  now  be  lost  to  its  coffers.  Noyes,  who  conducted  a  large 
portion  of  those  transactions  at  the  Bank,  gave  his  address  as 
at  some  hotel  samed  near  or  in  Manchester  Square.  A  Bank 
messenger  would  in  half  an  hour  have  ascertained  whether  or 
not  that  was  Noyes'  real  address.  It  appears  it  was  not,  yet 
the  precaution  was  neglected.  If  a  person  presents  a  five  or 
ten  pound  note  for  gold,  it  may  be  readily  conceived  that  no  such 
extreme  carefulness  is  requisite ;  but  when  the  sums  amount  to 
tens  of  thousands,  and  only  a  delusive  enquiry  is  made— that  is, 
no  enquiry  at  all — the  door  is  opened,  in  one  quarter  at  any  rate, 
to  the  accomplishment  of  those  forgeries  and  frauds  of  which 
London,  next  to  New  York,  is  becoming  the  principal  theatre. 
If  it  be  a  consolation  to  know,  however,  that  these  ingenious 
and  for  the  most  part  self-overreaching  rogues  and  swindlers 
are  foreigners, that  soothing  plaister  maybe  applied.  However, 
Mr.  LyaU  and  his  fellow-governors  may,  we  trust,  be  able  to 
fulfil  nis  promise — ^namely,  that  with  the  safeguards  and  pre- 
cautions which  the  Court  of  Directors  intend  to  adopt  and 
enforce,  there  can  be  but  little  likelihood  that  anything  of  the 
kind  will  occur  again. 

This  is  right,  for  London,  on  account  of  its  enormous  monetary 
transactions,  has  become  the  favourite  field  for  the  operations  of 
foreign  swindlers  and  forgers,  who  have  reduced  crime  in  this 
matter  to  a  science. 


INTERNATIONAL  LAW. 
A  TEMPERATE  and  ably-reasoned  discussion  in  the  House  of 
Commons  on  this  subject  has  resulted  in  a  conclusion  of  a  less 
unsatisfactory  character  than  was  to  be  expected,  considering  the 
series  of  weak  and  negligent  acts  which  has  marked  the  conduct 
of  the  Administration  ail  through  the  Alabama  negotiations. 
Putting  the  result  of  Mr.  G.  Hardy's  motion  into  plain  English, 
it  is  substantially  this : — That  our  Government  wUl  be  no  party  to 
recommending  to  other  States  the  adoption  of  the  Three  new  Rules 
of  International  Maritime  Law,  as  between  neutrals  and  bellige- 
rents, which  are  embodied  in  the  Treaty'of  Washington,  and  by 
virtue  of  which  the  Geneva  tribunal  gave  the  Alabama  award 
against  this  country.  When  the  United  States  chooses  to  make 
with  us  a  joint  communication  of  these  rules,  we  shall  be  ready, 
but  for  our  part  we  must  accompany  that  communication  with 
a  declaration  that  England  dissents  from  the  interpretation 
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ccd  upon  them  by  the  Arbitrators,  and  apparently  insisted 
>n  as  embodying  the  true  meaning  and  intent  of  the  Rules  in 
istion.  Mr.  Gladstone,  however,  carefully  guarded  himself 
I  his  Administration  from  entering  into  any  engagement  to 
lend  to  the  Rules  the  interpretation  which  Great  Britain 
363  upon  them ;  so  that  this  great  and  important  question 
I  still  be  left  in  an  unsettled  and  obscure  position,  and  neu- 
Sy  in  fact,  are  likely  to  find  themselves  in  a  worse  and  more 
plexing  dilemma  than  before  this  grand  treaty  was  entered 
) — an  agreement  which  is  no  agreement^  a  settlement  which 
lies  nothing,  but  which,  on  the  contrary,  unsettles  that  in 
>mational  law  which  has  been  pretty  well  understood  hereto- 
^  Such  as  the  concession  made  by  Mr.  Gladstone  is,  however, 
G.  Hardy,  discarding  party,  and  acting  only  upon  patriotic 
it,  accepted  it,  and  withdrew  his  motion.  "  I  trust,"  observed 
Right  Hon.  Member  for  the  University  of  Oxford,  "  it  will 
bo  supposed  I  am  bringing  this  subject  forward  in  any  party 
rest,  or  with  any  other  object  than  the  interest  of  the  nation 
irge."  The  question  is  indeed  emphatically  a  national  one, 
3ting,  indeed,  not  only  this  nation,  but  every  other  maritime 
^er  in  the  world  which  may  stand  in  the  position  of  neutrals. 

>  although  the  Opposition  are  thus  temperate  in  the  matter, 
have  been  acting  upon  patriotic,  not  partisan  motives,  it 

r  not  be  going  too  far,  nor  betray  any  want  of  charity,  to 
;est  that  if  the  Administration  had  not  been  so  rudely  shaken 
of  their  places  by  the  adverse  vote  on  the  Irish  University 
,  they  would  not  have  gone  so  far  in  way  of  concession, 
1,  as  they  have  promised  to  do.  That  vote  read  them  a 
5n,  the  severity  of  which  has  notyet  subsided, 
row,  what  are  those  New  Rules ?  We  answer  that  they  involve 
most  preposterous  doctrine  ever  propounded  on  questions  as 
reen  neutrals  and  belligerents.  They  impose  obligations  on 
former  which  are  equally  absurd  and  impracticable.  One 
it  they  do  possess ;  they  lie  in  small  compass — a  circumstance 
ch  perhaps  was  intentional,  and  meant  to  conduce  to  the 
jurity  of  the  dicta.  The  first  Rule  declares  it  to  be  an  im- 
itive  obligation  on  the  part  of  the  neutral  to  exert  '^  due 
fence "  to  prevent  private  individuals,  or  agents  of  either 
^e  belligerents,  from  doing  anything  which  may  be  construed 

>  an  act  of  war,  while  making  the  neutral  territory  the  basis 
heir  operations.  The  question  therefore  occurs,  W  hat  is  due 
;ence  ?  To  solve  that  point  it  may  be  sufficient  to  state 
;  the  same  amount  of  watchfulness  and  diligenco  which  a 
tral  Government  would  adopt  to  enforce  its  own  municipal 
is  as  much  as  any  belligerent  could  be  justified  in  demand- 
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ing  as  respects  international  law.     To  reason  otherwise^  indeed, 
would  border  on  the  incomprehensible.     Our  Foreign  Enlist- 
ment Act  is  exclusively  our  own  affair — ^it  was  passed  for  our 
own  protection ;  and  for  a  foreign  G-oyemment  to  affirm  that 
we  are  remiss  in  enforcing  it,  and  to  demand  that  we  shoold 
exercise  greater  diligence,  falls  little  short  of  arrogance.     So 
long  as  a  neutral  State  honestly  and  impartially  treats  both. 
belligerents  on  an  equal  footing,  and  without  fear,  favour,  or 
affection,  it  has  performed  its  full  duty.    But  what  is  laid  down 
by  another  of  the  Eules  as  being  the  meaning  of  '^  due  dili- 
gence? "     It  is  this :  that  if  a  vessel  of  war  or  cruiser,  such  as 
the  Alabama  and  the  others,  escapes  from  a  neutral  harbour, 
notwithstanding  the  utmost  watchfulness  on  the  part  of  the 
neutral  authorities,  ^^due  diligence  "  has  been  neglected  exactly 
to  the  extent  of  the  damage  which  such  cruiser  may  subae* 
quently  inflict  upon  the  interests  of  the  other  belligerent.  That 
is  laid  down  as  tiie  principle,  as  constitutinfi;  the  measure  of  the 
neglect  of  the  neutral,  who  in  that  case  will  have  another  arbi- 
tration tribunal;  and  another  swinging  award  looming  up  agaiuBt 
him.    The  doctrine  is  ridiculous,  and,  if  it  could  be  reduced  to 
practice,  the  burden  it  would  lay  upon  the  shoulders  of  neutrals 
would  be  simply  intolerable.     On  this  principle,  however,  did 
the   Geneva  tribunal   give  their  Award.    The  present  Ijord 
Chancellor,  in  his  argument  at  Geneva  on  behalf  of  his  Govern- 
ment, declared  that  ^'  Great  Britain  for  her  own  part  certainly 
agreed  to  the  Eules  in  the  full   belief  that  the  tribunal   of 
arbitration,  before  whom  the  Alabama  claims  were  to  come, 
might  be  relied  upon  to  reject  any  strained  interpretation   of 
their  phraseology  which  would   twist  them  to  purposes    not 
clearly  within  the  contemplation  of  both  the  contrsicting  parties, 
and  calculated  to  make  tl^m  rather  a  danger  to  be  avoided  than 
a  light  to  be  followed  by  other  nations."     There  exists  no 
reason  whatever  to  imagine  that  Lord  Selbome   has  in   the 
least  modified  the  opinions  expressed  by  him  at  Geneva,     tfor 
could  the  truth  as  respects  the  main  and  important  point  be 
better  or  more  neatly  enunciated  than  it  was  by  the  President 
of  the  Arbitration  Tribunal  himself.     **  We  must  beware,'*  te 
observed,  "  of  rendering  the  condition  of  neutrals  too  difficult, 
and  almost  impossible.     The  importance  of  circumscribing  war 
is  a  matter  of  continual  remark,  and  if  neutrals  are  to  be  over- 
whelmed with  [i  burden  of  precautions  and  a  weight  of  respon- 
sibility which  is  in  excess  of  the  interest  they  have  to  remain 
neutral,  they  will  be  forced  to  take  an   active   part  in    the 
war,  and  instead  of  a  proper  inaction,  we  shoidd  have  an  in- 
crease of  hostilities/' 
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This  is  the  danger,  and  by  no  means  an  imaginary  one.  The 
^resident's  language  it  is  impossible  to  reconcile  with  his  vote 
I  the  arbitration ;  but  looking  at  the  tone  and  temper  of  the 
abate,  and  the  prevalent  feeling  on  the  subject  in  the  House  of 
onunons,  we  are  content  to  believe  that  these  ridiculous  and 
npracticable  Bules  will  never  be  recognised  as  International 
law. 


TflE  BANKER'S  DAUGHTER. 

CHAPTER  ZLI. 


^    WHICH   JosiAH    Banter  temporarily  triumphs  through  a 

DISPLAY   OF  CUNNING   THAT   ENABLES   HIM   TO   BLIND   THE  EAGLE 
EYE  AND  ARREST  THE  STRONG  ARM  OF  THE  LAW. 

*' Homeward  Bound." — Old  Proverb. 

NE  morning,  at  daybreak,  about  a  fortnight  after  the  visit  paid  to 
[r.  Edward  Cresswell  by  Reginald  Baffin  and  John  Crisp,  the  crew 
■  a  Pen2ance  pilot-boat,  whilst  cruising  in  the  chops  of  the  English 
hannel,  espied  and  steered  for  a  deeply-laden  vessel  which  carried 
le  signal  for  a  pilot  flying  at  the  masthead. 

"  Barque  ahoy  !  What  barque's  that  T  hailed  the  master-pilot, 
\  soon  as  the  pilot-boat  drew  near  the  ship. 

"  The ,  of  London,  from  Havana,"  shouted  the  master  of 

le  vessel,  in  reply." 

"  Whither  bound  1" 

*'  To  London." 

**  Heave  to,  and  we'll  sheer  alongside,  and  put  a  pilot  on  board" 

"  Aye,  aye  !"  shouted  the  Captain — "  Brace  for'ard  the  foreyards," 
3  cried  to  his  first  mate ;  and  in  a  few  moments  the  order  was 
cecuted,  and  the  ship  remained  stationary  on  the  waters. 

A  fresh  breeze  was  blowing,  the  vessel  was  under  single-reefed  top- 
,ils,  and  a  heavy  sea  was  running.  To  the  eye  of  a  landsman  it 
ould  have  appeared  a  dangerous  manoeuvre  to  bring  a  small  vessel 
ke  the  pilot-boat  alongside  a  large  ship  in  such  a  sea-way  ;  but  the 
irdy  skilful  pilots  were  accustomed  to  such  work,  and  in  less  than 
vQ  minutes  from  the  moment  when  the  first  hail  was  given,  the 
lot-boat  had  sheered  alongside  the  barque,  so  close  to  her  main- 
lains  that  it  seemed  as  though  the  boat  must  graze  against  the 
laius,  or  worse  still,  that  she  stood  the  chance  of  being  crushed 
>neath  them  as  the  deeply-laden  ship  first  rolled  to  windward,  and 
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then  keeled  heavily  over,  just  as  the  boat  sheered  past.  The  pilots, 
however,  had  watched  their  opportunity,  and  at  the  very  moment 
when  the  vessel  keeled  over,  one  of  their  number  sprang  into  the 
chains ;  his  waterproof  bag  was  instantly  thrown  to  him,  and  the  next 
moment  he  stood  safely  on  the  ship's  deck,  his  black  oilskin  cloak, 
and  even  his  sou-wester  dripping  with  spray ;  while  the  pilot-boat 
had  sheered  off,  and  was  already  a  considerable  distance  to  leeward, 
ready  to  steer  for  the  next  vessel  that  might  heave  in  sight 

"  Had  heavy  weather,  eh,  Captain  ?"  said  the  pilot,  as  he  walked 
aft  with  the  master  of  the  vessel  to  the  quarter-deck. 

**  Yes,  pilot — only  shook  out  our  close-reefs  a  few  hours  ago,"  was 
the  reply.  , 

"  Ay,"  continued  the  pilot,  "  we've  had  heavy  weather  in  the  chops 
o'  the  Channel  for  three  days  past.  But  it  looks  like  moderating. 
T  think,  Captain  (glancing  aloft)  she'd  bear  that  single  reef  out  now, 
and  we  might  even  try  the  top-ga'nt  sails.  She's  deep-laden,  and 
'pears  pretty  taunt  T 

"  If  you  think  so,  pilot,"  answered  the  Captain.  "  Do  as  you  think 
proper.     I  give  the  ship  into  your  hands." 

The  reef  was  let  out,  the  top-gallant  sails  set,  and  with  her  yards 
sharply  braced  up  (for  the  wind  was  from  the  north-east),  the  barque 
was  tacking  over  towards  the  French  coast.  Deeply-laden,  and  with 
a  foul  wind,  the  West  Indiaman,  compelled  repeatedly  to  make  short 
tacks,  made  but  slow  progress  on  her  course.  The  pilot's  judgment 
was  correct,  however,  respecting  the  weather,  and  when^  towards 
nightfall,  the  barque  was  off  the  harbour  of  Plymouth,  the  wind  had 
so  greatly  moderated  that  she  was  able  to  carry  her  royals. 

Having  run  clo?e  inshore,  she  was  soon  boarded  by  a  fisherman, 
who,  besides  the  iish  he  wished  to  dispose  of,  brought  off  some  of  the 
latest  London  newspapers,  as  a  sort  of  bait  to  induce  the  Captain  to 
deal  with  him — he  knowing  full  well  that  newspapers  are  eagerly 
sought  by  the  captains  and  passengers  of  ships  after  a  long  voyage. 

There  were  a  good  many  passengers  on  board ;  fresh  fish  was  a 
treat,  and  the  fisherman  speedily  disposed  of  the  whole  of  his  cargo, 
rhe  newspapers  were  eagerly  received,  and  having  been  presented 
with  a  bottle  of  rum  into  the  bargain,  the  man  was  about  to  return 
to  his  boat^  and  put  off  from  alongside,  when  the  Captain  observed — 

"  I  suppose,  fisherman,  since  you've  made  such  a  good  sale  you'll 
run  home  to  Plymouth  to-night  V 

"  No,  zur,  us  doant  b'long  to  Plymouth,"  returned  the  fisherman. 
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Js  belongs  to  a  village  as  ye  mought  zee  yonder,  'neath  the  cliff,  if 
be  as 't  weer  daylight.  It  be  twenty  mile  an'  more  from  Plymouth, 
Lt  I  expects  to  zee  my  old  'ooman,  zafe  at  home,  to-night,  pleaze 
►d." 

Hearing  the  fisherman's  reply,  one  of  the  passengers  hastily  stepped 
imrd  and  begged  the  man  to  keep  his  boat  alongside  a  few 
onents  longer.  Then,  calling  the  Captain  aside,  he  said,  in  a  low 
le  of  voice, — 

"  Captain,  you  will  recollect  that  I  told  you  that,  being  exceed- 
^ly  anxious  to  reach  home  as  soon  as  possible,  I  should,  if  I  could 
nage  it,  go  ashore  in  the  pilot-boat  at  some  port  up  Channel,  when 
)  pilot  leaves  us,  but  here  a  better  chance  offers  itself  ^  me.  I 
e  in  the  West  of  England,  and  if  I  go  on  shore  with  this  man,  I  shall 
able  to  reach  home  many  days  before  I  could  do  so  were  I  to  pro- 
kI  with  the  ship  to  London,  or  even  if  I  left  her  at  Deal  or  Dover, 
therefore,  you  will  permit  the  mate  to  order  my  luggage  to  be  put 
>ard  the  boat — it  is  not  very  cumbersome, — I  A^ill  arrange  with 
^  fishermen,  and  land  with  them  to-night  at  their  village  )  " 
rhe  Captain  demurred  somewhat.  He  could  not  well  brook  even  the 
Bfht  additional  delay.  Some  further  whispered  conversation,  however, 
med.  The  passenger  took  a  bank-note  from  his  pocket  book,  and 
Letly  slipped  it  into  the  Captain's  hand,  and  the  latter  cried  to  the 
ef  mate, — 

''  Mr.  Webber,  hoist  this  gentleman's  luggage  out  of  the  fore-hold 
[)e  smart  about  it  and  lower  it  into  the  boat  alongside." 
''  Steward ! " 

'*  Sir  ! "   replied  that  functionary. 

''  Be  smart,  and  bring  up  this  gentleman's  valise  and  carpet-bag  and 
iting-desk  from  his  cabin,  and  see  them  put  safely  into  the  fishing- 
it." 

These  orders  were  promptly  executed.  The  passenger  gave  the 
ward  a  sovereign,  and,  after  hurriedly  shaking  hands  with  the 
ptain  and  those  of  his  fellow-passengers  who  were  on  deck,  he 
lowed  his  effects  into  the  boat,  which  immediately  put  off,  the 
leimen  being  well  satisfied  that  they  would  be  well  rewarded  for 
)ir  trouble,  and  the  vessel  pursued  her  course  up  Channel. 
'*  Strange,  isn't  it  1 "  observed  one  of  the  passengers  to  the  Captain, 
don't  half  believe  that  story  about  a  dying  parent.  It  may  be  true, 
t  it  is  certainly  very  odd  for  a  passenger  to  be  in  such  haste  to  quit 
»  ship  as  soon  as  she  has  entered  the  Channel.  It  looks  very 
jpicious — eh  ? " 
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"  It  does,  Mr.  Roberta,"  replied  the  Captain,  gravely  ahaking  his 
head.  "  It  does,  as  you  say,  look  very  suspicious  ;  and,  moreover,  IVe 
somehow  &ncied  the  gentleman's  conduct  has  been  suspicious  from 
the  first.  You  recollect  how  he  came  on  board  at  night,  from  Havana, 
after  we'd  weighed  anchor,  and  how  frightened  like  he  kept  peering 
towards  the  shore  until  we'd  got  beyond  gunshot  frt)m  the  Moro 
Castle,  as  if  he  feared  that  he  might  be  followed  and  arrested.  Bat 
then,  d'ye  see,  it's  no  business  of  mine;  he  paid  high  for  his 
passage,  and  if  there  be  anything  wrong, — ^mind  ye !  I  don't  say  there 
is, — ^it  wouldn't  do,  you  know,  if  I  should  be  questioned  hereafter, 
for  me  to  say  that  I  had  any  suspicions.  But,  if  there  be  anything 
amiss,  why,  I'd  rather  he  should  land  as  he  will  than  that  he 
should  be  arrested,  maybe,  on  board  my  ship." 

Meanwhile,  the  fishing-boat  leaped  lightly  and  merrily  over  the 
waves,  and  soon  neared  the  shore,  and  in  less  than  an  hour  frx>m  the 
time  when  he  quitted  the  ship  Mr.  Josiah  Banter  stepped  on  to  the 
wharf  of  the  little  Devonshire  fishing  hamlet. 

There  was  no  hotel,  and  but  one  humble  tavern  in  the  village,  and 
it  was  past  8  p.m.  when  Mr.  Banter  landed.  The  nearest  town 
was  10  miles  distant,  and  there  was  no  regular  conveyance  thither  ; 
he  was  fain,  therefore,  to  remain  in  the  hamlet  until  morning.  The 
fishermen,  however,  who  had  been  liberally  rewarded,  willingly 
carried  his  luggage  to  the'  little  tavern,  where  he  was  supplied  with 
a  plentiful  if  not  a  very  dainty  supper,  and  a  clean  though  a  some- 
what hard  beil. 

The  landlord  promised  to  procure  a  horse  and  cart  to  convey  him 
and  his  luggage  to  the  post-town  in  the  morning,  and  after  he  had 
partaken  of  a  hearty  supper,  Mr.  Banter  retired  to  his  allotted 
chamber. 

"  I  don't  know,"  said  he  to  himself,  as  he  got  into  bed — "  I  don't 
know  but  that  I  've  taken  a  needless  precaution.  I  did  intend  to  land 
at  Portsmouth,  or  Deal,  or  Dover ;  but  the  thought  struck  me  that 
possibly  the  mail-packet,  which  must  have  reached  England  a  fortnight 
ago,  might  convey  orders  to  certain  parties  with  whom  I  have  no  wish 
to  form  acquaintance,  to  be  on  the  look-out  for  my  arrival.  If  sudli 
be  the  ciise,  by  Jove,  I  've  done  them  nicely !  " 

Mr.  Banter's  suspicions  were  not  without  reason.  Had  he  landed 
at  Portsmouth,  Deal  or  Dover,  or  even  at  Plymouth,  there  were  at 
each  of  those  ports,  parties  waiting  to  watch  his  movements,  and  to 
follow  him  up  to  London,  or  wheresoever  else  he  might  go.     As  it 
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a,  he  had,  aa  he  said,  "  done  them  nicely,"  and  not  only  them, 

b,  for  the  time  being  at  least,  he  had  also  "  done  "  Ike  Smodgers 
I  B^nald  Baffins^  both  of  whom  were  on  the  look-out  for  him  at 
rking  Creek  and  other  small  harbours  on  the  river. 

Chey  were  indeed  serious  charges  that  had  been  preferred  against 
iah  Banter  in  the  Havana  Court,  and  a  copy  of  these  charges, 
y  attested,  had  been  sent  to  England  by  the  mail-packet.  So 
LOUS  were  they  that  the  Britisli  authorities  felt  themselves  com- 
ied,  in  the  cause  of  justice,  to  take  such  precautionary  measures  as 
uld  place  the  accused  under  the  surveillance  of  the  police  on  his 
ival  in  England ;  still  they  were  so  complicated  that  it  was  ex- 
nely  doubtful  whether  (especially  as  there  existed  no  extradition 
kty  with  Spain)  he  could  be  placed  under  arrest,  and  either  brought 
Tial  in  an  English  Court,  or  sent  back  to  Cuba  as  a  criminal  under 
'  one  of  the  charges  thus  preferred. 

!n  the  first  place,  it  was  averred  that  an  individual  styling  himself 
siah  Banter — an  Englishman  by  birth,  and  a  British  subiecfc — ^had 
Lted  Cuba  in  companionship  with  a  second  Englishman  commonly 
>wn  as  John  Crisp ;  had  visited  the  Island  of  Cuba,  with  malice 
pense,  purposing  to  possess  himself,  by  surreptitious  means,  of 
bain  valuable  lands  in  the  island,  formerly  belonging  to  the  estates 
Don  Alberez  du  Sylva,  deceased ;  intending  thus  to  set  at  nought 
authority  of  the  Crown  of  Spain,  to  which  the  island  appertains, 
I  to  defraud  certain  persons  in  Cuba  and  elsewhere.  Secondly,  it 
3  stated  that  the  said  Josiah  Banter,  in  complicity  with  the  said 
m  Qrisp  (the  latter  personage  having  at  one  time  been  supposed  to 
re  perished  at  sea,  but  having  since  been  known  to  be  still  living)  had 
ained  by  fraudulent  means  a  large  sum  of  money  from  an  American 
izen,  one  Silas  Brown,  of  St.  Loviis,  U.S.,  with  which  money  he 
)siah  Banter)  had  absconded.  Thirdly,  it  was  said  that  the  said 
liah  Banter  forged  the  names  of  His  Excellency  the  Governor  of 
naica  and  of  one  of  his  secretaries,  Don  Crawley  Thomson,  with  the 
ect  of  intimidating  the  Cuban  authorities,  and  especially  one  Don 
Dnzo  de  Punta,  in  order  to  re-possess  himself  of  a  sum  of  money 
sained,  in  the  first  instance,  by  means  of  fraud,  but  forfeited  (through 
lure  to  complete  a  certain  deposit  placed  in  the  hands  of  the  said 
in  Alonzo  de  Punta  within  a  specified  time)  according  to  the 
ablished  law  of  the  Island  of  Cuba.  Fourthly,  it  was  intimated 
\t  the  said  Josiah  Banter  was  strongly  suspected  of  having  em- 
>yed  certain  viciously  inclined  and  evil-disposed  men,  known  as 
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tuashioe,  to  waylay  and  murder  one  Don  Isadore  de  Meivilley  a 
Frenchman  by  birth,  but  a  naturalized  subject  of  the  British  Grown, 
together  with  a  confidential  servant  of  the  said  Don  Isadore,  through 
revenge,  because  he  suspected  the  said  Don  Isadore  to  be  his  liyal  for 
the  purchase  of  the  aforesaid  portion  of  the  estates  of  the  late  Don 
Alberez  du  Sylva ;  and  fifthly,  there  were  a  variety  of  suspicions  and 
asseverations^  to  the  effect  that  it  was  believed  that  the  said  Josiah 
Banter,  in  complicity  with  John  Crisp,  had  committed  various  petty 
frauds  in  the  Islands  of  Jamaica  and  Ouba,  as  well  as  in  England, 
and  had  furnished  suspicion,  almost  amounting  to  proof,  of  the  per- 
petration of  the  petty  frauds  in  Jamaica  and  Cuba,  as  well  as  of  the 
greater  and  more  serious  frauds  and  crimes  above  mentioned,  by  sur- 
reptitiously embarking  at  night,  within  unlawful  hours,  on  board  an 
English  West  Indiaman,  named  the—. 

The  above,  divested  of  an  abundance  of  Spanish  hyperbole,  and  a 
vast  quantity  of  almost  incomprehensible  legal  verbiage,  contains  the 
substance  of  the  charge-sheet  transmitted  by  the  Cuban  to  the  F.ngHah 
authorities ;  the  framers  of  the  document  adding  that,  although  there 
was  no  direct  charge  that  would  subject  the  accused  to  answer  to  the 
offended  laws  of  his  own  country,  it  was  hoped  that  the  British 
authorities,  so  world-famed  for  their  talents,  wisdom,  and  perspicuity, 
would  find  in  the  document  sufficient  evidence  of  criminality  to  in- 
duce them,  in  their  well-known  impartiality  in  the  administration  of 
justice,  to  send  back  the  suspect  to  Cuba  to  answer  for  his  misdeeds. 

The  British  authorities,  however,  notwithstanding  the  fisiwning 
compliments  paid  to  their  wisdom  and  love  of  justice,  could  discover 
no  matter  in  the  list  of  charges  against  Josiah  Banter,  that»  in  the 
existing  state  of  the  international  laws  between  Great  Britain  and 
Spain  and  her  dependencies  could  justify  them  in  sending  back  the 
alleged  offender. 

The  only  charge  that  especially  touched  a  transgression  of  the  lavrs 
of  England  was  that  of  the  forging  of  the  names  of  the  Governor  of 
a  British  colony  and  one  of  his  officers ;  but  even  this  alleged  act 
of  crime  was  committed  against  foreigners  in  a  foreign  dependency, 
and,  under  the  existing  state  of  international  law,  would  hardly 
justify  them  in  taking  cognizance  thereof. 

There  was,  however,  sufficient  in  the  charge-sheet  to  lead  them  to 
infer,  or  at  least  to  suspect,  that  the  accused  Was  a  criminal  and 
dangerous  person,  who  had  probably  already  committed  oriBies, 
and  who  would,  in  all  probability,  yet  commit  others,  that  would 
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nder  him  amenable  to  British  laws  ;  and  hence  (for  they  were,  as 
>t,  ignorant  of  the  frauds  pei'petrated  by  Josiah  Banter  upon  Mr. 
Iward  Cresswell,  as  also  of  the  terrible  crime,  the  completion  of 
bich  had  been  so  fortunately  frustrated  by  Reginald  Baffin,  through 
6  vigilance  of  Ike  Smodgers)  the  order  that,  as  has  been  shown, 
Ld  been  issued  to  detective  officers,  specially  deputed  with  that 
►ject,  to  watch  the  arrival  of  the  said  Josiah  Banter  at  any  port  in 
reat  Britain,  and  subsequently  to  keep  a  sharp  look-out  upon  his 
Dvements. 

It  has  already  been  shown  how  Josiah  Banter — ^by  means  of  the,  to 
m,  fortunate  visit  to  the  ship  on  board  of  which  he  had  taken  his 
ssage  from  Havana  to  England  of  the  lishing-boat,  off  Plymouth — 
nningly  contrived  to  escape  the  vigilance  which — under  the  in- 
ence  of  those  terrors  that  cause  "  the  wicked  to  flee  even  when  no 
m  pursueth  " — he  had  suspected  might  be  exercised  unpleasantly  in 
3  behalf,  and  to  set  foot  on  shore,  on  English  ground,  in  a  small 
hing  village,  remote  from  any  frequented  seaport  or  populous 
wn ;  and  how,  even  with  the  guilt  of  murder  upon  his  soul  (for  he 
LS  yet  ignorant  of  the  fact  tliat  he  had  been  saved  from  the  per- 
tration  of  this  fearful  crime  by  Reginald  Baffin  and  Ike  Smodgers), 
prided  himself  upon  his  superior  cunning,  and  chuckled  over  the 
inner  in  which  he  had  escaped  the  immediate,  stem,  strong  grasp 
justice,  if,  as  he  half  suspected,  the  dread  machinery  of  the  law  had 
■eady  been  set  in  motion  to  entangle  him  in  its  toils. 
(To  be  continued,) 


Ranking  mxb  ^ommtxtxul  ^ato. 


Burton  v.  Cfray  was  a  suit  to  recoYer  some  deeds  deposited 
th  the  London  and  County  Bank.  In  September,  1869,  the 
sdntiff  lent  the  deeds  in  question  to  his  brotlier  Frederick,  to 
able  him  to  borrow  £600  from  a  friend  named  Hawkins, 
stead  of  going  to  Hawkins,  Frederick  Burton  deposited  the 
eds  with  the  bank  on  ihe  25th  of  September,  1869,  to  seciire 
advance  of  £1,000,  payable  in  seven  days.  A  memorandum 
deposit,  purporting  to  be  signed  by  the  plaintiff,  was  relied 
on  by  the  bank,  but  the  authenticity  of  the  signature  was 
aied;  and  it  was  admitted  that  in  May,  1871,  Frederick 
irton  was  convicted  for  forgery  and  sentenced  to  18  months' 
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imprisonment.  While  undergoing  this  punishment  he  made 
an  affidavit^  stating  that  the  signature  was  genuine^  but  as  soon 
as  his  sentence  expired  he  left  England,  and  so  was  never 
cross-examined.  Lord  Bomilly  refused  to  decide  the  question 
of  forgery,  and  the  matter  was  argued  as  if  no  such  question 
had  b^n  raised.  The  defendant's  counsel  maintained  that  the 
plaintiff  had  so  negligently  left  the  deeds  in  his  brother's 
hands  that  he  could  not  now  be  heard  to  dispute  the  transaction 
as  against  those  who  had  advanced  money,  with  which  they 
would  never  have  parted  had  he  been  duly  diligent  in  looking 
after  his  documents  of  title.  His  Lordship,  however,  said  the 
defendant's  case  rested  on  a  memorandum,  which  made  the 
plaintiff  answerable  for  an  unlimited  amount,  in  consideration 
of  the  loan  of  £1,000  for  seven  days.  The  money  was  not 
actually  lent  until  nine  days  afterwards,  so  that  the  bank  had 
never  accepted  the  only  terms  offered.  There  must  be  a  decree 
in  the  plaintiff's  favour,  with  costs. 

In  the  London  Chartered  Bank  of  Australia  v.  Lempriere,  a 
married  woman,  now  deceased,  had  obtained  advances  on  the 
faith  of  a  letter,  in  which  she  agreed  that  over-drafts  on  her 
current  accounts  should  be  secured  by  her  administration  de- 
posits, which  were  kept  at  the  same  bank.  After  the  lady's 
deceasb  the  bank  claimed  against  her  separate  estate  for  the 
advances  they  had  made,  and  the  Judges  of  the  Privy 
Council  held  that  they  were  entitled  to  do  this,  as  in  the 
absence  of  any  clause  in  a  settlement  restraining  the  married 
woman  from  anticipating  her  income,  she  can  deal  with  her 
separate  estate  pretty  much  as  she  pleases. 

Dent  V.  Nickalh  was  a  Stock  Exchange  case,  which  has  been 
twice  tried  at  considerable  length,  though  the  point  involved  is 
a  very  simple  one.  The  plaintiff  sold  some  shares  through  his 
broker,  and  the  defendant  bought  such  shares  as  jobber,  giving 
the  name  of  George  Eaton  as  ultimate  purchaser,  believing  at 
the  time  that  his  nominee  was  of  full  age,  and  legally  competent 
to  accept  the  transfers.  When  the  company  was  wound  up,  it 
was  ascertained  that  George  Eaton  was  the  son  of  the  man  who 
was  to  find  the  money,  and  that  as  he  was  a  minor  he  could  not 
be  made  personally  Uable  as  contributory.  Mr.  Dent  had,  in 
consequence  to  pay  about  £1,300  for  calls,  which  he  sought  to 
recover  from  the  defendant,  who  contended  ;that  he  had  com- 
pleted his  duty  when  he  gave  the  name  of  any  person  as 
transferree,  subject  only  to  the  vendor's  right  to  object  within 
ten  days.  The  evidence  of  Stock  Exchange  and  other  experts, 
however,  showed  that  the  name  so  given  is  always  understood 
to  be  that  of  a  person  under  no  legal  disability.    The  jury 
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efore  found  for  the  plaintiflf,  subject  to  certam  points  of 
reserved ;  Mr.  Justice  Brett,  who  tried  the  cause,  commenting 
agly  upon  the  conduct  of  the  transferee's  father,  in  using 
"  infant ''  son  to  shelter  him  from  the  consequences  of  his 
speculations. 

ressrs.  Scrimgeour,  stockbrokers,  have  made  good  their 
n  {gainst  the  estate  of  the  late  Sir  Robert  Harvey,  of  the 
wn  Bank,  Norwich,  who  was  speculating  largely  in  Spanish 
Italian  stock  when  the  Franco-Prussian  war  was  about  to 
kk  out,  and  prices  were  going  down  at  a  fearful  rate.  On 
14th  of  July,  1870,  Sir  Eobert  telegraphed  to  his  brokers 
jell  half  the  stock  they  had  open.  They  acted  on  his 
ructions,  and  sent  an  account  showing  an  adverse  balance  of 
,000.  The  next  day  the  unfortunate  operator  shot  himself, 
brokers  went  down  to  his  seat,  but  were  unable  to  soe  him, 
on  their  return  to  town  they  closed  the  account  as  quickly 
ossible.  During  the  days  between  their  interview  and  their 
cipal's  death,  the  fall  was  rapid  and  continuous,  so  that  the 
[  Stock  Exchange  claims  amounted  to  £192,000.  The 
jral  creditors  admitted  that  the  estate  was  liable  for  the 
,000 ;  but  disputed  the  rest,  on  the  ground  that  the  sale 
taken  place  without  their  authority.  Lord  Eomilly,  how- 
,  said  the  proof  must  be  admitted  for  the  full  amount,  and 
,  though  somewhat  tardily,  the  decision  of  the  Court  of 
ncery  has  done  substantial  justice. 

e  Bank  ofHindmtan^  Chma,  and  Japan :  Mr.  Alison  held  25 
68  in  the  Imperial  Bank  of  China,  India,  and  Japan,  at  the 
i  when  the  two  concerns  were  about  to  amalgamate.  He 
ied  for  and  received  25  shares  in  the  new  concern,  in 
lange  for  those  he  had  previously  held,  and  he  paid  £150 
jails  upon  them,  but  on  his  refusal  to  pay  a  further  call  of 
his  shares  were  forfeited.  At  this  time  he  would  not  have 
L  averse  to  bear  the  loss,  but  in  1868  a  decision  was  pro- 
iced  setting  aside  the  amalgamation  on  the  groimd  that 
entire  arrangement  was  void.  Mr.  Alison  therefore  pre- 
Dd  and  substantiated  a  claim  to  recover  £275,  as  money  paid 
shares  which  never  existed.  Lord  Justice  James  held  that 
applicant  was  entitled  to  recover  the  money,  with  interest 
1  the  date  of  the  summons. 

aJReMiddleUm  Cotton  Spinning  Company,  the  vendor  andpro- 
er  of  the  undertaking  was  made  a  contributory  in  respect 
number  of  shares  which  he,  before  the  formation  of  the 
pany,  contracted  to  take.  His  unsuccessful  defence  was 
d  upon  the  fact  that  after  the  company  was  formed  he  had 
e  nothing  whatever  to  make  him  a  shareholder,  but  Lord 
dee  James  held  the  contract  valid  and  binding,  nevertheless. 
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We  lately  reported  the  judgment  of  Vice-Chancellor  Malins, 
re  La  Mancha  Lrigation  and  Land  Company,  in  which  three 
directors  were  settled  as  contributories  for  .100  shares  each^  pur- 
suant to  a  provision  in  the  articles  of  association,  which  fixed  that 
number  as  the  directorial  qualification.  The  three  directors 
appealed  to  the  Lords  Justices,  who  reversed  the  decision,  hold- 
ing that  the  rule  relied  upon  applied  only  to  directors  appointed 
after  the  date  of  the  resolution  by  which  the  number  of  shares 
was  fixed,  as  above  stated,  declining  to  adopt  the  Yice-Ohan- 
cellor's  opinion  that  the  defendants  became  liable  by  sitting  at 
the  board  after  the  resolution  had  been  passed. 

Ee  Imperial  Mercantile  Credit  Association,  Vice-Chancellor 
Bacon  ordered  a  contributory,  with  an  income  of  £2,000  a-year, 
te  pay  the  company's  claim  of  £9,775  by  yearly  instalments  of 
£500,  the  order  being  made  under  tne  5th  section  of  the 
Fraudulent  Debtors  Act. 

In  Taylor  v.  Taj/lor,  Lord  Justice  James  very  properly 
refused  to  open  partnership  accounts  which  had  been  settled 
and  agreed  to  so  far  back  as  July,  1842,  but  which  the  plaintiff, 
son  of  a  deceased  partner,  sought  to  reopen  30  years  after  date. 

Be  Bateman's  Trusts,  the  Grown  successfully  asserted  its 
right  to  about  £14,000,  the  proceeds  of  a  legacy  which  had 
vested  in  a  person  named  Bryer,  who  was  convicted  of  felony 
in  1825.  Vice-Chancellor  Bacon  observed  that  though  he  was 
bound  to  declare  the  Crown  entitled  to  the  money,  he  hoped  it 
would  exercise  the  prerogative  of  mercy  in  favour  of  the 
convict^s  next-of-kin. 

The  Lords  Justices  have  sustained  the  decision  in  the  suit 
instituted  by  the  Earl  of  Aylesford  against  Mr.  Morris,  the 
money-lender,  and  have  restrained  the  latter  from  suing  the 
Earl  on  bills  given  shortly  after  he  became  of  age  in  renewal 
of  others  accepted  during  minority.  The  whole  series  of  trans- 
actions was  arranged  for  at  60  per  cent.  The  defendante  con- 
tended that  since  the  usury  laws  had  been  abrogated,  any  rate 
of  interest  was  legal,  and  that  the  whole  transaction  had  been 
fair  and  above-board.  Their  Lordships  acceded  to  the  first 
proposition :  but  as  to  the  second,  were  of  opinion  that  the 
defendant  had  put  pressure  upon  the  plaintiff,  a  young  and 
expectant  heir,  which  entitled  him  to  the  relief  he  sought. 
They,  therefore,  dismissed  the  appeal  with  coste. 

In  Fairbaim  and  Smith  v.  Lay,  the  plaintiffs  sought  to  estab- 
lish a  partnership  between  themselves  and  the  defendant  in  the 
profits  of  bringing  out  the  Japanese  Nine  per  Cent.  Loan.  The 
defendant  went  to  China  in  1869,  to  obtain  concessions  of  rail- 
ways, telegraphs,  and  other  undertakings,  in  floating  which  the 
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lefits  of  European  financiering  were  to  be  extended  to  the 
ellers  in  the  Celestial  Empire.  Mr.  Lay  failed  to  persuade 
J  Chinese^  but  had  better  success  when  he  went  on  to  Japan, 
ere  he  arranged  the  loan  in  question,  which  was  brought  out 
*ough  Messrs.  Erkn^er  and  Company.  And  though  the 
panose  Government  afterwards  threw  Mr.  Lay  over,  he  had 
leived  £13,000,  which  the  plaintiffs  claimed  to  share.  Defen- 
it  maintained  that  the  plaintiffs  had  failed  to  perform  their 
rt  of  the  contract,  and  so  had  imperilled  the  succes««  of  the 
dertaking,  and  had  driven  him  to  conclude  a  bargain  on 
advantageous  terms  with  the  parties  who  actually  brought 
b  the  loan.  Vice-Chancellor  Bacon  held  the  partnership  to 
established,  and  made  a  decree  [in  the  plaintiffs'  favour,  the 
lount  payable  to  be  enquired  into  at  Chambers. 
Advertisements  offering  secretaryships  and  other  situations 
highly-qualified  persons  willing  to  put  substantial  sums  into 
ky  and  newly-formed  concerns  are  so  common,  that  we 
3pose  there  can  be  no  lack  of  people  anxious  to  obtain 
ployment  on  such  terms,  though  revelations  made  in  the  courts 
law  are  certainly  not  calculated  to  justify  theii  confidence,  lie 
f  National  Equitable  Provident  Society^  Mr.  Wood,  a  retired 
vj  officer,  answered  one  of  these  advertisements,  saw  the  then 
iretary  and  a  director,  and  was  promised  a  £100  a  year,  with 
^spective  increase  if  he  took  120  £5  shares.  In  a  post-pran* 
d  sitting  Mr.  Wood  signed  an  application  for  the  shares,  on 
3  understanding  that  it  was  not  to  be  acted  upon  till  he  had 
isulted  a  friend.  The  next  day  the  company  sent  him  a 
itten  appointment  as  secretary,  at  £2  a  week,  determinable 
a  fortnight's  notice ;  and  almost  immediately  afterwards  the 
ures  were  allotted  to  him,  in  spite  of  his  efforts  to  cancel  the 
plication.  Vice-Chancellor  MaUns  spoke  strongly  of  the 
jiner  in  which  the  applicant  had  been  entrapped  by  the 
Lcials  of  a  miserable  concern,  whose  income  did  not  exceed 
50,  adding  that  the  transaction  was  a  fraud.  Mr.  Wood  must 
removed  from  the  list  of  shareholders,  and  the  society  must  pay 
»  costs.  Somewhat  similar  was  the  upshot  of  Bowe,  an  action 
which  the  plaintiff,  an  ex-clerk  in  the  War  Office,  sued  the 
lendant  for  fraudulently  representing  that  certain  persons  were 
mected  with  the  Licensed  Victuallers'  Tobacco  Association, 
ireby  inducing  him  to  take  £150  worth  of  shares  as  a  quali- 
ition  for  a  secretaryship  of  £300  a  year.  The  evidence  was 
y  conflicting,  but  the  jury  found  for  the  plaixitiff,  with  £150 
mages. 

flmong  points  in  bankruptcy,  we  may  note  that  in  Ex  parte 
illiams,  tiie  Lords  Justices  sustained  an  adjudication  in  bank- 
voL.  xxxiii.  26 
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niptoy,  which  the  debtor  disputed  on  the  ground  that  the  local 
County  Court  hnd  acted  without  jurisdiction,  he  being  at  the 
time  resident  in  another  county,  to  which  he  had  removed  when 
he  got  into  difficulties,  in  order  to  avoid  service.  Lord  Justice 
Mellish  said,  that  if  this  contention  would  succeed,  a  man  might 
evade  adjudication  altogether  by  perpetually  changing  his 
address,  and,  in  fact,  residing  nowhere. 

Sx  parte  Jlarteli,  re  ForbeSy  a  non-assenting  creditor  was  re- 
strained from  issuing  execution  upon  some  bills  of  exchange, 
their  Lordships  saying  that  the  Act  of  1869  enabled  creditors  to 
impeach  the  validity  of  liquidation  arrangements  in  the  Court  of 
Bankruptcy.  But  proper  steps  for  that  purpose  must  be  taken 
once  for  all.  This  had  not  been  done,  and  the  creditors  could 
not  be  allowed  to  bring  an  indefinite  number  of  actions  to  try 
such  questions  in  the  cotemon  law  courts,  as  such  a  course  was 
vexatious  and  oppressive  to  the  debtor,  and  injurious  to  the 
general  body  of  creditors. 

Ex  parte  Watkins,  re  Conater,  Thompson  and  Company,  the 
Lords  Justices  held  that  goods  sold  by  the  debtors  to  a  custo- 
mer, appropriated  by  them  to  the  customer  specially  by  mark 
and  number,  and  kept  in  their  warehouse  at  a  weekly  rent  pay- 
able by  him,  were  not  in  his  order  and  disposition,  so  as  to  pass 
to  his  trustees  upon  his  bankruptcy. 

Re  Dempsey^  the  Chief  Judge  held,  that  a  petitioner  for 
liquidation  under  the  arrangement  clauses  can  be  prosecuted 
for  the  same  offences  and  in  the  same  manner  as  if  he  had  been 
formally  declared  bankrupt. 


CAKADIAN  BAKKING  REVIEW,  18?2. 
Thk  finaticiul  history  of  tlie  past  year,  in  a  general  sense,  may  he 
described  as  a  continuation  of  that  of  1871  ;  what  exceptional  fea- 
tures were  displayed  last  year  were  as  much  the  mere  natural  sequence 
and  development  of  the  operations  of  the  preceding  period  as  the 
com  in  the  ear  is  to  seedtime.  Those  exceptions  were  chiefly 
a  recession  in  the  price  of  bank  stocks,  an  enlargement  of 
bank  capital,  a  withdi-awal  of  funds  from  foreign  centres,  and  a 
stringency  in  money  during  the  fall.  The  whole  of  these  spring  from 
one  common  root,  the  active  demand  for  money,  which  has  been 
maintained  on  so  large  a  scale  for  the  last  two  years,  and  which  there 
is  every  probability  will  l)e  kept  up  for  a  lengthened  period.  The 
Strain  upon  the  financial  requirements  of  the  country  for' its  expand- 
ing trade  and  exjienditures  on  public  works  essential  to  that  trade, 
and  the  development  of  the  national  resources  and  commercial  capa- 
cities, can  only  be  lessened  by  the  contraction  of  trade,  or    die 
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)|Mtge  of  public  improvements,  or  an  increase  in  our  stores  of 
Ital  in  a  lugher  ratio  tban  the  expansion  of  enterprise,  or  those 
«8  being  largely  swollen  by  the  tide  of  foreign  capital. 
Imt  the.  trade  of  the  country  is  growing  at  a  v&te  wholly  dispro- 
bioned  to  its  increasing  capital,  as  some  maintain  from  the  statistics 
}he  banks,  is  no  proof  that  that  trade  is  illegitimate  or  imsound. 
s  a  very  common  experience,  especially  in  new  coimtries,  for  en- 
>rises  of  the  highest  promise  and  remunerative  certainty  to  be 
lected  for  want  of  the  funds  necessary  to  carry  them  on  with 
rgy ;  in  such  an  individual  case  no  one  would  try  to  prove  the 
ger  of  extending  the  operations  of  such  an  entei-prise,  because  the 
ital  of  its  promoters  was  not  adequate  to  the  full  necessities  of 
UP  business.  The  analogy  is  a  close  one  between  this  instance  and 
entire  commerce  of  a  nation  in  the  position  of  Canada.  In  the 
)  we  state  for  illustration,  it  would  be  a  serious  loss  and  misfor- 
e,  not  only  to  those  directly  interested  in  such  undertaking,  but 
the  surrounding  commimity,  for  its  activity  to  be  cramped  for 
it  of  means.  So,  in  our  case,  our  confidence  is  gi*eat  in  the  capacity 
ihe  country  for  an  enlarged  commerce  both  highly  legitimate  and 
Illy  productive,  and  in  the  recuperative  character  of  those  public 
ks  that  commerce  demands  for  economy  of  transit  and  development 
Qew  regions  for  settlement  and  shipment  to  market  of  the  vast 
Lsures  now  in  our  soils,  foi*ests,  mines,  and  waters  that  need  but 
)ur  and  transportation  to  be  changed  into  available  capital ;  a  check 
n  this  progress  would  be  a  national  calamity.  Tliat  the  bank 
ims  show  as  they  do  a  remarkable  expansion  of  trading  activity, 
that  theii-  power  of  sustaining  the  increased  volume  of  business  is 
inishing  with  that  expansion,  we  regret — not,  however,  that  we 
;ru8t  the  condition  of  our  commercial  finances  from  the  nature  of 
ti<ade  now  so  active  and  growing,  but  only  because,  with  splendid 
ortunities  for  national  developments  unequalled  before  by  any 
pie,  we  shall  be  compelled  to  let  enterprises  of  great  financial  pith 
i  moment  drag  which  need  to  be  driven,  and,  like  the  farmers  of 
far  West,  watch  harvests  ripen  we  cannot  reap  or  realise, 
in  presenting  the  following  tabulated  stiitistics,  compiled  from  the 
Lk  returns  for  the  past  year,  we  may  remark  that,  interesting  and 
tructive  as  these  .returns  are,  especially  in  comparison  with  the 
igre  form  they  supplanted,  they  are  open  to  improvement.  The  form 
d  by  the  Bank  of  Fi-ance  seems  more  exact  and  complete — it  gives 
debtor  and  creditor  "  account  of  the  bank  balanced  ;  the  returns 
)ur  banks  do  not  balance,  as  the  items  which  make  up  the  difference 
ween  liabilities  and  assets  are  not  given — which  ai*o  ctxpital,  reserve, 
I  profits.  The  Bank  of  France  gives  the  amount  of  advance  respec- 
ely  upon  deposits  of  bullion,  railway  shai^s,  Ci-edit  Foncier  bonds,  Ac, 
icti  discrimination  would  l>e  valuable  in  our  returns,  particularly 
if  adapted  to  our  finances,  it  would  enable  the  public  to  see  to  what 
»nt,  if  any,  the  rate  of  discount  was  affected  by  the  diversion  of 
>  funds  of  the  banks  to  purposes  outside  the  proper  business  of  a 
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chartered  bank,  and  if  no  such  ground  of  complaint  existed  the  banks 
would  be  protected  from  suspicion  and  distrust.  It  would  much 
facilitate  the  observation  of  the  bank  returns  if  the  cents  were  omitted, 
there  being  usually  over  one  thousand  figures  printed  each  month, 
which  have  not  the  slightest  significance^  but  which  seriously  hamper 
the  survey  of  those  which  have. 

The  following  is  the  official  return  of  the  banks  of  Ontario  and 
Quebec  for  December  31st  last,  compared  with  that  of  same  date  in 
1871,  with  the  average  of  eadh  item  for  both  years,  and  the  total 
averages  :— 

UABILITIBS. 

Capital  aathorised 

Capital  paid  up      

Circulatioii ...        ... 

Cinmlation,  average         

GoTernment  deposits  on  demand 

GU)Yemment  deposits  on  demand,  aYcragc 

Public  deposits  on  demand  

Fablic  deposits  on  demand,  average 

Gk)Teniment  deposits  at  notice     

Grovernment  deposits  at  notice,  average  ... 

Public  deposits  at  notice 

Public  deposits  at  notice,  average 

Due  other  banks  in  Canada  

Due  other  banks  in  Canada,  average 

Due  banks  not  in  Canada 

Due  banks  not  in  Canada,  average 

Sundries      

Sundries,  average 

Total  liabilities       

Total  average  liabilities    

ASSETS. 

Specie  

Specie,  average      

Government  notes 

Government  notes,  average  

Notes,  and  Cheques  on  other  banks 

Notes,  and  Cheques  on  other  banks,  average 

Due  from  banks  in  Canada 

Due  from  banks  in  Canada,  average 

Due  from  banks  not  in  Canada    

Due  from  banks  not  in  Canada,  average... 

Total  available  assets       

Total  available  average  assets 

Government  stock 

Government  stock,  average 

Loans  to  Government       

I/Mins  to  Government,  average    

Loans  to  Corporations      

Loans  to  Co]7>orations,  average 

Notes  discounted 


Dec.  31if,  1872.    ] 

Dec.31«<,lS71. 

..       $58,316,66€ 

$50,566,666 

47.282,760 

38,542,030 

24,9.30,382 

29,919,342 

23,434,624 

21,199,000 

3,663,059 

2,953,298 

3,668,681 

3,252,250 

28,988,405 

28,119,891 

28,714,580 

26,739,200 

3,768,599 

6,084,865 

5,500,031 

6,118,260 

20,865,415 

19,273,456 

19,766,518 

19,351,500 

973,457 

989,884 

1,140,592 

978,810 

2,041,149 

934,312 

2,386,593 

2,124,450 

36,631 

31,083 

96,456 

36,766 

...       $84,767,097 

$81,306,097 

...       $84,708,075 

$78,800,236 

$5,801,144 

$6,526,072 

6,337,906 

6,493,500 

7,685,310 

6,719,418 

6,800,184 

5,875,130 

3,727,461 

2,911,005 

3,493,922 

3,007,470 

1,747,513 

1,903,914 

1,744,235 

1,822,226 

10,109,588 

11,164,875 

11,685,025 

14,312,574 

29,071,046 

32,225,284 

30,101,272 

31,510^900 

1,328,168 

1,437,870 

1,896,640 

1,477,677 

508,262 

1,210,891 

521,360 

1,219,891 

2,415,281 

1,807,710 

2,126,530 

1,544,653 

...       104,897,462 

85,070,654 
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B8  digcounted,  average 92,339,150  83,135,600 

Bsoverdne         2,810,073  i,490,788 

B8  OTerdne,  ayerage     2,205,274  2,114,259 

I  ««t*te 697,763  793,972 

I  estote,  average          746,547  783,801 

kpremiMB        1,939,801  1,785,584 

k  premiseB,  average     1,814,444  1,696,514 

^riW       —         1,472,663  2,099,749 

irics,  average 1,750,000  2,261,890 

Total  assets,  December  Slst,  1872          ...  $144,639,909  $128,748,616 

Total  average       $140,001,117  $125,744,685 


'he  total  amount  provided  the  banks  by  paid-up  capital,  deposits, 
circulation  was,  at  the  close  of  1870,  498,541,042;  1871, 
7,892,857  ;  1872,  128,998,620;  and  the  extent  of  accommoda- 
they  provided  in  the  form  of  discounts  was — 1870,  ♦72,430,690  ; 
1,  $87,661,400 ;  1872,  $106,207,535;  the  increase  in  the  provision 
Lg  during  the  two  years,  $30,457,578,  and  in  the  accommodation  by 
ounts,  $33,776,845.  So  that,  while  on  the  one  hand  the  banks  have 
ly  discharged  their  function  as  distributors  of  money  available  for 
[mgrequirements,the  small  excess  of  that  distribution  over  the  extra 
Is  Uiey  were  enabled  tocommand  during  the  timeof  that  excess  being 
r  S3,220,000,  is  hai'dly  reconcilable  with  the  theory  of  excessive 
msion  of  business  beyond  the  legitimate  demands  created  by  the 
^ests  of  the  past  three  years,  the  enormous  sales  of  and  enhanced 
le  of  our  lumber,  and  the  increase  in  value  of  exports  which  neoessi- 
i  increase  in  means  for  conducting  that  branch  of  trade.  One  fact 
a  tells  more  than  a  generalisation,  and  when  we  know  that  one  firm 
e  (Dobell  <k  Co.)  had  last  fall  seventy-five  vessels  loading  at  one 
)  at  Quebec  with  timber  for  England,  we  may  draw  the  conclusion 
our  chief  inanufactui*e  is  being  pixduced  at  an  enormous  rate,  and 
to  a  customer  whose  money  we  especially  need.  The  larger 
ime  of  notes  now  circulating,  as  compared  with  preceding  years,  is 
evidence  of  the  naturalness  of  the  enlargement  of  our  business 
utions.  The  proportion  of  the  average  ciixsulation  of  1870  to  dis- 
its  was  exactly  2-9ths ;  that  proportion  of  the  average  of  1872  was 
)eded  by  one  million,  a  condition  which  would  hardly  exist  if  the 
msion  of  business  arose  to  any  great  extent  from  over-impoi*ta- 
s,  as  advances  to  meet  that  contingency  would  not  proportionately 
Lige  the  circulation  of  notes. 

[ere,  as  in  England,  a  stringency  in  money  is  not  relievable  by 
tional  note  issues.  In  England  it  is  found  that  when  a  panic  cul* 
ates  in  a  suspension  of  the  Act  restricting  circulation,  the  circulation 
\  not  increase  at  all,  although  the  world  of  finance  has  been  con- 
ed to  obtain  for  it  the  liberty  to  do  so.  What  is  really  needed  in 
I  cases  is  also  our  need — that  is,  more  money,  or  more  goods 
lable  to  jmy  foreign  debts,  and  every  pinch  of  the  monetaiy  screw 


Digitized  by  VjOOQ IC 


350 


Ca)iadian  Banking  Review. 


r-l         1-4         »H         O 


S 

00 


«1 


s  s 


Ok      CO 
M«       o> 

to      CO 


s 


eT 


O 


23 

i 

A  { 


ii 

IS 
fi4 


a 


§ 


s 


O         CO 
C4        00 


O  O  O 

O  O  O 

»o  O^  ^ 

H*"  cT  «<r 

kO  09  <o 


o  o  o^ 

o  <<^  o 

CO  CO  -^ 

CO  <«  o> 

^•^  «-  ^ 


s 


«l   *^ 


CO 

«4 


s 


o     o 

9        O 

CO      o 


^       O       t^       ^      « 
»0        O        C4        CO        O 

r*      o      t^      -^      CO 


n-  :i 


00 


s 


s 


I 


s  ::  s 

00        C4         CO 

oT     ei*     cT 


o  o  o 

s  s  s 

8  I  S 

■^  »\  00^ 

CO  »o*  ^h" 


s 


o 
o 

CO 


I 

CO        r*        o> 

^    i«r    V 


I 


S 


§    8    g 

»C     CO      cT 


s 


o 

s 


s 

o 


00        to 
CO       CO 

o      »o 


CO      CO      1^ 

-**        C4        CO 

OO         f^         CO 


© 
o      o 


s 

CO 
CI 


s 


o 


CO 


o      »o 

o 


CO  o  0» 

ko  o»  r« 

^  w  co^ 

CO  of  o 

Ob  CO  GO 

•>*  e>  -* 


CO         0» 

2    5 


OOv 

cT 


O  "^  CD 
*^  "^  O 
00        •-♦        f- 


»  CO 

CO  CD  '^  O  CO 
«0  0»  CO  O  1-4 
00^       CO        i-l        t-i        ^ 

oT     cT     »cr     »o      f-T 


00       CO       o 
CI         »H        t^ 

CO      «o      »o 


o     o      o 

:::    S    2 


OCOI^OCOCOAt^ 
tM*        iC        r-T        i-r        cf       Cf        ^ 


a 


<^ 


Digitized  by  CjOOQ IC 


Canadian  Banking  Beview.  351 

-e  ought  to  act  as  a  stimulus  to  inci^eased  pi*oductiou  of  such  articles 
we  can  barter  for  imports,  and  of  such  articles  as  we  now  import,  so 
to  turn  the  exchanges  in  oiu*  fiivour  as  far  as  possible.  The  coui*se 
the  Government  account  with  the  banks  has  given  rise  to  some 
bicism  upon  the  working  of  the  Bank  Act  of  1871,  much  in  the  spirit 
bhe  lazy  wagoner's  complaining  appeal  to  Jupiter ;  as  one  monetaiy 
;an  remarked,  which  is  by  no  means  friendly  to  the  Govemment, 
aking  of  the  late  stringency  : — "  The  Dominion  Note  Act  may  bo 
tly  to  blame,  but  the  true  remedy  is  to  get  our  ci-ops,  lumber,  wool, 

sent  to  market  and  turned  into  money."  It  is  difficult  to  see  how 
3  Act  can  be  in  any  way  responsible  for  ci-eating  a  difficulty  which 
n  its  opponent  admits  might  be  removed  by  merchants  and  producers 
iply  carrying  on  their  business  with  ordinary  pi*udence.    We  give 

figures  which  show  the  condition  of  the  accounts  of  the  Govem- 
Qts  with  the  Banks  at  close  of  1871  and  1872  : — 

1871.  1872. 

Depofitf,  Or - |9,038,163    $7,431,658 

GoTcmment  Notes     $6,719,418     $7,685,310 

GoTernment  Stock  * 1,437,870       1.328,168 

Gorernment  Loans  1,219,891         508,252 

Dr J9,377,179    |9,521,730 

'.n  the  same  interval  the  provincial  note  issues  have  inci*eased  about 
000,000,  of  which  less  than  half  is  in  the  Jbanks,  thus  making  up  to 
public  moi^  than  half  the  difference  in  the  account  as  stated  above, 
ich  shows  an  inci^ease  in  the  balance  against  the  Governments  in 
^2  of  SI, 750,000. 

Che  general  participation  of  all  the  banks  in  the  expansion  of  the 
t  year  has  one  notable  exception,  the  more  so  because  the  excep- 
1  is  twofold,  and  each  way  operates  alike  in  restraining  business 
ommodation.  T'le  Bank  of  British  North  America  increased  its 
>osits  last  year  $900,000,  and  decreased  its  discounts  $110,000, 
king  a  total  of  $1,010,000  withdrawn  from  the  active  service  of 
ladian  commerce  by  one  institution,  as  this  sum  and  one-third 
re  was  added  to  its  foreign  reserve.  As  we  did  not  spare 
iiciam  of  the  Bank  of  Montreal  for  holding  so  large  a  sum  abroad, 
Lch,  as.  was  shown,  a  special  necessity  justified,  we  must  express 
ret  at  the  policy  indicated  by  the  returns  of  the  Bank  of  British 
rth  America  as  evidently  inspii*ed  by  a  lack  of  sympathy  with  the 
gressive  activities  of  Canadian  trade.  The  Bank  of  Montreal  last 
r,  altliough  its  deposits  were  contracted  some  ^ve  millions,  of 
Lch  over  one  million  was  withdi-awn  by  the  public  from  deposits 
jr  notice,  increased  its  discounts  by  five  millions,  thus  returning 
d  for  evil,  a  course  which  will  be  its  own  reward. 
Che  complete  returns  of  imports  and  exports  are  not  yet  published, 
i  we  can  give  the  totals  of  these  for  Ontario  and  Quebec  by  the 
irtesy  of  the  Auditor-General : — 
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Total  imports,  Ontario  and  Qaebec 


Prodnco  of  the  mine 
]^:odace  of  the  fisheries   ... 
Frodace  of  the  forest 
Animals  and  their  products 
ilgricaltnral  products 

Manufactures        

Miscellaneons        

Ships  built  at  Quebec       ••• 

Total  prodnco 

Coin  and  bullion 

Goods  not  produce  of  Canada 
Estimated  short  returns.. 


EXPORTS. 


1875. 
$86,896,094 


$3,174,655 

818,881 

19,169,3S6 

11,960,512 

13,075,638 

1,286,067 

440,070 

332,262 


1871. 
$76,864,188 


$2,250,913 

767,641 

18,246,243 

12,105,903 

9,567,141 

1,098,546 

336,092 

558.144 


>50.257,4U  344,930,623 

3.394,120  6,587.000 

10,841,293  8.141,950 

2,887,056  2,448,668 


$67,379,880  $62,108,241 


We  have  in  these  figures  the  total  business  of  Ontario  and  Quebec 
for  the  two  past  years,  1871  amounting  to  $138,972,4^9,  ahd  1872  to 
$154,275,974 — an  exceedingly  satisfactory  exhibit,  and  confirmatory 
of  the  conviction  that  there  is  a  solid  basis  of  wealth-producing 
activity  suporting  the  expanding  trade  operations  of  the  country. 

The  late  Lord  Lytton,  in  a  despatch  to  British  Columbia  in  1858, 
wix)te : — "  For  a  colony  to  thrive  and  develope  itself  with  steadfast  and 
healthful  progress,  it  should  be,  as  far  as  possible,  self-supporting. 
It  is  on  the  character  of  the  inhabitants  that  we  must  rest  our  hopes 
for  the  land  we  redeem  from  the  wilderness  ;  and  it  is  by  self-exertion, 
and  the  noble  spirit  of  self-Hacrifice  which  self-exertion  engenders, 
that  communities  advance  through  rough  beginnings  to  permanent 
greatness. *'  It  is  impossible  to  avoid  the  conclusion  that  the  Canadian 
Dominion  throughout  the  past  year  was  thriving,  developing  itself 
with  steady  and  healthful  progress,  and  that  its  commerce  was  ndvanc- 
ing  with  sure  steps  to  permanent  greatness. 


§ltjj0rts  0f  ^oitd-§^iot)x  ^anhsb 


BANK  OP  ENGLAND. 

Thx  half-yearly  general  court  of  the  Governor  and  Company  was  held  on 
13th  March,  in  the  bank  parlour;  Mr.  George Lyall,  Governor,  presided. 

The  notice  convening  the  meeting  having  been  read. 

The  Governor  said  this  was  the  half-yearly  general  court,  convened  in 
accordance  with  the  statutes  of  the  corporation,  for  the  piurpose  of  dechuring 
a  dividend.  The  net  profits  of  the  half-year  ending  28th  February 
amounted  to  £678,155.  12«.,  making  the  amount  of  ^^lUtst"  on  that  day 
£3,697,458.  17^.  2(i.,and  after  providing  for  a  dividend  of  £4  15«.  percent, 
the  <'  Best "  would  be  £3,006,191. 178.  2d, ;  and  this  would  bo  the  amount 
of  <<  Beftt "  after  writing  off  the  sum  of  £77,000,  to  cover  the  full  amount 
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Tom  the  recent  forgeries.  The  Gk>yemor  then  oonclnded 
)Ymg  the  payment  of  a  dividend  of  4]>per  cent.,  without 
count  of  income-tax. 

had  much  pleasure  in  seconding  the  motion  made  from  the 
tgard  to  what  had  been  stated  by  the  (}oyemor  on  the  pre- 
The  announcement  made  that  day  as  to  the  appropriation  of 
he  bank,  would,  he  felt  assured,  have  been  received  with 
bhe  meeting,  especially  when  it  was  remembered  that  the 
^commended  was  }  per  cent,  in  excess  of  that  declared  this 
Qths.  Certainly  the  proprietors  had  been  prepared,  to  a 
r  4^  per  cent,  by  the  calculations  of  the  press  upon  the  sub- 
p-atifying  to  find  that  those  calculations  had  been  exceeded 
He  then  went  on  to  remind  the  meeting  of  the  various 
disadvantages  the  bank  had  to  contend  agfunst  during  the 
.  In  the  first  place,  thev  had  sustained  a  very  heavy  loss 
)  recent  forgeries  practised  on  the  bank,  and  already  alluded 
had  passed  through  a  half-year  of  great  oscillation  in  the 
whidi  naturally  had  prejudicially  affected  their  operations ; 
e  condition  of  financial  affairs  on  the  Continent  had  been  of 
inary  and  unprecedented  character,  presenting  difficulties  of 
ity  and  necessitating  the  exercise  of  the  utmost  caution  and 
management  of  their  business.  The  enormous  indemnity 
to  Germany,  by  which  that  latter  nation  had  been  enabled 
>ld  currency,  had  naturally  produced  important  changes  in 
sitions  of  the  monied  cen&es  of  Europe.  But  without 
x>prietor8  with  any  further  observations  on  this  subject —  . 
which  they  must  all,  as  business  men,  be  familiar — he  pro- 
ud the  meeting  that  during  the  jnst  half-year,  they  nad 
narks  and  very  excellent  criticisms  in  the  press  on  the 
ire  into  the  bank's  charter.  Now,  in  regard  to  that,  he 
it  out  that  whereas,  without  doubt,  there  were  many  re< 
in  their  charter  of  a  character  advantageous  to  the  bank, 
others  which  did  not  always  tend  to  their  benefit.  Having 
3  to  such  facts,  they  must,  in  his  opinion,  place  the  advan- 
e  disadvantages,  and  thus  rest  satisfied  with  the  principles 
r.     (Hear,  hear.) 

Taylor  desired  to  make  a  few  remarks  with  regard  to  those 
lad  been  so  extensively  and,  unfortunately,  so  successfully 
West-end  branch  of  this  mercantile  establishment.  And  he 
reluctance,  because,  to  his  mind,  the  circumstances  of  the 
strangely  with  those  with  which  he  had  been  personally 
years  ago.  At  that  time,  being  in  temporary  want  of  a 
»unds,  he  had  applied  here  at  the  discount  office  for  the 
required,  and  had  tendered  his  bank  stock  shares,  which 
Irupled  the  amount  he  desired  to  borrow,  as  security  for  the 
[lad  been  refused,  on  the  plea  that  the  bank  never  made 
own  securities.  (Hear,  hear.)  On  hearing  that,  his  sur- 
pointment  had  been  great — unable  then,  as  he  was  now,  to 
e  reason  for  such  excessive  caution.  In  the  case  of  these 
r,  all  caution  seems  to  have  been  disregarded ;  and  a  person, 
;  to  be  an  American  forger,  simply  because  he  had  a  good 
d  was  introduced  by  a  director,  had  all  his  representations 
sd,  and  his  forged  acceptances  discounted,  without  a  syllable 
g  instituted  as  to  whether  the  paper  he  proffered  was  good 
Lnd  thus  the  bank  had  been  defrauded  to  the  extent  of 
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£70,000  or  £80,000.  Now  he  had  no  doubt  but  that  in  leply  it  would  be 
said  that  all  banks  were  liable  to  loss,  and  an  iuBtance  might  bo 
quoted  in  which  an  establishment  of  considerable  standing  had  sustained 
losses  by  frauds  practised  some  years  ago  by  one  Pullinger.  But  that 
occurrence,  it  must  be  remembered,  had  its  good  effect  in  respect  to  that 
establishment  by  the  introduction  of  greater  caution  in  their  discount  de- 
partment ;  and  with  all  deference  and  respect,  that  is  precisely  what  he 
would  press  upon  the  governor  of  this  great  establishment  and  on  his 
colleagues  on  the  direction.  And,  although  it  was  small  comfort  to  lock 
the  door  when  the  steed  was  stolen,  yet  naturally  the  occurrenoe  of  such 
misfortunes  should  have  the  effect  of  stimulating  the  exercise  of  the 
closest  scrutiny  in  those  matters.  Now  it  did  appear  strange  to  him, 
that  in  the  case  of  a  new  customer,  or  comparatively  speaking  a  new 
customer,  messengers  should  not  have  been  sent  to  the  heads  of  those 
firms  upon  whom  those  bills  were  purported  to  be  drawn  with  a  view  of 
asoertaming  their  authenticity  or  not.  Bank  directors  were  not  infallible, 
nor  did  he  presimie  that  they  laid  claim  to  infallibility;  but,  if  he 
were  not  mistaken,  due  precautions  were  in  force  at  head-quarters,  and, 
if  so,  why  should  they  have  been  disregarded  at  the  Burlington  branch  ? 
(Hear  hear.)  He  made  these  few  remarks,  not  so  much  on  account  of  the 
loss,  but  because  he  regarded  it  as  a  deep  humiliation  that  an  establish- 
ment of  the  standing  and  reputed  sagacity  of  the  Bank  of  England 
should  have  been  so  deplorably  deceived  by  the  specious  statements  of  an 
American  cheat.    (Hear,  hear.) 

Mr.  Jones  did  not  altogether  regret  the  loss  that  the  bank  had  sua- 
tained  through  those  forgeries,  inasmuch  as  it  had  the  effect  of  bringing; 
the  proprietors  together  in  greater  numbers  than  on  former  occasions. 
In  regard  to  that  subject,  he  enquired  whether  there  existed  a  correspon- 
dence between  the  branches  of  the  bank  and  the  central  office  with 
regard  to  their  discount  business,  because,  if  so,  he  could  not  understand 
how  such  frauds  could  have  been  practised;  for,  as  he  understood  it,  there 
was  a  sub-committee,  who  judged  of  the  quality  of  the  bills  discounted. 
Then,  having  referred  to  and  quoted  from  a  bye-law  in  their  statutes  in 
reference  to  bills  discounted  which  were  drawn  upon  any  member  of  the 
direction,  he  proceeded  to  say  that  he  could  not  understand  how,  without 
disregarcUng  that  bye-law  of  the  bank,  they  could  discount  bills  at  their 
brandies  on  the  sole  responsibility  of  the  manager.  After  alluding  at 
great  length  to  the  grievance  which,  in  his  opinion,  was  committed  by  the 
clerks  of  the  establishment  by  becoming  members  of  Civil  Servioe 
Stores,  he  expressed  the  wish  that  the  bank  directors  should  offer  some 
opinion  as  to  the  propriety  of  their  clerks  joining  in  those  industrial  and 
co-operative  banks  which  Mr.  Hughes  was  obtaining  a  short  Bill  in  Par- 
liament for  the  purpose  of  establishing.  By  this  measure  they  over- 
stepped all  former  bounds,  and  he  considered  the  time  had  arrived  when 
they  should  endeavour  to  put  an  end  to  a  system  by  which  the  clerks  of 
the  establishment  put  themselves  in  open  antagonism  with  all  the  custo- 
mers of  the  bank.  And  the  effect  of  this  would  be  to  deprive  this  estab- 
lishment of  its  Government  business,  from  the  fact  that  being  in  a 
position  to  employ  their  officials  at  a  lower  cost  than  was  the  case  here, 
those  Civil  Service  banks  would  bo  enabled  to  do  the  work  cheaper,  and 
thus  secure  the  business  at  present  conducted  by  the  bank.  (Hear, 
hear.) 

Mr.  Gerstenberg,  while  regretting  the  waste  of  time  that  was  periodi- 
cally suffered  at  their  meetings  through  the  wholly  unimportant  and 
irrelevant  remarks  of  the  speakers  that  had  preceded  him,  censured   the 
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icy  of  the  board  of  direction  in  permitting  proprietors  to  addrees  the 
eting  on  questions  foreign  to  the  business  that  called  them  together, 
th  regard  to  the  observations  of  the  hon.  proprietor  who  had  expressed 
Qs^f  dissatisfied  with  the  bank  not  lending  money  on  its  own  shares, 
might  obserye,  if  that  were  done,  their  stock  would  be  struck  off  the 
icial  List  of  the  Stock  Exchange.  He  then  went  on  to  enquire  whether 
rould  not  be  possible  to  accelerate  and  amend  the  present  mode  of 
blishing  the  returns  of  the  bank.  The  Act  of  Parliament  provided 
kt  the  returns  should  be  communicated  to  the  Stamp  Office,  at  Somerset 
use,  on  the  Wednesday  ;  and  that  was  duly  done.  Then  that  inf  or  ma- 
il was  received  by  the  press  from  the  Stamp  Office  on  Thursday  af  ter- 
m  at  about  five  or  six  o'clock,  and  then  they  were  in  a  hurry  to  scan 
knd  write  an  article  upon  it.  Now  to  his  knowledge  there  existed  no 
^hibitiou  that  the  bank  should  not  communicate  the  statement  to  the 
iss  direct.  That  this  should  not  be  done  on  Wednesday  was  obvious, 
they  met  in  general  court  on  Thursday  at  twelve  o'clock,  and  their 
tisions  might  become  influenced  by  the  opinions  expressed  in  the  papers ; 
)  he  did  not  see  why  it  should  not  be  communicated  to  the  press  and 
K2k  Exchange  immediately  after  the  breaking-up  of  the  meeting  of  the 
remors  on  Thursday.  (Hear,  hear.)  But,  beyond  those  considerations, 
I  commercial  community  were  greatly  inconvenienced  by  the  present 
angements.  For,  by  the  existing  mode  of  publishing  the  returns, 
Lng  to  the  difference  of  time  between  here  and  America,  the  statement 
it  off  at  five  o'clock  arrived  at  New  York  at  noon  on  Thursday, 
ereas  the  British  public  were  not  made  aware  of  the  returns  until 
Iday  morning.  He  then  proceeded  to  give  instances  in  which  this  fact 
irated  prejudicially  to  the  commercial  interests  of  this  country.  He 
nitted  that,  generally  sx:>eaking,  the  delay  might  not  be  very  injurious, 
b  still  extraordinary  occasions  might  occur,  and  it  must  be  evident  how 
portant  such  a  knowledge  at  those  times  would  be. 
\.  Proprietor  f uUy  concurred  in  the  remarks  of  the  last  speaker,  and 
^ported  the  wish  he  had  expressed  that  the  returns  of  the  bank  should 
published  earlier. 

Hie  Governor,  in  replying  to  the  observations  that  had  been  made,  said, 
the  first  place,  with  regard  to  the  question  last  mooted,  that  he  would 
'  the  widhes  of  the  proprietors  before  the  directors,  and  consider 
ether  they  could  let  the  accounts  be  laid  before  the  public  any  earlier, 
ear,  hear.)  Then,  with  reference  to  the  other  great  question  which 
1  been  necessarily  raised  that  day,  he  could  say,  on  the  part  of  the 
ectors,  that  they  were  sensibly  alive  to  the  injury  inflicted  upon  the 
>prietors  by  those  recent  forgeries,  which,  of  course,  they  regretted 
seedin^ly.  But  they  could  refer  to  the  past  to  show  that  this  institu- 
n  had  oeen  certainly  remarkably  fortunate  in  its  emancipation  from  all 
\  enormous  amoimt  of  fraud  and  forgeries  which  had  from  time  to  time 
»n  effected  in  this  country.  As  to  the  other  matters  mentioned,  he 
>aght  they  were  at  a  rather  too  early  stage  to  refer  to  them.  He  might 
te  with  regard  to  Colonel  Francis,  their  agent  at  the  Western  Branch, 
it,  although  he  was  named  a  colonel,  being,  in  fact,  a  colonel  of  engi- 
nrs  in  the  Indian  Army,  he  had  been  engaged  in  civil  work  under  the 
vemment  in  respect  to  accounts.  On  his  being  introduced  to  the 
^nagementy  he  had  been  first  appointed  to  Leeds  as  sub-agent,  whence 
had  been  subsequently  removed  to  their  Western  Branch  as  chief  agent. 
iring  his  period  of  service  that  gentleman  had  given  great  satisfaction, 
i  though  through  the  extraordinary  ingenuity  in  the  manufacture  of 
we  bills  he  had  involved  the  Bank  in  a  serious  loss,  he  (the  Chairman) 
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oould  not  lee  that  any  blame  was  to  be  attached  to  his  conduct.  With  refe- 
rence to  the  bye-law  as  to  a  sab-committee^  no  accommodation  was  ever 
given  to  a  firm  witii  which  one  of  the  directors  was  connected,  with  special 
reference  to  t^e  governors.  That  rule  had  been  a  considerable  time  in 
operation.  And  he  might  add  that  all  the  bills  accepted  by  the  bank 
came  before  the  discount  committee  either  before  or  after  they  were  done. 

The  resolution  for  the  declaration  of  the  dividend  was  then  put  to  the 
meeting,  and  carried  unanimously. 

The  Governor,  in  declaring  the  business  of  the  day  at  an  end,  intimated 
that  the  dividend  just  made  would  be  payable  on  the  7th  of  next  month. 

On  the  motion  of  Mr.  Jones,  a  vote  of  thanks  to  the  governor  and 
directors  was  duly  accorded,  and  the  proceedings  closed. 


LONDON  AND  PROVINCIAL  BANK. 

Thk  ordinary  general  meeting  of  the  shareholders  of  this  bank  was  held 
at  the  London  Tavern,  Bishopsgate-street,  on  the  3rd  February ;  Mr. 
Andrew  Walls  in  the  chair. 

The  notice  calling  the  meeting  having  been  read  by  the  secretary  (Mr. 
Robert  Oarden),  the  report,  of  which  the  following  is  an  [abstract,  was 
taken  as  read  :— 

^*The  directors  have  pleasure  in  submitting  to  the  shareholders  the 
half-yearly  statement  of  accounts  and  balance-sheet  to  the  31st  December 
last.  The  gross  profits  for  the  half-year,  after  making  provision  for  bad 
and  doubtful  debts,  and  including  the  amount  brought  forward  from  last 
account,  are  £24,822.  7«.  4d.y  and  after  deducting  all  current  expenses, 
income-tax,  directors'  remuneration,  auditors'  fees,  and  interest  to  cus- 
tomers, there  remains  a  balance  of  £9,361. 18s.  5d.  The  directors  recom- 
mend that  this  amount  be  appropriated  in  the  following  manner,  viz. : — 
£4,G56.  6s.  to  the  payment  of  a  dividend,  at  the  rate  of  9  per  cent,  per 
annum,  free  of  income-tax ;  £1,600  to  the  reserve  fund ;  £600  in  further 
reduction  of  freehold  and  leasehold  premises'  account ;  £1,372.  7s.  to 
rebate  on  bills  ;  £1,433.  6s.  5d.  carried  forward.  The  directors  have  to 
report  that  under  the  arrangement  entered  into  with  the  trustees  of  Messrs. 
Fincham  and  Simpson  for  the  purchase  of  the  Diss  and  Eye  business,  the 
sum  of  £2,600  (the  total  payment)  became  due  in  October  last  for  the 
goodwill,  and  that  they  have  been  enabled  to  pay  it  entirely  out  of  the 
profits  of  the  bank,  provision  for  a  portion  havmg  previously  been  made. 
The  directors  have  further  the  pleasure  to  report  that  since  closing  the 
accounts  for  the  past  half-year,  they  have  taken  over,  on  advantageous 
terms,  the  old-established  banking  business  of  Messrs.  J.  and  W.  Wsdters, 
at  Haverfordwest,  Pembroke,  Pembroke  Dock,  and  Narberth,  at  idl  of 
which  places— except  Narberth — ^the  bank  previously  had  branches ;  and 
the  directors  feel  justified  in  saying  that  it  will  be  a  valuable  addition  to 
the  bank's  business." 

The  Chairman  stated  that  it  was  usual  at  the  half-yearly  meetings  to 
take  a  cursory  glance  at  the  report  and  balance-sheet,  and  he  did  so  with 
that  satisfaction  which  the  satisfactory  and  progressive  character  of  the 
business  justified,  showing,  as  they  unmistakably  did,  the  better  position 
and  prospects  of  the  bank.  The  first  item  in  the  balance-sheet  to  which 
he  would  refer  was  the  customers'  balance,  which  stood  at  £706,801 ;  being 
an  iocrease  of  £40,000  on  the  previous  half-year,  and  of  £86,000  com> 
pared  with  the  corresponding  period  of  last  year.  This  has  been  followed 
by  a  further  increase  since  the  making-up  of  the  accounts,  giving  ample 
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idenoe  of  the  prosperous  growth  of  the  bank  ;  and  this  augmentation  has 
un  been  further  considerably  enlarged  by  the  new  and  important  busi- 
»  recently  taken  over,  which  will  not  appear  in  the  accounts  until  the 
ct  half-year's  balance-sheet  is  made  up.  The  gross  profits  for  the  half- 
IT  haye  amounted  to  £23,698,  being  an  increase  over  last  half-year  of 
,125y  and,  compared  with  the  corresponding  period  of  last  year,  of  no 
s  a  sum  than  £5,209.  (Cheers.)  The  current  expenses  have  been 
1,666,  showing  a  slight  decrease  compared  with  last  time.  He  would 
w  refer  to  two  items  which  constitute  the  most  important  features  in 
i  accounts,  and  upon  which  the  vitality  of  a  bank  may  be  said  to  depend ; 
alluded  to  the  cash  in  hand,  and  deposited  on  call  or  short  notice,  <bc., 
i  the  inyestments  in  consols  and  other  government  securities,  repre- 
Lting  no  less  a  sum  than  £324,816  (cheers) ;  being  an  increase  of  £20,000 
ice  die  30th  of  Jime  last,  and  being  fully  46  per  cent,  reserve  of  all  the 
stomers'  balance  immediately  available — indeed,  he  was  going  to  say  in 
I  minutes'  notice.  This  shows  the  additional  strong  position  of  the 
ok,  not  only  a  matter  of  interest  to  the  shareholders,  but  also  a  strong 
idenoe  of  the  security  to  their  customers,  the  bank  as  a  fact  being,  as 
^ds  its  assets  to  its  liabilities,  equal  to  the  largest  and  oldest  institu- 
ns  in  the  kingdom.  Then  the  amount  due  from  customers  in  current 
X)unt8,  bills  of  exchange,  and  promissory  notes,  is  £471,529,  which  is 
increase  of  £22,000  over  last  half-year.  Then  they  have  written  £500 
the  leasehold  premises'  account,  besides  paying  for  the  premises  of  the 
w  business  at  Diss,  which  are  very  efficient,  and  Hkely  to  be  good  busi- 
18,  returning  every  shilling  of  the  money  paid.  The  interest  paid  on 
rrent  and  deposit  account  has  been  £3,794,  being  an  increase  con- 
[uent  upon  the  extension  of  business  and  the  high  rates  of  money  ruling 
ring  the  half-year.  He  would  now  turn  to  the  matters  set  forili  in  the 
X)rt,  and  he  hoped  the  shareholders  had  the  previous  half-yearly  state- 
)nt  so  that  they  might  compare  the  two.  The  directors  recommend  a 
ridend  at  the  rate  of  9  per  cent,  per  anniun,  being  an  increase  of  1|  per 
it.  on  that  paid  last  halr-year ;  they  propose  that  £1,500  shall  be  added 
the  reserve  fund,  being  £500  more  than  hitherto  appropriated ;  that 
iOO  be  placed  to  the  further  reduction  of  freehold  and  leasehold  pre- 
ses'  account ;  £1,372  set  apart  for  rebate  on  bills  not  yet  due  ;  and  that 
,438  be  carried  forward,  which  is  £309  more  than  last  time.  The 
!,500  paid  to  Messrs.  Fincham  and  Simpson  for  the  purchase  of  their 
siness  at  Diss  and  Eye  had  been  taken  entirely  out  of  the  half-year's 
>fit8.  (Cheers.)  He  would  now  call  attention  to  the  important  and 
^mising  profitable  business  acquired  by  the  bank,  that  of  Messrs.  J.  and 
.  Walters,  of  Pembroke.  For  nearly  half  a  century  that  firm  had  been 
[isolidating  the  business  in  the  county  of  Pembroke,  showing  its  great 

r)rtance,  and  the  bank  deservedly  held  a  high  position  in  the  county ; 
now  they  were  under  deep  obligations  to  the  representatives  of  Messrs. 
alters  for  the  handsome  manner  in  which  they  had  come  forward  and 
nded  over  such  an  important  business  to  the  bank ;  and  he  could  not 
>  this  opportunity  pass  without  publicly  referring  to  it.  He  might  say 
at,  to  a  man,  every  customer  had  come  over  to  them,  and  not  only  that, 
t  they  have  been  instrumental  in  bringing  to  the  bank  very  valuable 
Dotmts.  (Cheers.)  He  did  not  think  he  had  any  more  to  say — indeed, 
thought  perhaps  he  had  already  said  too  much.  ('<  No,  no.")  He  would, 
wever,  be  happy  to  answer  any  questions,  and  would  now  conclude  by 
>ving  the  adoption  of  the  report  and  balance-sheet. 
Mr.  J.  Goodson — ^I  beg  to  second  the  resolution. 
Mr.  Charles  E.  Lewis,  M.P.,  solicitor  to  the  company,  said  he  could  not 
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help  Bajring  a  few  words  to  the  Hhareholders.    It  was  a  veiy  different  state  of 
things  with  them  now  to  what  it  had  been  on  previous  occasions.  He  did  not 
wish  to  put  too  much  gloss  upon  matters,  but  he  did  not  think  that  enough 
had  been  said  in  the  bulk's  favour. .  (Cheers.)  They  were  not  only  in  a  satis- 
factory position,  but  their  prospects  are  not  to  be  equalled  by  any  kindred 
institution  in  existence.    There  had  been  a  very  large  increase  in  the 
business  since  the  dose  of  the  half-year  at  all  the  branches.    The  securing 
of  the  bank  of  Messrs.  Fincbam  and  Simpson  will  enable  the  bank  to  do 
a  steady  business  in  Norfolk.  They,  like  other  banking  institutions,  have 
had  adverse  times,  but  they  can  now  leok  back  to  their  youthful  days  of 
anxiety  and  trouble  and  find  lessons  in  them  for  their  future  guidance,  so 
that  the  like  cases  may  be  avoided.    The  last  Christmas  Day  was  spent 
by  himself  and  Mr.  Cross,  their  manager,  at  an  hotel  at  the  end  of  Wales, 
looking  into  the  balance-sheet  of  the  banking  business  of  Messrs.  J.  and 
W.  Walters — indeed,  not  only  Christmas  Day,  but  several  days  were  ooou- 
pied  in  their  labours ;  the  result  being  that  they  were  perfeotly  satisfied, 
and  the  bank  acquired  the  large  and  important  business  in  Pembroke- 
shire,   and  this  without  the  payment  of  a  Hiuglo  farthing,    that    being 
regulated  by   the   results.      The    £1,000   was   only   for  the   value    of 
the  premises,  upon  which  they  entered  about  a  fortnight  or  three  weeks 
ago.    The  importance  of  the  business  would  be  seen  when  he  stated  that 
the  deposits  held  amounted  to  the  large  sum  of  £170,000,  every  public 
account  had  gone  on  in  favour  of  the  bank ;  and  in  one  case  the  chairman 
of  a  bank,  and  a  member  for  the  county,  had  recognised  the  importance 
of  their  position,  and  had  given  the  casting-vote  in  favour  of  an  account 
being  transferred  to  this  bank.    He  returned  from  Pembrokeshire  on 
Saturday,  having  been  down  to  see  how  affairs  stood,  and  he  found  thai 
two-thirds  of  the  deposit  and  current  accounts  had  up  to  that  time  been 
transferred  to  the  bank,  with  every  probability  of  the  others  speedily 
following.    The  entire  deposits  are  between  £160,000  and  £170,000,  and 
the  customers  number  between  700  and  800,  so  that  there  is  a  large 
important  and  profitable  business  bef(»e  them.    It  would  also  seem  they 
were  to  have  good  fortune  in  small  ways,  for  wliile  this  turmoil  was  going 
on  in  Pembrokeshire,  a  friend  met  him  in  London  and  told  him  that  the 
branch  of  another  bank  was  about  to  dose  at  Woolwich,  and  asking  that 
they  would  come  down  and  establish  themselves  there.    The  bank  asked 
for  a  requisition  from  the  customers,  and  one  was  immediately  f orthoomiDg, 
signed  by  aU  the  depositors,  and  the  consequence  was  the  obtaining  of  the 
whole  of  that  business.    There  was  one  point  he  would  touch  upon  before 
sitting  down.    The  increasing  business  gave  confidence,  but  he  thought 
confidence  would  be  further  increased  if  the  capital  accoimt  was  added  tow 
He  for  one,  and  he  was  the  largest  shareholder,  would  like  to  see  the  odd 
10s.  a  share  called  up.     (Cheers.)     He  thought  it  was  rather  a  ramed 
affair  for  a  bank  to  have  its  shares  with  £4.  lOs.  paid  up ;  £5  per  share 
would  look  decidedly  more  imiform.    He  was  quite  willing  to  at  onoe  pay 
up  the  10s.  on  each  of  his  shares,  and  he  urged  upon  the  directors — ^who,  he 
believed,  had  the  matter  under  their  consideration— to  make  the  call ;  for, 
though  a  small  capital  was  perhaps  a  good  thing  for  the  shareholdeia, 
there  being  less  to  divide  upon,  it  was  all-important  that  they  shoald 
maintain  the  confidence  of  the  public.    He  congratulated  the  shareholders 
upon  the  important  ]X)sition  and  very  encouraging  prospects  of  l^e  bank. 

Mr.  Carpenter — I  should  like  to  know  the  number  of  shareholders  of 
the  old  bank  that  have  not  come  into  the  new  concern,  and  if  it  is  a  fair 
question^  the  terms  upon  which  the  business  of  Messrs.  Walters  has  been 
secured. 
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r.  LewiR — The  payment  will  be  npon  a  sliding  scale,  depending  upon 
esult  of  the  past  year's  working. 

r.  Michell  said,  that  looking  back  to  the  gloomy  days  of  1866,  when 
ireotors  and  managers  of  the  bank  spent  so  many  anzions  days  and 
Less  nights,  he  conld  not  help  congratulating  the  board  and  managers 
)ing  in  smooth  water,  and  in  being  wafted  forward  by  the  gales  of 
writy.  Without  wishing  in  any  way  to  be  cantankerous,  he  thought 
there  was  too  large  a  proportion  of  the  paid-up  capital  of  the  bank 
ing  under  the  hea^  of  premises'  aooount ;  he  thought  they  should  be 
cautious  in  extending  their  branches  without  extending  their  capital ; 
without  desiring  to  prophesy  ill,  he  would  remind  them  of  their 
ous  losses.  There  were  now  33  or  34  branches,  and  only  a  caUed-up 
bI  of  rather  more  than  £100,000 ;  he  thought  they  should  only  have 
ient  branches  that  could  be  managed  by  the  London  office,  and  that 
should  not  be  under  the  control  of  local  managers  or  paid  inspectors. 
>oked  with  much  confidence  to  the  future  of  the  bank, 
e  Chairman — In  reply  to  Mr.  Carpenter,  I  wish  to  state  that  the 
)er  of  shares  not  sent  in  for  registration  is  only  147,  held  by  executors. 
business  in  Pembrokeshire  causes  an  amount  of  ^ety  which  probably 
hoB  county  does. 

e  report  was  then  unanimously  adopted.  A  dividend  at  the  rate  of  9 
ent.  per  annum  for  the  half-year  ending  Dec.  31st,  1872,  was  then 
red,  payable  on  and  after  the  10th  February. 

e  retirinff  directors,  Mr.  James  Groodson  and  Mr.  J.  W.  Holland, 
re-eleoted. 

e  retiring  auditors,  Mr.  Arthur  Cooper  and  Mr.  Edgar  Smallfield, 
also  re-elected. 

*.  Smallfield,  in  reply  to  a  question  relative  to  the  auditing  of  the 
ints,  stated  that  the  whole  of  the  quarterly  and  half-yearly  returns 
seen  strictly  gone  into,  and  even  the  last  week's  returns  had  been 
srly  examined.  He  had  no  hesitation  in  saying  that  the  balance-sheet 
k  fair  and  proper  statement  of  the  bank's  affairs.  (Cheers.) 
7ote  of  thanks  was  then  passed  to  the  directors. 
le  Chairman,  in  replying,  thanked  the  shareholders  for  the  confidence 
showed  in  the  board,  and  said  the  shareholders  might  depend  upon 
ireotors  doing,  with  their  excellent  manager,  all  they  could  to  promote 
nterests  of  the  bank. 

vote  of  thanks  was  also  passed  to  Mr.  Cross,  the  manager,  the  sub- 
hger,  the  secretary,  and  other  officers  of  the  bank. 
r.  Cross,  who  was  loudly  cheered  on  rising,  expressed  his  thanks  and 
of  the  other  officers  of  the  bank  for  the  vote  of  thanks  that  had  been 
»d  by  the  shareholders  in  recognition  of  their  services.  It  was  very 
ant  to  see  the  bank  in  its  present  successful  state,  and  he  looked  for 
»r  success  in  the  future.  In  the  earlier  stage  of  their  history  it  was 
i  that  customers  would  not  come  to  a  new  bank ;  then  they  got  to  the 
id  stage,  and  met  with  the  qualified  remark,  "  Ah,  you  will  do  well  in 
;"  then  they  advanced  to  the  third  stage,  "  How  are  you  doing  ?  I 
the  look  of  your  balance-sheet.  You  are  doing  a  good  sound  business 
"  They  have  now  reached  the  stage  of  a  fast-growing  bank,  and  are 
the  oak  which,  with  care  and  culture,  is  spreading  its  branches,  and  is 
to  do  well.  Now  with  respect  to  South  Wales,  there  was  a  great 
rence  between  a  colliery  business  and  that  which  the  bank  is  doing  in 
brokeshire,  which  was  purely  an  agricultural  business,  which  the  past 
ity  years  showed  to  be  a  very  safe  and  also  a  very  profitable  one. 
le  usual  compliment  to  the  chairman  closed  the  meeting. 
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LLOYD'S  BANKING  COMPANY  (LIMITED.) 

The  fifteenth  ordinary  general  meeting  was  held  at  the  Exohange  ExMm, 
New-streety  Birmingham,  on  Thursday,  the  6th  February ;  Mr.  S.  S.  Lloyd 
in  the  chair. 
Mr.  Howard  Lloyd  (the  Secretary)  read  the  following  report : — 
^^  Your  directors  present  herewith  a  statement  of  assets  and  liabilities  of 
the  company  on  the  SIst  day  of  December  last.  The  ayaUable  balance  of 
profit  and  loss  for  the  past  half  year  ^including  the  amoont  bTon^^t 
forward  from  the  previous  half-year),  aner  payment  of  all  oharj^  and 
expenses,  carryii^  forward  the  amount  necessary  for  rebate  of  buls,  and 
making  full  provision  for  bad  debts  and  contingencies,  is  £39,958.  4s,  5d. 
Your  mrectors  recommend  that  out  of  this  sum  £22,842  be  appropriated 
to  the  payment  of  a  dividend  at  the  rate  of  15  per  cent,  per  annum ;  that 
£7,614  be  appropriated  to  the  payment  of  a  bonus  of  df.  9d,  per  share,  vis.,  at 
the  rate  of  5  per  cent,  per  annum ;  that  £5,000  be  added  to  the  reserve  fund 
(which  will  then  stand  at  £105,000) ;  and  that  the  balance,  being 
£4,502. 4d.  5d.,  be  carried  forward  to  the  credit  of  profit  and  loss  for  the  next 
half-year.  The  great  prosperity  of  the  trade  of  the  district  has  favourably 
affected  the  profits  of  the  bank ;  and  the  business  of  the  company,  both  at 
Birmingham  and  at  the  branches,  has  been  very  satisfactory.  Your  direc- 
tors have  charged  against  the  profits  of  the  half-year  the  whole  of  th^  loss 
which,  they  regret  to  state,  has  been  caused  by  the  defalcation  of  a  cashier, 
who  has  absconded.  The  directors  who  will  retire  at  this  meeting  are 
Messrs.  Charles  Couchman,  Edward  Gem,  and  Sampson  Samuel  Lloyd ; 
they  are  all  eligible,  and  offer  themselves  for  re-election.  The  auditors, 
Messrs.  Laundy,  Harrison,  and  Harris,  also  retire  at  this  meeting,  and 
are  eligible  for  re-appointment.  The  dividend  and  bonus  will  be  payable 
on  and  after  the  10th  day  of  February  next,  free  of  income-tax." 

The  Chairman  moved  that  the  report  be  received,  and  the  dividend  and 
bonus  therein  recommended  declared.  He  said  the  shareholders  would 
observe  that  there  was  an  increase  ia  all  the  beneficial  features  of  the 
bank.  Their  available  balance  of  profit,  compared  with  that  of  last  year, 
showed  an  increase  of  i^0,703.  The  deposits,  including  the  current  and 
other  accounts  entrusted  to  them  by  the  public,  had  also  increased,  in  the 
same  period,  to  the  extent  of  £878,625.  In  the  same  period,  too,  the 
bank  had  added  £10,000  to  its  reserve  fund,  besides  being  able  to  carry 
forward  to  the  next  half-year's  account  £3,089  more  than  they  were  al>le 
to  do  at  the  same  period  last  year.  The  shareholders  would  observe  thai 
there  was  a  considerable  increase  in  the  amount  of  cash  in  hand ;  but 
that,  as  he  had  frequently  observed,  was  a  fluctuating  item,  which  meant 
nothing.  Still  the  amount  was  very  large.  They  also  had  £360,000  more 
in  bills  of  exchange  under  discount  than  last  year.  The  increase  ander 
another  head — the  advances  on  current  account,  loans  on  stock,  purchase 
account,  and  freehold  and  other  securities — was  partly  owing  to  their 
having  taken  to  the  Wolverhampton  bank.  If  the  shareholcbrs  would 
compare  the  present  accounts  with  those  of  four  years  ago,  they  would  fimd 
that  a  very  considerable  increase  in  the  accounts  had  taken  place.  They 
would  see  that  the  deposits  had  increased  50  per  cent.,  and  the  bills  of 
exchange  50  per  cent.  This  was,  he  thought,  a  satisfactory  state  of  things, 
and  augured  well  in  regard  to  the  confidence  the  public  had  in  the  tMnk. 
The  prosperity  of  the  trade  of  the  district,  which  was  alluded  to  in  the 
report,  had  increased  the  profits.  That  prosperity  might  not  last^  but  he 
trusted  their  business,  both  in  the  town  of  Birmingham  and  at  the  various 
branches,  was  established  on  so  firm  a  basis  that  they  would  always  retain 
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old  upon  the  bnsmesB  of  the  district.  The 
i  folly  anavrered  the  expectations  the  directors 
ped  the  business  would  improve  every  year. 
IS  to  be  a  thoroughly  safe  one,  and  that  this 
:toit. 

aded  the  proposition.  He  said  he  was  particu- 
kse  in  the  amount  of  profit,  which  had  enabled 
d  an  increase  of  dividenc^  and  carry  over  a 
bo.  In  consequence  of  the  report  not  statins 
om  last  account,  he  referred  to  the  report,  and 
en  was  £1,413,  whereas  now  it  was  £4,502. 
>  Chairman  had  stated  as  to  the  wonderful  in- 
red  with  previous  years,  while  at  the  same  time 
dual  and  successive.  This,  he  thought,  was  a 
nd  would  ensure  business  both  of  a  sati^ao- 
lioter. 

manimonsly. 

B.  Oollis,  seconded  by  Mr.  Savage,  the  retiring 
re-elected. 

.nd  Mr.  O.  W.  S.  Deakin  seconded,  the  re- 
undy,  Harrison,  and  Harris  as  auditors,  at  a 
>h  was  passed. 

hairman  and  directors,  proposed  by  Mr.  Josiah 
'  Mr.  J.  Perry,  terminated  the  proceedings. 


IGYPTIBNNB  (SOCIBTi,ANONYME). 

)  F^vrier,  1873. — ^Rapport  du  Conseild'Admini- 
deux  comptes  rendus  que  nous  avons  soumis 
la  foudation  de  notre  socidt^,  portaient,  le 
d^but,  entrav^  par  les  plus  graves  ^v^nements^ 
favorisde  par  la  reprise  g^n^ule  des  affaires  qui 
la  paix.  L'exercicel872,  dont  nous  vouspr^ 
oltats,  rentre  beaucoup  mieux  dans  les  oondi- 
bien  qu^il  faille  tenir  compte  du  mouvement 
par  les  grandes  operations  financidres  qui  se 
pi^riode,  tant  en  France  qu'lL  Pdtranger. 
r^alisdes  en  1872,  nous  pla9on8  en  premidre 
tions  avec  le  Tr^sor  dgyptien  et  la  Da'ira  de  S. 
lonsiste  principalement  dans  une  avance  consi- 
iance,  faite  au  Tr^r  ^gyptien.  Nous  avons 
directement,  soit  en  participation  avec  des 
operations  de  tresorerie.  Nous  sommes  heureux 
iUancede  S.  A.  le  Khedive  continue  ^  nous 

souscription  de  I'Empruni  national  de  trois 
X>our  le  compte  de  notre  clientdle,  a  M  de 
nviron.    Cette  grande  operation  nous  a  donn^ 

affaire  d'avances  au  Tr^sor  espagnol,  en  parti- 
Bons  de  la  place.  Oes  avances  sont  actuelle- 
conservons  plus,  dans  les  operations  financidres 
nent,  qu'un  intdrfet  trds-feduit. 

27 
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En  dehors  de  oes  affiBdres  prindpalesy  noQS  a^ons  M  aMOci^  ^  pretqiM 
ioutesles  grandes  n^gooiatioDs  finmnoidres  quise  aont  traits  4  Puis, 
et  nous  noiu  sommeB  mt^refia^  en  Angleterre  et  en  Amdriqiie  &  dea  com* 
binaisons  fraotueuaes.  « 

^  Nous  avons  consacr^  toute  notre  attention  an  plaoement  de  noa  oi^pitaax 
disponibles,  soit  en  aohats  de  fonds  publics,  soit  en  reports  on  ayanoes  sur 
nantissement,  nous  attachant  snrtont  aux  conditions  de  gazantie  etde 
s^curit^  que  ces  placements  ponyaient  nous  offrir. 

Les  r^soltats  obtenns  par  notre  agenca  d'Alexandrie  montrent  I'impor- 
tance  da  conoours  one  oet  ^tablissement  nous  apporte,  et  nous  Ol'syobs 
qu'ii  nous  loner  de  rintelligente  direction  qni  Ini  est  imprim^. 

§  U.— Les  b^n^fioes  nets  de  Pann^e  se  8<»it  ^evft  4  6,047y031fr.  60a^  Be 
d^composant  ainsi : — 
Les  int^r^  produits  par  lea  pkoements  en  fonds  pablioa, 

avances  sor  nantibssement  et  rq[KirtSy  fignrent  pour        •  •     Er.  2y081»224 
Les  commiflsions,  pour  . .  • .  .  •  . .  466,205 

Les  b^ngfices  sur  op^rationB  de  chasige,  poor       ••  ••  58»729 

Les  bdn^fices  sor  lends  publics  ressortent  4        ..  ••  1,216,280 

Sur  les  participations  financi^res,  4       ••  .*  ••  653,037 

Les  b^n^fioes  diyen^  &  ..  ..  ..  ..  131,381 

Enfin,les  bdn^ficcs  nets  del'agence  d'Alexandrie  s'^Uvcnt  &  846,429 

En  7  ajoutant  le  solde  de  rexercice  pr6c6dent     .  •  .  •  2,940 

Kous  obtenons  un  total  de 

Dont  il  faut  deduire : — lo  Amortissement  des  finis  de  pre- 
mier 6tablifl8ement  et  de  mobilier,  15,713fr.  55c. ;  2  frais 
de  patente  et  contributions  diyer8e8,ll,478fr.  82c. ;  3o  im- 
pdt  dn  timbre  sur  les  actions,  30,001lr.  Olc;  4«  seryice 
des  jetons  de  presence,  30,000fr. ;  5  frais  g^n^ux, 
204,190fr.  81c. ;  efi  tantiemes  allou^s  par  le  conaeil  d'ad- 
miziistration  au  secretaire  g^n^ral  et  ^  la  direction  d' Alex- 
andrie,  57,822£r.  80c  ..  ..  ..  ..  349,206    99 

Bests  net     ..  ..     Fr.  5,047,031    69 

Pour  teblir  le  cbiffire  des  prfl^yements  statntaires  k  op^rer 
sur  ce  produit,  il  y  a  lieu  de  d^nire,  poor  ordre,  Tix^rdt 

4  5  0/0  du  capital  yers6,  soit  ..  ..  ••     Fr.  1,250,000      0 

Bests  ..  ..     Fr.  3,797,081    69 

Sur  lesqnels  il  doit  dtre  pr41ey6,  conformtoent  ^  rsrtide  49 
des  statuts:— 10  0/0  &  porter  it  la  r^serye  statutaire, 
379,703fr.  16c.:  5  0/0  auxadministrateors,  189,851fr.  58c.; 

5  0/0  aux  f ondateuzs,  189,851fr.  58e . .  759,406    tt 

Baste  ••  ..      Fr.  8,037,625    87 

Auxquels  nous  ajoutons  les  xnt^r^  ^  5  0/0,  d^duits  plus 
haut  pour  ordre,  et  qui  doiyent  §tre  r^tablis  pour  former 
la  somme  li  r6partir  ..  ..  ..  «.      Fr.  1,250,000      0 

Somme  It  r^partir      ••     IV.  4,287,625     87 

Nous  yous  proposons,  Messieurs,  de  distribuer  aux  action- 
naires  un  dividende  de  40  francs  par  action,  soit  pour 
100,000  actions      ..  ..  ..  ..  ..       IV.  4,000,000    0 


n  resteia  un  ezoidant  ds       Fr.  287,626    87 
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18  proposoos  de  porter  k  lar^B^rve  eztra- 

lede  ..  ..  ..  ..        Fr.  120,296    84 

^eau  rezcldant  rendu  disponible  aprte 

icationfl      . .  . .  . .  . .        Fr.  167,328    53 

ez  ces  propofiitiozis,  les  actioxmaireB  toncheront  16  0/0  da 
somnie  de  1  fr.  67c.  environ  par  action  profitera  k  Texercice 

linaire,  qui  6tait  de  2,437,870  fr.  22c.  sera 

Fr.  2,668,167    06 

iaire,  qui  etait  de  1,062,129  fr.  78c.,  sera 
..  1,441,832    94 

it  total  des  reserves,  tant  ordinaire  qu'ex- 
indralechiffirede..  ..  ..      Fr.  4,000,000      0 


'ous  paraitront  sans  doute  satiBfaisants,  surtout  si  vous 
que  la  seoonde  moiti^  du  capital  social  n'a  6i6  k  notre 
mdant  dix  mois  en  moyenne. 

la  retraite  du  directeur,  que  le  conseil  d'adminiBtration 
'  remplacer,  le  oonseil  a  d^ldgu^  ses  pouvoirs  pour  les 
k  xm  comity  de  direction,  compost  de  trois  administrateurs 
>e  r^unissant  chaque  jour.  L'ex^cntion  des  d^ciedons 
inistration  et  du  comity  de  direction  est  confine  au  se- 
Par  suite  de  cette  nouveUe  organisation,  le  traitement  du 
'6  supprim^,  ce  qui  r^uit  d'autant  le  chiffire  des  frais 
le  role  plus  aotif  et  plus  assidu  des  administrateurs 
Lt^,  rend  insufiSsante  I'allocation  de  30,000  francs  pr^- 
>  par  I'assembl^  g^^rale  du  27  juillet,  1870,  pour  le 
LB  de  presence.    Nous  vous  proposons  de  porter  cette 

0  francs. 

kvez.  Messieurs,  qu'aux  termes  de  Particle  25  de  la  loi  du 
et  des  articles  25  et  26  des  statuts,  le  oonseil  d'adminis- 
u:  I'acte  oonstitutif  de  la  soci^t^,  doit,  k  Pexpiration 
res  ann^es,  6tre  renouvel^  en  entier.  Ce  terme  ^tant 
sons  k  la  loi  en  d^posant  nos  pouvoirs  en  vos  mains, 
[ministration  que  vous  allez  nommer  doit  Stre  oompos^ 
au  moins,  et  de  douze  membres  au  plus,  renouvelables 
sixidme,  par  voie  de  tirage  au  sort,  de  manidre  k  amener 
integral  (m  oonseil  dans  uue  p^riode  de  six  ans. 
Kxsons  de  composer  le  nouveau  oonseil,  comme  I'^tait  le 
tieuf  membres  seulement;  sous  reserve  d'augmenter  ce 
imite  statutaire,  dans  le  cas  oti  des  adjonctions  seraient 
I'int^rSt  de  la  soci^t^. 

oenseurs  se  composera  de  trois  membres,  renouvdables, 
e  pMode  de  trois  ans. 

1  statuts,  les  membres  sortants  peuvent  dtre  r^^lus. 
LS  vous  proposons,  MesEienrs : 

ir   les   oomptes   de   I'exeroioe    1872   que    nous    vous 

40  francs  par  action  le  dividende  k  distribuer.  Ce 
yable  k  partir  du  ler  Mars,  sous  deduction,  pour  les 
de  60  centimes  pour  l'imp6t  sur  le  revenu ;  et,  pour  les 
r,  sous  deduction  de  60  centimes  pour  Timpdt  snr  le 
ientimes  pour  I'impdt  de  transmission,  soit  ensemble : 
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Fr.        c 

26,000,000    0 

139,741  80 

747,188  36 

1,110,906  60 

7,932,886    0 

772.828  50 

6,406,653  30 

3,419,43B  77 

1,067,062  60 

3,618,636    0 

1,446,662  10 

6,016,020  70 

6,333,883    0 

22,644  85 

11,063  26 

7,996,061  40 

7,068,691  66 


3®  De  porter  h  la  r^senre  eztraordinaiTe  la  aomme  dd  Fr.  120^6  84, 
laissant  diaponsible  une  ftomme  de  167,328  fr.  53  o.  li  porter  h  nonveaxL 

4<>  De  porter  ik  60,000  francs  le  credit  allou^  annaeUement  au  ooofleil 
d'administration  pour  le  service  des  jetoDB  de  prince. 

5^  De  proo^der,  en  vertn  des  articles  25  et  26  des  statuts,  h  I'^lection 
d'un  conseil  d'administration  de  neof  membres  et  d'un  oomit6  de 
censeurs  de  trois  membres. 

BiUm  au  81  D^embri,  1872. 

AOTIF. 

Capital  non  r6ali86  ..  •« 

Encaisse  h  Paris  . .  • .  . . 

EfTets  BUT  France  ..  ••  ,. 

Effets  8ur  T^tranger 

Delegations  du  (^uyemment  ^gyptien  et  de  la  Daira  Sanieh  . 

Delegations  du  Tr^sor  Ottoman     . . 

Rentes  et  emprunts  d'Etats 

Actions  do  soci^t^s  financi^ros 

Actions  de  chemins  de  for 

Obli^tioDB  de  chemins  de  fer 

Participations  financidres  et  indnstrielles 

Ayances  sur  depdts  de  titres 

Reports 

Frais  de  ler  dstablissement 

Mobilier  ..  ..  ..  ..  ..  , 

Succnisale  d*Alexandiie  . . 
Comptes-comrants  d^biteurs  et  oomptes  d'ordre 


Passif. 

Capital 

Reserve  statutaire 

R&erve  extraordinaire     . . 

Effets  h  payer    . . 

Service  des  coupons  et  de  ramortisscment  de  Temprunt  Khedive 

1870  

liquidation  au  31  Decembre 
Reescompto  du  portcfeuille 
Comptes-courants-crcditeurs  et  comptes  d'ordre 
Profits  et  pertes  1872.    B6n6fices  nets 


Pbopits  bt  Pbrtbs,  1872. 

Patentes  et  contributions  . . 

Impdt  du  timbre  sur  les  actions 

Amortissement  des  frais  de  ler  ^tablissement 

Amortissement  du  mobilier 

Jetons  de  presence  du  conseil  d'administration 

Frais  g6neraux     . .  . .  . . 

Tantitees  accord^s  par  le  conseil  d'administration  an  aecxitaire 

^cn^ral  et  il  la  direction  d'Alezandrie 
Soldo  h  nouvoau. — Benefices  nets    . . 


76,982,067  18 

Ft.    c. 

60,000,000  0 

1,062,129  78 

2,437,870  22 

8,044,924  67 

133,798  60 

2,140,966  26 

1,031,620  06 

7,083,816  02 

6,047,031  69 

76,982,067  18 

Ft   .c. 

11,478  82 

30,001  01 

10,413  90 

6^99  66 

30,000  0 

..   204,190  81 

67,822  80 

.  6,047,031  69 

6,396,238  68 
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2,940  69 

2,031,224  45 

466,205  60 

58,739  61 

1,216,280  29 

653,037  20 

131,381  65 

846,429  30 

6,396,238  68 
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tea  1871  


litres 
idrie 


ting  passed  the  following  resolutions  :— 

accounts  for  the  year  1872,  rendered  by  the  Council  of 

rancs  per  share  the  dividend  to  be  distributed.  The 
able  on  and  after  the  1st  March  next,  less  60  centimes  per 
^  for  income-tax  on  the  shares  registered  in  name,  and 
)r  share  to  be  deducted  for  income-tax,  and  70  centimes 
c  (together  1  fr.  30  c.)  on  shares  to  bearer. 
)  speoal  reserve  account  the  sum  of  120,296  frs.  84  c, 
a  sum  of  167,328  frs.  53  c.  to  be  brought  forward  to  new 

)0  frs.  the  annual  credit  placed  at  the  disposal  of  the 
istration  for  the  payment  of  attendance  fees, 
virtue  of  Articles  25  and  26  of  the  statutes  to  the 
cil  of  administration  of  nine  members,  and  of  a  com- 
of  three  members,  which  will  be  composed  as  follows  : — 
nistration — Messrs.  L.  B.  Bischoffsheim,  Victor  Defalque, 
y,  Edward  Delessert,  J.  E.  Qunzburg,  L.  J.  Koenigs- 
cher,  Bey  de  Foresta,  and  Albert  Bostand. 
iditors— 'Messrs.  F.  Grieninger,  Marc  Levy  Cremieu,and 

ft  commissary  appointed  to  make  a  report  to  the  general 
I  in  1874,  on  the  position  of  the  bank,  on  the  balance- 
looounts  to  be  rendered  by  the  administrators  for  the 
[orel  Kahn  (who  was  elected). 


lEDIT  COMPANY  (LIMITED  AND  BEDUCED). 

general  meeting  of  the  shareholders  was  held  on  the 
at  the  offices,  17,  Tokenhouse-yard ;  Mr.  McAndrew  in 

ening  the  meeting  was  read  by  Mr.  C.  Cox,  the  seoreiary. 
laid  the  business  to  be  submitted  to  the  shareholders  that 
ly  formal  character.  He  then  went  on  to  explain  that 
bill,  as  the  shareholders  were  doubtless  aware,  was  to 
company  to  recover  some  parliamentary  deposits,  which 
'  the  old  Imperial  Mercantile  Credit  Association,  and  re- 
}f  fact  their  endeavour  waa  to  bring  the  funds  into  their 
Chairman  concluded  by  moving  the  following  :^''  That 
it  Company  (Limited  and  Beduced)  approves  of  the  bill 
>Parliiunent  for  authorising  the  return  of  the  money 
of  the  application  to  Parliament  for  <  The  Dublin,  Bath. 
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mines,  ^.,  lUilway  Act,  1865,'  and  the  cancellation  in  certain  events  of 
bonds  to  Her  Majesty,  entered  into  for  securing  the  completion  of  the 
works  authorised  by  ^  The  Dublin,  Bathmines,  Bathfamham,  and  Bathoole 
Eailway  Act,  1864.' " 

Mr.  Toung,  in  seconding  the  resolution,  said  the  sum  of  money  at  Btal» 
in  this  affidr  was  a  princi]^  sum  of  £14,000,  which,  with  interest,  would 
amount  to  about  £18,000.  The  amount  named  was  a  large  sum  to  be  with* 
held  from  the  company,  and  they  had  some  other  funds  in  a  similar  position, 
but  other  measures  had  been  instituted  for  the  purpose  of  recovering  them. 
The  proposal  submitted  to  the  approval  of  the  shareholders  was  believed 
by  the  board  to  be  the  best  way  to  recover  their  money,  and  as  such  they 
recommended  it  as  the  most  advisable  course  to  adopt.  Perhs^  soane  oi 
the  gentlemen  present  were  unaware  of  the  difficulties,  which  surrounded 
these  Irish  undertakings.  He  might  inform  them  that  some  of  the  mem- 
bers of  the  board— among  whom  was  Mr.  Sheriiff— had  gone  over  to  Ireland 
for  the  express  purpose  of  investigating  the  position  of  the  Dublin  and 
Eathmines  Bailway ;  and  he  could  assure  the  meeting  that  no  effort  had 
been  spared  in  the  endeavour  to  ascertain  if  there  were  any  way  by  which 
they  could  assist  the  completion  of  the  railway.  But  alter  careful  inquiry, 
and  a  thorough  examination  of  the  whole  matter,  it  had  been  found  that 
the  amotmt  to  be  paid  for  land  alone,  in  order  to  secure  an  approach,  to 
Dublin,  was  so  heavy,  and  the  cost  of  construction  altogether  so  great,. 
that  the  prospects  of  the  undertaking  did  not  justify  the  board  in  taking 
any  action  iu  the  matter.  (Hear,  hear.)  Indeed,  so  serious  had  been  ihA' 
obstacles  to  a  completion  of  the  line,  that  a  bill  had  been  introdnoed  apply- 
ing for  an  extension  of  time.  This  company  had  entered  into  negotiatioiui 
over  and  over  again  with  the  people  ooncemed  in  the  railway,  but  ha 
regretted  to  say  thAt  every  attempt  that  they  had  made  hitherto  had  been 
unsuccessful,  and  for  this  simple  reason,  that  the  parties  who  were  most 
interested  in  the  concern  would  not  take  any  energetic  action  in  the  matteE, 

A  Shareholder  asked  if  it  were  from  the  Government  that  the  company 
were  seeking  to  recover  this  sum  ;  and,  in  the  next  place,  if  there  was  any 
standing  txSq  by  which,  in  the  event  of  certain  circumstances,  that  monay 
would  become  forfeited. 

Mr.  Young  replied  in  the  affirmative  to  the  first  question.  In  regard  ia 
the  second,  under  the  old  law,  the  supposition  raised  was  groundless ;  bat 
there  was  a  new  law  now  which  rendered  it  impossible  to  release  money 
deposited  for  the  construction  of  a  railway.  The  Crown,  however,  had 
been  known  to  remit  such  moneys,  and  to  allow  the  parties  who  had 
advanced  the  money  to  have  it  badi:  again. 

The  Shareholder  inquired  if  there  were  not  a  law  which  gave  oreditors 
a  right  to  daim  that  money. 

Mr.  Toung  said  there  was,  and  against  that  law  th^  rebelled,  becanae 
there  were  clauses  in  it  stating  that,  in  the  case  of  promoters,  they  stand 
in  a  totally  different  position.  And  the  first  decision  given  upcn  the  con- 
struction of  that  clause  in  the  Act  of  Parliament  had  been  given  by  Yioe- 
Chancellor  Bacon,  to  the  effect  that  he  would  not  allow  promoters  to  come 
in  and  rank  like  other  creditors  against  the  deposit.  Before  making  an 
application  to  Parliament  for  power  to  construct  a  line  of  ra^tway,  it  was 
necessary  to  deposit  a  sum  of  money  equal  to  5  per  cent,  upon  the  total 
cost ;  and  it  was  such  simi  that  the  old  Imperial  Mercantile  Credit  Com- 
pany had  advanced.  Such,  in  fact,  was  the  usual  course,  and,  under  ordi- 
nary circumstances,  no  risk  was  run  in  doing  so,  for  the  railway  afforded 
full  and  reliable  security ;  but,  in  consequence  of  the  crisis  of  1866,  no 
capitalists  were  ready  to  come  forward  with  funds  to  complete  the  Una. 
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doubtless  been  assored  it  possessed  all  the  elements  of  a 
kingy  that  there  was  every  certainty  of  a  good  traffic 
b  of  course  without  funds  to  complete  the  railway  the 
[)sed,  and  the  directors  of  this  company  did  not  fee] 
ling  the  amount  required  for  the  construction  of  the 

[>lder  said,  as  he  had  understood  it,  there  were  three  or 
wmpany^s  investments  in  a  similar  predicatnent.  Thus 
^  decision  obtained  on  the  question  now  engaging  theii 
regarded  as  a  precedent  in  respect  to  the  other  matters. 
aid,  with  respect  to  the  other  quQstions  in  dispute,  that 
>ne  case  adopted  a  different  legal  course,  and  if  they 
»  result  they  would  proceed  with  the  others  in  the  same 
B  they  were  at  work  upon  the  whole  of  the  questions, 
id  not  know  whether  there  would  be  any  objection  to 
[le  should  like  to  know  what  would  be  the  probable  cost 
to  Parliament  ? 

t  was  difficult  to  tell  beforehand  what  the  amount  of  ex- 
scause  it  depended  upon  the  extent  of  opposition  to  the 
3r  to  another  question,  said  the  only  liability  the  com- 
I  respect  to  this  question,  was  the  amount  of  money 

dctor)  said  an  unopposed  bill  might  cost  from  £600  to 
^  it  met  with  some  opposition,  he  imagined  that  £1,50(1 
)  the  extreme  cost. 

nis  then  put  to  the  meeting,  and  carried  unanimously, 
then  terminated. 


ON  FINANCIAL  ASSOCUTION  (LIMITED). 

duiaxy  half-yearly  general  meeting  of  this  association 
1st  March,  at  the  Cannon-street  Hotel;  Mr.  John 
hair. 

)h  (the  secretary)  read  the  notice  convening  the  meeting; 
previous  meeting  and  the  report  of  the  directors  were 

aid  that  the  total  liabilities  of  the  company  on  the  31st 
e  £198,284,  which  showed  an  increase  of  about  £28,000, 
zpended  in  various  properties,  the  greater  part  on  the 
and  Muswell-hill  properties.  All  Sie  securities  upon 
ide  advances  had  now  become  entirely  their  own,  in  con- 
Borea  of  mortgages  and  other  legal  measures  which  had 
is  means  they  were  enabled  the  better  to  deal  with  them. 
!rued  interest  was  £97,000,  and  he  was  happy  to  say 
b  their  anticipations  had  all  been  realised.  In  the  last 
ioned  that  the  company  was  largely  interested  in  the 
larthen  Bailways  Company.  They  had  now  disposed  of 
rt^way,  from  Pontardulais  to  Swansea,  to  the  London 
n  Company.  The  remainder  of  the  line,  namely,  that 
Ekrmarthen,  which  formed  an  important  link  in  the  trunk 
)  had  every  reason  to  expect  would  also  realise  theii 
e  amount  that  they  would  eventually  receive  from  it, 
s  on  that  pointy  but,  as  what  he  did  say  was  not  said 
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merely  to  the  shareholdeTS,  bnt  went  forth  to  the  public,  he  was  obliged 
to  be  reticent.  With  regard  to  the  Irish  railways  in  which  they  were 
interested,  they  did  not  hilieve  that  the  Goyemment  had  any  intention 
to  submit  to  Parliament  during  the  session  any  proposition  to  purchase 
them ;  but  when  they  considered  the  enormous  expense  of  the  management 
of  those  railways — there  being,  he  believed,  some  sixty-seven  boards  of 
directors  to  manage  tiie  Irish  railways,  which  together  were  not  greater 
than  the  London  and  North  Western — ^it  was  clear  that  it  would  be  better 
for  all  parties  that  they  should  come  under  one  management.  The  com* 
pany,  however,  were  not  dependent  on  Government  aid,  and  the  directorB 
believed  that  the  measures  taken  by  them  in  the  last  six  months  were 
calculated  greatly  to  improve  the  value  of  that  property.  With  regard  to 
the  Alexandra  Palace  and  Muswell-hiU  property,  he  had  to  state  thai 
daring  the  past  half-year  great  exertions  had  been  made  in  order  to  enable 
the  company  to  open  the  palace  in  the  month  of  May,  at  the  same  time 
that  the  railway  would  be  open ;  and  he  was  in  hopes  that  that  would 
give  some  vitality  to  that  estate.  At  the  last  meeting  a  suggestion  was 
made  that  another  company  should  purchase  that  property,  and  the  board 
would  have  been  only  too  happy  if  success  had  attended  that  project ;  but 
they  had  every  reason  to  believe,  although  there  was  good  faith  in  the 
parties  interested,  that  they  had  not  the  ability  to  carry  out  the  purchase, 
and  the  directors  required,  therefore,  that  they  should  make  a  deposit  as 
an  earnest  of  their  ability — they  had  no  doubt  of  their  intention — ^to 
carry  out  the  purchase,  and  they  named  a  day  within  which  it  was  neces- 
sary for  the  thing  to  be  completed.  But  the  scheme  was  chimerical,  to 
say  the  least  of  it.  With  regard  to  their  properties  generally,  he  believed, 
that  when  they  were  in  a  position  to  lay  out  more  money,  whi<^  was 
required  partly  for  stations  and  sidings,  they  would  be  able  to  turn  them 
to  better  accoimt.  But  the  directors  had  thought  it  prudent,  while  they 
were  burdened  with  such  heavy  liabilities,  to  abstain  from  making  any 
such  outlay.  When  they  were  freed  from  those  liabilities,  he  thou^t  it 
not  unlikely  that  a  bolder  course  would  be  for  the  interest  of  the  associa- 
tion. He  did  not  know  that  he  had  anything  more  to  say.  He  might 
observe,  however,  that  the  interest  account  had  about  squared  itself  dar- 
ing the  half-year.  There  was  one  item  which  the  directors  had  thought 
it  right  to  put  separately — £200,  as  a  gratuity  to  the  widow  of  Mr. 
Groves,  their  late  registrar.  He  had  for  a  long  time  been  labouring  under 
consumption,  which  prevented  his  insuring  his  life.  To  the  last  moment 
he  devoted  himself  with  great  energy  to  the  duties  of  his  ofElce,  and  when 
he  died  his  widow  and  cluldren  were  left  destitute. 

The  Chairman,  in  conclusion,  moved  that  the  report  and  accounts  be 
received  and  adopted. 

Mr.  Gruning  seconded  the  motion. 

The  Chairman,  in  reply  to  various  questions,  stated  that  the  shares  in 
the  Muswell-hiU  concern  had  now  become  their  absolute  property.  The 
railway  would  go  into  the  palace,  audit  would  be  finished  before  the  palace 
was  opened.  Some  farther  outlay  on  that  property  would  be  absolutely 
necessary  before  the  palace  was  opened. 

A  Shareholder  remarked  that  they  had  been  seven  years  without  a 
dividend,  and  he  asked  the  Chairman  when  he  expected  they  would  gei 
one. 

The  Chairman  said  he  should  be  happy  to  answer  that  question  if  he 
could.  He  thought  it  would  be  at  an  early  period,  but  he  would  not  com- 
mit himself  to  any  positive  statement.  Personally,  being  a  large  share- 
holder himself,  he  should  be  very  glad  when  they  could  declare  a  oivideaKL 
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Cooper  asked  what  was  to  be  the  fiiture  of  the  company,  and 
ihey  were  to  take  any  new  business  ?  He,  for  one,  should  be  quite 
to  pay  another  call  on  his  shares  if  a  call  were  required  to  pro- 
deoessary  funds. 

kkworthy  said  he  did  not  think  Mr.  Cooper's  question  need  be 
that  day,  and  he  thought  Mr.  Cooper  would  say  so  himself  when 
led  him  that  at  a  former  meeting  a  diistinct  pledge  was  given  by  the 
kt  they  would  not  enter  on  any  new  business  without  consulting 
holders.  It  was  not  difficult  to  complain  of  a  board  of  directors, 
reat  thing  was  what  could  they  suggest  that  the  directors  should 
they  were  not  doing.  (A  Shareholder :  "  Wind  up.")  He  did 
I  in  that.  It  appeared  to  him  that  the  directors  were  doing  as 
they  could  in  tl:^  unfortunate  circumstances  in  improving  the 
of  the  company.  With  regard  to  their  not  getting  a  dividend, 
not  the  result  of  the  action  of  the  present  board,  but  was  the 
former  mismanagement  and  blunders.  On  the  other  hand,  he  did 
k  there  was  nothing  to  complain  of  in  the  report,  for  there  were 
bters  which  might  have  been  more  clearly  explained.  He  sup- 
kt  the  £97,000  accrued  interest  would  go,  when  it  was  received,  as 
id  to  the  shareholders.  The  £310,000  to  be  received  from  the 
md  North  Western  he  supposed  would  go  to  iiay  off  some  of  the 
I. 

lairman  said  the  whole  of  the  £310,000  was  not  theirs,  but  was 
amount  of  the  purchase-money.  The  amount  that  they  would 
ould  be  sufficient  to  pay  off  the  then  liabilities — £170,000 ;  but 
»t  pledge  himself  to  that  sum — ^that  would  be  the  approximate 
With  regard  to  new  business,  it  was  understood  that  they  should 
'  into  any,  at  least  any  which  involved  an  outlay ;  but  it  would 
3  shareholders,  when  their  liabilities  were  wiped  off,  to  deal  with 
ber. 

K>per — Do  you  think  that  at  the  next  meeting  you  may  be  able  to 
LaA  before  us  ? 

lairman^That  is  very  likely. 

reholder  observed  that  the  property  of  the  association  was  put 
the  balance-sheet  as  having  cost  £1,339,444,  and  in  the  report  it 
d  that  the  association  had  in  tiieir  possession  securities  to  the 
of  £2,268,941.  He  wished  to  know,  supposing  they  were  all 
-(Laughter)— whether  that  £2,268,941  would  be  divided  among 
holdos  ? 

iiairman — ^Certainly. 

lareholder  said^Then  there  was  the  £97,700  accrued  interest,  and 
kt  was  realised  he  wished  to  know  whether  they  intended  to  divide, 
it  to  extend  their  business.  He  also  asked  whether  the  Alexandra 
ould  be  furnished  before  it  was  opened,  or  would  it  be  a  mere 
lilding? 

iiairman  said— The  £97,700,  he  apprehended,  would  be  dealt  with 
ofit  and  loss  account  as  revenue.  The  Alexandra  Palace,  as  he 
d,  would  be  opened  in  May,  and  it  would  be  filled  with  articles  of 
id  such  articles  as  there  were  in  the  Crystal  Palace.  He  was 
as  to  the  ultimate  success  of  that  undertaking.  He  had  no  fear 
)tdd  not  pay  expenses ;  but  if  it  should  prove  a  total  failure,  it 
lealt  with  accordingly.  This  company  had  half  the  proprietary 
n  the  Alexandra  Palace  and  the  Muswell-hill  property,  and  Messrs. 
I  Lacas  had  the  other  half ;  and  practically  it  came  to  this,  that 
pany  would  take  half  the  profit,  and  sustain  half  the  loss  if  there 
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The  znotKm  was  then  pat,  and  nnaxumoualy  carried. 

Mr.  M.  J.  Power  andHr.  MargetBon  were  re-eleeted  directors;  and  Mr, 
John  Ball  and  Mr.  Robert  Tuoker  were  re-elected  auditors. 

Mr.  Galsworthy  moved  that  the  usual  remuneratioii  o€  £60  a  year  te 
the  directors  be  continued^  which  was  also  unanimously  carried. 

A  vote  of  thanks  to  the  chairman  and  directors  terminated  the  pio> 
oeedings. 


THE  BRETISH  AND  FOREIGN  EXCHANGE  AND  INVEST- 
MENT BANK  (LIMITED). 

The  first  ordinary  general  meeting  of  this  company  was  held  on  the  ISih 
March,  at  the  Cannon-street  Hotel ;  Mr.  John  Horatio  Lloyd  in  the 
chair. 

Mr.  Baily  (the  secretary)  haying  read  the  notice  oonyening  the  meet- 
ing, the  following  report  and  balance-sheet  were  taken  as  read : 

«  The  directors  of  the  bank,  in  presenting  this  their  first  report,  desire 
to  call  the  attention  of  the  shareholders  to  a  few  facts  in  explanation,  o^ 
and  as  supplementary  to,  the  acoompanying  balance-sheet  and  acoounta. 
The  company  was  constituted  on  the  15th  January,  1872,  and 
upon  the  issue  of  the  prospectus  the  whole  capital  was  immediatdLy 
and  fully  subscribed.  But,  owing  to  the  difficulty  experienced  in  pro- 
curing suitable  premises  in  an  appropriate  locality  (a  matter  of  groat 
impo^nce),  and  to  the  time  occupied  in  adapting  them,  when  prooored^ 
to  the  requirements  of  the  business,  and  in  making  other  neooanary 
arrangements,  the  actual  operations  of  the  bank  did  not  commence  nntU. 
about  the  middle  of  June.  Therefore,  although  the  profit  and  loss 
account  purports  to  be  for  the  year  1872,  yet,  with  the  exception  of  tiie 
interest  accruing  upon  the  instalments  of  capital  proyisioniuly  inyeaked 
as  they  were  paid,  the  profits  exhibited  are  in  fact  the  result  of  transao- 
tions  coveriug  a  period  of  only  six  months  and  a  half,  whilst  a  consider- 
able part  of  the  charges  against  the  profits  extend  over  and  are  due  to  a 
longer  period.  It  is  obvious  also  that,  in  the  inception  of  a  new  businessy 
time  was  required  for  making  it  known  to,  and  understood  by,  the 
public,  for  the  forming  of  connections  abroad  and  at  home,  for  the  orga- 
nisation and  training  of  the  staff,  and,  generally,  for  bringing  the  eonoem 
into  regular  working  order;  and  that  thus  the  period  of  full  activity 
would  be  reduced,  as  in  fact  it  was,  to  still  narrower  limits.  Under  these 
circumstances,  the  result,  as  shown,  may  be  regarded  as  satisfactory.  On 
the  Slst  December  last,  to  which  date  the  accounts  are  made  up,  the  gross 
profits  were  £23,267. 12;!.  Id.  The  net  profits  (after  deducting  all  oonwt 
expenses  properly  charged  to  revenue,  and  writing  off  £1,000  from  the 
value  of  the  premises)  were  £12,914.  16«.  Sd.  Out  of  this  sum  it  is  pro- 
posed to  declare  and  pay  a  dividend  of  2s.  6<2.  per  share,  which  will  abscvrb 
£12,500,  leaving,  after  deduction  of  £208.  6«.  Sd.  for  income-tax,a  bsiaiioe 
of  £206.  Ss,  Id.  to  be  carried  forward  to  the  next  account.  In  the  estab- 
lishment of  a  new  business  some  of  the  current  expenses,  such  as  those 
for  advertising,  printing,  stationery,  and  the  like,  are  unav<ndaUy  greater 
than  those  which  may  be  reckoned  upon  hereafter.  On  this  head,  there- 
fore, some  reduction  may  fairly  be  looked  for  ;  whilst,  at  the  same  tisae, 
the  proportion  which  in  the  present  account  the  charges  bear  to  tiie  profits 
will  be  sensibly  diminished.  As  respects  the  future  the  prospect  is  suffi- 
ciently encouraging.  Valuable  business  connections  have  been  formed 
with  many  of  the  leading  fipancial  establishments  on  the  CciituMftt  sad 
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wheroy  and  the  tranBaotioiui  of  the  bank  are  steadily  increasing  in 
aber  and  importance.  The  directors,  therefore,  entertain  a  confi- 
t  hope  that  with  the  progressive  development  and  expansion  of  the 
inees,  prudent  management  and  economy  in  expenditure — to  all  which 
Msts  their  efforts  are  unremittingly  directed— the  proprietors  may 
lonably  anticipate  a  fairly  remunerative  return  for  their  investment/' 
Balance-sheet,  ZUt  December,  1872. 

f.  LIAKUTIES. 

ital— Nominal  amount  £1,000,000,  in  20,000  shares  of  £5 
^ch ;  of  which  have  been  issued  100,000  shares,  fully  paid 

I  payable  

Qs  and  temporary  advances  on  securities      

litors  in  account  current         

Iry  credit  balances      

nee  of  profit  and  loss  account  


ASSETS. 

I,  government  and  other  securities     . . . 

receivable       

as  and  temporary  advances  on  securities 
pons,  foreign  bank-notes,  and  coin   [... 

;ors  in  account  current  

lises,  furniture,  and  fittings 

iminary  and  legal  expenses    

Iry  debit  balances       


PBOPIT  AWD  LOSS  ACCOUNT. 

ties,  rent,  and  other  working  expenses 

ctors'  remuneration 

ten  off  premises  account        

nee  31st  December,  187S       


.     £500,000    0 

374,191     4 

55,585  11 

74,949  16 

982  16 

12,914  15 

0 
1 
3 
2 
0 
3 

£1,018.624     2 

9 

.    £184,183   10 

.       242,096     7 

,        110,659  11 

28,034  13 

.        433,129     0 

12,299  19 

6,060  14 

2,160     0 

5 
2 
6 
1 
10 
2 
3 
4 

£1,018,624     2 

9 

£6,468     4 
2,884  12 
1.000     0 

12,914  15 

6 

4 
0 
3 

£23,267  12 

1 

£23,267  12 

1 

£23,267  12 

1 

s  profits  for  the  year  1872 


lie  Chairman  said : — Qentlemen,  I  am  rather  sorry  to  see  so  few  of  you 
I  present,  but  it  is  an  indication,  perhaps,  of  no  great  amount  of  dissa- 
action  at  the  state  of  things  presented  by  the  report,  because  in  my 
nrienoe  I  have  always  found  that  a  nimierous  attendance  of  share- 
Lers  is  caused  by  those  coming  who  wish  to  express  dissatis- 
lon.  I  think  that  the  report  itself  and  the  accounts  which 
mpany  it  tell  the  story  of  the  bank's  position,  as  on  the  last  day  of 
year  1872,  so  fully,  and  I  am  warranted  in  saying  so  truly  and  faith- 
ff  that,  perhaps,  there  is  very  little  for  me  to  say ;  but,  at  the  same 
),  as  this  is  our  first  meeting  at  which  we  (the  directors)  are  called 
a  to  give  an  account  of  our  stewardship  to  our  proprietors,  and 
lu8  is  an  important  concern,  and  a  large  amount  of  capital  is  in- 
ed  in  it,  you  may  expect  that  I  should  make  some  very  few  observa- 
M  of  the  state  and  prospects  of  our  undertaking.  You  will  observe, 
ooQxae^  that  the   report   deals   with  the  particular  circumstances 
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which  have  affected  the  dmdend.  That  dividend  may  appear  smali,  and 
no  donbt  is,  if  you  take  it  abstractedly ;  but  if  you  consider  it  with  refers 
ence  to  the  circumstances,  I  think  it  will  be  found  to  be  satisfactory, 
because,  you  will  remember,  this  is  not  a  dividend  on  £600,000,  aft  paid  up 
for  a  whole  year,  but,  in  the  first  place,  the  amounts  themselves  were  paid 
by  instalments,  or  if  not,  a  discount  was  allowed  to  those  who  paid 
up,  which  is  the  same  thing,  and  therefore  'the  dividend  is  really  only 
on  the  amount  paid  from  the  beginning  of  May.  That  is  the  first  ob- 
servation ;  but  secondly,  it  is  quite  obvious,  must  be  palpable  to  all  of 
you,  that  a  concern  like  this,  novel  in  its  character,  so  far  as  this  country 
is  concerned,  though  it  is  well  understood  in  Germany,  required  to  be  care- 
fully launched,  aud  required  time  for  launching.  We  had  to  grow.  I 
suppose  no  new  establishment  of  this  kind  springs  fully  armed  out  of  the 
head  of  the  founder,  as  Pallas  did  from  the  head  of  Jupiter,  but  has  to 
make  its  way  slowly  and  grow  gradually,  and  all  my  experience  tells  me 
that  establishments  and  institutions  which  grow  slowly  are  the  strongest 
in  the  end.  Well,  of  course,  we  had  a  good  deal  to  do  with  the  formation 
of  the  concern,  aud  several  months  elapsed  before  we  could  even  locata 
ourselves  satisfactorily,  and  the  location,  as  is  mentioned  in  the  report  hoEe, 
is  a  very  important  matter  to  us.  It  was  absolutely  necessary  that  we 
should  be  close  to  the  great  marts  of  business  and  the  Stock  £xchaii£e, 
and,  as  you  know,  the  price  of  localities  of  that  kind  is  not  small  in^&e 
City  of  London :  go  within  a  certain  radius  of  the  Bank  and  Boyal  Ex> 
change  and  Stock  Exchange,  and  you  have  to  pay  pretty  smartly  for 
premises  you  take ;  go  beyond  that,  even  to  the  throw  of  a  biscuit,  and  it 
descends  rapidly.  To  us  it  was  all-important  to  be  so  located,  and  it  waa 
not  easy  to  find  premises.  In  the  meantime  we  were  lodged  in  premises 
afforded  us  by  another  company,  and  of  course  we  carried  on  no 
business,  but  merely  transacted  the  ordinary  business  of  investing  the 
moneys  entrusted  to  us  by  the  subscribers  of  the  undertaking.  It  was  not 
till  the  first  week  of  June  that  we  began  to  carry  on  business,  and  it  must 
be  obvious  again  that  it  must  take  time  not  only  to  form  but  to  train  your 
staff.  That  took  a  considerable  time,  so  that  the  profits  shown  on  tbis 
balance-sheet  represent,  so  far  as  the  profits  of  the  working  of  the  oonoem 
are  concerned,  independent  of  the  investment  of  money,  only  three  months' 
working !  Practically  it  comes  to  that,  for  the  great  bulk  of  the  buainess 
was  done  in  the  last  three  months  of  the  year.  That  being  so,  if  you  will 
look  at  the  figures  as  showing  the  gross  amount  of  profit  realued  in  that 
time,  no  one,  I  believe,  can  doubt  that  there  has  been  considerable  ensrgy 
and  considerable  success.  Then  comes  the  question,  what  is  the  result  of 
that  net  working?  Ko  doubt  that  is  a  disproportionate  result  to  the 
actual  amount  of  the  gross  earnings.  But  it  could  not  be  otherwise,  beoaoae 
the  charges  are  comparatively  as  for  almost  a  whole  year,  wheioas  the 
work  which  has  to  earn  the  profit  is  only  for  some  three  or  four  months,  so 
that  it  is  manifest  there  must  be  a  considerable  disproportion  between  the 
gross  earning  and  the  net.  In  anticipati(m  of  the  future  that  nrast 
necessarily  disappear,  because  every  pound  of  new  business  does  not  imply 
anything  like  a  proportionate  amount  of  charges.  On  the  contrary,  the 
charges  are  comparatively  stationary,  whereas  the  business  piodnotng 
profit  is  going  on  continually,  so  that  new  business  hereafter  will  earn 
a  net  profit,  and  won't  be  subject  to  a  proportionate  reduction  for  chai^ges 
which  you  find  in  this  balance-sheet.  Then  we  had  to  train  our  staff,  get 
the  assistance  and  service  of  men  not  new  to  this  kind  <^  business,  and  we 
were  fortunate  enough  to  obtain  the  services  of  first«rate  men  as  beads  of 
departments,  and  the  rest  of  the  staff  had  now  got  into  good  working  (ndeor. 
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ier  all  these  oircnmstanoes  the  directors  think,  and  they  hope  you  will 
of  the  same  opinion,  that  the  past  operations,  as  shown  on  the  3 1st 
ember,  1872,  are  not  unsatisfactory.  Now  I  have  to  call  your  attention 
he  future,  aod  I  may  tell  you  that,  for  the  two  months  and  a  half 
ing  which  we  have  been  at  work  since  the  balance-sheet  was  made  out, 
have  been   doing  a  good   and  profitable  business.    Our  connections 

rapidly  extending,  and  they  are  such  as  are  of  importance, 
try  day,  every  week  certainly,  adds  to   our   connections  in  number 

value.  We  are  spread  all  over  the  Continent  and  Asia,  Africa  and 
erica  also  know  us,  and,  therefore,  there  is  no  doubt  that  this  kind 
>usine8S,  the  result  of  connection  in  a  great  measure,  cannot  fail  to  be 
;ei!sful  if  it  is  properly,  carefully,  and  economically  managed.  I  will  say 
my  colleagues,  because  I  am  not  speaking  for  myself,  as  I  am 
mce,  comparatively,  in  matters  of  this  kind,  you  have  not  only  aboard 
Lpetent  to  conduct  a  business  of  this  kind,  but  you  have  managers 
ally  capable.  You  have  a  board  as  diligent  and  as  assiduous  in  the 
tharge  of  their  duties  as  it  is  possible  to  imagine.  Well,  I  say,  that 
ig  so,  and  there  being  one  object  only,  to  produce  as  good  a  result  as 
be  produced  to  those  who  have  honoured  us  in  subscribing  to  this 
ertaking,  you  may  rest  assured  in  the  future,  whoever  has  the  honour 
iccapy  the  chair  in  the  next  year  will  be  able  to  present  a  very  satis- 
;ory  account  of  what  has  been  done  in  the  year  that  has  to  be  accounted 

I  would  advise  such  of  you  as  are  here — and  I  hope  my  advice  will  go 
he  absent  shareholders  through  the  press— not  to  part  with  your  shares, 
advice  to  you  is  to  keep  them,  and  I  believe  you  will  find  that  advice 
I  redound  to  your  profit  in  the  end.  I  see  no  reason  to  doubt  we  have 
iblished  a  good,  sound,  and  profitable  business,  in  some  respects  new, 
the  public  are  beginning  to  understand  it,  and  it  grows  day  by  day. 
9  or  two  things  I  want  to  point  out  to  you.  We  are  not  going  to  rest 
h  the  business  we  have  at  present.  We  look  forward  to  extensions, 
are  just  now  about  to  establish  a  branch  at  Manchester,  imder  pro- 
ing  auspices.  But  we  have  desired  to  proceed  cautiously  and  slowly, 
have  had  offers  of  business  very  tempting  and  very  speculative,  pro- 
ing  large  bonuses  and  large  advantages ;  but  we  have  thought,  in  the 
itihfulness  of  our  establishment,  we  had  better  not  commit  ourselves  to 
public  until  we  had  established  a  prestige  which  would  enable  us  to 
Dmmend  such  schemes  as  might  be  offered  to  us,  and  we  shall  follow 
same  course.  We  shall  have  the  opportunity  of  acting  as  financial 
ipanios  like  ourselves  do,  but  we  shsdl  take  care  that  what  we  invite 
public  to  accept  shall  be  nothing  that  we  have  not  most  carefully  con- 
9red,  and  tiiat  we  can  conscientiouslv  recommend  to  their  notice.  We 
ok  it  is  much  better  that  we  should  do  that  than  rush  into  schemed 
L  projects,  in  the  hope  of  present  gain  to  ourselves,  which  might  damase 
r  prestige  in  the  future.  Therefore  we  have  gone  cautiously  to  work, 
lerring  to  do  a  safe  business  rather  than  a  speculative  one  ;  and  surely 
that  we  shall  have  your  approval.  Gentlemen,  I  have  very  little  more 
say.    I  venture  to  hope  and  believe  that  the  undertaking  is  now  safely 

I  soundly  established,  that  the  past  is  only  an  indication  of  the  future, 

I I  can  only  point  to  that  as  promising  the  result,  and  from  what  we 
re  seen  since  the  balance-sheet  was  struck,  good  results  will  be  ampli- 
i.  I  shall  be  glad  to  hear  from  any  shareholder  any  observatioDs,  aod 
luiswer  any  questicms  which  may  be  put  consistently  with  the  duty 
ioh  I  owe  to  the  interest  of  the  shareholders.  Now,  my  business  is  to 
ve  that  the  report  and  accounts  be  approved  and  adopted. 

Baron  Henry  de  Worms  (deputy-chairman) — In  seconding  themotioUi 
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all  I  can  do  is  to  confirm  all  that  has  fallen  from  the  Oliaiiman.  I  may 
say,  in  fact  yon  all  know,  that  eyery  new  institution  is  beeet  with  diffi- 
culties and  dangers,  and  I  think  I  am  justified  in  saying,  dangers  to  a 
great  extent  have  been  avoided,  and  we  have  passed  through  the  difficul- 
ties unscathed.  Of  course  an  institution  like  this  is  so  novel  in  this 
coimtry  that  it  presents  manv  features  that  are  not  yet  understood,  and 
it  requires  many  months'  perhaps  more  time  thoroughly  to  get  hold  of  the 
British  public.  I  am  happy  to  say  the  institution  has  token  root,  and 
I  see  every  reason  to  believe  that  it  will  ultimately  prove  quite  as  sao- 
cessful  as  those  foreign  institutions  the  success  of  whiohled  to  the  foun- 
dation of  this.  If  the  directors  have  erred  it  has  been  on  the  side  of 
excessive  caution.  As  regards  the  other  branch,  that  of  tiie  shop,  the 
public  are  daily  beginning  to  understand  it ;  and  so  much  so,  that  the 
directors  feel  themselves  warranted  in  opening  a  similar  institution  in 
Manchester,  and  perhaps  ultimately  in  various  large  towns  in  Great 
Britain.  Our  progress  may  be  slow,  but  it  will  be  sure,  if  the  businew  is 
properly  managed,  and  with  due  re^^trd  to  economy  and  the  sifting-oot  of 
dangerous  business,  and  only  taking  that  which  appears  to  be  sound  and 
secure.  I  wiU  not  detain  you  further,  but  simply  second  the  motion  ihat 
the  report  and  balsnce-sheet  be  and  are  hereby  approved  and  adopted^ 

Mr.  W.  P.  Andrew — ^As  a  considerable  shareholder,  I  wish  to  express 
my  satisfaction,  and  I  can  only  say  the  best  proof  I  can  give  of  my  satis- 
faction is,  I  have  increased  my  stake  in  the  British  and  Foreign  Bank.  I 
think  that  is  the  best  argument  I  can  adduce,  as  far  as  I  can  form  an 
opinion,  to  show  my  entire  confidence  in  your  management.  I  endorse 
entirely  what  you  said  regarding  the  very  small  meeting  of  share- 
holders you  have  on  this  occasion,  as  a  proof  that  the  shazeholders 
in  general  have  confidence  in  the  management,  inasmuch  as  I  have  been 
for  nearly  twenty  years  the  chairman  of  a  company  which  now  musters 
about  8,000  shareholders.  Whenever  there  is  an  occasion  of  anxiety,  and 
there  appears  to  be  some  danger  to  be  apprehended,  I  have  a  very  large 
meeting ;  but,  on  the  contrary,  when  eveiything  is  smooth,  and  prosperity 
fills  the  sails  of  the  ship,  I  have  very  few  indeed  come  to  congratulate  me 
and  hear  the  good  news.  You  have  brought  out  quite  clearly,  and  it  makes 
it  imnecessary  for  me  to  do  so,  that  although  the  bank  has  nominally  been 
established  for  a  year,  and  it  has  only  Ix^n  in  operation  for  six  montiis, 
and  in  full  working  order  for  only  three  months,  whereas  the  expenses 
have  been  going  on  for  the  whole  periods  of  six  months  or  a  year,  and  yet 

ru  give  us  a  dividend  with  which  I  may  say  for  myself  and  those  with  whom 
am  connected,  we  are  perfectly  satisfied :  and  the  more  so  because,  as  I 
understand,  you  have  not  as  yet  fully  worked  out  the  programme  which  yon 
led  us  to  believe'  you  would  carry  out.  I  think  any  institution  to  succeed 
must  work  in  a  gradual  and  cautious  manner,  and  I  infinitely  prefer  to 
receive  5  per  cent,  on  this  occasion  than  if  you  had  dooe  a  dashing  business 
and  given  me  10  per  cent.  If  you  had,  I  certainly  should  not  have  added 
to  my  holding ;  I  should  have  distrusted  the  judgment  of  the  management^ 
and  been  inclined,  iustead  of  opening  my  pockets,  to  shut  them.  Beally 
you  have  exhausted  the  whole  subject  in  so  admirable  a  manner  that  1 
don't  think  it  necessary  to  detain  the  meeting ;  but  as  you  alluded  to  the 
small  attendance,  I  would  remind  you  that  vou  have  a  large  oonnecttoli 
abroad,  and  I  believe  in  a  very  short  period  you  will  have  a  large  and 
profitable  connection  abroad*  I  won't  detain  the  meeting  any  furtiier 
than  to  express  my  entire  approval  of  the  conduct  of  the  business  so  far, 
and  my  hearty  approval  of  the  way  in  which  you  have  brought  the  busi^ 
ness  before  us.    Nothing  could  be  more  dear  than  the  report  whioih  yon 
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as,  and  nothing  more  clear  or  satisfactory,  to  my  mind, 

m  which  you  were  good  enough  to  give  us. 

Eurks  from  other  shareholders,  the  motion  for  the  adop- 

v'as  then  put,  and  carried. 

Loyed  that  a  dividend  of  2$,  6d.  per  share  on  the  shares 

>f  income-tax,  be  declared. 

V2A  proposed,  to  the  effect  that  a  portion  of  the  amount 

lend  should  be  applied  towards  the  reduction  of  the 

les,  but  was  lost,  three  hands  only  being  held  up  in  its 

then  put,  and  carried. 

Df  Mr.  W.  P.  Andrew,  Mr.  T.  S.  Evans  (Johnstone, 
1  Evans)  and  Mr.  Edward  Cheshire  were  unanimously 
r  the  ensuing  year,  and  a  remuneration  of  £50  each 

I  was  accorded  to  the  chairman  and  directors,  and 
then  terminated. 


T  BANKING  COMPANY  OF  LONDON  (LIMITED). 

f  general  meeting  of  this  company  was  held  on  the  17th 
3S,  112,  Cannon- street ;  Mr.  McMaster  in  the  chair, 
(the  secretary)  read  the  notice  convening  the  meeting, 
report  and  balance-sheet  were  taken  as  read : — 
have  satisfaction  in  submitting  to  the  proprietors  the 
balance-sheet,  showing  the  iinancial  position  of  the 
1st  December,  1872.  The  profits,  after  making  provi- 
mbtful  debts,  and  including  the  balance  brought  forward 
.90.  lis.  lOd.,  amount  to  i£75,632.  28.  7(2.  This  amount 
rtion  as  follows,  viz. : — 


ion,  auditors'  fees,  and  incoi 

lue          

dividend  30th  Jane  at  6  per 
I  now   declared  at  10  per 
t.  for  the  year),  £18,750 
iSiDg  it  to  £50,000) 
ard  to  next  year 

ae-tax 

cent,  per 
cent,  per 

annnm, 
a.nnBTp 

£9,297 
3,974 
4,729 

30,000 

25,000 

2,630 

7  11 
11     7 
14    0 

0    0 
0    0 
9     1 

£76,632 

2 

7 

nret  the  loss  which  the  company  has  sustained  by  the 
Itenhouse,  Esq.,  and  of  James  Adam  Smith,  Esq.,  who 
»agues,  and  of  Thomas  Hardy,  Esq.,  one  of  the  auditors, 
le  direction  so  occasioned  the  directors  have  filled  up  by 
Youle,  Esq.,  and  Augustus  Wattenbach,  Esq. ;  these 
)tto  confirmation  by  this  meeting.  William  Whiteford, 
the  direction  by  rotation,  and,  being  eligible,  offers  him- 
.  James  Lyall,  Esq.,  the  retiring  auditor,  being  eligible, 
r  re-election.  The  directors  have  appointed  Robert 
for  the  purposes  of  the  audit,  and  he,  being  eligible, 
election  to  the  office  of  auditor.  The  dividend,  at  the 
t.  per  annum,  or  £1.  6«.  per  share,  will  be  payable  on 
the  24th  inst." 


Digitized  by  VjOOQ IC 


376  Tke  Merchant  Banking  Company  of  Landopt. 

Dr.  JBalanee-sheetf  ZUt  December^  1872. 

Capital  paid  ap,  viz.,  £25  per  share  upon  15,000  shares          ...     £375,000    0  0 
Acceptances  against  credits  and  securities,  and  amonnts  dne 

to  customers  on  cnrrent  and  deposit  accounts           2,202,551  16  9 

Keservefund          25,000    0  0 

Balance  transferred  to  profit  and  loss  account 75,632    2  7 

£2,678,183  19  4 
Cr.                                                                                            — — — 

Cash  in  hand,  at  bankers,  and  at  call £157,926    1  9 

Bills  receivable,  loans,  securities,  &c 2,498,775  10  3 

Office  furniture,  fixtures,  &c 1,482    7  4 

Building  and  premises,  112,  Cannon-street      ^         20,000    0  0 

£2,678.183  19  4 


Profit  and  Loss  Aeeountfor  th9  Year  ending  ZUt  December ,  1872. 
Dr. 

Current  expenses £9,297     7  11 

Directors' rumuneration,  auditors*  fees,  and  income-tax          ...  3,974  11     7 

Bebato  of  interest  on  bills  discounted  and  not  yet  due 4,729  14    0 

Diyidend,  yiz. : — Dividend  to  30th  June,  at  6^  per  cent,  per 
annum,  £11,250 ;  dividend  now  declared,  at  10  per  cent,  per 

annum  (making  8  per  cent,  for  the  year),  £18,750 30,000    0    0 

Beserve  fund  (raising  it  to  £50,000)        25,000     0    0 

Balance  carried  forward    "*        2,630    9    1 

£75,632     2    r 

Cr.  — — — 

Balance  brought   down,    viz.t — ^Undivided   profits  in    1871, 
£1,190. 14ff.  Idd, 

Profits  in  1872,  after  providing  for  bad  and  doubtful  dcbis, 

£74,441.  7*.  9<«. 75,63j     jj     7 


£75,632     2     7 


The  Chairman  said  :— Gentlemen,  before  proceedinff  with  the  ordinary 
business  of  the  meeting,  I  have  a  painful  duty  to  disdiarge,  in  reporting 
to  you  the  loss  by  death  during  the  past  year  of  no  less  than  three  gentle- 
men who  have  been  closely  connected  with  this  company  since  its  inoor- 
poration.  Two  of  these  were  our  esteemed  colleagues,  Mr.  James  Adam 
Smith  and  Mr.  Thos.  Stenhouse,  and  the  other,  Mr.  Thomas  Hardy,  one 
of  the  auditors,  and,  I  may  add,  a  very  staunch  friend  and  correspondent 
of  the  company ;  and  we  all  know — at  least  on  this  side  of  the  table  we 
know — with  what  energy  and  zeal  these  gentlemen  dischai^ed  their 
respective  duties  here,  and  how  highly  they  were  esteemed  by  those  with 
whom  they  were  most  intimately  acquainted.  Perhaps  this  is  not  the 
place  to  remark  further  than  to  express  our  sincere  sympathy  with  the 
relatives  and  friends  of  our  late  colleagues  and  auditor;  but  this  much  I 
may  say,  that  the  business  relations  of  their  respective  firms  with  thia 
company  have  been  most  satisfactory,  while  they  rendered  valuable  service 
to  the  shareholders  by  influencing  the  business  of  others.  Gentleman, 
in  moving  that  our  report  and  accounts  be  adopted,  I  think  I  may  say  ^hT^ 
amongst  the  various  duties  which,  as  directors  of  the  Company,  we  hare 
to  discharge,  there  is  none  which  gives  us  more  satisfaction  than  that  of 
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roprietors  a  statement  of  our  accounts  made  up  to  the 
1  especially  does  this  become  a  pleasing  and  agree- 
m  the  present  occasion,  we  have  such  a  favourable  and 
i  the  year's  business  to  lay  before  them.  It  is  favourable, 
nings  exceed  those  of  any  previous  year  by  more  than 
r  paid-up  capital ;  and  it  is  encouraging  as  regards  the 
ftble  to  assure  you  that  this  increase  of  our  profit  has  been 
he  gradual  and  steady  increase  in  the  number  of  our 
in  the  consequent  growth  of  a  sound  business,  which, 
built  upon  a  sure  and  solid  foundation.  It  will,  per- 
to  the  proprietors  if  I  notice,  in  passing,  the  annual 
which,  in  the  course  of  the  past  three  years,  we  have 
int  position.  In  1870,  our  profits,  in  round  numbers, 
^e  paid  a  dividend  of  5^  per  cent.,  and  closed  the  pur- 
year  by  an  appropriation  of  £20,000.  In  1871  we 
paid  the  shareholders  7 J  per  cent.,  and  carried  £20,000 
while  for  1872  we  show  a  profit  of  £75,600,  and  after 
f  8  per  cent,  for  the  year,  we  shall  be  able  to  add 
rve,  raising  that  fimd  to  £50,000.  Now,  gentlemen,  I 
I  friends  and  investors  in  the  Merchant  Banking  Com-  . 
this  fair  and  satisfactory  progress  so  far ;  but  I  am 
e  is  yet  much  greater  progress  to  be  attained — only, 
Lay  be  equal  to -the  occasions  as  they  occur,  it  will  bo 
policy  of  the  board  continue  to  receive  the  unanimous 
eholders.  Becent  disastrous  events  which  have  taken 
i  elsewhere,  will,  I  doubt  not,  tend  to  remove,  to  a 
ijudice  which  has  long  existed  in  certain  quarters 
)ely  into  close  business  relations  with  limited  com- 
Lormous  losses  which  have  recently  been  sustained  by 
nerchants  who  have  hitherto  restricted  their  corres- 
firms  of  reputed  wealth  and  position  will,  I  feel  con- 
tful  men  to  reconsider  the  question — whether,  for  the 
t  be  safer  for  them  to  correspond  with  a  carefully- 
which,  like  our  own,  is  obliged  to  publish,  at  least 
an  authentic  and  detailed  statement  of  its  affairs, 
e  that  already,  in  several  instances,  this  question  has 
favour,  and  I  believe  also  that,  if  we  continue  to  con- 
)  as  to  maintain  the  confidence  of  the  public,  we  shall, 
e  a  greatly  extended  business,  and  a  more  profitable 
J  before  you ;  and  therefore  our  true  policy  clearly  is 
r  position  now,  by  allowing  our  earnings  to  accumu- 
eased  business  comes  in  our  way  we  shall  have  ample 
it  with  safety.  Gentlemen,  this  is  one  amongst  other 
e  determined  to  add  £25,000  to  our  reserve.  Some 
}  suppose  that  our  first  duty  ought  to  be  to  our  share- 
;  remembered  that  we  have  a  double  duty  to  discharge, 
ire  consideration,  we  have  come  to  the  conclusion  that 
irge  the  duty  we  owe  alike  to  our  shareholders  and  to 
priating  the  earnings  of  1872  in  the  proportions  stated 
I  need  hardly  say  to  you  that  we  look  not  only  for  a 
avour  of  this  policy,  but  we  look  for  and  expect  the 
;.  of  every  shareholder  present.  Whatever  may  be 
the  contrary  (assuming  of  course  that  directors  and 
al  interest  in  their  woi^),  there  is  nothing  that  I  know 
Lcouraging  to  them,  and  more  conducive  to  the  well- 

?8 
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being  of  th  e  company,  than  the  feeling  that  they  possess  the  confidence 
and  support  of  the  proprietors.     Let  ns  not  forget  that,  if  our  aim  is  to 
inspire  confidence  in  others,  we  must  first  show  that  we  have  confidence 
in  ourselves.     Referring  to  the  various  items  in  the  accounts  which 
are  before  you,  they  are,  for  the  most  part,  so  similar  to  those  which 
have  preceded  them  that  T  presume  it  will  scarcely  be  considered  neces- 
sary for  me  to  ofier  any  remarks  in  the  way  of  explanation.     Besides 
which,  there    are  occasions — and  I    venture  to  think  that  this   is  one 
of  them — when  the  simple  figures   in  those  accounts  will  be  infinitely 
more  satisfactory  and  agreeable  to  you,  in  a  pecuniary  point  of  view, 
than  any  figures  of  speech  would  be  which  I   could  possibly  present 
to  your  minds.    I  may  mention,  however,  that  most  of  the  changes  which 
are  exhibited  are  of  trifling  importance.     There  appears  to  be  an  increase 
of  about  £340  in  the  current  expenses  for  the  year — this  arises  from  a 
slight  advance  in  the  salaries-^while  the  income-tax  is  less  by  £335 ;  so 
that  these  two  items  about  balance  each  other.    On  the  other  hand,  the 
rebate  on  bills  not  matured  is  in  excess  of  the  previous  year  by  £2,150 ;  this 
is,  as  you  may  know,  a  favourable  item,  and  may  be  considered  as  so  much 
profit  deferred.    It  is  regulated  partly  by  the  Bank  rate  of  the  day,  and 
partly  by  the  amount  of  bills  in  hand  on  the  31st  of  December.    The  only 
other  item  of  importance  which  I  have  to  mention,  and  which  perhaps 
most  of  all  occupies  our  attention  at  the  moment,  is  the  sum  of  £75,600, 
which  stands  at  the  credit  of  the  pro'fit  and  loss  account  for  1872,  and 
which  exceeds  that  of  any  previous  year  by  more  than  £12,000 ;  but,  with 
regard  to  the  increase  under  this  head,  I  presume  that  you  will  not  expect 
any  apology  from  me.    Now,  gentlemen,  what  we  have  said  thus  far  refers 
more  particularly  to  the  accounts  before  us,  and  to  our  mode  of  dealing 
with  them.   But  having  now  arriyed  nearly  at  the  end  of  the  first  quarter 
of  the  current  year,  and  as  some  months  must  elapse  before  we  shall  have 
the  pleasure  of  meeting  you  again  in  this  place,  and  being  desirous  at  all 
times  of  furnishing  you  with  such  general  information  as  we  possess,  it 
will,  I  am  sure,  be  gratifying  to  you  to  know,  as  it  is  for  me  to  be  able  to 
state,  that  our  business  for  1873,  up  to  the  present  moment,  is  in  every 
respect  satisfactory.     Gentlemen,  I  will  conclude  by  moving  that  the 
report  and  accounts  be  received  and  adopted,  and  entered  on  the  minutes. 
(Cheers.) 

Mr.  Felix  Pryor  seconded  the  resolution. 

A  Shareholder  said  he  was  sure  the  shareholders  were  much  indebted 
to  the  directors  for  the  manner  in  which  they  had  conducted  the  affairs 
of  the  company  through  evil  report  and  good  report.  The  report  had  given 
him  every  satisfaction.  He  wiahed  to  suggest  whether  it  would  not  be 
possible  for  the  directors  to  give  an  equal  dividend  for  the  six  months, 
instead  of  giving  a  smaller  dividend  in  the  first  six  months,  and  a  larger  one 
in  the  second.  He  certainly  thought  the  directors  had  consulted  the  veiy 
beat  interests  of  the  shareholders  in  carrying  £25,000  to  the  reserve  fund. 
He  hoped  they  would  be  able  to  still  further  increase  that  fund,  as  he 
believed  it  would  add  to  the  stability  of  the  company;  and,  when  he 
referred  to  that  fund,  it  was  also  right  to  remember  that  they  had  also 
paid  off  £100,000,  so  that  really  they  might  consider  the  sum  carried  to 
the  reserve  fund  as  £150,000 ;  that  £100,000  had  been  paid  for  Johnson's 
business,  and  had  been  written  off  to  the  credit  and  advantage  of  the  com- 
pany. He  could  only  say  for  himself  (and  he  believed  he  spoke  the  senti- 
ments of  his  brother  shareholders),  that  he  was  greatly  obliged  to  the 
directors  for  the  successful  manner  in  which  they  had  laboured  on  behalf 
of  the  compaDy.    (Loud  cheers.) 
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le  was  afraid  it  would  be  almcst  impossible  for  the 
of  September,  to  be  able  to  pay  the  whole  half- 
LO  earnings  of  the  company,  for  the  same  reason  that 
x)iints  at  the  interim  half-yearly  meeting.  Possibly 
B  into  consideration  the  advisability  of  increasing 
mewhat,  but  he  thought  it  was  not  possible  to  pay 
dend  in  the  first  half  of  the  financial  year, 
e  adoption  of  the  report  and  accounts  was  then  put 
ied  unanimously. 

formally  declared  a  dividend  for  the  past  half-year 
nt.  per  annum. 

aid : — ^We  have  now  to  submit  for  your  approval  the 
Q,  whom  we  have  invited  to  fill  the  vacancies  which 
ard  durins  the  year,  to  which  reference  has  already 
tell  you  uiat  in  making  the  selection  we  have  kept 
qualities  which  we  believe  to  be  indispensable  in 
r  board  and  increasing  our  business.  Mr.  Youle  and 
been  long  and  favourably  known  in  this  city,  they 
:  many  years'  experience  in  foreign  and  colonial 
already  had  satisfactory  proof  of  their  being  in  a 
Luable  business  to  the  company.  I  have,  therefore, 
:.  Youle  and  Mr.  Wattenbach  be  re-elected  directors 

the  resolution,  which  was  put  to  the  meeting,  and 

\  Chairman,  seconded  by  Mr.  Eraser,  the  retiring 
bach  and  Mr.  Youle— were  re-elected.  He  ex- 
retired  in  compliance  with  the  requirements  of 
m,  which  enact  that,  when  a  new  director  is  ap- 
another  gentlemen,  ho  must  retire  at  the  time  that 
have  retired  had  he  remained  on  the  board, 
red,  Mr.  James  Lyall,  was  then  re-elected. 
-Grentlemen,  we  have  still  another  vacancy  to  fill  up, 
[narks  which  have  been  made  with  reference  to  the 
Lave  just  elected  to  fill  the  vacancies  at  the  board 

0  Mr.  McEerrell,  whose  name  is  now  before  you  for 

1  auditor..  Mr.  McKerrell  is  familiar  with  the 
business,  and  is  therefore  competent.  He  has  long^ 
id  is  so  far  qualified;  while  his  position  and  ex- 
),  be  a  sufficient  guarantee  for  the  due  performance 
)  may  undertake.     I  therefore  propose  that  Mr. 

an  auditor  of  the  company  for  the  ensuing  year, 
iconded  and  carried. 

— Gentiemen,  before  we  separate,  I  should  like  to 
iknowledsments  and  thanks  to  our  managers,  Mr. 
br  the  amnirable  manner  in  which  they  have  con- 
this  company.  I  am  sure  that  I  only  express  the 
)er  of  this  board,  when  I  say  that  it  would  be  im- 
ntiemen  possessing  in  a  greater  degree  the  special 
rhich  are  indispensable  in  rightiy  administering  the 
.  I  have,  therefore,  immixed  pleasure  in  proposing 
this  meeting  be  given  to  our  managers,  Mr.  Megaw 
he  other  officers,  and  to  the  staff  of  the  company, 
nded  by  a  Shareholder  and  carried, 
nks  was  then  passed  to  the  chairman  and  directors 
jiagement  of  tiie  affairs  of  the  company,  and  the 
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The  ordinary  general  meeting  of  this  company  was  held  at  the  offices,  144, 
LeadenhaU  Street,  LondoD,  on  the  18th  March ;  Mr.  M.  H.  Chaytor  in  the 
chair. 

Mr.  W.  T.  Morrison  (the  manager)  read  the  notice  convening  the  meet- 
ing, and  the  report  of  the  directors  and  balance-sheet^  which  were  as 
follows,  were  taken  as  read : — 

''The  directors,  in  submitting  to  the  shareholders  the  acoompanying 
audited  balance-sheet  and  profit  and  loss  account  for  the  half-year  «ndiog 
the  3l8t  December  last,  have  the  satisfaction  to  report  that,  after  payinx 
charges,  deducting  rebate,  and  making  provision  for  bad  and  doubtfiu 
debts,  there  remains  an  available  balance  of  £27,836.  Ss,  7d.,  including 
£2,174. 128. 6d.  brought  forward  from  last  half-year.    The  directors  recom- 
mend  that  the  above  sum  of  £27,835.  8«.  7d,  be  appropriated  as  follows  :— 
Dividend  for  the  half-year  at  the  rate  of  10  per  cent,  per  annum,  being 
20s,  per  share  on  20,000  shares,  free  of  income-tax,  £20,000 ;  reserve  f and 
(thereby  making  it  £32,500),  £5,000,  leaving  a  balance  of  £2,835.  Sa.  U. 
to  be  carried  forward  to  the  next  half-year,  subject  to  reduction  by  the 
payment  of  income-tax.    The  following  directors  retire  from  office,  yiz. : 
M.  iJ.  Chaytor,  Esq.,  and  C.  A.  Thurburn,  Esq.,  and,  being  eligible,  offer 
themselves  for  re-election.    The  auditors,  Owen  Lewis,  Esq.,  and  "W.  J. 
Marshall,  Esq.,  retire  from  office,  and,  being  eligible,  offer  themselves  for 
re-election.    At  the  termination  of  the  ordinary  meeting  an  extraordinary 
meeting,  in  accordance  with  the  sixteenth  clause  of  the  articles  of  associa- 
tioD,  will  be  held  for  the  purpose  of  confirming,  or  otherwise,  the  following 
resolution,  passed  by  the  board  at  their  meeting  on  Tuesday  the  4th  March, 
1873,  viz. : — ^  That  the  subscribed  capital  of  the  bank  be  now  iucreased, 
and  that  applications  be  invited  for  10,000  shares  of  the  second  issue." 
And  in  the  event  of  the  above  being  confirmed  by  the  meeting,   the 
directors  will  propose : — '^That  these  shares  be  offered  j>ro  raid  at  par  to 
the  shareholders  registered  on  the  18th  March,  and  that  the  directors  be 
empowered  to  deal  with  those  unallotted  (if  any)  as  they  may  consider 
most  conducive  to  the  general  interest  of  the  company." 
Oeneral  Balanee'$htet^  Z\»t  December,  1872. 

jDf*.  OAPrrAL  AKD  LUmUTIES. 

Capital—Shsres  issaed^SO^OOO  shares,  on  which  £20  per  share 
has  been  paid 

Beserve  fund  ...        ...        .•.        ...        ... 

liabilities— Deposits  and  current  accoantfl,  £691,837  0«.  lOd.  ^ 
bills  payable  and  other  Habiiities,  £565,561.  15«.  3d. ;  notes 
issaed- Mexico  and  Lima,  £520,241.  Is.  3d 

Bebate  of  interest  on  bills  current  ...        •.. 

Balance  of  net  profit,  as  per  annexed  account    

Of.  PROPE&TT  Aim  iBSsrs. 

Cash  at  bankers*  and  branches     

Investment  in  Indian  railway  stock,  &e.  (cost) 

Bills  receivable        

Specie,  &c  in  transitu       

Balance  due  en  current  accounts,  loans,  &c 

Office  furniture,  &c.,  at  London  and  branches  ...        •- 


£400.000 
27,500 

0 
0 

0 
0 

1,777,639 
12,025 
27,835 

17 

18 

8 

4 
5 

7 

£2,245,001 

4 

4 

£543,497 

58,677 

902,849 

135,761 

602,538 

2,277 

4 

4 
10 

0 
17 

7 

6 
6 
9 

5 
1 

1 

£2^45.001      4     4 
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:OUNT  FOB  THE  HALF-TSAB    BNDINO    3l6T  DECE3CBEB,   1872, 

>ndon»  Mexico,  Lima,  Cflllao,  and  Tqniquc, 
fees,  and  allowances  for  depreciation  on  bauk 

£17,423  18     3 

bills  current 12,025  18    5 

:>fit  oitrried  to  general  balance-sheet 27,835    8    7 


'-year,  £2,512.  I0i,4d, ;  less  income-tax,  &c., 
If-year,  after  making  provision  for  bad  and 


£57,285     5     3 

£2,174  12    6 

55,110  12     9 

£57,285     5    8 

Id : — Gentlemen,  it  is  a  pleasure  to  the  directors  to  meet 
lope  that  the  accounts  which  we  have  the  pleasure  of 
ur  approval.  Tou  will  see  by  comparison  with  the  last 
\  first  being  that  upon  which  we  began  to  pay  10 
f  a  gradual  increase  in  our  business.  Our  deposits 
If-year  have  increased  by  £174,110,  and  during  the 
his  time  last  year,  by  £222,569.  Our  circulation  has 
g  the  past  half-year  by  £1 10,921,  and  during  the  year  by 
3  another  item  in  the  accounts,  gentlemen,  which  I  wish 
,  and  that  is  the  expenses.  They  appear  to  be  large, 
he  business  done ;  out  I  wish  you  to  understand,  as 
yovL  do,  that  to  carry  on  business  in  countries  in  South 
3es  must  necessarily  be  much  heavier  than  they  are  at 
luHy  twice  as  much  as  they  are  here,  and  besides  in  Lima 
.  licence  £  1 ,500  a-year.    Th  at  accounts  for  tb  e  expenses. 

the  strong  position  of  the  bank,  as  indicated  by  these 
ti  on  hand  is  nearly  45  per  cent,  of  the  deposits  and 
\  meeting  our  liabilities  on  bilbi  payable  and  falling  due 
there  is  £135,000  specie  and  remittances  of  all  kinds 
Iready  sent  from  the  other  side.    Besides,  we  have 

receivable,  which  much  more  than  cover  the  bills 

we  have  investments  in  the  Indian  Government 
'  securities,  which  are  all  in  our  hands,  and  available 
quired.     We  propose,  gentlemen,  you  will  observe, 

the  reserve  fund,  raising  it  to  £32,500.  It  has 
radually  to  build  up  this  security  against  any  contin- 
ir.)  I  think,  gentlemen,  this  will  convince  you  of 
d  strength  of  our  imdertaking.  Now,  to  turn  to 
)  carry  on  our  business.  When  I  had  last  the  pleasure 
the  death  of  the  President  of  Mexico  had  taken  place, 
sident  was  the  interim  president.  Since  then  he  has 
LTge  majority,  and  there  is  reason  to  hope  that  that 
surrection  has  now,  nearly  at  any  rate,  found  a  cessation, 
present  administration  is  yet  to  be  seen,  but,  gentlemen, 
e  pleasure  to  address  you  the  railway  has  been  opened 
the  coast,  telegraphic  communication  has  been  opened, 
of  peace  and  quietness  in  opening  out  commerce  must 
11.    Now,  what  do  we  expect  from  this  P    We  need  not 
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daim  much  credit  for  f oresiglit  when  we  say  that  by  the  opening  <^  the  raH*' 
way  we  get  nninterrapted  communication  with  the  coast,  safe^  of  passage 
for  our  remittances,  reader  communication  with  all  that  makes  a  country 
flourishing,  and  the  openmg-out  of  large  districts  previously  inaccessible 
for  want  of  proper  communication.     We  have  already  received  here 
samples  of  the  produce  of  that  country;  some  of   them  are  of  a  very 
fine  description.     It  is  impossible  for  us  not  to  receive  some  benefit 
from  that.    Asain,  with  regurd  to  telegraphic  communication,  one  of  the 
greatest  difficmties  we  have  had  to  contend  with  has  been  that  we  could 
not  in  emergency  communicate  with  our  managers.    That  want  has  been 
supplied.    When  I  say  the  death  of  the  late  Emperor  of  the  French  was 
known  in  Mexico  on  the  day  it  occurred,  you  will  see,  when  the  service  is 
thoroughly  organised,  how  completely  we  shall  be  in  communication  with 
our  managers.  The  result  of  all  this,  gentlemen,  the  new  President,  the  rail- 
way, and  the  telegraph — ^may,  I  think,  be  looked  forward  to  in  another  way 
as  affecting  our  interest.   In  a  settled  community  commerce  must  flourish ; 
and  perhaps  it  is  not  hoping  too  much  to  hope  that,  before  long,  diplomatic 
relations  may  be  established  with  that  country,  and  some  arrangement 
may  be  made  with  respect  to  the  outside  debt.    Turning  to  Lima,  I  am 
pleased  to  say  the  business  has  been  very  extensive,  and  very  ably 
managed.    I  forgot  to  mention  that  at  Mexico  a  change  in  our  management 
is  about  to  take  place.    The  term  of  Mr.  Newbold's  agreement  has  ezfored, 
and  he  desires  to  return  to  this  country.    In  his  plMe  we  have  appointed 
Mr.  Homeastle,  a  gentieman  well  known  to  us  as  inspector  of  branches, 
who  has  had  the  management  during  Mr.  Newbold's  absence,  and  has  had 
20  years'  experience,  and  whom  we  know  to  be  a  sound  and  good  banker. 
Wiw  him  we  have  associated  Mr.  Bobert  Qeddes,  a  gentieman  who  has 
been  in  our  service  for  about  nine  years.    With  re^>ect  to  Lima,  we  have 
to  acknowledge  the  able  management  of  our  friends,  Mr.  Dawson  and  Mr. 
rAnson,  and  the  careful  supervision  at  Callao  of  Mr.  Beart  and  Mr.  Pirn. 
The  business  has  been  a  large  one,  but,  for  reasons  I  will  have  to  give  you 
further  on,  there  are  difficulties  before  us,  which  we  shall  surmount  when 
we  have  an  increase  of  capital.    A  large  bank  has  been  established  there 
under  the  auspices  of  the  contractors  for  guano ;  and  as  the  remittances 
necessarily  sent  home  to  meet  the  drafts  dniwn  by  our  brancheB  here  are 
under  the  control  of  that  bank,  we  have  had  to  cast  about  to  see  where  we 
could  strengthen  our  position  by  an  increase  of  action.    This  has  led  us  to 
establish  a  bank  at  Iquique.    There  are  exports  there  of  nitrate  of  soda, 
and  other  things,  and  we  hope  to  increase  the  facilities  for  business  there. 
So  far  as  we  have  had  experience,  the  branch  has  been  well  opened^  and, 
as  it  is  under  the  control  of  our  able  Lima  managers,  we  entertain  no 
doubt  it  will  prove  a  valuable  adjunct  to  our  business.    But  it  is  not 
sufficiently  large ;   we  want  to  be  independent  of  all  our  nrnghbours  in 
Lima,  and  it  has  led  to  the  consideration  whether  it  would  not  be  desirable 
to  open  a  branch  at  Valparaiso,  which  is  the  largest  centre  of  commerce 
on  tiie  West  Coast  of  South  America.    The  relations  between  Lima  and 
Valparaiso  are  large,  and  by  opening  a  branch  there  we  hope  to  make  our* 
selves  entirely  independent  as  to  getting  remittances  to  send  home.     The 
bills  that  we  have  difficulty  in  ^ding  at  lima  will  be  found  in  quite 
sufficient  quantity  for  our  purpose  at  Valparaiso;  we  should  leave  them 
to  adjust  the  exchange  between  themselves,  which  they  can  easily  do,  in 
consequence  of  the  transactions  between  the  two  countries,  without  any 
interference  from  us.    Thus  it  will  be  necessary  for  us  to  have  a  sufficient 
amount  of  capital  to  base  our  operations  on  at  Valparaiso,  and  hence  it  is 
we  seek  to  strengthen  our  business  already  established  by  that  adjunct    I 
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Lore  is  anything  more  I  need  call  your  attention  to ; 

n  the  aocounts  on  which  you  want  an  explanation, 

'  to  give  it,  and  I  propose  that  the  report  and  aoooui 

3ceiyed  and  adopted. 

>nded  the  resolution. 

r  rose  to  address  the  meeting,  the  motion  was  put,  ai 

mously. 

on  moved  the  declaration  of  a  dividend  of  203.  p 

rate  of  10  per  cent,  per  annum,  payable  on  and  art 

ing  seconded  the  motion,  it  was  carried  nem,  con. 
The  next  business  before  us,  gentlemen,  is  the  r 
rs.  The  directors  who  retire  are  myself  and  !M 
t  think  it  is  usual  for  a  director  to  propose  himself, 
e  great  pleasure  in  proposing  your  re-election.  Y< 
pany  so  faithfully,  and  managed  the  affairs  of  the  con 
,  that  not  one  gentleman  has  spoken  on  the  account 
attended  a  meeting  where  there  has  not  been  a  que 

shows,  I  think,  that  the  shareholders  are  perfect! 
g  I  am  very  glad  to  see,  and  that  is  the  increase  j 
nd  upon  it,  that  is  the  safest  course — to  increase  tl 
dly  think  it  is  sufficient  yet  for  a  capital  of  £400,00( 
£32,500.  A  large  reserve  gives  stability  to  the  bai 
le  public  out-of-doors.  The  reserve  fund  of  a  ban 
as  it  possibly  can  be,  and  I  think  you  are  adoptii 
V'ith  these  few  observations,  I  ha?e  great  pleasure  J 
ection. 

ded  the  motion,  which  was  carried  unanimously, 
have  great  pleasure  first  in  returning  thanks  for  tl 
le  me,  and  promising  I  wiU  continue  to  work  as  I  ha^ 

my  best  for  your  advantage.     1  will  now  ask  you  \ 
rn,  an  older  director  than  myself,  and  whoso  attei 
towards  furthering  your  interest, 
or)  having  seconded  the  motion,  it  was  unanimous] 

Tow,  gentlemen,  when  we  are  on  the  subject  of  dire< 
itter  I  wish  to  name.  You  will  know  by  the  publi 
man  with  whom  we  were  associated  here  has,  I  ai 
)d  in  a  very  unworthy  position.  As  regards  his  coi 
.m  bound  to  tell  you  that  his  best  assistance  ws 
j^ingon  the  business  of  the  company,  that  neither  no^ 
.e  has  he  been  under  any  obligation  or  any  debt  t 
f  colleagues  all  feel  the  deepest  regret  at  what  ha 
1  caused  a  vacancy  at  the  board,  and  it  has  been  ou 
Ln  the  best  way  possible.  We  have  had  several  ap 
emen  more  or  less  qualified  to  fill  this  vacancy,  bv 
ice  with  the  power  given  us  by  the  deed,  selected  Mi 
.  He  is  a  director  of  the  London  Joint  Stock  Banl 
to  a  house  largely  interested  in  the  trade  of  Soutl 
I  have  exercised  our  power  in  selecting  him,  but 
y  that  we  have  had  applications  from  gentleme: 
ion  of  commercial  knowledge,  have  perhaps  all  th 
Lfications.  Some  of  the  shareholders  have  applied  t 
onsequeuce  of  the  large  stake  they  hold,  we  shoul 
is  painful  to  us,  knowing  the  large  stake  they  hoi 
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and  the  high  social  poaition  they  occnpy,  to  say  No ;  but  I  want  yon  to 
say  whether  you  think  we  have  taken  the  right  course  in  leaving  the 
management  in  the  hands  of  mercantile  men.  I  should  like  you  to 
strengthen  our  position  in  the  future  by  saying  you  think  we  have 
adopted  the  right  course. 

A  Shareholder — ^I  beg  to  propose  we  have  every  confidence  in  the 
gentleman  selected  by  the  board  of  directors. 

Another  Shareholder — ^I  think  the  board  has  exercised  a  very  wise  dis- 
cretion in  selecting  a  commercial  man.  Those  companies  are  best  managed 
which  are  conducted  by  men  who  understand  commercial  affairs. 

Another  Shareholder— I  also  think  the  board  has  made  a  wise  selectioii. 

The  motion  was  then  put  and  carried  unanimously. 

The  Chairman— The  next  business  is  the  re-election  of  auditors. 

The  auditors,  Messrs.  Owen  Lewis  and  W.  J.  Marshall^  were  then  re- 
electedy  and  a  remuneration  of  50  guineas  each  voted  them. 

The  Chairman— Gentlemen,  that  terminates  the  business  of  this  meetinflr, 
and  it  will  now  be  made  special  for  the  purpose  of  increasing  the  capit^ 
This  is  the  course  which  is  prescribed  by  our  articles  of  association ,  which 
we  have  strictly  followed.  The  directors  should,  in  the  first  place,  pass  a 
resolution  that  an  increase  is  necessary ;  this  should  be  confirmed  at  an  ex- 
traordinary meeting  of  shareholders.  I  have  partially  explained  the  reasana 
which  have  led  us  to  take  this  course.  We  could  easily  employ  the  whole 
capital  at  Lima,  but  we  have  never  wanted  more  capital  than  we  could  see 
good  employment  for,  but,  for  the  reasons  I  have  given  you,  to  maintain 
the  position  we  have  arrived  at  on  the  West  Coast  of  South  America,  we 
feel  it  necessary  te  open  a  branch  at  Valparaiso.  To  do  that  it  is  necessary 
we  should  have  a  sufficient  amount  of  capital  te  back  up  our  operations, 
and  that  has  induced  us  to  come  before  you  to-day  and  ask  that  the  sub- 
scribed capital  of  the  bank  be  now .  increased,  and  that  applications  be 
invited  for  10,000  shares  of  the  second  issue.  The  way  we  propose  to  deal 
with  it  is  this  : — On  or  before  Wednesday  the  16th  of  April,  a  x>ftyinent 
of  £5  per  share  should  be  made  to  the  bankers  of  the  company,  that  that 
payment  should  be  entitled  te  5  per  cent,  interest  till  the  1st  of  next  July, 
and  it  will  then  rank  with  the  remaining  capital  for  such  a  dividend  as  we 
may  earn.  If  the  whole  of  the  shares  should  not  be  taken  by  those  who 
are  entitled  to  them,  it  is  our  intention  to  offer  them  rateably  amongst 
such  shareholders  as  signify  their  wish  to  take  a  further  quantity,  and,  if 
not,  deal  with  them  in  the  best  way  we  can  in  the  interest  of  the  company. 
The  calls  cannot  be  more  than  £5  at  a  time,  or  at  shorter  intervala  than 
three  months,  so  that  it  will  take  three  months  before  the  whole  capital  is 
called  up.  We  fancy  half  will  be  sufficient  for  the  first  year.  Now. 
gentlemen,  with  this  explanation,  I  move,  ^'  That  the  subscribed  capital  of 
the  bank  be  now  increased,  and  that  applications  be  invited  for  10,000 
shares  of  the  second  issue." 

Mr.  Harrison  seconded  the  motion. 

Mr.  Isenberg  thought  a  better  plan  would  be  to  call  up  the  amount  that 
was  uncalled  on  the  snares.    (Cries  of  "  No,  no.") 

Mr.  Davis  said  it  would  injure  tiie  stability  of  the  bank  to  caU  up  all 
the  capital.  He  thought  the  course  recommended  by  the  board  was  the 
wisest  course. 

The  Chairman— It  is  a  question  I  have  had  to  fight  very  often.  It  has 
been  before  me  in  a  multitude  of  places  and  ways.  My  opinion  is  decidedly 
in  accordance  with  that  of  the  gentleman  who  has  just  sat  down.  In  ordier 
to  carry  on  the  business  successfully  you  must  have  credit;  if  you  do  not 
get  that  credit  you  won't  get  profit.    I  am  persuaded,  from  what  I  hmre 
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m  here  and  in  the  City  of  London,  that  a  certain  nio( 
called  capital  Ib  necessary  for  a  bank's  credit,  and  henc 
>  ought  to  adopt  the  course  the  directors  recommend  j 
The  motion  was  then  put  and  carried  uiianimoiisly. 
The  Chairman— I  hope  I  have  made  it  clear  we  are 
— -we  tfiie  credit  of  the  bank,  not  only  by  the  uncalle 
radaally  building  up  a  reserve  fund,  and  also  we  ha 
ontingencies.    I  do  not  expect  we  shall  ever  ha 
re  fond,  but,  on  the  contrary,  I  believe  we  shall  a 
o  move — "  That  these  shares  be  offered  pro  raid  ai 
rs  registered  on  the  Idth  of  March,  and  that  the 
red  to  deal  with  those  unallotted  (if  any)  as  they  u 
loive  to  tha  general  enterest  of  the  company."   Th 
re  to  give  ns  for  the  disposal  of  the  capital  you  ha 
.  Davis — You  might  issue  them  at  a  premium. 
9  Chairman — We  shall  not  put  them  on  the  marke 
Shareholder — I  presume  it  is  the  intention  of  the  1 
lares  amongst  the  present  shareholders. 
9  Chairman — ^The  way  we  should  deal  with  them 
who  are  entitled  to  them  do  not  take  the  whole,  we 
)  other  shareholders  who  want  more. 
Shareholder — If  any  gentleman  would  like  to  pay  i 
xwe  you  will  allow  a  discount  ? 
9  Chairman — ^We  must  consider  that  question. 
9  Shareholder — ^You  contemplate  calling  up  £20  ? 
9  Chairman — Not  at  once. 

9  Shareholder — As  soon  as  the  articles  of  as80ciati< 
d  Chairman — No  ;  when  we  feel  that  we  require  it, 
Shareholder — ^Then  you  see  there  will  be  a  greater 
thares  than  on  the  old. 

9  Chairman — ^That  is  quite  true,  but  we  must  com 
9  dividend.  We  must  not  take  more  capital  than 
ipon. 

9  motion  was  then  put  and  carried  unanimously. 
.  Davis — Before  separating,  I  have  great  pleasure  i 
anks  to  the  chairman  and  board  for  their  able  n 
any's  affairs  during  the  past  year. 
A  lihareholder  seconded  the  resolution,  which  was  car 
The  Chairman— -Gentlemen,  I  can  only  accept  the  co 
tion  with  my  co-directors,  who  are  just  as  much  ent 
ir  thanks.    It  is  the  wish  of  each  of  us  to  make  the 
I  prosperous  as  good  times  can  make  it. 
Ir.  Davis— I  propose  a  vote  of  thanks  to  the  man 
rrison  in  particular.    Mr.  Morrison  has  conducted 
ik  most  ably.    I  do  not  think  any  manager  in  the  Ci 
3nded  to  his  duties  more  vigilantly.    I  am  an  origins 
Bt  as  we  prosper  we  shall  be  able  to  give  him  sometl 
n  thanks. 

Dhe  Chairman — I  beg  to  be  permitted  to  second  that 
ter  than  I  do  the  value  of  Mr.  Morrison  and  the 
ey  well  deserve  your  thanks. 
Dhe  motion  was  unanimously  adopted. 
dx.  Morrison — ^I  beg  to  return  you  my  own  thanks  f 
1  have  been  good  enough  to  pay  me.  It  must  be 
itlemen  who  have  done  such  good  service  at  our  bran< 


Digitized  by  VjOOQ IC 


6  The  Land  Mortgage  Bank  0 

the  greatest  possible  pleasure  to  convey  to  J 
your  thanks,  ^e,  I  think,  have  cause  f or  n 
«perity  of  the  company,  becauee  the  banK 
trCand  from  the  date  of  its  incorporation  w 
ery  good  interest  on  the  capital  wo  have 
[f.y^r  was  there  no  dividend.  Iseenoreas 
■ity  of  the  bank  will  continue,  and  that  we  m 
J  very  satisfactory  dividend  we  have  declare( 
The  proceedings  then  terminated. 

THE  LAND  MORTGAGE  BANK  OF  V 
a  f  oUowing  is  the  half-yearly  report  and  bal^ 
the  subscribers  at  Melbourne,  under  date  tn 
"  The  directors  beg  to  submit  herewith  the  se 
mt  of  accounts,  duly  audited  tothe  Slst  Deoen 
elusive  of  £1,203. 13«.  Td.,  balance  brought 
lount  to  £14,984.  Ss.  6d.  After  payment  of  i 
L  deposits  and  debentures,  and  makiug  prov 
bts,  there  remains  a  baUnce  of  £6,730.  6s .,^ 
distribute  as  foUows,  viz. :— Dividend  of  lU 
id-up  capital  (£100,000),  £6,000 ;  reserv 
r,000),  £500 ;  reduction  of  bank  premises 
kr  cent.,  £136.  83.;  balance  to  next  ac 
5,730.  6«.  The  directors  are  glad  to  repo: 
tnk  continues  steadily  to  improve.    The  se 

freehold  properties,  have  been  carefully 
ive  occurred,  while  the  value  of  all  properti( 
he  attention  of  the  proprietors  is  directed 
hich  has  hitherto  been  a  source  of  con»ia< 
rstem  of  granting  cash  credits  on  the  sec 
roperty,  whereby  interest  is  charged  only  01 
Ben  found  advantageous,  the  directors  desir 
if e  and  profitable,  and  affording  great  oon 
ividend  will  be  payable  here  on  and  after  th< 
a  receipt  of  advices." 

Salanee-shfet  for  the  Half-year  ending 

Dr. 

ubscribed  capital 

)epofdts  and  interest        

ibares  fnlly  paid  up         

)ebenture8 

leserve  fund  

dividends  unclaimed        

balance—profit      


Cr. 

CFncalled  capital     

Loans  and  interest 

London  branch      

Furniture,  fittings,  &c.     ... 

Bank  premises       

Cash  at  bankers'  and  in  office 
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£14,984    8 

5 

£13,780  14 
1,203  13 

10 

7 

£14,984     8 

5 
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PROFIT  AND  LOSS. 

are  interest     ...        £5,676    6    4 

directors'  fees,  advcrtislDg,  rent,  &c.,  head 

ondon 2,677  17     1 

«         6,730    5    0 


providing  for  bad  and  doubtful  debts 
30th,  1872 


BANK  OF  AUSTRALASIA. 

anmial  general  meeting  of  this  bank  was  held  on  the  24th 

offices  in  Threadneedle  Street,  London;  Mr.  Edward 

chair. 

iock  (the  secretary)  read  the  notice  convening  the  mfet- 

[)wing  report  and  statement  of  accounts  were  taken  as 

,  in  submitting  to  the  proprietors  at  this,  the  thirty-ninth 
f  the  bank,  the  usual  statements,  viz.,  the  profit  account 
^ear  ending  the  14th  October,  1872,  and  the  balance-sheet 
)  pleasure  to  report  that  the  net  profit  of  the  year  was 
.,  and  that  the  balance  available  for  dividend  at  that  date 
s,  7d.  It  is  gratifying  to  be  able  to  report  the  continued 
Australian  colonies  and  New  Zealand.  The  wool-dip  of 
\o  be  considerably  larger  than  that  of  1871,  and  prices  in 
:et,  though  not  so  high  as  they  were  last  year,  are  still  in 
rage  of  recent  years.  In  South  Australia  the  wheat  har- 
I  of  unusual  abundance,  and  will  provide  a  considerable 
colony.  In  New  South  Wales  there  have  been  extensive 
ily  of  gold,  but  also  of  other  valuable  minerals,  such  as 
id  there  has  been  no  falling-oif  in  the  gold  yield  of  Yic- 
)aland.  The  position  of  the  bank  in  the  colonies  con- 
maintained,  and  though  the  business  is  still  too  contracted 
)yment  to  its  resources,  it  is  sound  and  healthy,  and 
revives  there  is  no  doubt  that  the  superintendent  will 
[lity  to  good  account.  On  many  previous  occasions  the 
pressed  their  high  sense  of  Mr.  McArthur's  services,  and 
pleasure  in  renewing  their  recognition  of  the  zeal  and 
;h  the  colonial  business  is  conducted  by  him  and  the 
le  bank.  The  directors  have  to  announce  the  unexpected 
kth  of  Mr.  Laurence  Levy,  a  member  of  the  board,  since 
and  that  the  vacancy  should  be  filled  up  at  this  meeting, 
le  resignation  of  Mr.  Milliken,  the  sefretary  of  the  bank 
[rectors  cannot  but  express  their  deep  regret  at  the  se ver- 
sion which  has  existed  for  the  last  thirty-four  years,  with 
bank  and  satisfaction  to  all  with  whom  his  confidential 
him  in  contact.  The  directors  will,  with  great  pleasure, 
ating  a  resolution  granting  him  such  a  retinng  allowance 
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as  is  due  to  his  long  and  highly-valued  servioes.  Mr.  John  Badoook,  who 
has  been  appointed  to  sucoe^  Mr.  Milliken,  is  a  gentleman  of  large  oolonial 
ezperienoe,  acquired  in  the  management  of  the  Melbourne  branch  of  the 
Bank  of  New  South  Wales  for  twenty  years,  and  the  directors  expect  that 
the  bank  will  derive  great  advantage  from  his  services.  The  distribution 
of  profit  for  th9  half-year  will  be  at  the  rate  of  10  per  cent,  per  annum,  viz., 
a  dividend  of  5  per  cent.,  or  £2  per  sharoi  payable  (free  of  income-tax)  ou 
and  after  the  8th  April  next." 

PBOFIT  AOOOUMT,  FBOM  OCTOBER  16tH,   1871,  TO  OCTOBBB  UTH,   187S. 

UndiTidedprofityOctober  16,  1871  £108,791    4    6 

Less  dlTidends  in  April,  1872     £60,000    0    0 

„  Oct.        „         48,000    0    0 

: 108,000    0    0 

£791     4    C 
Profit  for  the  jear  to  October  14,1872, 

after  making  provision  for  bad  and 

doubtfal  debts  £209,467  12     7 

Less— I.  Charges  of  niansge- 

ment  — Ck>loDial  —Salaries 

and   allowances   to    the 

Colonial  staff,  inclading 
*  the   snperintendent's  de- 
partment, and  36  branches 

and  agencies      £60,988  12    6 

General  expenses,  inclading 

repairs,  taxes,  stationery, 

travelling,  &c    ...        ...      14,856  15    0 

London— Salaries     9,217  16    9 

General  expenses         ...       2,131  14  10 

£87,194  19     1 
II.  Income-tax        2,402  19    5 


9,597  18    6 


119,869  14     1 


Undivided  profit,  October  14,  1872        £120,660  18  7 

BAiaNOB-SHXET,  OCTOBER  14,  1672. 
J)r.  UABILHIBB. 

Cireolatton           £295,144    0  0 

I>eposit8      2,973,250    9  9 

Bills  payable,  and  other  liabilities         599,629  10  4 

£3,867,924    0  1 

1,530,908  10  7 

£5,898,832  10  8 


Capital       £1,200,000    0    0 

Guarantee  fund     210,247  12    0 

Profit  account ;  nndivided  balance         ...         120,660  18    7 


Ca  assets.  .1*^  ^  ^ 

Specie,  bullion,  and  cash  at  bankers          '...  ~  £791,000    4  7 

Government  secarities  and  loans              704,107    8  7 

Bills  receivable,  secnrities  for  advances,  and  other  assets          ...    3,510,176  18  10 

Bank  premises  in  Australia,  Newr  Zealand,  and  London          ...       183,300    6  8 

earned  forward         £5,188,684  18  8 
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Brought  forward        £5,188,584  18    8 

aarantee  fand  investments,  as  under      210,247  12    0 

96,953  14    7  Consols  purchased  at  90}  £87,646     5    0 

68.172  11     8  Reduced  Three  per  Cents  at  88}    60,147)2    0 
27,000    0    0  New  South  Wales  Bonds         ...  25,900    0    0 
9,200    0    0  Geelong   ditto,    guaranteed    by  • 

Colonial  GoTemment 9,200    0    0 

19,000    0    0  New  Zealand  Consolidated  Five 

percent         18,453  15    0 

10,000    0    0  Bassian  Fire  per  Cent,  1872  ...    8,900    0    0 


£210,247  12     0 


£5,398,832  10     8 

The  Chairman  said  : — Well,  gentlemen,  my  duty  will  now  be  to  address 
few  words  to  you  before  I  move  the  adoption  of  the  report.  After  an 
Lterral  of  12  months  since  the  last  accounts  were  presented,  we  have 
Lvited  your  attendance  to-day  for  the  usual  objects  which  occupy  our 
stention  at  an  annual  meeting.  These  meetings  are,  I  may  say,  our 
rdeal,  and  if  you  use  your  opportunity  as  reasonably  as  heretofore,  we 
iiall  have  no  reason  to  regret  that  we  hold  our  honourable  offices  as 
irectors  of  this  company  on  the  good  old  English  terms  of  being  subject 
>  a  periodical  ordeal.  Gentlemen,  the  annual  report  which  I  shall  pre- 
mtly  ask  you  to  adopt  is  the  thirty-ninth  which  has  been  presented  by  the 
irectors  to  the  shareholders  since  the  foundation  of  the  bank  ;  and  on 
lis  the  first  occasion  of  our  meeting  since  the  successful  completion  of  the 
iectric  telegraph  between  England  and  Australia — an  event  of  no  incon- 
iderable  public  interest  and  importance,  which  has  destroyed,  I  may  say, 
iie  last  traces  of  national  separation — I  am  inclined  to  ask  you  to  look 
ack  and  realise,  if  you  can,  the  change  of  surrounding  circumstances 
ince  the  first  establishment  of  the  ba]^.  in  1835.  At  that  period  this 
ank  was  the  first  pioneer  in  introducing  English  capital  into  a  country 
f  which  the  vast  resources  were  then  unknown  and  almost  unsuspected, 
country  occupied  by  no  more  than  60,000  people  carrying  on  an  insig- 
ificant  trade,  and  separated  in  point  of  time  from  the  trading  centre  of 
he  Old  World  by  a  12  montJis'  course  of  post.  In  the  interval  tiie  original 
ettlement  has  expanded  into  a  great  province,  the  great  provinces  of 
/'ictoria.  South  Australia,  Queensland  and  New  Zealand  have  sprung  up, 
ach  in  itself,  I  may  say,  a  gem  sufficient  to  add  lustre  to  any  crown  less 
»rilliant  than  that  worn  by  our  own  illustrious  Sovereign.  We  correspond 
?ith  most  of  these  provinces  in  less  time  tlian  it  took  to  get  an  answer 
rom  Edinburgh  some  fifty  years  ago.  We  work  in  the  midst  of  highly 
ivilised  people,  numbering  2,000,000  of  souls,  whose  export  and  import 
rade  with  Uie  United  Kingdom  alone  last  year  amounted  to  the  enor- 
noua  sum  of  £30,000,000.  Gentlemen,  one  is  almost  inclined  to  ask 
irhat  the  300,000,000  of  people  in  India  can  be  about  to  allow  them* 
lelves  to  be  so  hard-pressed  in  the  evidences  and  results  of  commercial 
mterprise  and  activity  by  a  few  Celts  and  Saxons  in  Australia.  (Gentle* 
men,  this  bank  has  at  times  largely  participated  in  the  prosperity  which 
it  was  the  first  to  promote.  The  pioneer  has  at  times  had  an  ample  re- 
irard  for  his  venture,  and  if  he  has  failed  to  realise  all  the  expecieitions 
p?hich  the  first  discoverer  of  Australia's  mineral  wealth  encouraged,  it  is 
some  consolation  to  know  that  during  all  the  changes  and  yicissitudfea  whioh 
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have  from  time  to  timo  passed  over  the  vast  area,  the  bank  has  maintained  and 
does  maintain  a  high  and  leading  position,  and  enjoys  that  large  measure  of 
respest  and  confidence  which  is  due  to  a  long  career  of  integrity 
and  liberal  appreciation  of  its  duties  as  a  bank  to  a  commercial  public. 
Gentlemen,  1  must  not  further  trespass  on  your  time  with  observations 
of  this  general  character.  We  are  met  here  to-day  for  a  special  purpose, 
namely,  the  consideration  of  the  outturn  of  ibe  financial  year  ending 
October,  1872,  and  to  that  subject  I  now  propose  to  address  myself.  I  will 
take  the  balance-sheet  first ;  on  the  left-hand  side  of  the  account  you  will 
find  the  numbers  that  show  the  total  liabilities  of  the  bank  at  that  finan- 
cial date.  If  you  compare  those  figures  with  those  presented  this  time  last 
year,  you  will  find  under  these  heads  some  improvement.  Our  liabilities  to  the 
public  have  increased  by  about  £132,000 ;  each  item,  circulation,  deposits, 
and  bills  payable  contribute  a  certain  proportion.  Our  liabilities  to  you 
have  increased  by  about  £12,000,  and  tatbat  circumstance  I  will  presently 
advert.  On  the  other  side  of  the  accounts  it  will  be  observed  that  our 
idle  specie  cash  and  bullion  has  diminished  by  about  £186,000,  that  we  have 
increased  our  non-banking  investments  by  £307,000  and  our  banldng 
advances  by  £19,000,  and  lastly  that  we  have  locked  up  a  further  sum  of 
£3,300  in  bank  premises.  Now,  gentlemen,  if  you  have  followed  me  in  this 
brief  comparison  of  the  figures  now  presented  to  you  with  those  presented 
last  year,  you  cannot  f aU  to  see  that  there  has  been  but  a  small  in- 
crease in  the  business  of  the  bank  during  the  year  to  which  these  accounts 
refer.  The  slight  change,  however,  is  so  far  satisfactory  that  it  is  in  the 
right  direction,  and  affords  conclusive  evidence  that  we  are  holding  our 
ground.  Gentlemen,  let  me  explain  what  I  mean  by  that  observation.  Yon 
are  aware  that,  after  the  home  crisis  of  1866,  there  was  a  markeddepredation 
in  Australian  prosperity — a  marked  depreciation  in  the  value  of  Australian 
securities  for  some  years.  Capital  took  the  alarm,  and  restricted  its 
advances,  and  then  come  the  sudden  rally  of  1872,  the  immediate  effect  of 
which  wajB,  that  customers  were  enabled  to  discharge  their  obligations,  and 
thus  to  add  to  the  overloading  of  the  tills  of  aU  the  banks.  The  banks 
have  therefore  suffered  from  both  these  causes.  First,  we  were  frightened  by 
the  collapse  of  trade,  and  now,  to  a  certain  extent,  we  are  deserted  through 
the  affluence  of  our  customers,  and  the  consequence  has  been  that  at  this 
moment  a  large  proportion  of  the  money  capital  usually  employed  in  Aus- 
tralia has  been  remitted  to  this  country  for  employment  at  a  low  rate  ci 
interest.  But,  gentlemen,  I  think  it  is  only  fair  to  say  that  the  next  revival 
in  banking  profits  has  not  been  in  proportion  to  the  general  prosperity ; 
at  least  my  strong  impression  is  that  the  discount  and  baiudng  insti- 
tutions of  this  country  have  had  a  smaller  share  in  the  vast  profits 
which  have  accrued  to  trade  during  the  last  eighteen  months,  than  was 
generally  anticipated.  I  will  now,  if  you  please,  pass  on  to  the  profit 
and  loss  account.  As  compared  with  last  year,  you  will  find  that  there 
has  been  a  decrease  in  the  gross  profits  of  about  £420,  and  a  decrease  in 
the  charges  of  over  £5,200,  making  a  difference  in  your  favour  <tf 
upwards  of  £4,800.  This,  however,  is  not  the  whole  additional  advantage 
that  we  derive  from  the  operations  of  the  past  year,  and  I  must  explam 
why  that  is.  Last  year  a  sum  exceeding  £6,300  had  been  forestalled  by 
the  dividends  paid  in  1871,  and  inasmuch  as  this  forestalling  used  to  be 
contiQued  year  by  year,  it  was  necessary  to  charge  that  amount  upon  the 
profits  earned  in  1870  and  1871,  the  profits  exhibited  to  you  in  the 
accounts  this  time  last  year.  This  was  done,*  and  the  consequence  was, 
though  the  profits  earned  last  year  amounted  to  £115,000|  the  baknoe 
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Liable  for  distribution  and  dividend  was  only  £108,000.  This  is  the 
L  with  which  you  must  compare  your  present  position,  and  that  com- 
ison  will  show  that  the  real  difference  in  your  favour,  as  between  1872 

1871,  is  within  a  few  pounds  of  £12,000 ;  the  real  figures  being  that 
available  balance  in  1871  was  £108,000,  and  the  present  year  it  is 
0,000 — I  omit  the  odd  hundreds.  Well,  gentlemen,  out  of  this  sum 
have  already  declared  a  dividend  which  will  absorb  £60,000 ;  and 
lOugh  we  hold  ourselves  absolutely  unpledged  as  to  the  second  dividend 
he  year,  I  have  no  doubt  that  none  of  you  will  leave  this  room  with 

doubt  upon  your  minds  as  to  the  amount  which  will  then  be  distri- 
ed.    Gentlemen,  for  the  last  two  years,  hope  struggling  against  realities 

led  to  an  inequality  between  the  two  dividends  of  the  year,  and  I  am 
lestcd  by  my  colleagues  to  tell  you  that  henceforward  the  first  dividend 
[  never  exceed  half  the  amount  of  the  available  balance  exhibited  in 
accounts.  We  are  led  to  believe  that  the  inequality  of  the  dividends  has 
judicially  affected  the  value  of  your  property,  and  it  will  be  avoided  in 
future. 

row,  gentlemen,  before  I  sit  down,  I  should  like  to  address  a  few  words 
rou  on  a  subject  of  great  practical  interest  to  us  all,  namely,  the  pros- 
ity  of  banking  operations  in  Australia.    I  am  not  sure  that  I  can  offer 

much  assistance  at  arriving  at  a  clear  conclusion  on  this  important 
it,  but  if  what  I  say  leads  you  to  suspend  your  judgment  on  a  point  on 
ch  many  hasty  opinions  have  been  expressed,  it  will  have  answered  the 
pose  I  have  in  view.  Gentlemen,  the  one  important  fact  in  the  whole 
)  is  that  at  this  moment  the  banking  resources  of  Australia  are  in 
ess  of  the  requirements  of  that  country,  as  shown  by  the  large  sums 
»wn  to  be  held  by  the  banks  in  London,  and  the  inference  somewhat 
tily  drawn  from  this  fact  is  that  banking  capital,  which  forms  part  of 
banking  resources  of  the  country,  is  redundant,  and  the  future  de- 
>pment  of  colonial  enterprise  will  prove  insufficient  to  fetch  back  the 
3unt  which  has  been  remitted  to  this  country  for  want  of  employment 
re.  Now,  gentlemen,  this  is  wholly  a  matter  of  opinion  on  which 
isrent  persons  will  arrive  at  opposite  conclusions.  Some  people  hastily  say 
t  banking  in  Australia  is  overdone,  and  that  there  is  no  adequate  field 
the  employment  of  the  large  capital  possessed  by  the  different  Austra- 
I  banks  in  that  country.  Well,  gentlemen,  they  may  be  right,  but  I 
Qk  there  are  reasons  which  should  induce  you  to  suspend  your  judg- 
at  before  you  accept  such  a  conclusion.  Gentlemen,  the  banking  re- 
xces  of  Australia,  which  consist  of  the  paid>up  capital  and  the  reserves 
ihe  banks,  their  circulation  and  deposits  not  only  in  the  banks  of  issue 
;  in  the  savings-banks,  may  be  roughly  estimated  at  about  £40,000,000, 
I  of  this,  a«  I  have  already  said,  about  an  eighth,  or  £5,000,000,  is  ab- 
rmally  and  exceptionally  held  in  this  country  for  investment,  and  what 
are  asked  to  assume  by  those  doubting  the  future  of  Australian  banks 
;hat  it  will  never  go  back  ;  in  other  words,  we  are  asked  to  assume  that 
I  banking  resources  of  the  country  will  so  keep  ahead  of  the  colonial 
lustry,  that  this  small  fraction  of  the  banking  resources  will  never  be 
ched  back  into  the  legitimate  field  of  its  employment.  Now,  gentlemen, 
mphatically  decide  to  make  that  assumption,  and  I  think  there  are 
Lsons  which  would  justify  you  in  doing  so.  It  is  contrary  to  all  expe- 
nce  that  in  a  new  country  teeming  with  enormous  resources,  banking 
ouroes  should  go  ahead  of  enterprise,  and  I  believe  that  Australia  wifl 
)ve  no  exception  to  this  general  experience.  In  fact,  there  are  reasons 
lich  incline  me  to  come  to  the  conclusion  that  the  whole  banking  re- 
iroes  of  Australia  will  ere  long  be  in  active  demand,  and  I  will  mention 
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one.  The  prosperity  of  that  country  is  a  source  of  continual  danger  to  the 
occupants  of  waste  lands.  Tear  by  year,  and  for  generations  to  come,  the 
free  settler  wiU  be  pressing  on  the  occupants  of  the  vast  surface  of  the  soil, 
and  he  can  only  protect  himself  from  this  danger  by  making  efforts  to  ac- 
quire the  freehold.  Now,  I  ask  you  where  the  capital  required  for  this 
{>urcha8e  is  to  come  from?  That  capital  must  come  from  the  surplus 
odged  in  the  banks  under  the  control  of  the  banks,  and  which  the  banks 
will  not  fail  to  use  with  profit  to  themselves.  Gentlemen,  in  corroboration 
of  this  view,  I  will  ask  you  to  realise,  if  you  can,  the  demands  which  a 
countiy  like  Australia,  which  is  at  this  time  comparatively  naked  and  in  a 
state  of  nature,  except  at  a  few  occupied  posts  on  the  coast-line — I  ask  you  to 
realise  the  demands  that  that  country  will  make  upon  its  banking  resources. 
Do  you  suppose  there  will  be  no  further  opening-out  of  its  vast  coalfields, 
that  no  capital  will  be  required  to  develope  its  great  mineral  wealth  in  gold, 
in  tin,  in  copper,  and  in  iron  ?  Is  it  not  reasonable  to  suppose  that  great 
towns  will  have  to  be  built  and  large  manufactories  established  in  the 
course  of  the  next  few  years  I  Well,  gentlemen,  these  are  reasons  which 
induce  me,  and  which  I  hope  will  induce  you,  to  suspend  your  judgment 
before  you  adopt  the  hasty  conclusion  arrived  at  by  some  men  of  great 
practical  information ;  but  1  say  a  hasty  conclusion,  that  Australia  has  at 
this  moment  overbanked,  that  the  resources  of  Australia  will  hencefor- 
WBid  f^  to  employ,  at  remunerative  rates,  a  dividend-bearing  capital 
which  lit  this  moment  does  not  exceed  £8,500,000.  Gentlemen,  in  cor- 
roboration of  this  view,  which  I  have  felt  it  my  duty  to  lay  before  you,  in 
these  days  of  comparative  disparagement  of  Australian  banks,  I  will  quote, 
in- conclusion,  a  few  words  which  fell  from  the  Registrar- General  of  New 
South  Wales,  who  presented  an  elaborate  report  as  to  the  business  of  the 
past  20, 30,  and  40  years  of  New  South  Wales,  with  an  estimate  of  the 
future  of  that  colony.  He  says :  '*  We  appear  now  to  be  upon  the  threshold 
of  another  epoch  of  excitement  and  prosperity,  and  whoever  may  live  to 
see  the  next  decade  out,  may  have  a  marvellous  story  to  tell  of  the  country's 
process,  which  is  far  outstripping  that  which  I  have  recorded  in  the  pre- 
cedmg  survey .''  (Gentlemen,  let  me  say,  in  conclusion,  before  moving  the 
adoption  of  the  report,  it  was  not  my  intention  in  bringing  these  considenu 
tions  before  you  to  make  a  rosy  speech,  with  the  view  to  affect  the  market 
value  of  your  shares,  but  to  protest  against  opinions  hastily  formed,  and 
which  are  too  disparaging  as  regards  the  future  of  institutions  such  as 
this.  With  these  observations  I  beg  to  move  the  adoption  of  the  report. 
Mr.  Darnell  seconded  the  motion. 

A  Shareholder  advocated  the  publication  of  the  accounts  half-yearly. 
Another  Shareholder  said  that  the  charges  of  management  were  very 
high,  and  he  believed  higher  than  they  were  in  other  colonial  buiks.  He 
expressed  the  opinion  that,  if  the  managers  had  exercised  more  energy, 
the  bank  might  have  occupied  a  higher  position  in  the  colonies  than  it  at 
present  enjoyed. 

The  Chairman,  in  reply  to  shareholders,  said  the  publication  of  half* 
yearly  accounts  would  be  a  matter  of  some  difficulty,  but  the  subject 
should  receive  the  best  attention  'of  the  board.  The  dividend,  however, 
could  not  be  affected  a  shilling  by  the  change,  and  hQ  repeated  it  was  in- 
tended in  future  to  make  each  half-year  bear  its  own  share  of  profit  and 
loss  in  the  distribution  of  dividend.  As  for  the  expenses,  he  pointed  out 
that  they  contrasted  favourably  with  those  of  similar  institutions.  In  the 
case  of  the  Union  Bank  of  Australia,  they  were  at  the  rate  of  £98,000  per 
annum ;  here  they  were  £89,000.  The  bank  woidd  no  doubt  have  ooou- 
pied  a  higher  position  in  the  colonies,  but  it  had  been  checked  in  its 
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RTBoit  with  the  Bank  of  Australia.  This  bank  had 
competition  with  the  merchants  as  regards  the 
>orts  were  perhaps  the  smallest  of  any  bank,  and 
r  advances.  Why,  then,  should  the  bank  pay  2^ 
for  doing  that  which  it  could  do  itself  1  If  the 
)ck  importations  by  banks  or  establishments  like 
they  should  reduce  their  own  charges,  otherwise 
r  business  would  ultimately  find  its  way  into  the 
merchants  must  endeavour  to  meet  the  times,  and 
n  more  reasonable  terms  than  they  had  hitherto 

option  of  the  report  was  then  put,  and  carried 

V.  B.  Smithy  and  Mr.  E.  Hamilton  were  re-elected^ 
1  (Sanderson  and  Murray)  was  elected  a  director, 
j^  deceased. 

e  next  resolution  was  one  in  which  the  directors 
ieepest  personal  interest ;  it  was  the  motion  for 
ranee  to  their  late  secretary,  Mr.  Milliken.  That 
nk  in  1838,  at  a  salary  of  £500  a  year,  and  his 
'om  time  to  time ;  and  for  many  years  past,  as  the 
>anded  and  his  responsibilities  increased,  he  had 
1,500  a  year.  He  believed  he  was  correct  in  saying 
:  that  time  Mr.  Milliken  had  never  had  more  than 
)  had  never  been  absent,  during  any  twelve  months, 
;ary  for  a  longer  period  than  that.  Through  that 
suit  he  was  the  working  hand  of  the  bank,  and  he 
period  of  excitement  when  for  many  years  the 
tors  20  per  cent,  dividend.  He  retired  now,  at 
usion  he  (the  Chairman)  moved  that  the  retiring 
n  should  be  the  full  amount  of  his  salary — namely, 

ded,  and  carried  unanimously. 

vas  also,  on  the  motion  of  the  Ohairman,  uuani- 

»  allowance  should  be  paid  free  of  income-tax. 

passed  to  the  staff  of  officials  at  home  and  in  the 

rmanand  directors,  and 

terminated. 


GRA  BANK,  LIMITED. 

[  general  meeting  of  this  bank  was  held  at  the  City 
L  Street,  on  the  22nd  March  ;  Mr.  James  Thom- 

scretary)  having  reiEul  the  notice  convening  the 
9port  and  balance-sheet  were  taken  as  read  : — 

shareholders  the  annual  accounts  for  the  past 
i  observe  that  the  profits,  irrespective  of  the  pro- 
e  heavy  loss  sustained  by  the  failure  of  the  late 

Co.,  exhibit  a  marked  increase  on  the  results  of 
dn  branches  of  the  bank,  with  the  excaption  of 
3  all  been  worked  to  better  advantage  than  for- 
fair  returns,  with  the  prospect,  from  the  connec- 

29 
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tionfi  which  are  being  gradually  formed,  of  fatnre  improyement.  These 
profitable  branches,  including  the  head  establishment  in  London,  haye 
realised  a  net  profit  of  £77,727.  3«.  dd.,  but  the  deficiency  arising  at  Hong 
Kong,  which  has  been  deducted  from  these  earnings,  has  reduced  the 
aggregate  net  profit  to  the  figures  given  in  the  balance-sheet  attached  to 
this  report,  representing,  with  balance  carried  forward  from  1871,  the 
available  surplus  of  £75,040. 17».  9d.,  being  equivalent  to  71  per  cent,  on 
the  bank's  capital  stock.  The  Hong  Kong  branch,  in  consequence  of  its 
hitherto  unprofitable  character,  the  directors  have  closed  from  the  end  of 
hist  year.  The  shareholders  are  aware,  from  the  intermediate  report  of  the 
directors  issued  on  the  20th  September  last,  that  the  bank  held  £67,600  of 
Messrs.  Gledstanes  and  Go's,  acceptances  at  the  date  of  their  suspension 
in  the  month  of  August.  In  part  of  this  amount  the  sum  of  £9488  has 
been  recovered  from  the  drawers  of  some  of  the  bills,  reducing  the  out- 
standings to  £58,312,  and  there  is  no  reason  to  doubt  that  considerable 
additioned  payments  in  diminution  of  the  bank's  claims  will  be  obtained 
from  the  several  estates  liable  on  the  bills.  With  the  view  of  Tnaking  euit- 
able  provision  for  the  deficiency  which  must  be  anticipated  on  these 
transactions,  the  directors  recommend  that  £48,000  be  set  aside  from  the 
profits  now  realised  for  that  purpose.  In  part  of  the  balance  thereafter 
remaining,  they  further  recommend  that  a  dividend  for  the  half-year 
ending  Slst  December  last,  at  the  rate  of  5  per  cent,  per  annum,  be  de- 
clared payable  on  and  after  the  1st  April  next,  leaving  the  balance  of 
£2,342.  2s.  9d.  to  be  carried  forward  to  the  present  year.  The  directors 
exceedingly  regret  that  the  prospects  which  the  operations  of  the  past  year 
at  one  time  afforded  them,  of  having  it  in  their  power  to  recommend  a 
more  satisfactory  return  to  the  shareholders,  should  have  been  marred  by 
so  serious  and  unexpected  a  failure  as  that  to  which  they  have  now  had 
occasion  to  refer.  A  statement  will  be  found  appended  of  the  ^  surplus 
assets  account '  of  the  late  Agra  and  Masterman's  JBank,  showing  a  balance 
on  the  credit  side  of  £45,740.  13^.  6(2.  Some  additional  assets  have  since 
been  realised,  which  enable  the  directors  to  declare  a  further  instalment 
at  the  rate  of  £1  per  share  (making,  with  previous  instalments,  £4  per 
share)  payable  to  the  holders  of  Scrip  and  Cash  Certificates  on  and  after 
the  1st  of  April  next.  When  payment  is  applied  for,  the  oertifioates  should 
be  presented  at  the  same  time,  in  order  that  the  necessary  enfaoement 
may  be  made.  In  conformity  with  the  84th  clause  of  the  articles  of  asso- 
ciation, Messrs.  Colonel  the  Hon.  H.  B.  Dabsell  and  J.  C.  Palmer  raoate 
office  as  directors,  but,  being  eligible,  they  offer  themselves  for  re-election. 
The  auditors,  Messrs.  Edwin  H«  GkJsworthy  and  Major-Qeneral  J.  T. 
Boileau,  F.B.S.,  also  offer  themselves  for  re-appointment  for  the  current 
year.'* 

Balanee-sheet,  ZUt  December,  1872. 

J>r.  LIABILITIES.  £  ••    d. 

Capital— amount  paid  np 987,950    O  0 

Reserve  fond           6,000    O  O 

Dcpositfl — Cnrrent  accounts,  £516,022.  16«.  dd. ;  fixed  deposits, 

£1.805,230.  7*.  Id.         3,391,258    S  4 

Exchange  with  branches— bills  payable 1,982,449  19  11 

Profit     and     loss— Balance     from    Slst    December,     1871, 

£5,173.  11a.  Sd. ;  surplus  of  1872,  £69,867.  6«.  Id, 75,040  17  0 

£5,372,698  13     O 
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n^\    ^      .  A8MT8.  £  t.     d. 

^lAhaaad          320,012    0  8 

Hoiie  property       141,982  16  8 

liTtflOiMoti-QOTenunent  secnritieB,  £868,413.  14#.  llrf.;  dig- 

00iiiiti,lcMO8,GrediteaiidotheriiiTe8tm6Dt8,£l,954,866.13«.2d.  2,823,270  8  1 
fixebaoge  with  bianchet^-Bills  leceivable,  £2,402,923. 9«.  lid, ; 

aiBOimt  camnt  in  exchaoge  operatioxu,  £184,554.  I7ff.  Sd.,„  2,586,478    7  7 

£5,372,693  13    0 
^'  PROFIT  AND  LOSS  AOOOUNT.  £  $.    d, 

Amant  set  aside  to  meet  loss  bj  Gledstanes  and  Co.,  etc.       ...         48,000    0    0 
Dividend  recommended  to  be  declared  for  the  half-year  ended 
81ft  Deeember,  1879,  free  of  income-tax,  at  5  per  cent,  per 
ttniB,  £24,698. 16ff. ;  balance  carried  forward,  £2,842. 2#.  9d,        27,040  17    9 

£75,040  17    9 

^*  £        f.   d. 

Biknee  bronght  forward  from  3l8t  December,  1871     5,172  11    8 

Phifits— amoont  realised  dnring  the  year  1872,  £225/205.  ll«. ; 
deduct  interest  allowed  on  deposit  and  current  accounts, 
»95,777.  3«.  Id,;  expenditure  for  management,  etc,  and 
iacome-tax,  £59,561.  la.  lOd. 69,867    6    1 

£75,040  17    9 

SintPLVs  Assets  Aooovnt.^Aora  and  Mastickman's  Bank  (Liicited). 
BictiPTs  ardPatxbrts,  Head  Office  i^d  Branches,  1st  Jan.  to  SlstDec.,  1872. 

Dh.  Rbcbipts.  £     8,    d. 

Bdanee— Cash  in  hand,  31st  December,  1871 62,109    6    0 

AiKta-Amoont  reaUsed  £114,193  11    4 

Proceeds  of  indigo  for  past  season,  and  other 
asKts  reodred  subsequent  to  3lBt  Decem- 
ber, 1872  69,137    5     1 

183,330  16    5 

£245,440    2    5 

Cb.  Patmbvts.  £      «.    d. 

Hnaem — ^To  maintain  indigo  factories,  tea 

sad  ooflee  estates,  and  in  connection  witJi 

other  assets  £103,900    1    9 

Imp  adrance    by  Agra  Bank  (Limited),  for 

Season  1872  and  1873,  to  be  covered  by 

proceeds  of  next  crop 8,129    4     4         95,770  17    4 

Cjwofs-claimspaid  241  18  7 

°birehotder»--saiplns  asets  credited  to  shareholders,  at  the 

fateof£1.15ff.  per  share 102,571    0    0 

Uwchssgeg  1,115  13    1 

Biisiiee 45,740  13    5 

£245,440    2     5 

^  The  GhaimiMi  said— I  think,  gentlemen,  I  may  say  that  with  the  ezoep- 
tisft  of  one  item  to  which  I  shall  have  occasion  presently  to  adyert,  that 
tke  aeooants  now  submitted  to  the  shareholders  are  not  altogether  nnsatis- 
f^ctsry.    The  net  profits,  leaving  out  for  the  moment  the  consideration  of 
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the  item  to  which  I  have  referred,  ahow  ft  net  result  of  the  working  of  the 
past  year  equal  to  7  per  cent,  upon  the  paid-up  capital,  and  if  I  confine  my 
figures  to  the  profitable  branches  of  the  bank  alone,  they  show  a  return  of 
7^,  or  adding  the  balance  brought  forward  from  the  previous  year,  a  return 
equal  to  SJ  per  cent.    If  these  actual  profits  were  free  from  drawbacks— 
if  these  actual  results  were  all  available  for  appropriation  for  the  benefit 
of  the  shareholders,  I  think  it  is  evident  that  we  should,  on  this  occasion, 
have  been  in  a  position  to  declare,  if  not  a  large,  at  all  events,  a  fair  divi- 
dend upon  the  bank's  capital.    All  the  main  branches  of  the  bank  have, 
during  the  past  year,  yielded  profits  with  the  exception  of  Hong  Kong, 
and  that  branch  we  have  closed  from  the  31st  December  last     we  were 
in  hopes  that  Hong  Kong,  like  the  other  branches  of  the  bank,  might 
under  good  management,  have  been  made  at  least  self-supporting,  but 
such,  I  am  sorry  to  say,  has  not  been  the  case.    Not  only  ha«  that  branch 
during  the  year  failed  to  meet  its  working  expenses,  but  even  the  trana- 
actions  entered  into  of  themselves  have  left  a  considerable  deficien<7  ever 
since  its  re-opening,  somewhat  near  three  years  ago.    Under  those  oircam- 
stances  we  have  hwi  no  option  of  course  but  to  do  what  we  have  done. 
It  may  be  possible  hereafter  to  re- open  this  branch  in  some   shape  ot 
other  in  the  general  interests  of  the   bank,  but  if  we  do  so  we  shall 
certainly  not  adopt  that  coarse  unless  really  necessary,  and  under  manage- 
ment which  may  secure  that  branch  from  being  a  drain  on  the  general 
profit  of  the  bank  elsewhere.    The  balance-sheet  which  is  in  your  hands 
exhibits  a  balance  somewhat  less  in  amount  than  the  balance-sheet  of  the 
previous  year,  but  ihis  does  not  indicate  any  falling  oflf  in  the  business  of 
the  bank.    On  the  contrary  there  has  been  a  material  increase  in  the 
business  —in  all  sound  and  legitimate  business — during  the  year.  The  high 
value  of  money  during  the  latter  half  of  last  year  had  naturally  the  efiTect 
of    inducing  constituents  to    avail  themselves  of  the  opportunity  thus 
afforded  them  of  investing  a  portion  of  their  deposits  and  of  their  balances 
in  general  securities  which  participated  in  that  advance  of  money ;  but 
what  has  gone  out  in  one  direction  has  come  back  in  another,  so  thateTcn 
the  considerable  withdrawals  of  deposits  incident  to  the  closing  of  our  6 
per  cent,  deposits,  and  also  incident  to  a  reduction  in  our  maximum  rate 
of  interest  at  some  of  our  Indian  branches  to  4  and  4J  per  cent.,  has  been 
more  than  met  by  fresh  lodgments.    The  dim inution  in  our  current  account 
balances  arises  mainly  from  a  less  balance  carried  forward  to  the  old  bank, 
and  are  entries  on  similar  account,  and  does  not  represent  the  actual 
balances  of   constituents,  which  remain  very  much  as  they  were  in  1871. 
There  has  been  a  steady  and  fair  increase  in  the  number  of  our  constituenta 
of  this  class,  which  we  regard  as  a  favourable  feature,  inasmuch  as  it 
points  to  the  growing  appreciation  on  the  part  of  the  public  that  our  bank  is 
what  we  wish  to  make  it,  and  what  it  ought  to  be,  a  source  of  usefulness 
and  convenience  to  those  who  wish  to  deal  with  it,  which,  in  fact,  is  tiie 
true  foundation  of  success  and  prosperity,  and  the  true  source  of  its  being 
a  source  of  permanent  benefit  to  the  shareholders.    There  is  still,  however, 
room  for  iim>rovenient  in  this  class  of  business,  and  I  will  take  this  oppor- 
tunity, as  i  did  on  a  previous  occasion,  to  call  the  attention  of  the  share- 
holders to  how  much  our  profits,  and  the  increase  of  our  profits,  aro 
dependent  on  the  support  of  our  friends,  and  how  much  the  shareholders 
themselves  have  in  their  power  in  this  direction,  if  they  will  only  diooae 
to  exercise  it.     The  great  secret  of  good  dividends  is  not  laarge  profits 
upon  individual  transactions,  but,  on  the   contrary,  it  is  cheiip  money 
wherewith  to  work  so  as  to  be  able  to  advance  your  money  <m  fair  and 
reasonable  terms  and  on  safe  and  good  business.     If  you  will  make  the 
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lie  of  ^ihree  calculation  which  the  figures  before  you  supply,  and  that 
assuming  that  these  figures  represent  averages  which  they  do  not  exactly 
>,  but  approximate  sufiiciently  to  it  for  the  purposes  of  this  calculation, 
3U  will  find  our  funds,  leaviog  out  of  course  our  capital,  cost  us  about 
\  per  cent.  Now  if  we  could  reduce  that  to  3  per  cent.,  it  would  make  a 
fiferenoe  of  2^  per  cent,  on  our  annual  dividends.  I  do  not  know  that 
lai  is  possible  by  any  reduction  in  the  deposit  rate  of  interest.  My 
>inion  is  if  it  was  done  the  deposits  would  be  withdrawn  to  a  great  extent ; 
it  I  think  it  might  be  met  in  another  way,  that  is  by  an  increase  in  our 
irrent  account  balances.  If  this  could  be  carried  out,  and  the  balances 
»uld  only  be  doubled, — ^for,  as  you  will  observe  from  these  accounts,  they 
"e  about  half  a  million — if  it  could  be  one  million  (and  in  the  old  bank 
9  had  between  three  and  four  millions)  the  result  would  be  to  increase  our 
inual  dividend  by  2  per  cent.  Surely  this  is  uot  a  difficult  thing  to 
oomplish  with  such  a  share  list  as  we  have  and  so  many  interested  in 
le  bank's  welfare.  Only  think  of  this,  my  friends ;  you  can  scarcely 
alise  what  would  be  the  effect  of  unity  of  action,  the  result  would  be 

I  benefit  yourselves  by  the  interest  you  would  receive  upon  the  current 
«ouut  bidanoes,  irrespective  of  the  increased  dividend  you  would  receive 
i  the  shares  and  the  increased  value  of  the  property  in  those  shares.  I 
ive  been  asked  by  a  shareholder  a  question  which  perhaps  it  may  be 
mrable  to  answer,  because  other  shareholders  possibly  may  wish 
formation  on  the  same  point,  and  that  is  with  regard  to  the  expen- 
bnre  charges— in  other    words,  the   charges    of    management.      ¥'ou 

II  find  by  the  accounts  that  those  charges  amount  to  £59,561.  Xow, 
ese  consist  of  two  classes — that  is,  s^aries  and  charges  incident  to 
e  management.  If  we  divide  them,  they  give  the  following  results  :  — 
laries,  £38,908.  148.  4(2.,  and  charges  of  management,  £19,622. 11«.  3(2. ; 
id,  comparing  that  with  what  they  were  in  1871,  the  previous  year, 
>  had  the  salaries  £37,649,  about  £1,300  less,  and  we  had  the  charges 
cident  to  the  management  £19,626.   Os.    6^.,  which   is   a  difference 

£4  only.  Now,  the  increase  is  owing  to  two  causes ;  first,  that 
i  have  had  two  more  directors  to  pay  than  we  had  before,  and  we 
^ve  had  to  pay  an  inspector  during  1872,  which  wo  had  not  to  pay  during 
71.  If  these  charges  were  added,  it  would  make  considerably  more  than 
e  amount  I  have  stated,  but  the  amount  has  been  reduc^ed  by  the 
daction  in  salaries  abroad.  I  may  also  take  the  opportunity  of  mention- 
g  we  have  been  enabled  to  turn  to  account  a  part  of  our  premises  in 
.ement's*lane.  We  have  granted  a  ground  lease  of  a  portion  of  ground  for 
e  eonstmction  of  a  bank,  which  will  be  erected,  and  will  give  us  a  return 
om  the  1st  of  July  of  £1,250.  We  have  some  more  ground  there  which 
)  do  not  occupy,  and  which  we  intend  to  turn  to  account  in  a  similar  way  as 
on  as  possible.  It  is  mentioned  in  our  report  that  the  profits  of  the 
ist  year  show  a  marked  increase  upon  the  profits  of  previous  years, 
bat  is  confirmed  by  the  statements  which  have  been  put  before  you  from 
»r  to  year.  For  example,  if  you  will  go  back  to  these  reports,  you  will 
id  that  in  1867  the  profits  were  £24,881 ;  in  1868  they  were  £53,168 ;  in 
m,  £40,368 ;  in  1870,  £46,480 ;  in  1871,  £46,386 ;  and  in  1872,  as  you  see, 
S9^7.  I  recall  these  figures  to  your  remembrance  because  they  afford 
idoubted  evidence  of  progress  and  of  substantial  progress.  There  has 
tdeed  been  a  material  progress  and  marked  increase  in  the  local  business 
;  all  our  branches,  and  this,  as  I  have  often  told  you,  we  regard  as  the 
ue  basis  of  profit,  because  it  is  not  ephemeral  and  fluctuating,  but  of  a 
omancAt  character.  A  tree  requires  time  to  grow,  aud  this  tree  a  few 
ears  ago  was  cut  down  by  the  roots,  and  although  the  roots  were  vital 
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and  soond  it  takei  boiim  time  to  again  grow,  bnt  the  ^^ardencv  is  satiafied 
if  he  seea  it  obtaining  strength  year  by  year,  and  is  willing  to  wait  for  the 
full  fruition  of  the  tree,  which  certainly  will  come  in  time.  With  regard 
to  the  exchange  business,  the  state  of  the  markets  during  the  first  port  of 
last  year  was  very  favourable  for  this  class  of  busLaess,  but  the  wme 
eannot  be  said  ol  the  second  half  of  last  year,  owing  to  the  over.tnding 
facilitated  and  promoted  by  undue  adTanoes,  facilities  giyen  by  the  banks 
themselves.  The  effect  of  this  over-trading  has  been  to  make  this  class 
of  business  more  especiiJly  risky  than  it  was  in  former  times,  and  more 
risky  than  I  hope  it  will  be  in  the  future.  We  are  at  home-^and  this  I  may 
■ay  has  been  our  great  difficulty  during  the  past  few  years*~we  axe  at 
home  able  to  protect  ourselves  by  watchful  care  and  prudent  precaution, 
but  it  is  very  much  more  difficult  to  enforce  the  same  scrupulous  attention 
and  vigilance  at  our  branches,  and  the  fact  is,  all  the  losses  we  have 
hitherto  sustained  on  exchange  business  has  been  on  business  initiated  at 
the  branches.  I  do  not  know  why  this  should  be.  I  am  quite  awnre  all 
our  managers  are  as  anxious  as  ourselves  to  avoid  risks  of  this  kind.  It 
may  be  they  have  more  competition  to  meet,  or  that  competition  is  not  so 
weQ  regulated,  or  they  may  have  difficulties  to  meet  which  do  not  i^ply 
to  us  in  exercising  and  giving  eflect  to  those  precautionary  measures  1^ 
which  we  are  able  to  a  great  extent  to  protect  ourselves  in  this  oountiy. 
With  a  large  business,  such  as  that  which  we  are  transacting  in  various 
parts  of  the  world,  it  is  impossible  that  we  can  avoid  these  bills  being  out 
of  order  from  time  to  time,  but  there  is  nothing  now  running  which  will 
not,  I  think,  be  easily  provided  for  without  any  effect  on  our  dividends  in 
the  future,  so  far  as  they  have  occurred  in  t^e  past.  I  may  mention,  to 
show  you  how  sometimes  we  are  unavoidably  liable  to  such  casualties,  wa 
had  the  other  dav  a  stoppage  for  £10,000,  and  in  the  course  of  a  month, 
so  careful  were  the  native  Bukhara,  that  half  was  paid  up,  and  arrange- 
ments satisfactory  to  everyone  made  for  the  payment  of  the  other  half 
in  the  course  of  a  few  months,  so  that  there  is  nothing  likely  to 
affect  us  in  the  future  with  the  exception  of  the  item  which  we  have 
now  provided  for,  and  which  is  mentioned  in  the  report,  and  with  respect  to 
which  I  will  now  say  a  few  words.  The  failure  A  Gledstanes  and  Gom. 
pany  took  everyone  by  surprise,  for  whatever  may  be  said  to  the  oontnucy, 
I  am  well  aware  that  in  general  commercial  cirdes  they  were  even  up  to 
the  eve  of  their  suspension,  looked  upon  as  safe  and  substantial  in  all  the 
engagements  they  undertook.  When  they  suspended  payment  we  were 
holders  of  biUs  to  the  extent  of  £67,500,  and  of  these,  £27,600  weire  drawn 
by  Shand,  Farlie  and  Company,  of  Calcutta,  £20,000  by  Leggatt  and  Com- 
pany, of  Bombay,  and  £20,000  by  Chapman,  King  and  Co.,  of  RliMigli^T 
.  Ve  have,  since  the  failure,  received  from  Chapman,  King,  and  Co.,a^inst 
this  £20,000,  £7,000,  and  we  have  beeu  able  to  make  a  set  off  of  £2,200 
at  Bombay,  being  an  amount  of  cash  balance  in  our  branch  at  Bombay, 
Leggatt  and  Co.  having  fortunately  kept  their  account  with  us,  and  that 
reduces  the  amount  of  outstandings  to  what  is  stated  in  the  report — 
namely,  £66,000.  We  have  every  reason  to  anticipate  some  £7,000  more» 
at  the  least,  from  Chapman,  King,  and  Co.,  and  no  doubt  we  shall  veoaive 
dividends,  small  or  great--sm^,  I  fear — ^from  Leggatt  and  Co.,  of 
Shanghai ;  but  I  am  not  able  to  tell  you  the  position  of  this  estate,  and 
possibly  there  may  be  a  driblet  of  a  dividend  horn  the  estate  of  Gledstanes 
themselves.  Some  shareholders  have  very  naturally  expressed  their  opinion 
that  we  held  too  much  of  the  paper  of  this  house,  and  I  candidly  admits 
so  far  as  we  ourselves  at  home  are  concerned,  that  the  amount  we  did 
hold  upon  them  was  much  more  than  we  ourselves  should  have  elected  t^ 
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>ld;  but  these  billa  were  drawn,  as  I  pointed  out,  from  three  different 
•urces,  far  apart  from  each  other,  and  drawn  by  three  different  houses, 
)t  identihed  with  each  other,  and  not  able  to  be  identided  with  Gledstanes 
\d  Co.,  and  all  looked  upon  as  respectable  and  fair  standing,  and  carrying 
I  a  bona  fide  and  purely  legitimate  commercial  business.  Under  these 
rcumstances,  I  do  not  know  we  could  blame  our  managers  for  what  they 

d,  and  these  bills,  having  been  drawn  nearly  simultaneously,  and  the 
^nagers  at  one  place  not  knowing  what  the  managers  at  others  were 
ing  m  this  respect,  it  happened  we  were  saddled  with  a  much  larger 
lount  of  these  bills  than  we  should  have  thought  it  prudent  to  hold. 

e,  are,  however,  not  aingular  in  trusting  this  house,  for  the  fact  is,  the 
lount  of  clean  bills  held  upon  them  at  the  time  of  their  suspension  by 
e  Indian  banks  alone  amounted  to  something  little  short  of  £300,000,  and 
►  do  not  even  too  the  list  of  these  Indian  banks,  and  I  do  not  think  that, 
you  were  to  look  at  this  list,  you  would  consider  that  wi)  were  to  blame 
compared  with  others,  but  that  we  in  fact,  like  them,  were  deceived  and 
ten  in  by  the  credit  which  that  house  possessed.    And  I  think  this  is 
rdly  to  be  wondered  at  when  you  consider  what  were  the  circumstances 
the  case.   Here  was  a  house  of  old  standing— upwards  of  60  years  of 
9,  known  at  one  time  to  have  been  exceedingly  wealthy  and  still  believed 
be  wealthy,  consisting  of  partners  whose  character,  so  far  as  I  know,  had 
therto  been  altogether  unstained  and  occupying  a  position  in  the  commer- 
1  world  of  the  very  highest,  one  being  a  director  of  the  Bank  of  England, 
other  a  director  of  the  London  and  Westminster  Bank  and  a  member 
one  of  the  leading  insurance  companies,  and  I  do  not  know  what 
sides,  and  I  think,  under  those  circumstances,  they  wore  entitled  to  be  re- 
rded  ajB  men  of  trust  and  men  of  integrity  and  honour,  and  deserving  of 
Klit,aud  that  credit  I  have  said  was  freely  given  to  them.  I  do  not  know, 
credit  is  to  be  recognised  in  the  commercial  world  at  all,  how  it  could 
ve  been  withheld  from  a  firm  of  their  pretensions.  But  then  what  is  com- 
roial  credit  1    It  is  a  grave  and  a  sacred  trust,  it  is,  so  to  speak,  a  debt 
lonour,  but  different  to  many  debts  that  sometimes  pass  by  that  name  in 
it  it  is  infinitely  more  binding,  because  it  is  a  debt  for  which  substantial 
ue  is  given  on  the  one  hand,  and  a  sacred  engagement  in  perfect  ffood 
&  given  on  the  other.    Let  us  see  how  this  trust  was  fulfilled  by 
adstanes  and  Co.    For  the  last  six  years  it  was  stated  by  their  repre- 
itatiye  at  the  meeting  of  creditors  that  they  had  possessed  little  or  no 
^tal,  and  yet  they  were  carrying  on  a  business  representing  current 
nsactions  to  the  amount  of  over  a  million  and  a  half  sterling.    Now,  a 
iiness  of  this  kind  cannot  be  transacted  without  means ;  how  were  these 
ans  provided  ?    The  means  by  which,the  manner  in  which,  these  means 
re  provided  were  certainly  ingenious,  whatever  you  may  say  as  to  its 
•rality.    The  basis  of  all  was  credit.    This  credit  they  got  under  the 
cumstances  I  have  explained,  and,  having  got  that  credit,  they  issued 
at  we  call  in  business  marginal  letters  of  credit  to  commercial  houses 
Calcutta,  Shanghai,  and^Bombay  ;  in  other  words,  authority  to  those 
ises  to  draw  upon  them,  which  bills  those  houses  were  enabled  to  sell 
ihout  difficulty  to  the  yarious  banks  and  others  under  the  impression 
kt  they  represented  real  and  bona  fide  transactions.     With  the  proceeds 
those  bills,  when  sold,  those  houses  abroad  purchased  other  bills  and 
duce,  and  then  immediately  sent  either  the  bills,  or  the  bills  of  lading 
^resenting  the  produce,  to  the  house  in  London,  and  when  the  house  in 
ndon  got  the  remittance,  they  immediately  pledged  thom  if  they  were 
Is  of  lading,  and  discounted  them  if  they  were  bills  of  exchange,  and,  as 
»7  had  not  to  pay  biUs  drawn  upon  them  for  six  months,  you  see  they 
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thus  obtained  the  use  of  the  money  for  that  period,  and  by  keeping  the 
wheel  turning  they  were  able  to  raise  a  capital  of  nearly,  if  not  quite,  half 
a  million  sterling.  The  worst  of  it  was,  so  far  as  they  were  concerned,  the 
very  process  itself  caused  the  ground  on  which  they  were  standing  to  slip 
away  from  their  feet  from  the  necessity  of  keeping  the  wheel  turning,  and  of 
Keeping  it  turning  at  accelerated  speed.  They  had  been  for  some  yean,  as  I 
pointed  out,  hopelessly  insolvent ;  and,  gentlemen,  instead  of  like  honour- 
able men,  as  I  think  any  honourable  man  would  do  when  he  found  himHftIf 
in  that  state,  coming  forward  to  his  creditors  and  |  saying,  ^  Here  is 
the  state  of  my  affairs,  I  am  sorry  I  cannot  carry  on  any  longer ;  here  ia 
what  I  have  left,"  they  went  on  with  ruin  staring  tiiem  in  the  face, 
knowing  there  could  be  but  one  end  to  it  until  they  actually  suspended 
not  of  their  own  accord  but  from  sheer  exhaustion.  There  was  nothing 
left,  only  a  few  hundred  pounds  at  their  bankers,  and  some  Eastern 
property  on  which  no  bank  would  advance  money.  It  will  be 
evident  that  they  came  under  engagements  to  pay  bills  for  which 
they  had  made  no  provision.  The  drafts  upon  them  were  in  joint 
account,  and  the  remittances  were  on  joint  account,  and  having  got  the 
remittances,  they  applied  the  remittances  to  their  own  purposes,  and  left 
the  bills  in  which  they  had  only  a  joint  interest  altogether  unprovided 
for.  Our  complaint  against  them  is,  knowing  themselves  to  be  insolvent, 
and  knowing,  as  men  of  business  they  should  have  known  if  they  looked 
into  afiOedrs,  that  they  authorised  bills  to  be  drawn  upon  them  which  they 
could  not  pay,  thus  abusing  the  confidence  which  they  solicited,  and  which 
was  given  to  them  upon  their  solicitation,  which  we  in  business  look  upon, 
whatever  it  may  be  legally,  as  a  very  immoral  act.  I  have  given  these  x>ar- 
ticular  for  three  reasons — first,  because  we  are  such  large  creditors,  it  ia 
right  you  should  know  the  facts  as  we  know  them ;  secondly,  because  we 
regard  this  as  very  discreditable  in  respect  to  the  commerciid.  morality  of 
this  country ;  and,  thirdly,  in  order  to  satisfy  you  this  is  a  singular  and 
unique  case,  not  lUrely  to  occur  again,  and  dependent  upon  combinations 
not  likely  to  occur  again  at  any  future  periods,  and  therefore  you  may 
rest  satified  that,  wiUi  such  precautions  as  we  shall  take,  such  a  thing  ia 
not  likely  to  occur  in  future.  Our  national  commerce  and  monetary  tran- 
sations  must  necessarily  rest  on  credit,  and  when  such  a  glaring  violation 
occurs  as  in  this  case,  it  seems  to  me  that,  for  the  honour  of  ooromeroe,if 
nothing  else,  the  facts  should  be  known  and  publicly  reprobated.  I  have 
a  word  to  say  in  regard  to  the  manner  in  which  this  and  other  kindred 
estates  are  being  wound  up.  We  were  in  favour  of  the  estate  being  put 
in  bankruptcy.  We  thought  it  to  be  the  proper  course,  in  order  that  the 
partners  might  be  publicly  examined  in  all  the  facts,  and  the  mystery 
brought  to  light,  aud  the  other  creditors  were  of  the  same  opinion,  aa£ar 
as  I  am  aware,  until  the  public  meeting  was  held  of  creditors,  and,  then, 
to  my  surprise,  every  one  except  ourselves  voted  the  other  way.  When 
a  firm  of  this  description  gets  into  difficulties,  the  first  thing  they  do  is 
to  go  to  a  lawyer ;  the  lawyer  goes  to  his  friend  the  accountant  and 
liquidator,  and  having  made  arrangements,  the  books  of  the  finn  are  made 
over  to  this  accountant,  and  then  a  notice  appears  in  the  papers,  which, 
no  doubt,  you  often  see,  stating  such  andsu<m  a  firm  is  obliged  to  suspend 
payment,  and  the  books  are  handed  over  to  A  B.  ^  Co.,  who  will  give  a 
statement  to  the  creditors  at  a  meeting  shortly  to  be  held.  This  having 
been  done,  an  application  is  made  to  the  Bankruptcy  Court  to  appoint  the 
accountant,  what  is  called  receiver  to  the  estate,  under  the  auspices  (^ 
friendly  creditors.  In  this  case  there  was  an  opposition ;  we  ourselvaa 
and  some  other  leading  creditors  opposed,  but  we  were  overruled  by 
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ured  creditors,  who,  it  seems,  are  pennitted  to  vote  for  the  fall  amount 
their  claims,  including  their  securities.  Well,  a  meeting  of  credi- 
B  is  held  about  a  mouth  afterwards,  and  a  statement  is  made, 
I  the  creditors  requested  to  approve  of  all  that  has  been  done,  and 
ich,  dispirited  and  disunited,  and  perhaps  indignant  with  themselyes 
I  suspicious  of  everybody  else,  and  being  no  match  for  these  acute 
fessional  gentlemen  who  represent  the  estate,  in  these  circumstances  they 
ignorance  generally  do.  The  effect  of  this  system  is  to  protect  a  debtor 
I  not  a  creditor — ^to  protect  the  guilty  and  not  the  innocent.  It  is  only 
ural  that  the  person  who  has  charge  of  the  estate  must  have  friendly 
lings  towards  those  to  whom  they  are  indebted  for  the  lucrative  ap- 
ntment  they  hold,  and  perhaps,  under  the  circumstances,  we  cannot  be 
prised ;  six  or  seven  months  have  elapsed  since  the  failure  of  Gledstanes 
I  Co.,  the  affairs  of  which  estate,  as  I  have  pointed  out,  require  the 
it  stringent  and  thorough  investigation,  so  that  we  may  know  what  has 
ome  of  all  this  money  which  has  been  lost  ?  to  whom  has  it  gone  ? 
Eit  are  the  relations  between  the  secured  and  unsecured  creditors  ?  and 
their  affiiirs  are  wrapt  in  mystery,  and  not  one  word  of  information,  as 
as  I  know,  has  been  volunteered  to  the  creditors  as  to  what  has  been 
e,  and  is  being  done,  in  respect  to  it.  All  this  is  wrong,  and  the  only 
tedy  is  for  creditors  to  take  their  own  affsurs  into  their  own  hands, 
,  above  all,  not  leave  the  management  of  these  affairs  in  the  hands  of 
se  persomi  by  whom  they  have  been  deceived.  There  is  much  in  this 
)  in  unison  with  what  has  been  taken  up  by  Mr.  Plimsoll,  the  member 
Derby,  namely,  the  protection  of  our  seamen,  about  which  there  is  a 
>ting  at  this  very  hour  at  Exeter  Hall.  The  commerce  of  the  country 
often  been  compared  with  a  ship  at  sea ;  a  house  of  business  may  be 
ipared  with  a  ship ;  when  we  see  a  ship  beautifully  painted,  carrying  a 
Lion  and  a  half  sterling,  foundering  in  fine  weather,  without  collision 
without  accident,  leaving  only  a  few  worthless  spars,  it  is  a  case  which 
lires  thorough  investigation,  and  the  last  persons  to  be  entrusted  with 
investigation  or  the  salvage  of  the  property  are  the  owners  or  the 
tinees  of  the  owners.  With  regard  to  the  affairs  of  the  old  bank,  you 
see  by  our  report  we  are  able  to  declare  a  further  instalment  of  £1 
share.  I  am  happy  to  be  able  to  add  to  what  is  stated  in  our  report, 
iiave  only  this  morning  received  information  from  Calcutta  that  a  very 
Bfactory  sale  has  been  made  of  two  of  our  principal  indigo  factories, 
Q  terms  which,  if  not  quite,  will  almost  pay  the  whole  of  our  claims 
ihose  factories,  with  interest  up  to  date.  We  have  still  some  remaining, 
I  hope  that  during  the  present  year  we  shall  be  able,  as  we  are  very 
ious  to  do,  to  bring  the  affurs  of  this  long-pending  estate  to  something 
a  close.  There  are  certain  resolutions  referred  to  In  the  report  which 
be  proposed  seriatim.  I  have  only  to  close  these  remarks  by  thanking 
for  the  patient  hearing  you  have  given  me  by  proposing  the  reception 
adoption  of  the  report. 
Lr.  Bichard  H.  Glyn  seconded  the  motiou. 

Lr.  Norton — ^Last  year  I  took  occasion  to  express  my  conviction  of 
it  I  conceived  to  be  a  defect  and  faultiness  in  our  system  of  management, 
that  occasion  I  attacked  not  the  man  or  the  men,  but  the  principle,  and 
chairman,  who  bad  the  advantage  of  the  last  word,  to  which  he  was 
timately  entitled,  was  enabled  to  represent  me  to  the  meeting,  and 
reby  depreciate  the  value  of  any  observations  that  fell  from  me  as 
ely  the  advocate  of  a  discharged  servant,  and  also  as  being  influenced 
notives  of  pique  and  resentment  in  not  havii^  been  successful  in  ob- 
ing  a  Beat  at  the  board.     I  ti^e  this  opportunity  of  protesting  against 
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any  of  the  motives  imputed  other  than  those  of  a  desire  in  self-defence  to 
protect  my  own  interests  ;  and  it  may  be  if  I  unrsned  that  feeling  farther 
on  the  present  oocasion,  I  might  have  materials  before  me  picked  from  the 
event  of  the  past  year,  whidi  would  point  a  moral  if  not  adorn  a  tale.  Well 
I  only  wish  the  meeting  to  be  impressed  with  this  fact,  that  my  oonTic- 
tions  expressed  on  former  occasions  are  as  strong  now  as  they  were  then, 
but  I  think  that  if  I  were  to  seek  to  illustrate  and  enforce  them  by  the 
unfortunate  event  which  has  deprived  us  of  a  large  portion  of  our  earn- 
ings and  dividend,  I  should  be  led  into  a  discourse  which  would  only  give 
my  own  sincere  convictions.  I  do  not  think,  in  a  meeting  like  this,  any 
object  is  to  be  gained  by  f urther^pursuing  the  course  which  I  did  on  the  last 
occasion.  I  laid  before  the  meeting  my  views,  and  if  the  meeting,  and  if 
the  shareholders  at  large,  think  that  the  present  system  of  management  is 
saoh  as,  if  not  the  best,  at  any  rate  equsd  to  securing  the  safe^  of  their 
property  and  fair  profits,  why  the  opinion  of  one  individual  can  weigh 
nothing  against  that  of  the  whole  of  the  rest.  I  am  painfully  aware^  alBM>, 
that,  if  we  show  dissension  in  the  house,  that  the  ordinary  consequence 
follows,  that  a  house  divided  against  itself  cannot  stand,  and  it  is  there- 
fore, perhaps,  as  well,  if  no  action  is  to  follow,  one  should  not  press 
forward  one's  own  individual  convictions  any  further.  Now,  it  appears 
to  me,  looking  at  this  unfortunate  transaction  of  Gledstanes  and  Co., 
that  that  does  not  afford  shareholders  any  reason  for  casting  any 
serious  blame  upon  the  management  of  this  concern — (hear) — ^for  I 
know  that  Messrs.  Gledstanes  and  Go.,  up  to  the  very  eyening  of 
their  failure,  stood  what  is  called  Al  in  commercial  circles,  and  nothing 
could  exceed  their  reputation  for  honesty,  capital,  and  general  integrity. 
Well,  under  those  circumstances,  I  cannot  say  that  tiiis  bank,  or  the 
managers  abroad,  were  guilty  of  any  unbanking-like  transactions  in  ac- 
cepting their  bills,  in  taking  their  clean  bilb,  that  is,  bills  without  ship- 
Ding  documents  to  protect  them;  and  when  I  find  that  other  Tndian 
oauks  acted  in  the  same  way  as  our  bank,  it 'appears  to  me  that  that  is 
the  best  argument  for  the  correctness  of  the  principle  on  which  our  bank 
acted.  The  only  point  on  which,  perhaps,  some  blame  might  perhaps 
attach  is  that  which  has  been  alluded  to  by  the  chairman — namely,  the 
amount  for  which  credit  was  given ;  but  I  think  that  has  been  satisfactorily 
explained,  and  I,  for  one,  should  not  be  disposed  to  attach  blame  to  our 
direction  on  that  score.  It  appears  to  me  that  we  have  now  what  I  may 
call  a  clean  bill  of  health,  and  we  are  taking  a  new  departure,  and  that 
these  circumstances  are  not  likely  to  occur  again,  and,  under  all  these 
circumstances,  I  certainly  do  feel  more  confident  than  I  did  on  the  former 
occasion,  and  also  I  may  add  this,  that  the  course  which  the  directors  have 
taken  in  dealing  with  this  unfortunate  afiair  itself,  I  think,  commends 
itself  very  strongly  to  the  shareholders.  It  would  have  been  possible 
for  you  to  do  almost  anything  with  figures,  and  you  could  have  slurred 
over  matters  and  raised  hopes  which  perhaps  only  would  have  been  dis- 
appointed. I  think  the  course  adopted  in  making  a  clean  breast  of  it 
is  the  best,  and  looking  at  this  as  an  isolated  transaction,  an  excep- 
tional one,  which  is  almost  impossible  to  occur  again  with  the  pro- 
vision and  caution  which  will  be  taken,  I  have  very  great  satis&ctioii 
in  voting  for  this  report. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

The  Chairman-- 1  have  now  to  propose  the  resolution  with  regard  to 
the  dividend  *'  that  a  dividend  for  the  half-year  ending  the  Slst  December, 
1872,  at  the  rate  of  5  per  cent,  per  annum,  be  paid  on  the  capital  of  the 
bank,  freeof  income-tax.'' 
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row  seconded  the  motion,  whioh  was  tmanimonsly 

blemen,  the  next  resolution  that  I  have  the  pleasure 
relation  to  the  retiring  directors,  that  Colonel  the 
Jid  Mr.  J.  G.  Palmer,  the  retiring  directors,  be  re- 
le  former  gentleman  has  been  in  connection  with  this 
itablishment  in  India,  if  not  as  a  member,  at  least  as 
int.  Mr.  Palmer  has  also  been  connected  with  the 
Both  gentlemen  have  proved  themselves  to  be  able 
B  of  this  bank,  and  have  acquired  the  confidence  of 
I  have  therefore  much  pleasure  in  proposing  this 

much  pleasure  in  seconding  it,  as  I  think  we  have 
i  with  the  way  in  which  they  have  discharged  their 

nried  nem,  can, 

much  obliged  to  you  for  your  confidence, 
ure  much  obliged  for  the  confidence  placed  in  us. 
e  the  pleasure  to  propose  that  the  retiring  auditors, 
xalsworthy  and  Major- General  J.  T.  Boileau,  be  re- 
beg  to  second  that, 
it,  and  carried  unanimously. 

g  to  propose  a  vote  of  thanks  to  the  chairman  for  his 
r.  I  am  exceedingly  pleased  to  hear  the  explanation 
subject  of  our  severe  losses. 

ended  the  resolution,  which  was  carried  unanimously, 
dlow  me  to  thank  you  for  myself  and  colleagues  for 
i  of  confidence  on  this  occasion, 
bien  terminated. 


C0mmutnxaiions. 


the  JSditor  of  the  "  Banlceri  Magazine" 

RESERVE  FUND, 
[obliged  if  you  will  allow  me  to  ofier  -a  few  remarks 
reserve  funds,  as  a  ventilation  thereof  may  do  the 

)  admitted  that  the  chief  object  of  a  reserve  fund  is 
robable  or  possible  loss  or  emergency,  or,  as  it  is  said, 
y  day ;  and  the  next  and  secondary  one  is,  to  equalize 
i  order  to  accomplish  the  first  object,  the  fund  must 
incurred,  and  must  also  be  readily  available  in  case 

formed  company  has  made  a  profit  of  10  per  cent., 
^he  shareholders  can,  of  course,  if  they  please,  place 
t  of  it  on  one  side  for  a  reserve.  It  seems  to  me,  how- 
»e  better  to  divide  it,  for  if  the  paid-up  capital  is  equal 
of  the  business  it  would  be  imprudent  to  increase  it, 
robability  of  loss,  it  is  not  required  to  make  it  up ; 
ofits  would  therefore  be  better  in  either  case.    But 
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ihat  a  buBmess  ahonld  be  oarried  on  without  risk  is  scaicely  possible^  how- 
ever carefully  managed.  It  is  therefore  requisite  that  a  reserve  fond 
should  be  gradually  formed,  to  meet  a  gradual  risk  in  the  expansion  of 
business.  And  here  I  must  premise  that  risk  need  not  necessarily  increase 
with  the  increase  of  business.  In  fact,  as  a  sound  business  extends  and 
is  developed,  the  risk  should  rather  decrease,  because  doubtful  customers 
may  then  be  rejected  and  only  sterling  ones  retained. 

A  reserve  fund  should  therefore  be  proportioned  to  the  prudent  and 
legitimate  risk,  and  not  to  the  capital  of  a  business.  Having  found 
where  to  stop  in  forming  this  fund,  the  next  point  is,  how  is  it  to  ensure 
the  safety  of  the  shareholders  ?  If  the  whole  of  it  may  be  suddenly 
required,  as  we  have  assumed  above,  it  ought  to  be  at  once  accessible ; 
but  how  can  it  be  so  if  used  as  capital,  and  equally  risked  ?  If  out  at 
interest  all  the  better,  but  availability  rather  than  interest  should  be 
preferred  in  such  a  case. 

Where  capital  and  reserve  are  equally  used  and  equally  risked,  what 
is  the  difference  between  the  two,  except  that  out  of  the  profits  made  by 
the  two  a  dividend  is  declared  on  one  only  ? 

Another  argument  against  unnecessarily  large  reserves  is,  that  when 
men  have  plenty  of  money  they  are  less  likely  to  use  it  carefully.  If, 
ther^ore,  -fiie  capital  be  sufficient,  the  capital  plus  the  reserve  must  be 
too  much.  If  the  capital  should  not  be  sufficient,  either  a  call  should  be 
made  or  new  shares  issued,  so  as  to  keep  the  reserve  intact ;  and  all  profits 
beyond  the  reserve  that  would  give  an  appreciable  dividend  should  be 
divided  among  the  shareholders.  Any  fractional  part  of  the  profit  might 
be  added  to  or  made  up  out  of  the  reserve  fund. 

If  you  think  any  of  the  ideas  suggested  above  worthy  a  place  in  your 
magazine,  please  insert  them ;  if  otherwise,  consign  them  to  oblivicm. 
I  am  still  yours  faithf^y, 

A  Bank  Shakbholdeb. 


FOURPENNY  PIECES. 


SiR,^May  I  request  you  to  inform  me  whether  the  Bank  of  England 
reissues  fourpenny  pieces  ?  If  not,  I  wonder  that  country  bankers  do 
not  forward  to  the  Bank  all  those  that  come  into  their  possession,  and  so 
withdraw  from  circulation  a  coin  which  causes  much  moonveuienoe  and 
loss  of  time. 

I  am. 

Yours,  &c. 

C. 
March  I8th,  1873. 


[The  coining  of  fourpenny  pieces  has,  we  believe,  been  diBoontinued  for 
some  years ;  but  we  are  not  aware  that  they  have  ever  been  called-in,  or 
that  the  Bank  of  England  would  receive  them  in  the  manner  su^pested. 

Ed.  D.M.] 


BANKERS  AND  CUSTOMERS. 
1.  Can  a  banker,  who  has  discounted  certain  bills  for  his  customer  upon 
a  firm  having  since  stopped  payment,  suddenly  withdraw  such  bills  and 
debit  his  customer's  account  without  first  obtaining  his  customer's  sanction 
to  such  withdrawal  ? 
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Can  the  banker  refuse  payment  of  bis  customer's  clieqiies  given  prior 
le  suspension  of  the  acceptors  to  the  nnmatur^d  bills,  if  he  holds 
lent  funds  to  meet  such  cheques,  although  insufficient  after  debiting 
ccount  with  the  unmatured  bills  ? 
Does  not  the  banker  by  discounting  for  his  customer  give  credit  to 

extent  until  the  maturity  of  the  bQls^and  is  the  banker  right  in  pre- 
ng  that  the  bills  arc  wholly  worthless  in  consequence  of  the  suspension 
e  acceptors  ? 

X.  Y.  Z. 
and  2.— We  think  not. 

—In  discounting  bilb  the  banker  advances  the  money  until  tlie  matu- 
of  the  bills  :  in  effect,  he  buys  them  with  a  right  of  recourse  to  the 
er  and  endorsers  in  case  of  nonpayment  by  the  acceptor  at  maturity — 

which  time  his  right  is  in  abeyance,  unless  his  immediate  endorser 
ue  bankrupt,  in  which  case  he  would  be  entitled  to  hold  any  balance 
tnd  against  liabilities  of  the  bankrupt  to  him  that  had  not  matured. 

Ed.  B.M.] 

BILLS  AND  CHEQUES. 

E, — Will  you  kindly  favour  me  and  others  interested  by  answering  the 
wing  questions  in  your  next  number  ? 

—Is  a  banker  justified  in  demurring  to  pay,  at  maturity,  to  a  private 
ddual,  a  bill  drawn  upon  himself,  and  which  he  has  accepted ;  it  being 
rently  in  order  in  every  respect,  but  bearing  the  office  stamp  of 
ber  bank  ?  And  would  the  presenter,  after  everything  was  proved  to  be 
)ct^  have  grounds  for  an  action  against  the  banker  for  any  loss  he  had 
kined  in  consequence  of  the  delay  ? 

—In  order  to  retain  recourse  against  all  parties  to  a  bill  of  exchange,  is 
ceasary  to  have  the  document  noted  or  protested  for  non-acceptance 
ediately  on  the  drawee's  first  refusal  to  accept ;  or  if  hope  be  held  out 
le  drawee,  can  the  holder  of  the  bill  keep  it  over  for  a  time  without 
ig  the  notarial  step,  and  not  forfeit  by  the  concession  recourse  against 
me  ?  Further,  when  a  banker  here  is  d^ing  with  such  a  bill  as  the 
e  simply  as  agent  for  a  foreign  house— in  giving  notice  of  the  dishonour 
kat  house,  as  I  understand  he  is  bound  to  do  by  first  regular  mail,  is 
icessary  for  him  to  forward  a  protest,  or  to  intimate  that  one  is  being 
ared  and  will  follow  ?— or  could  he,  without  incurring  responsibility  on 
self,  inform  the  house  that,  as  there  was  a  probability  of  the  drawee's 
g  in  a  position  to  accept  shortly,  he  in  the  meantime  retained  the  bill 
lu  had  incurred  no  expenses  ? 

3.  When  a  banker  has  any  doubt  as  to  the  genuineness  of  the  signature 
'  a  cheque,  is  he  perfectly  safe  in  returning  it  with  the  answer, "  Signature 
b"  ?  Or  could  a  party  greatly  inconvenienced,  and  caused  to  suffer  loss 
igh  the  nonpayment  of  a  genuine  cheque  (returned  with  the  above 
er)  claim  damages  from  the  bank,  on  the  grounds  that  a  banker  should 
>niy  know  what  is  not  his  customer's  writing,  but  he  should  know  what 
I  customer's  writing  ? 

Tour  obedient  servant, 

S. 
—To  this  question  a  general  answer  cannot  be  given  with  any  degree  of 

jr. 

No  delay  should  take  place  in  giving  notice  of  non-acceptance,  or,  in 
>f  foreign  bills,  of  forwarding  protest. 

We  think  the  banker  is  perfectly  justified  in  refusing  to  pay  a  cheque 
le  ground  that  the  signature  to  it  differs  from  that  mmished  to  him. 

Ed.  B.Mi 
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NOTE  ISSUES. 

Sib, — Without  wishing  to  embark  again  in  a  general  diBonasiQn  of 
J.  B.'8  scheme,  I  will,  with  your  permission^  deal  with  the  answers  he  has 
at  length  giyen  to  my  questipns. 

In  these  he  again  resuscitates  the  ^  Order  in  Council,"  which  I  had 
assumed,  wrongly  as  it  now  appears,  that  he  had  giyen  up. 

Here  then  we  have,  I  suppose  definitely,  the  suspension  of  cash  pay- 
ments again  proposed  as  a  means  of  allaying  a  panic  caused  by  a  dairjaiifl 
forgold. 

Efe,  however,  goes  on  to  say  that,  by  an  Order  in  Council  he  means  ^  the 
action  of  the  Legislature  under  the  proposed  law,  similar  to  the  action  of 
the  Legislature  under  the  existing  Bank  Act  of  1844.'^ 

J.  B.  is  here,  evidently,  as  I  have  told  him  before,  confounding  two  very 
dissimilar  tilings,  a  "  suspension  of  the  Bank  Act "  with  a  ^  suspension  of 
cash  payments." 

Under  our  present  system  a  panic  is  caused  by  a  scarcity  of  currency  or 
Bank  of  England  notes.  The  public,  seeing  the  stock  of  notes  in  the  Bank 
daily  diminishing,  rush  to  draw  them — ^not  so  much,  perhaps,  from  a  present 
want,  as  from  the  fear  that  when  they  may  want  them  they  may  not  b» 
able  to  get  them. 

The  Bank  directors  also,  seeing  their  reserve  diminishing,  restrict  their 
advances  and  refuse  accommodation  on  all  sides,  as  a  measure  of  self- 
preservation. 

This,  of  course,  intensifies  the  pressure  and  leads  to  panic,  which 
has  hitherto  only  been  allayed  by  the  Government  authonsing  the 
directors  of  the  Bank  to  increase  their  issues  in  accordance  with  the 
requirements  of  the  public,  and  without  reference  to  the  stock  of  gold  in 
their  possession. 

This  is  generally  called  '^  a  suspension  of  the  Bank  Act ;"  and  the  public, 
then,  seeing  that  there  are  no  longer  any  restrictions  on  the  supply  of  noftea, 
cease  to  demand  them,  and  the  panic  subsides. 

Will  J.  B.  however  maintain  that  such  a  proceeding  at  all  resembleB  a 
suspension  of  cash  payments,  when  all  notes  issued  under  this  authority, 
equally  with  all  previously  issued,  are  payable  on  demand  in  gold  ?  Or  will 
he  still  pretend  that  because  an  authoriiy  to  issue  an  extra  quantity  of 
notes,  at  the  height  of  a  panic  caused  by  a  scarciiy  of  notes,  avails  to  stop 
that  panic,  an  Order  in  Council  suspending  cash  payments,  at  the  height 
of  a  panic   caused  by  a  want  of  gold,  could  have  a  similar  effect  ? 

In  the  former  case  the  panic  arises  from  a  dearth  of  notes.  Diieoyy 
this  want  is  supplied,  the  panic  naturally  ceases. 

J.  B.,  however,  would  propose,  that  when  under  his  new  system  ther* 
was  a  panic  caused  by  a  demand  for,  and  scarcity  of,  gold,  to  meet  that 
demand  by  an  Order  in  Council,  prohibiting  any  more  gold  from  being 
issued — ^thus  rendering  gold  still  more  scarce  and  intensifying  the  panie ; 
and  this,  he  says,  would  be  a  similar  course  to  that  now  pursued. 

A  '^  similar  course "  would  be,  when  the  stock  of  notes  in  ^e  Bank 
under  our  present  system  had  fallen  to,  say,  £600,000,  for  the  Government 
to  issue  an  order  to  the  Bank  directors,  prohibiting  tiiem  from  paying 
away  any  more  notes.  But  whether  this  would  ami  to  stop  a  paniol 
leave  vour  readers  to  decide. 

And  now  with  reference  to  the  form  of  this  note.  J.  B.  does  not  comply 
with  my  request  to  print  it  in  its  entirety.  He  only  gives  us  glimpafta  of 
it,  as  it  were,  and  says,  '^  it  would  be  payable  to  bearer  on  demand  at  the 
place  of  issue,  here  or  at  <bc.  &c.,"  as  the  merest  tyro  could  tell  me. 
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Q  quite  aware  that  that  Ib  the  form  in  whioh  the  notes  of  the  Bank 
;ls^d  and  of  country  bankers  are  now  drawn;  but  the  latter  are  legal 
r  nowhere,  and  the  former  not  legal  tender  from  the  Bank  itself. 
¥y  J.  B.  proposed  to  make  his  notes  a  legal  tender,  and  said  nothing 
their  not  being  legal  tender  from  the  banker  who  issued  them 
:h  I  had  more  than  once  asked  him  to  state  where  they  were  to 
[al  tender  and  where  not).  This  it  was,  therefore,  that  made  me 
)UB  to  see  a  note  which  should  contain  a  promise  to  pay  £5  on 
id,  and  yet  be  legal  tender — which  meant,  if  it  meant  anything, 
bere  should  be  no  person  of  whom  gold  could  be  demanded  for  it." 
>.,  however,  now  says  that  his  notes  are  to  be  convertible  and  legal 
:,  just  as  Bank  of  England  notes  now  are.  This  to  a  certain  extent 
es  the  difficulty  as  to  the  *'  form"  of  the  note. 
[)uld,  however,  remind  him,  what  he  has  no  doubt  by  this  time  for- 
,  as  it  is  now  nearly  five  months  since  he  wrote  it,  that  in  his  letter 
LT  November  number  he  said,  in  answer  to  an  objection  of  mine  that 
was  no  provision  in  his  bill  for  making  his  notes  a  legal  tender, 
in  his  former  letters  he  had  said  was  necessary,  that  he  **  would 
r  this  discrepancy  by  altering  section  7  thus :  '  That  all  bankers' 
payable  to  bearer  on  demand  (be.  be  issued  as  government  indemnity 
and  shall  have  these  words  conspicuously  printed  on  the  face  of 
a/nd  all  such  notes  are  hereby  constituted  a  legal  tender,'  " 
>re  is  no  provision  here  for  making  them  payable  at  the  place  of 
On  the  contrarv,  no  reservation  whatever  is  made,  and  by  this 
Q  (as  thus  altered)  they  would  be  legal  tender  from  every  person, 
ling  the  banker  who  issued  them,  and  for  all  purposes.  And  it  is 
it  that  this  is  what  J.  B.  intended  in  bringing  forward  his  scheme, 
lis  first  letter  in  your  June  number  (though  he  will  probably  object 
going  back  so  far,  as  that  was  written  now  just  a  year  ago— it 
date  16th  March,  1872)  he  said :  ''  To  remove  this  source  of  panic 
ust  make  the  notes  of  country  bankers  absolutely  safe  and  a  legal 
'."  In  his  letter  in  your  November  number,  besides  the  quotation  I 
already  given,  he  says  further  on — ^^'My  object  in  making  them 
try  bankers'  notes  legal  tender)  would  be,  not  that  they  should  come 
(for  payment),  but  that  they  should;  be  available  for  all  pur- 
"  Bank  of  England  notes,  he  said,  are  alone  so  available 
and  ^country  baxScers  are  obliged  to  keep  'Bank'  side  by  side 
Iheir  own  notes."  To  avoid  this  necessity  was  the  reason  for  the 
sal  of  his  scheme,  and  the  notes  to  be  issued  under  it  were  to  be  as 
legal  tender  for  the  country  bankers  as  Bank  of  England  notes 
•  them  now. 

I  all  know  that  bankers  may  now  pay  all  demands  upon  them,  at  their 
1,  either  in  gold  or  Bank  of  England  notes,  and  as  J.  B.  proposed 
B  scheme  to  relieve  them]  from  the  necessity  of  keeping  *<  Bank,"  a 
)r  must  therefore  under  it  be  enabled  to  use  his  own  notes,  as  he  now 
3ank  of  England  notes  ;  and  what  then  becomes  of  the  convertibility 
i  J.  B.  now  says  his  notes  are  to  possess  ? 

sdn  in  this  last  letter,  although  he  says  that  his  notes  are  to  be  con- 
)le,  in  the  next  paragraph  but  one,  he  observes,  "  Country  bankers' 
}  being  fuUy  secured,  should  be  constituted  legal  tender,  in  order  to 
ir  the  banker  independent  of  *  Bank.' " 

w,  a  banker  can  only  be  rendered  independent  of  "  Bank  "  (meaning 
:  of  England  notes)  if  the  notes  which  he  issues  are  legal  tender 
.  respects,  as  Bank  of  England  notes  are  now  to  him. 
they  are  not,  and  if  any  one  Ib  to  be  able  to  demand  gold  or  Bank  of 
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England  notes  from  liim  for  them,  the  banker  must  keep  a  reserve  of  gold 
and  bank-notes  as  at  present,  although  he  has  aln^ady  paid  cash  to  the 
Exchequer  for  his  notes  before  obtaining  the  privilege  of  issue ;  and  in 
times  of  pressure  (which  are  the  times  J.  B.  is  anxious  to  provide  for)  he 
would  require  to  increase  this  reserve — ^the  very  evil  which  in  his  first 
letter  J.  B.  stated  he  wished  to  avert. 

This  letter  of  J.  B.  supplies  still  further  proof  of  the  correctness  of 
my  statement,  that  his  proposals  are  made  without  consideration,  are  in- 
consistent with  each  other,  and  that  ho  does  not  remember  from  month 
to  month  what  he  has  written. 

He  now  says  distinctly  that  his  notes  are  to  be  convertible  and  payable 
on  demand  in  gold  (although  he  still  implies  that  they  are  to  be  in  some 
sense  a  legal  tender).  To  carry  this  new  proposal  into  effect  he  must  rectify 
still  further  clause  7,  to  make  it  agree  with  his  present  idea,  by  adding 
after  the  words  "  legal  tender,"  "  except  from  the  place  of  issue."  Only  I 
would  beg  to  remind  him,  if  he  does  this,  he  gives  up  one  more  of  his 
reasons  for  proposing  a  change  in'our  present  system — ^namely,  "  to  render 
the  banker  independent  of  Bank  of  England  notes." 

He  has  already  given  up  one  of  the  reasons  he  originally  adduced  for 
the  necessity  of  a  change — ^that  the  present  issues  of  country  banks  are  a 
source  of  panic,  which,  in  his  anxiety  to  prove  me  in  error  on  another 
point,  he  denied  he  ever  said.  If  this  controversy  last  much  longer  he 
will  cut  away  the  whole  of  the  ground  from  under  him,  and  leave  lumself 
no  basis  whatever  for  his  proposal. 

Let  us  see,  however,  how  ^*  convertible  "  notes  under  his  scheme  ivoold 
work.  A  banker,  we  will  suppose,  requires  a  note  issue  of  £20,000.  He 
collects  gold  to  this  amount,  which  he  sends  to  the  Exchequer,  and,  in  ex- 
change, receives  authority  to  issue  £20,000  '^Govxbkmsnt  Indsmnitt 
Notes." 

A  week  after  he  has  commenced  his  issue,  one  of  his  customers  requires 
to  send,  say,  £5,000  gold  abroad  ;  he  collects  notes  for  that  amount,  and 
presents  them  to  the  bank.  How  is  the  banker  to  provide  the  gold? 
He  has  already  cached  the  notes,  practically,  when  he  sent  up  to  the 
Exchequer  the  gold  against  which  they  were  issued.  It  would  be  very 
hard  to  make  him  liable  to  pay  these  notes  twice  over,  by  making  them 
all  payable  by  him  again,  on  demand,  after  having  already  paid  cash 
before  he  commenced  the  issue. 

If  he  is  to  be  so  liable  for  an  issue  of  £20,000  of  these  notes,  he  would 
have  to  provide  a  basis  of  gold  of  £40,000  as  an  extreme  limit — £20,000 
for  the  permission  to  issue,  and  £20,000  to  redeem  them  when  presented ; 
or,  if  we  take  a  basis  of  one-third  gold,  as  sufficient,  in  ordinary  times,  to 
meet  the  demand  for  cash,  this  issue  of  £20,000  would  re<nure  £27,000  in 
gold  to  be  locked  up,  or  held  unproductive,  to  meet  it.  ifot  a  very  pro- 
fitable business  for  a  banker,  and  unless  a  banker  could  make  a  profit  by 
so  doing,  he  would  not  be  likely  to  imdertake  the  issue  of  notes. 

This  simple  statement  of  itis  working,  if  the  notes  are  to  be  ^  conTer- 
tible,"  will  show  the  absurdity  of  J.  B.'s  proposal. 

True  he  proposes  that  the  banker  should  receive  interest  at  the  rate  of 
2  per  cent,  on  the  gold  deposited  with  the  Grovernment,  but  as  a  banker 
could  make  double  or  treble  that  rate  without  much  difficulty,  by  using  the 
gold,  or  Bank  of  England  notes  which  he  could  obtain  for  it,  in  his  business, 
no  banker  would  be  likely  to  lock  up  his  money  at  2  per  cent,  merely  for 
the  sake  of  being  allowed  to  issue  his  own  notes,  which  he  might  be  caUed 
on  to  pay  over  again  as  soon  as  issued,  and  for  which  he  must,  at  all 
events,  keep  a  considerable  stock  of  gold  or  Bank  of  England  notes  in  bis 
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till  idle.  And  if  he  wanted  to  get  his  gold  hack  again  from  the  GoTein- 
ment  J.  B.'s  Bill  provides  no  means  hy  which  this  can  be  done. 

J.  B.  says  that  his  notes  being  folly  secured,  no  distrust  of  them  could 
arise. 

There  might,  however,  be  a  demand  for  gold  at  first,  without  any  dis- 
trust of  the  note ;  but  as  soon  as  the  public  discovered,  as  they  woidd  by 
the  weekly  returns,  that  the  banker's,  stock  of  gold  was  getting  low,  they 
would  get  frightened  and  "  go  for  gold,"  not  perhaps  from  a  distrust  of 
the  note,  but  from  the  fear  that  when  they  might  require  gold  none  would 
be  left  for  them,  just  as  we  see  under  the  present  system  people  rush  for 
notes. 

Distrust  would  then  arise,  which  would  deepen  into  panic,  when  it  was 
found  that  the  bankers  could  not  meet  the  demands  upon  them,  and  this 
panic  J.  B.  proposes  to  allay  by  an  <*  Order  in  Council  suspending  cash  pay- 
ments," which  he  again  says  would  be  issued,  '^  not  for  the  first  time"  though 
he  stiU  evades  my  inquiry  as  to  when  any  such  order  had  been  before 
issued. 

He  objects  to  my  going  back  60  years  to  find  a  case  in  point  to  prove 
the  errors  of  bis  system.  This,  however,  I  cannot  help.  No  system  at  all 
resembling  that  which  he  recommends  has  been  in  operation  since  that 
time.  I  was  therefore  obliged  to  resort  to  it  to  prove  that,  under  a  similar 
system,  similar  consequences  would  happen,  and  that  the  evils  I  had  pre- 
iicted  for  J.  B.'s  scheme,  and  which  he  had  treated  as  a  ^'  baseless  vision,'* 
RTould  occur  as  they  had  occurred  in  times  past. 

20th  March,  1873.  C.  W.  Croft. 


[yHAMBEBS'  PRODUCT  TABLES.  Bt  Charles  Chambers,  Provincial  Bank  of 
Ireland.  Published  by  Cowan  and  Co.,  Dublin. 
These  tables,  for  calculating  the  values  of  interest-products^  will  be 
;ound  especially  useful  to  bankers  as  they  seem  in  some  respects  superior 
»  those  generally  in  use.  The  principle  upon  which  they  are  constructs 
s  not  new,  but  the  application  is  said  to  be  original.  The  advantages 
claimed  are  the  handy  size  of  the  tables,  the  few  operations  required, 
tnd  the  accuracy  of  the  calculations,  especially  in  products  below  1,000, 
rhe  openings  are  only  two,  but  contain  eleven  rates,  from  one  up  to  six 
>er  cent.  The  tables  are  used  both  in  Scotland  and  Ireland,  and  have 
net  with  the  approbation  of  many  practical  bankers  and  accountants. 


MONTHLY  CHRONOLOGY. 
March  1. — Bill  for  suppression  of  the  Carlists  introduced  to  the  Spanish 
Gk>rtes  by  Senor  Figueras. 
2. — The  ex-King  of  Spain  leaves  Portugal  for  Italy. 
5. — Insurrection  in  Algiers. 
5. — ^Ministerial  crisis  in  Spain. 
6. — Defeat  of  the  bill  for  suspending  the  Spanish  Assembly. 

iidisposition  of  the  French  President. 

)i8tcu:bances  in  New  Orleans. 

[>eath  of  Lord  Ossington,  late  Speaker  of  the  House  of  OommoAs. 

Arrival  of  the  ex-King  of  Spain  in  Italy. 

isue  of  £400,000  North- Western  Railway  of  Montevideo  Deben- 

t  80. 

Phe  National  Bank  of  Belgium  reduces  its  rate  of  discount  from 

per  cent. 
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10. — Conyalescence  of  M.  Thiers. 

10. — Qaeen  Dowager  of  Wurtemburg  died. 

]0.— Seflor  Martos  declines  the  Presidency  of  the  Spanish  Assembly. 

11. — Defeat  of  Ministers  on  the  Irish  University  BilL 

11. — Issue  of  an  American  Investment  Trust  Company  with  a  capital 
of  £500,000. 

18.— Carlists  attempt  to  swhom  the  Spanish  troops  in  Aladrid. 

13.— A  proposal  to  distribute  the  £4,000,000  balance  of  the   Cuban 
Loan  amongst  the  Havannah  taxpayers  meets  with  disfavour. 

li.— Introduction  of  an  Anglo-Australian  Steam  Company,  with  a  capital 
of  £1,260,000. 

14.— Issue  of  £1,250,000  New  York,  Boston,  and  Montreal  Bail  way  bonds 
at  80. 

15.— Treaty  for  the  evacuation  of  French  territory  by  Germany  signed 
at  Berlin  by  Prince  Bismarck  and  the  French  Ambassador. 

17. — The  London  and  Hanseatic  Bank  formed,  with  a  capital  of 
£800,000. 

19. — Sefior  Salmeron  elected  President  of  the  Spanish  Assembly. 

19. — Rumour  of  a  new  French  loan. 

19. — ^Ratification  of  the  evacuation  treaty  between  France  and  Ger- 
many agreed  to. 

19. — ^Telegraph  cable  between  Portugal  and  South  Africa  contem- 
plated. 

20. — Insurrection  in  Cuba. 

21. — The  Bank  of  Austria  reduces  its  rate  of  discount  by  1  per  cent. 

21. — A  Dutch  gold  coinage  to  be  established  in  Holland. 

21. — Rumoured  new  ChUiau  loan. 

23. — Bill  for  the  abolition  of  slavery  in  Porto  Rico  passes  the  Spanish 
Assembly. 

^4. — The  King  of  Portugal  confers  the  Order  of  St.  James  on  H. 
Thiers. 

25. — ^A  new  Hungarian  discount  bank  to  be  established  at  Pesth. 

26. — Issue  of  a  consolidated  Atlantic  Telegraph  Company,  with  a  capital 
of  £8,000,000. 

26.— The  Bank  of  England  advances  its  rate  of  discount  from  3^  to  4 
per  cent. 

26.— New  Turkish  Loan  for  £50,000,000  (at  63)  concluded  at  Constanti- 
nople. 

27.— A  St.  Petersburgh  branch  bank  to  be  opened  at  Berlin. 

27.— Rumoured  new  Chilian  loan  for  £2,200,000. 

27.— Issue  of  £250,000  Seven  per  Cent.  Central  Uruguay  Railway 
preference  shares  at  76i. 

^ 

MERCANTILE  SUSPENSIONS. 

Mabch  1. — Messrs.  J.  QuedaJla  and  Company,  of  Great  Tower  Street, 
liabilities  about  £100,000. 

7. — Mr.  A.  F.  Atkins,  of  Leicester,  liabilities  about  £30,000. 

7.— Mr.  Joshua  Hanson,  of  Huddersfield,  liabilities  £35,000. 

7.— Mr.  Isaac  Bensaud,  of  Glasgow,  liabilities  over  £15,000. 

12.— Mr.  Felix  Decosmes,  of  Manchester  and  Pans,  liabilitieB  about 
£25,000  (in  liquidation). 

18.— Messrs.  J.  T.  Gledhill  and  Company,  of  Clifford  Street,  liabilitia 
about  £20,000. 

19.— Mr.  William  Forrest,  of  Blackburn, liabilities  estimated  at  £90,000. 

21. — Messrs.  Crawford,  Rogerson  and  Company,  of  Audenshaw,  liabilities 
about  £51 ,679. 

25.— Mr.  R.  S.  Dixon,  of  Carlisle  and  Manchester,  liabilities  £75,793. 
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MONEY  MARKET  REVIEW  FOR  THE  MONTH  OF 
MARCH,  1873. 
T  we  have  looked  for  all  along  has  come  at  last.  The  Bank  official 
mwn  has  gone  up  from  3^  to  4  per  cent.,  and  the  market  exhibits  a 
)ning  tendency.  It  is  quite  evident  that  the  future  value  of  money 
be  supported,  but  even  another  advance  of  ^  or  1  per  cent,  will  not 
e  any  anxiety,  because  trade  is  prosperous,  and  there  are  few  symp- 
of  over-speculation. 

16  markets  for  General  Securities  were  inactive  during  the  early  part 
e  month,  the  continued  period  of  wet  weather  tending  to  check  specu- 
1.  To  a  great  extent,  operations  as  a  general  rule  favoured  enhanced 
s,  notwithstanding  the  steady  rise  in  the  price  of  coal,  and  the  large 
I  of  gold  from  the  Bank.  The  Home  funds,  however,  were  a  little 
on  sales  influenced  by  the  apprehension  of  a  rise  in  the  Bank  rate,  and 
ign  Bonds  were  temporarily  flat  in  sympathy  with  the  prices  received 
the  Paris  Bourse.  But  Railway  Shares  were  found  to  be  short,  in 
ection  with  the  account  then  in  course  of  adjustment,  and  a  general 
nee  took  place,  and  partial  activity  ensued  in  this  market  till  the 
nncement  of  the  Caledonian  dividend,  which,  not  proving  so  favour' 
as  was  anticipated,  caused  depression,  but  this  was  soon  surmoimted 
report  that  a  Bill  will  be  introduced  for  the  removal  of  the  passenger 
.  This,  with  the  termination  of  the  strike  in  Wales,  and  the  more 
factory  aspect  of  the  coal  market,  caused  large  purchases  to  be  made ; 
leral  advance,  varying  from  1  to  3  pjer  cent.,  followed. 
»reign  Bonds  were  steady.  In  American  securities,  Atlantic  and  Great 
bem  bonds  were  purchased  to  an  enormous  extent  on  the  working 
igement  come  to  with  the  Erie  Railway.  Railway  telegraph  shares 
subject  to  a  large  amount  of  fluctuation,  Anglo-American  at  one  time 
ag  as  good  as  175  buyers.  French  Atlantic  were  also  in  request, 
r,  however,  the  appearance  was  discouraging,  the  adverse  tendency  of 
?aris  Bourse  and  ^e  large  amount  of  gold  withdrawn  from  the  Bank 
encing  sales — at  the  same  time  the  operators  for  the  fall  taking  ad- 
age of  the  approach  of  the  account  to  ofi'er  stock  for  sale.  English 
ray  classes  were  freely  negotiated  on  large  decrease  in  the  traffics, 
lign  bonds  fell  generally  about  I  per  cent.  The  Home  funds  were 
ed  on  the  Ministerial  Crisis,  and  declined  }.  Some  little  uncertainty 
was  apparent  tUl  the  advance  made  in  the  Bank  rate  of  4  per  cent., 
he  26th  inst.;  and  general  prices,  after  showing  temporary  dulness 
I  recovered.  The  tendency  is  now  rather  favourable  than  otherwise, 
>ugh,  owing  to  the  attention  excited  by  the  progress  of  the  account 
[less,  dontinues  limited.  Consols  are  quoted  02  j  to  92}  for  money  and 
ant. 

inking  securities  are  rather  more  favourable  in  price,  owing  to  the 
sased  demand  for  money. 

THE  STATE  OF  TRADE. 
DE  is  slightly  recovering  from  the  failures  in  Manchester,  Liverpool, 
elsewhere ;  but  it  still  remains  to  be  seen  whether  we  have  escaped 
full  effect  of  the  late  embarrasments. 


BOTIGES  TO    CORRESPONBEirTS. 

lUMreamngedinftitaretoissne  a  Doable  Namber  in  February  and  Angnst, instead  of,  as 
sr\j,  in  May  and  Noyember.    This  baa  been  rendered  neoesaary  by  the  great  increase  of 


aaed  to  the  adltor,  No.  8,  JSlrchin  Lane;  subscriptions  and  orders  to  Messrs.  r^^^^T^ 
-Mi  Bona,  London  WaU.  by  LjOOg IC 
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Aj0coa3it,parsiiaiittotlieAot7thand8t1iof  Viotoria,  cap.  32,  for  the  Weeks  ending  as  follows ; 

ISSUE  DEPARTMENT. 


1873. 
Feb.  26. 

1873. 
March  6. 

1873. 
March  12. 

187S. 
March  19. 

Notes  issaed        

£39.309,760 

£ 

89,962.930 

£ 
39,771,060 

£ 
38.800.185 

GaveriLznent  debentures        

Other  secaritles 

Gold  coin  and  balUon «... 

Silver  ballion      

11,016,100 
3,9S1,900 
2i,309,760 

11,015.100 
3.981,900 
23,9»3,930 

11,016,100 
3.984.900 
23,771,060 

11,016,100 
3,984.900 
23,800,186 

39.305,760 

38,982,930 

83.771,060 

38,800,186 

BANKING  DEPARTMENT. 


1873. 
Feb.  26. 

1873. 
March  6. 

1873. 
March  12. 

1873. 
March  19. 

Proprietors' capital       

Rest 

I^ablio  deposits   (Inelndinff  Exchequer. 
SaTinKi  Banks.  CommlBslonerBof  NaUonal 
Debt,  and  Diridend  Aoooants). 

Other  Deposits     

Seven  day  and  other  bills      

£ 

14,663,000 
8.623,886 

14,644,110 

17,977,144 

388,762 

£ 

14,663,000 
3,708.433 

15,311,141 

18.1A7,460 

863,263 

£. 

14,663,000 
S.716.209 

16,911,163 

18,216.613 

386.899 

£ 

14,663.000 
3,768,972 

16,338.589 

18,696,200 

896,049 

51,036,901 

62,088,287 

62,786,884 

63.742,806 

Government    Securities    (laclnding 

Dead  Weight  AnDuities)     

Other  Securities ...        

Notes         

Gold  and  Silver  coin     

13,882,303  '    13,393,633 

21,962.601  I    2:i.V02,O48 

14,777,070       18,739,455 

914,927  1      1,054,151 

13,360,633 

24,395,038 

14,024,040 

1.007,173 

13,365,533 

25,169,123 

14,187,120 

1,031,033 

51,0?6,901       62.089.287 

62.786.884 

63.742.Roe 

THE 

EXCHANGES. 

Feb.  28. 

March  7. 

March  14. 

March  21. 

AmRfArAfLm,ahf}rt.            

12      U 

12     U 

12      2 

12      S 

Ditto           3  months 

12      4 

12     4 

12      4 

12      4i 
12      4} 

Rotterdam,  ditto  —       

12      4 

12     4 

12      4, 

AntweiT)  and  Brussels,  ditto 

Paris,  short          

26    72^ 

26    76 

26    72 1 

26    75 

26    46 

26    45 

26    60 

26    47« 

Ditto    3  months 

26    77i 
26    77| 

23    77t 

26    86 

26    80 

Marseilles,  ditto 

26    77 1 

26    80 

25    82i 

Hamburgh,  ditto 

20    62 

20    64 

20    63 

20    60 

Berlin,  ditto          

6    26 

6    26} 

6    25} 

6    26 

Leipsic,  ditto        

6    25 

6    26 

6    261 

6    26 

Frankfort-ou-the-Main,  ditto 

'lit 

119i 

1191 

1191 

Petersburgh,  ditto         

82} 

32 

Copenhagen,  ditto         

Vienna,  ditto        

9    26 

9    26 

9    26 

9    S5 

11    23i 

11    221 

11    22i 

11    2S 

Trieste,  ditto        

11    2H 

11    22i 

11    22i 

11    25 

Zurich  and  Basle,  ditto 

26    80 

25    80 

25    80 

25    80 

Madrid,  ditto       

46 

47  r 

47 

47} 

Cadiz,  ditto „        

48i 

48i 

48  r 

481 

471 

Seville,  ditto        

48  t 

48 

47f 

Barcelona,  ditto 

48^ 

48; 

48^ 

48 

Malaga,  ditto       

46 

*7; 

47  f 

47 

Graiiad%,  ditto     

47 

47 

47 

47 

Santander,  ditto 

47  t 

47f 

47 

47} 

47} 

Zaragosa,  ditto 

47t 

47} 

47 

Bilboa,  ditto        

47  f 

47 

47} 

47i 

Genoa.  Milan,  Leghorn,  ditto 

28    97 

28    92^ 

28    lo 

29    10 

Venice,  ditto        

28    97 

28    92 

29    20 

29    10 

Naples,  ditto        

Palermo  and  Messina,  ditto    

28    97 

28    92 

29    20 

29    10 

28    97 

28    92i 

29    20 

28    10 

Lisbon,  W  days 

621 

63 

63 

53 

Oporto,  ditto        

Rio  Janeiro.  60  days      

63 

63 

68 

53 

... 

PRICES  OF  BULLION 


I 


Foreign  Gold  in  Bars(Standard) 

Mexican  Dollars 

Silver  in  Ban* (Standard)     ... 


Per  Ob. 
£  s.  d. 
3  17    9 
0   4  n 
0    4  11f 


Per  Os. 
£  B.  d. 
3  17    9 
0    0    0 
0    4  111 


Per  Oa. 
£  s.  d. 
3  17    9 
0 
0 


4  11* 

411i        0    4 
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Bankers;'  ©Kttfelp  Cirnilatiou  Returns* 

PwrnniUtke  Act  7  if  S  Fietoria,  e.33;  extracted  from  the  Lonoon  Gazbttb. 
PRIVATE    BANES. 


NAME  OF  BANK. 


1  AihfordBank    

2  Ajlesbarjr  Old  Bank 

3  Baldoek  and  Biggleswade  Bank  ... 

4  Barnstaple  Bank    ....'. 

5  Bedford  Bank 

^  Bicester  and  Oxfordahire  Bank  ... 

7  Boston  Bank-^Garfit  and  Co 

^  Boston  Bank— Gee  and  Co 

5  Bridgwater  Bank  

»®  Bristol  Bank  

*'  Broselej  and  Bridgnorth  Bank    ... 

'^  Backingham  Bank 

»i  Bniyand  SnflFolk  Bank 

'*  Banbarjr  Bank    

*5  Banborj  Old  Bank    

I;  Bedfordshire  Leigbton  Bntzard  Bk. 

'J  Brecon  Old  Bank  

"  Brighton  Union  Bank  

'9  Bariington  and  Driffield  Bank 

^°  Bary  St.  Edmund's  Bank 

"  Cambridge  Bk.— Mortlock  &  Co. 
''  Cambridge  and  Cambridgeshire  Bk. 

*J  Canterbury  Bank  

*♦  Colchester  Bank 

I  Colchester  and  Essex  Bank 

"  Cornish  Bank— Tweedy  &  Co.   ... 

*J  City  Bank,  Exeter 

^  Craven  Bank— Alcocks  &  Co.    ... 
'  Derby  Bank— Messrs.  Evans  &  Co. 


1^  Derby  Bank— Smith  and  Co. 


Derby  Old  Bank    

:|  Deriies  and  Wiltshire  Bank 

II  Darlington  Bank 

::  Devonport  Bank    

Yl  Dorchester  Old  Bank 


36 


East  Cornwall  Bk.— Robins  &  Co. 


:i  East  Riding  Bank— Bower  &  Co. 
'   fiisex  Bk.  &  Bishop's  Stortford  Bk. 

IJ  Exeter  Bank  

^  Faraham  Bank  ^ 

^'  Farersham  Bank  

^^  Godalming  Bank - 

*^  Guildford  Bank 

^J  Grantham  Bank— Hardy  and  Co.. 
^  Hall  k  Kingston-upon-HuU  Bank . 
^  Huntingdon  Town  &Connty  Bank 

2  Hanrifh  Bank   

^  Hertfordshire,  Hitchin  Bank  

ic  i*''i«>i  Bank 

I,  IJMwich  &  Needham  MarketBank. 
^  KontishBank- MerceTS&  Co.  ...; 
^^  Kington  and  Bad  nor  shire  Bank  ... 

>}  Kaaresborough  Old  Bank   I 

5*  KndalBank 


Author- 
ized 
lasae. 


AVERAGE  AMOUNT. 


£ 

11,849 
48,461 

37,223 
17,182 

34,a>8 
27,090 
75,069 
»5,i6i 
10,028 
4«.277 
26,717 
29,657 
82,362 
43.457 
55.«53 
36,829 
68,271 
33,794 
12,745 
3,201 
25,744 
49,9  >  6 
33,671 
25,082 

48,704 
49,869 

21,527 
77,154 
13,332! 
4»,304, 
27,2371 
20,674 
86,218 
10,664! 
48,8071 
112,280, 
53,392' 
69,637 
37,^94 
14,202 
6,681 
6,322 
» 4,5  24 
30,372 
19,979 
56,59' 
5,''78 
38,764 
11.901 
80,699 

19,895 
26,05c 
21,825 
44,663 


Feb.  1. 

Feb.  8. 

Feb.  16. 

Feb.  23. 

£ 

£ 

£ 

£ 

10,700 

10,805 

10,700 

10,580 

18,619 

18.252 

18,420 

19,508 

16,958 

»6,375 

16.586 

l6,6i2 

1  2,337 

2,240 

2,120 

2,056 

30.050 

28,617 

28,043 

28,201 

'  13,95a 

15.720 

"3,737 

14,315 

69,468 

67.118 

65.471 

61,776 

1  13,885 

12,880 

12,495 

13,076 

.  6,103 

5,997 

6,332 

6,076 

:  19,648 

19,609 

19.963 

18.742 

,  13.182 

12.803 

13.011 

13.524 

1  17.58S 

18.405 

17,793 

17,705 

99.431 

83.556 

73,029 

50,270 

.  22,50c 

22,118 

21,725 

21,344 

18,340 

17,260 

"7.447 

17,782 

30,952 

3*,o8i 

32.437 

32,007 

37,454 

34,403 

35.180 

33,178 

»o,055 

19,851 

"9.505 

19,253 

»2,i39 

12.4'4 

12,275 

12,2<$2 

3.»53 

3.397 

3.187 

2,432 

12,906 

13,358 

"3,437 

12,478 

40,850 

40,425 

40,008 

39, 384 

21,943 

21,758 

20,341 

19.912 

»i*933 

12,205 

11,626 

1 1.244 

25,928 

24.804 

25,442 

23,784 

33,571 

3«,435 

30,333 

30,4.^9 

12,081 

ii,7«5 

11,075 

10,560 

75,282 

77,218 

77,328 

75,«6i 

12,118 

10.936 

10,903 

9,755 

31,785 

30.297 

32,196 

3". 059 

:  26,875 

27,595 

26.610 

26,270 

'  5,425 

5.221 

5,"i3 

4.841 

1  81,769 

81.377 

80.45^ 

78,046 

;  5.177 

4.669 

4,416 

4.798 

1  36,822 

36,074 

38,9'5 

37,704 

79.472 

79,350 

78,470 

75,566 

'  5«.93» 

5«.4i3 

5", 500 

52.88a 

;  33,950 

33.796 

33,985 

33.635 

18.478 

18,165 

"7,185 

16.593 

6,517 

6.332 

5.949 

5,812 

5.616 

5.919 

6,055 

5.659 

5.642 

5.63* 

5.438 

5.851 

12.0C0 

11,097 

11.540 

12,055 

21,592 

21,495 

20,950 

20,441 

19,520 

19.439 

19,261 

18.696 

27,790 

26,981 

25.975 

26,142 

4,646 

4,508 

4.428 

4.328 

29,682 

29,630 

29.574 

28,874 

16,010 

15,360 

15.240 

«5,»4i 

47,452 

46,263 

44.027 

43,895 

16,145 

14,779 

14, "75 

13,634 

18,071 

17,865 

17,854 

17,810 

20,374 

»9r8i5 

19.832 

20.125 

43,235 

44,482 

45.182 

45,470 
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WEEKLY   RETURKS   OF    BANKS   OF    ISSUE. 


NAME  OF  BANK. 


55  Leeds  Bank 

56  Leeds  Union  Bank , 

57  Leicester  Bank , 

58  Lewes  Old  Bank 

59  Lincoln  Bank  

60  Llandoyerj  Bank&LlandiloBank 

61  Loughborough  Bank   

6z  Lymington  Bank 

6)  Lynn  Regis  and  Lincolnshire  Bank 
6^  Lynn  Uegis  and  Norfolk  Bank .. 

65  Macclesfield  Bank 

66  Merionethshire  Bank   

67  Miners*  Bank    

68  Monmouth  Old  Bank 

69  Newark  Bank 

70  Newark  and  Sleat'ord  Bank 

71  Newbury  Bank 

72  Newmarket  Bank 

73  Norwich  and  Norfolk  Bank 

74  Naval  Bank,  Plymouth  

75  NewSarnmBk. — Pinckneys.Bros. 

76  Nottingham  Bank 

77  Oswestry  Bank     

78  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

81  Pease's  Old  Bank,  Hull 

8j  Penzance  Bank 

83  Heading  Bank — Simonds  &Co.... 

84  Reading  Bk. — Stepheoa.Biandy^Co. 

85  Richmond  Bank,  Yorkshire    

86  RoystonBank 

«7  Rye  Bank 

88  Saffron  Waldon  &  North  Essex  Bk 

89  Salop  Bank  ; 

90  Scarborough  Old  Bank 

91  Shre.vsbury  Old  Bank , 

92  Sittintr bourne  and  Milton  Bank  . 

93  Southampton  Town  &  County  Bk. 

94  Southwell  Bank    , 

95  Stamford  and  Rutland  Bank  .., 

96  Shrewsbury  and  Welsh  Pool  Bank 

97  Taunton  13ank 

98  Tavistock  Bank   , 

99  Thombury  Bank , 

100  Tiverton  and  Devonshire  Bank.. 

101  Thrapstone  and  Kettering  Bank 

102  Tring  Bank  and  Chesham  Bank 

103  Towcester  Old  Bank 

104  Union  Bank,  Cornwall   

105  Uxbridge  Old  Bank    

106  Wallingford  Bank 

107  Warwick  and  Warwickshire  Bank 

108  Wellington  Bank,  Somerset  .. 

109  West  Ridin<?  Bsnk 

tio  Whitby  Old  Bank 

1 1 1  Winchesfer,  Alresford  &  AltonBk. 

112  Weymouth  Old  Bank  

I  «3  Wirksworth  and  Derbyshire  Bk- 


AathoT' 
ized 
iBsae. 


£ 

130,757 
37,459 
3^.3*2 
44,836 

100,342 
3*,945 
7,359 
5,03s 
42,817 
13.917 
»5,76o 
10,906 
18,688 
"6,385 
28,788 

36,787 
23,098 

•05,519 
27,321 

»5,659 
31,047 
18,471 

34,39> 
13,^83 
ii.85i 
48,807 
11,405 

37,5»9 

43,271 

6,889 

1^393 
29,864 
47,646 
ai,338 
24,813 
43,»9» 
4,789 
^5,359 
14,744 
31,85s 

^5,336 
^9,799 
13,421 
IO,Oi6 
»3,47c 
11,559 
13  53' 
10,801 
17,003 
25,136 
17,064 

30,504 
6,528 
46,158 
14,258 
*5.892 
16.461 
37,602 


AVERAGE  AMOUNT. 


Feb.  1.  i    Feb.  6. 


I       £ 

;  134, 684 

i  37,743 

I  25,670 

'  22,096 

I  88,900 

I  21,025* 

7»7I5 

2,750 
28,441 

9,762 
10,675 

4,453 
17.430 

a,  720 
21,642 

i  45.875 

,  1^,505 
I  13,154 

731^56 

1  21,276 

I    5,960 

1  28,792 

7,265 

29,957 
I  10,293 
I    7.811 

48.857 
I  9,681 
I  19,326 
'  24,136 
I    6,990 

I    9,075 

9.043 

17,524 

,    5.351 

23,615 

23,701 

2.290 

8.335 
10.776 
16,108 
20,715 

6,166 

8,443 

6,207 

i     6,370 

I  11,283 

12,189 

I     5»3i7 

,  n,567 

6,629 

4«520 

21,752 

I     3.501 

'  43,99« 

12,743 

10.155 

11,411 

33.3»6 


£ 
130.059 

37,633 

25,595 
21,644 

9«,339 

19.834 

7, 118 

a, 924 
27.157 

9.501 
10,750 

4»282 

17,019 

»»539 
21,119 

44,595 
i»,345 
13,254 

71,250 

20,491 

5,800 

29,921 

7,013 

30,432 

10,669 

7,671 

48,892 

10,464 

19,511 

22,396 

7,034 

8,267 

8,460 

17,390 

6,105 

23.498 

23,707 

2.053 

8,490 

I  9.5^4 
I  15,795 
I  20,116 

5.827 
8,430 
6,3b8 
5,82c 
10,920 
11,886 

5,295 

xo,88i 

6,650 

4,334 

21,732 

3,817 

45.014 

13,528 

10,133 

11,428 

34,920 

I 

uigitized  by 


Feb.  16.  '  Feb.  n. 


£ 
121,511 

36,328 
24,248 
21,671 

91.375 

20,202 
6,907 
2.882 

26,335 
9,845 

10,830 

4,371 
17.228 

2,826 
21,433 
44,929 
12,502 
13,856 
72,699 
20, 060 

5,454 
28,655 

7.X50 

29,576 

10,816 

7.380 

49,298 

11,205 

19,140 

22,911 

6,614 

8,121 

8,ao9 

17,803 

6,098 

23,826 

24,897 

1,807 

7,960 

9,  »54 

15.190 

20,814 

5.540 

7,511 

7,114 

6,207 

11,265 

11,950 

5,249 

9,906 

6,604 

4.250 

21,39* 

3,448 

45.531 

13.565 

9.701 

11,  265 

55.589 


Googk 


£ 
121,032 

35.459 
23,077 
20,967 
9i,42n 
19,662 

7,c63 

2.37* 
25,845 
10,086 
10,665 

4,631 
17,402 

2,702 
21,163 
44.040 

12,575 
13,880 

72,815 

19,221 

5.490 
29,300 

6,858 
28,863 

9.585 
7.626 

48,015 
10,569 
18,918 

21.355 

6,285 

8.862 

7,939 
17,730 

5.915 
23.900 

25.571 

i.c>59 

7.522 

9.183 

14.573 

20,093 

5,140 
7.178 
6,965 
6,445 
11,090 

11,945 

5.265 
8,661 
6,750 
4.212 

2i,fcJ5 
3.445 
45.*53 
13. ^4* 
9,>47 
11,287 
35,co2 
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NAME  OP  BANK. 

Author- 
ised 
Issue. 

AVERAGE  AMOUNT. 

Feb.  1. 

Feb.  8. 

Feb.  15. 

£ 

36,570 
2,090 

37.470 

32,632 
7,503 

34,872 

Feb.  23. 

Lincolnshire  Bank 
Jank 

£ 
59,713 
7,602 

87,448 
53.06c 
13,229 
46,387 

£ 
36,900 

2.245 
39,781 
34.062 

7,962 
35,764 

£ 
35,606 

2.329 
38,283 

33,184 

7,568 
36,198 

£ 

35.605 
1 ,  9C0 

37,271 

32.783 
7,475 

33,954 

Bank  

Suffolk  Bank 

folk,  &  Suffolk  Bk. 

JOINT  STOCK  BANKS. 


)reland 

ig  Company  ... 
ng  Company  ... 
Banking  Compan)* 

aven. 

ercial  Banking  Co. 
;er,  and  Ashbonrn 

ng  Co 

I.Derbysh.Bk.  Co, 
ion  Banking  Co.... 
arwickshire  Bk.  Co. 
Banking  Company 
cester  Banking  Co. 
erland  BankingCo. 
i  District  Bank  ... 
Brorawich  Bk.  Co. 
yshire  BankingCo. 
JointStockBk.Co. 
Banking  Company 

:ock  Bank 

inking  Company... 

Company    

rcial  Banking  Co... 
iersHeld  Union  Bk. 

g  Qompany 

and  Claro  Bk.  Co. 

ing  Company  

auking  Company... 
idsey  Banking  Co., 
iors  and  Warwick- 

ng  Co 

ibury  Bank 

on's  Notts.  Bank... 
Notts.  BankingCo, 
nkint^  Compariy  ... 
re  Union  Bank  ... 
re  Banking  Co.  .., 

ii  Wales  Bank 

ihire  Banking  Co.., 

ig  Company , 

ing&BostonBk.Co, 

ng  Company 

:ing  Company 

Kidderminster  Bk. 
lUamshire  Bunk  ... 
erhamJt.  Stock  Bk. 
Vensleydale  Bank. 
&  Staffordsh.  Bk.. 
Barnsley  Union  Bk, 
It  Stock  Bank     .. 


*  2,225 

9.563 
49,292 

9,418 
32,681 
20,084 

60,701 
10,421 

2^i,734 
16,251 

144,352 
25,610 
»9,972 
37,696 
20,093 

26,134 
155,92c 

»8,534 
37,354 


9.322 

9,500 

48,149 

8,168 

3»,699 

18,996 

47,862 
10,405 
33.807 
17.395 
15,485 
96,671 

23,953 
19,^38 

29fi45 
i9i7i9 
25,959 
»39, >27 
17,595 
34,817 


29,333     26,654 


13,733; 
44.»37 
1,503 
28,059 
64,311 
86,060 
51,620 

13.875 

I0,21« 
35,815 
29,477 
63,939 
84.356 
26,401 

63,95^ 
59,30c 

35,843 
55,721 

356,97< 
47.951 
56,83c 
23. 52^ 
52,49' 
54.372 
35.378 
14,604 
3i,9'6 


14,103 

4»,735 
1.481 

27,037 
62,333 
63,153 
44.902 

12,056 
7,894 
32,345 
28,520 
3*5,480 
59,863 
21,034 
55,695 
56,155 
34,786 

53.704 
,04,585 
36,077 
49,694 
22,922 

.53,4«3 
5»,»03 

»9,740 
>3.797 
48,867 


10,083 

10,811 

9.309 

9.113 

48,231 

47,962 

8,527 

9,133 

31,293 

31,360 

19,730 

19,927 

45f»40 

44.860 

10,320 

10,017 

35,089 

.34,250 

16,650 

17,211 

15.292 

15.7*6 

94.491 

93, C83 

23,370 

22,7f8 

20,173 

19,864 

33,019 

33,945 

19,595 

19.495 

26,226 

27,883 

139,082 

139.333 

17,193 

17,320 

33,492 

34.290 

27.963 

28,^04 

13,611 

13.165 

41.549 

40.5'5 

1,491 

1,476 

26,956 

27.794 

62,769 

63,700 

60,155 

57.CC8 

47,807 

50,381 

12,230 

11,537 

7,422 

7,056 

35,221 

32,566 

28,133 

28. 082 

34.629 

35,799 

60, 180 

59,890 

21,133 

21,907 

55.126 

55,185 

54,917 

53,216 

35.351 

35,626 

5 1 1 207 

52.980 

305,022 

-9'>.ii5 

37,195 

35.962 

47.812 

46,975 

22,824 

24. '98 

52.768 

53.723 

*;o,646 

49.772 

18,657 

19,089 

^13,644 

13.493 

29.049 

28,175 

»i,5»3 
9.137 

51,323 
8,727 

31,104 

21,217 

43,745 
9,583 
33,405 
15,840 
15,320 

91.504 
23,813 
19.961 

33,752 

19,058 

24.362 

138,776 

17,139 
33.356 
30,2c6 
13,238 
40,957 
i,4v8 
28, 185 
64,568 

55.3'5 
51,576 


10, 
6. 

32, 
27, 
37, 
59, 
20, 

54 
52 

35 
51, 

300, 
36. 
46. 
22. 
49 
51. 
«9. 
13. 
28, 


789 
722 
368 
i;o9 
^69 
770 
571 
940 
322 
706 
442 

055 
287 
984 
870 

838 
169 
386 

183  i 
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W££1LLY    RBTURNts   OF    BANKS   OP     188UB. 


NAME  OF  BANE. 


4.9  West  of  £ng.&  S.  Wales  DistrictBk 

50  Wilts  &  Dorset  Banking  Company 

51  West  liiding  Union  Banking  Co....! 
f  2  Whitchurch  and  EUesmere  Bk.  Co.i 

53  Worcester  City  and  County  Bk.CoJ 

54  York  Union  Banking  Company  ..J 

55  York  City  and  County  Banking  Co.j 

56  Yorkshire  Banking  Company  ... 


Author- 
lEed 

Ihbuo. 


£ 

83,53^ 
76,162 

34,0*9 
7,475 
6,84b 

7i,a4C| 
94,695 
i»»,532 


AVERAGE  AMOUNT. 


Feb.  1. 

Feb.  8. 

£ 

X 

81,756 

85.447 

69.7*4 

72.34* 

3»,*09 

32,850 

3»973 

3,895 

1,188 

1.071 

^9»9»4 

68,946 

93.4*5 

9a>37* 

^^6,9-5 

118,649 

Feb.  16.     Feb.  22. 


£ 

78,433 
74.005 
34,116 
3»983 
855 
68,488 

93**65 
120,153 


£ 

78,775 

75.68* 

33,*'* 

3,7*7 

67, "» 
9»,7>5 
ui,77i 


ivisit)  aiiH  ^tottf)  Cirnilatiott  3Returng. 

Average  Oireulaiion,  and  Coin  held  by  the  I&18H  and  Scotch  Bavk»  during  the  four 
weeks  ending  Saturday ^  the  22nd  day  of  February,  1873. 

IRISH    BANKS. 


HA.MS  or  BANK, 


Bank  of  Ireland 

i^rovincial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank 

Ulster  Bank 

The  N^ationalBank.... 

Totals  (Irish  Banks) 


Autborue4 
I  Gire«latios . 


3,738,4*8 
927,667 
282,611 
*43.440 
3", 079 
852,269 


ATsrage Circulation  dtmng  Four  Week* 
•nding  aa  above. 


^6  and 
vpwarda. 


Under  45. 


,  ATtrftg*^*- 

Golds  SU- 
1  T«r  Cota  k«U 

I  dariag  Foor 
Total.        iWeeks-ndlBi 

I    M  above. 


£ 
1,886,550 
537,586 
206,938 
«7i,3«3 
314.135 
754, 108 


£ 
1,244,225 

478,143 
308,623 

353*974 
4«5»347 
566,892 


Bank  of  Scotland    

Royal  Bank  of  Scotland   ... 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
Niitional  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.  Co- 
Clydesdale  Banking  Co.  ... 

City  of  Glasgow  Bank  

Cdledonian  Banking  Co.  .. 
Totals  (Scotch  Banks)  . 


6,354,49413.870,630  13,367,204 
SCOTCH    BANKS 

343»4i8 
216,451 
438,024 
374,88c 


3,130,775 

1.015,719 

515,562 

5*5, *88 

729,482 

I,  ^21, 000 


297,024 
454,346 

70,133 
154,319 
274,3*1 

72,921 

^3,434 


188,705 
211,920 

162,345 
197,638 
156,726 

*19,7I5 
70,5*6 
138,175 
164,888 
194,578 
22.K07 


1,7*7,823 


403,564 
413,344 
337,149 
475,168 

35*, 013 

482,469 
87,092 
130,906 
318,182 
399,450 
58,34* 


7,*37,»36 


592,269 
625,264 

499,494. 
67*, 807 

508,739 
702,184 
157,618 
269,181 
483,070 

594,0*9 
8o,8co 


5*9,o«7  i 
369,832 

334.«99 
343,6*9 
49 1,3.^6 
827,855 


5,457.679 


2,896,74* 


386,213 

566,389 

*»3,7 

436,93* 

389,56; 

399,638'; 

i33,»H 

147,3'i 

292,501 

595, 5»» 

59. 3* 


5,18^,505 


3,630,2^ 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


119  Private  Banks   

56  Joint-Stock  Banks 


Fixedlssues. 

£3.926,232 

2,738,640 


6,664,872 


Feb.  1.     1      Feb.  8.      j      Feb.  16, 

i^*,7o9,*53  j^*.657,i5i  i£2,62i,4i7 

*,38f,65*'    *.387.339|    M77.598 


Feb. «. 

^*.5«>).59«i 

*,  368,474, 


175  Totals.... 

^i»«raa«WoeklyOironUtionoftheBeBttuk»for 
the  month  ending  Feb.  22, 1873 :- 

Private  Banks *|'Sq'?S 

Jolnt-Stook  Banks       -    2.a7»,7W 

Average    Weekly    Circulation     of 
Private  and    Joitt-Stock    Banks 


4,93*.o«$ 


ending  as  above 


£5,017,619 


OnaoomparisonoftlieftbovewiththeaeturnP 
fjr  themoSth  ending  Jan.  26,  1873,  It  shows  :- 
A  deertaie   in  the  notes  of  Private 

Bftnks,  of  «»o,8l8 

A  deereate  in  the  notes  of  Joint-Stock 

Banks,  of  vi,vjv 


5,094,905  i    5,044,490  1    4,999,015 

And   as  compared  with  the  month 

Feb.  24, 1872,  it  shows:  — 

A  <<«er0a««  in  the  notes  of  Private 
Banks,  of         £S0,7V 

An  iner«a9e  in  the  notes  of  Joint- 
Stock  Banks,  of       S7,l» 

Total  <2«cr«a««aii compared  with  ti^e-^ —— 
same  period  of  lajst  year      ...       ...      .£13,481 

The  following  is  the  comparative  state  oC 

th  r  oircnlation  as  regards  the  fixediasaes.— 

The  Private  Banks  are  below  their 
fixed  iasnes      £1,288^ 

The  Joint-Stock  Banks  are  below 
their  fixed  issues        ...       ^       ...        368^8^ 


Total  decrease  on  the  month 


£143,777 


Total  BELOW  their 

uigitized  by 


tsm^e- 


<I.««^ 
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SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  FEBRUARY  22,  1873. 


I  The  Batnnu  of  Gireiilatioii  of  the  Irish  and 
ilcnch  Banks  far  the  four  weeks  endine  Feb. 
flbd,  rhen  added  sogelber,  give  the  following 
;  ■  t»e  STenge  weekly  i  tircoJation  of  these  Banks 
;  ining  the  pa^  month  viz.  : 
flTvnge  CiTcaJation  of  Ihe  Irish  Banks  £7,237,836 
liicrageCacolation  of  the  Scotch  Banks  6,185,506 
I  •  - 

I  wt  Average  Circulation  of  these  banks 

I   ftrihepanmontli £12,423,811 

I 

i  Oseompaxing  tihese  amounts  with  the  Retoms 
p  Me  montb  ending  SSth  Jan.  last,  they  show 
]A  dacRise  in  the  Circulation  of  Irish 

Banks  £133,683 

A  decrease  ot  the  Circulation  of  Scotch 

I     Ittnks  125,864 


Teal  decrease  on  the  month £259,517 

Aad  as  compared    with    the  month  ending 

IM».  U.  1872,  chey  show— 

^  -  in  the  arcolaiion  of  Irish  Banks  £441,708 
in  the  Circolation  of  Scotch  Banks  361,  LIO 


The  fixed  issues  ox  the  Irish  and  tScotoh  Banks 
at  the  present  time  are  given  in  the  Banking 
AlmanaOf  as  foUows  : — 

6  Banks  in  Ireland,  allowed  to  issue  ...  £6,364,484 
12  Banks  in  Sco&land,  allowed  to  issue     8,749,271 

18  Banks  in  all,  allowed  to  issue   £9,103,766 

The  following  appears,  therefore,  to  be   the 
comparative  state  of  the  circulation  :— 
Irish  Banks  are  above  their  fixed  issue     £883,342 
Scotch  Banks  are  above  their  fixed  issue  2,436,234 

Total  above  the  fixed  issue  £3,819,676 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the  past 
month,  have  been  as  follows : — 
Gold  and  Silrer  held  by  the  Irish  Banks  £2,896,748 
Grold  and  Silver  held  by  the  Scotch  Banks  3,680,206 

Total  of  Gold  and  Silver  Coin £6,526,964 

Being  a  decrease  of  £84,812  on  the  part  of  the 
Irish  Banks,  and  a  decrease  of  £141,736  on  the 
part  of  the  Scotch  Banks,  on  the  several  amounts 
held  by  them  during  the  preceding  month. 


fttti  decrease  on  the  year £80,593 

CffiCULATION  OF  THE  UNITED  KINGDOM  TO  FEBRUARY  22,  1873. 

Tte  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  month  ending 
kl  Bad  Feb.,  1873:— 

1  of  Notes  for  the  month  ending  S2nd  Feb.,  as  compared  with  the  previous  month : 


ol  England 

s  Banks 

His-Siock  Bajika 

iia  England  ... 


(month    ending  Feb.  19) 


Jan.  25. 
£26.562,684 
2,783,171 
2,428,226 


30,724,060 
6,311.359 
7,371,489 


Feb.  22. 
£24,965,620 
2,637,863 
2,379,766 


29,988,239 
5,]85.606 
7,237,836 


Increase. 


Decrease. 
£597,061 
96,318 
43,469 


740,841 
126,854 
133,663 


Usifeed  Kingdom £43,406,938       £42,406,680  ...  £1,000,868 

The  eompanson  of  the  month  ending  Feb.  24th,  1872,  with  the  month  ending  Feb.  22nd,  1873, 
"^      ft  iMTMiM  in  the  Bank  of  England  circulation  of  £159,669,    a  deerea»€  in  Private  Banks  of 
ind  an  imereaa*  in  Joint-Stock  Banks  of  £37,289,  being  a  total  inereoMe  in  England  of  £146,179 ; 
\  in  Scotland  there  is   an  inenoMe  of  £861,110 ;  and  in  Ireland  a  decrease  of  £441,703.      Thus 
r  that  the  montib  ending  the  22nd  Feb.,  as  compared  with  the  same  period  last  year,  presents 
iM  of  £146,179  in  England,  and  an  inereate  of  £65,586  in  the  Vnited  Kingdom. 
Ihe  return  of  Bnllion  in  the  Bank  of  England,  for  the  montb  ending  Feb.  19th,  gives  an  aggregate 
' — at  ia  both  departments  of  £26,156,995.    On  a  comparison  of  this  with  the  Return  for  the  month 
%  Jan.  22nd,  there  appears  to  be  an  increaee  of  £899,587  ;  and  an  inereate  of  £1,038,833  as  compared 
fee  same  period  laat  year. 
Tte  stock  of  apede  hela  af  Ae  Banks  in  Scotland  and  Ireland  during  the  month  ending  22nd  Feb. 
t  A.iBMM;  beuog  a  deereaee  of  £226,648,  as  compared  with  the  Betum  of  the  previous  month,  and  an 
t  of  £106^408,  aa  compared  with  the  corresponding  period  of  last  year. 


BANKING  CLEARINGS. 

THK  rOLLOWINO  IB  THE  KETURK  07  PAID   CLEABINQ  FOB  THE 


:  BlTDOte  VBBBDABT  26tB. 

£14.827,000 

14,747,000 

kj 19,381.000 

18,068,000 

17,792,000 

15,393,000 


WEEK  EfRDmO  MABCH  5tH. 

Thursday    £14,827,000 

Friday     49,681,000 

Saturday     25,931,000 

Monday  26,540,000 

Tuesday 23,409,000 

Wednesday     21,882,000 


£100,203,000 

WEEK  EKBIXO  KABCH  19tH. 

Thursday    £14,583,000 

Friday 47,027,000 

Saturday     22,877,000 

Monday   17.788,000 

Tuesday 15.479,000 

Wednesday     ....     16,962,000 

£134,166,000 


WEEK  ENDING  KARCD   12TH. 

Thursday £16,780,000 

Friday 16,446,000 

Saturday 14,713,000 

Monday     16,358,000 

Tuesday    15,267,000 

Wednesday   16,814,000 


£161:770,000 

WEEK  ENDING  MABOH  26tH. 

Thursday    £17,536,000 

Friday 16,399,000 

Saturday 15,537,000 

Monday    16,652,000 

Tuesday 16,071,000 

Wednesday 14,654,000 


£96,327,000 


£96,749,000 
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%l  ai  t\it  Pomg  Parktt* 


MAY,  1873. 


ED  BANK  OF  INDIA,  AUSTRALIA,  AND 
S  CHARTERED  MERCANTILE  BANK  OF  INDLA., 
D  CHINA. 

lese  two  banking  companies  for  they  ear  1872, 
general  meetings  recently  held,  afford,  unfor- 
ndence  of  the  imsatisfactory  condition  of  the 
Che  amount  written  off  for  bad  and  doubtful 
>f  the  first-named  establishment  represented  19 
wear's  profits,  or  sufficient  to  pay  a  dividend  of 
le  paid-up  capital ;  while  the  sum  thus  absorbed 
I  latter  exceeds  44  per  cent,  of  the  profits,  and 
univalent  to  16f  per  cent,  on  the  paid-up 
ivier  misfortime  wluch  has  fallen  to  the  lot  of 
ircantile  Bank  of  India,  London,  and  China,  is 
to  one  serious  fraud,  practised  upon  the  Singa* 
he  extent  of  £90,000,  by  means  of  advances 
LOUS  documents  purporting  to  represent  con- 
im.  The  directors  expect  to  recover  £16,000 
nd  they  have  instituted  legal  proceedings  with 
deducting  the  balance  of  £74,000,  charged  on 
bad  debt,  from  the  total  loss  of  £122,903,  a 
)till  remains  as  a  loss,  which,  although  proba- 
large,  must  still  be  considered  in  some  mea- 
the  risks  inseparable  from  the  nature  of  the 
Lone  represents  over  17  per  cent,  of  the  gross 
ir,  or  6i  per  cent,  on  the  paid-up  capital;  so 
rhat  may  be  taken  as  wholly  unforeseen  ele- 
ence  of  this  establishment  would  not  appear 
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to  have  been  much  more  fortunate  than  that  of  the  other  bank 
to  which  we  have  referred — the  one  having  lost  17  per  cent., 
and  the  other  19  per  cent.,  of  the  year's  profits  apparently  from 
the  ordinary  accidents  of  business.  It  is  true  that  both  have 
suffered  by  the  heavy  failure  of  Gledstanea  &  Co.,  and  it  is 
certainly  to  be  hoped  that  such  misfortunes  may  prove  of  rare 
occurrence  in  future ;  but  to  assume,  therefore,  that  the  same 
proportion  of  losses  will  continue  henceforth  would  be  to  take  a 
more  unfavourable  view  of  the  case  than  the  facts  warrant. 
But  that  the  present  condition  of  the  Eastern  trade  shows 
symptoms  of  unsoundness,  which  render  extreme  caution  neces* 
sary  on  the  part  of  bankers  whose  business  is  mainly  derived 
from  this  source,  is,  we  submit,  very  fully  apparent  from  the 
figures  before  us. 

In  the  India  and  China  trade  reckless  speculation  has  been 
rife  for  some  time  past,  and  has  caused  widespread  disaster, 
not  only  to  the  parties  directly  responsible,  but  to  all 
who  have  been  unfortunate  enough  to  hold  business  relations 
with  them.     Alluding  to  the  crisis  which  residted  from  such 

fractices  at  Singapore,  the  Chairman  of  the  Chartered  Bank  of 
ndia,  Australia,  and  China  remarked  that  failure  after  failure 
took  place,  many  of  them  of  a  most  discreditable  and  disgrace- 
ful character,  so  much  so  that  at  last  their  local  manager  wrote 
to  say  that  the  very  atmosphere  seemed  tainted  with  fraud. 
The  accounts  which  have  reached  us  of  the  state  of  trade  in 
China  are  again  far  from  satisfactory.  Consul  Caine,  writing 
from  Hankow,  reports  that  over-trading  has  been  carried  to  su(£ 
an  enormous  extent  at  ShanghsB,  that  holders  in  that  over- 
stocked market  are  compelled  to  realise  at  any  price,  and  that 
goods  imported  from  England,  after  being  carried  some  600 
miles  up  the  Kiver  Yang-tze  at  a  cost  of  31s.  per  ton  in  addition 
to  the  freight  from  London  to  Shanghee,  ranging  from  50s.  to 
60s.,  are  actually  sold  at  his  station  at  prices  as  low,  and  ooca- 
sionally  lower,  than  those  ruling  at  home.  The  general  export 
trade  m>m  China  to  Gbreat  Britain  has  been  of  an  extremely 
fluctuating  character  for  many  years  back,  and  there  seems  little 
ground  for  hope  that  it  will  immediately  settle  into  a  steady 
course.  In  1867  the  value  of  the  total  exports  to  this  country 
amounted  to  £9,500,000,  in  the  followiug  year  it  had  risen  to 
£11,500,000;  in  1869  and  1870  the  value  fell  successively  to 
£10,000,000  and  £9,750,000,  and  in  1871  it  had  again  risen 
to  over  £12,000,000.  These  variations  are  attended  by  fluc- 
tuations in  price,  and  render  the  trade  somewhat  uncertun  and 
open  to  speculation. 
A  year  of  exceptional  prosperity  may  be  succeeded  by  a  year 
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as  marked  misfortune,  and  the  banks  whose  profits  are  in  no 
ay  commensurate  with  those  of  the  successful  merchant  in  the 
rtunate  season,  are  liable,  in  the  absence  of  the  most  scrupulous 
ution,  to  be  involved  in  the  disasters  which  follow  in  the 
ason  of  depression.  The  second  half  of  last  year  was  generally 
ifavourable  to  the  Eastern  trade ;  shipments  of  tea,  silk,  jute, 
id  cotton  all  came  to  bad  markets,''and  as  a  consequence  the 
inks  have  suffered.  The  next  annual  reports  may  show 
ry  much  better  resiJts — in  fact  it  would  be  manifestly  im- 
)6sible  in  so  fluctuating  a  business  to  form  any  just  infer- 
ice  as  to  the  future  on  the  results  of  a  single  year.  The 
json  that  can  be  derived  from  the  experience  of  1872  is 
le  indicating  the  paramount  importance  of  care  in  exa- 
ining  the  securities  upon  which  advances  are  made,  and 
is  we  are  sure  the  directors  of  both  the  establishments  wo 
ive  referred  to  fully  appreciate.  There  is  another  matter  in 
nnection  with  our  Eastern  trade  which  was  alluded  to  at  the 
eetings,  and  which  is  worthy  of  remark.  Prior  to  the  open- 
g  of  the  Suez  Canal,  the  customary  usance  of  bills  was  six 
onths,  and  this  was  not  then  an  excessive  time  to  allow  for  the 
rival  and  disposal  of  the  shipments.  Now,  however,  when 
r^oes  can  be  sent  from  China  to  England  via  the  canal  in 
itle  over  six  weeks,  it  is  still  the  custom  to  draw  bills  at 
£  months'  sight.  The  necessity  for  six  months'  bills  has  passed 
ray,  and  it  is  to  be  hoped,  in  the  interest  of  sound  and  legiti- 
ftte  business,  that  the  usance  may  be  reduced.  In  India  the 
beration  has  already  been  made  to  a  great  extent,  bills  at  three 
onths'  sight  being  the  rule ;  and  although  the  chairman  of 
le  of  the  banks  alluded  to  this  fact  with  apparent  regret,  as 
tninishing  to  some  extent  the  amount  of  bills  payable  and  bills 
ceivable  m  the  accoimts,  we  cannot  but  think  that  that  change 
ill  be  beneficial  not  only  to  the  hor{&  fide  merchants,  but  to 
e  banks  themselves. 

It  is  satisfactory  to  find  that,  notwithstanding  the  heavy  losses 
Btained  last  year,  both  of  these  establishments  have  been 
tabled  to  pay  a  dividend.  The  directors  of  the  Chartered 
ank  of  India,  Australia,  and  China  have  declared  a  dividend 
r  the  past  half-year  at  the  rate  of  2^  per  cent,  per  annum, 
no  profits  were  divided  for  the  preceding  half-year ;  however, 
e  dividend  for  the  whole  year  1872  is  only  IJ  per  cent.  The 
bartered  Mercantile  Bank  of  India,  London,  and  China  pays 
r  the  second  half-year  a  dividend  at  the  rate  of  4  per  cent, 
jr  annum,  against  8  per  cent,  for  the  first  half,  making  6  per 
nt.  for  the  whole  year.  These  results  must  be  considered 
ider  the  circumstances  decidedly  reassuring,  and  they  point 
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very  conclusively  to  the  very  large  profits  which  ^  would  be 
derived  from  the  bufidness  were  it  possible  to  discriminate  more 
closely  between  solvent  and  imsafe  customers.  That  the  addi- 
tional  precautions  now  to  be  taken  will  do  much  to  reduce  the 
risk  from  such  sources  as  we  have  mentioned  there  is  every 
reason  to  hope,  and  with  men  of  sound  business  principles  and 
keen  discernment  in  the  management  of  the  branches,  the 
dangers  of  mercantile  speculation  may  be  less  feared,  and  a  more 
even  course  of  prosperity  ^ticipated  by  the  banks  connected 
with  the  Eastern  trade. 


INDIA  AOT)  ITS  APFAIBS. 
Wb  have  stationed  in  India  some  seventy  or  eighty  thousand 
British  soldiers ;  and  in  many  quarters  a  serious  alarm  prevails 
just  at  present  at  the  possible  results  to  our  Eastern  Empire  of 
the  invasion  of  Shiva  by  the  Bussians.  It  is  true  that  the 
Chancellor  of  the  Exchequer  has  no  concern  with  providing 
the  ways  and  means  for  the  financial  requirements  of  India. 
The  troops  alluded  to  derive  no  pay  from  the  Home  Exchequer, 
although  the  time  may  again  come,  as  it  did  once  before  with  a 
vengeance,  when  we  shaU  have  to  pay,  and  pay  smartly  too. 
But,  whatever  may  be  the  case  as  respects  the  money  question, 
no  doubt  can  exist  with  regard  to  that  of  the  men.  Sanitary 
arrangements  in  the  Indian  barracks  are  said  to  be  improving. 
There  was,  a  few  years  back,  much  room  for  such  an  ameliora- 
tion, for  the  health  of  the  men  was  deplorable  and  the  mortality 
among  them  enormous ;  and  it  may  with  safety  be  said  that 
Englcmd  could  £eu:  better  afford  to  defray  the  wnole  cost  of  the 
Indian  military  service  than  to  sustain  the  exhausting  supply 
of  British  troops  required  to  defend  that  empire,  and  overawe 
the  turbtdent  and  warlike  Mahomedan  peculation.  This  is  a 
serious  consideration  at  present,  when,  as  Mr.  Cardwell  knows 
and  admits,  recruiting  is  in  a  condition  the  reverse  of  thriving 
in  England. 

What,  then,  would  be  naturally  expected  from  the  authorities 
at  the  Indian  Office  ?  What  should  be  the  feeling  of  the 
Parliament  of  the  coimtry  as  touching  Indian  affairs  ?  That 
they  would  of  course  give  special,  and  continuous,  and  intelligent 
attention  to  those  questions  of  such  supreme  importance,  ^ut 
no  1  Neither  se^ns  to  care  much  about  India,  and  only  a  few 
members,  few  and  far  between,  like  the  junior  member  for 
Brighton,  manifest  any  indication  of  being  interested  in  the 
subject.   A  long  rigmarole  essay,  unenlivened  by  a  single  sdn* 
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la  of  genius  or  imagination,  is  deliyered  yearly  by  Mr.  Grant- 
iff  in  the  form  of  a  speech,  which  no  man  who  had  any  regard 
:  the  maintenance  of  his  own  patience  would  do  more  than 
)k  at  were  it  published  in  one  of  the  quarterlies.  Indeed, 
body  listens  to  it  when  spoken  in  the  House  of  Commons, 
1  only  a  sort  of  lingering  courtesy  which  is  felt  to  be  due 
a  Minister  when  on  his  feet  forbids  an  annual  count-out  for 
)  comfort  of  the  Indian  Under-Secretary.  Burke,  it  is  said, 
nld  persist  in  going  on  refining  while  the  House  thought 
ly  of  dining ;  and  the  temper  of  members  does  not  seem 
iiave  greatly  changed  since.  India  and  its  affairs  are  almost 
iyersally  voted  a  bore :  and,  when  presented  in  the  unattrac- 
e  manner  which  is  a  peculiarity  of  Mr.  Grant-Duff,  the  fact 
mot  be  deemed  surprising. 

The  truth  is  that  the  India  Office  is  negligent  in  the  manage- 
»ntof  this  great  dependency,  to  the  extent  aknost  of  criminality, 
ly  work  which  these  officials  may  do  is  not  visible,  for  the 
3t  of  all  possible  reasons,  no  doubt — namely,  that  the  best  of 
3ir  exertions  are  infinitesimally  small.  Whether  a  similar 
ktement  might  truly  be  made  of  the  officials  in  India  we 
ow  not ;  but  it  is  well  imderstood  that  the  Indian  Govem- 
>nt  is  overburdened  with  work,' and  that  the  present  Viceroy, 
:e  indeed  most  past  Governors-General,  labours  as  hard  as  any 
Dfessional  man  whose  income  depend!s  on  his  close  attention 
business.  But  there  is  something  radically  wrong  in  the 
stem.  For  example,  the  question  of  the  military  efficiency  of 
B  army  in  Hindostan  may  be  regarded,  for  the  present  at  any 
be,  as  settled  satisfactorily.  The  other  question,  however,  re- 
iins,  and  it  is,  at  least,  of  an  equal  degree  of  importance — ^the 
ancial  question.  For  years  past  there  have  been  [scarcely 
y  end  to  the  constant  choppings,  shiftings,  and  changes 
oposed,  introduced,  and  abandoned  in  India.  To  such  a 
gree  has  this  been  carried  that  it  would  appear  no  one 
long  the  very  highest  officials,  not  even  Sir  Richard  Temple 
oiself,  can  tell,  even  approximately,  what  the  state  of  the 
venue,  expenditure,  and  liabilities  is.  Iliat  the  finances  of 
e  country  are  in  a  very  critical  condition  is  beyond  all  doubt, 
id  there  seems  but  little  hope  that  the  House  of  Commons  will 
ive  a  suitable  opportunity,  even  if  it  should  possess  the  inclina- 
)n,  deliberately  and  fully  to  consider  the  situation  of  Indian 
lance.  Much'delay  occurs  in  the  transmission  of  the  accounts, 
id  it  is  not  generally  until  very  late  in  the  session,  when 
inisters  and  members  are  fagged  with  months  of  morning 
id  midnight  sittings,  that  the  Under-Secretary  brings  forward 
s  statement.    To  make  the  Indian  financial  year  end  on  the 
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Slat  of  March,  as  our  own  does,  gives  only  the  semblance  of 
symmetry  ;  of  real  harmony  between  the  two  none  exists.  The 
Chancellor  of  the  Exchequer  makes  his  budget  statement  before 
the  Easter  recess :  Mr.  Grant-Duff  is  unable  to  open  his  mouth 
on  Indian  affairs  and  finance  imtil  far  on  in  June,  when  the  dog- 
days  are  ordinarily  at  their  height.  This  is  not  the  way  in 
which  to  manage  properly  the  interests  of  a  great  empire 
which  does  not  lie  very  securely  in  our  grasp. 

Shall  we  refrain  from  adding  another  consideration  ?  No. 
India  is  stiU  what  it  was  under  the  former  rigimey  regarded  by 
the  higher  ranks  of  military  men,  and  by  the  swarms  of  office- 
seekers  who  haunt  the  precincts  of  Whitehall,  as  a  pood  warren 
to  be  turned  to  profitable  account.  Not  political  party  in- 
terests, but  class  interests,  which  are  much  more  pernicious, 
have  managed  to  keep  India  backward  in  their  selfish  conten- 
tions ;  and  Ministers  are  well  content  to  allow  these  to  go  on, 
as  it  saves  themselves  the  trouble  of  much  thought  and  acticm. 
The  sole  hope  for  the  future  of  this  rich  dependency  'which  is 
to  be  desired  is  to  be  found,  we  trust,  in  the  spirit  of  enterprise 
and  commerce  which  may  lead  our  merchants  to  pursue  indefi- 
nitely the  development  of  Indian  resources,  and  to  spread 
amongst  its  people  the  civilisation  arising  from  profitable  inter- 
course. Only  let  the  military  rulers  execute  their  task — ^let 
some  judicious  restraint  be  placed  upon  the  vagaries  of  the 
financiers,  and  Mr.  Grant-Duff  may  spare  himself  the  labour  of 
getting  up  his  painfully  elaborate  statements  any  longer  :  com- 
merce, with  all  the  blessings  and  benefits  it  carries  in  its  train, 
will  accomplish  the  needful  work  thoroughly  and  well. 


jTHE  MOVEMENTS  OF  BULLION. 

One  of  the  most  singular  phenomena  which  Europe  has  wit- 
nessed since  the  period  of  the  French  assignats  and  the 
subsequent  great  wars  of  the  Revolution  and  the  Empire,  is 
at  present  observable.  During  those  troublous  times  a  com- 
plete (we  had  almost  said  a  continuous)  revulsion  took  place  in 
all  monetary  affairs.  Specie  totally  disappeared  from  the 
French  circulation  ;  and  when  the  conviction  became  irresistible 
that  this  coimtry  must  assume  the  lead  in  subsidising  the  conti- 
nental military  Powers  against  Bonaparte,  the  Bank  of  England 
was  at  once  authorised  to  suspend  specie  payments.  That  step 
may  have  been  politically  a  necessity,  but  of  the  immense  loss 
it  inflicted  upon  the  mercantile  and  manufacturing  interests  of 
the  nation  no  doubt  can  be  entertained.    At  great  sacrifice  we 
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jtrieved  our  bank  credit.  Since  then  there  have  been  no  sus 
eusions^  and  the  public  debt  has  largely  decreased,  notwith 
landing  the  Indian  and  Eussian  wars.  What  is  the  fact  ai 
resent  ?  No  one  would  venture  to  compare  the  recent  con- 
ict  in  France  with  the  struggles  of  the  giants  which  marked 
16  end  of  the  last  and  the  earlier  years  of  the  present  century 
fevertheless,  the  Prusso-Franco  contest  has  led  to  significani 
ad  important  changes.  Out  of  £200,000,000  which  our  im 
Lediate  neighbours  had  agreed  to  hand  over  to  the  Germar 
)nquerors,  all  has  been  a&eady  paid,  except  one-fourth.  Tei 
ullions  of  this  latter  amount  is  being  provided  for ;  and  fo] 
le  remainder  the  Berlin  Government  has  agreed  to  accepi 
icurities,  which  we  may  be  sure  it  will  lose  no  opportunity  o; 
lacing  upon  the  market  as  soon  as  its  agents  can  do  so  advan- 
igeously.  Where,  then,  is  the  movement  of  bullion  which  mighl 
aturally  be  inferred  would  follow  from  such  heavy  transactions  i 
'wo  hundred  millions  sterling  cannot  be  displaced  in  so  short 
time  without  showing  some  results  in  a  variation  of  distribu- 
Ion.  Yet  nothing  of  the  sort  is  perceptible.  There  is  appa- 
3ntly  as  much  specie  in  France  now  as  at  any  time  during  the 
ist  two  years.  The  £ank  has  lost  nothing  of  its  treasure,  and 
bings  remain  pretty  much  in  statu  quo.  England  has  nol 
een  called  upon  to  contribute  largely,  and  for  whatever  amouni 
f  gold  is  withdrawn  we  receive  our  full  value.  So  there  is 
othing  to  complain  of  in  this  respect. 

Where,  then,  does  the  gold  come  from  which  has  gone  tc 
ischarge  this  enormous  indemnity  to  Germany?  On  this 
oint  great  obscurity  must  necessarily  exist.  Is  there  any  pro- 
ortion  of  the  previous  metals  latent  in  Europe  ?  No  doubt  in 
he  shape  of  personal  ornaments  and  plate.  But  it  may  easily 
le  believ^  that  only  a  verv  small  proportion  of  the  specie  has 
leen  actually  forwarded  wom  one  country  to  another,  and 
hat  the  explanation  is  to  be  found  in  the  unprecedented  activity 
f  outward  foreign  commerce.  France  has  been  selling  her  un- 
i vailed  productions  to  a  much  larger  extent  than  she  has  come 
ato  the  markets  of  Europe  as  a  buyer,  and  the  consequence  is 
hat  the  trade-bills  due  to  her  so  far  prevent  the  exchemge  from 
uming  too  much  to  her  disadvantage.  For  ourselves,  no 
ipprehensions  need  be  entertained  so  long  as  speculative  engage- 
Qents  be  not  driven  to  an  extreme  of  inSituation,  and  whatever 
ndications  of  approaching  storm  in  Europe  or  in  the  East  be 
Lssiduously  watched.  Never  was  the  Bank  of  England  in  a 
Jounder  position  of  credit.  And  whatever  may  be  the  course 
•esolved  upon  five  months  hence  by  Mr.  Lowe  as  regards  payment 
>f  the  *'  Alabama  "  indemnity,  the  whole  amount  may  at  that 
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time  be  withdrawn  at  once  from  the  Bank  without  greater  ineon- 
venience  than  that  resulting  from  a  fleabite  on  the  human 
system.  Only  let  Cifcy  men  take  care  of  themselves,  which  they 
are  perfectly  competent  to  do,  provided  always  tiiey  receive 
proper  warning  of  what  is  intended,  and  the  Chancellor  of  the 
Exchequer  is  not  a  man  whose  fault  is  undue  reticence. 

A  very  valuable  service  would  be  rendered  to  the  classes 
engaged  in  monetary  affairs  were  some  able  statistician,  possessed 
of  adequate  knowledge  and  ample  sources  of  information,  to  let 
us  have  an  approximate  statement  of  the  total  quantity  of  gold 
and  silver  produced  in  both  hemispheres  during  the  last  fifty 
years.  There  exists  no  such  collection  of  data.  There  must 
have  been  at  least  a  thousand  millions  sterling  poured  into 
Europe  during  the  last  fifteen  years.  The  question  is,  what  has 
become  of  all  this  bullion  ?  It  has  gone  to  the  Eastern  and  other 
barbarian  nations,  whose  short  advance  in  civilisation  does  not 
yet  enable  them  to  perceive  the  neplus  ultra  in  the  shape  of  paper. 
They  prefer  the  worship  of  the  golden  calf  to  bowing  down 
before  a  papier-mache  image.  But  the  paper,  judiciously  mixed 
in  sound  proportion  with  real  currency,  serves  all  the  purposes 
of  the  currency  and  exchange  with  perfect  safety.  The 
Americans,  at  any  rate  a  class  of  them,  are  never  tired  of 
jeering  at  the  Bank  of  England,  and  the  hollow  foundation, 
on  which  they  allege  it  stands,  and  they  predict  a  collapse. 
Englishmen  can  very  easily  afford  to  smile  at  these  ebullitions — 
the  best  answer  to  which  is  that  hundreds  and  hundreds  of 
United  States'  banks  have  burst  up  more  than  once  since  the 
Bank  of  England  suspended  payments.  And,  what  is  more 
to  the  purpose,  while  no  one  lost  a  halfpenny  through  the  Bank 
in  the  City,  himdreds  of  thousands  were  reduced  to  ruin  by  the 
collapse  in  America. 

No — ^let  us  turn  a  deaf  ear  to  those  philosophers.  Let  us 
adhere  firmly  to  our  own  well-tried  and  well. improved  system. 
It  has  served  the  country  now  for  many  years  in  good  stead, 
and  will  do  so  for  many  years  to  come.  All  reliance  is  reposed 
in  the  judgment  and  hign  honesty  of  the  Governor  and  Direc- 
tors of  the  Bank  of  England.  It  would  be  presumptuous  to 
offer  any  opinion  as  to  whether,  or  to  what  extent,  Uie  Bank 
rate  may  be  raised.  It  will  suffice  to  observe  that  the  very 
chance  of  higher  discounts  must  carry  with  it  a  good  effect. 
And  this  is  what  we  have  to  look  to. 
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THE  BANK  OF  CONSTANTINOPLE. 

The  directors  of  the  Bank  of  Constantinople  may  be  congratu- 
lated on  the  Hghly  satisfactory  report  they  have  been  enabled 
to  present  to  the  shareholders  at  their  first  general  meeting,  held 
on  the  10th  April,  at  Constantinople.  It  will  be  remembered 
that  this  joint-stock  company  was  constituted  with  the  primary 
ohject  of  cultivating  the  connections  of  the  firm  of  Messrs. 
Syngros,  Coronio  &  Co. ;  and  the  business  which  has  been 
transacted  during  the  first  year  of  the  company's  existence  is 
ample  evidence  of  the  value  of  the  relations  thus  brought  to 
the  new  bank.  The  report  states  that  business  was  not  prac- 
ticaDy  commenced  until  the  middle  of  last  year,  so  that  the 
figures  given  refer  only  to  operations  carried  on  during  the  second 
half  of  1872. 

The  subscribed  capital  of  the  bank  is  £1,100,000  Livres 
Tttitiues,  or  £1,000,000  ^one  and  a-tenth  livre  Turque  being 
equivalent  to  £1).  The  paid-up  capital  is 660,000 Livres  Turques, 
the  remaining  amount  subscribed  being  as  yet  uncalled.  The 
gross  profits  earned  up  to  the  31st  December  last  were  144,093 
Livres  Turques,  and  the  net  revenue  130,071  Livres  Turques. 
After  deducting  a  sum  equivalent  to  3  per  cent,  on  the  paid-up 
capital  as  interest  for  the  half-year,  and  placing  5,513  Livres 
Turques  to  the  credit  of  the  reserve  fund,  there  remains  104,758 
Livres  Turques,  of  which  40  per  cent,  is  credited  to  the  founders 
and  directors,  and  60  per  cent,  is  to  be  paid  as  further  dividend 
on  the  share  capital,  Mter  carrying  2,354  Livres  Turques  to  the 
new  profit  and  loss  account.  Thus  the  total  dividend  distributed 
for  the  half-year  is  at  the  rate  of  24J  per  cent,  per  annum — a 
result  which  cannot  fail  to  give  the  highest  satisfaction.  The 
halance-sheet  appended  to  the  report  shows  a  well-estabHshed 
position.  The  total  means  with  which  the  bank  has  to  deal 
exceed  £3,000.000,  of  which  £600,000,  as  stated,  constitute  the 
paid-up  capital.  The  foreign  connections  of  the  bank  are  repre- 
sented by  current  accounts  amounting  to  nearly  three-quarters 
of  a  million  sterling.  The  greater  part  of  the  advances  made 
hy  the  bank  are  to  the  various  departments  of  the  Turkish 
Government  and  to  the  Egyptian  Exchequer.  Although  the 
directors  state  that  they  have  been  largely  engaged  in  the 
promotion  of  other  companies,  generally  of  a  financial  character, 
the  amount  set  down  on  the  creditor  side  of  their  balance-sheet 
to  "  Financial  Participations  "  is  only  177,772  Livres  Turques, 
thus  showing  that  in  the  pursuance  of  this  fruitM  branch  of 
business  a  prudent  avoidance  of  my  serious  involvement  in  new 
imdertakings  is  kept  in  view.    The  business  of  the  London 
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agency  has  been  of  an  encouraging  character.  It  is  mentioned 
that  in  the  short  period  of  six  months  £16,000  net  profit  has 
been  made  on  commissions.  On  the  whole,  therefore,  the 
prospects  of  the  bank  must  be  viewed  as  most  favourable,  and  it 
is  probable  that  the  shareholders  will  have  the  satisfaction  at  no 
distant  date  of  seeing  their  property  doubled  in  its  original 
market  value,  the  £6  shares  being  already  quoted  at  3^  pre- 
mium. It  will  be  remembered  that  this  bank  was  intro- 
duced by  Messrs,  Bischoffsheim  and  Goldschmidt  to  the  London 
market. 


Ranking  anb  Comnwrrial  Ifato* 

The  course  of  banking  business  does  not  seem  to  run  more 
smoothly  in  the  Post  Office  than  any  ordinary  establishments. 
At  the  last  Old  Bailey  Sessions  a  man  nam€d  Fredmck  Morris 
was  charged  with  forging  the  signature  of  a  person  who  had 
deposited  £40,  which  was  drawn  out  and  paid  to  someone  who 
could  not  be  identified.  The  jury  could  not  agree,  and  were  dis- 
charged.— At  the  same  Sessions,  Stephen  Sohnan,  who  had  de- 
posited a  shilling  at  the  Norwood  Post-office  Savings  Bank,  was 
charged  with  fraudulently  obtaining,  by  a  number  of  forged 
orders,  £80,  deposited  in  the  same  office  by  a  poor  old  and  nearly 
blind  man  of  the  same  name,  living  in  the  same  neighbourhood. 
The  prisoner  was  convicted,  though  it  was  ingeniously  contended 
that  he  might  have  received  the  money  under  the  impression 
that  it  had  been  placed  to  his  credit  by  some  benevolently-minded 
individual  who  would  not  let  his  right  hand  know  the  good  his  left 
hand  was  doing.  We  doubt  whether  at  any  ordinarny  well-con- 
ducted bank  such  a  series  of  mistakes  would  have  been  made ; 
and  we  think  a  cashier  who  paid  a  number  of  sums  to  a  young 
man  with  a  shilling  to  his  credit  would  be  very  severely  rated, 
if  it  eventually  turned  out  that  the  money  belonged  to  an  aged 
namesake  of  the  knavish  applicant. — Orat/  v.  TTarreti  was  an 
action  brought  by  the  registered  public  officer  of  the  London  and 
County  Bank,  on  a  guarantee  given  by  the  defendant  on  behalf 
of  a  person  named  Marsh,  who  had  been  a  farmer  at  Stevenage, 
Hertfordshire,  and  who  failed  some  time  ago,  owing  the  bank 
£4,000,  of  which  £2,000  was  secured  by  the  defendant's 
guarantee.  The  defendant's  case  was  that  he  was  a  person  of 
weak  intellect,  who  had  been  practised  upon  by  Marsh  and  by 
Neal,  who  was  formerly  manager  of  the  plamtiff's  Hitchin  branch, 
^nd  who  had  been  mixed  up  with  Marsn  in  some  rather  irregular 
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msactions.  Mr,  Justice  Brett  commented  severely  upon  the 
aduct  of  these  two  persons ;  and  eventually  the  jury  found 
r  the  defendant,  thus  affirming  the  plea  which  he  had  set  up. 
We  lately  noted  the  case  of  the  Monarch  Insurance  Company, 
parte  Gorrison^  a  merchant  at  Hamburg,  who  was  asked  to 
ke  1,000  £5  shares  in  order  to  qualify  as  agent  for  the  com- 
ny,  which  started  with  expectations  of  doing  an  immense 
irine  insurance  business.  Mr.  Gorrison  declined  to  take  the 
Bures,  but  undertook  to  place  them,  though,  when  the  company 
lied  upon  him  to  fulfil  this  agreement,  he  replied  that  they  had 
led  to  do  their  part,  and  that  he  was  consequently  released. 
ce-Chancellor  Malins  held  that  the  agreement  ^^  to  place  " 
ares  was,  in  substance,  an  agreement  '^  to  take  "  them,  the 
omised  appointment  as  agent  beins  a  sufficiently  valuable  con- 
leration  to  make  the  promise  binding.  The  Lords  Justices, 
wever,  held  that  the  two  things  were  entirely  different,  as  a 
rty  agreeing  "  to  place  "  shares  might  refuse  to  fulfil  his  con- 
ict  for  fraud,  neglect,  or  other  reasons  which  would  not  be 
en  to  one  who  had  agreed  "to  take "  them.  The  Vice-Chan- 
[lor's  decision  was  therefore  reversed. 

Re  Anglo-Moravian  and  Hungarian  Junction  Railway  Company y 
parte  Dent :  the  applic^t  was  a  signatory  of  the  company's 
^morandimi  of  association,  and  so  could  not  dispute  his 
ligation  to  take  the  shares ;  but  he  contended  that  as  the 
tides  of  association  provided  that  the  shares  issued  to  him 
ould  be  treated  as  fully  paid  up,  he  could  not  be  settled  on 
3  list  of  contributories.  The  determination  of  this  question 
cessitated  a  closer  examination  of  the  statutory  effect  of  the 
o  classes  of  documents  than  had  previously  taken  place ;  Lord 
Lstice  James  eventually  holding  that  the  memorandum  was 
e  basis  of  the  company,  and  could  only  be  altered  by  the 
tides  in  certain  specified  particulars,  among  which  the  right 
issue  shares  as  paid  up  was  not  included.  Hence  it  followed 
at  the  articles  in  the  present  case  codd  not  override  the 
Dmorandum,  and  Mr.  Dent  must  therefore  pay  the  call. 
In  Berendt  v.  North  Western  Bank  of  Liverpool :  the  plaintiff 
ed  for  the  value  of  50  bags  of  wool,  deposited  with  and 
edged  by  Slee,  a  wool-dealer,  broker,  and  warehouser.  The 
>ods  had  been  left  in  Slee's  warehouse,  and  the  defendants  had 
vanced  money  upon  them,  which  they  contended  entitled 
em  to  the  property,  imder  the  Factor's  Acts.  Mr.  Baron 
oUock  ruled  that  the  onus  was  upon  the  bank  to  show  that 
ec  held  the  wool  as  agent  for  the  plaintiff,  and  on  failure  to 
>  80  directed  a  verdict  in  his  favour. 
The  Albert  and  European  Insurance  Arbitrations  have  made 
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considerable  progress.  In  Dunloph  case^  the  applicant  was  made 
liable  upon  20  shares  in  the  Family  Endowment  Society, 
which  had  never  been  transferred  to  ]^.  Dnnlop,  except  by  an 
endorsement  on  the  original  share  certificates.  This  of  itself 
would  not  have  been  enough,  but  as  he  had  accepted  the  shares, 
and  taken  money  on  account  of  them,  he  was  held  liable ;  while 
Mr.  Tait,  to  whom  he  had  re-endorsed  them,  escaped,  the  endorsee 
haying  done  nothing  to  show  an  intention  to  accept  them. 

Re  European  Insurance  Company  ex  parte  Hort:  Lord  Westbury 
held  that  a  policy  holder  who  had  simply  paid  premiums  to  the 
European  upon  two  poUoies  issued  by  the  Royal  Naval,  &c. 
Society,  had  not  thereby  novated  his  original  contract,  as  neither 
party  had  ever  contemplated  the  contingency  which  had  arisen, 
and  Mr.  Hort  had  really  no  choice  but  to  pay  his  premiums  to 
the  agent  appointed  by  the  insurer.  In  three  similar  cases 
decisions  to  the  same  effect  were  given. — Re  Mrs,  Gunny  the 
widow  and  executrix  of  a  deceased  shareholder  in  the  British 
Nation  Association  waa  made  a  contributory  in  her  own  right, 
and  not  in  her  representative  capacity,  she  having  accepted 
share  certificates  in  which  she  was  described  as  absolute  owner. 

In  Conqmsfs  case  a  winding-up  order  was  made  against  the 
Wellington  Reversionary,  &c.  Society,  which  had  amalgamated 
with  the  European,  the  two  companies  sending  to  the  policy- 
holders a  circular  very  similar  to  that  which  came  under  the 
notice  of  the  Court  in  Sorfs  and  other  cases. — ^In  Charsley^s 
case  Lord  Westbury  refused  to  set  aside  a  contract  for  the  sale 
and  purchase  of  three  policies  which  had  come  into  the  pos- 
session of  the  European  as  assignees,  the  sale  of  which  the 
liquidator  sought  to  set  aside  as  an  improvident  bargain. 
Lord  Westbury  thought  the  interest  of  creditors  and 
shareholders  had  been  sacrificed,  but  that  there  was  no  reason 
why  the  contract  should  be  set  aside  as  against  Mr.  Charsley. 

Ex  parte  MillSy  re  Tetc:  a  firm  in  London  advanced  £1,000  to 
a  country  trader,  upon  an  agreement  by  which  they  were  to 
receive  40  per  cent,  of  the  net  profits  of  his  business,  entering 
into  this  arrangement  by  virtue  of  a  recent  Act  on  the  law  of 
partnership.  In  February,  1871,  this  agreement  was  cancelled, 
and  Tew  gave  bills  for  £1,244.  10s.  for  unpaid  principal  and 
accumidated  profits.  The  lenders  sought  to  prove  upon  this, 
but  the  proof  was  disallowed  by  the  Lord  Justices,  as  limited 
partners  cannot  prove  until  all  ordinary  creditors  have  been 
paid  in  full.  They  allowed  another  claim  for  £1,777  for 
advances  subsequently  made  at  10  per  cent,  interest,  being  of 
opinion  that  there  was  nothing  to  prevent  a  quasi  partner,  under 
the  Act,  from  lending  money  in  the  ordinary  way. 
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Beeort  to  oriminal  process  as  an  indirect  means  of  forcing 
settlements  of  disputed  claims  are  becoming  increasingly 
commoii.  After  many  hearings,  sundry  charges  of  fraud  and 
conspiracy  brought  against  two  West-^nd  i  money-lenders 
named  Campbell  and^CaUsher  were  withdrawn^  notwithstanding 
tke  strongly  expressed  disapproval  of  the  magistrate,  who 
ihonght  the  case  ought  to  go  on.  Again,  at  the  Mansion  House, 
M.  A.  Hyman,  a  wholesale  furrier,  charged  with  obtaining 
credit  for  £500  by  false  pretences  within  the  Debtors*  Act, 
vas  discharged,  the  Lord  Mayor  being  as  indignant  as  the  other 
nu^istrate,  both  intimating  their  disapproval  of  the  use  which 
baabeen  made  of  the  court. 

Noyea  and  JBidwell,  two  of  the  persons  charged  with  compli- 
city in  the  great  forgeries  on  the  Bank  of  England,  have  been 
examined  at  the  Mansion  House  on  several  occasions,  when  the 
history  of  this  stupendous  fraud  was  gone  into  at  a  length 
▼hich  precludes  our  doing  more  than  notice  it  in  the  most  general 
way.  So  far  as  matters  have  gone,  Noyes's  defence  seems  to  be 
tiiat  he  was  a  mere  servant  of  the  other  parties,  and  had  no 
guilty  knowledge  of  the  transaction  in  which  he  unquestionably 
took  part. 


THE  COMMERCIAL  BANK  OP  AUSTRALIA  (LIMITED). 

Tn  twelfth  half-yearly  general  meeting  of  shareholders  in  the  Commercial 
Bnk  wiA  held  on  the  4th  February,  at  the  bank,  Collins-street,  Melbourne ; 
titt  Hon.  James  Service,  the  chairman  of  the  board  of  directors,  presiding, 
nd  a  goodly  number  of  shareholders  being  present. 

The  report  and  balance-sheet  were  as  follows : — 

''The  aooompanying  balance-sheet  and  statement  oi  aoootints  will  be 
ii'niid  to  show  favourable  progress  in  the  bank's  business  under  every 
Wdbg,  the  continued  increase  in  the  deposits  being  especially  noticeable, 
ttd  the  profit  being  the  largest  that  has  been  brought  to  account  in  any 
jntf-year.  An  agency  of  the  bank  was  opened  at  Clunes  on  1st  November 
moonnection  with  the  Ballarat  branch.  In  view  of  the  large  amount  of 
auney  seeldng  investment  in  the  colony,  and  the  prospective  increase  of 
InniiieaB,  the  oireotors  considered  the  time  opportune  for  enlarging  the 
Wok's  permanent  resources,  and  in  November  last  they  offered  to  eaosting 
•bnholderB  the  10,000  reserved  shares  at  the  current  market  premium. 
These  were  readily  taken  up,  augmenting  the  capital  by  £40,000,  and  the 
pnfit  sad  loss  account  by  £16jW0.  This  latter  amount  it  is  proposed  to 
any  to  the  reserve  fund,  with  an  additional  £5,000  from  current  profits, 
bnpgiiig  the  total  up  to  £25,000,  a  result  which  must  be  considered  very 
Mmi^Mry  to  the  diareholders.  The  new  shares  will  rank  on  the  raster 
tti  cany  dividends  from  1st  January  inst.   After  making  this  substantial 
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appropriation  for  reserves,  the  directors  recommend  the  payment  of  a 
dividend  at  the  rate  of  7  per  cent,  per  annmn,  and  the  usuu  provision 
for  contingencies  and  reductions,  which  will  leave  a  sum  of  £3,045  7b.  3d. 
to  be  carried  forward  to  the  new  account.  In  terms  of  the  articles  of 
association  the  Honorable  G.  J.  Jenner,  M.L.C.,  and  Thomas  Moubray, 
Esq.,  J.P.,  retire  from  the  direction  at  the  ensuing  meeting,  but  are 
eligible  for  re-election,  and  oflfer  themselves  accordingly.  The  general 
manager  has  again  to  express  his  obligations  to  the  shareholders  for  the 
business  they  have  introduced  to  liim,  and  to  say  that  their  recommenda- 
tions will  always  receive  his  best  attention." 

Balanee^hest  for  the  SMlf^year  ending  ZUt  December^  1872. 
Dr. 

Capital  subscribed 

Notes  in  circulation  

Bills  in  circulation 

Balance  due  to  other  banks  

Deposits       •        

Unpaid  dividends 

Beservefnnd  

Premium  on  shares  of  now  issue  

Profit  and  loss        

„  from  last  account  


Cr. 
Balance  of  uncalled  capital  ... 

Coin  and  bullion      

Notes  of  other  banks         

Balance  due  from  other  banks 
Bills  receivable  and  other  advances 
Bank  premises,  freehold  and  leasehold 
Bank  furniture  and  fittings 
Stationery    •••        •••        •••        ••• 

Preliminary  expenses        


PROFIT  AHD  LOSS  AGCO0KT. 


Salaries  paid,  head  office  and  branches 

Rent  and  other  charges     

Interest  and  exchange  paid 
Balance        


F&OFOSED  TO  BE  AFPBOrRIATED  AS  FOXLOWS  :-^ 


Dividend  at  7  per  cent,  per  annum 
Reduction  of  prelimtnaiy  expenses 
„  stationery  account 

Contingency  account  

Reserve  fund  

Profit  and  losi-*New  account 


£320,000  0 

89,043  0 

208  7 

0 
0 
6 

12,292  U 

580,403  2 

348  16 

3 

5 
8 

5,000  0 
15,000  0 
12,293  12 

3,351  15 

0 
0 
3 
0 

£1,037,941  5 

1 

£160,000  0 

159,565  9 

8,294  5 

2,096  19 

674,666  14 

18,130  9 

6,387  6 

4,S00  0 

4,000  0 

0 

I 

2 
11 
9 
6 
8 
0 
0 

£1,037,941  5 

1 

£6,379  4 
4,392  19 
5,276  6 

30,645  7 

0 
7 
1 
3 

£46,693  16  11 

£5,600  0 
500  0 

0 
0 

600  0 

0 

1,000  0 

20,000  0 

a,045  7 

0 
0 
3 

£30,645  7 

3 
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fidanoefxwn  last  half-year          £3,351  15    0 

Interest  and  exdiatige  received     28,342     1  11 

F^uniam  on  shares  of  new  issue 15,000    0    0 


Bsluee  of  profit  and  loss  acconnt 


Bafamce  carried  forward 


By  balance 

UE8EaY£  FUKD. 


£46,693 

16 

11 

£30,645 

7 

3 

£30,645 

7 

3 

£30,645 
£25,000 

7 
0 

3 
0 

£25,000 

• 

0 

£5,000 
20,000 

0 
0 

0 
0 

£25,000 

0 

0 

fiaiaoee  from  last  half-year 

Ho«r  tnuuferred  from  profit  and  Iocs 


Balance £25,000    0    0 

Mr.  H.  G.  Tomer,  the  general  manager,  read  the  report  of  the  auditors 
—the  Hon.  £.  Langton  and  Mr.  W.  G.  Sprigg.  It  stated  that  they  had 
audited  the  accounts  of  the  bank  for  the  half-year  ending  Slat  December^ 
And  that  in  their  opinion  the  bahmce-sheet  was  a  full  and  fair  one,  ex- 
hibiting a  true  and  correct  account  of  the  bank's  affairs. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  the  directors 
hid  rery  little  to  communicate  to  the  shareholders  more  than  they  saw  on 
the&oe  of  the  printed  report  and  balance-sheet.  From  those  documents 
the  shareholders  would  observe  that  the  bank  had  continued  to  progress 
tttiaCactorily,  that  the  profit  made  in  the  last  half-year  was  the  largest 
that  had  ever  been  made  in  a  similar  period,  and  that,  as  would  be  seen 
^rom  the  increased  rate  of  dividend,  the  directors  had  felt  themselves  able 
to  ^ve  the  shareholders  a  larger  return  than  they  had  hitherto  had  for 
^heir  money.  He  might  also. state  that  the  directors  looked  forward  with 
the  utmost  confidence  to  increasing  dividends.  The  business  of  the  bank, 
» they  would  see  from  almost  every  line  in  the  balance-sheet,  had  enlarged 
itself  to  a  very  considerable  extent  indeed.  During  the  half-year  the 
<^08itsand  note  circulation  showed  an  aggregate  increase  of  £95,000. 
1^  advances  at  the  end  of  the  half-year  were  £70^000  beyond  what 
tfaej  were  in  the  previous  half-year,  and  since  the  dosing  of  the  accounts 
^  the  31st  Deoember,  all  those  items  had  continued  to  increase,  and  now 
itood  much  above  the  figures  shown  in  the  balance-sheet,  so  that  this 
half-year  opened  as  well  as  any  half-year  they  had  yet  had.  If  things 
vent  on  as  the  directors  expected,  they  woidd  be  able  at  the  end  of  the 
ptnent  half-year  to  report  a  continuation  of  the  progress  they  had 
'Sported  every  half-year  since  Mr.  Turner  took  the  management  of  the 
htttDeas.  In  Uie  face  of  those  figures,  ahowing  the  large  amount  of  deposits 
ttd  advances,  the  question  might  arise  as  to  why  the  profits  were  not 
Snster  than  uiey  showed  themselves  to  be  on  the  balance-sheet.  There 
vers  two  or  three  reasons  for  that.  First,  the  profits  during  the  half-year 
W  been  oat  down,  and  then  a  very  large  proportion  of  the  increased 
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business  did  not  take  place  until  towards  the  end  of  the  half-year,  so  that 
it  did  not  come  into  operation  to  give  profits  for  that  half-year.  Oi  couise 
they  were  getting  the  advantage  of  the  increase  during  the  current  half- 
year,  and  fSso  of  the  increase  of  the  business  during  the  first  month  of 
this  half-year.  One  feature  in  the  balance-sheet  he  dared  say  would  ho 
satisfactory  to  the  whole  oi  them,  and  that  was  the  item  of  £16,000,  being 
premium  on  the  new  issue  of  shares.  The  directors  for  some  considerable 
time  had  had  under  consideration  the  propriety  of  issuing  10,000  shares 
which  had  been  lying  aside  for  a  contingency.  A  few  months  ago  they 
considered  the  money  market  in  such  a  state  as  would  justify  the 
putting  of  10,000  shares  on  the  market  sucoessfuUy  at  a  very  handsome 
premium.  They  did  put  them  on  the  market,  and  succeeded  in  dis- 
posing of  the  whole  of  them  within  a  week  of  the  original  time 
fixed  by  the  manager,  and  entirely  among  the  old  shareholders 
of  the  bank.  (Hear,  hear.)  That  was  a  feature  which  should  be 
satisfactory  to  the  whole  of  them,  as  it  showed  the  confidence  reposed  in 
the  institution  by  those  who  had  been  connected  with  it  for  some  years. 
Many  of  those  shareholders  had  been  sufferers  to  a  considerable  extent  in 
former  years,  and  the  fact  that  so  many  of  them  had  come  forward  and 
taken  up  the  whole  of  the  issue  without  their  having  to  be  put  on  the 
general  market  at  all,  was  very  satisfactory  to  the  directors,  uid  he  was 
sure  it  must  also  be  so  to  the  shareholders.  They  were  all  aware  that  compe- 
tition in  bank  circles  had  recently  become  much  keener  than  it  had  been 
for  some  while,  and  there  was  no  doubt  that  profits  would  be  somewhat  in- 
fringed upon ;  but  he  thought  from  the  prospects  of  their  institution,  with 
the  extended  business,  they  would  be  able  to  do  a  good  deal  more  than 
cover  any  shortcoming  in  the  largeness  of  the  profits  during  the  time  to 
come.  There  was  no  doubt  that  in  an  institution  of  that  kind,  where 
there  was  such  a  large  local  proprietary — in  fact,  where  the  proprietary  was 
entirely  local,  and  where,  as  in  their  case,  it  was  so  very  extensive — ^that 
was  to  say,  where  the  shares  were  distributed  over  so  large  a  number  of 
persons — ^the  shareholders  could  do  a  great  deal  to  forward  the  interests  of 
the  bank  by  introducing  business  wherever  they  had  an  opportunity. 
Hitherto  the  manager  had  had  to  thank  the  shareholders  for  &e  interest 
they  had  taken,  and  many  of  them  had  taken  a  deep  interest  in  it,  and  had 
given  great  assistance  to  it.  He  simply  mentioned  that,  so  that  he  might 
ask  them,  whenever  they  had  the  opportunity,  to  continue  the  same  en- 
deavours as  many  of  them  had  been  using  for  the  last  two  or  three  yean. 
In  conclusion,  he  said  they  might  look  to  a  prosperous  future  for  the  bank, 
and  that  from  what  he  knew  of  the  manager,  that  gentleman  would  never 
be  content  until  he  was  at  the  top  of  the  Sree. 

Mr.  L.  L.  Lewis  seconded  the  motion,  which  was  carried  unanimously, 
the  Chairman  having  previously  stated  that  if  the  report  were  adopted,  the 
two  retiring  directors,  Mr.  Jenner  and  Mr.  T.  Moubray,  would  be  taken  as 
elected,  there  being  no  other  candidates. 

There  were  four  candidates  for  the  offices  of  auditors,  two  only  being 
required.  The  candidates  were  the  Hon.  E.  Langton  (who  was  a  retiring 
auditor),  Mr.  W.  H.  Tuckett,  Mr.  Charles  Thomson,  and  Mr.  Frederick 
Cooke.  On  a  show  of  hands  being  taken,  the  two  first-named  were  elected 
by  the  votes  of  nearly  all  present. 

Mr.  George  Robertson  moved  a  vote  of  thanks  to  the  directors  and  the 
executive  officers  of  the  institution,  for  the  manner  in  which  they  had 
managed  afiairs  during  the  past  half-year.  He  said  the  report  which  had 
been  placed  before  them  was  of  an  extremely  pleasing  character,  and  to 
those  who  recollected  bygone  years  doubly  pleasing,  and  it  was  of  course 
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to  i]io0e  gentlemen  he  had  named  that  their  thanks  were  due.  He  did  not 
morea  separate  Yote  to  the  directors  or  any  of  the  officers,  because  he 
bdiered  it  was  through  their  all  working  into  each  other's  hands  that  the 
jfmeni  position  of  the  bank  had  been  accomplished. 

Mr.  L.  L.  Lewis  seconded  the  motion. 

The  Chairman  said  there  was  no  donbt  Mr.  Robertson  had  hit  the 
mark.  There  was  no  question  that  the  manager,  after  all,  was  the  person 
to  whom  they  had  to  look  for  making  a  bank  prosperous,  but  at  the  same 
tiioe  tiie  directors  could  veiy  often  assist  him  with  their  knowledge,  experi- 
enoeand  advice.  He  might  say,  in  answer  to  Mr.  Bobertson's  remark, 
that  the  directors  had  been  entirely  harmonious  in  the  action  they  had 
taken :  in  fact,  it  was  a  perfect  delight  to  go  to  the  board  meetings,  as  they 
got  on  so  satisfactorily. 

The  meeting  then  closed. 


BANK  OF  VICTORIA. 

Thb  following  is  the  report  of  tlie  Bank  of  Victoria,  presented  to  the 
proprietors  at  the  half-yearly  general  meeting,  held  at  the  bank  in  Collins- 
itroet,  Melbourne,  on  the  4tn  February : — 

"The  board  of  management  of  the  Bank  of  Victoria  have  now  to  submit 
to  the  proprietors  of  bcmk  stock  their  fortieth  half-yearly  report,  together 
with  the  balance-sheet  for  the  same  period,  duly  certified  by  the  auditors  : — 
Balance  of  undivided  profits,  from  ^th  June,  1872,  £6,839. 10s.  5(2. ;  net 
profits  for  half-year,  after  providing  for  bad  and  doubtful  debts, 
£3«;96S.  15».  3(2. ;— together,  £43,798.  6s.  6d.,  which  the  directors  propose 
to  apportion  as  follows,  viz.  * — To  dividend,  at  10  per  cent,  per  annum, 
£25,000 ;  bank  premises,  £5,000;— total,  £30,000,  leaving  £13,798.  68,  8(2., 
beii^  balance  of  undivided  profits  carried  forward. 

**  The  following  branch  ofiices  have  been  opened  during  the  past  half* 
year,  viz. : — ^Murohison,  Kyneton,  Seymour,  Casterton,  Coleraine,  Meiino, 
Belvoir,  and  Chinaman's  Flat ;  and  branches  at  Horsham  and  Penshurst 
have  been  reopened. 

**  The  dividend  will  be  payable  in  Melbourne  on  and  after  to-morrow,  at 
the  branches,  and  in  London  on  receipt  of  advice." 

Dr,  Aggregate  JSalanee-theet,  3l8t  December,  1872, 

Proprietors'  capital            £500,000  0  0 

Xotcs  in  circnlation           307,783  0  0 

Bills  in  circolfltion ...  448,471  2  1 

Bqwsits  (inclnding  interest  accraed)       2,745,382  7  8 

Dw  to  other  banks 44,098  16  7 

SeaenreFond         165,000  0  0 

fkxifil  and  loss        .••        43,798  5  8 


Cr, 
Coin, bullion,  and  cash  balances  ... 
BallioD  in  transita  to  London 

Dae  from  other  banks        • 

KDft  reoeivable  and  other  adyanccs 

BsBcieB  of  insurance 

Bank  pnemises        


£4,254,533  12 

0 

.  £688,962  12 
370,710  0 
124,200  11 

.  2,947,219  10 
1,722  4 

.   121,718  13 

£4,254,533  12 

4 
0 
9 
2 

8 

1 

0 

= 

TOL.  XXXIII. 
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Dr, 


PEOFIT  AND  LOSS. 


CaiTent  expenses,  head  offico  and  37  branches,  with  13  lab- 

branches 

Balance        


Dividend  account  at  10  per  cent,  per  annum 

Bank  premises        

Balance  carried  forward  to  next  half-year 


Balance  from  30th  June,  1872      

Gross  profit  for  half-year  (after  deducting  all  interest  paid  or 
due  to  customers,  and  proriding  for  bad  and  doubtful  debts) 


Balance 


BSfEBYB  FUND. 


Dr. 

BftlancQ 


Cr. 


•••        ••• 


Balance  from  30tb  June,  1872 


£34,955  16 
43,798    5 

0 
8 

£78,754 

I 

8 

£25,000 

5.000 

13,798 

0 
0 
5 

0 
0 
8 

£43,798 

5 

8 

£6,839  10 
71,914  11 

6 
3 

£78,754 

1 

8 

43,798 

S 

S 

£43,798 

5 

8 

£165,000 

0 

0 

£165,000 

0 

0 

£165.000 

0 

0 

£165,000 

0 

0 

BANK  OF  ADELAIDE. 


Tbb  seventh  annual  general  meeting  of  the  shareholders  in  this  Bank 
was  held  at  White's  Room,  Adelaide,  South  Australia,  on  Wednesday, 
February  5, 1873.  There  was  a  numerous  attendanoe,  and  l£r.  Alax* 
Hay  presided. 
The  report,  which  was  taken  as  read,  is  as  follows,  viz. : — 
^'  The  directors,  in  submitting  to  the  shareholders  this  their  serenUi 
annual  report,  have  again  pleasure  in  congratulating  them  on  the  steady 
increase  in  the  bank's  business  and  substantial  improvement  in  its  positian. 
After  making  full  allowance  for  all  bad  debts,  and  writing  10  per  cent,  off 
bank  premises  and  furniture  account,  there  remains  £24,101,  17s.  4d^  as 
net  profit.  Out  of  this,  £8,750  has  already  been  paid  as  an  interim  divi- 
dend ;  the  directors  recommend  that  the  balance,  £15,361. 17s.  4d^  be  dis- 
posed of  in  the  following  manner,  viz. : — ^In  dividend  on  the  old  shares  for 
the  half-year,  at  the  rate  of  8}  per  cent.,  £8,750 ;  dividend  on  the  nev 
shares  for  the  half-year  at  the  same  rate,  £2,187.  10«.  0(i. ;  to  be  carried 
to  credit  of  reserve  fund,  in  oomplianoe  with  clause  98  of  the  deedof  settle- 
ment,  £2,410.  ds.  lOd. ;  and  that  the  balance,  £2,004.  3s.  6ci.,  be  cazried 
forward  to  the  credit  of  profit  and  loss  account  for  the  next  hall-year.  The 
reserve  fund  will  then  amount  to  £37,644.  13«.  0(f." 
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Mance^sheetfor  the  Tear  ending  ZQth  December,  1873. 

Dr,  UABiLines. 

Gb|nul        •        ...  £250,000  0  0 

Notes  in  circulation           40,549  0  0 

Beporiti  not  bearing  interest,  £152,176.  0«.  2d, ;  deposits  bear- 
ing interest,  £135,726. 16«.  3<;.            287,902  16  5 

Bills  in  drcolation •        27,391  17  I 

Btlaaoes  due  to  other  banks         6,879  17  9 

iDlotst  dae  on  fixed  depoaits,  and  rebate  on  bills  discounted  ...  4,122  13  4 
IVofit  and  loss,  net  amonnt  for  jear,  £24,101.  17«.  4d.',  less  in- 
terim diHdeDd  paid,  £8,750  ...            15,351  17  4 

fieserrefiuid          •       •••       35,134  9  3 

£666,332  U  1 

Or.  ASSETS. 

fihrnaeonband       •       £65,326  3  2 

mes  and  bills  of  other  banks       48  0  0 

BHIs  reedvahle  and  all  other  advances     560,904  3  9 

Btlances  doe  from  other  banks 34,618  17  1 

Biak  premises,  fiimitare,  stationery,  &c.           ...        ...        ...  4,186  17  6 

intransita     1,248  9  7 


£666,332  11     1 


PROVIT  ASD  LOSS  ACCOUNT. 

Dr, 

Cbrsant  expenses,  indnding  salaries,  rent,  &c £8,656  13  1 

Bebate  on  bills  discoanted  and  interest  on  fixed  deposits         ...  4,122  13  4 

let  profit  for  the  jear      ...  24,101  17  4 


Qrm  profit  for  the  year,  after  providing  for  bad  and  doubtfal 
isbts^  as  estimated  by  the  directors  and  manager     


BESEnVB  FUltO. 


£36,881 

3 

9 

36,881 

3 

9 

£36,881 

3 

9 

£35,134 

9 

3 

£35,134 

9 

a 

£20,522 
12,500 
2,111 

14 

0 

15 

1 

0 

1 

£35,134 

9 

2 

Btiance  per  last  balance-sheet 
IVenuom  on  new  shares 
Iksosfer  from  profit  and  loss 


The  Chairman  moved — ^  That  the  report  and  balance-sheet  and  auditor's 
SBrtifieata  be  received,  adopted,  and  entered  on  the  minutes  of  this  meeting." 
HsstsAed  that  he  was  pleased  to  occupy  the  position  he  then  did  in  con- 
BBStion  with  such  an  institution,  although  he  should  havo  been  much 
Mirpletfledliad  their  late  chairman  occupied  that  position.  Mr.  R. 
BsirGniitii  had  been  chairman  of  the  bank  for  the  last  two  years— ever 
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Binoe  Sir  Henry  Ayres  left  the  colony  for  England ;  and  a  gentleman 
better  adapted  for  the  position  could  not  be  found  in  South  Australia. 
(Hear,  hear.)  The  very  great  interest  Mr.  Smith  took  in  the  bank,  and 
his  position  as  a  merchant,  combined  with  his  connection  with  mining, 
fitted  him  almost  beyond  any  other  man  in  the  colony  for  holding  the 
position  of  chairman  of  such  an  institution  as  the  Bank  of  Adelaide.  He 
was  able  to  give  good  advice,  to  lend  valuable  assistance,  and  in  every 
way  to  promote  the  interests  of  the  bank ;  and  whoever  might  be  the  chair- 
man in  the  future,  he  was  quite  satisfied  that  it  would  be  impossible  to  find 
a  man  to  come  up  to  Mr.  Smith  in  ability,  and  by  his  position  capable  of 
advancing  the  interests  of  that  institution  in  the  manner  he  was  able  to 
do.  (Hear,  hear.)  He  considered  the  bank  had  lost  a  valuable  friend 
and  supporter  by  Mr.  Smith  going  to  England ;  and  he  only  hoped  his 
stay  there  might  be  short,  and  that  he  might  soon  return  again  to  take 
his  position  as  one  of  their  directors.  (Cheers.)  In  speaking  to  the 
motion,  he  did  not  intend  to  say  much,  for  the  report  spoke  for  itself.  It 
would  be  seen  that  the  net  profits,  after  deducting  all  bad  debts,  <bc.y  left 
£24,101. 17«.  4(2.  Out  of  that  an  interim  dividend,  amounting  to  £8,760, 
had  been  paid.  The  balance  the  directors  proposed  to  apportion  as  set 
forth  in  their  report.  It  was  proposed  to  pay  a  dividend  of  8i  per  cent, 
on  the  old  shares,  and  at  the  same  rate,  upon  the  amount  paid  up,  on  the 
new  shares.  It  was  also  intended  to  place  the  amount  of  £2,410.  3s.  lOd. 
to  the  credit  of  the  reserve  fund,  and  it  would  be  observed  that  the  sum 
of  £2,004.  Ss.  6d,  was  to  be  carried  forward  to  the  next  half-year.  The 
directors  thought  it  better  to  do  that  than  to  declare  a  larger  dividend.  In 
consequence  of  the  increasing  business  of  the  bank— and  he  was  happy  to 
be  able  to  say  that  during  the  past  half-year  the  business  had  increased — 
to  meet  its  requirements,  the  directors  would  have  to  make  a  call  upon 
the  new  issue  of  shares.  It  was  but  just  to  those  who  had  brought  busi- 
ness to  the  bank,  that  the  bank  should  be  in  a  position  to  give  every 
reasonable  facility  to  their  customers.  The  directors  believed  that,  as  A 
the  present  time  money  was  plentiful  and  interest  low,  .they  could  not 
have  a  better  opportunity  for  making  a  call,  and  in  a  short  time  the 
second  call  would  be  made.  By  this  (^1  £12,600  would  be  added  to  the 
reserve  fund,  which  would  make  the  fund  amount  to  nearly  £60,000  ;  and 
with  such  a  fund  he  thought  they  might  look  forward  to  a  very  prosperous 
career  for  the  bank. 

Mr.  W.  J.  Back  seconded  the  motion,  witlf  feelings  of  great  pleasure. 
He  perceived  by  the  balance-sheets  that  the  business  of  the  bank  had 
steadily  increased  from  half-year  to  half-year ;  and  in  the  last  half  more 
business  had  been  done  than  in  any  previous  half-year.  In  the  first 
balance-sheet  (January,  1867),  the  profits  were  £6,531.  3s.  Id,  which 
amount  was  carried  to  the  reserve  fund.  In  the  second  the  profits  were 
£16,677. 16d.  Sd.y  a  dividend  of  6s.  per  share  was  paid,  and  £1,677.  IQs.Sd, 
carried  to  the  reserve  fimd.  In  the  third  the  profits  were  £17,170. 16«.  Si., 
a  dividend  was  paid  of  6a.  per  share,  and  £2,170.  16«.  3d.  carried  to  the 
laeerve  fund.  In  the  fourth  the  profits  were  £22,600.  lis,  9d.»  a  divideiid 
was  paid  of  7«.  per  share,  and  £5,000. 14s.  9d.  carried  to  the  reserve  fond. 
In  the  fifth  the  profits  were  £22,642.  4s.  4d.,  a  dividend  was  paid  of  7s. 
per  share,  and  £6442.  4s.  4d.  carried  to  the  reserve  fund.  In  the  sixth 
the  profits  were  £19,611. 16s.  Id.,  a  dividend  was  paid  of  7s.  per  share, 
and  £2,111. 16s.  Id,  carried  to  the  reserve  fund.  In  the  seventh— the 
present  balance-sheet— the  profits  were  £24,101. 17s.  4d.,  a  dividend  of 
7<.  per  share  was  to  be  paid,  and  £2,410.  3s.  lOd.  carried  to  Uie  reserve 
fund.    The  deposits  not  bearing  interest  in  the  present  balance-sheet 
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amomiied  to  £162,176.  0$.  2d.,  against  £97,351. 68.  Sd.  in  the  balance-sheet 
for  the  previons  half-year;  whilstthe  deposits  bearing  interest,  in  the 
present balance^heet,  amounted  to  £136,726.  168.  3d.,  against  £146,932. 
1^  3d.  in  the  balance-sheet  for  the  previous  half-year.  These  figures 
showed  that  it  was  a  wise  step  to  reduce  the  rate  of  interest  on  deposits. 
The  bank  had  now  a  largely  increased  amount  of  money  in  their  hands 
upon  which  no  interest  was  being  paid.  Mr.  B.  Barr  Smith  was  certainly 
one  of  the  leading  men  of  the  colony,  and  a  gentleman  exceedingly  weu 
qualified  to  fill  the  position  of  chairman  of  the  board  of  directors.  He 
Ten"  much  regretted  that  the  bank  had  lost  his  valuable  services. 
Aie  motion  was  carried  unanimously. 

The  Chairman  announced  that  the  dividend  would  be  payable  on 
ttd  after  Friday,  the  7th  February. 

On  the  motion  of  Mr.  E.  W.  Andrews,  J.P.,  seconded  by  Mr.  A.  S. 
Clarky  forty  guineas  were  voted  to  ^e  Auditors  as  remuneration  for 
their  senrices. 

Mr.  A.  G.  Tolly  enquired  in  what  manner  the  reserve  fund  was 
invested.  As  they  were  about  to  increase  the  fund  very  largely  by  a 
Cill,  he  thought  it  would  be  very  satisfactory  to  the  shareholders  if  the 
chairman  stated  how  the  fund  was  invested.  He  mentioned  that  the  in- 
Tntment  of  reserve  funds  was  a  matter  which  had  received  considerable 
ittmibn  at  recent  bank  meetings  in  London,  and  the  opinion  seemed 
to  be  that  such  funds  should  l^  invested  in  public  securities,  so  that 
the  money  might  be  available  at  any  moment.  He  moved  that  in  future 
balanofr-aheets  it  should  be  stated  in  what  manner  tiie  reserve  fund  waa 
invested. 
Mr.  R.  Dobin  seconded  the  proposition. 

The  Chairman  stated  that  at  the  present  time  the  reserve  fund  was 
ued  in  the  business  of  the  bank.  It  might  be  a  serious  question 
vhether  it  would  be  better  to  invest  the  fund  at  4  per  cent,  in  Qovem- 
ment  bonds,  or  to  use  it  in  the  business  of  the  bank ;  but  he  thought 
at  the  present  time  the  wiser  plan  was  to  use  the  money  in  the  business 
of  the  bank.  He  did  not  think  it  would  be  well  to  carry  the  pro- 
position. It  was  a  matter  which  should  be  coDsidered,  after  notice,  at 
a  fnture  meeting. 

Mr.  W.  J.  Baick  considered  Mr.  Tolly  had  raised  a  question  deserving 
of  attention ;  but  Was  of  opinion,  that  when  the  reserve  fund  amounted 
to  half  the  capital  of  the  bank,  that  would  be  the  time  to  consider  the 
idviiablenesB  of  such  investment  as  suggested. 

Mr.  J.  Neill  disapproved  of  the  proposition,  stating  that  any  one  ac- 
^sainted  with  accounts  would  not  require  explanation  as  to  how  the 
reaerve  fund  was  invested. 

Mr.  Tolly  said,  if  the  reserve  fund  were  used  in  the  business  of  the 
Wnk,  there  was  in  fact  no  reserve  fund  at  all,  and  but  an  imaginary 
distinetion  between  it  and  the  capital  of  the  bank. 
The  proiKwition  was  negatived. 

The  Chairman,  in  reply  to  Mr.  J.  Porter,  stated  that  the  call  would 
produce  £60,000.,  in  addition  to  the  extra  premiums,  which  would 
make  £12,600 ;  and  this  latter  amount  was  what  was  intended  to  be 
•ddedto  the  reserve  fund.  In  answer  to  Mr.  M.  Brandon,  the  Chairman 
*id  three  months'  notice  would  be  given  of  the  call ;  ana  if  that  period 
^ece  not  long  enoi^h  for  any  shareholder,  he  had  no  doubt  an  arrange- 
ment might  be  made  with  the  manager.     (A  laugh.) 

There  were  only  two  candidates  for  the  two  vacancies  in  the  director- 
ito;  bat  to  meet  the  requirements  of  the  deed  of  settlement,  a  poll  had 
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to  be  taken,  resulting  in  the  election  of  the  Ohairman,  with  3,974  votct 
and  of  Mr.  W.  W.  Hughes,  with  3^96  votes.  ; 

Messrs.  H.  Bymill  and  T.  E.  Bury  were  elected  auditors ;  and  MesuB. 
B.  A.  Tarlton,  J.P.,  and  James  Harvey,  were  appointed  to  sign  the 
minutes  of  the  present  meeting. 

The  proceedings  dosed  with  a  vote  of  thanks  to  the  ohaiirman  and  the 
directors. 


BALLARAT  BANKING  COMPANY  (LIMITED). 

TfiE  sixteenth  ordinary  general  meeting  of  the  proprietors  of  the  Ballaxat 
Banking  Company  was  held  at  the  bai^ing-house  of  the  company  on  the 
7th  February ;  Bobert  FaweU  Hudson,  Esq.,  M.D.^  chairman  of  directors, 
in  the  chair.  The  manager,  Mr.  I.  J.  Jones,  havmg  read  the  minutes  of 
the  last  general  meeting,  their  confirmation  was  resolved  upon,  on  the 
motion  of  Mr.  E.  V.  Gribble,  seconded  by  Mr.  W.  J.  Higgans.  Annexed 
is  the  report  submitted  to  the  meeting : — 

^Ist.  The  accounts  for  the  huf-year  terminating  on  the  Slst 
I>ec6mber  last,  after  making  provision  for  bad  and  doubtful  debts, 
show  a  gross  profit  of  £5,910. 15«.  Od, ;  and  deducting  thereout  current 
expenses,  interest  paid  and  accrued  on  all  deposits  to  that  date,  there 
wilJ  remain  (with  the  balance  of  £2,811.  11«.  Id.  brought  forward 
from  last  statement)  a  sum  of  £6,402.  lis.  6d.  to  be  d^t  with  on 
this  occasion. — 2nd.  The  directors  now  propose  to  pay  the  usual  dividend 
at  the  rate  of  10  per  cent,  per  annum,  which  will  absorb  the  sum  of 
£3,628.  2d.  lid.,  maintain  the  appropriation  of  £1,000  towards  the  reserve 
fund,  and  carry  forward  to  profit  and  loss  new  account  the  sum  of 
£1,874.  lla.  6d.  3rd.  With  regard  to  condition  of  business  generally,  it 
must  be  apparent  to  proprietors  that  not  only  the  demand  for  money,  but 
the  rates  of  discount,  have  of  late  ruled  much  below  the  average  of  any 
former  period.  A  large  portion  of  the  bank's  constituents,  engaged  in 
sheep  and  cattle  farming,  have  been  favoured  during  the  peist  year  with 
enhanced  prices  for  all  descriptjons  of  stock  and  wool ;  this  has  enabled 
many  to  discharge  their  liabilities,  and  in  most  cases  to  make  oonsideraUa 
reductions,  thus  throwing  an  amount  of  unemployed  capital  on  the  hands 
of  the  bank ;  and  also,  since  the  close  of  oar  financial  half-year,  further 
changes  have  been  brought  about,  tending  to  lessen  the  rates  of  disoount, 
and  on  short-dated  paper,  to  eqmvalent  rates  with  those  allowed  by  some 
institutions  upon  deposits.— 4th.  It  must  be  matter  for  congratulation  that 
the  year  1872  has  been  of  so  favourable  a  character  in  respect  to  our  several 
colonial  productions,  produce  in  every  department  finding  a  ready  market 
at  rcmimerative  prices ;  while  the  luurvest  just  brought  to  a  dose  is  oon- 
sidered  largely  in  excess,  both  in  quantity  and  quality,  it  is  believed,  of 
any  previous  year— combining  circumstances  tending  to  make  money  siill 
more  abundant,  and,  in  due  course,  within  the  reaidi  of  colonial  enter- 
prise and  trade.    5th.  The  dividend  warrants  will  be  ready  for  delivery 

on  and  after  to-morrow,  

(Signed)  "R.  F.  HUDSON,  Chaibiuk. 

'<  Banking-house,  Lydiard  Street, 
«  7th  February,  1873." 

The  auditors'  report  was  then  read,  and 

The  Chairman,  in  moving  the  adoption  of  the  reports,  referred  to  the 
foolish  competition  which  had  recently  existed  between  the  banks,  and 
vhioh,  by  reducing  the  rates  of  interest,  had  somewhat  affected  the  profits 
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>ut  he  congratulated  the  proprietors  upou  the  good 
£9  taking  into  consideration  the  depressed  state  of  the 
kd  increased  during  the  half-year,  although  by  the 
money  market  large  sums  of  money  had  been  thrown 
He  desired  that  the  friends  of  the  bank  should  exert 
fresh  customers,  as  the  bank  was  open  to  do  all  kinds 
Bs, — whether  to  receive  money  or  advance  loans.  He 
w  customers  would  do  business  with  the  bank  during 

les  seconded  the  adoption  of  the  report,  which  was 
' ;  he  then  stated  he  thought,  as  there  was  so  large  a 
bt  the  manager  might  run  more  risks, 
gs  said  that  he  fidJy  concurred  with  ibis  remark,  and 
ould  be  only  too  happy  to  incur  a  little  more  risk  in 
le  proprietors  and  the  public  would  but  give  them  the 
^rtainiug  fresh  business ;  and  with  reference  to  the 
imployed  capital,  he  expected  that  before  long  there 
ion — and  as  anticipating  a  stringency  in  money  matters, 
Dce  the  large  shipment  of  sovereigns  last  mail,  by  two 
s,  as  the  commencemeut  of  a  drain,  and  the  absence  of 
s  for  the  Victorian  stock. 

Id  he  wished  to  call  the  attention  of  the  Chairman  to 
.  R.  B.  Gibbs,  one  of  the  directors,  from  the  board 
'  asked  for  information  that  the  attendance  of  the 
)  half-year  be  read  by  the  manager,  and  what  length  of 
seat  at  the  board, 
i  the  several  attendances  of  the  directors  during  the 

id  that,  strictly  speaking,  Mr.  Gibbs  being  absent  for 

t  had  been  forfeited  for  non-attendance  ;  but  it  might 

leration  that  it  was  caused  by  illness. 

dd  he  would  consequently  move—"  That  the  number 

iture  reduced  to  four." 

timated  that  he  had  some  doubt  as  to  whether  the 

d  the  power  to  reduce  the  number  without  calling  a 

J  requested  to  read  that  portion  of  the  deed  having 
nber  of  directors,  and  read  as  follows  from  the  77th 
f  incorporation  : — ^*^  The  Company  may  from  time  to 
eting>  increase  or  reduce  the  number  of  directors,  and 
in  what  rotation  such  increased  or  reduced  number  is 

9n  withdrew  his  objection. 

les  seconded  the  resolution  by  Mr.  Wright,  that  the 
s  be  reduced  to  four. 

ouse  considered  that  five  directors  might  conduct  tho 
I  four.    He  wished  to  see  an  odd  number,  and  would 
amendment—"  That  the  number  be  five." 
was  not  seconded.    Tho  motion  was  then  put,  and 

inounccd  that  the  dividend  would  be  payable  on  and 
ruary. 

:s  was  passed  to  the  chairman  and  directors,  and  a 
salaried  officers,  for  their  courtesy  and  attention  to 
the  half-year,  and  the  proceedings  then  closed. 
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Generai  £akme«^h4et  at  the  ZUt  DeemUff  1872. 
Dr. 

CAPITAL  AND  LUBILITIBS. 

Capital  sabflcribed,  in  20,000  sbareB  of  £10  each  ...    £200^000 

Ditto,  paid-up       ...         ...        .^        ...        .••        70,815  10  0 

Amount  due  by  tbe  bank  on  deposits  fixed  and  at  call,  current 

accounts,  and  all  other  obligations           90,134    0  9 

Reserve  fund         , 17,000    0  0 

Profit  and  loss,  net  balance       ••        •-       .••  6,402  14  5 

£184,352     5     2 
Or.  — — — 

ASSETS. 

Cash  m  hand,  and  with  bankers          • 42^694  10  0 

Bills  discounted,  cash  credit  advances,  and  all  other  debts  dne  to 

the  bank      .^        187,666    6  2 

Bank  premises,  ftuniture,  &c.    •••       • 4,091    9  0 

£184,352    5    % 

\fBIOiltVS  AKD  L0B8* 

Dr. 
Current  expenses,  including  management,  salaries,  taxes,  stationery, 

&c 1,008    7    3 

Interest  paid  and  accrued  on  deposits,  fixed  and  at  call      1,320    4    5 

Appropriation— 
Dividend  at  10  per  cent,  per  annum  on  capital  called  up,  £8,528. 

2a.  \\d.\   reserve  fund,  £1,000;  balance  to  profit  and  loss, 

*' new  account,"  £1,874.  ll».6rf.         6,402  14    0 

£8,781    6    1 
Cr.  — — 

Balance  at  30th  June,  1872 ».        ...    2,81111    1 

Gross  profits  for  the  half-year,  after  making  provision  for  bad  and 

estimated  doubtful  debts 5,919  15    0 

£8,731    6    1 

BBSBSVB  FUND. 

Dr. 
BalancoM,...,... ...•••...••• ••• •••• •«••     18,000    0    0 

£18,000    0    0 

Cr, 

Beserve  at  last  balance  • •     17,000    0   0 

Profit  and  lo8s  account «„........      1,000   0  o 

£18,000    0   0 


BANK  OF  BRITISH  COLUMBIA. 

Thb  ordinary  general  meeting  of  this  company  was  held  on  the  8fcli 
April,  at  the  London  Tavem ;  T.  W.  L.  Mackean,  Esq.,  in  the  chair. 
Mr.  Henry  £.  Hansom  (the  general  manager)  read  the  notice  oonreiufig 
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tlie  meeting,  and  the  following  report  and  balance-sheet  were  taken  as 
rad:— 

*<  In  submitting  to  the  shareholders  the  statement  of  accounts  for  the 
)talf*year  ended  31  st  December  last,  the  directors  have  to  report  that,  after 
paying  all  charges,  deducting  rebate  of  interest  on  bills  not  due,  and 
making  provisiou  for  bad  and  doubtful  debts,  the  balance  at  the  credit 
d  profit  and  loss  accoont  at  that  date  was  £18,728.  IGs.  Od.,  which  the 
directors  propose  to  appropriate  as  follows,  viz. :  £11,920  in  payment  of 
a  diTidend  for  the  half-year  at  the  rate  of  8  per  cent,  per  annum,  and 
£4,000  to  the  reserve  fund,  leaving  £2,808.  IC3.  Oc2.  to  be  carried  forward. 
The  retiring  directors  are  Mr.  Colvile  and  Mr.  Gillespie,  who,  being 
digible,  offer  themselves  for  re-election.  The  shareholders  will  also  have 
to  elect  auditors  for  the  ensuing  year,  and  Mr.  Robertson  and  Mr. 
Qibbe  offer  themselves  for  re-election." 

StAimiiri  or  Liabiutibs  aitd  Assets  at  Head  Ofpicb  amd  Bsakchbs, 
3Ut  December^  1872. 

LiABiunss. 

GipitiJ  paid  up       £298,000    0  0 

wrrefaBd           •        ...  8,000    0  0 

Oepodta,  notes  in  drculation,  bills  payable,  and  other  liabilities  591,063    8  2 

fialuoe  of  profit  and  loss  on  SlBt  December,  1872        •  18,728  16  0 

£915,792    4    2 


A88STS. 


Specie  and  bullion  in  hand,  and  cash  at  bankers £93,444    4    7 

BiSs  dificoonted,  bills  receivable,  and  other  Bccorities 810,839    4    8 

Bank  premises,  fomitore,  and  other  property        11,508  14  11 

£915,792     4     2 
PBOtlT  AND  LOSS  ACOOUNT. 

Difidend  paid  15th  Oetober,  1872 

ABMant  transferred  to  reserve  fnnd,  9th  October,  1872    

Chsrgei  to  31st  December,  1872,  inclading  rent,  salaries,  and  other 

ezpenaeB  at  head  office  and  branches       .••        

Ammt  written  off  assa/ plant        *        .«*        « 

DnectoiB*  fees...         •••        •.•        ...        •.<        •••        •**        ••• 
Balance  ofprofit3l8t  December,  1872       »        


£8,940  0 
3,000  0 

0 
0 

8,092  9 

307  12 

500  0 

18,728  16 

11 
2 
0 
0 

£89,568  18     1 


Balance  of  profit  and  loss  acccniit)  brought  from  30th  June,  1872  £14,581  6    3 
ftofit  lor  six  months  ended  Slst  December,  1872,  after  dedttctiog 

i^te  of  interest  on  bills  not  due 24,987  12  10 

£39,568  18     1 


Baiancs  ...       ««•       .**       » £18»728  16    0 

The  Chairman  said  it  was  with  much  pleasure  that  the  directors  again 
ibet  the  shareholders  to  offer  their  congratulations  on  the  prosperous  state 
of  the  bank.  Their  business  generally  during  the  past  half-year  had  been 
one  of  steady  progress.  The  capital  remained  at  the  same  figure  as  before, 
tod  H  WM  proposed  to  raise  the  reserve  fund,  to  £12^000  by  the  addition' 
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of  £4^000  from  ilie  half-year's  profits.  The  note  oiroulatioii  for  the  half- 
year  showed  an  inoreaae  of  £6,300,  and  as  the  colony  became  moie 
deyeloped,  they  hoped  that  increase  would  not  only  be  maintained,  bat 
farther  exp»anded.  The  bills  payable,  as  compared  with  80th  June  last, 
showed  an  increase  of  £59,611,  while  the  increase  in  their  deposits  in  the 
same  period  amounted  to  £123,812,  which  showed  very  clearb^  the  h^h 
estimation  in  which  the  bank  was  held.  The  bills  discounted,  the  biUs 
receiyable,  and  other  securities,  showed  an  increase  of  £185,965,  in  ^e  six 
months'  working.  The  item  of  bank  premises  had  increased  by  £1,630, 
which  was  accounted  for  by  the  purchase  of  a  site  for  their  brandi  at 
Portland.  On  charges  account  tkeie  was  an  addition  of  £186,  arising 
from  a  small  increase  of  taxes  and  salaries.  He  was  happy  to  say  that 
the  amount  of  £15,500,  which  the  bank  held  in  the  goyemment  debenture 
loan,  had  now  been  released,  and  that  amount  hiuL  been  added  to  the 
working  capital.  Before  leaving  the  subject  of  the  accounts,  he  would 
briefly  call  their  attention  to  the  state  ox  the  land  account,  which  had 
been  reduced  during  the  past  half-year,  and  now  stood  at  £10,000.  Thu 
sum  the  directors  proposed  still  further  to  reduce.  They  might  congrata- 
late  themselyes  on  having  placed  that  account  in  such  a  good  position  otfk 
of  profit,  without  trenching  on  capital,  and  without  having  to  foroe  saks. 
The  prosperity  of  the  colony  had  been  steady  and  satisfaoiory.  The 
surveys  for  the  Canadian  Pacific  Railway  were  far  advanced,  and  ha 
hoped  ere  long  they  would  see  a  successful  commencement  of  that  great 
work,  which  promised  to  be  of  great  benefit  to  the  colony.  The  prosperi^ 
of  San  Francisco,  and  the  prosperity  generally  along  the  coast,  had  been 
most  marked,  and  he  was  glad  to  say  their  branch  in  that  city  had  largely 
shared  in  that  prosperity.  He  was  sorry  to  have  to  announce  the  resigns 
tion  of  their  esteemed  colleague,  Mr.  Smith,  who  had  been  so  long 
connected  with  the  bank.  He  had  long  wished  to  retire,  but  at  the 
request  of  his  colleagues,  had  refrained  from  doing  so  at  a  time  when  the 
bank  was  not  in  so  prosperous  a  condition  as  at  present.  Probably  the 
shareholders  would  soon  be  called  together  at  a  special  meeting  to  elect 
his  successor.  He  could  not  conclude  these  remarks  without  bearing 
testimony  to  the  efficiency  of  their  managers  at  the  branohes,  to  whom 
they  were  greatly  indebted  for  their  success.  He  moved  that  the  report 
and  accounts  be  received  and  adopted. 

Mr.  Oonybeare  seconded  the  motion,  and  said  that  these  meetings  sow 
were  purely  of  a  oonffratulatory  character.  Were  it  not  that  they  liked 
to  see  one  another  they  might  as  well  not  attend.  However,  he  would 
remark  that  it  was  satisfactory  to  find  that  while  they  were  increasing 
the  dividends  they  were  adding  to  the  reserve  fdnd.  He  thought  that  the 
prosperity  of  the  bank  would  continue,  and  that  it  might  be  found  neoes* 
sary,  as  had  been  the  case  with  the  London  Bank  of  Mexico  and  Sontii 
America,  to  increase  Ihe  capital.  If  so,  he  hoped  the  directors  would 
make  a  further  call  on  the  shares. 

A  Shareholder  asked  whether  the  directors  ooniemplated  making  any 
oallt 

The  Ohainnan  replied  that  their  capital  at  present  was  suffidaat  iot 
their  requirements.  The  directors  had  no  present  intention  of  mj^Viitg  * 
oaU,  and  should  a  call  at  any  time  be  made  the  shareholders  would  have 
three  months'  notice. 

The  motion  for  the  adopticm  of  the  report  Was  then  put^  and  carried 
llnanimoualy. 

The  Chairman  proposed  that  a  dividend  be  dadazed  at  the  rate  ol  6  per 
cent*  per  annum  for  tiie  half-year. 
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Mr.  R.  Gillespie  (the  depaty-dbaixman)  said  he  had  mnoh  pleasnxe  in 
aeoonduig  this  resolntlQii.  He  intended  to  second  the  zeport,  and  was  glad 
tiiat  that  duty  had  fallen  into  much  abler  hands.  The  prosperity  of  the 
bank  had  not  arisen  from  any  eTanescent  or  specidatiye  operations.  In  a 
time  of  prosperity  he  thought  it  was  necessary  to  continue  the  same  policy 
of  caution  as  they  had  hitherto  acted  on.  They  had  always  adopted  a  oon- 
wrvatiTe  polioy,  and  that  policy  they  would  continue  to  adhere  to. 

The  motion  was  then  put  and  carried. 

The  retiring  directors,  Messrs.  Golvile  and  Gillespie^  were  le-eleeted,  as 
ilao  were  the  retiring  auditors,  Messrs.  J.  B.  Bobertson  and  W.  Gibbes. 

On  the  motion  of  Mr.  Conybeare,  a  cordial  Tote  of  thanks  was  passed  to 
the  ehairman  and  directors,  and  especially  to  Mr.  Smith,  for  refraining  to 
letiie  from  the  bank  until  it  was  in  its  present  prosperous  condition. 

Mr.  Smith  thanked  the  shareholders,  and  said  it  gave  him  great  regret 
to  ntixe  from  the  board.  He  had  always  reoeiyed  the  greatest  kindness 
and  consideration  from  his  colleagues,  and  when,  from  his  other  engaffe- 
ments  he  was  unable  to  do  his  fcdl  share  of  the  work,  they  had  cheemUy 
done  it  for  him.  He  expressed  his  confidence  in  the  Dank,  and  belief  that 
b  the  course  of  time  increased  diyidends  would  be  paid. 

The  Chairman  also  thanked  the  shareholders  for  their  confidencei  and 

The  proceedings  then  terminated. 


ANGLO-FOREIGN  BANKING  COMPANY  (LIMITED). 

Tu  ordinaty  general  meeting  of  this  company  was  held  on  the  7th  April, 
at  the  offices,  d,  Austiofiriars,  London ;  Mr.  Antonio  Alexander  BaUi 
IB  the  chair. 

The  Chairman— Gentlemen,  at  the  request  of  my  colleagueS|  I  have 
the  honourable  and,  at  the  sanie  time,  onerous  privilege  of  occupying 
this  chair.  Feeling,  however,  I  may  not  be  able  adequately  to  fulfil  the 
doty  which  pertains  to  this  position,  I  shall  rely  more  on  your  friendly 
faeliag  and  forbearance  than  on  my  feeble  attempts  in  endeavouring  to 
aceomplish  the  task  which  is  laid  before  me.  With  this  apology,  I  uiall 
{vooeedto  the  business  of  the  day  by  calling  upon  ti^e  secretary  to  read 
the  notice  convening  the  meeting. 

Mr.  Manning  (the  secretary)  read  the  notice  convening  the  meeting  and 
the  minutes  of  the  previous  meeting,  which  were  confirmed. 

The  Chairman— The  next,  gentlemen,  will  be  for  our  secretary  to  read 
tiie  report  and  balance-sheet  as  we  have  presented  them  to  you. 

A  Shareholder— Could  you  not  take  them  as  read.  Mr.  Chairman  ? 

The  Chairman— If  you  please,  gentlemen,  we  will  take  them  as  read. 

The  following  is  a  copy  of  the  report  and  statement  of  accounts : — 

**  The  directors  have  much  pleasure  in  submitting  to  the  shareholders 
their  first  yearly  report  on  the  business  of  the  bank,  with  the  general 
balance-sheet,  audited  to  the  28th  February,  1873.  The  gross  profits,  after 
making  allowance  for  bad  and  doubtful  debts,  amount  to  £63,886.  6t.  M. 
Bedneting  rebate  on  bills  not  yet  due,  and  all  charges,  including  pre- 
liminary.  there  remains  a  net  profit  of  £47,340.  7«.  2d.  An  interim  cbvi- 
dead  of  lis.  per  share,  or  at  the  rate  of  5  per  cent.  ]per  annum,  was  dedared 
by  the  directon  at  the  end  of  the  first  half-year,  m  conformity  with  the 
■rtacies  of  association,  and  paid  upon  the  amount  of  capital  then  called  up. 
The  directors  propose  thiit  a  farther  sum  of  3«.  9d.  per  share  be  paid  for 
the  kit  six  months,  to  complete  the  dividend  of  6  per  cent,  for  tiie  year 
(that  rate  being  the  limit  fixed  by  the  articles  of  the  bask),  and  a  bonoa 
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of  48.  3d.  per  share,  making  a  disiribution  of  3  Os.  per  share,  free  of  inoome- 
taz,  equal  to  nearly  8}  per  cent,  on  the  capital  for  the  time  it  has  been 
paid.  The  payment  of  dividend  and  bonus  will  absorb  £30,000  of  the  nst 
profit ;  £3,522.  3s.  l\d.  will  be  appropriated  to  payment  of  directors'  and 
managing  director's  extra  remuneration  and  income-tax.  The  diiectoTB 
propose  to  apply  the  sum  of  £6,000  to  the  formation  of  a  reserve  fond,  and 
to  carry  forward  to  profit  and  loss  new  account  £7,818.  3s.  3d.  At  this 
meeting  three  directors,  X.  Balli,  Esq.,  M.  F.  Paspatti,  Esq.,  A.  P.  Petro- 
cochino,  Esq.,  retire  from  office,  but  offer  themselves  for  re-election,  being 
duly  qualified.  The  auditors,  John  Ball,  Esq.,  and  James  Dickson,  Esq., 
retire  on  this  occasion,  and  offer  themselves  for  reappointment.  Their  re- 
muneration will  have  to  be  fixed  by  the  meeting.  The  directors  have  the 
satisfaction  to  remark  that,  in  the  short  period  during  which  the  company 
has  been  established,  considerable  progress  has  taken  place  in  ita  affiuzs, 
and  they  are  justified  in  the  hope  of  an  equaUy  favourable  future." 

Lr,  Balance^heet,  28M  Fd»rwtry,  1873. 

Capital— 60,000  shares  of  £20  each,  £10  paid £600,000    0    0 

Deposits,  loans,  &c.          2,857,517  18  10 

Bills  payable  and  coirent  accounts         356,913    3    0 

Rebate         4,907     4    7 

Profit  and  loss,  £47,d40,  7s.  2d, ;  less  interim  dividend,  £6,000  41,340    7    2 


Or. 

Cash  and  loatas  for  short  periods 

Bills  receivable,  foreign  bills,  and  bills  disconnted 

Government  stocks  and  other  secnrities 

.  Bonk  premises       

Corrent  accounts 


J)r.  PROFIT  AND  LOSS. 

Ket  profit  for  appropriation  as  follows,  viz. : — ^Eztra  remmiera- 
tion  to  directorsi  £1,275;  ditto  to  managing  director,  £1,504. 
10«.  4^.;  income-tax,  £742  13«.7(^. £3,528    3  11 

Diridend— 2«.  per  share,  paid  Slst  August,  1872,  equal  to 
5  per  cent,  per  annum,  £6,000 ;  3«.  9^.  per  share  to  28th 
February,  1873,  equal  to  5  per  cent,  per  annum,  £11,250; 
bonus  of  4«.  3^.  per  share,  £12,750 £30,000    0    0 

Reserve  fund  6,000    0    0 

Profit  and  loss,  new  account         7,818    3    8 

£47,340    7    2 


£3,860,678  8 

7 

£6.54,695  16  6 
2,654,064  9  2 

157,238  19  11 
18,512  12  0 

376,166  11  0 

£3,860,678  8 

7 

Cr. 

Gross  profits,  £68,886,  5«.  dd.;  less  expenses,  including 
salaries,  directors*  fees,  rent,  rates,  taxes,  and  miscellaneous 
expenses,  £11,638. 14«,;  rebate  on  bills  in  hand,  £4,907. 4«.7<^«      £47,340    7   S 

£47.340    7    a 

The  Chairman — It  is  now  my  duty,  gentlemen,  to  propose  that  the  report 
and  balance  of  accounts,  as  taken  as  read,  be  received  and  adojpted.  In 
making  this  proposition^  aa  this  is  the  first  occasion  on  which  we  have  pre> 
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I  to  you  an  annual  report  and  balance  of  acoonnts,  I  deem  it  my  duty 
to  make  a  few  observations  as  regards  the  origin  and  progress  of  this  estab* 
luhinenl  When  the  gentlemen  who  proposed  the  directors  of  this 
board  first  conceived  the  idea  of  establishing  this  bank,  they  were  actuated 
b/tvo  main  considerations  :  the  first  was  that  of  obtaining  united  strength, 
and  the  second  was  that  the  directors,  being  all  along  acquainted  together 
and  intimately  connected,  and  being  members  of  commercial  establish- 
ments, that  had  by  industry  and  perseverance  attained  an  honourable  posi- 
tion in  the  commercial  world,  well  knowing  the  principles  on  which  they 
conducted  their  private  business,  and  feeling  that  they  would  on  the  same 
principles  manage  this  concern  with  prudence  and  care  rather  than  with 
pcecmitancy  and  temerity,  they  thought  that  by  combining  together  they 
iraold  establish  a  company  of  a  sound,  safe,  substsuitial,  and  permanent 
character,  which  would  give  them  every  expectation  of  success,  and  would 
afford  them  every  reason  to  believe  there  would  be  favourable  and  bene- 
ficial results.  Having  come  to  this  conclusion,  they  called  to  their  assis- 
tanoe  the  able  services  of  my  friend  Mr.  HoUams,  to  draw  the  memorandiun 
and  articles  of  association,  and  upon  those  they  based  their  prospectus. 
In  those  articles  of  association  we  took  very  extensive  powers,  not  only  in 
bankinff  business,  but,  if  needed,  in  commercial  operations.  We  did  not 
go  to  the  public  for  subscriptions.  We  made  up  our  minds  to  take  the 
shares  to  ourselves,  and  carry  on  the  concern  under  our  own  resources  ; 
but,  when  the  prospectus  was  issaed,  we  found  such  promptitude  and 
inclination  to  subscribe  to  the  shares,  that  I  may  tell  you  candidly  we 
vera  quite  surprised  ourselves.  Within  a  day  or  two  we  received  applica- 
tiona  for  100,000  shares,  and  if  we  had  kept  the  list  open  for  two  or  three 
days  longer,  I  will  be  bound  to  say  we  should  have  received  applications 
for  150,000  shares.  We  received  £1  on  application  and  £2  on  allot. 
ment,  £3  on  60,000  shares,  and  thus  we  received  £180,000,  and  we 
at  once  commenced  business  on  the  11th  of  March,  1872.  As  soon  as 
ire  received  that  amount  considerable  sums  came  to  us  for  investment 
from  many  of  our  friends  and  clients,  and  with  that  capital  we  began  to 
transact  onr  business.  We  thought  we  ought  to  extend  our  operations,  not 
only  Id  local  banking  transactions,  but  also  in  other  countries,  and  we  did  so. 
Gentlemen,  you  know,  as  experienced  men,  how  difficult  it  is  for  a  young 
concern  to  increase  its  operations,  and  to  establish  relations  with  foreign 
countries.  But,  thanks  to  the  energy,  I  may  say  ingenuity  and  peraeyer- 
anoe,  of  onr  clever  manager,  Mr.  Katinakis,  and  let  me  assume  a  little 
credit  also  to  ourselves,  we  have  been  enabled  to  establish  business  rela- 
tions of  a  profitable  kind  with  many  parts  of  the  Continent.  We  have  now 
business  relations,  gentlemen,  with  France,  with  Italy,  with  Germany, 
with  Russia,  with  Austria,  with  the  Danubian  Principalities,  Turkey, 
£gypt ;  and  now  we  are  endeavouring  to  extend  our  operations  in  that  way 
to  l£e  United  States  of  America,  South  America,  Brazil,  and  the  East  Indies, 
and  by  those  exertions,  if  they  are  crowned  with  success,  I  expect  we  shall 
be  enabled  next  year  to  show  even  a  better  account  possibly  than  the  one 
tbat  we  have  the  pleasure  to  present  to  you  to-day.  Gentlemen,  I  now 
come  to  our  present  position.  You  see  in  what  state  we  are  ;  you  see  that 
the  child  of  scarcely  a  year  old  has  already  attained  considerable  vigour 
and  expansion.  You  will  see  by  our  balance-sheet  to  what  extent  our 
operations  have  extended  within  so  short  a  period  as  a  year.  Now,  gentle- 
men, I  will  revert  a  little  bit  before  I  proceed  further  to  the  collecting  of 
onr  capital  We  received,  as  I  said  at  first,  on  the  4th  of  March,  £180,000 ; 
•boot  the  15th  of  June  we  called  up  another  £2,  making  £120,000  more,  or 
i300/)00  of  capital.    Well,  with  that  we  proceeded  in  our  operations,  but 
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we  felt  that  we  xequired  more  capital,  and  in  oonseqtieiioe  we  caEed  im 
£2  lOf .  more  on  tne  15th  October,  making  £450,000,  and  on  the  15th  A 
January  this  year  the  other  £2. 10«.  making  £150,000  more,  or,  in  other 
words,  making  £600,000  of  capital,  which  you  see  in  our  balance-Bheot 
now.  We  received  our  capital  almost  as  soon  as  we  asked  for  it.  We 
found  no  defaulters,  and  that  was  very  satisfactory  to  us.  With  that  amooat 
of  capital  we  proceeded  to  extend  our  operations,  and  I  shall  by-and-l^ 
draw  your  attention  to  the  results.  When  we  made  the  further  oall,  we 
saw  manv  transactions  taking  place  in  our  shares,  and  representationi 
were  made  to  us  that  it  was  rather  disappointing  that  the  shares  were  n0l 
^oted  on  the  Stock  Exchange.  Well,  gentlemen,  of  course  we  felt  the 
justice  of  the  representation,  and  we  sent  an  application  to  the  Ck>mmittee 
of  the  Stock  Exchange,  asking  them  to  ^ve  us  the  official  craotatian.  They 
receiyed  us  and  our  application  very  kmdly,  and  they  asKed  us  to  give 
fhem  all  the  information  that  was  in  our  power,  which  we  did ;  and  it  waa 
satisfactory  in  erery  respect,  because  we  had  at  that  time  two-thirds  ol 
our  shares  in  England,  and  one-third  only  abroad,  and  they  would  haye 
given  us  the  quotation  if  it  was  not  that,  by  looking  at  our  prospectus,  they 
made  the  observation,  ^'that  you  did  not  intend  thiat  this  company  should 
be  a  public  company,  and  therefore  we  are  sorry  to  tell  you  that  we  will 
give  you  a  settlement,  but,  according  to  the  rules  of  oVir  house,  we  can- 
not cive  a  quotation."  But,  upon  a  requisition  of  members  of  the 
Stock  Exchange,  the  committee  granted  a  quotation  <^  our  shaiee.  Wdl, 
tiie  quotation  was  pleasing  to  us,  not  because  we  expected  the  shares  to  be 
enhanced  in  value ;  we  out  our  money  and  a  considerable  amount  into  the 
concern,  not  with  the  idea  of  parting  with  our  shares  even  at  a  good  pre- 
mium ;  but  it  was  satiaf actory  to  us  because  it  gives  us  this  advantage-** 
when  the  company  is  marked  in  the  newspapers  which  ffo  abroad,  and 
particularly  with  a  premium  that  enhances  the  credit  of  the  estaUiah* 
ment.  pec^le  take  our  letters  of  credit,  people  have  relianoe  on  the  company, 
and  tnat  is  a  great  advantage  to  us  in  the  extension  of  our  operations, 
fflear,  hear.)  Well  now,  gentlemen,  I  have  spoken  in  a  general  way  of 
the  march  of  this  establisnment.  Before  I  refer  you  to  our  balance-sheet, 
on  which  I  shall  deem  it  my  dutyto  make  a  few  observations,  let  me  aav 
somethiDg  about  our  premises.  We  have  been  searching  everywhere  wiu 
diligence  and  care  to  find  a  building  suitable  for  our  purpose,  and  I  can 
assure  you  that  we  experienced  the  greatest  difficulty  in  obtainiiig  it ;  but 
at  last  we  secured  those  premises  which  are  opposite  i^e  London  Tavern, 
and  which  most  likely  many  of  you  know  were  occupied  lately  by  Mr. 
Silver.  But,  gentlemen,  we  require  these  premises  to  be  altered,  and 
enlarged  and  fitted  up  for  letting,  we  find  ourselves  under  the  necessity  of 
making  larger  repairs  and  iucurring  larger  expenditure,  and  upon  that 
ground  we  have  therefore  obtained  permission  to  extend  the  lease  from 
twenty-eight  years  into  a  lease  of  sixty  years,  because  of  these  alterations 
which  require  to  be  made,  and  I  hope  uiat  when  next  year  we  i>re8ent 
ourselves  to  you  again  we  shall  have  fine  premises  on  which  we  pay  very 
little  rent  indeed.  We  shall  have  our  own-  occupation,  with  very  little 
rent.  But,[however,  we  shall  leave  that  for  next  year. 
A  Shareholder — ^We  have  got  the  premises,  Mr,  Ohairman  9 
The  Chairman— Yes,  we  have  secured  them  for  sixiy  years.     Now, 

fmtlemen,  I  see  that  I  have  already  spent  a  great  deal  of  vour  time,  and 
know  your  time  is  valuable,  but,  if  you  will  allow  me,  I  will  refer  you 
briefly  to  our  balance-sheet.  The  balance-sheet  does  not  require,  in  my 
opinion,  much  explanation.  It  is  so  clear,  so  succinct,  so  sound,  and  so 
good,  that  I  doj^not  think  it  is  necessary  for  me  to  take  up  mooh  of  your 
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iiae  in  fgoi^ag  otw  it  Ai  the  same  time,  being  so  short,  I  will  just  point 
onlaftir  of  the  items  that  are  in  it  which  require  observation.  You 
ns  «e  have  a  very  large  amount  on  each  side^£3,860,000.  Ton  see  on 
one  side  we  have  liabilities  to  the  extent  of  £2^57,000— that  is  a  large 
item ;  but  I  will  refer  yon,  on  the  other  hand,  to  our  assets,  where  we  have 
etth  and  short  loans  £654,000,  and  foreign  bills  receivable  £2,600,000,  so 
that  the  two  items  together  make  about  £3,300,000.  On  the  other  side, 
tfaere  are  £356,000  bius  payable,  and  against  that  we  have  current  accounts 
£876,000,  besides  the  Qovemment  securities  £167,000;  so  that  we  have 
Benly  £500,000  against  that  liabUil^  of  bills  payable  and  current 
ieeoasisof  £356,000.  And  now,  gentlemen,  let  me  observe  to  you  for 
jDor  aatisbetioii  that,  out  of  all  those  assets  I  have  now  enumerated  and 
(bswn  your  attention  to,  there  is  not  a  single  shilling  of  what  you  call 
look-up.  It  la  all  dear,  and  can  be  realised  almost  at  any  moment,  if  ^ou 
Hks,  so  that  nothing  can  be  sounder  than  the  position  of  this  estabhsh- 
■mt  as  it  ia  now.  Now  I  come  to  the  profit  and  loss  account,  and  you 
«e  the  result.  I  think  for  one  year,  for  the  first  year  of  our  operations, 
I  may,  without  presumption  and  without  pride,  congratulate  you  on  the 
fesoli  We  do  not  extend  our  operations  to  dangerous  things.  We  go  on 
the  prindpleB  of  stability  and  soundness,  and  those  are  the  principles  we 
Bhau  follow  aa  Ions  as  we  are  directors  of  this  establishment.  I  do  not 
know,  gentlemen,  wat  I  have  occasion  to  detain  you  further.  I  am  afraid 
I  have  gone  already  too  &r,  but  I  shall  be  happy  to  ^ve  any  explanation 
yon  may  desire,  and  i^aU  now  sit  down,  proposmg  that  the  report 
vhieh  you  have  just  taken  as  read  be  received  and  adopted. 

Mr.  Petrocochmo— Gentlemen,  it  gives  me  the  groatest  pleasure  to 
neond  the  motion.  I  ought,  perhaps,  to  state  sometMng  of  my  views,  but 
my  friend  Mr.  Balli  has  made  such  an  able  and  exhaustive  speech,  exhaust- 
ing almost  eveiry  item,  that  I  must  complain  to  him  that  he  has  left  me 
nothing  to  say.  (A  laugh.)  The  end  of  Mr,  Balli's  speech  was  perfectly 
oooeet  Aldougn  we  may  do  a  large  business,  our  object  is  to  widk  before 
VB  nuL  I  must  endorse  what  the  Chairman  has  said,  that  a  great  deal  of 
the  socoeas  of  tiiis  company  is  owing  to  the  excellent  management  and 
gnat  abUity  of  our  mfm^rig  director,  Mr.  Katinakis.  This  business  was 
cdginally  contemplated  to  be  amongst  eight  friends,  and  I  am  sure,  if  the 
■una  thought  is  bestowed  on  it  as  it  has  hitherto  received,  it  must  be 
pfoaperous,  and  Mr.  BaUi  gives  the  whole  of  his  time.  He  goes  to  the 
ofioefoor  or  five  times  a  day,  and  spends  an  hour  or  half  an  hour  each  time 
vithout  taking  extra  remuneratiou.  I  hope,  therefore,  that  all  of  you  will 
hsfe  confidence  in  the  direction.  Without  having  fixed  to  do  this  or  that 
hnsiaeaB,  we  are  guided  by  circumstances,  and  we  look  to  the  risk  before  we 
do  any  bosineaa.  We  compare  the  risk  and  the  profit,  and  so  decide  on 
whether  we  do  it  or  not.  Let  us  hope  we  shall  have  equally  pleasant 
aeetinn  for  many  years  to  come. 

The  Cha]Tma2i--if  there  are  no  remarks  or  questions,  gentlemen,  I  will 
pot  the  r^solatidn  to  the  vote. 

The  motion  for  the  adoption  of  the  report  was  then  put  and  carried 
VBanimooaly. 

The  Chairman—- Now,  gentlemen,  the  second  proposition-— which  is,  I 
hope^nnich  pleasanter  for  vou— is:  ^That  a  dividend  for  the  half-year 
CDdmg  the  Wth  February  last,  at  the  rate  of  6  per  cent,  per  annum,  or 
Si.  9d.  per  ahaxe,  and  bonus  of  4s,  3d.  per  share,  free  of  income-tax,  be 
Marad,  payable  on  and  after  Wednesday  the  9th  ApriL" 

Mr.  D«  8.  Sohilifisi— I  second  it. 

The  mot&aa  was  oaffried  nem.  eon. 
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Mr.  EastW— I  have  the  pleasure  of  proposing  that  the  retiring  director!, 
Messrs.  X.  Balli,  M.  F.  Paspatti,  and  A.  P.  Petrocochino,  be  re-elected.  I 
have  to  say  to  you  very  little  on  the  subject.  It  is  very  nearly  forty  yeacs 
ago  since  your  worthy  Chairman  patted  me  on  the  back,  as  a  junior  clerk 
in  his  office,  and  therefore  I  know  very  well  the  principles  which  guide 
the  community.  I  feel  half  a  Greek,  having  been  so  much  amongst  them. 
I  hope  they  will  do  as  well  for  us  as  they  have  severally  done  for  them- 
selves, and  then  they  will  turn  the  silver  establishment  over  the  way  into 
a  golden  establishment.     (A  laugh.) 

The  Chairman — It  is  rather  an  unenviable  remembrance — ^forty  years' 
acquaintance ;  but  as  you  share  it  with  me  I  must  bear  it.     (A  laugh.) 

The  motion  was  seconded  by  a  shareholder  and  carried  unanimously. 

Mr.  Wildy — Gentlemen,  I  beg  to  move  the  re-election  of  the  auditors, 
Mr.  John  Ball  and  Mr.  James  Dickson,  and  that  the  sum  of  50  guineas 
each  be  voted  them.  The  accounts  are  so  clear,  and  there  is  such  an  air 
of  truthfulness  and  honesty  about  the  statement  we  have  heard  to-day, 
that  we  really  hardly  want  any  other  voucher,  but  I  suppose  it  is  required 
by  the  articles  of  association,  and  we  could  not  have  better  men.  There- 
fore I  have  great  pleasure  in  moving  that  these  gentlemen  be  reappointed 
auditors. 

A  Shareholder  seconded  the  motion. 

The  Chairman — I  beg  to  state  the  50  guineas  is  not  at  all  too  much  for 
the  work  which  they  have  done  in  the  last  few  days. 

The  motion  was  carried  iiem.  con. 

Mr.  S. — ^Each  auditor,  for  each  audit  of  accounts  ?  If  we  are  to  have 
two  auditors,  they  must  have  twice  50  guineas. 

Mr.  M.  G.  Mavrogordato — ^I  propose  that  the  best  thanks  of  the  share- 
holders be  given  to  the  directors  for  the  judicious  manner  in  which  they 
have  conducted  the  affairs  of  .the  company. 

A  Shareholder — I  second  it. 

Mr.  Goss — ^Tou  will  excuse  me,  but  I  think  a  resolution  of  that  kind 
should  scarcely  be  put  without  a  few  remarks.  I  am  quite  sure  that  we 
must  all  feel  deeply  gratified  at  the  report  which  has  been  given  us  by  our 
Chairman.  The  attention  that  the  directors  have  given  to  the  manage- 
ment of  the  company  since  the  formation  of  the  concern  is  the  sole  cause 
of  its  development  and  success.  As  shareholders  we  have  scarcely  ever 
heard  a  report  which  bore  upon  its  first  year  such  marks  of  truthfulnessi 
straightforwardness,  and  thorough  candour  as  this  report  made  by  our 
Chairman.  Individually,  as  a  tolerably  large  shareholder  in  the  concern, 
I  look  forward  to  very  many  years  of  success,  so  long  as  the  management 
is  conducted  by  the  gentlemen  who  now  are  at  the  head.  I  have  very 
much  pleasure  in  speaking  to  the  resolution,  and  I  am  sure  we  shall  carry 
it  unanimously. 

The  resolution  was  then  put,  and  carried  unanimously. 

The  Chairman—On  my  behalf,  and  on  behalf  of  the  whole  board,  I 
have  to  return  you  our  best  thanks  for  the  compliment  which  you  have 
paid  us.  Grentlemen,  we  have  devoted  a  great  deal  of  our  time  and  at- 
tention and  care  and  thought  upon  this  establishment,  and  I  assure  you 
we  have  not  done  less  than  we  should  have  done  if  it  was  our  private 
concern.  We  intend  all  of  us  to  continue  with  the  same  zeal  and  exertion 
to  promote  the  welfare  of  this  company.  Let  me  only  hope  that  circum- 
stances will  assist  us,  and  that  we  shall  be  enabled  again  next  year  to 
present  you  with  as  good  a  report,  if  not  better  than  this  one.  Thanking 
you  for  your  attendfuxoe,  I  believe  that  is  the  whole  of  the  business  of  the 
day,  gentlemen. 
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Mr.  G-  Goes— Gentlemen,  we  shoald  not  separate  without  a  special  vote 
of  tluuiks  to  our  managing  director.  I  am  sure  it  is  an  omission  if  we  do 
10.  Toa  haTe  heard  from  the  Chairman  what  a  thorough  man  of  business 
lie  isy  and  now  much  of  our  success  is  due  to  him.  I  l^g  to  propose  our 
kesr^  Tote  of  thanks  to  him. 

Mr.  M.  £.  Bodocanachi  seconded  the  motion,  which  was  unanimously 
cttried. 

Mr.  Katinakia — ^I  l)eg  to  offer  my  sincere  thanks  to  the  assembly.  I 
ean  only  say  that  I  shall  continue  to  exert  all  my  power  and  zeal  to  pro- 
mote the  welfare  of  this  company.    I  beg  to  thank  you. 

The  proceedings  then  terminated. 


DELHI  AND  LONDON  BANK  (LIMITED). 

Thi  half-yearly  general  meeting  of  this  bank  was  held  on  the  9th  April,  at 
the  ofSoea,  76,  £ng  William-street,  London ;  Colonel  J.  T.  Smith  in  the 
chair. 

Mr.  J.  W.  H.  Ilbery  (the  manager)  having  read  the  notice  conyoningthe 
neefcing,  the  following  report  and  accounts  were  taken  as  read : — 

^'The  directors  have  now  to  submit  their  usual  half-yearly  report, 
together  with  audited  accounts  for  the  six  months  ending  on  the  31st 
Deoember  last.  These  accounts  exhibit  a  net  profit  during  that  period  of 
£9,897.  2s.  6i.,  which  sum,  added  to  the  unappropriated  balance  of  profit 
(viz.  £704.  3s.  3d.)  from  the  previous  half-year,  makes  a  total  of 
£10,601.  5s.  8d.,  at  credit  of  the  profit  and  loss  accoimt,  and  this  sum  the 
directors  propose  to  apply  as  follows : — £6,752.  5s.  Qd.  to  the  payment  of  a 
dividend  for  the  past  half-year  at  the  rate  of  4  per  cent,  per  annum  (free 
of  income-tax) ;  £1,500  in  reduction  of  the  loss  which  the  bank  will  sus- 
tain upon  £2,500  of  the  dishonoured  bills  of  the  firm  of  Gledstanes  and 
Co. ;  £2,000  to  meet  deficiencies  that  may  result  on  the  realisation  of 
scoounts  that  are  comprised  in  the  ^  lock-up  account ' — Cleaving  a  balance 
of  £349.  Os.  8d.  to  be  carried  forward  to  next  account ;— total,  £10,601. 
fis.  8d.  The  directors  have  pleasure  in  stating  that  they  can  repeat  the 
laiumnce  given  in  their  last  report  that  the  business  of  the  bank  is 
iteadily  improving.  Under  clause  No.  65  in  the  articles  of  association, 
the  directors  who  vacate  their  seats  are  David  Henry  Small,  Esq.,  and 
Major-Cieneral  John  Clarke,  both  of  whom,  being  eligible,  offer  themselves 
for  re-election.  The  auditors,  Messrs.  Alex.  B.  Goodall  and  David 
Allardioe,  also  {offer  themselves  for  re-election." 

Dr.  BtUance-tJuct,  ZUt  December,  1872. 

Ko.  I. 

Bnd-op  capital  £337,625     0     0 

AflMNint  due  on  customers*  balances,  deposits,  and  circular 


Aaoont  on  exchange  accounts,  credits,  etc. 
AflMmni  on  aeconnt  of  acceptances 
iVoflt  and  loss       


Vr. 
Ouh  in  hand  and  on  call  at  head  office  and  branches 
Covc-ninient  fccnrities       ...        •••        .••        ••• 

Carried  forward 

VOL.  XXXIIT. 


237,997  9 

278,083  7 

13,675  5 

10,601  5 

0 

10 

5 

8 

£877,982  7 

11 

£30,412  15 
93,665  7 

9 
3 

.  £124,078  3 
81 

0 
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Brought  forward 124,078    3  0 

Discounts,  loans,  and  credits        425,401  15  8 

Other  securities,  including  bullion,  bills  purchased,  etc.           ...        285,317    7  3 

Freehold  premises  in  Delhi,  Calcutta,  Lucknow,  andMussoorio         48,185    S  5 

£877,982    7  II 
Dr.                                            PB07IT  AMD  LOBS  BTATEMEKT.                      ■                     — ^ 

No,  2. 

Amount  written  off  to  provide  for  doubtful  debts,  as  suggested 

inlastreport £1,000    0  0 

Dividend  for  the  half-year  ending  30th  June,  1872,  at  3  per 
cent,  per  annum  (free  of  income-tax),  £5,064.  7«.  6(f. ;  ex- 
penses at  head  office  and  branches,  including  rent,  taxes,  etc. 

£7,861.  16#.  3<f. £12,9IG    3  9 

£13,916    3  9 

Balance  £10,601    5  8 

£24,517    9  5 

Or.  """"""^ 

Balance  brought  forward »      £6,768  10  9 

Gross  profits  at  head  office  and  branches,  after  paying  interest 

on  deposits  and  current  accounts 17,748  18  8 

£24.517     9  5 


The  Chaixnum  said :— I  may  say  that  I  am  glad  that  the  directors  axe  able 
to  meet  you  on  this  occasion  under  pleasanter  circumstances  than  we  did 
last  time,  inasmuch  as  we  have  been  able  to  present  you  with  a  rather 
more  enoouraging  report,  at  the  same  time  coupled  with  the  assurance 
that  the  business  of  the  bank  is  steadily  improving.  In  regard  to  that 
latter  point,  I  think  I  may  venture  to  say  that  the  dismal  forebodings  of 
those  who  thought  that  we  were  likely  to  suffer  from  the  announcement  that 
was  made  of  a  clerical  error  at  the  last  meeting  have  not  been  reaUsed, 
and  if  we  may  venture  to  judge  from  the  increase  of  the  bank's  transac- 
tions, and  more  especially — ^as  I  think  we  fairly  may---from  the  incresse 
of  our  deposits,  which  have  very  much  increased,  I  think  I  may  gay  that 
the  bank  is  entitled  to  assert  that  it  is  growing  in  the  confidence  of  the 
public.  Such  being  the  case,  and  when  the  bank  business  is  going  on 
steadily  improving,  there  is  really  not  much  to  say  to  you.  I  may  say 
that  the  board  have  imceasingly  given  their  attention  to  those  old  accomits 
which  constitute  what  we  ceJl  the  lock-up,  and  they  have  been  sHghtly 
reduceif  during  the  six  months  now  under  review.  I  say  "  slightly," 
because,  although  I  believe  the  lock-up  has  been  reduced  as  much  on  this 
occasion  as  it  was  on  the  last,  yet  it  is  excessively  difficult  to  make  an 
exact  calculation  owing  to  the  great  number  of  the  accounts,  and  the  veiy 
varying  circumstances  of  each  of  them.  Compared  with  the  period  when 
the  shareholders'  committee  examined  them,  there  is  a  very  £^eat  redac- 
tion, and,  I  think,  by  steadily  persevering  in  the  process  which  is  now 
being;  carried  out — that  of  realising,  whenever  opportunities  occur,  and 
writmg  off  the  loss  that  takes  place  in  so  doing,  we  cannot  fail  eventaally 
to  succeed  in  netting  them  off  the  books  altogether.  There  is  one  aooount 
that  I  referred  to  on  the  last  occasion,  and  which  the  directors  had  hoped 
would  have  been  altogether  got  rid  of.  It  was  of  a  large  amount,  and  has 
reference  to  a  loan  th^t  was  based  upon  securities,  but  which,  at  the  end 


Digitized  by  VjOOQ IC 


Delhi  and  London  Bank.  455 

bhroe  years,  the  debtor  having  carefully  avoided  acknowledging  his 
t  during  the  tbree  years,  declared  the  loan  was  cancelled  by  the 
:  of  time—the  time  of  the  Statute  of  Limitations,  as  I  suppose  you  all 
>w,  is  three  years  in  India,  instead  of  six  years  as  it  is  here — conse. 
ntly  ho  demanded  his  securities  back  again.  However,  the  case  was 
d  ;  it  has  been  tried  twice,  and  twice  given  in  the  bank's  favour.  I 
ouDced  last  time  we  had  received  notice  to  appeal  to  the  Privy 
mcil,  but  really  the  case  seemed  so  simple  and  clearly  in  favour  of 
bank,  I  myself  thought,  and  I  think  the  directors  generally  thought, 
•e  was  not  much  chance  of  the  thing  being  carried  on.  However, 
5  being  carried  on,  I  am  sorry  to  say,  and  therefore  this  account, 
ch  we  had  reason  to  believe  long  ago  had  been  utterly  got  rid  of,  will 
nany  months  more  before  it  is  settled.  I  am  glad  to  say  we  have  not 
ly  accounts  of  this  kind,  but  we  have  many  equally  tedious,  and  there- 

you  can  judge  for  yourselves  how  much  trouble  and  perseverance  it 
lires  to  get  rid  of  the  whole.  There  is  one  point  I  think  it  is  right  to 
ition  to  you,  which  is  of  some  little  importance,  and  I  hope  it  will  be 
{factory  to  you  as  far  as  it  goes,  and  that  is  this  :  that  the  dividends 
receive,  small  as  they  are,  are  at  all  events  based  upon  profits  actually 
truly  realised.  I  may  say  that  they  are  even  based  upon  something 
than  actually  realised  profits.  In  former  years  it  was  the  custom  of 
bank  to  take  credit  and  divide  as  profit  every  rupee  that  had  been 
tally  received  without  any  very  critical  examination  whether  the 
►unts  were  in  a  sound  and  healthy  condition  or  not,  and  the  consequence 
his  was  that  on  soitio  occasions  profits  were  declared  which  were  sup- 
td  to  exist,  and  which  really  turned  out  to  be  imaginary.  We  now 
3t  a  much  stricter  system,  and  consider  nothing  as  profits  which  is  not 
ved  from  accounts  in  a  good  healthy  condition  ;  and  by  adopting  this 
L  we  hox)e  to  increase  the  certainty  and  regularity  of  our  business,  and 
d  hereafter  many  of  those  losses  which  occur  from  unsound  invest- 
ts.  Thei*e  is  another  point  which  one  of  our  shareholders,  one  of  our 
ortant  shareholders,  has  written  to  me  very  anxiously  about,  therefore 
ly  just  as  well  allude  to  it — the  disposal  of  the  bank's  house  property, 
board  of  directors  have  long  been  very  desirous  to  reduce  that  part  of 
bank's  capital  which  is  invested  in  house  property,  because  they  found 
I  be  a  very  unsatisfactory  kind  of  tenure,  and  they  would  like  to  hold 
ely  that  amount  of  accommodation  which  is  necessary  for  the  bank's 
ness.  We  have  succeeded  in  getting  rid  of  one  house  which  we  had 
>arjeeling,  and  wo  have  lately  been  m  Aing  strenuous  efforts  to  get  rid 
•ur  magnificent  estate  at  Delhi,  which  is  far  too  great  and  expensive  to 
uitable  for  the  bank's  business.  There  has  not  been  time  to  know  the 
It  of  our  efforts,  and  should  we  not  succeed,  we  shall  have  to  wait  until 
effect  of  the  rise  of  the  value  of  property  in  Delhi  and  the  neighbonr- 
i  will  remove  the  difficulties  of  realising  the  very  moderate  sum  which 
>sk  for  it.  I  think  that,  gentlemen,  is  all  I  have  to  say  that  will  be  at 
nteresting  to  you,  and  therefore  I  will  propose  to  you  this  resolution  : 
That  the  report  and  audited  accounts  now  submitted  to  the  meeting, 

previously  circulated  amongst  the  shareholders,  be  approved  and 
ed,  and  that  a  dividend  at  the  rate  of  4  per  cent,  per  annum  be 
ared,  payable  on  and  after  Monday,  the  21st  inst.,free  of  income-tax." 
[r.  Small — I  have  much  pleasure  in  seconding  the  adoption  of  the 
►rt. 

[r.  F.  Read— I  would  a.sk  with  regajrd  to  our  liability  on  account 
Jledfltanes,  is  that  £1,500  the  whole  of  our  liability,  or  is  there  still 
)00  to  be  made  good  ? 
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The  Chairmau— The  total  amount  of  tho  liability  is  £*J,500 ;  this  writes 
oflf  £1,600,  and  it  remains  to  be  seen  what  we  may  recover  further. 

Mr!  Read— Nothing  has  been  recovered.' 

Mr.  Ilbery— Nothing. 

Mr.  Read— YoQ  have  still  £1,000  liabiHty. 

Mr.  Ilbery — The  remainder  to  be  recovered  from  the  two  estates  whose 
names  are  on  the  biU.  If  we  do  not  recover  in  full  it  will  be  written 
off. 

Mr.  Read — Therefore,  the  dividends  now  declared  do  not  comprise  that 
£1,000? 

Mr.  Ilbery— No. 

Mr.  Read— 'With  reference  to  another  item,  £2,000  to  meet  deficiencies, 
does  this  include  £1,000  debited  to  profit  and  loss  or  not  ? 

Mr.  Ilbery— That  was  the  amount  reserved  last  half-year. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

General  Grey — ^I  beg  to  propose  that  the  outgoing  directors,  Mr.  David 
Henry  Small  and  Major-Greneral  John  Clarke,  be  re-elected. 

General  Money — ^I  second  it. 

The  motion  was  carried  nem,  can. 

On  the  motion  of  General  Money,  seconded  by  General  Clarke,  the  re- 
tiring auditors— Messrs.  Alex.  B.  Goodall  and  David  AUardice— were 
re-elected. 

Mr.  Bead— In  referoDce  to  that  clerical  error,  it  was  proposed  that  our 
accountant  should  remain  as  accountant,  and  many  of  the  shareholders 
were  very  much  surprised  and  disappointed  to  find  that  almost  immedi- 
ately after  that  he  was  appointed  as  manager  of  our  bank ;  and  ae  the  out- 
going shareholders  have  been  subject  to  grievous  loss,  they  were  very  much 
surprised  to  find  that  the  directors  had  put  in  a  man  who  had  committed 
this  error  into  the  direction  of  the  bank  for  a  period  of  six  weeks.  ("  Three 
weeks.")  We  do  not  say  that  Mr.  Ilbery  should  not  have  his  leave,  but 
we  feel  aggrieved  that  the  directors  should  have  placed  that  man  in  the 
management.  We  understood  he  should  retain  his  place  as  accountant, 
and  that  alone.  Of  course  the  directors  may  have  no  particular  interest 
whether  the  outgoing  shareholders  lose  or  gain,  but  we  did  hope  the  pro- 
position made  would  have  been  carried  out,  and  we  have  been  disappointed, 
many  of  us.  I  have  no  resolution  to  propose,  or  further  remarks  to  make,  on 
the  subject.  We  hope  the  directors  may  be  able  to  make  such  arrange- 
ments that,  when  our  manager  leaves,  some  other  person  who  has  not  been 
at  fault  will  be  appointed  to  act  in  his  absence. 

The  Chairman — ^1  think  it  as  well  to  give  you  an  answer  as  well  as 
one  can  at  a  moment's  notice.  All  I  can  say  is,  the  accountant  did 
make  a  mistake,  and  let  any  man  who  has  never  made  a  mistake  find 
fault  with  him.  The  directors  have  full  confidence  in  him.  The  loss 
the  outgoing  shareholders  suffer  we  are  very  sorry  for,  but  I  do  not 
believe  the  clerical  error  had  the  slightest  effect  on  the  shares.  The 
diminution  of  the  dividend  naturally  would.  I  should  be  quite  surprised 
if  a  diminished  dividend  did  not  lower  the  shares,  and  we  were  unfor- 
timately  unable  to  give  the  whole  dividend  we  had  been  accustomed  to 
give  by  a  half  per  cent.  I  believe  all  other  banks  have  been  the  same. 
That  is  all  I  have  to  say  in  answer  to  you. 

Mr.  Tyler — How  coidd  the  gentleman  suppose  we  could  bring  in  a 
stranger  f  We  have  the  greatest  confidence  in  Mr.  Macgnire ;  he  has  been 
nine  years  in  your  service,  and  has  done  a  great  deal  of  good  business. 
We  have  the  greatest  confidence  in  him,  and  if  you  entrust  us  with  your 
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LsinesB  here  you  must  have  conGdence  in  the  persons  we  select  to  carr 

I  the  duties  while  the  manager  is  absent. 

The  Chairman — Allow  me  to  say  one  thins.    Ton  say  the  bank  ha 

ffered  so  much  from  that ;  from  this  time  last  year  to  the  present  tb 

posits  have  increased  £50,000.    If  that  is  not  a  proof  of  confidence  i 

e  bank  I  do  not  know  what  is. 

Colonel  Money — As  there  is  nothing  more  to  be  brought  before  th 

wting,  I  propose  that  the  best  thanl^  of  the  shareholders  be  given  t 

9  chajxman  and  directors  for  the  very  satisfactory  statement  they  hav 

d  before  us. 

Greueral  Greene  seconded  the  motion,  which  was  carried  nem.  con. 

The  Chairman — I  have  to  express  our  thanks,  and  to  say  we  shall  coi 

Lue  to  do  our  best. 

The  proceedings  then  terminated. 


CHARTERED  MERCANTILE   BANK  OP  INDIA,  LONDON, 
AND  CHINA. 

IB  fifteenth  annual  general  meeting  of  this  bank  was  held  on  the  14tj 
>ril ;  Mr.  George  G.  Nicol  in  the  chair. 

Bdr.  D.  T.  Robertson  (the  chief  manager)  read  the  notice  convening  th 
acting,  and  also  the  minutes  of  the  previous  meeting,  which  were  con 
med. 

The  following  report  and  statement  of  accounts  were  taken  as  read : — 
^'  The  directors  now  present  the  audited  annual  balance-sheet,  profit  an( 
iS,  and  reserve  fund  accounts  for  the  year  ending  31st  December  lasl 
le  profit  for  the  year,  after  deducting  charges,  amounts  t 
67,496.  68.  lid.,  out  of  which  a  dividend  at  the  rate  of  8  per  cent,  pe: 
Qum  has  been  paid  for  the  half-year  ended  30th  June  last.  A  divident 
:  the  past  half-year,  at  the  rate  of  4  per  cent,  per  annum,  is  now  declared 
kking  for  the  whole  year  a  dividend  of  6  per  cent.  The  remainder  of  th( 
[>fit  is  appropriated  towards  meeting  the  losses  which  the  bank  has  sus 
ned.  The  bank's  claim  on  Giedstanes  (b  Co.,  as  well  as  the  ordinary 
i  debts  of  the  year,  which  are  very  small,  have  been  provided  for.  Th( 
ger  portion  of  the  amoimt  written  ofi'  goes  towards  meeting  a  heav] 
e  of  £90,000,  incurred  at  Singapore  through  a  fraud  committed  by  th( 
>re8entative  of  a  firm  with  which  the  bank  has  had  extensive  dealingi 
'  many  years  past,  and  under  such  grave  circumstances  as  have  left  tn< 
-ectors  no  alternative  but  summary  dismissal  from  the  service  of  th< 
knager  at  that  branch.  It  has  also  been  found  necessary  to  dismiss  the 
^untant.  That  branch  is  again  in  efficient  working  condition.  Th< 
rectors  expect  that  some  poition  of  this  loss  will  be  recovered,  and  mean, 
lile  they  think  it  is  evidence  of  the  satisfactory  character  of  the  bauk'i 
siness  generally  that  they  are  able,  out  of  the  year's  profits,  to  provide 
•  such  heavy  and  exceptional  losses,  besides  paying  a  dividend  of  6  pei 
it.  for  the  year.  Since  the  date  of  the  last  annual  report  a  branch  haf 
Bu  opened  at  Batavia,  and  its  progress  duriug  the  short  period  it  ha? 
en  at  work  justifies  the  directors  in  anticipating  favourable  results  in  tht 
bure.  It  will  be  satisfactory  to  the  Fhareholders  to  know  that  the 
ilures  which  have  occurred  in  the  India  and  China  trade  since  Isl 
nuary  will  entail  on  the  bank  little  if  any  loss.  The  directors  retiring 
rotation  are  Mr.  Ocor^o  O.  Nicol  niul  Mr.  J.  Miin*ay  Robertson,  w'.io 
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being  eligibl(%  offer  themselves  for  re-election,  and  the  court  recommend 
them  accordingly.  The  shareholders  will  have  to  appoint  auditors  for 
the  current  year.** 

General  Balance^ehcct  for  the  Tear  ending  ZUt  December ,  1872. 

LIABIUTIB8. 

Dr. 

Capital  paid  up       £750,000    0    0 

Current  and  fixed  deposits  3,267,668  12    1 

Bills  payable,  notes  in  circulation,  and  other  sums  due  to  the 

public 3,959,567     5    9 

Reserve  fund  50,000    0    0 

Profit  and  loss  account — 

Balance  at  30th  December,  1872,  as  nndcmoted 15,477    3    5 


£8,042,713     1    3 

ASSETS. 

Cr, 

Coin  and  bullion £1,119,324  14  8 

Cash  with  bankers,  and  money  at  call 448,753  19  11 

„    Government  securities          471,498    8  3 

Landed  and  house  property  at  head  office  and  branches          ...  224,149    9  8 
Bills  receivable,  in  hand  and  on  deposit,  loans,  and  ether  debts, 

&c.,  due  to  the  corporation 5,778,986    8  9 

£8,042,713    1    3 

FBOnr  AND  LOSS  ACCOUNT. 

,     Dr. 

Dividend  for  half-year  ending  30th  June,  1872  •••        • £30,000  0  0 

Expenses  of  management  at  head  office,  ten  branches,  and  six 

sab-agencies  for  the  year ...  109,254  13  9 

Amount  written  off  for  bad  and  doubtful  debts 122,903  2  6 

Balance  carried  down         ,        ...        •• 15,477  3  5 


£277.634  19    8 


Cr. 
Balance   of    undivided  profit   brought   forward   from    Slst 

December,  1871  £883  19    0 

Grossprofitforyear  ending  31 8t  December,  1872        276,751    0    8 

£277,634  19    S 


Janaoiy  1st,  1873.    Balance  brought  down       £15,477    3    5 

RKSXHVB  itnn>. 
Dr, 

Balance  carried  down        £50,000    0    0 

Cr,  "■~^"''~'~ 

Balance  on  31  St  December,  1871 £50,000    0    G 


January  Ist,  1873.    Balance  brought  down ••       £50,000    0    0 

The  Cliairman  said  he  would  now  proceed  to  make  some  few  remarks,  fle 
might  say  he  had  been  18  years  connected  with  the  bank  as  director,  and  he 
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h&d  nerer  been  placed  in  a  more  unpleasant  position  than  he  was  now  in. 
In  a  bank  like  this  they  must  always  make  up  their  minds  to  some  losseF, 
but  the  exceptional  loss  which  the  report  referred  to  was  most  unexpected. 
Before  enienngon  that  subject  there  were  various  matters  he  had  to  call  to 
their  notice.    The  liabilities  and  assets  were  much  about  the  same  as  they 
were  last  year,  with  the  exception  of  the  bills  payable,  and  against  them  the 
bills  receivable,  which  were  considerably  less,  and  to  a  certain  extent  this 
arofiefrom  the  usance  being  partisJly  reduced ;  that  was  to  say,  the  Suez  Canal 
had  oome  into  operation,  and  from  that  there  had  been  a  certain  reduction 
in  the  usance  of  bills;   that   reduction  was  not  to  any  great  extent. 
Another  item  that  would  have  attracted  their  attention  was  the  amount  of 
charges  for  the  last  year,  £109,000,  being  an  increase  of  £7,000  or  £8,000. 
This  arose  from  heavy  law  expenses  and  telegrams  frequently  passing 
and  re-passing,  and  about  £3,000  had  been  required  for  that.     Since  the 
last  meeting  they  had  established  a  branch  at  Batavia,  and  this  had  in- 
creased the  expenses  of  the  bank  somewhat.  Now  with  respect  to  the  profit 
and  loss  account,  and  the  large  amount  written  off  for  bad  and  doubtful 
debts,  he  must  first  conunence  by  stating  the  whole  amount  was  written 
off.    The  realisation  of  Gledstanes  <b  Co.'s  estate  had  not  yet  been  com- 
pleted, but  it  would  be  somewhat  more  favourable  than  they  expected. 
The  losses,  irrespective  of  the  fraud  the  report  referred  to,  had  been  en- 
tirely written  off.    He  must  ask  their  indulgence  while  he  went  into  some 
detail  with  regard  to  the  facts  connected  with  this  fraud.      The  firm  by 
which  they  hwd.  made  this  fearful  loss  was  Joshua  Brothers,  a  firm  that 
bad  been  in  existence  for  many  years  at  Singapore,  and  had  been  exclusive 
customers  of  this  bank,  with  the  exception  of  two  years,  1868  and  1869, 
when  they  rather  declined  the  account.    With  the  exception  of  those  two 
yean  tiiey  had  been  customers,  and  almost  exclusive  customers,  of  this 
bank,  and  had  always  been  valuable  to  the  bank,  directly  and  indirectly, 
and  tiiey  never  anticipated  anything  wrong  in  the  account.    The  firm  in 
those  years  was  conducted  by  Mr.  Joshua,  the  elder  brother ;  he  retired 
some  years  since  with  a  large  fortune,  but  still  retaining  his  interest  in  the 
firm.    Since  then  the  firm  had  been  conducted  at  Singapore  by  a  man  who 
had  been  conducting  the  business  in  a  wild  and  reckless  manner,  but  that 
their  losses  had  been  sustained  by  opium-trading  could  not  be  believed. 
To  show  the  shareholders  that  the  directors  were  watching  this  account,  he 
wonld  refer  to  the  correspondence  which  took  place  relating  to  the  bank- 
ing transactions  in  1866.    The  account  became  a  very  heavy  one,  and  then 
they  thought  it  necessary  to  call  the  manager's  attention  to  the  fact.    In 
January,  1872,  they  advised  their  branch  they  thought  the  advances  to 
Joshua  too  heavy.    To  that  Singapore  replied,  other  banks  were  doing  all 
they  could  to  get  them  away  from  this  bank.    The  Chairman  read  further 
correspondence,  showing  that  the  board  took  every  precaution  in  their 
power  to  impress  on  Mr.  Short,  the  manager,  the  necessity  of  seeing  at 
▼arious  times  the  opium  coming  in  and  out  on  which  advances  were 
made.    It  appeared  that  Mr.  Short  took  no  precaution  whatever  to  examine 
the  opium  in  that  way,  and  he  took  receipts  for  650  chests  of  opium, 
Against  which  he  debited  the  firm  $400,000,  and  it  was  found  ultimately 
that  the  opium  did  not  exist.  The  attention  of  the  inspector  had  been  always 
given  to  this  account,  and  his  instructions  were  that  the  advance  was  not 
to  exceed  $75,000,  and  he  specially  enjoined  on  the  manager  the  impor- 
tance of  examining  the  opium.    The  orders  of  the  inspector  were  totally 
disregarded,  as  well  as  all  the  injunctions  sent  from  this  office.    As  re- 
gvdad  the  inspector,  Mr.  Jackson,  he  might  say  as  an  attack  had  been 
made  m  him  by  an  Indian  paper,  that  the  directors  were  perfectly  satisfied 
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that  Mr.  Jackson  did  hia  dutj  thoronghly.  and  if  bis  instructions  had  been 
carried  out  this  loss  would  never  have  taken  place.  The  question  would 
naturally  be  asked,  what  prospect  had  they  of  recovering  any  of  the  loss? 
The  position  was  this :  the  whole  amount  of  the  loss  was  £90,000,  and  they 
had  reserved  £16,000,  because  they  had  confident  expectation  that  they 
would  be  able  to  recover  that,  and  they  hoped  more.  One  of  ihe  partners 
left  Singapore  some  years  ago,  and  there  was  no  reason  to  believe  his  in- 
terest in  the  firm  had  ceased.  That  gentleman  was  wealthy,  and  it  was 
known  that  he  had  built  a  house  at  Damascus,  at  a  cost  of  £30,000,  and 
that  he  had  diamonds  worth  £25,000,  which  we  believe  he  still  has  in  his 
possession.  His  defence  was  that  he  had  ceased  to  be  a  partner ;  but  there 
would  be  no  difficulty  in  proving  that  that  was  not  the  case,  and  the  bank 
had  taken  proceedings  against  him,  and  had  claimed  for  the  full  amount. 
That  Ihey  would  have  a  judgment  in  their  favour  there  was  very  little  doubt, 
but  what  amoimt  they  would  recover  was  another  matter.  There  were  also 
hopes  of  recovering  from  another  source,  and  there  was,  therefore,  every  rea- 
son to  believe  they  had  not  over  estimated  the  amount  they  would  recover  in 
stating  it  at  £16,000.  Perhaps  the  shareholders  might  be  smprised  at  the 
confidence  the  directors  had  shown  in  Mr.  Short.  "Mx,  Short  was  the  oldest 
servant  of  the  bank,  a  man  who  had  established  a  high  character,  and  up 
to  very  lately  his  conduct  had  been  unexceptionable,  had  always  shown 
great  ability  and  zeal,  and  there  was  no  reason  to  question  his  honesty. 
Events  had  shown  that  he  acted  with  blind  confidence  and  wilful  neglect. 
The  directors  could  only  justify  themselves  by  repeating  that  Mr.  Short 
established  an  excellent  character  here,  and  they  had  no  hesitation  in  trust- 
ing to  the  statements  he  gave  them  ;  and  as  a  proof  of  the  estimation  in 
which  they  held  him,  they  only  lately  increased  his  salary,  and  instructions 
were  on  their  way  to  that  effect.  This  time  last  year  they  were  indulging 
in  the  hope  that  they  would  be  able  to  add  a  largo  amoimt  to  the  reserve 
fund,  but  it  was  to  be  hoped  that  this  loss  was  one  of  those  exceptional 
disasters  that  occasionally  overtook  a  bank,  and  was  not  likely  to  occur 
again.  Let  a  bank  take  what  precautions  it  might,  it  was  impossible  to 
protect  itself  against  fraud,  more  particularly  where,  as  in  this  case,  they 
had  a  rogue  at  one  end  and  a  fool  at  another.  They  would  all  recollect  the 
fraud  that  had  happened  to  the  Union  Bank  by  which  it  lost  so  much 
money,  and  every  one  allowed  that  no  bank  was  managed  with  greater 
ability  than  that  bank.  The  Bank  of  England,  with  the  utmost  care,  had 
been  unable  to  guard  against  fraud.  The  only  consolation  was  that  a  hand 
of  this  kind  seldom  happened  twice  to  the  same  bank.  Mr.  Jackson  at  the 
time  was  acting  as  manager  at  the  branch  at  Shanghai,  the  directors  being 
desirous  to  economise  the  expenses.  In  this  way  Mr.  Short  was  left  three 
or  foiu:  months  without  direct  supervision.  With  this  exception  he  was 
happy  to  say  there  was  nothing  in  the  accounts  otherwise  than  what  gave 
them  good  hopes  of  a  fair  and  safe  return.  The  rate  of  exchanges  had 
been  by  no  means  such  as  they  could  desire,  or  so  favourable  as  they  were 
last  year,  and  therefore  they  could  not  expect  such  a  brilliant  account  as 
was  submitted  for  the  first  six  months  of  1872.  He  was  glad  to  say  there 
was  no  prospect  of  any  other  loss.  There>had  been  many  losses  in  the  India 
and  China  trade,  but  there  were  no  losses  likely  to  fall  on  the  bank  with 
the  exception  of  a  few  hundred  pounds  on  one  account.  The  attention  of 
the  directors  had  been  kept  alive  to  the  UDsatisfactory  state  of  the  Indian 
and  China  trade,  arising  from  causes  which  he  had  frequently  expatiated 
upon  from  this  chair.  Their  attention  had  been  kept  fully  alive  to  this, 
and  he  anticipated  that  this  bank,  at  all  events,  would  be  safe.  The  bills 
they  had  were  firBt-class  bills,  and  such  bills  as  Cledi^tanes  &  Company, 
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uA  similar  paper,  would  uever  be  seen  in  the  bank  again.  The  Ohaarman 
read  an  extract  from  the  *'  Economist,"  iu  confirmation  of  hia  views  with 
regard  to  the  India  and  China  trade,  and  said  it  was  always  in  their  power 
to  confine  their  business  within  prudent  limits  and  to  first- class  secmities, 
tod  although  their  profits  might  not  be  large,  they  might  reckon  on  them 
being  safe.  With  these  remarks  he  would  only  say  that  if  any  share- 
holders  had  any  questions  to  put  he  would  be  happy  to  answer  them. 

Gdonel  Hosaack  considered  the  report  most  unsatisfactoiy.  There  was 
a  grosB  profit  of  £276,000  odd,  and  only  £45,000  was  available  for  dividend, 
the  remainder  beins  applied  to  meet  losses  and  pay  working  charges.  In 
the  last  six  years  uiey  had  written  off  nearly  a  quarter  of  a  miUion,  and 
these  large  losses  had  been  caused  by  the  failure  of  three  or  four  firms 
only.  He  waa  qiute  willing  to  let  bygones  be  bygones,  but  when  money 
was  advuioed  to  such  firms  as  Gledstanes,  and  £90,000  was  written  off 
through  one  firm,  he  thought  they  paid  too  dearly  for  their  experienoe.  He 
pruteirted  against  the  assurance  being  given  them  year  after  year  that  they 
were  armed  at  all  points,  and  that  they  had  turned  the  comer,  and 
were  entering  on  a  safe  business.  If  they  went  on  in  this  way^he  only 
ooner  Uiey  would  turn  would  be  into  the  Court  of  Chancery.  He  did  not 
tee  that  they  had  very  much  to  congratulate  themselves  upon.  It  appeared 
thai  they  had  been  bolstering  up  with  their  money  all  the  rotten  firms  in 
India,  London,  and  China.  Be  preferred  to  do  a  safe  business,  which  would 
ensure  a  good  dividend  and  increase  the  value  of  the  shares,  and  would 
Bobmit  for  the  consideration  of  the  meeting  whether  it  would  not  be  ex- 
pedient to  appoint  a  committee  of  shareholders  for  the  purpose  of  investi- 
gatbg  the  management. 

Mr.  Richardson  said — On  the  whole  the  working  had  been  very  satis- 
factory, aa  there  was  a  net  profit  of  £167,496,  or  22  per  cent,  on  the  capital 
of  the  bank.  That  must  be  a  source  of  great  satisfaction  to  all  the  pro- 
prietori*,  aa  it  showed  under  ordinary  circumstances  what  would  really  have 
been  the  state  ci  the  bank.  The  next  point  he  would  call  attention  to  was 
no  doabt  an  unsatisfactory  one ;  he  referred  to  the  amount  of  bad  debts — 
£122,903.  It  was  easy  to  find  fault  after  evil  was  done,  but  they  should 
iee  what  they  could  do  to  prevent  its  recurrence  in  the  future.  No  doubt 
they  would  not  have  another  opium  fraud,  but  they  might  have  another 
attempt  at  fraud  at  Singapore  or  Hong-Kong.  They  had  had  an  inspector, 
bat  he  was  not  inspector  alone :  he  was  burdened  with  a  management  at 
Shanghai.  He  maintained  it  was  quite  sufficient  for  a  man  to  be  inspector, 
without  being  burdened  with  the  management  of  a  branch.  If  they  would 
have  an  eflicient  inspector,  ho  must  be  detached  from  the  management  of 
any  branch.  Mr.  Jackson  was  a  very  efiicient  man,  but,  unfortunately, 
instead  of  being  inspector  alone,  his  time  had  been  taken  up  with  an  im- 
portant managership  at  Shanghai,  and  what  he  had  to  suggest  to  the  court 
was  this— that  in  futture  they  should  have  an  inspector  resident  at  Singa- 
pore. With  their  sixteen  branches,  there  would  be  ample  occupation  for 
one  man,  and  perhaps  for  an  assistant. 

Mr.  Tendron  thought  the  suggestion  of  the  last  speaker  the  most  practical. 
They  should  send  out  a  man  specially  to  make  a  tour  over  the  whole  of  the 
branches.  It  was  monstrous  to  hear  of  a  man  advancing  £60,000,  £70,000,  or 
£80,000  without  enquiring  whether  the  securities  existed.  If  they  read  the 
whole  of  the  examination  in  Singapore,  they  would  see  that  their  manager 
acted  honestly  enough,  however  stupidly.  He  was  willing  to  take  any  steps 
after  ho  found  tlic  bhmdcr  he  had  made.  It  seemed  inconceivable  how  he 
wmld  allow  an  account  to  be  overdrawn  without  verifying  the  existence  of 
the  opium.  He  (Mr.  Tendron)  was  gUd  to  hear  the  Chairman  say  that  every 
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precaution  was  being  taken  to  guard  against  further  losses.  He*had  never 
heard  a  bitter  remai'k^n  this  room  because  the  dividends  were  not  larger.  The 
shareliolders  seemed  to  be  satisfied  with  a  moderate  dividend  with  Becurity. 
The  directors  were  not  obliged  to  do  business,  and  if  they  could  not  make  an 
arrangement  with  other  banks,  whereby  a  large  risk  could  be  avoided,  it 
would  be  better  to  sacrifice  profits  to  security.  He  hoped  they  would  have 
a  resident  inspector,  whose  sole  business  should  be  supervising,  and  that 
they  would  send  some  one  out  periodically,  in  whom  they  had  full  confi- 
dence. 

A  Shareholder  thought  the  appointment  of  any  additiob  to  the  staff 
should  rest  entirely  with  the  dirootors,  and  that  it  would  be  unwise  on 
the  part  of  the  shareholders  to  put  any  pressure  on  them  in  that  respect. 

Another  Shareholder  said  they  should  add  £50,000  to  the  reserve  fund 
before  they  rose  the  dividend  another  1  per  cent.  He  thought  they 
ought  to  be  satisfied  with  6  per  cent.,  especially  as  it  could  be  paid  withoat 
any  deduction  from  the  reserve  fund. 

Dr.  Thom  said  he  held  a  newspaper  containing  an  account  of  the 
proceedings  taken  in  connection  with  their  loss.  Those  proceedings 
were  not  very  satisfactory,  inasmuch  as  they  were  taken  criminally 
against  Joshua,  and  therefore  did  not  throw  the  same  light  on  their 
civil  position  as  if  they  had  been  taken  directly  for  recovering  the 
loss.  In  connection  with  that,  he  thought  it  possible  that  the  Chairman 
overestimated  the  possibility  of  recovering  from  the  firm.  This 
man  never  professed  to  be  a  partner — he  only  professed  to  act  by  a 
power  of  procuration  for  the  partners ;  and  it  was  just  possible  that  the 
firm  would  not  be  liable  for  the  fraud,  if  such  fraud  could  be  shown  to  go 
beyond  the  ordinary  interpretation  of  the  duties  of  such  functionary.  He 
thought,  therefore,  there  might  be  some  legal  difficulty.  With  respect  to 
inspectorship,  he  thought  it  a  pity  they  could  not  osdl  this  officer  what  he 
reaily  appeared  to  be — controller.  The  idea  an  inspector  conveyed  was,  that 
a  man  went  to  a  bank,  saw  how  things  were  going  on,  and  made  a  report  to 
a  local  board  or  to  the  board  at  home.  It  appeared  that  Mr.  Jackson  acted 
as  a  despot  on  the  occasion,  and  very  judiciously.  He  thought,  also,  before 
they  plunged  into  anything,  they  should  consider  another  collateral  point ; 
they  had  at  some  of  their  stations  what  were  called  local  boards 

The  Chairman — No. 

Dr.  Thom — Some  Indian  banks  had  bcal  boards,  and  some  Australian 
banks  had  also.  If  they  had  no  local  boards,  the  inspector  was  the  sole 
breakwater  between  them  and  their  officers.  It  might  be  a  question 
whether  a  local  board  might  not  be  appointed.  Parties  who  met  only  once 
a  week  were  not  entangled  in  the  affairs  of  a  bank,  and  were  more  likely  to 
act  judiciously  than  a  man  harassed  all  the  week  by  men  in  want  of  ad- 
vances. He  did  not  think  it  at  all  consistent  with  the  office  of  inspector  to 
have  any  other  occupation  whatever.  He  knew  it  would  be  more  expen- 
sive to  have  a  separate  inspector,  but  he  did  not  think  the  question  of 
economy  should  arise  till  they  had  determined  what  they  wanted,  and 
then  they  could  see  how  the  necessity  could  be  got  most  cheaply.  That 
was  the  only  rational  view  of  economy  he  had  ever  been  able  to  entertain. 
Let  the  board  well  set  to  work,  and  do  what  they  thought  righL  cost  what 
it  may,  because  they  were  more  largely  interested  individually  than  he  was 
in  keeping  down  the  expenses  of  the  bank.  As  soon  as  he  read  the  report  of 
the  proceedings  in  connection  with  this  loss,  he  said  the  only  question  in 
his  mind  was,  whether  Mr.  Short  and  Mr.  Fraser  acted  on  their  own  re- 
sponsibility, or  under  instructions,  or  even  a  misapnrehension  of  instnio- 
tious,  from  the  directors  in  London.    If  they  did  the  formeis  they  must 
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hy  the  whole  bLune  upon  them,  and  send  them  to  the  right-about ;  but  if 
they  did  the  latter,  they  must  do  the  same  Tvith  the  directors.  He  must  say 
that  he  could  not  suppose  that  this  board  would  authorise  or  encourage 
Mr.  Fraser  or  Mr.  Short  to  take  as  securities  things  which  had  no  existence, 
and  the  explanation  contained  in  the  telegrams  and  letters  was  most  satis- 
factory. It  would  be  a  matter  of  injustice  if  they  blamed  the  directors  for 
that  of  which  they  must  have  been  ignorant. 

The  Chairman  said— First,  with  regard  to  Dr.  Thorn's  remark  about 
local  boards.  When  the  bank  was  first  established,  they  had  a  local  board, 
but  they  were  obliged  to  give  it  up,  as  it  produced  such  jealousy.  It  was 
from  direct  and  positive  neglect  of  orders  that  this  loss  had  happened.  The 
bank  made  no  advances  on  goods  or  opium  except  to  a  few  select  firms 
beyond  question.  The  inspector  of  the  China  branches  was  also  manager 
at  Shanghai,  and  the  misfortune  in  this  case  was  that  the  Singapore 
branch  was  not  so  thoroughly  inspected  as  it  ought  to  have  been.  If  they 
had  not  tried  to  economise,  and  put  Mr.  Jackson  in  temporary  charge  of 
the  Shanghai  branch,  this  disaster  might  have  been  prevented.  They 
would  in  future  have  an  inspector  constantly  moving  about.  Mr.  Campbell 
was  now  proceeding  on  his  tour  of  inspection,  and  in  a  few  months  more 
his  inspection  would  be  complete,  and  hereafter  they  would  have  an  ixispec- 
tor  whose  sole  duty  it  would  be  to  be  constantly  moving  about  from 
one  branch  to  another.  He  would  now  move :  That  the  report  of  the 
directors,  balance-sheet,  and  auditors'  report,  now  presented  to  the  meeting, 
be  received,  approved,  and  adopted. 
Mr.  Kichardson  seconded  the  resolution,  which  was  carried  unanimously. 
The  retiring  directors  and  auditors  were  re-electod,  and 
A  vote  of  thanks  to  the  Chairman  and  directors  then  terminated  the  pro- 
ceedings. 


CHARTERED  BANK  OP  INDIA,  AUSTRALIA,  AND  CHINA 

The  nineteenth  ordinary  general  meeting  of  this  company  was  held  on 
the  16th  April,  at  the  London  Tavern ;  Mr.  Andrew  Cassels  in  the  chair. 

Mr.  WUliam  Charles  MuUins  (the  secretary)  read  the  notice  convening 
the  meeting,  and  the  following  report  and  accounts  were  taken  as  read  : — 

''  The  directors  now  submit  the  general  balance-sheet  and  profit  and 
loss  acoouut  of  the  bank  for  the  year  ended  3l8t  December  last.  In  accor- 
dance with  the  desire  expressed  at  the  last  annual  meeting,  these  accounts 
exhibit  the  gross  earnings,  amounting  to  £134,923.  6«.  Bd. ;  from  which 
have  been  <&ducted — expenses  of  management,  the  deficiency  on  capital 
shown  in  Hie  previous  account,  and  provision  for  all  bad  and  doubtful  debts, 
including  the  loss  through  Messrs.  Gledstanes  &  Co.  already  reported. 
The  balance  of  profits  remaining  is  £10,145. 17a.  2d.,  and  out  of  this  sum 
the  directors  propose  to  declare  a  dividend  for  the  half-year  ended  31st 
DeGember,'at  the'rate  of  2:^  per  cent,  per  annum  (free  of  income-tax),  which 
will  absorb  £10,000,  They  trust  that  their  co-proprietors  will  accept  this 
proposal  as  substantial  evidence  of  the  improved  position  of  the  bank.  The 
election  of  Mr.  Emile  Levita,  who  for  some  months  past  has  acted  as  a 
proTisianal  member  of  the  board,  has  now  to  be  confirmed.  Mr.  Frederick 
William  HeUgers  and  Mr.  Andrew  Cassels  are  the  two  directors  who  retire 
by  rotation,  and  both  gentlemen  present  themselves  for  re-election.  The 
Aoditora,  Mr,  Jonathan  Thorp  and  Mr.  Owen  Lewis,  offer  their  services  for 
the  euBoing  year." 
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LIABILITIB8  AND  ABSETB. 
J)r. 

Capital  paid  up  in  foil      £800,000    0   0 

Carrent  accounts,  fixed  deposits,  and  notes  in  circnlation        ...  1,111,831    5    6 

Bills  payable,  and  other  sums  doe  by  the  bank 8,155,297    4    S 

Profit  and  lose— balance  of  this  account 10,145  17   2 


£5,077,274    6  10 


Cr. 

Cash  and  bullion  at  the  head  office  and  agencies £726,036  110 

OoTemment  securities       180,740  S  11 

Other  securities,  including  bills  receivable  and  loans    4,063,336  0    6 

Bank  premises,  and  furniture  at  the  head  office  and  agencies  ...       107,162  1    7 

£5,077,274  6  10 


PROVIT  AKD  LOSS  ACCOUNT. 

Dr. 

Pec.  31,1871.   Balance  brought  from  last  account       £28,775    7    9 

Dec.  31,  1A72.  Expenses  of  management  and  general  charges, 

including  tele^ams,  postages,  and  income-tax 69,274    4    3 

Amount  written  on  to  meet  bad  and  doubtful  debts      26,727  17    6 

Balance  at  date,  proposed  to  be  dealt  with  as  follows :  Dividend 
(twenty -third)  lor  the  last  half-year,  at  the  rate  of  2)  per 
cent,  per  annum,  £10,000  ;  to  be  carried  to  profit  and  loss 
new  account,  £145.  17«.  2d 10,145  17    2 


£134,923    6    8 


Cr. 
Dec.  31,  1872,  By  gross  profits  for  the  year  ending  this  day  ...     £134,923    6    8 


£134,923    6    S 


The  Chairman  said  he  had  to  move  that  the  report  and  accounts  sub- 
mitted be  confirmed,  and  hoped  that  the  shareholders,  on  the  whole,  would 
consider  them  satisfactory.  The  state  of  trade  between  the  East  and  this 
country  during  the  last  six  months  of  the  past  year  was  not  such  as  to 
enable  banks  connected  with  India  and  China  to  make  large  profits.  It  was 
unsatisfactory  to  the  mercantile  firms  engaged  in  it,  for  shipments  of  jute 
and  cotton,  tea  and  silk,all  cameto  badmarkets,andhe  need  scarcely  say  that 
bankers  could  scarcely  expect  to  enjoy  much  prosperity  when  the  merchants 
they  were  dealing  w ith  fared  badly.  The  money  market  had  been  disturbed 
during  the  last  three  months  of  the  year,  the  Bank  of  England  rato  rising  to 
above  5  per  cent.,  and  having  stood  for  three  weeks  at  7  per  cent.,  and  the 
banks  which  held  a  large  amount  of  bills  on  shipping  documents  were 
liable  to  have  those  bills  retired  under  the  discount  at  the  Bank  of  Eng- 
land rate  of  the  day.  Again,  one  of  their  branches — ^th at  at  Singapore— b^ 
had  to  pass  through  a  crisis  of  almost  unexampled  severity  ;  failure  after 
failure  took  place  in  the  native  community,  until  great  numbers  of  firms 
were  swept  away.  He  was  sorry  to  say  that  many  of  tiiese  failures  wore  of 
a  most  discreditable  and  disgraceful  character,  so  much  so  that  at  last 
their  local  manager  wrote  to  sjy  that  the  very  atmosphere  seemed 
tainted  with  fraud.  Thanks,  however^  to  the  foresight  of  the  head 
ofiice,   and  the  admirable  judgment  of   the  local    manager,  the  bank 
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emeii^ed  from  the    storm    with    so  little   injury    that    the    business 

of  tibe    branch    left    a    fair    profit    after    providing    for    all    the 

loBsen  arising   out    of    the    failures    he    had   alluded   to.      (Cheers.) 

As  the  result   of   the   year's  work,  they  were  left  with  a  balance  of 

£10,145,  after  restoring  the  capital  of  the  bank  to  its  full  amount,  say 

£800,000 ;  and,  after  providing  for  all  bad  and  doubtful  debts,  including 

that  ioenrzed  through  the  failure  of  Messrs.  Gledstanes  &  Company,  the 

question  became  with  the  directors,  what  should  they  do  with  the  profits  ? 

—should  they  pay  a  small  dividend  to  their  shareholders,  or  carry  them 

forward  to  profit  and  loss  acooimt  ?     After  some  consideration,  they 

thopght  they  should  be  justified  in  proposing  the  payment  of  a  small 

diTidend,  seeing  that  the  shareholders  had  b^n  so  long   without   one. 

For  the  satisfaction  of  those  who  might  have  been  of  opinion  that  the 

diiectors    would    have   acted    more    prudently    if  they    had   carried 

forward  the   amount,  he  b^ged   to   saj  that  they  were  in  receipt  of 

retoTDs  from  all  their  agencies  in  the  East  by  wire  up  to  the  15th  of 

Msrcb,  and  those  returns  showed   that  the  business  of   the   bank   for 

the  first  two  months  and  a  half  of  the   current  year  was  progressing 

Mtisfactoiily  and  favonrably.     He  therefore  hoped  the  smaU  dividend 

it  was  proposed  to    declare  would  be  looked  upon   as    a    substantial 

proof  of  the  soundness  of  the  bank's  position,  and  as  a  promise  of  better 

things  to  oome.    'When  it  was  last  his  duty  to  address  the  shareholders, 

he  aUuded  to  the  work  of  reorganisation  that  the  board  was  then  carrying 

on.    That  work  might  be  said  now  to  be  accomplished.    The  directors 

had  carefully  considered  the  requirements,  and  to  the  best  of  their  power 

had  strengthened  the  position  of  each  of  their  Eastern  agencies.    After 

lome  consideration  they  had  resolved  to  open  an  agency  at  Manilla,  where 

they  had  long  had  mercantile  agents,  and  an  experienced  agent  had  been 

tent  to  take  charge  of  it.    They  knew  by  wire  that  it  was  opened  on  the 

3rd  of  this  month,  and  for  the  present  that  agency  would  be  under  the 

direction  of  their  Hong-Kong  branch,  the  directors  being  anxious  to  feel 

their  way  steadily  and  surely,  but  they  have  very  good  reason  to  hope  that 

that  agency  would  in  the  course  of  time  bring  in  good  results.    The  bank, 

he  thought,  was  fortunate  in  possessing  able  and  zealous  officers.    Their 

manaffeni  in  the  East  were  idl  working  ver^r  harmoniously  together,  and 

be  had  particiilar  pleasure  in  drawing  attention  publicly  to  the  ability  and 

Tigilanoe  <^  their  head  manager,  Mr.  Gwyther.     He  was  sure  he  expressed 

theopimon  of  every  member  of  &e  board  when  he  said  that  that  gentleman 

deserved  their  warmest  thanks.    The  same  might  be  said  of  all  the  officers 

vorking  under  him,  each  and  all  of  whom  were  most  exemplary  in  their 

ittention  to  their  duties,  and  most  zealous  in  their  endeavours  to  promote 

the  interests  of  the  company ;  in  short,  he  felt  that  much  had  been  done  and 

was  bcdng  done  to  increase  the  earning  power  of  the  bank,  and  he  for  one 

would  be  mnch  disappointed  if  the  bank  did  not  rise  steadily  in  public 

ertimation.     With  their  capital  free  and  their  credit  improving  everywhere 

he  thought  they  might  fairly  hope  to  see  their  profits  increase.     (Cheers.) 

At  tihe  last  meeting  he  stated  that,  in  the  opinion  of  the  directors,  the 

iheratioai  in  the  course  of  trade  between  the  east  and  this  country,  in 

eofttequenoe  of  the  opening  of  the  Suez  Canal,  rendered  six  months'  bills 

BO  longer  necessary.    It  was  satisfactory  to  be  able  to  state  that  in  India 

fiiiee  montha*  sight  bills  against  canal  shipments  were  the  rule,  and  six 

Bonths'  light  bms  the  exception.    He  was  sorry  to  add,  however,  that  in 

China  the  practice  of  drawing  against  shipments  to  this  country  v{4  Suez 

at  six  months'  sight — ^many  of  those  shipments  coming  to  hand  in  little 

noce  than  six  weeks — was  still  in  use.  He  would  only  hope  that  some  of  the 
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great  houses  there  would  ere  long,  in  their  own  interest,  adopt  the  shorter 
system,  because  he  thought  it  would  have  the  eflfect  of  placing  our  trade 
with  the  East  on  a  sounder  and  safer  basis  than  it  stood  on  at  present. 
He  had  nothing  more  to  say,  but  any  questions  they  might  be  pleased  to 
put,  he  would  be  happy  to  answer.  The  resolution  he  had  to  move  was 
that  the  report  now  presented,  together  with  the  balance-sheet  and  profit 
and  loss  account,  be  approved  and  adopted. 

Mr.  John  Jones  seconded  the  motion,  which  was  carried  unani- 
mously. 

The  Chairman— The  second  resolution  I  have  to  propose  is :  That  a  divi- 
dend for  the  half-year  ended  the  31st  December  last,  at  the  rate  of  2\  per 
cent,  per  annum,  free  of  income-tax,  be  now  declared,  payable  on  and 
after  tlie  23rd  instant." 

Mr.  Macnaughtan— I  beg  to  second  that. 

The  motion  was  carried  ncm.  co7i. 

The  Chairman — The  third  resolution  is,  that  Mr.  Emile  Levitabe 
elected  a  director  of  the  bank.  I  may  state  that  Mr.  Levita  has  now 
become  duly  qualified.  He  has  already  done  good  service  to  the  bank, 
and  is  a  most  welcome  addition  to  our  board. 

Mr.  Thomas  Lancaster  seconded  the  motion,  which  was  carried  unani- 
mously. 

The  Chairman — The  next  resolution  is,  that  Mr.  Frederick  William 
Heilgers,  who  now  retires  by  rotation,  be  re-elected  a  director.  I  ought 
perhaps  to  state  that  Mr.  Heilgers  was  originally  elected  a  member  of 
the  board  to  fill  the  vacancy  caused  by  the  death  of  the  late  Mr.  Fraaer. 
He  therefore  now  stands  in  the  position  Mr.  Fraser  would  have  occu- 
pied if  he  had  still  been  with  us,  and  retires  by  rotation. 

Mr.  John  Jones — I  beg  leave  to  second  it. 

Mr.  J.  R.  Morrison  had  much  pleasure  in  supporting  Mr.  Heilgers'  re- 
election. Last  year  he  (Mr.  Morrison)  was  attacked  and  retired  from  the 
board,  but  he  still  retained  his  interest  in  the  bank,  of  which  he  and  the 
late  Chancellor  of  the  Exchequer  and  the  late  President  of  the  Board  of 
Trade  were  the  founders.  (Cheers.)  He  honestly  believed  the  bank  would 
prove  a  great  success,  if  only  they  avoided  taking  bills  on  identical  houses 
with  the  drawers.  When  he  was  on  the  board  he  insisted  on  this  precau- 
tion as  the  main  element  of  success,  and  therefore  he  commended  it  to  the 
hearty  and  unanimous  support  of  the  directors.  Unless  this  was  done 
Indian  banks  had  better  retire  from  the  field,  and  that  quite  as  much  in 
the  interest  of  commerce  generally  as  in  that  of  their  own  shareholders. 
They  all  knew  to  their  cost  that  there  were  those  who  decried  bank-bills  imloss 
drawn  upon  independent  banks,  and  who  yet  managed  themselves  to  con- 
tinue the  system  of  pig  upon  bacon — (a  laugh) — long  after  they  had 
become  hopelessly  insolvent.  There  ought  to  be  no  better  field  for  bank- 
ing than  India  ;  no  banking  business  could  be  done  more  safely  than  in 
the  East,  considering  the  great  variety  of  valuable  staples  on  which  to 
base  exchange  operations,  but  all  these  might  be  worse  than  useless.  In 
fact,  it  might  be  like  poisoning  the  wells  of  commercial  life,  if  merchants 
expected  to  trade  with  the  unlimited  use  of  other  people's  capital,  and 
banks  were  afraid  of  losing  their  connection  by  doing  business  as  it  ought 
to  be  done.  The  fact  was  that  the  rival  banks  must  turn  over  a  new  leaf, 
and  command  for  themselves  the  position  they  ought  to  occupy,  or  they 
would  always  have  the  same  dismal  story  :  little  or  no  dividend ;  that  the 
manager  could  not  help  himself ;  that  they  ought  to  be  thankful  they 
were  not  worse  ofi*  than  their  neighbours,  or  else  that  their  neighbours 
were  worse  off  than  themselves.    A  single  slip  was  enough  to  run  away 
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with  half  or  the  whole  year's  profits,  as  well  as  to  derange  the  trade.  Kow 
thAthewas  one  of  the  shareholders,  he*  could  not  do  them  greater  service 
than  lift  up  his  voice  against  an  evil  from  which  all  Indian  banks  had 
Buffered  so  greatly.  Passing  to  another  point,  he  would  ask  how  was  it,  with 
ill  their  knowledge  of  the  East — a  knowledge  so  personal,  so  local,  and  so 
judicial— -that  their  capital  had  stood  the  last  four  or  five  months  at  some- 
thing like  £200,000  or  £260,000  below  par.  Their  capital  was  £800,000, 
aod  was  now  happily  replaced  and  intact.  It  seemed  to  him  as  if  an  entire 
ignonaoe  of  the  East  were  the  best  recipe  for  success.  fHear,  hear.) 
Before  he  left  the  board,  or  rather  was  ejected  from  the  boara,  their  funds 
were  so  well  in  hand  that  they  might  have  been  realised  in  six  months, 
barring  the  premises,  which  might  not  be  so  readily  convertible  as  good 
bills ;  but  he  knew  this,  that  at  one  time  they  considered  tiiey  were  worth 
more  than  they  were  stated  at,  and  even  now  he  considered  them  a  sub- 
stantial asset  for  the  amount  at  which  they  stood  in  their  books. 
Mr.  ifacnaughtan — That  is  so,  gentlemen. 

Mr.  Morrison — Taking  this  with  what  the  Chairman  had  said,  would  it 

not  be  better  for  them  to  take  par  for  their  shares  ?    It  was  aU  tiiere,  and 

they  miffht  have  it  for  the  asking ;  and  would  not  that  be  preferable  to 

■eetog  their  shares  kicking  about  at  a  figure  so  very  much  below  the 

winding-up  price  ?    He  believed  that  if  they  passed  a  resolution  to  wind 

^.  the  efiect  would  be  to  send  the  shares  up  to  £17  or  £18 ;  but  then,  on  the 

other  hand,  ii  it  were  their  pleasure  to  go  on,  it  was  well  to  bear  in  mind  it 

wag  like  jaying  £200,000  or  £250,000  premium— it    was    like   paying 

£250,000  for  the  peradventure  of  success.     If  they  did  go  on  they  ought 

to  look  well  to  their  directors,  and  they  need  have  no  delicacy  in  doing  so, 

Meing  that  the  directors  set  the  example  for  last  year,  the  then  board  or 

the  senior  section  of  the  present  board  turned  their  back  on  the  father  of 

the  board,  and  the  founder  of  the  bank,  who  never  occasioned  a  single  loss, 

^  who,  from  having  stood  by  the  ship  during  a  storm  of  unexampled 

Kverity  and  duration,  lost  much  more  than  he  ever  received  for  his  ser- 

yioes  as  a  director.     (Cheers.)    With  these  remarks  he  had  much  pleasure 

ifi  supporting  the  re-election  of  Mr.  Heilgers. 

The  motion  was  put,  and  carried  unanimously. 

Mr.  Heilgers — Gentlemen,  I  am  very  much  obliged  to  you. 

Mr.  Jones — The  next  resolution  of  necessity  falls  into  my  hands.    It 

is  that  Mr.  Andrew  Cassels,  who  now  retires  by  rotation,  be  re-elected  a 

<iu]Ktor.    Gentlemen  here  present  will  no  doubt  remember  that  imder 

solicitation  from  yeij  iufiuential  shareholders,  as  well  as  from  the  united 

board  of  that  day,  Mr.  Cassels  took  his  position  on  the  board.    I  can  only 

ny,  imder  the  enure  sanction  of  the  board,  that  his  energy,  perseverance, 

sagacity,  and  courtesy  have  been,  and  no  doubt  will  be,  of  very  great  ad- 

nntage  to  all  of  us.   I  need  say  no  more,  I  ought  to  say  no  less,  in  justice 

to  Mr.  Cassels,  and  therefore,  gentlemen,  I  move  this  resolution. 

Mr.  Lancaster  having  seconded  the  resolution,  it  was  carried  unani^ 
measly. 

The  Chairman — Gentlemen,  I  beg  to  thank  you  very  heartily  for  this 
pnxrf  of  your  kindness  and  confidence. 

(hi  the  motion  of  Mr.  Skinner,  seconded  by  Mr.  Adam,  the  retiring 
^oditorsw  Messrs.  Jonathan  Thorp  and  Owen  Lewis,  were  re-elected. 

Mr.  Skinner — Will  yoa  allow  me,  gentlemen,  to  propose  a  vote  of  thanks 
to  the  Chairman  and  directors  for  their  excellent  services  during  the  past 
year  ?  I  am  sore  we  have  all  heard  with  satisfaction  the  report  of  to-day, 
*&d  alilioiigfa  we  should  have  been  glad  to  get  a  better  dividend,  we  cannot 
pi  more  than  we  have  made ;  but  I  think  there  is  every  prospect  now 
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of  improvement  in  the  current  year,  and  I  liupe  that  next  time  we  meet 
we  shall  have  at  least  5  per  cent. 

Mr.  Hugging  seconded  the  motion,  which  was  unanimously  agreed  to. 

The  Chairman — In  the  name  of  ray  colleagues  and  myself,  I  beg  to 
thank  you  very  warmly  for  your  kindness. 

The  proceedings  then  terminated. 


NATIONAL  BANK  OF  INDIA  (LIMITED). 
The  ordinary  general  meeting  of  the  shareholders  was  held  on  the  22nd 
of  April,  at  the  City  Terminus  Hotel,  Cannon-street,  lioudon ;  Mr.  R.  0. 
Campbell  in  the  chair. 

The  notice  calling  the  meeting  was  read  by  the  chief  manager,  Mr. 
Sawers.  The  report  of  the  directors,  which  was  considered  as  r^,  is  a« 
follows : — 

"The  directors  have  pleasure  in  submitting  the  annexed  general  balance- 
sheet  and  profit  and  loss  account  of  the  bank  for  the  half-year  ending  Slst 
December  last,  duly  audited.  The  earnings  of  the  half-year,  including 
£1,635.. lOd.  4<i,,  brought  forward  from  last  half-year,  amount  to  £24^76. 
2s.  lid.  After  setting  aside  £14,000  of  that  amount  as  a  provision  for  bad 
and  doubtful  debts,  there  remains  a  balance  of  £10,576.  2$.  lid,  out  of 
which  the  directors  recommend  the  payment  of  a  dividend  for  the  half- 
year  at  the  rate  of  4  per  cent,  per  annum,  leaving  £l,2iB3. 12«.  lie?,  to  be 
carried  to  next  accoimt.  The  net  earnings  of  the  bank  for  the  whole  year 
have  amounted  to  £64,952.  &t.  5(2.,  or  equal  to  14  per  cent,  on  the  i>aid-up 
capital- of  th«  bank.  That  result  is  highly  gratftying  to  the  directors,  and 
will  no  doubt  be  accepted  by  tho  shareholders  as  a  proof  of  the  valuable 
character  of  the  bank's  business  and  connections.  The  working  of  the 
bank  continues  to  l)e  most  satisfactory  at  all  points,  and  substantial  proefts 
are  being  experienced  of  the  increasing  estimation  in  which  the  bank  in 
held  by  the  public.  Mr.  W.  S.  FitawiUiam  and  Mr,  B.  O.  Campbell  retire 
by  rotation  from  the  direction  on  this  occasion,  and,  being  eligible,  offer 
themselves  for  re-election.  The  shareholders  will  recollect  that  in  can- 
sequence  of  Mr.  W.  £,  Erere's  deputation  on  public  duty  to  the  Mauritiu!, 
the  consideration  of  that  gentleman's  re-election  was  deferred  at  the  last 
general  meeting.  It  is  now  understood  that  Mr.  Frere  is  on  his  way  home^ 
and  as  he  has  expressed  his  willingness  to  rejoin  the  board,  and  the  vaoaBcy 
has  not  been  filled  up,  the  directors  will  recommend  his  election.  It  will 
also  be  necessary  to  appoint  auditors  for  the  current  year.  The  retiring 
auditors,  Messrs.  C.  N.  Cooke  and  Francis  Cooper,  offer  themselves  for 
re-election.'' 

General  Balunee-'aheet  for  tftv  Half-yem-  ended  Z\it  December,  1872. 

Dr.  LIABILITIES. 

Capital,  consisting  of  87,306  shares  of  £25  each,  with 
£12.  IDs.  paid  np,  £466,325. ;  less  150  Khflres  of  £25  each, 
originally,  sabscribed  for,  bnt  not  taken  np,  £1,875.; 
ECTcn  shares  of  Bs.  500  each,  with  Rs.  250  paid  up,  £175  :        £464,625    0    0 

Amount  due  on  current  and  fixed  depositR  and  other  acc4>unt8       1,409.065    6  lU 

Bills  payable'      ...  500,864    9    « 

Profit  and  loss  account,  after  paying  interest  on  deposits,  de- 
fraying all  current  cliarges,  and  making  proviaion  for  bad 
and  doubtfnl  debts      10,576    2  11 

£2,385,130  19    9 
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A88Sn. 

t>. 

Cash  QO  hand  aiid  at^bankcrs,  £271,300.  7«.  9f^.  ;  ballion. 

£10.923.  U.  6d.j  GoTernment  wciiritics,  £477,461.  3s,  Ad,  £759,687  V     7 

Houe  property,  Airniture,  and  stamps 51,.514  14    7 

Billiot  exchange 1,960  819    9    2 

Lous  on  Goveniment  and  other  secarities     313,103  17  11 


£2,385,130  19    3 


Vtojit  wd  ZoM  Account  /or  the  KalJ-ywr  ended  ZUt  Decmher,  1872. 
1872. 
Sept  14.    DiTidead  at  the  rate  of  3  per  cent,  per  annnm  for 

the  half-year  ended  30th  June,  1872 £6,969    7    6 

Dec  31.    Amount  set  aside  as  provision  for  bad  and  donbtfal 

debts         ...        •••  14,000    0    0 

Bilaace     ^, •••        ...  10,576    2  11 

£31,545  105 

Jioie29.    Balance         ^        £8,604  17  10 

Dec  31.  Net  profits  for  half-year  ended  31  st  December, 
1872,  after  defraying  all  current  chaiges,  re- 
bates, and  interest  paid  and  doe  to  constituents 
on  current  and  fixed  deposit  accounts  ...       •••  22,940  12    7 

£31,545  10    5 

The  Chainnaii  '.^Gentlemez^  this  is  our  fint  meetanff  under  the  amended 
artklee  oi  aseodaiion.  Ton  will  recoUeot  that  one  of  tEe  alterationfl  in  the 
•rticlefl  was  in  regard  to  our  annual  meeting,  the  second  clause  of  Ihe 
Miwnded  artide  having  fixed  the  22nd  day  of  this  mouth  as  the  day  of 
meffting ;  and  the  object  of  that  alteration  was  that  our  shareholders  in 
ladiay  knowing  beforehand  the  precise  day  of  meeting,  might  hare  it  in 
ttmr  power  to  have  their  proxies  placed  in  the  hands  of  their  friends  in 
tins  coontry,  and  thus  have  a  voice  in  the  mana^ment  of  their  afl^rs.  I 
■ay  mention  that  none  of  our  shareholders  in  India  have  thought  it 
aeeeasary  to  avaQ  themselves,  on  this  occasion,  of  this  power — tiiat  is  to  say, 
so  ftf  as  the  board  are  aware,  for  none  of  the  proxies  from  India  have 
bean  nxesented  at  the  ofiloe  for  r^^tration.  I  think  we  may  infar  from 
ftis  that  the  shareholders  in  India  are  satisfied  to  leave  their  affairs  in  our 
hands — (hear,  hear)— and  we  are  bound,  I  think,  to  express  our  acknowledg- 
anti  for  this  mark  of  their  confidence  in  us,  and  I  hope  we  shall  oontinue 
to  merit  it.  There  is  very  little  in  the  report  or  in  the  accounts  which 
calls  for  ai^  remark  from  me.  I  hope  the  report  generally  will  be  oon« 
tieied  satiEfactory  by  the  shareholders.  (Hear,  hear.)  Turning  to  the 
pSMnX  balanoe- sheet,  it  will  be  seen  the  m^  item  in  our  liabilities  is  that 
4  'Cspitel,"  which  appears  exactly  tho  same  as  it  did  at  our  last  balance. 
fhe  ^'Amoont  due  on  Current  and  Fixed  Deposits  and  other  Accounts"  now 
rttods  at  £1,400,0^.  Onr  deposits  show  a  very  large  increase  upon  those 
4  the  previous  year  ;  and  those  two  items,  ^Amount  due  on  Current  and 
KiedDepoBitB,''^and«<Bilhi payable,'' amount togetherto £1,900,000.  And  if 
m  will  turn  to  the  first  item  in  our  assets,  that  is — ^  Cash  on  hand  and  at 
takers" — **  Bullion,*'  and  •*  Government  securities,"  you  will  perceive  it 
MDomts  in  ronnd  numbers  to  £760,000,  or  considerably  over  one-third  of  our 
told  liabOitLesi  to  tho  public,  which  I  think  is  a  very  satisfactory  state  of 
VOL.  xxxnr.  36 
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aflQurs.    The  next  item  of  our  assets  is  ^^  House    Property,  Fumitoie, 
and    Stamps,"  which    stands    at    almost  the  same   figure    as    our  last 
balanoe.     The    following   items,    '^  Bills    of   Exchange/'    and   *' Loans 
on    Government    and    other    Securities,"    also    stand    very    nearly  at 
what    they    did    in    our     previous    accounts.      And    as    tdiis    is  tbe 
principal   and    most    important    item    in    our    accounts,    I    may  just 
mention  that,  although  almost  the  whole  of   those  bills  has   run  off 
since  this  balance  was  made  up,  this  item  of  £1,260,000.  does  not  represent 
one  bill  overdue.      There  is  not,  I  am  happy  to  say,  a  single  bill  overdue 
in  that  account.     (Hear,  hear.)     With  reference  to  the  bUls  of  exchange, 
however,  I  may  mention  that  in  the  currency  of  the  half-year  under 
review,  we  have,  in  common  with  our  neighbours  doing  a  similar  business 
with  India,  sustained  a  loss  through  the  failure  of  Messrs.  Gledstanes  k 
Co.    Our  loss,  however,  was  very  inconsiderable  compared  with  some  of 
our  neighbours,  and  it  is  not  my  intention  to  make  any  remarks  upon  this 
failure,  further  than  to  say  that  we  do  not  take  any  blame  to  ourselves  on 
this  account.    The  individual  members  of  the  firm  of  Messrs.  Gledstanes  & 
Go.  enjoyed  such  a  high  reputation  and  position,  and  i)p  to  the  very  last 
the  decepticm  was  so  well  kept  up,  that  they  enjoyed  the  very  best  credit 
to  within  a  few  hours  of  the  catastrephe,  and  their  acceptances  were 
readily  discountable  in  the  market.     I  may   mention,  that  we  have 
provision,  as  you  will  observe  on  looking  at  our  profit  and  loss  account, 
for  this  and  other  losses.    The  shareholders  should  also  be  informed,  that 
the  liquidators  of  the  estate  of  Messrs.  Gledstanes  <k  Co.  have  already 
paid  a  small  first  dividend,  and  we  hope  for  recoveries  from  the  estates  of 
the  other  parties  whose  paper  we  hold.     Gentlemen,  we  began  the  year 
1872  with  a  deficiency  of  £33,400,  which,  as  you  know,  was  mainly  due 
to  the  misconduct  of  our  late  manager  in  China ;  we  close  the  year  by 
showing  earnings  amounting  in  round  numbers  to  £65,000,  or  14  per 
cent,  on  our  paid-up  capital,  thus  enabling  us,  after  providing  for  all  bad 
and  doubtful  debts,  and  after  wiping  off  the  whole  of  this  balance,  to  give 
a  dividend  on  the  whole  year  of  3^  per  cent. — that,  at  the  rate  of  4  per 
cent,  per  annum  for  the  last  half-year,  making  3^  per  cent,  on  the  whole 
twelve  months.     And  I  would  just  mention,  while  on  this  subject,  that  the 
circumstances  under  which  this  amount  of  profit  .has  been  made  has  been 
altogether  a  year  unfavourable  to  exchange  operations.     I  think  those 
of  you  who  have  read  the   reports  of  kindred  institutions  will  have 
observed  that  almost  aU.  of  them  have   remarked  upon  the  unprofit- 
able character  in  respect  to  exchange  operations  of  the  year  that  has 
just  closed.    It  has  been  a  bad  year  for  trade  in  India,  and   of   ooorse 
that  involves    to  a    great   extent   a  bad    year  to   the   banks,  whoso 
principal  business  is  with  Indian  traders.    We  have  thus  much  more  than 
realised  the  expectations  which  we  held  out  to  you  in  the  early  part  of 
this  year,  and  we  claim  some  credit  to  ourselves  for  this  result,  which  we 
consider  very  satisfactory  under  the  circumstances,  and  we  trust  that  you 
will  think  so  also.    Ton  see  from  the  report  that  on  the  present  occasion 
you  will  have  to  elect  three  directors.    Mr.  Fitzwilliam  and  I  retire  by 
rotation,  and  we  offer  ourselves  for  re-election ;  and  if  it  is  the  pleasure  of 
the  meeting  to  re-elect  us,  I  can  say  for  Mr.  Fitzwilliam,  as  well  as  for 
jtnyself ,  that  we  shall  continue  to  give  our  best  attention  to  the  interests  of 
the  bank.    In  regard  to  the  other  vacancy,  it  will  be  in  the  reooUeotion  of 
those  who  atten£d  the  last  anniud  meeting,  that  Mr.  Frere,  who  then 
retired  by  rotation,  had  gone  to  Maiuitius  on  public  duty,  and  as  the  period 
of  his  return  was  somewhat  uncertain,  his  re-election  was  deferred.    We 
have  now  heard  from  Mr.  Frere  that  he  expected  to  be  home  about  this 
time^  if  not  in  time  for  this  meeting,  shortly  after,  and  he  will,  therefore, 
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be  now  propofled  for  re-election.    I  mfty  mention  that  no  other  gentleman 
haft  been  proposed  for  the  vacancy.  I  am  sure  that  it  will  be  quite  unneoes- 
Buy  for  me  to  say  anything  in  commendation  of  Mr.  Frere.    He  has  sat 
with  US  at  the  board  for  some  time,  and  he  was  a  very  useful  member.  Wo 
vaat  a  Bombay  man  on  the  board,  and  Mr.  Frere  will  supply  this  want. 
I  am  sure  Mr.  Frere's  qualifications  are  quite  unquestionable.    He  is  a 
man  of  high  honour,  and  though  not  connected  directly  with  commerce  or 
banking,  still  the  high  position  he  occupied  under  the  Government  of  India, 
and  his  own  person^  qualifications,  pomt  him  out  as  a  suitable  person  for 
a  seat  at  the  Board,  and  I  am  happy  to  say  he  has  signified  his  willingness, 
if  snch  is  the  wish  of  the  shareholclers,  to  resume  his  duties  on  the  direc- 
tion.   You  will  also  have  to  re-elect  auditors,  and  the  two  gentlemen  who 
have  so  efficiently  discharged  the  duties  of  auditors  in  the  past  offer  them- 
fielres  for  re-election.   That  I  think  is  all  I  have  to  say  in  reference  to  the 
report  and  accounts,  but  before  moving  their  adoption  I  will  make  a  few 
ronarks  on  points  of  interest  to  all  of  us.    You  are  aware  that  at  the  last 
aimual  general  meeting  we  were  instructed  to  prepare  a  case,  and  to  sub- 
mit that  caae  for  tjxe  opinion  of  counsel,  in  order  to  ascertain  whether,  and 
to  what  extent,  an  action  would  lie  against  Mr.  Sherwood,  our  late 
manager  in  China.  Mr.  Sawers  with  great  care  prepared  such  a  statement. 
It  consisted  almost  exclusively  of  letters  from  Mr.  Sherwood  himself,  and 
extracts  from  letters,  and  also  the  instructions  which  we  sent  to  him.  That 
statement  was  submitted 'to  the  opinion  of   eminent  counsel,  and  the 
opinion  we  received  was  so  distinct  and  explicit  that  we  found  no  course 
was  open  to  us  but  to  send  out  instructions  to  China  to  institute  an  action 
against  Mr.  Sherwood,  and  that  was  accordingly  done— the  instructions 
being  coapled  with  the  admonition  to  press  it  to  a  settlement.     Shortly 
aftenrards  Mr.  Sherwood,  through  a  friend  m  this  country,  entered  into 
negotiations  with  us  for  a  compromise.    Those  negotiations  were  speedily 
terminated  and  settled.  Mr.  Sherwood  agreed  to  pay,  and  has  paid,  £5,000 
by  way  of  damages  to  the  bank,  and  £164,  which  was  the  amount  of  legal 
expenses  incurr^  in  this  country.    Now,  £5,000  is  a  very  small  sum  com- 
pai«d  with  the  amount  which  we  lost  through  Mr.  Sherwood's  mismanage- 
ment ;  still  it  Ib  a  very  large  sum  for  a  man  in  the  position  of  a  manager 
to  pay  out  of  hia  own  pocket.     And  I  think  you  will  consider  it  was 
fortunate  for  the  shareholders  that  he   had  it  to  pay.     Perhaps  I  had 
better  state  some  of  the  grounds  on  which  we  thought  it  advisable  to 
accept  a  compromise.    We  were  advised  that  it  was  a   case  eminently 
for  aettiement  out  of  court.     We  have   no  doubt  the  shareholders  will 
approve  of  the  arrangement  we  have  made.     (Hear,  hear.)     It  is  un- 
qnestionable  that  Mr.  Sherwood,   if  he   had  been   so   disposed,  might 
have  prolonged  the  litigation  considerably.    We  all  know  something  of 
the  law's  delays,  and  most  of  us  know  a  good  deal  of  its  glorious  uncer- 
tainties, and  Mr.  Sherwood  might  have  counted  upon  some  of  those  pos- 
sibilities, however  much  the  case  was  likely  to  go  against  him.    And  I 
am  bound  to  say  that  we  have  every  reason  to  believe  that,  however 
much  Mr.  Sherwood  may  have  erred  in  judgment  and  in  action,  he  did 
not  benefit  personally  in  any  way  by  the  misapplication  of  the  funds  of 
the  bank.    It  appears  rather  that  he  was  led  away  by  the  wilful  misre- 
presentations  of  a  Baboo  whom  he  trusted.    Under  those  circumstances,  I 
think  yon  will  2M  approve  of  the  course  which  we  have  adopted  in 
accepting  this  compromise.      (Hear,   hear.)     I   have  perhaj>8  dwelt  a 
little  too  much  at  length  on  this  subject,  but  before  I  drop  it  I  should 
viah  to  say  (me  word  more,  and  it  is,  that  we  think  the  result  of  this 
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unfortunate  and  disastrous  episode  in  the  history  of  the  bank,  of  which  I 
trust  we  have  now  heard  the  last,  affords  full  exculpation  of  the  directon 
and  of  our  general  manager,  as  concerns  our  alleged  responsibility  for  its 
occurrence.    In  conclusion,  I  am  sure  you  will  be  glaid  to  hear  and  be 
assured  by  me  that  the  business  of  the  bank  continues  to  improve,  that 
our  deposits  go  on  increasing,  that  our  credit  is  unimpaired,  and  that  we 
have  the  fullest  confidence  in  our  managers  abroad.    They  have  shown 
great  judgment  and  great  prudence  in  the  selection  of  business,  and  in 
avoiding  business  which  was  undesirable,  and  we  caimot  commend  them 
too  highly  for  the  character  of  the  paper  which  they  have  sent  to  us. 
(Hear,  hear.)     That  is  very  high  commendation.    They  all  work  well 
and  heartily  together,  and  in  fact,  gentlemen,  we  have  a  very  good  team, 
we  could  not  desire  a  better,  and  those  who  hold  the  reins  in  this  country, 
without  overdriving  them,  have  kept  them  well  up  to  the  collar,  and  have 
given  unity  and  direction  to  all  their  efforts.    And  looking  at  the  recupe- 
rative power  which  we  have  manifested  during  the  past  year,  and  looking 
also  to  the  position  of  the  bank — it  having  the  whole  of  its  means  avail- 
able for  earning  profits,  and  indeed  doing  so — and  looking  also  to  the 
admirable  manner  in  which  we  have  been  served  by  our  chief  officers,  and 
to  the  skill  and  ability  with  which  they  are  managing  our  afihirs,  I  see 
no  reason  to  doubt  that,  within  the  next  year,  we  should  be  able  to  re- 
place the  whole  of  our  reserve  fund.    That  I  am  sure  is  a  very  desir- 
able consummation.    And  I  do  not  think  I  shall  be  raising  unreasonable 
hopes  and  expectations  if  I  say  we  may  look  hopefully  forward  to  such  a 
consummation,  and  that  while  paying  the  shareholders  a  fair  return  for 
the  capital  invested.     (Hear, hear,  and  cheers.^   I  ahaU  now  move,*'  That 
the  report  and  statement  of  account  for  the  halt-year  ended  31st  December, 
1872,  now  presented,  be  received  and  adopted,  and  that  a  dividend  at  the 
rate  of  4  per  cent,  per  annum,  free  of  income-tax,  be  paid  to  the  share- 
holders now  registered  on  the  books  of  the  company,  and  that  the  same 
be  made  payable  on  and  after  this  date." 

Mr.  E.  W.  Wingrove  seconded  the  resolution. 

The  Chairman,  in  reply  to  questions,  said  the  directors  had  given  such 
orders  and  regiQations,  as,  assuming  of  course  those  instructions  were 
followed,  would  be  quite  sufficient  to  prevent .  the  recurrence  of  any  such 
misfortime  as  that  connected  with  their  China  business.  He  could  only 
ho^  that  the  penalty  Mr.  Sherwood  had  had  to  pay  would  stand  as  a 
serious  warning  to  others  not  to  enter  into  forbidden  paths.  He  did 
not  see,  however,  what  rules  could  be  laid  down  so  as  to  prevent  men 
wilfuUy  diBobe3ring  regulations. 

The  resolution  was  then  put  to  the  meeting,  and  carried  unanimously. 

The  Chairman  then  vacated  the  chair,  which  was  temporarily  occupied 
by  Mr.  Wingrove. 

The  Chairman  said— Gentlemen,  the  resolution  having  been  carried,  I 
have  to  infonn  you  that  Mr.  Campbell  (the  Chairman)  retires  by  rota- 
tion, and  will  offer  himself  for  re-election  in  due  course.  The  first  reso- 
lution I  have  to  propose  to  the  meeting  is  the  re-dlection  of  Mr.  W.  F. 
Fitzwilliam.  Mr.  Fitzwilliam  has  been  connected  with  this  bank  since 
its  commencement,  and  I  may  say  laid  for  it  in  the  city  of  London 
the  foundation  of  that  credit  which  it  happily  now  enjoys.  I  have, 
therefore,  much  pleasure  in  moving  his  re-election. 

This,  on  being  seconded,  was  put  to  the  meeting,  and  carried 
unanimously. 

The  Chairman  said — The  next  resolution  is  thafc  Mr.  B.  0.  Campbell  be 
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reelected  ft  director  of  this  company.  Mr.  Campbell  was  elected  by  the- 
board  as  its  chainnaii  during  the  past  year,  and  he  has  devoted  to  that 
office  a  great  deal  of  his  time  and  a  rather  unusual  amount  of  attention. 
He  has  very  closely  scrutinised  all  the  operations  of  tne  bank  by  the  light 
of  his  great  mercantile  and  vast  banking  experience,  and  has  most 
jealously  guarded  the  interests  and  rights  of  the  shareholders.  I  feel 
confident,  therefore,  that  you  will  readily  respond  to  the  resolution  wldch 
I  DOW  b^^  to  move. 

The  motion,  having  been  seconded,  was  put  to  the  meeting,  and  carried 
unanimously. 

Mr.  Campbell  then  returned  to  the  chair,  and  moved  the  election  of  Mr. 
Fieie  as  a  member  of  the  direction. 

The  resolution  was  seconded,  and,  after  some  little  discussion,  was  put, 
and  unanimously  carried. 

On  the  motion  of  a  shareholder,  a  vote  of  thanks  was  cordially  awarded 
to  the  chairman  and  directors  for  their  able  management  of  the  affisdrs  of 
the  bank. 

A  similar  compliment  having  been  passed  to  the  officers  of  the  bank,  the 
pDooeedxngs  were  brought  to  a  close. 


ORIENTAL  BANK  CORPORATION. 

TjSE  ordinary  general  meeting  of  this  company  was  held  on  the  24th 
April,  at  the  offices,  Threadneedle  Street,  London ;  Mr.  James  Blyth  in 
the  chair. 

The  Secretary  having  read  the  notice  convening  the  meeting,  the 
following  report  and  balance-sheet  were  taken  as  read : — 

**  In  the  general  statement  of  affairs  and  balance-sheet  for  the  year  1872, 
now  submi^ed  to  the  proprietors,  it  is  shown  that  the  net  profit  of  the  cor- 
poration for  that  period  (including  £5,428.  80.  lOd.  brought  forward) 
amounts  to  £187,590. 15s.  2(2.,  after  d^Eraying  current  expenses,  providing 
for  all  bad  and  doubtful  debts,  and  appropriating  £6,0()(>  to  the  reserve 
fund,  which  will  then,  with  the  insurance  fund,  stand  at  an  aggregate  sum  of 
half-a-million  sterling.  The  dividend  of  6  per  cent,  paid  in  November  last, 
for  the  half-year  end^  30th  June,  has  absorbed  £90,000  of  the  profits, 
leaving  £97,590. 15s.  2d,  noir  to  be  dealt  with,  out  of  which  it  is  proposed 
to  pay  a  like  dividend  of  £90,000  for  the  subsequent  half-year,  making  a 
dirtribution  of  12  per  cent,  for  the  year.  The  dividend  will  be  paid  as 
usual,  free  of  income-tax,  on  the  1st  May,  and  when  this  has  been  provided 
for  there  will  remain  £7,590. 15s.  2d,  to  be  carried  to  the  credit  of  next 
year's  account.  Mr.  Mackenzie,  Mr.  Kay,  and  Mr.  Walkinshaw  are  the 
directors  who  retire  by  rotation.  These  gentlemen,  being  eligible,  offer 
themselves  for  re-election,  for  which  the  court  with  pleasure  recom- 
mend them  to  the  proprietors.  The  meeting  will  also  have  to  appoint  two 
gentlemen  as  auditors  for  the  year  1873.  In  giving  this  intimation,  the 
court  cannot  refrain  from  expressing  their  regret  that  the  corporation  have 
lost  the  services  of  their  auditor,  Mr.  WUliam  Hunter  Hughes,  who 
tendered  his  resignation  of  the  office  some  months  ago  in  consequence  of 
ill-heaUh.  Mr.  Hughes  has  audited  Hie  accounts  of  the  corporation  for 
twenty  years,  and  has  enjoyed  the  well-deserved  confidence  of  shareholders 
and  directors ;  the  court  hope  that  the  interests  of  the  corporation  may  be 
•q»fly  cared  for  by  his  successor  now  to  be  appointed." 
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General  Statement  and  Balanee-sheet  for  the  Tear  endinff  ZUt  Deeemher^  1872. 

LIABILITIES. 

Dr,  • 

f*romi8sory  notes  in  circulntion  not  bearing  interest     £658,810  16  3 

Bills  of  exchange  in  circnlation  not  bearing  interest    9,345,631  8  4 

Balances  due  to  other  banks          ...        6S,274  3  6 

Cash  deposited  not  bearing  interest          3,536,162  11  3 

Cash  deposited  bearing  interest 6,105,314  6  5 

Total  due  to  the  public      19,708,193    5    9 

Capital  paid  up,  £1,500,000  ;  reserved  surplus  fund,  £450,000 ; 
insurance  fund,  £50,000 ;  dividends  remaining  unpaid, 
£,2,129.  15*.  Qd. ;  balance  of  profit  and  loss  after  defraying 
all  current  charges,  £97,590.  lbs.  2d. ;  due  to  shnrcholdcre...     2,099,720  10    2 

£21,807,913  15  11 

ASSETS. 

Cr, 

Coin  and  bullion     £3,636,316  12  8 

Balances  due  from  other  banks 616,540    2  4 

rromissoT}' notes  or  bills  of  other  banks 22,409    6  9 


3,175,266     1  9 

Government  secorities       1,447,996  10  1 

Landed  or  other  property  of  the  corporation 251,930    4  9 

Debts  secured  by  landed  or  other  property 70,134  10  0 

Notes  and  bills  discounted,  or  other  debts  duo  to  the  corporation, 
not  included  under  the  foregoing  heads,  and  exclusive  of  debts 

abandoned  as  bad 16,862,586    9  4 


£21,807,913  15  11 
PBOFIT  ANB  LOSS  AOCOITKT. 

2>r. 
Amount  paid  as  interim  dividend  for  the  half-year  ending  30th 

June,  1872  90,000    0    0 

Balance        97,590  15    2 


£187,590  15    2 


Cr. 

Balance  undivided  at  31st  December,  1871        5,428    8  10 

Amount  of  net  profit  for  the  year  ending  3 let  December,  1879, 
after  defraying  current  chaiges,  and  providing  for  bad  and 
doubtful  debts,  and  carrying  £6,000  to  the  cre£t  of  reserved 
surplus  fund 182,162    6    4 

£187,590  15    2 


Tl^  Chairman  said  : — QenUemen,  I  have  the  pleasnre  of  dedaring  a  divi- 
dend of  £1.  105.  per  share,  in  addition  to  £1.  lOs.  already  paid^  which 
will  be  paid  on  the  Ist  of  May,  free  of  income-tax.  In  moving  the  adop- 
tion of  the  report,  I  may  say  the  directors  have  very  great  satisfaction  in 
coming  to  yon  for  the  fourteenth  time,  recommending  a  dividend  of  6  per 
cent,  for  the  half-year,  making  12  per  cent,  per  annum.  As  many  gentle- 
men in  the  room  will  be  aware,  the  business  with  India  and  China  has  not 
been  of  a  very  satisfactory  character  for  some  time  paat.    You  will  recollect, 
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geotitfmen,  that  we  had  a  special  meeting  of  the  ahareholders  on  the  31st 

of  Janiiaiy,  when  you  authorised  the  duectors  to  apply  to  Parliament  for 
an  Act  to  ertend  the  powers  of  the  corporation,  and  a  bill  is  now  before 
Parliament,  and  has  been  read  a  second  time  in  the  House  of  Lords,  and 
we  have  retaoii  to  believe  it  will  pass  both  houses  very  shortly.  At  our 
iut  general  meeting  I  informed .  you  we  had  made  a  serious  loss  by  the 
fiulure  of  the  firm  of  Gledstanes  <&  Co.  That  has]  been  the  unfortunate 
event  of  the  year,  but  it  is  all  provided  for,  as  has  been  every  bad  and 
doabtfol  debt.  With  these  observations,  I  move  that  the  acooimts  be 
received  and  adopted. 

Dr.  Thorn  said  the  Chairman  had  alluded  to  the  case  of  Gledstanes  &  Co. 
He  would  therefore  like  to  ask  whether  the  directors  were  perfectly  satisfied 
thst  the  liquidation  was  being  conducted  in  a  satisfactory  manner  1  He  would 
tlaolike  to  ask  another  question,  which  might  be  more  serious.  He  did 
not  know  whether  there  were  any  shareholders  in  the  room  who  were 
Bhareholdars  in  the  Chartered  Mercantile  Bank  ;  but  if  there  were,  they 
JBQstbe  quite  aware  of  the  fact  that  in  that  bank  they  had  lost  £90.000. 
That  loss  aroflofrom  a  criminal  swindler,  who  removed  opium  upon  which 
advances  had  been  made.  He  would  therefore  like  to  ask  whether  the 
directors  of  this  bank  had  given  any  consideration  to  this  subject,  and 
whether  they  had  given  special  orders  to  the  agents  abroad  to  beware  of 
this  class  of  business? 

The  Chairman — With  respect  to  the  first  question,  namely,  that  of  the 
liquidation  of  Gledstanes  and  Company,  we  are  only  interested  as  partly 
representing  the  creditors,  and,  as  tar  as  we  see,  there  has  been  no  improper 
act  taken  by  the  liquidator.  We  are  satisfied,  and  I  do  not  think  we  could 
adopt  any  course  which  would  give  a  greater  amount  of  receipts  from  the 
estate.    To  the  other  matter  I  will  ask  the  chief  manager  to  reply. 

Mr.  Stoart  (the  chief  manager)  said  : — ^With  respect  to  the  possession  of 
opium  at  Singapore,  it  was  difficult  to  say  whether  a  manager  might  or 
might  not  put  himself  out  of  possession  of  property  which  he  had.  In  the 
ease  referred  to,  the  directors  were  advised  by  counsel  that  the  manager  had 
not  done  so.  In  this  case  the  bank  did  not  run  any  risk  of  losing  its  pm- 
perty.  Of  course,  as  to  the  general  question,  it  was  difficult  to  say  what  a 
man  who  had  property  in  his  possession  might  do. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
nnaidmously. 

Votes  of  thanks  were  passed  to  Mr.  Mackean,  and  also  to  Mr.  W.  H. 
Hughes,  the  auditor,  who  retired  from  ill-health. 

(hi  the  motion  of  the  Chairman,  the  three  retiring  directors,  Messrs. 
Slackenzie,  Kay,  and  Walkinshaw,  were  re-elected. 

Mr.  Robert  Strong  was  elected  auditor  in  the  place  of  Mr.  Hughes. 

Mr.  Adand — Before  we  separate,  I  beg  to  propose  a  vote  of  thanks  to  the 
chairman,  the  directors,  and  officers  for  their  management  of  the  businesp, 
which  was  carried  unanimously. 

The  Chairman — On  behalf  of  my  brother  directors  and  myself,  I  beg  to 
thank  you  very  sincerely  for  the  kind  compliment  you  have  paid  us.  We 
have  endeavoured  to  the  best  of  onr  ability  to  discharge  the  duties 
entrusted  to  U8. 

The  proceedings  then  terminated. 
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STANDABD  BANK  OF  BRITISH  SOUTH  AFBICA  (LIMITBD). 

Thb  nineteenth  ordinary  general  meeting  of  this  oompany  was  heild  on  the 
26ih  Apnl,  at  the  offioes,  10,  Clements  Lane,  London ;  Captain  Samuel 
Hyde  in  the  chair. 

Mr.  W.  F.  Searle  (the  secretary)  having  read  the  notice  convening  the 
meeting,  the  following  report  and  accounts  were  taken  as  read : — 

*'  The  directors  snbmit  to  the  proprietors  the  acconnte  of  the  company 
for  the  half-year  ending  31st  DecemMr,  1872,  showing  a  profit'-after  pay- 
ment of  charges,  a^propriaticMi  to  bank  premises  and  f  amitnre  acoonnts  in 
Sonth  Africa,  making  full  provision  for  all  bad  and  donbtfnl  doubts,  and 
indasive  of  the  balance  of  £L,489.  2s,  8d.  brought  from  the  provioiiB 
accovx'*  -of  £45,778.  9s.  lOd,  which  tiiey  recommend  should  be  disposed 
of  91  iuiiowH,  viz. :— To  rebate  on  bills  discounted,  £13,367. 14«.  8a.;  to 
reserre  fund,  £10,000 ;  to  dividend  of  IBs.  and  a  bonus  of  10^.  per  share  ou 
14,606  shares,  £26  paid,  and  dividend  of  6<.  and  bonus  of  4f .  per  share  on 
4,317  shares,  £10  paid  (being  at  the  rate  of  10  per  cent,  per  annum), 
£20,416;  to  balance  carried  forward  to  profit  and  loss  new  account, 
£2,004.  IBs.  2d.  In  accordance  with  the  articles  of  association,  two  of  the 
directors,  viz.,  Samuel  Bolton  Edenborou^h,  Esq.^  and  John  Torrance,  Esq., 
retire  from  office  at  this  meeting,  and,  being  eligible,  they  offer  themselves 
for  re-election ;  James  Glegg,  Esq.  (of  the  firm  of  Messrs.  Quilter,  Ball, 
and  Co.,  pnbHc  accountants),  and  wuliam  Whit^onl,  Esq ,  the  aaditoiB 
of  the  company,  likewise  retire  from  office,  and,  being  eligible,  offer  them* 
selves  for  re-election.' ' 

Balance-sheet.  Zlst  December y  1872. 
Dr. 
Capital,  viz. :  -14,606  shares,  £S5  paid,  £365,150 ;  4,317  sliares, 

£10  paid,  £43,170  £408,320    0    0 

arculation— Notes,  £588,624 ;  poet  bills,  £6,&16.  8«.  M.       ...       589,040    8    i 

Liabilities  on  deposit  and  current  accoant«        I,:{35,747    2    6 

Bills  payable  and  other  liabilities 058,9^1  II    6 

Bills  reodved  for  collection  517,477    6    I 

Reserve  fnnd  30,000    U    0 

Profit  and  loss,  vis. :— BalaDCC  30th  Jane,  1872,  £  1 ,489. 2i.  8^. ; 
net  profit  for  half-year  ending  3i8t  December,  1872,  after 
appropriations  to  bank  premises  and  I'lirnitnie  accounts  in 
South  Afdca,  and  making  lull  provision  for  all  huY  and 
donbtfnl  debts,  £30,931.  12«.  6^.;  rebate  on  Mils  dlsconnteU 
and  not  yet  dne,  £13,357.  14«.  8</ 45,778    9  10 

£3,585,354  18    4 

Or. 

Cssh  with  bankers  and  at  branches,  and  specie  in  transitu      ...  £644,199  13  3 

Investments  in  consols  and  colonial  and  forui'^n  stocks            ...  1 10,406    1  7 
Bills  discounted,  remittances   from    branches,    advances   on 

securities,  etc 2,^67,475  16  lu 

Bills  receivable,  as  per  contra       517,477    6  I 

Freehold  premises  in  London       22,746    5  2 

Bank  premises,  fomiture,  fittings,  etc.,  in  South  Africa          ...  22,989  15  5 

£3,585,354  18    4 
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J*i'oJlt  and  Loju  Account  for  the  Hal/'tjeav  ending  Zlst  December ^  1872. 


/)r. 

Cha])|C9,  inclnding  rent,  salariit),  taxes,  rcinauoration  to  direc- 
tors and  auditors,  and  all  other  expenses  at  bead  office  and 


Babnctt  cft.Tied  down 


Cr. 


GiOB  prolfta  Qndnding  balance  of  £1,489.  2i.  %d,  brongbt 
fomatd  frotn  the  half-year  ending  30th  Jnne,  1872),  after 
dedncting  interest  on  deposit  and  current  accounts,  duty  on 
iKM  ctrculatfon,  appropriations  to  bank  premises  and  fur- 
niton  aceonnts  in  Sonth  Africa,  and  marking  AiU  provision 
fer  an  bad  aiMi  donbtful  debts 


APP&OPAiuioir, 

Rabate  on  bills  discoanted,  and  not  yet  due        

Dividend  at  the  rate  of  £6  per  cc^nf.  per  annam,  £12,249.'  12«. ; 
bonus  of  lOf.  per  share  on  old  riiAtJS,  and  As.  per  share  on 
new' Aarcs,  £8,1S6.  8j.  ...        ...        ...        ...        ...        ••• 

IwserTe  niinL..        ...        ...        •••        ...        ...        ...        ... 

BihNiee  arrricd  forward  to  profit  and  loss  new  eccoant 


Cr. 
Balance  brought  down 


Br. 
Balance 


RE9ERVK    FUND. 


Cr, 

Balance,  SOih  Juno,  18791...: 

Transferred  from  profit  and  lo0»^  aist  Dfcerob^r,  1.872 


Balance,  31st  December,  1872 


£18,406    6  11 
45,778    9  10 

£64,184  16     9 


£64,184  16     9 
£64,184  16    9 


£13,857  14    8 


20,416    0    0 

10,000    0    0 

2,004  15    2 


£45,778 

9  10 

£45,778 

9  10 

£45.778 

9  10 

£40,000 

0  0 

£40,000 

0  0 

£30,000 
10,000 

0  0 
0  0 

£40,000 

0  0 

£40,000 

0  0 

The  Chairman  aaid  :— It  now  becomes  my  duty  to  move  the  adoption  of 
the  report  and  atatement  of  aceonnts,  and  to  give  you  suob  explanations 
aa  are  costomary  on  these  occasions.  The  items  of  interest  to  which  I 
viih  to  flak  yonr  i>pecial  attention  are  on  the  debit  side.  The  note  cinm- 
lati'tn,  as  compared  with  the  last  time  we  had  the  pleasure  of  meeting, 
on  the  30th  of  June,  1872,  amounted  to  £513,584,  and  on  the  Slst  of 
December  to  £582,524.  The  deposits,  as  you  will  observe,  in  Jnne,  1872, 
wen  £1,196,030,  and  at  present,  by  the  statement  of  accounts,  they  are 
ICI,3357l7.    Ou  the  credit  side,  which  I  wish  particularly  to  call  your 
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attention  to,  are  bills  under  discount,  advanoes,  and  securities.  Oa  the 
30th  of  June,  1872,  they  were  £2,014,288,  and  in  December,  18/2,  they 
were  £2,267,475.  Now  there  is  one  item  which,  perhaps,  it  is  my  duty 
to  call  your  attention  to  :  it  is  the  post-bills  as  compared  with  what  they 
stood  at  the  last  meeting.  They  show  a  very  great  diiiereuce ;  but  I  am 
happy  to  tell  you,  and  no  doubt  many  of  you  are  aware,  that  it  is  to  the 
advantage  rather  than  to  the  disadvantage  of  the  bank,  inasmuch  as  thoeo 
post-bills  are  usually  issued  at  a  time  when  coin  is  scarce,  and  [serve  as 
coin,  and  therefore  are  only  used  by  the  bank  for  accommodation  to 
travellers,  and  so  forth.  Then,  again,  there  is  another  item  which  appears 
to  disadvantage ;  it  is  the  expenses — charges,  including  rent,  salaries,  taxes, 
remuneration  to  directors  and  auditors,  and  all  other  expenses  at  head- 
office  and  branches,  £18,000  against  £16,000.  Well,  now,  I  am  sure  you 
are  all,  or  many  of  you,  conversant  with  the  facts  connected  with  tbo 
extension  of  our  business,  and  know  that  our  expenses  must  naturally 
increase ;  but  it  is  the  most  determined  wish  of  the  directors  to  keep 
every  item  down  as  much  as  possible.  I  think,  however,  you  will  not 
object  to  the  expenses  as  long  as  the  business  is  profitable.  Then 
the  next  thing  I  have  to  call  your  attention  to  is  that  we  have  added 
£10,000  to  the  reserve  fund,  which  will  now  amount  to  £40,000,  and  we 
hope  to  increase  that  fund  to  £100,000  in  a  reasonably  short  space  of 
time,  and  then,  I  think,  we  shall  stand  only  next  to  the  Bank  of  England. 
All  these  items,  you  will  observe,  contrast  favourably  with  the  last  state- 
ment. There  is  another  item  on  which  you  may  wish  to  have  some  in- 
formation, and  that  is  the  investment  of  £110,466,  and  if  you  would  wish 
the  items  read  the  secretary  will  read  them.  They  are  all  invested  in 
good  profitable  secui'ities,  and  yield  an  average  rate  of  interest  of  5  per 
cent. 

Mr.  Kiell— I  should  like  to  have  them  read. 
The  Secretary  read  the  list  of  the  company's  investments. 
The  Chairman  continued — To  show  you  the  position  of  our  bank  in  the 
colonies,  we  paid  the  Colonial  (government  duty  on]^bauk-note  "circula- 
tion, £3,986  for  the  half-year,  and  on  our  subscribed  capital  £^6 ;  in 
fact,  we  pay  now  to  the  Colonial  Government  duty  amouncing  to  more 
than  £8,000  a  year.  It  cannot  be  avoided.  Now,  these  items  I  hope  yon 
will  consider  compare  favourably  with  those  presented  last  half-year ;  and 
the  directors  now  congratulate  you  on  the  steady  improvement  in  the 
bank's  affairs,  and  hope  the  report  and  statement  of  the  accounts  is  suffi- 
ciently ample  to  give  you  all  the  information  interesting  to  you.  The 
condition  of  the  bank  is  a  sound  one,  and  must  increase  in  prosperity 
with  the  increasing  prosperity  of  British  South  Africa,  and  we  hope  to 
continue  to  possess  the  confidence  of  the  mercantile  community,  so  long 
as  tho  bank  is  conducted  on  purely  banking  principles,  which  it  is  the 
determination  of  your  directors,  aided  by  the  energy  of  your  managers 
here  and  abroad,  to  do.  All  our  branches,  twenty  in  number,  are  being 
worked  with  the  greatest  care  and  economy,  and  your  experienced  general 
manager,  Mr.  Stewart,  returns  to  his  post  very  shortly,  much  b^efited 
in  health,  and  prepared  with  renewed  energies  for  any  emergencies  in 
the  conduct  of  your  affairs.  The  Oriental  Bank,  you  are  aware,  or 
probably  are  aware,  have  established  themselves  at  Port  Elizabeth,  bat 
not  with  any  unfriendly  opposition  to  us.  Quite  the  reverse.  The  prestige 
of  this  bank  is  a  sufficient  guarantee  ^at  we  i^all  work  without  any  un- 
due rivalry.  (The  Chairman  here  read  an  extract  of  a  letter  from 
their  present  acting  general  manager  Mr.  Horn.) 

He  continued — Now  I  really  think  that  it  is  not  my  province  to  detain 


Digitized  by  VjOOQ IC 


Standard  Bank  of  British  South  Africa.  479 

7<m  any  longer  on  this  matter.  All  I  can  do  is  to  give  my  own  assurance 
and  that  of  the  directors  that  we  are  in  a  prosperous  and  progressive 
poation,  and  before  sitting  down  I  will  ask  any  proprietor  to  put  to  me 
any  questions  relative  to  this  business,  which  I  shall  with  great  pleasure 
uvwer  if  it  is  in  my  power  so  to  do. 

Mr.  J.  Owens — May  I  ask  if  you  contemplate  reducing  the  liability 
on  the  shares  when  you  have  made  up  the  reserve  fund  to  £100,000  ? 

The  Chairman — It  is  a  very  proper  question  for  you  to  put,  sir,  and  it 
bas  occupied  the  minds  of  your  directors  vety  considerably,  and  I  have  no 
donht  we  shall  in  the  course  of  a  short  time  be  in  a  position  to  carry  out 
what  you  now  foreshadow. 

Ifr.  D.  0.  Simpson  thought  it  would  be  better  to  have  the  reserve  fund 
inTMted  in  Colonial  Qovemment  securities,  as  it  would  give  more  confi- 
Jence  in  the  colonies,  and  bring  customers. 

The  Chairman — I  think  you  are  quite  right,  and  that  shall  have  our 
wrioas  attention.  It  has  not  passed  unobserved  by  the  board,  but  coming 
from  the  shareholders  we  shall  consider  more  about  it.  Then  the  first  re- 
nbtion  I  shall  have  the  pleasure  to  propose  to  you  is  that  the  report 
and  hahinoe-sheet  to  the  31st  of  December,  1872,  now  presented,  be 
adopted. 

Mr.  Frames — ^I  beg  to  second  that,  and  have  particular  pleasure  in  stat- 
ing that  full  provision  has  been  made  for  all  bad  and  doubtful  debts,  and 
the  iteoEi  of  £40,000  for  amalgamation  with  institutions  at  the  Cape  has 
been  extinguished.  It  is  a  matter  of  satisfaction  to  the  directors  to  be 
able  to  say  this,  and  that  the  assets  of  the  btuok  are  fully  represented,  and 
there  is  £40,000  in  addition  as  a  reserve  fund. 

A  Shareholder— And  Mr.  Paterson's  debt,  the  late  chairman  % 

The  Chairman ~Tes,  that  is  fully  provided  for. 

The  motion  was  then  put,  and  carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Bennie,  the  appro- 
priatioDB  recommended  in  the  directors'  report  were  agreed  to. 

The  retiring  directors,  Messrs.  S.  B.  Edenborough  and  John  Torrance, 
vere  re-elected,  and  the  retiring  auditors  were  re-appointed. 

The  Chairman  said  the  next  resolution  was  one  he  had  great  pleasure  in 
ptoposing.  It  was:  '<  That  the  thanks  of  the  meeting  be  given  to  Mr.  Stewart, 
tbe  general  manager ;  to  Mr.  Searle,  the  secretary  and  London  manager ; 
and  to  the  various  managers  and  other  officers  of  the  bank,  for  their  very 
Taluable  services.'^  When  he  read  the  resolution  he  thought  he  had  done 
all  that  was  needful.  A  more  efficient  staff  no  bank  in  the  world  could 
poaeess,  and  the  directors  were  deeply  indebted  to  those  gentlemen  for 
their  efficient  services. 

The  motion  was  seconded,  and  carried  i%tm.  co^i. 

If  was  further  resolved  that  the  thanks  of  the  meeting  be  awarded  to 
the  diiectoTB^  for  their  attention  to  the  affairs  of  the  bank,  and  to  the 
Cliairman,  for  his  conduct  in  the  chair. 

The  Chairman  returned  thanks  on  behalf  of  himself  and  colleagues. 
The  directors,  individually  and  collectively,  gave  their  best  attention  to 
thk  institntion,  which  was  now  becoming  one  of  considerable  magnitude. 

The  proceedings  then  terminated. 
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BANK  OF  OTAGO  (LIMITEB). 

An  extraordinary  general  meeting  of  the  shareholders  was  held  on  the 
25th  April,  at  the  London  Tavern ;  Mr.  Alexander  Lang  Elder  in  the 
chair. 

The  notice  convening  the  meeting  was  read  by  Mr.  A.  Fraser,  the 
secretary. 

The  Chairman  said : — Gentlemen,  I  feel  that  I  stand  before  yon  to-day 
in  a  most  humiliating  position,  for  after  oar  ten  years'  struggle  to  keep 
this  bank  in  existence,  with  your  patience  and  our  perseverance,  to 
find  that  we  must  come  to  you  at  last  and  say  that  we  must  wind  up  the 
company,  is,  to  say  the  least  of  it,  a  humiliating  position.    Neverthelefls, 
I  am  satisfied  that  it  is  the  best  coarse  that  you  can  pursue,  and  I  have 
no  hesitation  whatever  in  recommending  it  to  your  accep^mce  with  all 
my  heart.    In  occupying  this  chair  five  years  ago  it  was  my  palnfal  dnty 
to  announce  to  you  that  we  had  lost  £40,000  of  our  paid-up  capital    At 
that  time  the  question  arose  whether  the  bank  should   be  wound  up, 
but  eventually  it  had  been  agreed  that  it  would  be  well  to  carry  it  on,  and 
endeavour,  if  possible,  to  make  it  redeem  its  position.    We  fully  anticipated 
at  that  time  that  in  two  or  three  years  our  lost  capital  would  be  made  up ; 
but  I  grieve  to  say  it  has  taken  the  five  years  to  do  so,  and  even  now  we 
are  scarcely  square  with  the  world.    Instead  of  making  £15,000  or  £16,000 
a  year,  as  we  had  good  reason  to  hope  would  be  realised,  the  profits  have 
dwindled  down  to  something  like  £11,000  a  year,  which  is  far  too  little  to 
pay  proper  dividends  to  the  shareholders.     We  then  saw  clearly  thai 
without  more  caj^ital,  and  without  a  fresh  field  for  banking,  we  could 
not  put  the  bank  in  a  proper  paying  condition.    More  capital  we  might 
have  got,  but  the  awkward  position  was,  that  from  the  narrow  limit  the 
bank  was  in,  we  could  not  extend  our  operations  to  the  other  provinoea. 
The  only  way  would  have  been  to  have  woundup  the  concern  and  brou^t 
it  out  anew.    It  appeared  to  us  plainly  from  the  beginning  that  we  made 
this  error  in  commencing  upon  too  narrow  a  field  for  the  bank.    We 
should  have  gone  to  all  the  provinces  and  secured  fields  for  our  operations 
there.    With  the  view,  therefore,  of  redeeming  our  error,  that  would 
have  been  the  course  that  we  should  have  adopted,  but  in  that  case  we 
should  then  have  to  wind  up  the  affairs  of  the  bank,  and  in  the  crippled 
state  of  our  finances  we  did  not  see  oar  way  to  do  so.    The  only  other 
course  open  to  us  was  to  amalgamate  with  another  bank,  or  dispose  of  our 
business  to  some  institution  then  in  existence.      The  directors  of  the 
National  Bank  of  New  Zealand  (Limited)  being  willing  to  enter  into  a 
treaty  with  us  for  the  purchase  of  the  bank,  we  were  very  happy  to  enter 
into  negotiations  with  them,  and  to  make  a  preliminary  agreement,  subject 
to  your  approval.    Thus  it  will  rest  with  you  to  sanction  or  otherwise  the 
winding-up  of  the  bank's  affairs.     We  could  not,  in  negotiating  with  the 
directors  of  the  National  Bank  of  New  Zealand,  get  aU  that  we  desired. 
For  instance,  we  asked  for  something  for  the  goodwill  of  the  bank;  that, 
however,  they  would  not  entertain  at  all ;  but  we  carried  a  point  which 
we  consider  a  very  important  one,  and  that  was  to  get  our  premises  valued 
.  as  a  '<  going  concern."    If  such  an  arrangement  had  not  been  effected 
there  would  have  been  a  very  considerable  loss ;  as  it  was,  by  this  meaas 
we  hope  there  will  be  very  little  deficiency  under  that  score.    I  will  now 
call  upon  Mr.  Masterman  to  read  the  agreement  made  between  the  tw9 
banks,  and  I  hope  it  will  meet  with  your  approval. 
The  Agreement  having  been  read, 
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TheGhaiiman  oontinned — I  may  tell  you,  gentlemeaythat  this  arrange- 
ment if  going  on  at  the  present  time ;  and,  in  fact,  they  are  just  waiting 
to  cuiy  out  the  agreement  in  its  entirety  nntil  we  do  onr  part  on  this 
nde.  As  you  will  peroeive,  nothing  can  be  done  about  taking  the  bank 
orer  untQ  we  have  agreed  to  the  proposition  here.  In  the  meantime, 
howenrer,  they  are  yaluinff  the  assets  and  preparing  the  accounts,  &c. 
Mr.  Morrison,  who  has  been  appointed  umpire  in  the  matter,  and 
iriio  is  well  known  to  you,  wrote  on  the  11^  February  last,  to  the 
effect  that  he  thought  the  terms  of  the  purchase  were  yery  fair  and  reason- 
abb  as  between  two  institutions. 

In  reply  to  questions, 

Ihe  Chairman  said — It  is  impossible  to  state  the  amount  of  assets  until 
ve  get  those  valuations  from  the  other  side.  We  do  not  expect  that  all 
the  money  will  be  paid  out ;  but  probably  £8. 10s.  to  £9  per  share  will  be 
ntonied  to  the  shareholders,  after  paying  the  expenses  of  winding-up. 
Ib  fact,  I  shall  be  disappointed  if  tlie  assets  do  not  realise  that.  I  will 
loir  formally  moye  the  first  resolution,  viz. : — ^  That  the  company  be 
vound-up  Toltmtarily  under  the  provisions  of  the  Companies  Act, 
1M2/' 

Mr.  John  Harbottle,  the  deputy- chairman,  begged  to  second  the  resolu- 

tlOD. 

The  Chairman  said,  in  reply 'to  a  shareholder,  that  they  hoped  in  the 
eoQne  of  a  month  to  pay  the  first  instalment  to  the  eihareholders. 

A  Proprietor  disapproTed  of  the  passing  of  the  resolution,  on  the 
goimd  that  the  bank  would  be  placed  in  an  awkward  position  were  the 
National  Bank  of  New  2iealand  to  fail  in  carrying  out  its  part  of  the 
agreement. 

Mr.  Abraham,  who  said  he  was  a  shareholder  also  in  the  Bank  of  New 
Zeahmd,  was  amrprised  to  hear  that  any  apprehension  should  be  enter- 
tained as  to  the  failure  on  the  part  of  that  company  in  carrying  out  the 
agreement,  inasmuch  us  it  was  so  greatly  to  their  interest  to  do  so.  He 
was  of  opinion  that  unless  the  Bank  of  New  Zealand  obtained  a  footing 
in  the  country  by  the  purchase  of  this  company's  business,  they  were  not 
at  all  likely  to  succeed  in  doing  so  by  other  n:eans,  especially  in  view  of 
the  competition  of  aU  the  other  banks.  Having  quoted  various  statistical 
figores  showing  the  trade  of  the  province  of  Otago,  he  went  on  to  say 
that  he  thought  the  shareholders  would  perceive  from  those  facts  that  it 
was  of  the  greatest  importance  that  the  Bank  of  New  Zealand  should  get 
a  fooling  in  Otago.  And  of  course,  were  they  to  throw  this  company 
crerhoard,  they  would  stand  the  chance  of  their  being  resuscitated  in 
aoodier  shape,  which  he  tiiought  would  be  very  possible,  and  thus  put  an 
eflectnal  extinguisher  upon  uie  National  Bank  of  New  Zealand.  So 
nradi  in  regard  to  the  probability  of  this  matter  falling  through.  Per- 
aoBaUy  he  hoped  that  the  agreement  would  be  agreed  to,  for  he  was  sure 
they  must  all  condole  with  their  directors,  who,  after  a  stro^le  of  so 
nauy  years,  found  theme dvee  in  their  present  unfortunate  position.  As 
to  &  position  of  afEairs  as  they  stood  now,  they  were  in  face  of  a 
diffieuHy  from  which  tiiey  could  not  escape,  and  he  thought,  for  the  good 
of  all  partiea  conoemed,  the  sooner  the  shareholders  put  the  directors  in 
i  position  to  earry  out  this  agreement  the  better.     (Hear,  hear.) 

In  the  eourse  <^  a  desultory  discassion  that  then  ensued,  the  Chairman 
obaerved  that  the  board  expected  a  telegram  every  day  to  advise  them 
that  matters  wer^  aU  arranged  in  the  colony.  It  was  also  to  be  remem- 
|)ered  that,  even  were  the  shareholders  to  pass  this  resolution  that  day, 
H  would  be  necessary  to  call  another  meeting  within  a  month  to  con6rm  it. 
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After  some  further  duouasioD,  the  reaolation  was  put  to  the  meeting 
and  carried  unanimously. 

Mr.  Bait  moved — ^*  That,  subject  to  the  confirmation  of  the  lask  pre- 
ceding resolution  in  accordance  with  the  provisions  of  the  CompanieB' 
Act,  1862,  as  to  a  special  resolution,  Alexander  Lang  Elder,  Esq.,  Samuel 
Bolton  Edeuborough,  Esq.,  John  Harbottle,  Esq.,  Alexander  Morrifloo, 
Esq.,  Joseph  Robert  Morrison,  Esq.,  and  James  Duncan  Thomson,  Esq., 
the  directors  of  the  company,  be  and  they  are  hereby  appointed  liqui- 
dators for  the  purpose  of  such  winding-up ;  and  that  the  said  liquidators  be 
and  they  are  hereby  authorisod  to  sell,  dispose  of,  and  transfer  the  property 
and  business  of  the  bank  to  the  National  Bank  of  New  Zealand  (Limited), 
upon  the  terms  mentioned  in  a  provisional  agreement,  dated  10th 
December,  1872,  with  such  modifications  thereof  as  the  liquidators  may 
consider  expedient " — which  was  seconded  by  Mr.  Leathley,  and  agreed 
to,  only  one  hand  being  held  up  to  the  contrary. 

Mr.  Marshall  moved — *'  That  the  liquidators  be  authorised  to  retaio, 
out  of  the  assets  of  the  company,  a  sum  amounting  to  2^  per  cent,  upon 
the  amount  of  the  assets  which  may  be  realised  for  distribution  amongst 
the  shareholders,  which  is  the  sum  the  meeting  considers  reasonable  as  a 
remuneration  for  the  trouble  they  will  have  as  liquidators  in  winding- 
up  the  aflfairs  of  the  bank,  and  for  their  past  services,  as  directon 
thereof." 

Mr.  T.  Harbottle  begged  to  second  the  resolution,  which  was  put  to  the 
meeting,  and  carried  unanimously. 

The  cordial  thanks  of  the  meeting  having  been  awardod  to  the  Chair- 
man, the  proceedings  terminated. 


C0mmutticatians. 


To  the  Editor  of  the  **  Bankers*  Magatitic." 

BANKING  IN  VICTORIA. 

Melbourne,  Slst  January,  1873. 
Sut, — The  month,  now  so  near  a  dose,  has  been  a  most  remarkable  one 
as  regards  the  banks.  As  anticipated  for  months  past,  the  compact  under 
which  the  banks  have  worked  for  many  years  came  to  a  termination.  It 
is  useless  on  this  present  occasion  to  give  your  readers  an  account  of  the 
causes  that  have  brought  about  so  abrupt  a  conclusion.  The  entire  hlame 
is  laid  upon  this  and  that  bank,  but  we  presume  each  bank  has  had  a 
good  dead  to  do  in  the  matter,  and  outside  people  are  perfectly  surprised 
at  the  strange  disclosures  the  rupture  has  already  revealed.  The  banks, 
from  the  saie  and  judicious  policy  that  so  signally  characterised  them  in 
the  past,  have  suddenly  adopted  a  line  of  action,  which  if  persisted  in  for  a 
lengthened  period  must  inevitably  terminate  in  loss  and  ruin  to  all,  and 
destruction  to  not  a  few.  The  fact  is,  the  suicidal  policy  now  entered 
upon  is  grave  in  the  extreme,  and  as  the  safety  of  our  banks  so  nearly 
affects  the  prosperity  of  the  country,  it  might  not  be  overstepping  the 
bounds  of  prudence  did  our  Government  pay  a  little  attention  to  this  all- 
important  subject.  We  are  constantly  told  that  the  public  have  no  right 
to  interfere  in  such  matters,  the  more  especially  in  the  absence  of  com- 
plaint from  shareholders.  We  think  the  interests  of  depositors  and  note- 
holders should  be  carefully  studied,  and   their  protection  against  ham 
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jealoQfily  maintained ;  and  as  a  continuation  of  the  hazardous  conduct  now 
so  eagerly  kept  up  by  the  banks  in  this  city  imperils  the  solvency  of  these 
iofifcitntioDS^  as  well  as  the  safety  of  the  means  of  thousands,  it  is  most 
desirable  that  our  bank  managers  ceased  their  folly  and  ended  their  petty 
jealousies.  The  banks  are  now  giving  for  deposits  ahnost  as  much  as  they 
charge  for  discounting  bills  and  ovei^afts ;  the  margin  is  certainly  too 
iODall  to  admit  of  a  profit.  The  English  banks,  whose  expenses  are 
heavier  than  their  colonial  rivals,  wUl  soon  feel  the  pinch,  and  home  share- 
holders, with  decreasing  dividends,  will  clamour  and  devoutly  wish  for  a 
duDge.  The  present  state  of  things  may  continue  for  some  time,  not 
that  a  single  bank  manager  wishes  this  or  believes  in  it,  but  simply  ou 
aooount  of  the  hostile  attitude  assumed  by  one  or  two  managers  of  the 
Koglish  banks  against  their  younger  rivals ;  in  fact,  it  is  the  subject  of 
common  conversation  that  the  inspector  of  the  London  Chartered  Bank,  at 
the  last  meeting  of  the  associated  managers,  sneered  at  the  impudence  of 
the  Commeroial  Bank  in  obtaining  so  £u:ge  a  business  both  in  the  city 
and  provinces  without  consulting  that  mighty  banker.  Yes !  This  is 
jost  the  sole  cause  of  the  present  dispute,  that  the  Commeroial  Bank  are 
rapidly  bringing  together  a  large  and  remunerative  business  obtained  by 
fair  and  manly  competition,  with  the  willing  assistance  of  popular  and 
inflnential  shareholders  residing  in  all  parts  of  the  colony.  The  Commercial 
Bank,  and  others  of  local  proprietors,  are  certain  to  progress,  and  very 
properly  too.  There  is  an  abundance  of  money  in  this  colony,  and  people 
are  every  day  becoming  more  enlightened  respecting  their  duty  in  sup- 
porting  local  banks,  and  the  time  is  not  far  distant  when  the  old  banks, 
that  have  had  such  fat  times  in  years  gone  by,  will  come  to  occupy  very 
inferior  and  unremunerative  positions.  It  is  said  that  the  battle  raged 
the  fiercest  in  BaUarat,  where  the  London  Chartered  Bank  lost  in  a  few 
veeks  sundry  accounts  well  worth  every  year  about  six  thousand  pounds 
neriing  profit.  We  wonder  what  will  be  said  about  this  at  the  next  half- 
yearly  meeting  of  that  bank  in  London,  by  that  inimitable  chairman, 
whose  speeches  are  so  excellent,  William  Fane  Do  Salis,  Esquire  ?  We 
dial!  tee. 

The  half-yearly  meetings  of  two  or  more  banks  will  be  held  in  a  few 
days  hence.  The  balance-sheets  already  circulated  are  most  satisfactory, 
and  the  usual  dividends  will  be  declared.  The  Commercial  have  in- 
creased the  dividend  from  6  to  7,  and  the  statement  fully  warrants  the 
additional  1  per  cent.  This  bank  has  thirteen  branches  and  five  agencies, 
and  as  the  management  are  constantly  watching  for  fitting  opportunities, 
IK)  doubt  new  branches  will  be  presently  opened  in  other  towns  in  the 
colony,  especially  in  such  localities  as  reside  many  shareholders.  The 
very  best  evidence  of  public  confidence  and  favour  is  found  in  the  sub- 
stantial increase  in  the  deposits,  but  indeed  every  item  of  the  balance- 
sheet  exhibits  satisfactory  improvement,  and  we  are  sure  the  present 
manager,  supported  by  careful  directors,  will  continue  to  move  onward, 
adding  daily  to  their  already  valuable  business. 

I  am.  Sir, 

Yours  truly, 

COLLINS  STREET. 
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MONTHLY  CHKONOLOGY. 

April  1. — An  ad  vaUrrem  duty  of  1  per  cent,  levied  on  all  import  goods 
for  Portugal. 

1.— Boyal  PruBsian  Bank  advanoes  its  rate  of  discount  from  4|  to  5^ 
per  csnt. 

2.~Id8ue  of  £500,000  Seven  per  Cent.  Bonds  of  the  Canada  Southern 
Kailw^  at  93}. 

2. — Besignation  of  M.  Gr^vy,  the  President  of  the  French  Asscmhlr. 

2. — ^The  Bank  of  Frankfort  adyances  its  rate  of  discount  to  5  per  cent. 

3.— Issue  of  £2,000,000  Six  per  Cent.  Bonds  of  the  New  York  Central 
and  Hudson's  Biver  Bailroad  at  95}. 

4.— Japanese  Embassy  receiyed  by  the  Czar  at  St.  Petersburg. 

6. — Indisposition  of  tiie  Pope. 

O.—Destructive  earthquake  at  San  Salvador. 

7. — ^Anglo-Calif omian  Bank  for  London  contemplated. 

8.— Close  of  the  Portuguese  Chambers. 

8. — The  American  GoYemment  consents  to  surrender  Bidwell,  the  Bauk 
forger. 

10. — ^Despatch  of  Spanish  troops  for  Cuba. 

12. — BeToIution  in  Panama,  the  President  being  deposed  in  favour  of 
ex-President  Corresso. 

12. — ^The  Imperial  Bank  of  St.  Petersburg  reduces  its  rate  of  discount 
from  7  to  6  per  cent. 

12.— Great  defeat  of  Carlists  at  Puycerda. 

13. — ^The  Bank  of  Belgium  advances  its  rate  of  discount  from  4  to 
4}  per  cent. 

14. — Convalescence  of  the  Pope. 

14. — Bevolt  in  Porto  Rico  in  favour  of  a  Republic. 

14. — Mexican  Congress  reopened. 

15. — M.  Barodet  advocates  the  dissolution  of  the  French  Assembly. 

16.  '  Belgian  Three  per  Cent.  Loan  for  £10,000,000  concluded  at  Brus* 
scls  at  81. 

17.— Serious  disturbances  at  Malaga,  in  Spain. 

17  .—Issue  of  £300,000  Six  per  Cent.  United  New  Jersey  Railroad  and 
Canal  Bonds  at  97. 

18. — ^Death  of  Baron  Liebig  at  Munich. 

19. — The  Shah  of  Persia  leaves  Teheran  for  Europe. 

21. — Captain-General  Peittain  arrives  at  Bavannah  to  quell  the  insur- 
rection. 

21.— The  German  Parliament  restricts  the  issue  of  paper-money,  alter* 
the  Ist  January,  1876,  to  notes  of  100  marks  and  upwar<&. 

21. — ^Funeral  of  Baron  Liebig  at  Munich. 

21.— Great  beer  riots  at  Frankfort-on-the-Maine. 

22. — ^The  German  Parliament  rejects  a  proposal  for  a  double  gold  and 
silver  coinage. 

23. — The  Grand  Ti*unk  Railway  Arrangements  Act  passes  the  Canada 
House  of  Commons. 

23.— Great  political  excitement  at  Madrid. 

23.— A  bill  for  a  new  Belgian  loan  of  240,000,000  franca  passes  the 
House  of  Representatives. 

24. — Close  of  the  Austrian  Beichsrath. 

24. — Rising  in  Madrid,  and  dissolution  of  the  Permanent  Committee. 
The  militia  farmed. 
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25.~Madrid  traDquil. 

27.— Arrival  of  the  Emperor  of  Germany  at  St.  Petersburg. 

^.— M.  Barodet  returned  in  the  Paris  Elections. 

The  suspension  has  been  announced  of  Messrs.  Avierino,  of  Palmerston- 
boildings,  a  firm  of  about  13  years'  standing,  principally  in  the  trade 
with  Russia,  where,  it  is  belived,  their  liabilities  will  mainly  fall.  They 
enjoyed  moderate  credit,  and  the  debts  which  wUi  ultimately  rank  for 
dividend  are  estimated  at  about  £140,000,  while  the  assets  available  are 
rtated  to  be  over  £60,000.  The  books  have  been  placed  in  the  hands  of 
Messrs.  Turquand,  Youngs  and  Co. 


FAILURE  OF  MESSRS.  TEXTOR  AND  CO. 

Ths  following  circular  has  been  issued  by  Messrs.  Linklater,  Hackwood, 
ind  Co.,  the  solicitors  in  the  case,  announcing  the  stoppage  of  Messrs. 
Textor  aud  Ca.  of  Great  Winchester  Street  Buildings.  It  i^pears  that 
the  house'was  formerly  established  at  Shanghai,  Yokohama,  Hiogo,  and 
Nagasaki  (at  all  which  places  it  still  has  branches),  but  that  since  1871 
it  \m  had  its  chief  office  in  London.  The  total  liabilities  are  expected  to 
reach  £400,000.,  of  which  it  is  estimated  more  than  three-fourths  are 
secured  by  shipments  outward  and  homeward.  The  firm,  in  its  presenj^ 
form,  was  ecstablished  only  in  1871 : — 

<<  5  and  6,  Great  Winchester  Street  Buildings,  April  29. 
^  We  regret  to  inform  you  that,  through  the  continued  depression  of 
the  silk  market,  we  do  not  feel  justified  in  longer  continuing  our  pay- 
ments, we  have,  therefore,  placed  our  books  in  the  hands  of  Messrs. 
Tnrquand,  Youngs,  and  Co.,  who  will  submit  a  statement  of  affairs  to  our 
creditors  at  the  earliest  opportunity. 

"  We  are,  <fec., 

«  Tbxtob  &  Co." 


THAnuorvTNo  Dat. — A  souvenir  of  this  memorable  day,  oonsisting  of 
an  Illuminated  Poem,  bound,  and  placed  in  a  suitable  casket,  was,  by  gra- 
cious permission,  presented  by  the  Ludgate  Hill  Decoration  Committee  to 
their  Royal  Highnesses  the  Prince  and  Princess  of  Wales.  Gkneral  Sir 
William  Knollys  has,  in  a  letter  to  the  secretary  of  the  Committee  (Mr. 
William  Herbage)  conveyed  ^  the  thanks  and  admiration  which  both  the 
PHnoe  and  Princess  expressed  on  seeing  one  of  the  most  beautifully  illumi- 
nated and  bound  volumes,  and  one  of  the  most  elaborately-carved  boxes 
vhich  art  in  this  or  any  other  country  can  produce.  The  loyal  elisions  of 
the  poem  were  also  deeply  felt  and  appreciated.''  The  poem  was  illuminated 
by  Miss  Kate  Ashley,  and  contains,  among  many  other  beauties,  a  view  of 
the  Royal  Procession  going  up  Ludgate  Hill,  with  St.  Paul's  in  the  dis- 
tance ;  Windsor  Castle,  Saodringham,  and  likenesses  of  the  Queen  and  the 
laie  Prince  Consort ;  and  the  box,  which  is  of  oak,  was  carved  by  Mr. 
George  Alfred  Bogers^ihe  whole  forming  a  work  of  historical  interest. 
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TENDEBS  FOR  BILLS  ON  INDIA. 

Thb  tenders  for  £700,000  in  bills  on  India  were  reoeived  on  the  5th  March, 
at  the  Bank  of  England.  The  amounts  allotted  were:  to  Calcntts, 
£522,700 ;  to  Bombay,  £140,000 ;  and  to  Madras,  £37,300.  The  minimum 
price  was  fixed,  as  before,  at  Is,  lOid,  on  all  Presidencies.  Tenders  on 
Calcutta  and  Madras,  at  Is,  lOJd,  will  reoeive  about  72  per  oent.  above  in 
full ;  on  Bombay  at  Is.  10}(2.  in  full.  These  results  show  a  diminished 
demand  for  means  of  remittance  to  ,the  East. — Tenders  for  £700,000  in 
bills  were  also  received  on  the  19th  March.  The  amounts  allotted  were :  to 
Calcutta,  £450,000;  to  Bombay,  £250,000.  The  minimum  price  was 
fixed,  as  before,  at  Is.  lOld,  on  all  Presidencies.  Tenders  on  Calcutta  at 
Is.  lOfd.  will  reoeive  abouil8  per  cent.,  and  on  Bombay,  at  that  price,  about 
68  per  cent.  These  results  show  a  slight  increase  in  the  demand  for 
means  of  remittanoe  to  the  East.  The  tenders  for  the  increased  sum  of 
£700,000  in  bills  on  India  were  received  on  the  2nd  April,  at  the  Bank 
of  England,  wlien  the  amounts  aUoted  were,  to  Calcutta,  £4i0,000,  and 
to  Bombay,  £250,000.  The  minimum  price  was  fixed  as  before  at  Is.  lO^d. 
on  all  Presidencies,  and  tenders  on  Calcutta  at  Is.  lOJd.  will  receive  about 
10  per  cent.,  and  on  Bombay  at  that  price  about  62  per  cent.  These 
results  show  a  further  increase  in  the  demand  for  means  of  remittance 
to  the  East.  Biddings  for  £700,000  in  bills  on  India  were  also  received 
on  the  16th  April.  The  amounts  allotted  then  were — to  Calcutta, 
£508,600 ;  to  Bombay,  £165,000 ;  and  to  Madras,  £26,400.  The  minimum 
price  was  fixed,  as  before,  at  Is.  10} d.  on  all  the  Presidencies.  Tenders  on 
Calcutta  and  Madras  at  Is.  lOf  d.  received  52  per  cent.,  and  on  Bombay 
at  that  price  in  full.    The  demand  was,  therefore,  less  active. 


THE  LATE  BANK  FORGEBIES. 

Thb  whole  troupe  of  the  forgers  connected  with  the  late  Bank  of  England 
frauds  have  been  secured,  and  the  American,  Spanish,  and  English  Govern- 
ments are  acting  in  concert  to  obtain  their  conviction.  No  doubt  is 
entertained  of  the  recovery  of  the  bulk  of  the  property. 


THE  LTZARDI  FAILURE. 


No  tidings  have  yet  been  reoeived  of  the  capture  of  Mr.  Lizardi.    The 
sale  of  Mrs.  Lizardi's  jewels  produced  £16,000. 


MERCANTILE  SUSPENSIONS. 

April  1.— Mr.  Isaac  Bensaud,  of  Manchester :  liabilities,  £29,656  (in 
liquidation). 

6.-^Me8sr8.  Avierino,  of  Palmerston  Buildings,  London:  liabilitieB, 
about  £140,000. 

9.— Mr.  W.  Forrest,  Blackburn  :  liabilities,  £36,221  (in  liquidation;. 

18. — ^Messrs.  Moxhoudi,  Stavridi,  and  Co.,  Liverpool 

22.— Messrs.  John  Birtwistle  and  Co.,  of  Accrington  and  Nelson: 
liabilities  estimated  from  £30,000  to  £36,000. 

29.— Messrs.  Textor  and  Co.,  of  Great  Winchester  Street  Building^ 
silk  merchants ;  liabilities,  about  £400,000. 
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REVIEW  OF  THE  MONEY  MARKET  FOR  THE  MONTH 
OF  APRIL  1873. 

Thbouohout  the  month  there  has  been  a  dnctuatmg  Money  Market.  At 
one  moment  it  was  thought  the  rate  would  be  advanoedy  but  it  has  not 
been  found  neoessaryy  and  oiit<«f -doors  the  arerage  terms  for  three  months^ 
UIIb  has  been  3|  per  cent. 

The  markets  for  Stocks  and  Shares  have  ruled  very  inactiye  during 
the  whole  month,  business  having  been  checked  by  the  uncertain  state  of 
the  Money  Market  and  the  unfavourable  aspect  of  political  affiedrs  on  the 
Continent ;  and,  as  a  general  rule,  prices  show  a  heavy  decline  as  compared 
titb  those  of  this  time  last  month,  although  at  the  commencement  of  the 
month,  owing  to  the  scarcity  of  stock  shown  by  the  account  then  in 
ooune  of  liquidation,  prices  iu  some  sli^t  degree  advanced ;  the  Easter 
holidays  then  intervening,  tended  to  augment  the  inanimation,  but  any 
adverse  movement  of  importance  was  checked  by  the  highly  favourable 
nature  of  the  Budget.  Foreign  bonds  were  quiet,  but  in  special  cases, 
on  the  completion  of  Continental  buying  orders,  were  rather  firmer. 
Home  Railway  Stocks  for  a  moment  were  rather  stronger  on  purchases, 
encouraged  by  the  expectation  that  a  reduction  would  be  made  in  the 
Puaenger  Duty ;  but  on  this  proving  to  be  without  foundation,  they  again 
gare  way,  although  the  traffic  returns  published  were  very  encouraging. 
Consols  met  with  enquiry  on  the  rather  easier  tendency  of  the  Money 
Market,  and  improved  to  93}  to  93|.  The  usual  half-monthlv  adjustment 
of  differences  then  intervened,  and  fresh  business  was  naturally  impeded  ; 
the  inactivity  did  not,  however,  have  much  adverse  influence,  ^cept  in 
the  case  of  Home  Biailways,  which  were  found  to  be  very  plentiful 
in  connection  with  the  account,  and  consequently  reduced  prices  had  to 
be  iobmitted  to.  Foreign  bonds,  after  advancing  in  sympathy  with  Paris 
prices,  became  flat  on  the  unfavourable  advices  received  from  the  Spanish- 
American  'Republics,  and  consequently  a  general  decline  took  place. 
Latterly  ihe  tendency  has  been  decidedly  imfavourable,  the  fear  of  an 
immediate  advance  in  the  Bank  rate,  and  the  unsettled  state  of  aflairs  in 
Spain  and  Italy,  influencing  heavy  sales.  Foreign  bonds  have  ruled  flat, 
more  especially  Spanish  and  Italian  ;  Turks  have  also  declined  on  the  un- 
favourable rumours  with  regard  to  the  health  of  the  Sultan.  Home 
niliray  shares  have  also  manifested  weakness  in  the  face  of  the  very 
faTourable  traffic  returns  published.  Consols,  however,  have  been  in 
demand,  on  the  steady  absorption  of  stock  through  the  purchases  for  the 
Sinking  Fund,  and  have  advanced  to  93f  to  93]  for  the  May  account. 


THE  STATE  OF  TRADE. 
Trade  continues  sluggish,  owing  to  the  disturbed  state  of  business  in 
ilie  Lancashire  district. 


NOTICES  TO    COREBSPOVDENTS. 

'WebftTeanviged  in  fViture  to  iBSue  a  Doable  N  amber  in  FebroAry  and  An crofit.  instead  of,  afl 
tuiuualj,  la  May  and  November.  This  baa  been  rendered  necesBary  by  the  great  increase  of 
ihfl  meetingB  of  the  Banks  and  Diacoont  Companiea,  which  will  be  alwavs  caretally  collected 
ia  tbe  paices  of  tbe  Banlurt*  Magazine.  Gorrespon(\ente  wiU  please  forward  communica- 
t»MM  addRiMd  to  tha  Xdifeor,  No.  8,  Birohin  Lauo;  sabBchptaona  and  orders  to  Messrs. 
Waierknraad  Sons.  London  WoU. 
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BANK  OF  FRANCE. 

CBSDTTOB. 


April  3. 

April  10. 

April  17. 

April  24. 

Gash  In  hand  and  In 

».          c. 

V.              0. 

».           C. 

w.        c. 

branch  banks 
Commercial  billi  over- 

806,334,003 30 

808.064,278  88 

800,145.064  80 

806,900.000  CO 

due       

Uommerclal  bills  dis- 

886,919   8 

860,618  86 

328,708  37 

17^600  10 

counted,  not  yet  due 

483,001,078  47 

478,440.'^65  08 

464,318,908  63 

463,682,841  61 

Do.  prolonged  by  law... 

10,126,000    0 

10.126,<X)0    0 

10.126.000    0 

10.126,000   0' 

lYeaatiry  bonds 
Gommeroial            bills. 

l,t28,062,600  0 

1,228,062.600    0 

1.228.062,600    0 

1,828.062,600  0 

branch  banks 
Advances  on  deposita 

463.608,371    0 

488,463.690    0 

434,887,867    0 

483,900,698   0 

of  bullion       

28.611,800    0 

28,483,900    0 

28,241,100    0 

87.800.400   0 

Do.  in  branch  banks  ... 

3,662,300    0 

3.643,300    0 

3,447,600    0 

8.871.000  0 

Do.  in  French  public 

securities       

29.731,000    0 

29.286,900    0 

29.067.000    0 

88.744,000   6 

Do.  by  branch  banks ... 

16,814,760    0 

16.144,660    0 

16,128.860    0 

16.814,360   0 

Do.  on  railway  shares 

and  debentures 

81,176,200    0 

20.828.600    0 

80,651,400    0 

20.601,100   0 

Do.  by  branch  banks... 

17,022,900    0 

16.966,800    0 

16,677,700    0 

16,637.600   0 

Do.  on  Credit  Fonder 

bonds  

4,767,100    0 

4,788,400    0 

4^793,000    0 

4,782,800   0 

Do.  branches    

626.300    0 

624,600    0 

614.400    0 

616,300   0 

Do.  to  the  State  (Con- 

vention June  10, 1867) 

60.000,000    0 

60,000,000    0 

60.000,000   0 

60,000,000  0 

Government  stock  re- 

serve     

12,980,760  14 

12,980,760  14 

12,980,750  14 

12,080.760  14. 

Do.  disposable 

66.460.668  81 

66.460,668  81 

66.460.668  81 

66,460,668  81 

Rentes     Immobilis^es 

(law  of  Juno  9.  1857) 
Hotel  and  fum.  of  Bank, 

100.000,000    0 

100,000,000    0 

100.000,000    0 

100,000,000  0 

and  landed  property 

of  branches 

7.790.681    0 

7,790,679    0 

7,700.680    0 

7,709.160   0 

Expenses  of  manage- 

ment     

1,640,997    6 

1,716,211  44 

1,737,064  71 

2,186,870  20 

Advance  to  the  City  of 

Paris  Feb.  11, 1871 ... 

6,600.000    0 

6,600,000    0 

6,100.iH)0    0 

3,900,030   0 

Sundries           

67,8«.618    3 

73,407,490  84 

79.684,140  00 

$«.100.888  41 

Total          

3,436.846,636  88 

3,411.918,396  79 

3.390.268.102  46 

3^389.623.617  06 

DSBTOR. 


Aprils. 


Capital  of  the  Bank  ... 

Profits  in  addition  to 
Capital  (Art.  8.  Law 
of  June  9. 1867) 

Reserve  of  the  Bank 
and  its  branches     ... 

Reserve  of  landed  pro- 
perty     

Special  Reserve 

Notes  in  circulation  ... 

Bank-notes  to  order 
and  receipts  payable 
at  sight         

Treasury  account  cur- 
rent, creditor... 

Current  accounts,  Paris 

Do.  branch  banks 

Dividends  payable     ... 

Arrears  of  securities 
trsnafered  or  deposited 

Didcounts  and  sundry 
interests        

Re-discounted  the  last 
six  months    

Bills  not  disposable    ... 

Reserve  fbr  eventual 
losses  on  prolonged  bills 

Sundries 

Total   ... 


182,600,000   0 

7,653,706  18 

28,106.760  14 

4.000.000   0 

24,364,209  97 

2,782,137.136    0 

8,669.374  64 

164,668,242  86 

174,.S<)4,861  83 

30,965,693    0 

2,066.891    0 

6.261.793  80 

18.824,263  46 

4,951,594  76 
1.946.679  62 

8,720,862  22 
1.907,006  62 


April  10. 


t.         o. 

162.600,000   0 


7,663,708  18 

88,106.760  14 

4,000.000    0 

24..364,209  97 

2,796.304.236    0 

8,968,626  28 

100,486.606  68 

187,988.800  68 

25.128,1H6    0 

1.966.841    0 

4,560.603  10 

19.983.112  22 

4.951,684  76 
1,194.711  96 

8,720.862  22 
1.921,668  89 


April  17. 


t.  o. 

188,600,000   0 


7,663.708  18 

82.106.760  14 

4.000,000    0 

24,364,209  97 

2,802,038,296    0 

8,407,146  72 

104,270.046  05 

164,048,924  60 

26  618,487    0 

1,686,206    0 

3,610,690    7 

81,931,407  23 

4.951.684  76 
1.369,660  68 

8,720,862  22 
1,784,134  94 


3.436.845,636  88  3.411,918,396  79  '3.i; 90.258, 102  46 


April  24. 


V.  0 

188.600,000  0 

7,668,708  18 

22,106,7»14 

4,000,000  0 

24,364,200  97 

2,780,066,706   0 

8.863,064   6 

121,243,887  60 

168,701.184  64 

26,816.244   0 

1,787.006   0 

2.078.891  01 

23.047,350  47 

4,961,584  76 
1.188,684  M 

8.720.86  22 
1.754,408  17 


3.389,623,6t7_ 


^j 
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ISBTTB  DKPABTMKNT. 


1873. 
March  26. 

1878. 
April  2. 

1878. 
April  9. 

1878. 
April  16. 

1873. 
j^niia. 

Notes  iBsned       

£ 
£37,879,120 

£ 
87,461,120 

86,867,626 

£ 
36.S99.06S 

£ 
S6.2SS.04I> 

Gk>vemment  debentares       

Other  seooritieB  ...       .;.       

Qold  coin  and  bnUion 

Silver  bullion      

11,016,100 
3,984,900 
82,879»120 

11,015,100 
3,964,900 
22.461,120 

11,015,100 
8,964,900 
21,857,525 

11,015,100 
3,081,900 
21,899,085 

ll.016.lOO 
8,084,000 
81,281.940 

37,879,120 

37,481,120 

86,867,525 

86.399,085 

36,28«.9» 

BANEING  DEPABTMBNT. 


1873. 
March  26. 

1873. 
April  2. 

1873. 
April  0. 

1873. 
April  16. 

1873. 
April  SS. 

ProprietorB' capital      

Eeet 

PabUo  depOBitB  (Ineladlng  ExehMiMr, 

Dabt.  and  Dlrldend  Aoooimti}. 

Other  Deposits    

Seven  day  and  other  billB     

£ 
14,663,000 
3,767,578 

16,729,878 

18,768,261 

84i;738 

14,663,000 
3.781.248 

16,860,887 

19,786,746 

386,779 

£ 
14,653,000 
3,163.593 

12.645,879 

21,503,667 

899.253 

£ 
14,553.000 
3,164,154 

12,178,768 

80,774,114 

329,747 

£ 

14,658.000 
3,176^» 

20,713,060 
362,IU 

54,170.446 

54,828,168 

62.844,382 

50,997,773 

51,24»,3M 

GoTemment    SecuritieB    (indnding 

Dead  Weight  AnouitieB)     

Other  SecuritieB ..«      

Notes         

aoldandSllyerooin    

13,866,532 

27,109,861 

12,687,800 

1,007,252 

18,381,442 

28^810.207 

11,351,065 

785,474 

13,380,963 

27,548.486 

10,573,770 

841,153 

13,880,968 

96,637,581 

10,145,485 

633,744 

III 

64.170,445 

64.828.168 

62,344.882 

60.997.773 

51.«^3« 

TE 

[E  EXCHANGES. 

March  28. 

April  4. 

April  10. 

April  IB. 

April  25. 

Amflterdam,  Bhort        

12     2 

12     a 

12     2 

12     8 

12     2 

Ditto          3  months 

12      4 

12  4 

13  4| 

26    72i 

12     4i 

12      4k 
12      4k 

12     4 

Botterdam,  ditto  —       

12      i 

12      4i 

12     4 

Antwerp  and  BrnsselB,  ditto 

Paris,  snort         

25    n 

26    75 

26    72 

26    72 

25    60 

26    60 

26    60 

26    50 

25    47 

Ditto    3  months   .. 

25    82i 

25    8H 
25    83} 

26    82| 

25    881 

25    80 

MarseUles,  ditto 

26    85 

25    821 

25    85 

86    62i 

Hamburgh,  ditto 

Berlin,  ditto         

Leipsic,  ditto        

20    63 

20    53 

20    63 

20    53 

ao  68  , 

iSt 

in 

6    25I 

:^ 

i^ 

Frankfort-ou-the^Main,  ditto 

Petersburgh,  ditto         

Copenhagen,  ditto         

Vlenna,ditto       

11    25 

1191 
811 

11    22k 
11    22i 

11    26 

Trieste,  ditto        

11    25 

11    25 

11    25 

Zurich  and  Basle,  ditto 

26    75 

25    75 

25    75 

25    75 

26    75 

Madrid,  ditto       

Oadix,  ditto 

47 

^1 

47 
471 

%' 

%* 

47 
46 

SevlUe.  ditto        

48 

48 

471 

471 

Barcelona,  ditto 

Malaga,  ditto       

48 
47 

48 
47 

48 
47 

48 
47 

48 
47 

Granada,  ditto     

47 

47 

47 

47 

47 

Santander.  ditto 

47i 

471 
47i 

47 
47} 

47i 

47^ 

i 

47f 

Bilboa,  ditto        

47| 

^ 

Genoa,  Milan,  Leghorn,  ditto 

S9    27 

29    32 

89    45 

29    70 

30     0 

Venice,  ditto        

29    27 

29    32: 

29    46 

29    70 

30     0 

Naples,  ditto        

Palermo  and  Messina,  ditto    

39    27 

29    32 

29    46 

89    90 

80      0 

29    27 

29    82f 

29    45 

29    70 

30     0 

Lisbon.  90  days 

58 

58 

53 

53 

58 

Oporto,  ditto        

Bio  Janeiro^  60  daya      

53 

53 

63 

63 

63 

••• 

... 

... 

... 

m* 

Foreign  Gold  In  Bars  (Standard) 
Mexican  DoUars  ...       ... 

Silver  in  Ba»(8tandard)     ... 


PRICES  OF  BULLION 

r 

Per  Ob. 
£  8.  d. 
8  17    9 
0   4  114 
0   4  111 

Per  Ob. 
£  B.  d. 

8  17  10 
0   4  11 
0   4  111 

Per  Ob. 
£  s.  d. 
8  17  10 
0   411 
0  4  U| 

Per  Ob. 
£8.    d. 
8  17  10 
0   4  111 
0   4  Uf 

Digitized  b;> 

Goog 

F«r  Qk 
£b.    d. 

8  17  10 
0  4U| 
0  4U{ 
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NAMB  OF  BANK. 


55  Leeds  Bank •• ..•.. 

56  Leeds  Union  Bank , 

57  Leicester  Bank .•... 

58  Lewes  Old  Bank 

59  Lincoln  Bank 

60  Llandovery  Bank&  LlandiloBank 

61  Loaghborongh  Bank  

62  Lymington  Bank 

6)  Lynn  Regis  and  Lincolnshire  Bank 
6^  Lynn  Regis  and  Norfolk  Bank .. 

65  Macclesfield  Bank  

66  Merionethshire  Bank  

67  Miners*  Bank    

68  Monmouth  Old  Bank 

69  Newark  Bank 

70  Newark  and  Sleaford  Bank  , 

,    yi  Newbury  Bank , 

72  Newmarket  Bank 

73  Norwich  and  Norfolk  Bank 

74  Naval  Bank,  Plymouth 

75  NewSarumBk. — PinckneySyBros. 

76  Nottingham  Bank 

77  Oswestry  Bank 

78  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

8i  Pease's  Old  Bank,  Hull 

8«  Penzance  Bank    ...., 

83  ReadingBank — Simonds  &Co.... 

84  Reading  Bk. — stmhsiii.BUuidy&Go. 

85  Richmond  Bank,  i  oriLshire   .. 

86  RoystonBank  

87  Rye  Bank 

86  Saffron  Waldcn&NorthEssexBk. 

89  Salop  Bank  

90  Scarboroughi  Old  Bank 

91  Shrewsbury  Old  Bank.. 

92  Sittin^bonrne  and  Milton  Bank... 

93  Southampton  Town  &  County  Bk. 

94  Southwell  Bank 

95  Stamford  and  Rutland  Bank  ... 

96  Shrewsbury  and  Welsh  Pool  Bank 

97  Taunton  Bank 

98  Tavistock  Bank   

99  Thornbury  Bank 

109  Tiverton  and  Devonshire  Bank., 
loi  Thmpstone  and  Kettering  Bank. 

102  Tring  Bank  and  Chesham  Bank , 

103  Towcester  Old  Bank 

104  Union  Bank,  Cornwall  

105  Uxbridge  Old  Bank 

to6  Wallingford  Bank 

107  Warwick  and  Warwickshire  Bank 

108  Wellington  Bank,  Somerset  .. 

109  West  Riding  Bank  

1 10  Whitby  Old  Bank   

1 1 1  Winchester,  Alresford  &AltonBk. 
n  1  Weymouth  Old  Bank  

1 1 3  Wirksworth  and  Derbyshire  Bk 


Author- 
Issue. 


£ 
130,757 

3M59 

32,322 

44,836 

100,342 

3*.945 

7,359 

5.038 

44,817 

13,917 

15,760 

10,906 

18,688 

■6.385 
28,788 

SU615 
36,787 
»3,098 
105.519 
*7,3ai 
» 5.659 
31,047 
18,471 
34.391 
13,183 
11,852 
48,807 
1 1,405 
37,519 
43,271 
6,889 

16,393 
29,864 
47,646 
a*,338 
M,8i3 
43.191 
4,789 
*5,359 
14,744 
31,85*^ 
a5.336 
*9,799 
13.4*1 
10,026 

13,47c 
11,559 
13  53« 
10,801 
17,003 
15,136 
17,064 

30,504 

6,528 
46,158 
14,258 
15,892 
:  6,461 
37,602 


AYBBAQB  AMOUNT. 


Muchl.    MaxohS.    MaxtshU.  Muchtt. 


£ 

110,795 
36,112 
13,466 
10,205 
91,014 
18,797 

7,«45 

1,178 
15,863 

9,710 
10,499 

4.649 
18,032 

1,770 
10,295 
42,516 
11,824 
i4»5ii 
71,760 
19,193 

5,504 
30,589 

6,863 
27»768 

9,415 
7,630 

49,698 
9.985 

19,415 

11,711 
6,138 
8,711 
7,518 

17,826 

5,719 

14, 185 

26,077 

1,891 

7,191 

9,354 

13,789 

10,955 

4,626 

7,560 

6,961 

6,240 

11,173 

11,939 

5,118 

7,810 

5*9^4 

4,140 

ii>899 

3,585 
43, 9»6 
13.549 

9.195 
11,248 
36,260 


£ 

1*3,019 

35,808 

24.672 

10,531 

91,595 
18,199 

7.1*9 

i»545 
18,141 

9,209 
10,387 

4,847 
18,454 

1,984 
20,088 

41,558 
11,663 
14,664 
7i>650 
19,855 

5,154 
31,567 

7,091 

17,558 
9,805 
7,309 

49, 66» 

9*525 
19,974 
11.874 

6,560 

8,581 

7,433 

17,75« 

5,547 

24,440 

16,231 

1,883 

7,736 

9,118 

13,601 

11,544 

4.450 

7,716 

6,841 

5.915 

11,345 

11,898 

5,115 

7,959 

6,207 

4.145 

".855 

3.373 

45,046 

13.743 

9.347 

11,473 

37,128 


£ 
124,270 

36,5" 
24,406 
2i,oii 
93.316 
19.884 
7,446 
2,615 

17>097 

9i7oo 

10,498 

4,909 
17,601 

1,797 
10,362 
42,892 
11,679 
14,980 

71,197 

20,132 

5,110 

19,809 

7,175 
17,700 

9,11* 

6,873 

48,230 

9,465 

20,109 

21,290 

6,809 

8,341 

7,315 

17,751 

5,651 

14,199 

25,622 

1,797 

7,445 
9,009 

13,948 

13.849 

4,165 

7,847 

7,023 

6,798 
10,912 

11,543 

4,922 

7,459 

5,717 

4,156 

11,032 

3,103 

45,684 

13,976 

9,209 

10,874 

36.730 
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HAMS  OF  BANK. 

Author, 
isod 
iBsne. 

AYERAGE  AMOUNT. 

March  1. 

March  8. 

Mazoh.16. 

Manhtt. 

Wiflbeaeh  and  Lincolnshiro  Bank 

l^iTeli8combeBank 

Worcester  Old  Bank  

Yarmoath  and  Soffolk  Bank 

T Armonlh,  Norfolk,  &  Suffolk  Bk. 
York  Bank  ^ 

£ 
59,713 
7,602 

87,448 
53,060 

"3,229 
46,387 

£ 

35.434 
2,093 

37, 230 

3»#577 
7,633 

34,078 

£ 
35.>oo 

2,480 
37,560 
3i,76y 

7,563 
34,868 

£ 

34,746 
2,122 

37,803 

30.808 
7,38* 

34f497 

£ 

35,143 
2,184 

37,378 

30,238 
7,26a 

34. 131 

JOINT  STOCK  BANES. 


lank  of  Westmoreland 

larnsley  Banking  Company  ... 
Bradford  Banking  Company  ... 
IllBton  District  Banking  Company 

lank  of  Whitehaven 

Iradford  Commercial  Banking  Co. 
larton,  Uttoxeter,  and  A8hU>nm 

Union  Banking  Co 

::;hesterfield  &  N.  Derbjsh.  Bk.  Co. 
IJamberland  Union  Banking  Co.... 
UoTentrjr  and  Warwickshire^k.  Co. 
3oYentrjr  Union  Banking  Company 
[)oantj  of  Gloucester  Banking  Co. 
3arli8lo&  Cumberland  BankingCo. 
[^Sarlisle  City  and  District  Bank  ... 

Ck>anty  of  Stafford  Bank   

Dudley  &  West  Bromwich  Bk.  Co. 
Derby  and  Derbyshire  BankingCo. 
Darlington  Dist.  JointStockBk.Co. 
Sloncestershire  Banking  Company 

Halifax  Joint  Stock  Bank 

Hndderafield  Banking  Company... 

Hall  Banking  Company   

Halifax  Commercial  Banking  Ca.. 
Halifax  &  Hnddersfield  Union  Bk. 

Helston  Banking  Company 

Knaresborongh  and  Claro  Bk.  Co. 

Lancaster  Banking  Company , 

Leicestershire  Banking  Company.. 
Lincoln  and  Lindsey  Banking  Co.. 
Leamington  Priors  and  Warwick- 
shire Banking  Co.  ...• 

Ludlow  and  Tenbary  Bank 

Moore  &  Bobinson's  Notts.  Bank.. 
Noctingbamand  Notts. BankingCo. 
North  Wilts  Banking  Company 
Northamptonshire  Union  Bank 
Northamptonshire  Banking  Co. 
North  and  South  Wales  Bank... 
Fare's  Leicestershire  Banking  Co... 

Sheffield  Banking  Company 

StamfordfSpalding&BostonBk.Co. 

Stuckey's  Banking  Company   

Shropshire  Banking  Company 

Stourbridge  and  Kidderminster  Bk. 
Sheffield  and  Hallamshire  Bank  ... 
Sheffield  &Rotherham  Jt.  Stock  Bk. 
Swaledale  and  Wensleydale  Bank. 
WoWerhampton  &  Staffordsh.  Bk.. 
Wakefield  and  Bamsley  Union  Bk. 
WhitehaTcn  Joint  Stock  Bank 


12,225 

11,734 

",795 

11,902 

12,195 

9,563 

9.058 

9,350 

9,693 

9,504 

49,292 

51.308 

50,665 

48.094 

46, 769 

9,418 

8,489 

8,596 

8.805 

32,681 

30,939 

31,480 

31,670 

30,440 

20,084 

20,796 

19,980 

19,18* 

19,905 

60,701 

44.165 

43,9^8 

45,837 

47,75* 

10,421 

9.805 

10,484 

10,303 

10,17a 

35,395 

35.709 

35,077 

33,490 

33,415 

28,734 

15,920 

16.843 

16,700 

15,607 

16,251 

15.500 

14,940 

15,340 

15.694 

144,352 

90,6c8 

92,36a 

91,621 

92,621 

25,610 

24.343 

24,104 

23,735 

H,255 

»9,972 

19,906 

20.095 

19,784 

19,979 

9, 5*3 

37,6v6 

34.860 

36,61c 

37,601 

36,628 

20,093 

18,811 

19,269 

18,804 

19,746 

26,134 

24.085 

25,506 

25,760 

26.125 

<55.920 

136,733 

136,576 

136,340 

137,670 

"^534 

17,106 

17.315 

17,591 

17,583 

37,354 

33.135 

32,771 

32.965 

33,514 

29,333 

29,878 

29,387 

28,280 

27,950 

"3,733 

13.489 

13,331 

13,395 

13,210 

44-«37 

40,679 

40,017 

40,107 

41,014 

1,503 

1,506 

1,500 

1,488 

1,493 

28,059 

27,650 

27, 740 

28,157 

27,373 

64,311 

62,993 

6a, 467 

62,055 

62,312 

86,060 

55,704 

58,365 

58,007 

60,854 

51,620 

51,181 

5»,I22 

51,566 

46,000 

13.875 

10,715 

11,166 

10,704 

10,519 

10,215 

6,681 

6,991 

6,801 

6,674 

35.813 

33,153 

33,720 

31,767 

31,876 

29,477 

27, 220 

27,333 

26,711 

26,799 

63,939 

35,780 

35,084 

36,085 

38.515 

84,356 

57,481 

58,030 

59.115 

61,333 

26,401 

19,648 

21,241 

21,347 

22,167 

63.95^ 

54, 700 

56,029 

60,477 

61,50a 

59,30c 

50,600 

53,789 

53i4i8 

53,645 

35,843 

37,021 

35,113 

34,688 

35,627 

55.721 

50,069 

51,567 

52,220 

51,853 

356,97^ 

300,426 

309.960 

311.615 

3»a.945 

47,951 

3M'5 

38,671 

38,150 

39,470 

56,830 

46,877 

48,235 

47,441 

47, 37« 

23.524 

22,756 

23,397 

23,239 

22,63a 

52,496 

50,899 

53,408 

54,094 

51.425 

54,372 

51.674 

51,962 

51.712 

52,928 

35,378 

20, 040 

19,664 

19,546 

18,920 

14,604 

13.587 

13,790 

14,025 

14.075 

3i,9"6 

28,904 

a8,954 

28,186 

»8,443 
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WUKLT  BSVVaMS  OV  BAVK.B  OV   ISBITB. 


Author- 
lied 
iMne. 

AVERAGE  AMOUKT 

NAME  OF  BAxiE* 

K  xcihl. 

llazdiS. 

llKrahllw 

ifMcdia. 

50  West  of  Eng.&  S.Wales  DiatrictBk. 

51  Wilts  &  Dorset  Banking  Company 
51  West  Biding  Union  Banking  Co.... 

53  Whitchnrch  and  Ellesmere  Bk.  Ca 

54  Worcester  City  and  Conntj  Bk.  Co. 

55  Tork  Union  Banking  Company  ... 

56  York  City  and  Connty  Banking  Co. 

57  Torkshire  Banking  Company 

£ 
83,535 
76,162 

34,0*9 

7,475 

6.848 

71,240 

94,695 

132,532 

£ 
81,733 
74,63» 
33,318 
3,900 
871 
68,246 
9i»302 
122,798 

£ 
83,887 

73,365 
34,010 
4,101 
1,196 
70,558 
91,402 
118,150 

81,398 

74,740 

34, 343 

4,075 

71,989 
91,611 

"9,495 

£ 
80.613 
74,7»o 
33,370 

71,390 
91,190 
110,730 

ivm  aittn  »toUf)  crrmlatfon  JUturnsf. 

AfferageOireulaH<m,and  Coin  held  by  the  Irish  and  Sootoh  Bj^mn  during  ihefutt 
weeks  ending  Saturday,  the  22nd  day  €(f  Mareh,  1873, 

IRISH   BANKS. 


NAME  or  BANK. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 


Authorised 
Oir««Utio&. 


A 

3,738,428 
927,667 
281,6 
243,440 
3", 079 
852,269 


6,354,494 


AfonftOirraUtioB  dtriAg  Fomr  Wooko 
•Bdiaf  M  abofo.    ^^^^^ 


upward*. 


£ 

1,876,025 
546,176 
205,178 
172,950 
318,543 
767,567 


3,886.439 


Under  its. 


£ 
1,209,750 

470,677 
197,196 
344»»38 
397,945 
551,3^99 


3,271,005 


£ 

3,085,775 
1.016,853 

50a, 375 
517,088 

716,489 
1,318,866 


SCOTCH    BANKS. 


Bank  of  Scotland  

Boyal  Bank  of  Scotland   ... 

British  Linen  Company. 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.  Co 
Clydesdale  Banking  Co. 
City  of  Glasgow  Bank  ... 
Caledonian  Banking  Co. 
Totals  (Scotch  Banks) 


343,418 

116,451 

438,024 

374,880 

297,024 

454,346 

70,133 

154.319 

274,3*1 

72,9*1 

53»434 


2,749^271 


185,331 
804,372 

167,874 
191,216 

153,368 
214,869 

73.^9* 
141, »83 
156,662 
196,101 

24,858 


1,709,226 


401,340 
417,296 
331,944 
475,355 
35*,095 
475,730 

88,269 
1*6,339 
316,606 
409,166 

56,567 


7,157,446 


587,671 
621,668 

499,819 
666,571 

505,464 
690,599 
161,561 
167,613 
473, *68 
605,267 
81,4*6 


0«ld*Ui-^ 
for  Cola  k«ld 

dartas  Few 

W««lnMdlaS 

Mftbev*. 


£ 
5»5,8;» 
366.984 
317,830^ 

343, 9«« 

496, 3*« 

85»,53» 

2,88i,39«^ 


3,451,707 


5,160,937 


36a,834 
55«,94« 
is6,3SI 
406,c©i 
39«,3»i 
37^,»38 

M9tiH! 

187, 9^- 

600,71* 

59.6of 


3,558.6of 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


1 1 9  Private  Banks  

57  Joint-Stock  Banks  ... 


Fizedlsiues. 

iE3,9*6,i3» 

2,738,640 


6,664,871 


March  1. 

JC*,535,590 

1,368,246 


ICarchS. 

jE2,572.53I 

*,397.8i3 


176  Totals M 

4c#r<M#WeeWy01roulatlonofthe«eBaiikBfor 
the  month  ending  March  22, 1878:- 

Private  Banks     *|'S?ii? 

Joint-Stock  Bank!       -    i,ro8,U7 


4,903,836 


4,970,344 


March  16. 

^*,563,4*8 

2,400,388 


4,963,816 


March  SI 

^*i557.i<.^ 

1,406,011^ 


4»963,i6fi 


AveraffO    Weekly    Oiroulation    of 
Private  and   Joitt-Stock    ^^^^^g^g^290 

Onto^o^mVarisWthoibov^^^^^ 
for  the  month  ending  Feh.Jffl.  1878,lt8howB:- 
A  d$or*ai*  in  the  notes  of  Private 

Banks  of  -         •••    **'»*'**' 

Ininertau  In  the  notes  of  Joint-S took 

Banks,  of         

Total  decrease  on  the  month 


18,851 
«e7.829 


And  as  compared  wit3i  the  ttooih 
March  28, 1872,  It  shows  t— 
A  deertast  in  the  notes  of'  Private 

Banks,  of        ...       iTljM 

An  MicrMfe  in  the  notes  of  Joint* 

Stock  Banks,  of       l|fi& 

Total  igorggxas  compared  with  the 

same  period  of  lost  year      ...       ...      iNe,6ai 

The  following  is  the  comparative  sUte  ot 
th  c  circulation  as  regards  the  fixed  issues:— 
The  Private  Banks  are  below  their 

fixed  issues      «       —  *l,38^Cli 

The  Joint-Stock  Banks  aro  htUw 

their  fixed  issues       ...       -       ...84^01 


CIRCULATION     BBTUBN8* 
nffART  OF  IBISH  AND  SCOTCH  EETXmNS  TO  MABCH  22,  1873. 


ims  of  Oirciilfttion  of  the  Irish  and 
ks  fbr  the  four  weeks  ending  Haroh 
L  added  together,  give  the  following 
:age  weekly  circulation  of  these  Banks 
past  month  Tiz. : 

roolatLon  of  Ihe  Irish  Banks  £7,157,446 
rcalation  of  the  Sootoh  Banks  6,160,937 

ute  Cii'onlation  of  these  banks 

at  month £12,318,383 

urin^r  these  amounts  with  the  Betoms 
ith  ending  22nd  Feb.  hist,  ttey  show 
in  the  Cironlation  of  Irish 

£80,390 

ot  the  Circnlation  of  Scotch 
24,668 

rease  on  the  month »....    £104^968 

compared  with  the  month  ending 
1878,  th^  show— 

the  droolation  of  Irish  Banks  £437,639 
the  Cironlation  of  ScoUsh  Banks  882,464 

rease  on  ihe  year £66,076 


The  fixed  issues  oi  the  Irish  and  Scotch  Ba 

at  the  present  time  are  given  in  the  Ban, 

Ahtanae,  as  follows  :— 

6  Banks  in  Ireland,  allowed  to  issne  ...  £6,364 

12  Banks  in  Sootlaiid,  allowed  to  issne     8,740 

18  Banks  in  all,  allowed  to  issne  £9,102 

The  following  appears,  therefore,  to  be 
oomparatiye  staie  of  the  circnlation  ;-~ 
Irish  Banks  are  above  their  fixed  issue     £802 
Scotch  Banks  are  above  their  fixed  issue  2,411 

Total  above  the  fixed  issne  £8,214 

The  amounts  of  Crold  and  Silver  held  at 
head  offices  of  the  several  banks,  during  the  ] 
month,  have  been  as  follows : — 
Gk>ld  and  Silver  held  by  the  Irish  Banks  £2,889 
Gold  and  Silver  held  by  the  Scotch  Banks  8,566 

Total  of  Gold  and  Silver  Coin £6,44] 

Being  a  decrease  of  £14,362  on  the  part  of 
Irish  Banks,  and  a  decrease  of  £71,697  on 
part  of  the  Scotch  Banks,  on  the  several  amoi 
held  by  them  during  the  preceding  month. 


BCULATION  OF  THE  UNITED  EXNGDOM  TO  MAKCH  22,  1873. 

Uowixig  is  the  state  of  the  Note  Ciroolation  of  the  United  Kingdom  for  the  month  em 

Bi^  1873:— 

of  2(oteB  fbr  the  month  ending  S2nd  March,  as  compared  with  the  previous  month  i 


tngland  (month  ending  llarch  19) 
nks 


igland. 


Feb.  22. 
£24,966,620 
2,637,863 
2,379,766 


29,988,239 
6,166,606 
7,237,836 


lCar6h22. 

£24,784,310 
2,667,173 
2,893,117 


29,784,600 
6,160,937 
7,167,446 


Increase. 


£19,361 


Deoreaa 

£161, 
80, 


1i: 


i  Kingdom £42,406,680      £42,062,983  £18,851  £366, 

nnparison  of  the  month  ending  March  28rd,  1872,  with  the  month  ending  March  22nd,  ] 
imer§a$9  in  the  Bank  of  England  circulation  of  £886,406,  a  decrease  in  Private  Banl 
id  an  imcr^oM  in  Joint-Stock  Banks  of  £1.831,  being  a  total  increa$«  in  England  of  £316, 
Ekxrtland  there  is  an  incmte  of  £382,464 ;  and  in  Ireland  a  dtereatt  of  £437,639.  1 
hat  the  month  ending  the  22nd  March,  as  compared  with  the  same  period  last  year,  prea 
I  of  £3162881  in  BngUund,  and  an  ineretut  of  £360,816  in  the  VniUd  Kingdom, 
(torn  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  March  19th,  gives  an  aggre 
L  both  departments  of  £24,967,802.  On  a  comparison  of  this  with  the  Return  for  the  mi 
».  14th,  there  appears  to  be  a  dtorta**  of  £189,193 ;  and  a  d^er^a—  of  £1,682,611  as  oompi 
une  period  last  year. 

ock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  ending  22nd  M 
,006;  bcong  a  d«er§a»e  of  £86,949,  as  compared  with  the  Return  of  the  previous  month,  an 
£194,386,  as  compared  with  the  .corresponding  period  of  last  year. 


BANKING  CLEABINGS. 

THI  FOLLOWIRO  IB  THB  BBTUBR  OF  PUD  OULABIItO  FOB  THB 


BIVDXMO  APBIL  2in>. 

£18,761,000 

14,887,000 

16,908,000 

49,586,000 

21,244,000 

ly 20,693,000 


£186,024,000 


WBEK  EKDINO  APBZL  9TH. 

Thursday    £18,621,000 

Friday     20.552,000 

Saturday     18,840,000 

Monday  16,012,000 

Tuesday 16,881,000 

Wednesday     ....    18,165,000 

£109;071,000 

WBIK  BVDZKO  XABOH  19TH. 

Thursday   £48,180,000 

Friday 21,841,000 

Saturday     19,469,000 

Monday   17,811,000 

Tuesday 18,412,000 

Wednesday     ..••    14,462,000 

£189,675,000 


WBSK  ENDING  APBIL  16TH 

Thursday £20,257 

Friday — 

Saturday 19,326 

Monday     ........  — 

Tuesday    28,861 

Wednesday  15,7&d 

£79,207 
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AND 


Iffttrnal  af  i^t  Momu  W^^^^i- 


TUNE,  1873. 


thp:  panics  on  the  continental  bourses. 

The  excessive  speculation  which  has  for  some  time  been  preva- 
lent in  many  of  the  monetary  centres  on  the  Continent  • 
cdminated  some  three  weeks  ago  in  a  serious  crisis  in  Yienna^ 
and  this  was  naturally  followed  by  similar  disturbances  of  more 
OT  less  severity  ,in  the  other  leading  markets  most  closely 
connected  with  the  Austrian  capital — ^firstly  in  Frankfort,  and 
more  recently  in  Hamburg,  while  at  the  same  time  there  was 
considerable  financial  pressure  in  Berlin  and  Amsterdam.  We 
need  not  now  enter  at  any  length  on  the  causes  which  have  led 
to  this  climax.  Suffice  it  to  say,  that,  anomalous  as  such  a  pro- 
position appears  at  first  sight,  the  payment  of  the  French 
Indenmity  has  been  the  leading  stimulus  to  the  enormous  amount 
of  unsound  financial  enterprises  which  have  been  started  in 
Gennany.  It  was  anticipated  that  the  large  addition  suddenly 
to  be  made  to  the  wealth  of  the  country,  coupled  with  perhaps  an 
ahnost  xmknown  sense  of  security  and  niilitary  superiority,  would 
lead  to  an  unprecedented  development  of  commercial  activity. 
On  these  grounds  endless  banking,  finance,  and  other  companies 
were  floated ;  the  most  glowing  prospects  were  everywhere  held 
out;  the  wildest  adventures  were  eagerly  patronised  in  the 
general  rush  for  gain ;  and  ordinary  mercantile  prudence  was 
abandoned,  in  the  face  of  the  unparalleled  prosperity  which 
seemed  looming  on  the  horizon.  Little  consideration  was  given 
to  the  conditions  on  which  these  anticipations  were  based,  and, 
as  is  usual  in  such  cases,  the  fresh  undertakings  far  outstripped 
the  actual  requirements  of  the  country,  and  tiie  revulsion  now 
^^essed  was  the  inevitable  result.  The  extent  to  which  the 
VOL.  xxxm,  38 
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Bourse  disaster  was  likely  to  reach,  it  was  of  course  at  the  time 
impossible  to  foresee.  Under  these  circumstances  it  is  not  sur- 
prising that  our  own  market  was  adversely  affected,  and  that  a 
certain  amount  of  anxiety  should  have  been  felt  as  to  the  course 
of  affiftirs  on  the  Continent.  Events  which  have  since  taken 
place,  however,  give  every  reason  for  satisfaction  in  the  healthy 
tone  exhibited  in  this  country,  and  we  believe  that  a  considera- 
tion of  the  facts  will  not  tend  to  diminish  in  any  way  the 
confidence  now  entertained  in  the  soundness  of  our  position. 

The  vigorous  and  prompt  measures  taken  by  the  Grovernment 
and  by  the  associated  bankers  in  Vienna  were  calculated  to  pro- 
duce the  most  beneficial  results.  The  suspension  of  the  clause 
in  the  Bank  Act  limiting  the  circulation  quickly  caused  a 
favourable  effect  in  allaying  the  feeling  of  uncertainty,  while 
the  advances  made  by  the  Government,  and  their  expressed 
readiness  to  give,  if  necessary,  further  aid,  also  operated  in  the 
same  direction. 

On  the  other  hand,  the  excitement  in  Frankfort  has  now 
disappeared,  and  although  the  position  of  affairs  in  Berlin  is  not 
yet  satisfactory,  there  is  still  no  doubt  that  the  general  pressure 
is  subsiding.  The  manner  in  which  these  disturbances  influenced 
oar  own  money  market  was  twofold.  First,  in  addition  to  the 
demands  of  the  German  Government  in  connection  with  the 
payment  of  the  French  Indemnity,  somewhat  large  withdrawals 
of  gold  took  place  on  private  account.  Secondly,  our  stodc 
markets  were  affected  by  large  sales  on  foreign  account,  and 
the  result  was  of  course  to  depress  the  value  of  securities. 

With  respect  to  the  former  of  these,  the  aspect  of  our 
money  market  rendered  a  considerable  degree  of  caution  neces- 
sary. The  supplies  of  gold  in  transit  were  not  then  large,  and  no 
considerable  amount  could  be  expected  to  return  from  the  pro- 
vinces until  the  following  month,  so  that  we  were  not  then  in  a 
position  to  withstand  any  unusual  drain  on  our  resources  with- 
out the  necessity  of  a  farther  advance  in  the  Bank  rate.  It  was 
felt  at  the  time  that  should  circumstances  demand  such  a  step 
no  unnecessary  anxiety  need  be  entertained.  As  we  have  before 
said,  there  was  sufficient  evidence  for  believing  that  our  trade 
was  in  a  sound  condition.  The  recent  slight  monetary  stringency, 
which  under  less  satisfactory  circumstances  would  have  shown 
its  effects  in  commercial  failures,  has  not,  however,  deranged  in 
any  appreciable  degree  the  operations  of  legitimate  business. 
If,  on  the  other  hand,  we  turn  to  the  influence  of  the  Con- 
tinental disturbances  on  our  stock  markets,  the  comparative 
unimportance  of  the  adverse  movements  which  took  place  may 
be  considered  a  fair  proof  of  the  absence  of  any  tendency  to 
panic  at  home.      At  the   recent   settlements   on   the  Stock 
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Exchange,  a  scarcity  of  stock  was  noticeable,  notwithstanding 
the  depreciation  which  most  securities  had  experienced;  and  the 
inference  to  be  deduced  from  this  fact  is,  that  the  fall  in  prices 
observed  is  to  be  attributed  largely  to  the  operations  of 
speculators,  while  bond  fide  investors  were  taking  advantage 
of  the  opportunity  to  take  up  stock  at  advantageous  rates.  It 
must  be  remembered,  also,  that  the  greater  part  of  the  more 
speculative  securities  dealt  in  on  the  German  matkets  is  un- 
hiown  on  our  own  Stock  Exchange.  Statistics  recently  published 
in  the  Wiener  Zeitung  show,  that  even  in  the  case  of  the  Austrian 
Government  bonds,  less  ;  than  2  per  cent,  of  the  total  held  by 
foieign  countries  is  to  be  found  in  England,  and  it  need  not  be 
said  that  the  severity  of  the  crisis  in  Yienna  is  mainly  due  to 
reckless  speculation  in  the  shares  of  weak  or  imsound  companies, 
whose  names  even  are  unknown  in  this  country.  On  the 
whole,  therefore,  we  may  congratulate  ourselves  that  the  panics 
OQ  the  Continental  Bourses  have  had  little  more  than  a  passing 
and  spasmodic  effect  on  our  markets.  There  has  been  a  com- 
plete absence  of  failures,  the  depression  temporarily  caused 
in  securities  has  been  largely  regained^  while  the  money  market 
exhibits  a  growing  tendency  to  ease. 


THE  GRAND  TRUNK  RAILWAY  OP  CANADA. 
Thb  scheme  for  the  resuscitation  of  the  Ghrand  Trunk  Railway, 
of  Canada,  which  has  been  discussed  with  so  much  approval  on 
all  sides  of  late,  is  now  in  its  first  stage  of  accomplishment.  The 
announcement  is  made  of  the  issue  of  £7,600,000  New  Ordinary 
Stocky  at  the  price  of  £22^  per  cent.  The  directors  state  that  thi  s 
is  a  i»rt  of  the  £10,000,000  stock  authorised  by  Act  of  Parlia- 
ment, and  that  the  remainder  is  withheld,  to  be  issued  at  a  future 
time  within  the  discretion  of  the  directors,  but  not  sooner  than 
the  Ist  January,  1875. 

Our  readers  are  fuUy  aware  that  the  object  of  the  present 
issue  is  to  carry  out  a  plan  of  thorough  reorganization  of  the 
railway,  in  order  to  place  the  line  in  a  proper  position  to  meet 
the  requirements  of  the  existing  traffic,  and  to  enable  it  to  more 
folly  develope  its  intrinsic  resources.  With  reference  to  the 
advantao;e8  expected  to  be  reached  by  this  scheme,  we  may 
profitably  quote  the  words  of  the  directors  themselves  : — 

1.  •'  By  the  substitution  of  steel  rails  for  iron,  the  constant 
breakages  and  consequent  expense  will  be  avoided,  estimated  by 
the  President  as  equal  to  from  £250,000  to  £300,000  per  annum 
in  the  locomotive,  permanent  way,  and  traffic  departments. 

2.  "  The  gauge,  which  at  present  is  partly  broad-gauge  and 
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partly  narrow-gauge,  will  be  altered  in  sections  to  one  uniform 
gauge;  thus  saving  delay,  expense,  and  damage  from  the  constant 
shifting  of  the  traflSc,  and  utilising  the  rolling-stock  resources  of 
the  railway  connections,  south  and  west. 

3,  "The  Buffalo  International  Bridge  across  the  Niagara 
Biver  is  confidently  expected  to  be  opened  in  August  next,  and 
all  the  cost  of  transhipping  the  goods  by  ferry  will  be  avoided. 

4.  "  A  further  section  of  the  Intercolonial  Bailway  wUl  be 
opened  by  September  next. 

6.  "  A  reduction  of  interest  on  the  prior  charges  of  upwards 
of  £130,000  per  annum,  until  a  dividend  at  the  rate  of  3  per 
cent,  per  annum  is  paid  on  the  ordinary  capital. 

6.  "  The  increase  of  rolling-stock,  which  at  present  is  totally 
unable  to  cope  with  the  traffic  on  the  line. 

7.  "  A  decrease  of  the  working  charges  and  maintenance  of 
the  line,  from  the  above  improvements,  to  a  normal  rate. 

8.  "  The  direct  communication  with  the  American  railwap, 
by  reason  of  this  company's  line  being  altered  to  the  same  gauge, 
resulting  in  a  solid  addition  to  the  business  of  the  company." 

The  following  are  the  clauses  in  the  prospectus  now  issued 
relative  to  the  arrangements  regarding  the  division  of  the  net 
profits  of  the  line : — 

"The  stock  now  to  be  issued  will  rank  for  dividend  in 
common  with  the  existing  ordinary  stock  of  the  company. 

"By  the  provisions  of  the  company's  Act  of  Parliament 
the  net  revenue  of  the  company,  after  paying  preference 
charges,  is  to  ^  be  applied  in  payment  of  a  dividend  at  the  rate 
of  3  per  cent,  per  annum  on  the  ordinary  stock.' 

"  The  surplus  profits,  after  payment  of  such  dividends,  are 
to  be  apportioned — In  payment  of  a  further  1  per  cent,  to  the 
preference  stocks,  and  of  a  further  dividend  of  2  per  cent,  to  the 
ordinary  stock ;  making  a  total  of  5  per  cent,  per  annum  on  the 
ordinary  stock. 

"  The  payment  of  3  per  cent,  dividend  on  the  stock  now 
offered  for  subscription  would  be  equal  to  13^  per  cent.,  and  a 
dividend  of  5  per  cent,  would  be  equal  to  22  per  cent,  on  the 
price  of  subscription." 

The  portion  of  the  country  over  which  the  line  runs  may  not 
inaptly  be  called  the  conmiercial  backbone  of  the  Canadian 
Dominion.  A  glance  at  the  map  of  the  colony  affords  immediate 
proof  of  the  centralization  of  the  business  vitality  of  the  country 
along  the  whole  route  of  the  line  from  its  commencement  at 
Bivieredu  Loup,  at  the  mouth  of  the  St.  Lawrence,  to  its  termi- 
nation at  Samia,  south  of  Lake  Huron.  Forming  with  the  great 
river  a  sort  of  boundary-line  between  the  United  State?  and  the 
provinces  of  British  JN'orth  America,  it  passes  on  through  the 
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cMef  industrial  and  commercial  centres  of  Canada,  finally 
bringing  into  close  connection  some  of  the  principal  Western. 
States  of  the  Union  with  the  resources,  commercial  activity,  and 
energy  of  the  Dominion.  The  progress  made  during  the  last  five 
years  by  the  country  has  been  such  as  to  compare  most  favour- 
ably with  the  development  witnessed  in  the  United  States,  and 
which  has  for  years  attracted  an  amount  of  interest  and  atten- 
tion that  seemed  to  leave  no  opportunity  for  appreciating  the 
real  dimensions  and  significance  of  the  expansion  which  was  so 
rapidly  advancing  in  our  own  colony. 

This  expansion  may  be  estimated  from  a  comparison  of  the 
amount  of  home  and  foreign  trade  now  carried  on,  as  contrasted 
with  what  was  transacted  five  years  ago.  Such  a  comparison 
brings  out  as  a  net  result  the  fact  that  the  import  and  export 
trade  of  the  country  has  in  that  period  increased  upwards 
of  100  per  cent.  Immense  progress  is  being  made  in  extend- 
ing and  improving  public  works,  including  the  Intercolonial 
and  Pacific  railways  and  other  improved  means  of  transit,  all  of 
which  are  well  calculated  to  stimulate  to  increased  activity  the 
enterprising  spirit  of  the  colonists,  and  the  commercial  pro- 
sperity of  the  country.  In  the  midst  of  all  this  growing  life 
and  energy,  the  Grand  Trunk  Railway  of  Canada  has  dragged 
on  an  unprofitable  career,  despite  its  existence  in  the  very  heart 
and  centre  of  a  national  development  almost  unparalleled.  It 
is  useless  now  to  enquire  into  the  causes  which  have  operated 
to  bring  about  so  unhappy  and  anomalous  a  state  of  afiairs. 
Saffice  it  to  know  that  these  causes  have  been  studied  by  com- 
petent men,  and  methods  devised  for  a  radical  reorganization  of 
the  line,  with  a  view  to  establishing  it  on  a  basis  befitting  the  im-. 
portance  of  its  intercolonial  position.  The  Grand  Trunk  Railway 
imdoubtedly  possesses  considerable  inherent  powers  of  growth, 
although  the  fact  has  for  years  been  obscured  by  the  unfavour- 
able returns  made  to  the  undertaking.  The  line,  which  is 
about  1,400  miles  in  length,  represents  a  capital  of  about 
£22,000,000,  distributed  as  follows  :— 

Debentme  stock £5,600,000 

Pirst  Preference  bonds  and  &tock     ...      £3,200,000 
Second  „  „  ...        1.901,397 

Third  „  „  ...  853,000 

Fourth  „  „  ...        6,740,000 

12,694,397 


18,294,397 
Share  stock    3,500,000 


£21,794,397 
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The  earnings  of  the  line,  as  given  in  the  last  half-yearly 
account^  were  inadequate  to  meet  more  than  the  interest  on  a 
portion  of  the  debenture  stock  equal  to  about  a  third  of  the 
total  capital.  The  preference  and  ordinary  capital  were  alto- 
gether unprovided  for.  Such  a  position  as  this  indicates  is  one 
easily  realisable,  when  we  find  that  the  working  expenses 
average  about  80  per  cent,  of  the  gross  receipts,  in  consequence 
of  the  deplorably  bad  condition  and  construction  of  the  road, 
entailing  as  they  do  the  constant  recurrence  of  accidents,  such 
as  the  breakage  of  rails  and  upsetting  of  trains.  In  addition  to 
these  drawbacks,  the  company  have  had  to  contend  against  the 
inconvenience  arising  from  a  deficiency  of  rolling-stock,  and  the 
unsuitability  of  the  rolling-stock  of  other  companies  to  the 
broad-gauge  system  on  which  their  line  is  constructed.  Combine 
these  conditions  to  the  bad  management  which  has  been  dis- 
pished  from  time  to  time,  and  it  becomes  easy  to  understand  the 
difficulties  which  beset  the  path  of  progress,  and  compelled  the 
yearly  refusal  by  the  company  of  an  enormous  mass  of  goods 
traffic  which  was  oiSered  them. 

In  reference  to  this,  it  may  be  mentioned  that  the  company's 
agent  at  Chicago  stated  that,  taking  the  year  all  round,  he  could 
only  deal  with  the  traffic  during  four  months ;  during  another 
four  months  he  could  only  undertake  50  per  cent,  of  what  was 
ofiered  him ;  and  for  the  remaining  portion  of  the  year  he  could 
only  deal  with  90  per  cent,  of  the  traffic  offered.  ITiat  the 
traffic  on  the  line  is  capable  of  very  large  expansion  is  un- 
doubted. Such  an  expansion  has  been  going  on,  the  annual 
average  increase  being,  according  to  the  company's  report,  about 
10  per  cent.  Now,  however,  a  system  of  regeneration  is  to  be 
carried  into  the  affair,  which  promises  results  that  must  com- 
mand the  approval  of  even  the  least  sanguine.  The  recon- 
struction of  the  line  on  the  narrow-gauge  system,  the  introduc- 
tion of  steel  rails  in  place  of  the  iron  ones  at  present  in  use, 
the  employment  of  an  increased  amount  of  improved  rolling- 
stock,  and  the  observance  of  a  judicious  economy,  will  in  them- 
selves constitute  a  conspicuous  element  in  the  future  progress  of 
the  line,  and  will  form  the  means  wherewith  at  once  to  absorb  the 
large  amount  of  business  of  which  the  present  position  of 
affairs  compels  the  refusal;  while,  at  the  same  time,  the 
excessive  working  expenses  which  now  figure  in  the  accounts 
will  be  materially  reduced,  that  excess  being  in  great  measure 
caused  by  the  existing  bad  condition  of  the  line.  To  this  source 
of  increased  revenue  must  be  added  the  augmented  amount  of 
business  which  will  accrue  to  the  company  from  the  completion 
of  the  Intercolonial  line  from  Halifax  to  Riviere  du  Loup,  to 
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which  have  been  granted  running  powers  over  a  portion  of  the 
Ghcand  Trunk  Bailway,  which  has  until  now  been  worked  at  a 
total  loss  to  the  company.  Another  and  very  important  souroe 
of  tra£Se  will  be  opened  up  on  the  completion  of  the  Inter- 
colonial Bridge  at  Buffalo,  which  will  form  a  connecting  liuk 
between  the  railway  system  of  New  York  and  the  Grand  Trunk 
Bailway  of  Canada.  The  importance  to  the  latter  of  establishiug 
tliis  communication  cannot  be  overestimated.  Viewing  the  line 
in  its  relations  to  the  populous  districts  through  which  it  passes, 
the  extreme  rapidity  of  growth  displayed  by  those  districts  in 
their  commerci^d  and  industrial  progress,  and  the  ever-increasing 
necessity  for  locomotive  facilities  which  that  growth  creates,  we 
cannot  but  be  forcibly  impressed  with  the  favourable  conditions 
under  which  this  fresh  attempt  at  the  resuscitation  of  the  company 
is  being  conducted,  and  the  prospects  which  are  held  out  by  those 
eanditions  of  the  ultimate  establishment  of  the  Grand  Trunk 
Railway  of  Canada  in  a  position  which  will  render  it  a  very 
lucrative  undertaking. 


CAPTAIN  TYLER'S  REPORT  ON  RAILWAY  STATISTICS. 
The  report  by  Captain  Tyler  on  the  capital,  traffic,  and  work- 
ing expenses  of  railways  in  the  United  Kingdom  which  has 
now  been  issued,  is  the  first  emanating  from  the  Board  of  Trade 
since  the  '*  Kailways  Eegulations  Acts  "  of  1871  provided  that 
returns  should  be  made  by  the  railway  companies  directly  to  that 
body.  Prior  to  this  time  the  Board  of  Trade  fio^ires  were  based 
upon  the  information  contained  in  the  usual  half-yearly  reports 
of  the  companies;  but  it  is  believed  that  under  the  new  system 
greater  accuracy  is  ensured,  and  the  present  is  therefore  the  first 
of  a  series  of  statistical  papers  which  may  be  expected  to  add 
lai^y  to  our  general  knowledge  of  the  working  of  British 
railways  in  future.  The  report,  although  small  in  compass,  is 
replete  with  information,  and  to  review  in  order  the  whole  of 
the  mass  of  facts  presented  to  us  would  far  exceed  the  limits  of 
our  space.  We  would  therefore  rather  confine  ourselves  to  the 
consideration  of  some  of  the  more  salient  points  which  bear 
directly  upon  the  important  question  of  railway  progress  within 
the  last  few  years. 

The  traffic  receipts,  taken  as  a  whole,  have  of  course  largely 
increased  since  1858.  In  that  year  the  total  receipts  of  the 
railways  in  the  United  Kingdom  were  £23,956,749 ;  in  1870 
the  amount  had  *  risen  to  £43,417,070,  aud  in  1871  to 
£47,107,558.    The  increase  was  therefore  81  per  cent,  for  the 


Digitized  by  VjOOQ IC 


504         Capiain  Tyhr^s  Report  on  Railway  Statistics. 

twelve  years  from  1858  to  1870,  or  an  average  of  6f  per  cent, 
per  anBum,  and  over  8^  per  cent,  for  tbe  year  1871,  thus 
showing  an  increased  rate  of  progress.  Separating  the  totals 
into  the  two  classes  of  passenger  and  goods  traffic,  however,  we 
find  that  the  development  has  not  been  equal.  The  total  re- 
ceipts from  passenger  traffic  alone  in  1858  were  £11,697,904; 
in  1870,  £19,301,911;  and  in  1871,  £20,622,580 :  showing  an 
average  annual  increase  for  the  twelve  years  ending  1870  of  6| 
per  cent.,  and  for  the  year  1871  of  6|  per  cent.  On  the  other 
hand,  the  total  receipts  from  goods  traffic  were,  in  1858, 
£12,258,845;  in  1870,  £24,115,159;  and  in  1871,  £26,484,978: 
giving  an  average  annual  increase  for  the  twelve  years  1858-70 
of  8  per  cent.,  and  for  the  year  1871  of  nearly  10  per  cent. 
The  growth  of  these  two  classes  of  traffic  during  the  period  in 
question  has  not  therefore  been  equal.  Not  only  has  the  goods 
traffic  exhibited  a  more  rapid  development  throughout  than  the 
passenger  traffic,  but  the  disparity  noticed  continues  to  enlarge, 
and  consequently  the  proportion  of  the  total  receipts  contributed 
by  passenger  trains  is  diminishing — ^being  49  per  cent,  in  1858, 
and  only  44  per  cent,  in  1871. 

Now,  this  is  a  point  of  the  utmost  importance  in  considering 
the  question  from  the  railway  proprietors'  point  of  view.  It  is 
well  known  that  the  most  profitable  business  of  a  railway  com- 
pany is  derived  from  passenger  traffic,  or,  in  other  words,  that  in 
this  branch  the  proportion  of  working  expenses  to  gross 
earnings  is  less  than  in  the  case  of  goods,  and  consequently  that 
an  increase  in  ^ross  traffic  receipts  will  yield  more  or  less  profit 
to  the  shareholders,  varying  in  proportion  to  the  respective 
amounts  derived  from  passenger  and  goods  traffic.  We  may, 
therefore,  deduce  from  the  figures  quoted  that,  although  the  total 
receipts  of  the  railways  of  the  United  Kingdom  have  increased 
within  the  last  thirteen  years  nearly  97  per  cent.,  the  net  profits 
have  not  expanded  in  like  proportion,  and  that  the  class  of 
traffic  showing  the  greatest  capability  of  extension  is  that 
yielding  the  smallest  net  profit. 

If  the  separate  divisions  of  the  United  Kingdom  be  now  con- 
sidered, it  will  be  found  that  the  progress  has  been  by  no  means 
the  same  in  each  case.  In  England  the  total  increase  in  traffic 
receipts  in  the  thirteen  years  was  96  per  cent. — 37  per  cent,  of 
this  increase  being  due  to  passengers,  and  59  per  cent,  to  goods  ; 
in  Scotland  the  total  was  99  per  cent.,  of  which  35  per  cent, 
was  derived  from  passengers  and  64  per  cent  from  goods ;  and  in 
Ireland  the  total  was  89  per  cent. — 40  per  cent,  from  passengers, 
and  49  per  cent,  from  goods.  In  the  gross,  therefore,  the  Scotch 
traffic  shows  the  largest  increase,  but  two-thirds  of  this  increase 
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is  due  to  goods  traffic^  which  is  the  largest  proportionate  increase 
in  this  branch  in  the  three  kingdoms.  Ireland^  on  the  other 
bandy  shows  the  least  gross  increase,  bat  at  the  same  time  the 
proportion  of  that  increase  due  to  passenger  traffic  is  the  largest ; 
while  in  the  case  of  England  the  results  are  intermediate^  and 
approximate  pretty  closely  to  the  average  for  the  whole  TTnited 
Engdom.  These  facts  further  support  the  general  inference  to 
be  deduced  from  a  consideration  of  the  aggregate  figures  for  the 
tbree  kingdoms,  as  they  point  to  the  conclusion  that  wherever  the 
deyelopment  of  traffic  is  most  actively  in  progress  that  develop- 
ment is  due  in  an  especial  degree  to  goods  traffic.  The  amount 
of  business  done  by  our  railway  companies  is,  therefore,  increas- 
ing at  a  very  rapid  rate,  but  the  greater  part  of  the  increase  in 
gross  receipts  is  derived  from  the  less  remunerative  branch ;  and 
die  more  rapid  the  growth  of  total  earnings,  the  smaller  would 
appear  to  be  the  proportion  of  net  profits  accruing  therefrom. 

The  development  of  traffic,  however,  be  it  derived  from 
goods  or  passengers,  necessarily  augments  the  net  earnings  of 
railways,  and  it  is  therefore  with  no  surprise  that  we  find 
that  at  last  the  average  dividends  paid  on  the  ordinary  stocks 
have  exceeded  the  rate  of  interest  on  debentures  and  prefer- 
ence shares — the  former  averaging  5*07  per  cent.,  and  the 
latter  4*42  per  cent,  in  1871,  The  progress  made  is 
farther  evidenced  by  the  fact  that  the  average  interest  paid 
on  the  total  capital,  including  ordinary,  debenture,  and  prefer- 
ence stocks,  has  increased  from  375  per  cent,  in  1858  to  4*19 
percent,  in  1870,  and  to  4"43  per  cent,  in  1871.  This  gives  an 
average  annual  increase  of  interest  for  the  12  years  1858-70 
of  somewhat  under  0*04  per  cent.,  and  for  1871  of  0*24  per 
oent.,  thus  exhibiting  a  highly  satisfactory  amount  of  progress 
in  this  last  year. 

The  aggregate  ordinary  share  capital  amounts  to  rather  over 
£230  mSlions;  and  of  this  31^  millions  remain  entirely  unre- 
mnnerative. 

The  dividend-paying  stock  may  be  classified  as    follows, 
according  to  the  rates  of  interest  received : — 
4i  millions  received  dividends  of  less  than  1  per  cent. 


18 

26 
30 

n 


,,  from  1  to  a  fraction  under  2per  cent. 
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17^  nuUions  recclyed  dividends  from  9  to  nearly  10  per  cent, 
i  million       „  „         „     11         „       12      „ 
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3    millions      „  „         „     12         „        13     „ 

i  million       „  „  of  13  per  cent. 

The  above  are  some  of  the  most  striking  facts  brought  promi- 
nently into  light  by  Capt.  Tyler's  report.  There  are,  however, 
as  we  premised  at  the  outset,  many  interesting  details  which  it 
is  impossible  here  to  notice,  and  we  would  refer  any  of  our 
readers  desirous  of  following  up  this  subject  to  the  original 
publication,  which  will  repay  the  most  careful  analysis,  and 
which  presents  in  a  well-arranged  form  a  mass  of  statistical  in- 
formation of  infinite  value  to  all  whose  object  it  is  to  understand 
as  thoroughly  as  may  be  the  laws  which  govern  the  progress  of 
railway  enterprise  in  this  country. 


§anKin0  mh  C0mmdrnal  ^abj. 


In  the  Ro6hdale  Joint  Stock  Bank  v.  Lancashire  Clog  Com- 
pany,  the  plaintifis  sued  upon  a  bill  of  exchange  accepted  by 
the  defendants'  secretary  and  director.  The  company  denied 
liability  on  the  ground  that  they  had  passed  a  resolution 
not  to  be  responsible  for  bills  accepted  by  their  officials.  Mr. 
Baron  Martin  said  the  defence  was  disgraceful,  and  the  jury, 
without  hesitation,  found  for  the  plaintifis. 

In  Grat/  v.  Warren^  the  London  and  County  Bank,  suing  by 
their  registered  officer,  were  less  fortunate.  The  action  was 
upon  a  guarantee  given  by  the  defendant  on  behalf  of  a  oust'Omer 
of  the  bank  at  Stevenage,  in  Hertfordshire.  The  defence  was 
that  Mr.  Warren  was  mentally  incapable  of  making  such  aeon- 
tract,  and  that  the  bank's  former  manager  at  Hitchin  knew  of 
this  weakness,  and  had  availed  himself  of  it  in  order  to  obtain 
means  to  carry  on  an  illegitimate  business  in  which  he  and  the 
principal  debtor  were  interested.  Mr.  Justice  Brett  commented 
very  strongly  upon  the  conduct  of  the  debtor  and  ex-manager, 
and  the  jury  gave  a  verdict  in  favour  of  the  defendant. 

A  very  important  case  is  now  pending  between  the  Bank  of 
Hindustan,  China,  and  Japan,  and  three  contributories  who 
formerly  were  shareholders  in  the  Imperial  Bank  of  China, 
India,  and  Japan.  The  latter  institution  agreed  to  amalgamate 
with  the  forqier,  who  undertook  to  issue  new  shares  to,  sharer 
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holders  in  the  Imperial  Bank  of  China,  India,  and  Japan  who 
came  in  under  the  amalgamation.  Some  time  ago  the  Court  of 
Appeal  in  Chancery  decided  that  the  amalgamation  was  uUra 
tires  and  void,  so  that  a  shareholder  in  the  Imperial  Bank,  &c., 
was  ^ititled  to  recover  money  paid  in  calls  upon  shares  which 
had  no  legal  existence.  This,  of  course,  set  others  who  were  in 
the  same  position  on  the  qui  vive^  and  hence  the  present  appli- 
cation, upon  which  it  is  said  £600,000  depend.  Judgment  was 
Teseryed. 

Crouch  V.  The  Credit  Fonder  of  England  was  an  action  on  a 
debenture,  by  which  the  defendants  promised  to  pay  £100,  with 
a  bonus  of  10  per  cent,  and  interest  at  8  per  cent.,  on  or  before 
the  Ist  of  May,  1872,  with  power  to  pay  off  earlier  if  the  num- 
ber of  the  bond  were  drawn  at  one  of  several  periods,  in  accor- 
dance with  endorsed  conditions.  The  bond  was  stolen  from  the 
real  owner  in  1870,  and  was  purchased  by  the  plaintiff  fiowa  fide 
and  without  notice  in  February,  1872.  Payment  was  resisted 
on  the  ground  that  the  plaintiff  could  have  no  better  title  than 
the  thief  who  had  stolen  it.  The  plaintiff  maintained  that  the 
instrument  was  like  a  bank-note,  and  that  he  was  not  affected 
by  antecedent  equities.  The  Court  of  Queen's  Bench  took  time 
to  consider. 

The  Imperial  Mercantile  Association  v.  Coleman  and  Knight 
was  a  suit  to  recover  from  the  defendants  several  thousand 
ponnds  which  had  been  received  by  them  as  commission  upon  a 
transaction  entered  into  by  the  plaintiff  company  when  the 
defendant  Coleman  was  director.  Mr.  Coleman  informed  his 
colleagues  at  the  board  that  he  had  an  interest  in  placing  a  large 
amount  of  London  Chatham  and  Dover  debentures,  but  he  did 
not  inform  them  of  the  exact  natxire  or  extent  of  that  interest. 
The  House  of  Lords  therefore  held  that  the  plaintiffs  were  en- 
titled to  recover  the  money,  with  interest  at  4  per  cent.,  but 
they  acquitted  the  defendants  of  anything  worse  than  making  a 
mistake  as  to  their  rights. 

Be  Land  Credit  Company, — Messrs.  Weikershein,  of  Vienna, 
have  been  overtaken  by  a  calamity  which  will  probably  prove 
a  powerful  deterrent  to  bankers  and  others  who  may  be  tempted 
to  make  advances  upon  any  but  fully-paid-up  shares  in  joint- 
stock  companies.  In  1864  these  gentlemen  lent  £7,000  to 
David  Leopold  Lewis,  promoter  of  the  above  company.  For 
this  sum  Lewis  agreed  to  transfer  to  them  1,400  of  the  com- 
pany's shares.  In  fulfilment  of  this  bargain,  he  bought  shares 
on  the  Stock  Exchange  from  forty  different  persons,  and  on  the 
23Td  of  August,  1864,  the  bankers  were  entered  on  the  register 
as  transferee  from  him,  though  he  did  not  become  a  registered 
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shareholder  until  seven  days  afterwards.  On  the  21st  of  Sep- 
tember the  advance  was  repaid  and  the  re-transfer  executed, 
but  this  was  not  registered  till  March,  1865,  and  in  the  follow- 
ing July  the  company  failed,  and  Lewis  died  insolvent.  The 
Master  of  the  Rolls,  on  the  application  of  the  official  liquidator, 
put  Messrs.  Weikershein  on  the  B  list  of  contributories,  their 
transferee  having  failed  to  meet  his  liability.  On  appeal,  the 
Lords  Justices  sustained  the  decision,  saying  that  the  bankers 
had  clearly  accepted  the  shares.  The  defendants  contended 
that  there  was  no  binding  contract,  and  that  the  transfer  was 
inoperative,  as  it  was  anterior  in  date  to  the  transferor's  title; 
but  their  lordships  said  that  though  the  transaction  was  not 
quite  regular  in  form,  enough  had  been  done  to  make  the  de- 
fendants liable,  and  they  were  therefore  fixed  as  contributories 
for  the  entire  number  of  shares. 

Fraser  v.  Camatic  Eailicay  Company. — ^The  plaintiff,  a  mar- 
ried woman  with  separate  property,  obtained  a  mandamus 
directing  the  defendants  to  register  stock  in  her  name.  The 
company  objected,  as  before  they  could  do  so  they  would  be 
bound  to  ascertain  the  lady's  title,  but  the  Court  held  that  this 
duty  was  cast  upon  them  by  the  statute. 

Ke  Albert  Assurmice  Arbitration,  ex  parte  Buchner, — The  plain- 
tiff, in  1846,  assured  in  the  Medical  Invalid,  &c.  Society,  which 
amalgamated  with  the  Albert  in  1860,  when  a  circular  was  sent 
out  stating  that  the  business  of  both  companies  would  be  carried 
on  under  a  new  name,  policy  holders  being  at  liberty  to  continue 
their  old  or  accept  new  policies.  Mr.  Buchner  simply  paid  his 
premiums  as  before,  and  did  not  take  a  new  poUcy,  or  have  his 
old  one  endorsed.  Lord  Cairns  therefore  held  that  there  was  no 
novation,  and  that  Mr.  Buchner  was  entitled  to  prove  against 
the  Medical  Livalid,  &c.  Society,  thus  somewhat  departing 
from  the  rules  he  had  previously  laid  down,  and  approaching 
more  nearly  to  those  upon  which  Lord  Westbury  has  acted. 

In  Morrison  v.  Universal  Marine  Insurance  Company,  the  Court 
of  Exchequer  Chamber  virtually  held  that  the  "  slip "  upon 
which  every  marine  policy  is  based  contains  the  real  contract 
between  the  parties.  In  Wilson  v.  Surrey  Commercial  Bocks 
Company,  the  same  Court  held  that  the  defendants,  with  whom 
certain  goods  had  been  warehoused  by  Pelly  and  Company, 
were  entitled  to  retain  these  goods  as  against  a  person  who  had 
purchased  from  another,  to  whom  Pelly  and  Company  had  sold 
the  goods,  receiving  in  payment  for  them  a  cheque,  which  was 
dishonoured  before  delivery.  Their  lordships  thought  that,  as 
the  vendors  had  a  right  to  stop  in  transitu  as  against  their  im* 
mediate  vendee^  so  soon  as  they  found  that  his  cheque  had  not 
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been  paid,  the  second  vendee  had  no  greater  rights  against  them 
than  the  person  from  whom  he  took.  The  Dock  Company  would 
actimder  the  dii'ection  of  their  customer,  they  not  having  mean- 
while so  acknowledged  the  title  of  other  parties  as  to  enable 
either  to  say  that  the  goods  had  i)een  warehoused  for  them. 

Bankruptcy  questions  have  cropped  up  rather  frequently 
during  the  past  month.  In  re  Malcolm,  the  Court  held  that  the 
sheriff  had  a  right  to  seize  cash  in  the  debtor's  possession,  but 
his  seizure  was  successfully  impeached  by  the  trustee,  though 
the  execution  creditor  contended  that  the  last  Bankruptcy  Act 
only  applied  to  money  realised  by  the  sale  of  goods, — Totcle 
?.  White  was  a  bankruptcy  case  which  has  earned  the  costly 
distinction  of  going  up  to  the  House  of  Lords.  In  April,  1868, 
AlbertNevill  was  a  commission  agent  for  the  sale  of  cotton, 
and  was  so  employed  by  the  appellants ;  he  was  also  member 
of  a  firm  of  wholesale  shirtmakers  which  stopped  payment  in 
April,  1868,  when  it  was  discovered  that  he  had  used  the  appel- 
lants' moneys  in  his  partnership  business,  this  having  been 
done  in  virtue  of  the  terms  of  his  articles  of  partnership,  of 
which  Nevill's  principals  were  wholly  ignorant.  In  May,  1868, 
the  shirtmaking  firm  executed  a  deed  of  arrangement,  under 
which  Towle  &  Co.  claimed  to  prove  for  £2,035.  Is.  2d. 
This  claim  was  allowed  by  the  Chief  Judge,  but  discharged  by 
the  Lords  Justices ;  whereupon  the  creditors  appealed  to  the 
House  of  Lords.  The  trustees  contended  that  the  proceeds  of 
the  cotton  were  not  held  in  trust  for  the  appellants,  whose  only 
remedy  was  against  Nevill  personally.  Their  Lordships 
adopted  this  view,  and  dismissed  the  appeal  with  costs. 

In  re  Tannies,  the  bankrupt  agreed  to  marry  a  lady  in  March, 
1872,  and  to  pay  £12,000  to  trustees  on  her  behalf  by  the  end 
of  that  year,  his  books  then  showing  a  surplus  of  £16,000,  con- 
sisting mainly  of  debts,  more  than  half  of  which  had  turned  out 
bad.  The  trustees  impeached  the  settlement ;  but  Sir  James 
Bacon  held  it  to  be  good,  and  directed  the  trustees  to  retain  the 
annual  income  of  the  £6,000  already  invested,  and  capitalize  it 
rmial  the  full  amount  secured  by  the  settlement  had  been  re- 
ceived. It  may  be  doubted  whether  the  creditors  approved 
of  this  decision,  seeing  that  their  debtor  suspended  payment 
only  three  months  after  he  had  thus  comfortably  provided  for 
the  lady  who  honoured  him  with  her  hand. — Re  Walker,  the 
debtors  had  delivered  to  Mr.  Topham,  their  largest  creditor, 
goods  to  the  amount  of  £200,  as  an  inducement  to  him  to  renew 
a  bill  for  £300  which  fell  due  pending  negotiations  for  assistance 
to  enable  them  to  carry  on  their  business,  and  on  the  very  day 
apon  which,  finding  they  could  not  go  on,  they  filed  their 
petition.    The  Chief  Judge,  reversing  a  County  Court  decision, 
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held  this  delivery  to  be  void  as  a  fraudulent  preference.  Lord 
Justice  Melliah  overruled  the  Chief  Judge,  saying  that  fraudulent 
preference  meant  voluntary  payment  and  transfer  by  the  debtor, 
with  the  intention  of  preferring  a  creditor  who  had  put  no 
pressure  upon  him.  Here  the  creditor  was  pressing,  and  the 
goods  were  delivered  in  order  to  procure  an  indulgence  to  which 
the  debtors  were  not  entitled,  but  which  might  have  enabled 
them  to  carry  on  their  business. 

An  important  question  arose  in  Lizardi's  bankruptcy,  on  the 
application  of  Mr.  Eaumann,  that  a  draft  of  £550,  transmitted 
to  the  debtor  by  a  foreign  correspondent,  to  whom  the  applicant 
shipped,  through  Lizardi,  should  be  given  up  to  him.  Mr. 
Baumann  had  been  in  the  habit  of  shipping  goods  to  the  re- 
mitting firm,  taking  Lizardi's  acceptances  before  shipment :  the 
foreign  purchaser  then  remitted  to  Lizardi  in  payment  of  the 
goods  as  and  when  they  were  sold.  Mr.  Baumann  claimed 
these  remittances  as  being  held  by  the  debtor  for  the  special 
purposes  of  paying  over  to  him.  Against  this  it  was  said  that 
by  taking  Lizardi's  acceptances  the  shipper  had  made  that  per- 
son his  debtor.  Mr.  Registrar  Bice  negatived  this,  and  niade 
die  order  asked  for,  thereby  following  a  precedent  established 
by  himself  some  time  ago  in  re  Gledstanes.  The  decision 
seems  open  to  question,  and  having  regard  to  the  importance  of 
the  matter,  it  is  to  be  hoped  that  it  wiU  at  no  distant  time  be 
considered  by  the  superior  Court. 

Be  Mortimer,  the  debtor  was  a  contractor,  against  whom  a 
Mr.  Fierson  obtained  judgment,  and  issued  execution  on  the  8th 
August,  1872.  Sis:  horses  were  seized  by  the  sheriff,  but  the 
debtor  was  allowed  to  use  them  until  the  10th  of  August,  when 
a  second  execution  was  put  in,  and  bankruptcy  became  iomiineiit. 
On  the  12th  Mortimer  agreed  to  sell  the  horses  to  Fierson,  who 
was  to  lend  them  to  him  at  58.  per  day.  On  the  Idth  Mortimer 
filed  his  petition,  Fierson  removed  the  horses  and  sold  them;  the 
trustee  in  liquidation  claimed  the  proceeds,  as  the  fruit  of  an 
execution  not  perfected  by  seizure  and  sale,  as  required  by  the 
statute.  The  Lords  Justices  said  that  the  arrangement  between 
the  parties  was  an  ingenious  device  for  evading  the  statute,  but 
it  would  not  succeed,  as  the  sale  contemplated  by  the  Act  was 
one  by  the  sheriff^  or  some  person  acting  adversely  to  the 
debtor.  They  therefore  ordered  the  money  to  be  paid  over  to 
the  trustee. 

Ho  Bennett,  the  liquidators  of  the  European  Assurance  Com- 
pany were  restrained  from  proceeding,  notwithstanding  their 
contention  that  the  Act  under  which  they  were  appointed  made 
them  superior  to  the  general  law  of  bankruptcy. 
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THE  QUEENSLAND  NATIONAL  BANK  (LIMITED). 

The  first  half-yearly  general  meeting  of  shareholders  was  held  on 
the  27th  of  February,  at  the  Banking  House,  Qaeen  Street,  Biisbane ; 
the  Hon.  F.  H.  Hart,  chairman  of  the  board  of  directors,  presiding.  Mr. 
£.  R.  Dmry,  the  general  manager,  having  read  the  notice  convening  the 
meeting,  the  following  report  and  balance-sheet,  which  had  been  pre- 
Tiously  circulated  amongst  the  shareholders,  were  taken  as  read  : — 

*^  The  directors  have  tiie  pleasure  to  submit  to  you  the  first  half-yearly 
report  and  balance-sheet  for  the  period  ended  Slst  December,  1872,  duly 
certified  by  the  auditors. 

''The  bank  commenced  business  on  the  3rd  June,  1872,  and  since  that 
date  blanches  have  been  opened  at  Stanthorpe,  Beenleigh,  Toowoomba, 
and  Gympie,  at  all  of  which  places  the  prospects  are  encouraging.  Suitable 
pramiaes  have  also  been  secaied  at  Maryborough  and  Rockhampton,  and 
biancheB  will  be  established  immediately  in  these  important  towns. 

''Your  directors  have  been  invited  by  requisition  to  open  branches  on 
the  narthem  goldfields,  and  being  satisfied  of  the  great  and  increasing 
^ne  of  the  mining  resources  of  these  districts,  they  consider  that  such 
extensions  would  be  beneficial  to  the  interests  of  the  bank. 

"  Your  directors,  being  of  opinion  that  it  was  advisable  to  secure  as 
soon  as  possible  a  suitable  site  for  the  head  office,  now  have  the  pleasure 
to  report  that  they  have  succeeded  in  purchasing  for  £8,000  the  property 
in  Queen  Street  known  as  the  North  Brisbane  School  of  Arts,  the  situa- 
tion of  which  is  central  and  convenient. 

"  The  directors  first  appointed  by  the  shareholders  in  extrqK)rdinary 
general  meeting  (the  Hon.  Frederic  Hamilton  Hart,  Mr.  Archibald 
Beidmore  Buchanan,  and  the  Hon.  John  Bramston)  will  retire  at  the 
first  ordinary  general  meeting,  but  being  eligible  for  re-election  have 
offered  themselves  accordingly. 

"  You  will  be  called  upon  to  elect  two  officers  in  the  place  of  Messrs. 
Frederick  Orme  DarvaU  and  John  Hart,  jun.  Both  of  these  gentlemen 
are  eligible  for  re-election,  and  have  siffnified  their  willingness  to  act  again. 

"  In  conclusion,  your  directors  are  happy  to  be  able  to  congratulate  the 
proprietors  on  the  rapid  progress  made  by  the  bank,  and  the  general 
iopport  it  has  received,  as  evidenced  by  the  large  amount  of  deposits 
obtained  during  the  short  time  that  has  elapsed  since  it  commenced  opera- 
tions. It  is,  however,  scarcely  necessary  to  add  that  tbe  prosperity  of  an 
institution  like  this  must  greatly  depend  upon  the  continued  hearty 
npport  of  the  shareholders  themselves. 

"  Tour  directors  also  take  this  opportunity  of  testifying  to  the  zealous 
and  energetic  co-operation  displayed  by  your  general  manager,  and  to  the 
industry  and  efficiency  of  the  able  staff  of  officers  whose  services  have 
been  secured  by  the  corporation." 

BalancS'theet  for  the  StUf'^fear  ending  December  ZUty  1872. 

Capital  paid  np       £105,826    0    0 


Notes  in  drculiition 

Bills  in  drcalation 

Deposits       ...        

Baianoes  dne  to  other  banks 


13,865    0  0 

103  18  0 

130,086     0  2 

6,512     1  4 

£255,392  19  6 
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Cr, 

Coin  on  hand            £58,340  16    1 

Bullion  on  hand  and  in  transitu 21,955  14    9 

Bills  receivable  and  all  other  adyancea 91,443  16   S 

Balances  due  bj  other  banks ...        ...        ...  73,443  14    3 

Preliminaiy  expenses          2,626  18  10 

Bank  premises,  fornitare,  and  stationery            ...        « 6,198  19    7 

Profit  and  loss          1,383  19  10 


£255,392  19    6 


PBOFIT  AND  LOSS  ACCOUKT. 

Gross  profit  (after  proTiding  for  interest  accmed  on  deposits  to 

dat.)  £2,673  19    7 

Balance         1,383  19  10 


£4,057  19    5 


Rebate  (at  current  rates)  on  bills  disconnted,  but  not  yet  due  ...  £739  14   8 

Expenses,  head-office  and  four  branches  3,318    4   9 

£4,057  19    5 


The  Chairman  then  said  :  Gentlemen, — I  rise  to  move  the  adoption  d 
the  rex>ort  which  you  have  heard  read,  and  in  doing  so  I  have  a  few 
remarks  to  add,  but  I  shall  try  to  be  as  concise  as  I  can,  and  not  detain  yon 
long.  I  am  very  happy  to  be  able  to  oongrafculate  the  shareholders  on  the 
marked  success  which  has  attended  the  establishment  of  this  bank.  We 
may  now  say  I  think  with  oonfidence  that  our  ship  is  fairly  launched,  witii 
a  favourable  breeze,  on  the  rising  tide  of  prosperity  which  has  set  in  for 
this  colony.  The  figures  exhibited  in  the  balance-sheet  sj)eak  for  them- 
selves. The  deposits  and  note  circulation  of  the  Queensland  National 
Bank  already  exceed  in  amount  those  of  one  of  the  older  institutions 
carrying  on  its  operations  in  this  colony,  whilst  our  advances  are  steadily 
increasing.  This,  gentlemen,  you  must  bear  in  mind  is  the  result  of  only 
seven  months'  operations,  which  I  think  may  be  fairly  considered  encou- 
raging. Since  the  opening  of  the  head-office  in  Brisbane  last  June, 
branches  have  been  established  at  Beenleigh,  Toowoomba,  Gympie,  Stan- 
thorpe,  and  Maryborough,  with  very  satisfactory  resulta ;  and  I  hold  in  my 
hand  a  telegram  announcing  that  a  branch  of  the  bank  was  opened  for  busi- 
ness at  Bockhampton  yesterday,  where  our  prospects  are  equally  promising. 
Arrangements  have  also  been  made  for  the  transaction  of  the  bank's  agency 
business  upon  favourable  terms  in  London,  America,  and  the  East,  as  weU 
as  in  the  Australian  colonies  and  in  New  Zealand.  Anticipating  a  rise  in 
the  value  of  properties  in  the  principal  towns  of  the  colony,  your  board 
have  deemed  it  advisable  to  secure  suitable  premises  and  sites  centrally 
situated  at  those  places  where  we  shall  carry  on  our  business ;  and  I  am 
glad  to  say  that  we  have  suooeeded  in  carrying  out  this  policy  in  a  manner 
advantageous  to  the  institution.  There  is  but  one  other  matter  that  I 
need  allude  to,  and  that  is  our  want  of  success  in  tendering  for  the  Govem- 
ment  account.  When  tenders  for  the  transaction  of  the  Government 
business  were  invited  by  the  Colonial  Treasurer,  your  board  gave  the 
matter  the  consideration  which  so  important  a  subject  demanded,  and  a 
tender  was  carefully  framed  which  it  was  thought  would  be  advantageous 
alike  to  the  Government  and  the  bank.  However,  as  you  know,  another 
tender  was  accepted,  and  we  can  only  hope  that  we  shall  be  morefortanatc 
another  time,  but  I  entertain  a  strong  hope  that  the  time  will  come  wben 
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the  Queensland  National  Bank  will  get  at  any  rate  a  share  of  the  Govern- 
znent  business.  In  conclusion,  I  would  urge  upon  the  shareholders  to 
exert  themselves  to  bring  business  to  the  institution.  By  united  efforts  a 
great  deal  may  be  achieved  in  a  short  time,  with  satisfactory  results  to 
the  shareholders.  I  have  now  only  to  add  that  no  other  candidates  besides 
oonelvefl  have  been  nominated  for  the  seats  at  the  Board  of  Directors, 
Tacated  by  Messrs.  Buchanan,  Bramston,  and  myself.  If  the  report  meet 
with  your  approval,  I  can  only  say  that  although,  as  chairman  of  the  first 
board  of  directors  of  the  Queensland  National  Bank,  I  feel  proud  of  the 
progress  made  in  so  few  months,  I  merely  express  the  intention  of  my 
oolleagaes,  as  well  as  myself,  when  I  state  that  we  shall  not  rest  contented 
until  the  bank  has  won  its  way  to  the  foremost  rank  amongst  banking 
institutions  in  Queensland,  and  no  exertions  on  our  part  shall  be  wanting 
to  place  it  in  that  position. 
He  then  moved  the  adoption  of  the  report. 

The  motion  was  seconded  by  the  Hon.  John  Bramston,  and  carried 
noanimously. 

On  the  motion  of  the  Hon.  J.  J.  Mullen,  seconded  by  Mr.  CO.  Carter, 
the  retiring  directors  were  unanimously  re-elected. 

It  having  been  intimated  that  Mr.  John  Hart,  jun.,  had  withdrawn  his 
candidature,  Mr.  Pettigrew  moved  that  Mr.  F.  O.  Darvall  and  Captain  W. 
Townaend  be  elected  auditors. 

The  motion  was  seconded  by  Mr.  F.  Q.  Southerden,  and  carried 
Tuumimously. 

On  the  motion  of  Mr.  C.  C.  Carter,  seconded  by  Mr.  F.  Q  Southerden, 
the  remuneration  of  the  auditors  was  fixed  at  £50  each  for  the  ensuing 
year. 

Mr.  Darvall  moved  a  vote  of  thanks  to  the  directors  for  their  careful 
attention  to  the  interests  of  the  bank. 

Mr.  Pettigrew  seconded  the  motion,  which  was  carried  by  acclamation, 
and  saitably  acknowledged  by  the  Chairman. 

Mr.  M.  Ward  then  moved  that  the  thanks  of  the  meeting  be  tendered  to 
Mr.  E.  R.  Drury»  the  general  manager,  for  his  able  administration  of  the 
afiairg  of  the  bank. 
Mr.  C.  C.  Carter  seconded  the  motion,  wliicli  was  carried  uEanimously. 
Mr.  Drury,  in  responding,  reminded  the  shareholders  that  the 
prosperity  of  the  bank  depended  mainly  on  their  co-operation  ;  they  must 
also  remember  that  there  is  no  royal  road  to  success  in  banking  ;  and  they 
should  not  expect  too  much  in  too  short  a  time,  as  extremely  rapid  pro- 
greas  frequently  resulted  in  disaster.  The  bank  must  be  built  up  gra- 
dually on  a  safe  and  solid  basis,  in  order  to  achieve  permanent  and  durable 
nioeesB. 


COMMERCIAL  BANK  OF  THE  RIVER  PLATE  (LIMITED). 

Thb  second  ordinary  general  meeting  of  this  company  was  held  on  the  3Uth 
April,  at  the  Cannon-street  Hotel,  London  ;  Mr.  Julius  Beer  in  the  chair. 

The  Secretary  (Mr.  J.  H.  Duncan)  having  read  the  notice  convening 
the  meeting,  the  following  report  and  statement  of  accounts  were  taken  as 
read:— 

"The  directors  beg  to  submit  the  accounts  of  the  head  office  and  branches 
made  up  to  31st  December,  1872.  After  writing  off  the  whole  of  the  prelimi- 
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nary  expensoB,  £5,000  from  the  purohase-money  of  Hob  hvadneBS  of  Menn. 
Wanklyn  &i  Co. ,  and  after  meetuig  all  charges  and  making  provifiion  for 
the  different  payments  provided  by  Article  113  of  the  articles  of  asaocia- 
tion,  the  directors  are  enabled  to  recommend  a  half-year's  dividend  at  the 
rate  of  10  per  cent,  per  annum,  leaving  a  balance  of  £4,040.  I63.  to  be 
carried  forward  to  the  credit  of  profit  and  loss  account  of  the  ouxient 
year.  This  result  appears  to  the  directors  to  be  highly  satisfactory.  At 
Buenos  Ayres  and  at  Monte  Video  the  business  of  the  bank  is  extending  in 
the  most  gratifying  manner.  The  directors  appointed,  in  November  kst, 
Mr.  Charles  Raphael  manager  of  the  head  office,  and  find  his  services  of  the 
greatest  value  to  the  bank.  A  call  of  £3  per  share  was  made  in  December 
last,  payable  on  the  6th  January,  1873,  and  has  been  paid  on  the  whole  capital 
with  the  exception  of  111  shares.  The  existence  at  Monte  Video  ol  an 
establishment  of  somewhat  similar  name  has  delayed  the  official  registra- 
tion in  that  city  of  the  title  of  the  bank.  In  order  to  terminate  this 
inconvenience,  and  to  enable  the  bank  to  proceed  to  an  issue  of  bank-notes 
in  Monte  Video  without  further  loss  of  time,  the  directors  recommend 
that  the  name  of  the  bank  be  changed  to  '  Mercantile  Bank  of  the 
River  Plate,  Limited/  and  they  will  ask  the  sanction  of  the  shurehdders 
to  this  course  at  a  special  meeting,  to  be  held  immediately  after  tfais 
ordinary  general  meeting.  Messrs.  Cash  and  Stone  have  been  appointed 
the  first  auditors  of  the  bank  by  the  board,  and  the  directors  recommend 
them  to  the  general  meeting  for  election  as  auditors  for  the  current  year. 
A  severe  loss  has  been  sustained  by  the  bank  this  month,  in  the  death  of 
Mr.  J.  B.  Wanklyn,  who  had  acted  as  chairman  of  the  board  since  the 
formation  of  the  bank,  and  was  unremitting  in  his  attention  to  its 
interests.  The  directors  deeply  feel  the  separation  from  so  highly  valued  a 
colleague." 

Balanc9'9Jmt  ofS$ad  Office  and  Branches  for  the  Half-year  ending  ZUt  Deemher, 

1872. 

LIABILITinS, 

Br. 
Sabscribed  capital— £1,000,000. 
Capital  paid-ap,  £150,850 ;  capital  paid-up  in  anticipation  of 

call  due  6th  January,  1873,  £204 £151,054    0   0 

Sundry  creditors,  current  and  fixed  deposita         2,016,095  10   5 

Bills  payable jjej  13   7 

Rebate  on  bills  not  due     12  990    1   0 

Net  profits  up  to  31 8t  December,  1872        19^968    1   1 


£2,201,270    6    1 
A88BTB. 

Cr, 

Purchase-money  for  the  business  of  Messrs.  Wanklyn  &  Co.  ...  £30,000   0   0 

Cash  at  head  office  and  branches,  and  at  bankers 223,848    5   1 

Bills  receivable  and  bills  discounted  at  branches 1,54S,'618  19  11 

Current  and  sundry  accounts,  and  loans      d7l',463  15    2 

Property  in  Buenos  Ayres,  in  Calle  Beconqnista,  and  Calle 

Venezuela 28.582    1    8 

Office  furniture        3,647  17   3 

Open  insurance  policies,  and  stamps  in  hand       619    70 


£2,201,270    6    1 
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Pbofit  akd  Loss  Accouitt,  Zlit  D$etmber,  1872. 
2V. 
SxpeoMS  of  numagemeDt — including  directors*  remnneratioii, 
nltries,  rent,  taxes,  and  all  other  expenses  at  head  oflSce  and 

tnnches £9,188  10    1 

Depredation  of  bank  fnmiture 309  10    6 

I^Iimimuy  expenses        ... ...  1,280    7    8 

Bebale  on  bills  not  dne      12,990     1     0 

fiahooe— fiz.,  net  profits  no  to  81st  December,  1872,  recom- 
mended to  be  appropriatea  as  follows : —       19,963    1     1 

Income- tax,  £332.  16«. ;  dividend  at  10  per  cent,  per  annnm, 
£7,542. 10«.  As  per  Art*  113  of  Articles  of  Association  :— 
Sedocdon  of  pnrchase-money,  £5,000 ;  extra  remuneration  to 
managing  director,  £935.  11^.;  extra  remuneration  to  other 
directors,  £467.  15«. ;  rescrre  fnnd.  £935.  11#. ;  founders* 
bonns,  £713.  U.  7tt. ;  balance  to  be  carried  forward, 
£4^040.  10* 

Cf. 
Gnm  profits  for  the  half-year  ending  31  st  December,  1872 
Beat  acconnt—bonse  in  Calle  Reconqnista       


Balance  brought  down,  to  be  carried  to  profit  and  loss  new 
scooont    ...        ...        ...        •••        .*•        ...        ...        ... 


The  Chairman  said^Gfentlemeny  but  for  the  sad  event  which  happened 
it  the  beginning  of  this  month  the  few  obaenrations  I  have  to  make  in 
moring  the  first  reaolntion  would  be  of  an  entirely  congratulatory  character. 
After  having  aufiered  from  heart  disease  for  some  time,  Mr.  John  Wanklyn 
died  Buddemy  on  the  Ist  of  April,  and  in  his  death  the  bank  has  lost  a 
oonscientious,  zealous,  active  and  experienced  chairman,  and  every  member 
of  the  board  a  dear  and  valued  friend.  G(entlemen,  I  believe  that  the 
figues  which  we  have  placed  before  you  prove  to  you  that  wo  have  acquired 
a  sound  and  extensive  concern,  when  we  purchased  the  business  of  Messrs. 
Wanklyn  in  the  Biver  Plate;  Mr.  Frederick  Wanklyn,  our  excellent 
managing  director,  arrived  at  his  office  on  the  14th  of  Augpist  last,  and  has 
>bee  then  been  unremitting  in  his  attention  to  and  in  his  care  of  the 
interests  of  the  bank.  We  recommend  to  you,  gentlemen,  a  dividend  at  the 
rate  of  10  per  cent,  per  annum,  but  if  you  add  to  this  the  amount  of  profit 
which  we  carry  forward,  the  deduction  we  make  from  the  purchase  of  the 
ImrinesB,  and  the  amount  of  preliminary  expenses  which  wo  write  off*, 
altogether  you  will  find  our  net  profits  really  amount  to  about  25  per  cent, 
on  the  amount  paid  up  at  the  end  of  the  year.  I  hope,  gentlemen,  that 
ss  long  aa  we  can  show  sucli  satisfactory  results  of  our  management  the 
ibareholderB  will  not  ask  the  directors  many  questions  with  regard  to 
the  details  of  our  business.  A  bank  such  as  ours  has  most  confidential 
leUtions  with  its  customers,  and  for  this  reason  alone,  not  to  speak  of 
tbe  active  competition  going  on  in  the  River  Plate,  it  would  be  very 
mdesirable  that  we  should  enter  into  details  of  our  aiTairs.  But  I  can 
•ay  this,  having  myself  examined  minutely  every  transaction— and  we 
reedYe  by  every  mail  full  accounts  of  all  that  is  going  on — I  am  able  to 
skate  that  our  business  is  of  a  sound  and  most  legitimate  character,  and 
ourcQstomerB  are  of  the  highest  class.  The  London  board  has  had  ample 
opportonity  to  reoogniae  £e  ability  of  our  managing  director,  and  the 
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efficiency  of  our  manager  at  Monte  Video.  Our  busineaa  is  steadily  increaft- 
ing,  and  I  may  just  mention  that  the  letters  of  credit  issued  during  the 
last  two  months  and  a-half  are  just  about  the  same  in  amount  as  during 
the  six  preceding  months,  and  the  same  holds  good  with  regard  to  our 
drafts  and  remittances,  and  when  we  shall  have  begun  our  note  circula- 
tion in  Monte  Video  we  shall  have  entered  on  a  new  source  of  profit.  A 
steady  development  is  going  on  in  the  Elver  Plate,  and  I  have  no  hesita- 
tion in  saying  with  regard  to  our  dividend,  notwithstanding  the  larger 
paid-up  capital,  we  are  more  likelv  to  increase  our  dividend  than  decrese 
it.  You  will,  gentlemen,  wish  to  near  from  me  a  few  words  with  regard 
to  future  calls.  Our  shares  are  £20,  and  we  have  now  £6  paid  up,  and 
we  find  it  so  far  quite  sufficient  for  our  business.  But,  as  I  have  said,  it 
is  continually  incx*easing,  and  the  time  for  considering  a  further  call  will 
come  when  the  note  circulation  at  Monte  Video  enters  into  our  calcula- 
tions. I  hope  in  this  wav,  gentlemen,  we  may  have  to  ask  you  to  pay 
another  £2  in  a  few  months'  time,  and  very  likely  that  will  be  the  full 
extent  to  which  we  shall  ask  you  this  year  to  put  your  hands  into  your 
pockets.  Next  vear,  gentlemen,  a  very  great  change  is  likely  to  take 
place  with  regard  to  business  in  the  River  Plate.  By  that  time,  accord- 
ing to  present  arrangements,  the  electric  telegraph  will  have  been  carried 
to  South  America,  and  the  effect  of  telegraphy,  which  has  been  every- 
where beneficial,  I  have  no  doubt  will  be  beneficial  to  us.  When  we  arc 
in  instantaneous  communication,  I  anticipate  important  results,  and  1 
believe  that  nowhere  is  submarine  telegraphy  likely  to  prove  more  beneficial 
than  to  the  rich  and  fertile  districts  of  the  River  Plate.  I  shall  be  very 
happy  to  answer  the  questions  of  hon.  proprietors,  and  now  beg  to  move 
the  first  resolution  : — "  That  the  report  of  the  directors  presented  to  the 
shareholders  at  this  meeting,  together  with  the  statement  of  accounts 
and  balance-sheet  appended  thereto,  be  and  the  same  is  hereby  adopted 
and  approved." 

Mr.  Ashworth — Gentlemen,  I  have  pleasure  in  seconding  the  adoption 
of  the  report. 

The  motion  was  carried  unanimously. 

The  Chairman — Gentlemen,  the  second  resolution  which  I  beg  to  move 
is :  '^  That  a  dividend  at  the  rate  of  10  per  cent,  per  annum  upon  the 
capital  called  up  for  the  half-year  ended  31st  December,  1872,  recom- 
mended by  the  directors,  after  making  provision  for  the  different  pay- 
ments provided  by  Article  113  of  the  articles  of  association,  be  and  the 
same  is  hereby  sanctioned  apd  declared  accordingly — dividend  to  he 
payable  on  and  after  the  6th  day  of  May,  1873." 

Mr.  Fr^erick  Isaac  seconded  the  motion,  which  was  carried  ncm,  con. 

Mr.  Tomson  :  Mr.  Chairman  and  gentlemen,  the  resolution  I  have  to  pro- 
pose is  that  Messrs.  Cash  and  Stone  be  auditors  for  the  ensuing  year,  at  a  re- 
muneration of  seventy-five  guineas.  The  principle  of  professional  auditors 
having  been  adopted  by  those  who  were  concerned  in  the  formation  of  the 
company,  it  is  scarcely  necessary  for  me  to  say  a  w^ord.  Messrs.  Cash  and 
Stone  are  well-known  to  everyone  as  gentlemen  of  the  highest  standing 
in  the  City,  and  I  am  sure  all  will  be  satisfied  with  a  document  to  whidi 
they  have  affixed  their  name.  I  will  therefore  merely  move  the  resolution. 

Mr.  Harrison  seconded  the  resolution,  which  was  unanimously  carried. 

The  Chairman— Gentlemen,  this  concludes  the  business  of  the  ordinary 
meeting.  The  Secretary  will  now  read  the  notice  convening  the  extra- 
ordinary meeting. 

The  Secretary  read  the  notice  convening  the  extraordinary  meeting. 

The  Chairman — Well,  gentlemen,  I  ne^  not  tell  you  the  board  re^ts 
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to  have  to  put  you  to  the  trouble  to  pass  the  resolution.  We  w6re  not 
aware  of  there  being  a  bank  of  a  similar  name,  and  we  have  thoc^ht  it 
best  to  avoid  any  delays  in  our  note  issue  to  ask  you  to  have  the  kindness 
to  pass  this  resolution.  I  therefore  move,  "  That  the  name  of  the  com- 
pany be  changed  from  the  '  Commercial  Bank  of  the  River  Plate  (Limited)/ 
to  'Mercantile  Bank  of  the  River  Plate  (Limited).'  " 

Mr.  Halsey  seconded  the  motion,  which  was  carried  unanimously. 

The  Chairman  next  moved :  ''  That  the  company  hereby  sanctions  such 
chiuge  accordingly,  and  that  the  directors  be  authorised  and  requested  to 
take  Ruch  steps  as  may  be  necessary  or  proper  for  obtaining  the  requisite 
approval  of  the  Board  of  Trade,  and  other  authorities,  to  such  change  of 
name." 

Mr.  Halsey  seconded  this  resolution,  which  was  also  carried  unanimously. 

The  Chairman — This  concludes  the  business.  The  formal  meeting  will 
be  held  at  the  office  of  the  company  on  the  10th  of  May,  at  12  o'clock. 

Mr.  Harrison — I  think,  gentlemen,  we  ought  not  to  separate  without  a 
Tote  of  thanks  to  the  chairman  and  directors.  (Cheers.)  I  have  great 
pleasure  in  moving  a  vote  of  thanks  to  the  dliairman  and  directors. 

A  Shareholder — I  have  great  pleasure  in  seconding  that,  and  also  in 
including  the  managing  director  at  Buenos  Ayres. 

The  motion  was  carried  unanimously. 

The  Chairman — In  the  name  of  my  colleagues  and  myself  I  beg  to  thank 
you  for  this  kind  vote.  I  can  only  say  this,  that  our  excellent  managing 
director  at  Buenos  Ayres  fully  deserves  every  compliment  which  can  be  paid 
to  him.  I  may  also  say  that  the  directors  are  most  efficiently  supported 
in  all  their  labours  by  the  manager  and  secretary  and  officers  of  the  bank 
in  London.  As  long  as  we  have  your  confidence  we  shall  be  most  happy 
to  do  all  in  our  power  to  forward  the  interests  of  the  bank. 

The  proceedings  then  terminated. 


An  extraordinary  general  meeting  of  the  Commercial  Bank  of  the  River 
Plate,  (Limited,)  was  held  on  the  19th  May,  at  the  offices,  6,  Lombard  Street, 
London ;  Mr.  Frederick  S.  Isaac  in  the  chair. 

Mr.  J.  H.  Duncan  (the  secretary)  having  read  the  notice  convening  the 
meeting, 

The  Chairman  moved  the  confirmation  of  the  resolution  passed  at  the 
lart  meeting,  when  it  was  pointed  out  that  the  existence  at  Monte  Video  of 
an  establishment  of  a  somewhat  similar  name  to  this  company  had 
delayed  the  official  registration  in  that  city  of  the  title  of  the  bank.  In 
€fder  to  terminate  this  inconvenience,  and  enable  the  bank  to  proceed  to 
an  issue  of  bank-notes  in  Monte  Video  without  further  loss  of  time,  the 
directors  recommended  that  the  name  of  the  bank  be  changed  to  the 
**  Mercantile  Baoik  of  the  River  Plate^"  He  moved  the  confirmation  of 
the  fmrt  special  resolution  passed  at  the  last  meeting  of  the  shareholders, 
namdy — ^^  That  the  name  of  the  company  be  changed  from  the  Commer- 
cial Bank  of  the  River  Plate  (Limited),  to  the  Mercantile  Bank  of  the 
Biver  Plate  (Limited)." 

Mr.  £d.  J.  Halsey  seconded  the  resolution,  which  was  put  to  the  meeting 
and  carried. 

The  Chairman  then  moved  the  confirmation  of  the  second  resolution, 
paoed  at  the  last  meeting — ^^  That  the  company  hereby  sanctions  such 
change  accordingly,  and  that  the  directors  be  authorised  and  requested  to 
take  such  steps  as  may  be  necessary  or  proper  for  obtaining  the  requisite 
approval  of  the  Board  of  Trade  and  other  authorites  to  such  change  of 
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The  resolution  was  seconded  by  Mr.  Lambert,  and  carried  nnaninMoaly. 
On  the  motion  of  Mr.  Lambert,  a  vote  of  thanks  waa  then  passed  to  the 
chairman. 
The  proceedings  then  terminated. 


LONDON  AND  SOUTH  AFBIOAN  BANK. 

TfiB  twelfth  ordinary  annual  general  meeting  of  proprietors  was  held 
on  the  2nd  May,  at  the  City  Terminus  Hotd,  Cannon-street^  London; 
Colonel  James  Holland,  deputy-chairman,  presided. 

The  report  of  the  directors  states  that,  after  setting  4,0001.  to  the  reserve 
held  against  doubtful  debts,  and  deducting  all  charges,  there  remains  a 
balance  of  10,2782.,  aud  the  directors  recommend  that  a  dividend  of  lOt. 
per  share  be  declared,  in  addition  to  the  interim  payment  of  9«.  per  sbaie 
made  in  November  last.  The  imusualiy  low  rate  of  interest  and 
superabundance  of  capita]  which  has  lately  prevailed  in  the  Cape  Colony 
have,  especially  during  the  last  half-year,  affected  injuriously  the  profits 
of  the  bank,  but  the  circumstances  ana  exceptional,  and  it  is  confidently 
believed  that  the  low  value  of  money  will  not  continue.  A  satisfactory 
progress  would  have  been  apparent  in  the  liquidation  of  the  overdue  bills, 
had  not  a  considerable  amount  been  added  on  account  of  dishonoured 
drafts,  respecting  which  legal  proceedings  are  still  pending.  The  direotoTB 
do  not,  however,  anticipate  any  serious  loss  on  these  transactions. 

The  notice  calling  the  meeting  having  been  read  by  Mr.  William  R.  Fry, 
the  acting  manager. 

The  Chairman  rose  and  said— (Gentlemen,  I  shall  now  proceed  to  make 
a  few  remarks  upon  the  balance-sheet  which  is  now  m  your  hands. 
With  regard  to  the  circulation — notes  and  bank  post-bills,  •  £95^64— 
it  stands  very  nearly  at  the  same  figure  as  it  did  a  half-year  ago.  I  may 
say  that  the  bank  post-bills  form  a  very  insignificant  item  ;  all  the  rest  are 
baoik-notes.  That  is  an  item  which  ought,  under  ordinary  droamstances, 
to  be  productive  of  a  considerable  degree  of  profit;  but  there  are  speeisl 
circumstances  which  prevent  its  being  so  profitable  this  half-year.  Fiist 
of  all,  I  may  mention  that  the  local  government  imposes  a  heavy  tax  of 
1^  per  cent,  upon  all  notes  issued  by  the  banks.  Then,  again,  the  pre- 
vailing rates  of  discount  have  lately  been  very  low.  The  deposits  have 
increased  from  £191,000  to  £313,000.  The  great  bulk  of  this  amount- 
in  round  numbers,  £180,000— consists  of  deposits  not  bearing  interest  As 
to  the  remainder,  they  are  at  3  per  cent.,  4  per  cent.,  and  a  small  amount 
at  6  per  cent.  Those  deposits  at  5  per  cent,  are  fast  being  paid  off,  w 
also  a  portion  of  the  4  per  cent.  The  only  other  items  of  any  unportsnoe 
to  wliich  I  wish  toxsaU  your  attention  are,  the  net  profit  for  the  year,  snd 
the  past-due  bill  account.  In  the  first  place,  in  regard  to  the  net  profit, 
considering  that  the  trade  has  been  brisk  during  the  year,  and  that  the 
colony  has  been  in  a  flourishing  state,  I  need  not  say  that  the  profits 
shown  on  the  balance-sheet  are  not  by  any  means  satisfactoiy  to  us,  snd 
I  do  not  suppose  they  are  so  to  you.  We  allude  to  some  of  the  causes  in 
our  report.  There  is  no  doubt  that,  in  the  last  half  of  the  year,  the  rates 
of  discount  have  ruled  exceedingly  low  in  the  colony.  The  normal  rates, 
as  you  are  probably  aware,  are  6,  7,  and  even  8  per  cent.  They  are 
rising  again  now,  but  the  greater  part  of  last  half-year  they  were  little 
above  4  per  cent. ;  and  the  exchanges  have  ako  been  unfavourable.  But 
notwithstanding  these  prejudicial  influences,  we  consider  that  the  profite 
for  the  year,  if  the  business  had  been  Judiciously  conducted,  should  haft 
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L  a  very  muoh  improved  appearance.  When  I  last  had  the  honour 
of  iddrening  yon^I  had  to  advert  to  an  unpleasant  ciroumstanoe  that  had 
oocnrred  in  respect  to  our  manager  at  Port  Elizabeth,  who,  contrary  to 
oar  instractions  on  that  head,  had  made  large  advances  upon  diamonds. 
We  felt  it  oar  duty,  in  consequence  of  that  and  some  other  proceedings  of 
an  unsatiafactory  character,  to  address  some  remarks  to  that  gentleman 
which  no  doubt  were  not  gratifying  to  him, and  the  consequence  was  that 
he  tendered  his  resignation,  having,  as  he  expressed  it,  lost  our  confidence. 
Well,  gentlemen,  we  regretted  this  ;  for  although  he  had  certainly  lost 
our  confidence  to  a  considerable  extent  in  regard  to  his  judgment  and 
discretion,  yet  we  respected  him  for  his  undoubted  integrity  and  general 
ability,  and  we  gave  him  the  option  of  recalling  his  resignation.  However,  he 
penitted  in  it,  and  I  am  bound  to  say  that  some  subsequent  injudicious 
proceedings  on  his  part  have  tempered  our  regret  at  his  loss.  We 
ASTe  now  appointed  Mr.  Bayne  our  manager  at  Natal,  who  has 
been  favourably  known  to  us  for  several  years,  and  who  had  con- 
ducted our  complicated  afiairs  at  D'Urban  with  judgment  and  success, 
mi  irho  has  our  entire  confidence  as  our  manager  at  Port  Elizabeth, 
oar  principal  branch.  We  have  further  sent  our  worthy  general  manager , 
Mr.  James,  to  the  colony,  in  order  that  he  may  confer  with  Mr.  Bayne  and 
the  other  managers,  and  with  them  inaugurate  such  reforms — if  reforms 
are  needed — and  such  other  measures  as  may  tend  to  improve  our  position. 
(Hear,  hear.)  I  believe  that  we  may  fairly  say  that  the  main  cause  of  the 
profits  having  fallen  off  during  the  past  half-year  arises  from  the  fact  that 
oar  late  manager  at  Port  Elizabeth  had  felt,  as  he  himself  stated,  that  he 
had  lost  our  confidence ;  and,  gentlemen,  you  know  when  that  is  the  case, 
neither  can  a  manager  himself  act  with  energy  and  decision,  nor  can  a 
body  of  directors  entrust  to  him  that  power  which  I  believe  it  to  be  indis- 
pensably necessary  that  a  manager  at  a  considerable  distance  from  head- 
qaarters  should  possess.  (Hear,  hear.)  Now,  gentlemen,  with  regard  to 
tiie  past-due  bill  account,  you  will  observe  that  that  item  now  stan£  about 
£2,^  higher  than  it  did  this  time  twelve  months.  It  was  then  £56,000— 
it  is  now  £58,000.  That  increase  is  brought  about  in  this  way.  The  trans- 
actiooa  in  regard  to  the  advances  on  diamonds  have  added  £13,250  to  our 
pesi-due  bill  account.  That  is  the  amount  of  bills  actually  dishonoured. 
Bat,  gentlemen,  on  the  last  occasion  that  I  addressed  you  I  stated  that 
I^al  proceedings  were  then  pending  in  regard  to  our  lien  upon  the  diamonds, 
ami  that  we  hiuL  reason  to  expect  that  the  decision  would  be  favourable, 
but  that  in  the  event  of  its  being  against  the  company  we  did  not  antici- 
pate that  the  total  loss  would  amount  to  more  than  £4,000.  The  legal  pro- 
eeedings  are  stiU  pending — ^in  fact,  they  are  not  yet  come  on  for  hearing — 
bat  our  belief  in  a  favourable  result  is  as  great  as  it  was ;  and  I  am  glad 
to  nay  that,  from  late  advices  from  Africa,  we  are  able  to  tell  you  that  the 
total  loss,  supposing  the  suit  should  be  given  against  us,  will  not  exceed 
£2,000— (hear,  hear)— so  that,  gentlemen,  instead  of  being  £2,000  worse 
in  our  past-due  bill  account,  we  are  £11,000  better.  (Cheers.)  The 
nsalt,  in  short,  is  that  although  the  past-due  bill  account  stands  now  at 
£58/)00 — let  the  worst  come  to  the  worst,  it  should  not  be  more  than 
£46,000.  Besides  that,  we  have  securities  which  we  have  nursed  for  a 
kmg  time — securities  which  originally  were  valued  at  £67,000,  which 
enteinly  are  not  worth  that  sum  at  present,  but  which  I  am  glad  to  say 
•le  rising  in  value.  (Hear,  hear.)  If  we  could  once  get  the  fuU  amount 
ot  those  securities  we  should  be  perfectly  clear,  with  something  to  boot. 
Bat  we  believe  that,  supposing  we  were  to  close  our  transactions  to-day, 
ud  realise  the  assets  of  the  bank,  we  should  not  be  a  loser  of  more  than 
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£20,000,  or  about  £1  per  share.  That  is  the  result  of  the  examination 
which  the  directors  and  Mr.  James,  the  general  manager,  made  with  the 
latest  advices  from  our  local  managers.  (Hear,  hear.)  With  regard  to 
that  statement  about  the  improyement  in  the  value  of  our  securities,  I 
should  like  to  read  to  you,  first  of  all,  an  extract  from  our  D'UrUn 
manager's  last  report.  It  is  as  follows  : — "  It  is  useless  to  attempt  to  sot 
any  reliable  value  on  land  in  this  colony,  and  particularly  in  this  town. 
It  is  rising  month  by  month,  and  should  the  proposed  railway  be  earned 
out,  it  is  impossible  to  say  what  value  proi)erty  may  not  reach.  We  can- 
not err  if  we  hold,  and  we  may,  and  probably  shsdl,  derive  considerable 
benefit  by  so  doing.  In  several  instances  property  bought  in  1870  and 
1871  has  since  realised  double  what  was  paid  for  it."  Well,  gentlemen,  in 
looking  at  the  Times  of  this  morning  (May  2),  I  observed  a  statement  which 
bears  very  materially  upon  that  fact,  as  showing,  from  very  independent 
testimony,  how  the  value  of  laud  is  rising  in  the  colony.  This  is  a  coon- 
pany  that  for  some  years  past  has  been  suffering  from  the  great  depressioii 
of  property  at  Natal — a  depression  under  which  we  have  also  severely 
sufiered  ;  and  I  think  this  independent  statement  will  tend  to  reassure  yon 
as  to  the  improving  value  of  our  securities.  I  have  nothing  more  to  add, 
except  to  say  that  E  shall  be  happy  to  endeavour  to  the  best  of  my  ability 
to  answer  any  questions  that  any  proprietor  may  deem  it  expedient  to  ask. 
I  would,  however,  just  wish  to  read  to  you  a  summary  of  the  dividends  that 
we  might  have  declared  during  the  past  three  or  four  years,  if  it  had  not  been 
for  this  incubus  of  overdue  bill  account.  In  1869  the  dividend  would  have 
been  3^  per  cent. ;  in  1870,  it  would  have  been  5  per  cent. ;  in  1871,  it  would 
have  been  7  per  cent. ;  and  this  present  year  it  would  have  been  6  per 
cent. ;  so  that  although  none  of  these  are  very  high  or  great  figures,  still 
they  are  to  a  great  extent  what  I  may  term  respectable  figures.  I  have 
only  one  further  remark  to  make,  and  it  is  this.  We  have,  as  you  know, 
not  gone  in  for  large  profits,  because  large  profits,  unless  from  exceptional 
circumstances,  involve  very  large  risks.  We  might,  had  we  thought  proper, 
have  established  ourselves  .at  the  diamond-fields,  and  we  might  have  shown 
you  a  v(;ry  different  kind  of  balance-sheet  from  that  now  before  you.  In 
short,  we  might  have  shown  you  a  very  solid  addition  to  your  property, 
instead  of  presenting  this  very  indifferent  statement.  It  may  be  obstinacy 
on  our  part,  but  this  I  am  perfectly  sure  of, — there  is  not  one  of  my  friends 
around  me  would  have  agreed  to  establishing  a  branch  of  this  bank  at 
the  diamond-fields,  because  the  risks  of  those  transactions,  we  felt,  were 
such  as  not  to  warrant  the  step.  (Hear,  hear.)  It  is  true,  we  have  made 
but  a  small  profit,  but  that  profit  we  feel  to  be  honestly  and  fairly  earned; 
and  we  do  look  forward,  notwithstanding  the  many  unfavourable  circum- 
stances I  have  mentioned,  to  a  far  better  prospect  for  the  future.  (Cheers.) 
Gentlemen,  I  will  now  conclude  by  moving :  "  That  the  report  and  state- 
ment of  accounts  to  the  31st  December,  1872,  as  now  submitted,  be 
approved  and  adopted  ;  and  that,  in  addition  to  the  payment  of  9s,  per 
share  made  in  November  last,  a  dividend  of  10«.  per  share  be  now  declared, 
payable  to  the  registered  proprietors  on  the  10th  inst.,  free  of  incomt- 
tax." 

Mr.  J.  E.  Thomson  seconded  tho  motion. 

Several  shareholders  then  addressed  the  meeting,  and  in  the  course  of 
their  remarks  put  various  questions. 

The  Chairman,  in  reply,  said,  as  to  the  several  items  in  the  accounts 
that  had  been  referred  to,  they  were  matters  of  that  minute  description 
affecting  the  mode  of  making  up  the  accounts,  which,  if  the  honourable 
Proprietor  would  take  the  trouble  of  calling  at  l^e  of^oe^  should  be  folly 
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eipUinecL  With  respect  to  the  item,  '<  Specie  on  hand  and  cash  balance, 
£3i29,000,"  the  Ohairman  pointed  out  that  those  must  be  regarded  only  as 
the  fiii^res  shown  on  a  certain  day  (the  31st  December,  1872),  and  that 
the  Board  had  subsequently  been  informed  that  that  amount  had  been 
reduced  to  about  £200,000,  and  he  did  not  think  that  was  too  much,  con- 
sidering the  liabilities.  As  regarded  the  feeling  of  disappointment 
expressed  by  another  hon.  proprietor,  he  observed  the  directors  them- 
selves  showed  so  natural  a  sentiment.  At  the  same  time  he  did  not 
think  that  in  his  remarks  the  speaker  had  taken  a  perfectly  fair 
aod  dear  view  of  the  subject.  The  fact  was  that  for  some  years 
past  the  bank  had  been  struggling  imder  a  heavy  load  of  debt,  and  until 
that  was  paid  off  they  were  not  in  a  position  to  launch  out  into  their 
proper  position.  They  had  been  paying  that  debt  off  half-year  after  half- 
year,  and  until  they  were  free  from  that  incubus  nothing  but  moderate 
dividends  could  be  anticipated.  He  had  read  to  the  meeting  what  the 
dividends  would  have  been  had  that  debt  been  paid  off,  and  he  had  also 
shown  the  shareholders  that  the  debt  was  reduced  to  very  moderate 
dimensions,  and  that  the  increased  and  increasing  value  of  property  in 
Katal  gave  them  grounds  for  believing  that  their  debts  would  be  altogether 
paid  off  within  a  short  time.     (Hear,  hear.) 

The  resolution  was  then  put  to  the  meeting,  aud  carried  with  a  very 
general  expression  of  satisfaction. 

The  Chairman  then  moved— "That  Messrs.  P.  P.  Blyth,  T.  W.  L. 
Mackean,  and  J.  R.  Thomson,  be  re-elect^sd  directors  of  the  company." 

Mr.  Searight  seconded  the  resolution,  which,  on  being  put  to  the  meeting, 
was  carried  unanimously. 

On  the  motion  of  Mr.  Jago,  Messrs.  W.  A.  Jones  and  Frederick  Maynard 
were  reappointed  as  auditors  to  the  company. 

A  vote  of  thanks  was  then  cordially  awarded  to  the  Chairman,  directors, 
general  manager,  manager,  and  officers  of  the  company. 

The  compliment  having  been  briefly  acknowledged  by  the  Chairman,  the 
proceedings  terminated. 


BANK  OF  BRITISH  COLUMBIA. 

As  extraordinary  meeting  of  this  company  was  held  on  the  6th  May,  at 
the  offioes,  East  India  Avenue,  London ;  Mr.  T.  W.  L.  Mackean  in  the  chair. 
The  Manager  having  read  the  notice  convening  the  meeting, 
The  Chairman  said — ^You  have  all  had  a  notice  that  Sir  John  Rose, 
Bart.,  has  duly  qualified  himself,  and  puts  himself  forward  as  a  director. 
I  have  very  great  pleasure  in  proposing  Sir  John  Rose  as  a  director,  and  I 
foi  rare  you  will  have  as  much  satisfaction  in  electing  him  as  we  will  have 
in  receiving  him  on  this  board. 

Hr.  Gillespie — I  beg  to  second  that  proposition,  and  do  it  with  more 
than  nsnal  satisfaction  to  myself  from  this  fact :  I  have  known  Sir  John 
Boee  for  very  many  years,  and  know  him  to  be  a  man  of  the  highest  recti- 
tude and  integrity,  and  of  great  experience,  both  as  a  mercantUe  man  and 
in  other  ways.  I  do  think  we  may  congratulate  ourselves  on  having  been 
able  to  get  Sir  John  Hose  to  join  the  board.  He  is  undoubtedly  the 
poHtical  representative  of  the  Canadian  Government,  and  I  think  he  will 
strengthen  our  hands,  and  our  interest  also,  very  strongly  with  the  Govern- 
inent,  and  it  is  with  that  view  that  we  have  used  our  influence  to  persuade 
^  to  join  the  board.    I  must  say  that  it  is  a  great  satisfaction  and 
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plaarare  to  myself  thai  he  is  going  to  join  our  board.  I  haye  great  pleMnn 
in  seconding  the  motion. 

Mr.  Morrell  said  that  on  a  former  occasion  he  complained  that  the 
directors  had  filled  np  a  vacancy  without  giving  the  shareholders  an 
opportunity  of  nominating  any  one.  The  shareholders  had  now  had  ample 
opportunity  of  brioging  forward  any  one  they  liked,  and  the  direoton 
were  perfectly  justified  in  looking  out  for  a  suitable  gentleman,  which  no 
doubt  they  had  done,  and  therefore  he  had  great  pleasure  in  supporting 
the  motion. 

The  motion  was  put  and  carried  unanimously,  and  the  proceedings  then 
terminated. 


NATIONAL  PROVINCIAL  BANK  OF  ENGLAND. 

Thb  annual  meeting  of  the  proprietors  was  held  on  the  8th  May,  at  the 
company's  bank  premises,  Bishopsgate-street,  London ;  Mr.  B.  Blaney 
Wade  in  the  chair. 

The  Chairman  said  that  the  report  reminded  them  that  forty  years  had 
elapsed  since  the  formation  of  this  bank,  and  he  thought  that,  without  in- 
dulging in  any  undue  spirit  of  self-glorification,  they  might  oongiatulate 
themselves  upon  the  position  in  which  they  now  found  Sxe  bank.  They 
had  overgrown  the  difficulties  which  visited  the  career  of  the  bank  in  its 
earlier  days,  and  very  slow  was  its  progress  for  some  time  ;  but  most  sound 
were  the  principles  of  banking  laid  down  by  the  able  men  who  conducted 
its  destinies  in  those  days,  and  strict  adherence  to  those  prindples  of 
banking  enabled  the  directors  to  submit  the  statement  now  in  the  hands 
of  the  proprietors.  After  the  lapse  of  forty  years  they  found  the  bank 
with  a  large  paid-up  capital,  a  oonsiderable  reserve,  and  they  also  found  U 
thoroughlv  established  in  the  City  of  London,  with  very  large  branches 
well  established  in  the  great  centres  of  activity  in  England  and  Wales,  and 
they  found  smaller  branches  scattered  over  the  rural  districts  of  the 
country :  therefore,  he  thought  in  every  way  they  had  reason  to  be 
satisfied.  They  also  found— which  was  of  the  first  imxx)rtanoe — they  found 
this  bank  with  a  most  valuable  staff,  in  number  fully  exceeding  1,000, 
officers  perfectly  able  and  competent  to  transact  any  amount  of 
business  which  came  before  them.  Now,  he  asked  them  to  consider 
with  him  for  a  very  short  time  the  result  of  the  bank's 
transactions  since  they  last  met  in  that  room.  It  had  been  his  privily 
from  the  chair  on  previous  occasions  to  mention,  year  after  year,  the  lai^ 
increase  of  business  which  the  bank  had  received ;  but  perhaps  in  no  one 
year  had  the  increase  been  more  marked,  or  of  more  importance,  than  in 
the  year  1872.  The  deposits  showed  a  large  increase,  although  it  was 
right  to  say  that  a  very  large  proportion  of  the  increase  was  owing  to  excep- 
tional circumstances,  but  still  in  deposits  tmd  in  general  transactions  the 
business  of  the  bank  was  considerably  increased.  The  result  of  the  lazge 
business,  coupled  with  the  fact  that  the  value  of  money  was  oonsiderably 
better  last  year  than  in  many  previous  years,  of  course  brought  consider- 
able profits  to  this  bank,  and  he  would  now  briefly  remark  upon  the  pro- 
positions which  the  directors  had  to  make  in  regard  to  the  distribution  of 
those  profits.  They  would  see  by  the  report  that,  at  the  dose  of  the  hust 
year,  the  directors  felt  it  their  duty  to  review  the  position  of  the  sta^ 
with  regard  to  the  salaries  paid,  especially  in  regard  to  the  junior  portioD, 
which  was  remunerated  on  a  scale  established  some  few  years  ago.    ^^^ 
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boiid  lelt  that  the  time  had  fully  oome  when  the  scale  should  be  reviewed, 
and  tbey  therefore  took  the    whole  question  into    consideration,    and 
dMided  to  increase  the  remuneration  permanently  to  the  junior  portion 
of  tiie  staff  by  6  per  cent.,  and  also  to  considerably  increase  the  benefits 
of  the  scale  in  yarious  ways.    The  remaining  portion  of  the  officers,  whom 
he  might  call  the  senior  officers,  had  their  sidaries  arranged  from  year  to 
year.    But  the  directors  thought  it  their  duty  to  present  these  gentlemen 
with  an  especial  gratuity  of  6  per  cent,  in  addition  to  the  gratuity  of  10 
per  omt.  with  which  they  had  been  presented  some  time  past.    The  next 
point  ooncemed  them  all — namely,  the  dividend  and  bonus;  and  they 
would  see  that  the  directors  proposed  to  pay  a  dividend  at  the  rate  of  23 
per  cent,  out  of  the  profits  of  the  last  year,  which,  he  might  remind  them, 
WIS  2  per  cent,  more  than  was  paid  in  the  previous  year,  and  he  would 
ibo  caU  to  their  notice  the  fact  that  this  was  upon  a  larger  amount  of 
apital  than  they  had  ever  had  to  pay  upon.    (Cheers.)     They  next  came 
to  the  reserve  fund.    They  would  probably  recollect  that  it  was  some  four 
or  five  years  since  they  added  anything  to  the  reserve  fund  out  of  the 
profits  of  the  bank.     They  had  added,  indeed,  a  large  sum  two  or  three 
years  ago,  but  that  entirely  arose  from  the  premiums  arising  upon  the 
Mpital  then  issued.    The  directors  had  thought,  therefore,  looking  at  the 
great  increase  of  the  liability  to  the  public,  that  the  time  had  fully  come 
when  they  should  lay  aside  a  more  ample  portion  of  the  profits  in  increas- 
ing the  reserve  fund ;  and  if  they  now  looked  at  the  proportion  of  paid-up 
capital  to  the  reserve  fund,  he  was  sure  they  would  be  of  opinion  that  it 
was  a  very  strong  bank.     (Cheers.)     The  next  point  upon  which  he  must 
isy  a  few  worcb  was  that  of  the  items  of  building  fund  and  freehold 
premises.    He  was  afraid  that  sometimes  proprietors  might  have  left  the 
room  witJiout  a  very  dear  idea  of  these  two  items.    The  amount  standing 
opposite  freehold  buildings  was  £498,000,  which  really  represented  the 
io^  sum  whidi  had  been  spent  upon  all  the  buildings  up  to  the  close  of 
the  year  1872^    The  building  fund  was  in  reality  a  depreciation  fund— a 
sort  of  reserve  fund  held  against  depreciation  of  the  buildings— and  which, 
witii  the  £15,000  now  proposed  to  be  added,  would  amount  to  £105,000. 
Therefore,  in  other  words,  they  had  spent,  on  the  one  hand,  £498,000  ; 
hot,  on  the  other  hand,  they  had  the  whole  of  those  premises,  plus  the  sum 
of  £105,000,  to  meet  any  possible  depreciation.    Therefore  he  thought 
th^  would  agree  with  him  that  there  was  no  better  asset  in  their  bank 
ttian   the   amount   against    the    freehold   premises.      There    was   one 
more  duty  wbich  he  had  to   perform,    and  that  was  a  very  pleasant 
one;  it   was     to    bear    testimony    once    more    to    the    great    benefit 
which  they    had    received    from  the  labours    of   their    two    general 
managers,  Mr.  Atkinson  and  Mr.  Holt.    It  would  be  impossible  for  him  to 
eonvey  to  them,  in  anything  which  he  could  say,  the  great  advantage  which 
the  bank  derived  from  the  labours  of  those  two  gentlemen,  or  the  great 
sbiHty  which  they  showed  in  the  numerous  transactions  which  came  before 
them.    He  might  also  say  that  during  the  past  year  the  whole  of  the 
staff  had  fulfilled  their  duties  in  the  most  admirable  manner.    The  bank 
was  also  most  fortunate  in  its  selection  of  gentlemen  to  fill  the  post  of 
geBeral  managers,  inasmuch  as  they  had  only  had  four  from  the  com- 
meocement  of  the  bank—- namely^  Mr.  Alexander  Bobertson,  Mr.  David 
Bobertaon,  and  their  present  friends,  Mr.  Atkinson  and  Mr.  Holt,  whose 
eervioea  would  long  be  held  in  grateful  recollection  by  the  proprietors  of 
the  National  Provincial  Bank  of  England.    He  would  now  read  the  report 
of  the  directors  and  the  accounts  :— 

*  With  more  than  usual  interest  the  directors  meet  the  proprietors  on 
tbsoceMUii  of  the  fortieth  aimiversaiy  of  the  establishment  of  the  bank« 
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It  has  been  the  directors'  pleaaing  duty  at  many  previous  annual  meetings 
to  advert  to  the  growing  nature  of  the  business,  which,  #s  was  stated  in 
the  report  of  1870,  had  doubled  since  1862.  It  will  be  seen  from  the  state- 
ment of  accounts  below  that  a  further  very  large  increase  has  accrued  dur- 
ing last  year.  The  directors  invite  the  proprietors  to  give  these  accounts 
their  careful  consideration,  feeling  assured  that  both  by  them  and  by  the 
bauk's  customers  they  will  be  considered  to  be  of  a  highly  satisfactory 
character.  The  niunber  of  new  current  accounts  opened  during  the  year 
was  about  2,816,  exclusive  of  a  large  number  of  new  deposit  accounts. 
During  the  year  1872,  the  value  of  money  ruled  higher  than  in  the  previous 
year,  the  minimum  rate  of  the  Bank  of  England  having  attained  the 
average  of  £4  Is.  Ilc2.,  as  compared  with  £2.  lis,  7d.y  the  average  of  1871. 
This  is  a  higher  rate  than  has  prevailed  since  1866,  and  has  been  the  result 
of  the  great  activity  of  trade,  a  deficient  harvest,  and  the  demand  for 
specie  abroad.  This  enhanced  value  of  money,  together  with  the  con- 
siderable growth  of  the  bank's  business,  has  led  to  the  favourable  retnms 
exhibited  in  the  accounts.  The  directors  are  enabled  to  recommend  the 
following  distribution  of  profits — namely,  that  in  addition  to  the  usual  half- 
yearly  dividend  of  4  per  cent.,  a  bonus  of  8  per  cent,  be  paid  to  the  pro- 
prietors, making,  with  the  dividend  paid  in  July  last,  23  per  cent,  for  the 
year  :  that  £15,000  be  added  to  the  building  fund,  which,  with  £6,646 13».6d. 
transferred  to  the  credit  of  that  account  during  the  year,  will  raise  thai 
fund  to  £105,103  18«.  Sd, :  that  £48,344  11«.  7d.  be  added  to  the  reserve 
fund,  which  will  then  stand  at  £550,000  j  and  that  £45,368  17».  lOd.  of 
imdivided  profits  be  carried  forward  to  the  account  of  1873,  in  harmony 
with  the  policy  which  the  proprietors  have  approved  of  on  former  occir 
sions.  The  drrectors  believe  that  the  appropriation  of  the  above  sum  to 
the  building  fund  out  of  the  profits  of  so  prosperous  a  year  will  be  highly 
approved  of  by  the  shareholders.  There  has  been  of  necessity  a  large 
outlay  in  new  buildings  within  a  few  years,  and  additional  expenditure  is 
still  ur^ntly  needed  :  the  proprietors,  however,  have  very  valuable  pro- 
perties in  London,  Manchester,  Birmingham,  Middlesbrough,  Newcastle- 
on-Tyne,  and  many  other  important  towns,  fully  representing  the  *  Free- 
hold Premises  Account,'  which  the  directors  consider  to  be  in  a  very  satis- 
factory state.  The  following  is  the  summary  of  the  operations  for  the 
year,  submitted  in  the  usual  form  : — 

Best  or  undivided  profits  at  31st  Becemhcr,   1871,  as  ex- 
hibited at  the  annual  meeting  in  May,  1872,  viz. : £473,065    S    ^ 

Less  bonos  declared  and  paid  in  cash  in  July,  1872      85,050    0   0 

£388,015    8    5 
Add  premiums  on  new  shares  received  up  to  31st  Doccmbcr, 

1871         113,640    0   0 

Leaving        £501,655    8   5 

Net  profits  of  1872,  after  making  allowance  for  bad  and  doubt- 
fal  debts,  and  bonus  to  officers 355,859    I   8 

Making         £857,514  10    1 

Add  undivided  profits  from  1871 48,054    7   9 

Total £905,568  17  10 

Deduct  dividend  on  company's  stock,  paid  July,  1872,  £50,400  ; 
dividend  on  company's  stock,  paid  January,  1 872,  £52,200 ; 


Carried  for^-ai'd      £905,568  17  10 
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'  Brought  forward £905,568  17  10 

bonus  of  7  per  cent,  on  company's  stock,  paid  Januaiy,  1872, 

£S8,200;  undivided  profits  to  next  year,  £45,368.  17f.  Idd.        336,168  17  10 

Leaving       £669,400    0    0 

Ont  of  these  profits  the  directors  propose  to  declare,  in  addition 

to  the  foregoing  dividends  and  bonus  paid  to  the  proprietors 

I         as  above  stated,  a  further  bonus  of  8  per  cent,  in  July  next, 

mskiog  a  division  of  profits  in,1872  in  all  of  23  per  cent,  upon 

I         the  paid-up  capital,  free  of  income-tax,  amounting  to        ...       104,400    0    0 

i  £566,000    0    0 

I      Less  amount  carried  to  credit  of  *'  Building  Fund  Account "...         15,000    0    0 

I      Leaving  lescrve  invested  in  Government  Securities       £550,000    0    0 

"  The  directors  have  again  voted  a  bonus  of  10  per  cent,  upon  the  salaries 
of  the  entire  staff,  and,  under  the  exceptional  circumstances  of  the  year, 
they  haye  thought  it  right  to  grant  an  aidditional  gratuity  of  5  per  cent,  to 
the  officers  whose  salaries  are  not  regulated  by  scale,  and  are  reviewed 
periodically.  To  the  ofiicers  composing  the  remaining  portion  of  the  staff 
they  have  given  a  permanent  increase  of  salary  equivalent  to  5  per  cent., 
ind  the  scale  under  which  they  are  remunerated  has  also  been  revised  and 
eolarged.  Since  the  last  annual  report  the  directors  have  opened  a  branch 
at  Sunderland.  This  was  much  needed  in  connection  with  the  bank's 
northern  branches,  and  they  confidently  expect  that  it  will  prove  a  very 
important  accession.  They  have  also  thought  it  advisable  to  open  a  branch 
at  Karberth,  near  Haverfordwest.  The  following  directors  go  out  of  office 
by  rotation,  but,  being  eligible  for  re-election,  offer  themselves  accordingly  : 
viz.  George  Hanbury  Field,  Esq.,  John  Oliver  Hanson,  Esq.,  and  John 
Stewart,  Esq." 

Dec.  31,  1872.  liabilities. 

Dr. 

Paid-ap  capital ^      £1,304,902    0    0 

Amooot  doe  by  the  bank  on  deposits,  &c 20,344,908  18     I 

Acceptances         594,948  10  11 

Besenre  fund,  1st  Jannarv,  1872,  £501,655.  8^.  5^.;   addition, 

December  31st,  1872,  £48,344.  lU.  7r/.       550,000     0     0 

Profit  and  lo?s  balance 149,768  17  10 

£22,944,528     6  10 


Cr.  ASSETS. 

Caih  in  hand— at  Bank  of  England  and  Branches,  call,  and 

short  notice       £4,117,281     8  10 

GoTcrament  securities 2,777,601  13    5 

Indian  Goremment  and  other  sccnritics,  debentures,  &c.      ...       2,066,359    2  10 

Bills  discounted,  loans,  &c 13,589,632    2     3 

Freehold   premises,    &c.    in    London    and  counlrj-— Total 

amount,  £493,757  18*.  2r/. ;   Less,  nt  credit  of  buildinrj 

fund,  £90,103  18*.  8^.;  Add  amonnt  now  voted,  £15,000  393,653     19  6 

£22,944,528     6  10 


In  conclusion,  the  Chairman  moved  the  adoption  of  the  report. 

Sir  J.  S.  D.  Scott,  Bart.,  seconded  the  resolution, 

Mr.  WilUams  said  he  had  hoped  the  Chairman  would  have  referred  to  a 
discQssion  which  took  place  some  time  since  in  tlie  public  papers  relutivtf 
to  the  extent  of  the  liability  of  the  estates  of  deceased  shareholders.    It 
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vras  stated  in  the  coarse  of  the  discuBsion  that  estates  were  liahle  for  three 
years  after  the  death  of  a  shareholder.  It  also  seemed  doubtful  whether 
the  estates  of  deceased  persons  were  not  liable  for  the  whole  period  fixed 
by  the  Statute  of  Limitations.  He  asked  whether  the  directors  were  pn- 
pared  to  take  steps,  either  by  themselYes  or  in  conjunction  with  other  baiikii 
to  secure  an  alteration  of  the  law.  Referring  to  the  increased  remnnenk 
tion  of  the  staff,  he  said  he  should  have  liked  to  have  seen  a  somewhat 
lar^r  gratuity  given. 

Mr.  Keid  said-  He  did  not  sjrmpathise  with  the  remarks  of  the  last 
speaker ;  he  was  perfectly  satisfied  with  the  way  in  which  the  directon 
had  met  the  question  of  remunerating  the  staff.  He  also  cordially  ap- 
proved  of  the  policy  the  directors  pursued  in  adding  to  the  reserve  fnndi 
considering  that  it  would  increase  to  a  still  greater  extent  the  stability  aod 
reputation  of  the  bank.  He  said  he  was  sure  he  was  expressing  the  una- 
nimous feeling  of  the  meeting  in  warmly  thankinff  the  directors  for  the 
results  which  had  attended  the  working  of  the  bank  during  the  past  twelve 
months.  (Cheers.) 

The  Chairman  said — There  was  no  doubt  that  the  estate  of  a  shareholder 
in  this  bank  was  liable  for  three  years  after  his  death.  There  was  no 
doubt  about  that ;  but  the  discussion  which  took  place  in  the  newspapers 
some  time  since  had  regard  to  the  question  as  to  whether  the  liability  was 
limited  in  banks  registered  tmder  liie  Act  of  1862  to  one  year.  Opinioni 
given  by  eminent  legal  gentlemen  were  completely  opposite  in  character 
on  this  point,  as  to  whether  the  liability  was  limited  to  one  year  in  the 
case  of  a  bank  registered  under  the  Act  of  1862.  Of  course  it  required 
very  great  consideration  as  to  the  desirability  of  registering  under  the  Act. 
No  doubt  the  proprietors  would  leave  the  subject  in  the  hands  of  the 
directors.  (Hear,  hear.)  He  thought  that  the  apprehension  as  to  the  lia- 
bility was  a  Dugbear,  as  the  great  mass  of  liabilities  ran  off  long  before 
twelve  months  expired. 

The  resolution  as  to  the  adoption  of  the  report  was  then  put  to  the 
meeting,  and  carried  unanimously. 

The  retiring  (directors  Mr.  Field,  Mr.  Hanson,  and  Mr.  Stewart)  were 
then  re-elected. 

On  the  motion  of  Mr.  Reid,  seconded  by  Mr.  Forbes,  a  cordial  vote 
of  thanks  was  passed  to  Mr.  Atkinson  and  Mr.  Holt,  joint  general 
managers,  the  managers,  and  staff,  for  the  able  manner  in  whi<£  they 
had  discharged  the  duties  of  their  office. 

Mr.  Atkinson,  in  acknowledging  the  vote,  said  that  the  staff  had  always 
exerted  themselves  to  the  utmost  to  discharge  faithfully  the  duties 
devolving  upon  them.  He  referred  to  the  great  gratification  with  which 
the  officers  had  received  the  announcement  of  the  increase  of  remunera- 
tion, and  said  that  it  had  carried  great  comfort  and  happineiis  into 
many  homes.  The  bank  possessed,  both  in  London  and  the  country, 
a  body  of  officers  capable  of  filling  any  post  which  might  at  any  time 
become  vacant.  He  was  sure  the  great  increase  in  business  must  be 
highly  satisfactory.  He  referred  to  the  large  reserves  of  money  held  by 
the  bank,  in  addition  to  the  great  mass  of  bills  of  exchange,  which  it 
would  do  any  banker  good  to  glance  at.  (Cheers.)  Referring  to  the 
cui'rent  rate  of  interest  during  the  year,  he  said  the  average  had  heen  4 
per  cent.,  and  the  result  was  before  them,  and  he  drew  attention  to  the 
fact  that  with  a  bank  having  large  reserves,  it  made  a  great  difference 
whether  the  rate  was  under  3  per  cent,  or  under  4  per  cent. 

A  vote  of  thsmks  was  then  passed  to  the  chairman,  and  the  meeting 
broke  up. 
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LAND  MORTGAGE  BANK  OF  INDIA  (CREDIT  PONCIER 
INDIEN)  (LIMITED). 

Tax  half-yearly  general  meeting  of  this  bank  was  hel<}  on  the  I5th  Uay } 
Mr.  J.  E.  Boyson  in  the  chair. 

Mr.  J.  Wiggins  (the  manager)  haying  read  the  notice  convening  the 
meeting, 

The  Chairman  said — ^Is  it  your  wish,  gentlemen,  that  the  report  should 
be  read,  or  that  it  should  be  taken  as  read  ? 

Seyeral  Shareholders — Taken  as  read.    The  report  was  as  f  oUows  :-^ 

'^  1.  The  directors  now  submit  for  the  information  of  the  shareholders 
their  Tenth  Annual  Report  on  the  bank's  affairs,  with  the  audited  Balance- 
sheet  and  Profit  and  Loss  Account  for  the  year  ending  Slst  December, 
1872. 

"  2.  All  financial  requirements  for  the  current  year  are  provided  for. 

^  3.  No  further  call  is  or  will  be  necessary,  nor  is  any  such  call  con- 
templated. 

**  4.  The  directors'  last  report  dealt  with  the  bank's  progress  and  position 
down  to  the  10th  December,  1872 ;  the  remaining  three  weeks  of  that  year 
afford  but  little  ground  for  further  remark,  and  with  reference  to  the 
op^ations  of  the  current  year  the  directors  will  merely  state  that  although 
in  Bome  respects  the  bank's  progress  towards  improyement  has  not  been 
so  rapid  as  they  anticipated,  it  ^s  nevertheless  been  of  a  sufficiently  sub* 
stantial  character  to  warrant  their  looking  hopefully  to  the  future, 

**  5.  The  following  statement  shows  the  amount  of  loans  applied  for  during 
1872  indusive  of  such  applications  as  were  pending  on  the  1st  jaouaiy, 
1872),  with  the  results  :— 

Ajnoimt  of  Loans  /i^„*^  Under  considers*      Rejected  or  with- 

appUedfor.  ^ranteu.  ^^^  ^j^^ 

£296,100  £87,750  £123,700  £83,660 

'<  And  the  following  statement  gives  similar  information  for  the  current 
year  down  to  the  28th  ultimo,  but  does  not  include  such  applications  as 
were  pending  on  the  Ist  January,  1873 : 
Amoimt  of  I^  appHed  ^^^^  Under  consideration. 

£103,600  £39,000  £64,600 

**  The  last-mentioned  data  were  received  by  telegram  on  the  28th  ultimo, 
which  likewise  stated  that  in  respect  of  then  pending  applications,  further 
loans  to  the  amount  of  £102,400  were  likely  to  be  granted. 

^6.  The  yield  from  the  bank's  tea  estates  in  1872  was  650,663  lbs.,  as 
agsiuBt  623,583  lbs.  in  1871,  and  the  net  profits  for  1872  (realised  and  esti- 
mated) amounted  to  £12,3^,  being  sufficient  to  cover  interest  at  12  per 
cent,  per  annum  on  the  ayerage  amount  of  capital  employed  in  the  work- 
ing CI  these  estates,  and  9  per  cent,  per  annum  on  the  amount  of  capital 
which  the  estates  represent.  The  latest  advices  from  these  estates  are  of 
a  Tery  satisfactory  cnaracter,  and  fully  confirm  the  statements,  with 
reference  to  the  substantial  and  steady  increase  in  the  yalue  of  these 
blocks,  which  the  directors  have  from  tiine  to  time  submitted  to  the  share- 
holders. 

"  7.  The  bank's  liability  upon  its  debentures  was  reduced  during  1872  to 
the  extent  of  £31,250,  the  gross  amount  of  debentures  which  matured 
and  were  drawn  during  the  year  being  £66,350,  whilst  renewals  and  fresh 
sQbecriptions  during  the  same  period  amounted  to  £34,100. 

«*  6.  Boring  1872  the  current  *  General '  loans  were  reduced  by  £41,070 ; 
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fourteen  of  such  loans^  amounting  to  £21,423,  having  been  paid  o%  and 
other  loans  having  been  reduced  by  pa3rment8  on  account  of  principal  to 
the  extent  of  £19,647,  whilst  for  the  last-mentioned  loans  the  bank  holds 
the  entirety  of  its  original  securities.     ' 

"  9.  During  1872  the  amount  of  current  '  Tea '  loans  was  reduced  by 
£31,996,  leaving  but  two  of  such  loans  still  current  for  the  aggregate  of 
£5,110,  both  of  them  being  amply  secured. 

•  "  10.  T&e  directors  regret  to  state  that  they  have  not  yet  been  able  to  make 
any  material  progress  towards  the  realisation  of  the  bank's  Bombay 
assets,  nor  are  they  yet  able  to  report  any  improvement  in  the  local 
market. 

"  11.  It  will  be  seen  on  reference  to  the  Balance-sheet  for  1872  that  those 
assets  which  have  heretofore  appeared  under  the  two  heads  of  ^  Loans  on 
Mortgage  in  India,'  and  <  Tea  Estates,  the  property  of  the  Bank,  Capital 
Account/  have  been  subdivided  and  re-classified,  and  are  now  stated  under 
three  heads,  viz.  :  '  Loaus  on  Mortgage  in  India,'  '  Properties  held  by  the 
Bank'  (comprising  *  Tea  Estates  worked  by  the  Bank,'  and  *  Other  Estates') 
and  ^  Estates'  Realization  Account,  representing  Ascertained  Losses,'  the 
last  item  of  £41,523.  3^.  being  the  aggregate  of  the  bank's  ascertained 
losses  in  respect  of  original  loans.  The  difference  between  the  ascertained 
loss  of  £41,523.  3s.  and  the  gross  of  the  bank's  estimated  losses  is  com- 
prised in  the  aggregate  of  £424,815. 16s.,  appearing  in  the  balance-sheet 
as  the  amount  at  debit  of  properties  held  by  the  bank.  It  seemed  to  the 
directors,  after  communicating  witli  the  auditors,  that  this  w^ould  be  the 
proper  mode  of  dealing  with  these  items  in  the  balance-sheet ;  and  the 
course  now  adopted  will  have  the  advantage  of  putting  the  accounts  before 
the  shareholders  in  a  more  detailed  and  intelligible  form. 

<'  12.  The  sum  of  £17,539,  being  the  aggregate  of  tlie  amounts  paid  upon 
the  4,376  shares  which  were  forfeited  for  nonpayment  of  the  last  odl, 
has  been  passed  to  the  credit  of  the  reserve  fimd,  which  has  now  reached 
the  substantial  amount  of  £41,434. 19s,  4d,  It  is  satisfactory  to  find  that 
the  amount  at  credit  of  this  fund  on  the  Slst  December,  1872,  was  so  little 
short  of  the  then  amount  of  ascertained  loss :  and  the  directors  would 
again  point  to  this  fund,  largely  increased  as  it  will  be  (during  the  long 
period  that  the  bank's  thirty  years'  debentures  have  yet  to  run)  by  yearly 
additions  from  profits  and  accumulated  compotmd  interest,  as  one  means 
of  providing  in  a  substantial  degree  for  the  bank's  ultimate  losses^ — another 
being  the  enhanced  and  increasing  value  of  the  bank's  tea  estates. 

'^13.  The  directors  having  carefully  considered  whether  they  should 
recommend  the  pa3rment  of  a  dividend  from  the  profits  of  1872,  or  carry 
the  entire  balance  at  credit  of  Profit  and  Loss  to  the  reserve  fund,  have 
arrived  at  the  conclusion  that  the  former  will  be  not  only  the  more  expe- 
dient but  the  proper  course,  having  regard  to  the  long  period  during  which 
the  shareholders  have  been  without  cSvidend,  and  to  their  right  to  some 
return  on  their  capital  as  soon  as  any  such  return,  however  small,  can 
properly  be  made.  The  directors  therefore  recommend  the  payment  of  a 
dividend  of  1  per  cent,  per  annum,  free  of  income-tax,  and  propose  to 
appropriate  the  balance  at  credit  of  Profit  and  Loss  as  follows :  £3,000  to 
the  credit  of  the  reserve  fund,  and  £4,781.  4s.  in  payment  of  a  dividend 
of  1  per  cent,  per  annum,  free  of  income-tax— leaving  £588.  10s.  fid.  to 
be  carried  forward  to  the  new  account. 

"  14.  Under  ckuse  67  of  the  articles  of  association,  Mr.  F.  R.  M.  Gossct 
retires  by  rotation  ;  and  being  eligible,  ofiers  himself  for  re-election. 

"  15.  Mr.  William  Hunter  Hughes,  having  been  compelled  by  ill-health 
to  resign  his  ofl&ce  of  auditor,  the  directors,  under  the  authority  of  clause  108 
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of  the  artideB  of  asBooiationy  temporarily  filled  up  the  vacancy  caused  by  Mr. 
H  lues's  reaigziation  by  apj^intmg  Mr.  J.  Hume  Webster  to  be  an  auditor 
unm  the  next  general  meetmg  of  the  company.  Under  section  98  of  the 
articles  of  association,  the  meeting  -will  have  to  appoint  auditors  for  the 
year  1873,  and  Messrs.  J.  Hill  Williams  and  J.  Hume  Webster,  the  present 
anditorsy  offer  themselYes  for  re-election.'' 

Batanee'^heet,  ZUt  I>eecmb^^  1872. 
Dr, 

Cipital,  Tiz.,  95,624  shares  £5  paid      £478,190    0    0 

Shares  forfeited    4,306       „        4    0    0,,      £17,924 
Do.  70       „         4  10    0      H  316 

100,000  £17,539 

Debentne  capital 550,100    0    0 

Bcaerre  fund  for  liquidating  losses— 

Amoant  at  credit       £23,895  19    4 

Amonnt  paid  on  forfeited  shazes  as  abore      17,539    0    0 

41,434  19    4 

AecanalatiTe  fond  for  the  giadnal  extinction  of  the  nominal 
accounts  ...        •••        ...        ...        ..«        ...        ...      ' ...  13,975  10    0 

Onpon  accoant     18,494  19    3 

Sondiy  creditors 4,798    0  11 

Fkcfit  and  loss :  Bslance  ai  credit  of  this  account,  after  appro- 
priating £3,000  to  xeserre  fond  for  Uquidating  losses        ...  5,369  14    6 

£1,107,293    4     0 


A8SST8. 

Or. 

Ions  on  mortgage  in  India        ••• £301,517  15    4 

Properties  held  l^  the  bank — 

Tea  estates  worked  by  the  hank      ...        £112,269    8  10 

Other  estates 812,546    7    2 

■  424,815  16    0 

BblBtes' realization  accoant,  representing  ascertained  losses    •••  41,523    8    0 

Tsaerop  of  1872,  balance          23,525    6    3 

Tcaestates,  working  capital  account      3,712  14    6 

Oiah  at  bankers,  ana  loans  on  GoTemment  secorities 145,033    6    0 

Beaerrc  fond,  inrestment  account          20,764  11  10 

Indian  interest^  owing  and  accrued,  considered  good 26,115    4  11 

IfoBiical  accounts 97,150    4    7 

Sudrr  debtors      •..        ...        •••        ...        ...        ...        ••«  13,565    3    4 

I<eaaehoId  premises.  No.  17,  Change  Alley        9,074  19    3 

Ollee  fittii^  and  fnmiture,  London  and  India 495    0    1 

£1,107,293    4    0 

ProJU  and  Lon  Aceottni,  ZUt  Dtember,  1872. 

IV. 
Oment  expenses,  London,  Tic  :— 
Bent,  salaries,  adTertising^  books,  stationery,  printing,  directois' 

leonmeration,  &c.         ...        ..•        ...        .••        ••■        •••  £3,343    6    1 

Onrent  expenses,  India •       •••        •••  5,526    7    4 

Debentore  interest 27,489  10    6 

Dsbeotaredisconnt  and  charges,  1871-2 439    0    0 

Oarried  forward £36,798    4    5 

TOL.  XXXIII.  40 
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Brought  forwaid £36,798    4   i 

OAee  fimiinn  a<x»iint-*10  per  eeol.  wAtim  off        .-       ...  54  19  U 

Alterations  and  repairs  ix>prenuM8         ••«        ^.        .-        ...  358  19   S 

Balance  cacded  down       ^ 8,369  14  6 


approprl 

Dividend  of  1  per  cent,  on  paid-np  capital,  £4,781.  4s,  ;  ba- 
lance carried  to  new  account,  £588. 10«.  6d. 


Cfr. 
Gross  profits  for  the  year  1872 
Balance  from  1871 


£45,481  18 

1 

3,000    0 
5,369  14 

9 
6 

£8,369  14 

6 

£45,143  16 
338    1 

10 
3 

£45,481  18 

1 

8,369  14 

6 

£8,369  14 

6 

BafaWM  broaght  down      ••• 


The  Chaiimaii  aaid— Then  I  have  now  to  mov^  thai  the  report^  which 
has  boon  taken  aa  read,  be  leoeiyed  and  adopted ;  and  in  the  pezf  onnanoe 
of  my  duty  aa  your  chairman,  it  falls  to  me  (in  speaking  to  the  report)  to 
addreea  yon  aa  far  as  may  seem  to  me  desirable  on  the  general  position  of 
your  affairs.    Having  had  the  advantage  of  addressing  you  so  reoeutly  in 
general  meeting,  and  having  then  occupied  perhaps  too  much  of  your  time 
in  bringing  before  you  as  prominently  as  seemed  to  me  desirable  all  those 
details  which  I  thought  it  right  you  should  be  made  acquainted  with,  and 
having,  in  the  report  which  is  now  before  you,  entered  very  fully  into  our 
progress  during  uie  last  five  months,  I  shall  not  consider  it  neoessaiy  on 
the  present  occasion  to  trouble  you  at  any  great  length.    Much  of  that 
which  fell  from  me  on  the  last  occasion  b  equally  applicable  to  the  pawaonit 
state  of  oircimistanoes,  and  my  bringing  it  again  under  your  notice  woold 
amount  to  mere  repetition.    I  must  tell  you,  however,  gentlemen,  that  we 
are  very  greatly  disappointed  at  not  being  able  to  plaoe  before  yon  on  this 
oooasion  a  more  satisfactory  exposition  ox  our  recent  progress,  more  espe- 
cially  as  regards  the  realisation  of  our  Bombay  assets,  and  the  investment 
<d  our  avaSable  funds.    I  need  not  assure  you,  gentlemen,  that  both  these 
most  important  subjects,  going  as  they  do  to  the  very  life  of  our  imder* 
taking,  have  had  our  constant  attention,  and  that  we  have  not  failed  to  do 
all  that  seemed  to  us  possible  for  furthering  in  every  conceivable  way  bo& 
tiiese  objects.    I  grieve  to  teU  you,  however,  as  regards  Bombay,  tliat  her 
oondition  as  a  market  for  landed  property  is  in  as  imsatisfactory  a  state  aa 
it  was  three  yea^  ago.    There  has  not  yet  even  been  a  shadow  of  improve* 
ment,and  we  are  unable,  although  we  have  looked  at  the  matter  in  aH  Ha 
bearings,  to  point  to  any  indication  of  improvement.    On  the  contrary,  tfaa 
market  value  of  landed  property,  such  as  we  have  to  sell,  ia  really  num 
depressed,  and  has  fallen  rather  than  increased.    The  unsuocessful  resolfca 
of  commerce  during  the  past  three  or  four  years  have  had  the  eflfoct  of  Ub> 
ducing  many  persons,  both  Euro{>eans  and  Natives—Parsees  more  sip**'  ; 
oiallv — ^who  in  days  gone  by  occupied  houses  on  Malabar  Hill,  and  in  ot&or  I 
similar  localities,  to  reside  in  or  over  their  offices,  at  the  clubs,  or  elsewhen^ 
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vithrn  the  Fori^  and  to  diBpense.  ex  necessitate.  I  imagine,  with  the  luxory 
of  a  pfirate  dwelling  in  one  of  those  more  healthy  and  agreeable  localities 
in  which  many  of  onr  properties  are  sitoated.    The  oonseqnenoe  has  been 
ihat  rents  have  fallen,  and  this  has  of  necessity  decreased  the  market 
vahie  of  property.    Not  very  long  since,  the  Parsees  as  a  class  were  not 
only  ready  investors  in  land  and  buildings,  but  they  looked  upon  that  de- 
Bcr^on  of  investment  with  especial  favour.    Such,  unfortunately,  is  not 
the  case  now ;  we  haye  failed  in  finding  purchasers  for  any  of  our  pro- 
perties at  anything  like  their  fair  market  yalue :  I  do  not  mean  the  en- 
hanced value,  upon  which  the  bank's  loans  were  originally  granted,  but 
inch  values  as  seemed  to  us,  and  still  seem  to  us,  reasonable,  taking  about 
twelve  years'  purchase  upon  net  rental.    As  I  said  just  now,  I  am  rather 
disposed  to  attribute  the  want  of  purchasers  to  the  impoverished  state  of 
the  community  and  diminished  means,  and  to  the  fact  that  those  who  are 
still  resident  in  Bombay,  and  are  engaged  in  commercial  pursuits,  find 
ample  employment  for  their  means  in  operations  of  that  character.    Our 
de^ty  superintendent  lately  proceeded  tirom  Calcutta,  for  the  purpose  of 
iiuj^ecting  the  branch  at  Bombay,  and  we  took  adyantage  of  this  oppor- 
tonity  for  again  testing  the  market  by  intimating,  through  the  medium  of 
an  advertisement,  that  we  were  prepared  to  receiye,  and  consider,  offers 
for  all  or  any  of  the  bank's  estates  in  Bombay,  and  every  effort  was  used, 
by  penwnal  communication  with  brokers  and  agents  in  connection  with 
those  adyertisements,  to  induce  offers,  but  I  am  sorry  to  say,  gentlemen, 
without  any  satisfactory  result.    Our  last  advices  from  Bombiety  tell  us 
that  although  some  few  brokers  had  been  making  inquiries  about  some  of 
those  blocks,  there  had  not  been  a  single  offer  for  any  one  of  them.    We  aie 
ntisfied  that  our  local  manager  has  not  failed  in  his  efforts  to  keep  con- 
tinnally  before  the  public  our  willingness  and  readiness  to  sell  upon  any- 
thing like  fair  terms.    He  has  done  so  by  periodical  advertisements  in  the 
k)cal  papers,  and  by  constant  personal  communication  with  the  brokers 
sad  agents,  who  are  usually  employed  in  matters  of  this  sort  in  Bombay ; 
and  we  are  satisfied  also  that  ho  has  done  all  that  was  possible  for  man  to 
do  to  further  offers,  and  to  promote  sales  in  eyery  legitimate  way,  but 
uihappiiy  without  any  satisfactory  result.    When  there  is  to  be  a  change 
for  the  better  in  Bombay,  or  if  tms  is  ever  to  be  the  case,  I  am  not  pre- 
psred  to  predict.    We  can  only  repeat  that  which  we  haye  so  often  said 
before^  that  we  shall  continue  to  do  our  best  in  watching  the  market,  and 
being  prepared  wheneyer  there  is  afayourable  change  to  take  adyanti^S^  of 
it    We  cannot  make  purchasers  for  the  property  we  haye  to  sell,  nor  can 
we  do  more  than  we  have  done  to  encourage  and  promote  offers  for  them. 
Another  cause  of  great  regret  to  us  has  b^n  the  comparatiyely  slow  pro- 
gnss  in  the  investment  of  our  funds.   We  still  attribute  this  in  a  material 
degree  to  those  causes  to  which  I  drew  your  attention  at  the  last  meeting. 
They  were  then — and  they  still  are — ^the  abundance  and  the  cheapness  of 
money  in  and  throughout  India  during  the  past  two  years,  the  fact  of  our 
active  operations  as  lenders  having  X^xl  for  a  time  suspended,  and  the 
large  margins  which  we  insist  upon  having  for  the  bank's  securily  between 
estimated  market  yalue  and  tiie  amount  of  advance.  We  also  attribute 
ear  unsatisfactory  progress  in  some  degree  to  the  stringency  of  our  inyesti- 
iption  of  titles  to  properties  offered  to  the  bank  as  security,  and  in  addi- 
tion to  these  causes,  I  may  also  mention  the  competition — which,  although 
it  may  have  preyaaled  to  some  extent  heretofore,  has  been  very  much  more 
aettvB  of  late — for  such  business  as  we  profess  to  do.     We  know  of  more 
than  one  concern  having  large  available  means  in  India  prepared  to  make 
adyanoea  upon  precisely  the  same  security  and  on  very  much  the  same 
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tenxiB  as  ourselves,  and  we  have  reason  to  believe  also  that  in  OalcntU, 
especially,  many  wealthy  natives  who  have  been  accnstomed  to  use  their 
very  ample  means  in  oommeroe,  have  been  so  disgusted  with  the  lesoits 
of  their  operations  durine  recent  periods,  that  they  have  to  a  certain  ex- 
tent retired  from  that  st^e  of  business,  and  are  prepared  to  invest,  and 
in  &ct  are  seeking  investments,  on  the  mortgage  of  landed  property,  and 
prepari^  to  make  those  advances  at  comparatively  moderate  rates  of 
interest.  I  have  heard  of  some  instances  in  which  such  advances  hsTO 
been  made  by  individuals  at  10  per  cent.  There  is  no  donbt,  gentlemen, 
that  during  the  last  few  years  there  has  been  a  very  radical  change  in  the 
vidua  of  money  in  the  Indian  market,  and  that  it  has  fallen  very  consider- 
ably ;  and  I  am  disposed  to  think  it  not  a  mere  temporary  fall,  but  one 
that  is  likely  to  be  of  a  permanent  character,  and  that  we  cannot  in  future 
look  to  advancing  our  funds  (as  a  whole)  at  any  better  rate  than  10  per  cent. 
During  the  quarter  of  a  century  I  was  in  India,  in  the  South,  we  looked  upon 
12  per  cent,  as  a  fair  and  moderate  rate  of  interest,  snch  as  we  were  entitled 
io  ask  and  could  always  get  on  undoubted  security.  But  such  is  not  the  cum 
now,  and  so  strongly  were  we  impressed  with  the  necessity  for  our  meeting 
the  market  in  this  respect,  that  we  some  time  since  authorised  the  granting 
of  eligible  loans  at  10  per  cent.  Our  local  agents  do  their  best,  as  a  matter 
of  course  and  as  matter  of  duty,  to  get  a  better  rate  of  interest  if  a  better 
rate  of  interest  can  be  secured ;  but  I  am  disposed  to  think  that  we  must 
hereafter  look  upon  10  per  cent,  as  having  assumed  that  normal  rate  of 
12,  which  certainly  during  many  years  of  my  experience  was  the  ruling 
rate  and  admitted  to  be  the  fair  market  rate.  Mr.  Harrison  will  be  able 
to  teU  you  something  more  of  the  value  of  money  in  Bengal  from  his  long 
experience  in  that  part  of  India,  but  he  concurs  with  me  in  the  view  that 
we  must  look  npon  money  as  being  cheaper  hereafter  than  it  has  been 
hitherto,  and  that  we  must  be  content  with  10  per  cent,  provided  we  can 
advance  it  npon  undoubted  security.  There  is  another  advantage  which 
the  native  lender  has  over  us,  and  that  is  his  knowledge,  in  the  majority 
^  of  the  person  and  the  means  of  the  borrower,  of  the  character  ot 


his  property,  and  of  his  title  to  it ;  and  that  enables  him  to  dispense  with 
anything  like  stringent  examination  of  title,  and  to  make  the  advance 
nrincipa&y  upon  his  own  responsibility— to  dispense  in  some  caseiL  I 
believe,  with  legal  agency  altogether,  even  to  the  length  of  preparing  his 
own  mortgage.  Well,  tnat  is  a  difficulty  which  does  operate,  to  some 
extent,  as  against  the  bank,  and  which  must  continue  to  operate,  for  as  a 
matter  of  course  we  could  not  sanction  the  advsnce  of  your  funds  until 
after  title  had  been  most  carefully  and  stringently  investigated,  and 
until  we  had  the  guarantee  of  our  professional  advisers  that  it  was  in  all 
respects  marketable,  and  the  mortgage  taken  was  an  operative  one.  Too 
may,  perhaps,  have  seen  from  the  report,  gentlemen,  that  a  telegram  which 
we  received  on  the  28th  of  last  month  intimated  that,  out  of  then  pending 
applications  for  loans,  loans  to  the  extent  of  10  lacs  and  24,000  rupees 
were  likely  to  be  granted.  Sinewing  the  anxiety  we  felt  upon  this  poini^ 
I  am  tolerably  well  satisfied  that  the  sender  of  that  telegram  in  Calcutta 
took  especial  care  to  confine  himself,  in  that  estimate,  to  such  loans  as 
were  reiuly  unexceptionable,  and  likehr  to  be  granted. 

Mr.  Addison — I  beg  your  pardon,  1Mb:.  Chairman ;  you  say  24,000  rupees  ! 

The  Chairman— Ten  lacs  and  24,000  rupees,  that  is  £102,400.  The 
drawbacks  to  which  I  have  drawn  your  attention  again  on  this  occasion 
have  proved  serious  ones  in  the  way  of  our  investments.  Some  of  them^ 
I  hope,  we  may  succeed  in  removing,  and,  looking  at  the  authority  whi^ 
we  have  given  for  advancing  our  funds  at  10  instead  of  the  higher  rate  of 
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12  per  cent,  upon  unexceptionable  securities,  I  hope  that  we  may  calculate 
it|xm  having  the  whole  amount  uninvested  satisfactorily  placed  at  a  com- 
paratively early  date.  I  may  say  again,  as  I  have  said  before,  that  we 
ha?e  impressed,  and  continue  to  impress,  upon  our  agencies  abroad  how 
all-important  it  is  that  both  the  subjects  to  which  I  have  specially  adverted 
dioold  be  kept  constantly  in  view — that  is,  the  realisation  of  our  assets  and 
the  investment  of  our  funds,  and  we  feel  that  we  may  rely  on  their 
strenuous  assistance  in  trying  to  give  effect  to  our  views.  The  second 
pairtgraph  of  our  report,  gentlemen,  tells  you  that  all  the  financial  require- 
ments of  the  bank  are  provided  for  to  the  end  of  the  year,  which  is  of 
conme  satisfactory.  I  do  not  anticipate  the  time  will  ever  arrive  when  we 
ffhall  be  in  a  position  to  make  any  statement  other  than  this.  Paragraph 
3  repeats  the  assertion  that  no  further  call  is  necessary,  nor  is  any  such 
ttll  contemplated.  We  did  at  one  time  intend  to  leave  this  out,  but  we 
thought  afterwards  the  omission  of  it  might  cause  some  uneasiness  to 
shueholders,  and,  as  it  only  occupied  a  line,  it  might  as  well  remain. 
We  probably  shidl  not  think  it  necessary  to  make  that  statement  in  our 
next  report.  The  original  scheme  contemplated  the  calling-up  of  only 
£5  a  share,  and  that  amount  having  been  called  up,  no  further  call  is  con- 
templated or  will  be  made.  Tou  will  see,  gentlemen,  that  on  the  28th 
ultimo  the  then  pending  applications  amounted  to  about  £188,200,  being 
the  aggregate  of  £123,700  and  £64,500,  and  we  may  fairly  hope  Xhai  out 
of  that  large  amount  of  loans  applied  for,  a  very  considerable  part  will 
\»  found  unexceptionally  good,  and  such  as  the  bank  can  safely  advance. 
We  have  some  information  relative  to  some  of  these  applications,  whicl\ 
we  look  upon  as  in  all  respects  satisfactory,  and  we  have  reason  to  believe 
that  loans  to  a  very  considerable  amount,  if  not  to  the  full  amount  of 
10  lacs  and  24,000  rupees,  really  will  be  granted.  Our  last  accounts  from 
the  tea  estates  were  upon  the  whole  satisfactory.  The  weather  has  been 
^Toorable,  and  the  picking,  up  to  our  latest  dates,  was  somewhat  in 
excess  of  similar  results  last  year,  and  I  may  add  that  we  have  every 
reason  to  feel  assured  that  our  tea  estates  are  rapidly  and  substantially 
increasing  in  value.  Paragraph  11  points  out  some  alterations  in  the 
mode  of  framing  the  accounts,  which  seemed  to  us  an  improvement,  and 
the  proper  method  of  dealing  with  these  items.  Paragraph  12  tells  you 
tbat  £17,639,  being  the  aggregate  of  the  amounts  paid  up  on  4,376  share 
which  were  forfeit^  for  nonpayment  of  call,  and  afterwards  extinguished, 
has  been  passed  to  the  credit  of  the  reserve  fund.  After  conference  with 
oor  anditors,  and  giving  the  subject  that  consideration  which  it  called  for, 
we  arriyed  at  the  conclusion  that  this  was  the  proper  mode  of  dealing 
'With  that  item,  and  we  dealt  with  it  accordingly.  The  only  other  point 
<ni  which  I  need  trouble  you  with  any  remark  is  the  payment  of  the 
dividend.  Upon  that  we  felt  for  a  time  very  considerable  difficulty. 
Oar  feeling  at  one  time  was  to  pass  the  whole  amount  at  credit  of  profit 
sad  lo08  to  the  credit  of  the  reserve  fund ;  but  from  what  fell  from  some 
of  the  shAreholders  on  the  last  occasion,  and  from  the  feeling  of  other 
duoeholdera  which  we  have  gathered  since  the  last  meeting,  we  ultimately 
determined^  looking  at  the  length  of  time  which  the  shareholders  have 
been  without  any  return  for  their  money,  that  as  matter  of  propriety  and 
ezpedSency,  the  most  desirable  course  would  be  to  declare  a  dividend, 
which,  alUiough  miserably  small,  would  bring  the  undertaking  within  the 
category  (to  which  it  is,  perhaps,  hardly  entitled)  of  a  dividend-paying 
•ODoem  again,  vod  we  hope  that  the  payment  of  this  small  sum  may* be 
looked  upon  and  accepted  as  an  earnest  of  better  things  to  come.  Under 
cilaase  67  of  the  articles  of  association  Mr.  Gosset  retires  by  rotation,  and 
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he  will  be  proposed  to  yon  in  due  course  for  re-election.  The  aoditoTs 
will  also  be  proposed  for  re-election  at  the  proper  time.  I  think,  gentle- 
men, these  are  the  only  remarks  with  which  I  need  now  tronble  yoo, 
haviDg  only  five  months  ago  gone  very  fully  into  many  points  which  then 
seemed  to  me  to  be  pertinent ;  I  will  therefore,  with  your  permission, 
move  that  the  report  and  statement  of  accounts  now  presented  be  received 
and  adopted,  and  that  a  dividend  of  Is.  per  share,  tree  of  income -tax,  be 
now  declared,  payable  on  and  after  the  31st  inst. 

Mr.  R  P.  Harrison  (deputy-chairman) — ^I  beg  to  second  the  adoption 
of  the  report.  I  have  vexy  little  to  add,  gentlemeji,  to  the  remarks  whidi 
have  fallen  from  the  Chairman.  I  fully  concur  in  what  he  has  stated  as 
regards  Bombay,  and  the  causes  which  have  operated  to  our  disadvantage 
in  that  presidency.  Ab  regards  Bengal,  I  am  also  of  the  same  opinion, 
that  the  great  abundance  of  money  which  has  been  in  the  hands  of  all  the 
banks  unemployed,  and  the  difficulty  they  have  had  in  employing  it,  as 
well  as  in  the  hands  of  rich  natives,  both  at  the  presidency  and  in  some 
of  the  districts,  has  operated  very  greatly  to  our  detriment,  and  has 
prevented  us  from  obtaining  the  investments  we  are  seeking.  There  is 
another  question  :  the  rate  of  interest  has  fallen  generally,  and  I  think  we 
must  be  prepared  hereafter,  as  we  have  already  instructed  our 
agents  in  India,  to  submit  to  advancing  money  at  a  lower  rate  of 
interest  than  we  have  hitherto  expe^^  and  had  every  reason 
to  expect.  My  own  experience  entirely  coincides  with  the  Chair- 
man's as  to  what  was  the  value  of  money  until  within  the  last  few 
years.  I  look  hopefully  to  our  investing  our  money  at  10  per  cent.,  and 
that  without  any  great  delay.  We  have  already  had  intimation,  as  the 
Chairman  has  stated,  that  10  lacs  of  rupees  are  likely  to  be  invested,  and 
we  have  recently  had  evidence  that  a  considerable  portion  of  that  has  been 
already  invested.  The  liurge  amount  of  money  held  on  deposit  by  the 
banks  in  India  has  been  very  materially  reduced,  and  I  think  we  may  look 
forward  within  a  reasonably  short  time  to  investing  the  whole  of  our 
available  funds,  though  at  a  lower  rate  of  interest. 

A  Shareholder — Do  the  banks  allow  any  interest  ? 

Mr.  Harrison^They  allow  a  fixed  rate  of  interest.  The  Bank  of  Bengal 
rate  usually  regulates  this  interest. 

Mr.  Castellan — I  am  very  glad  to  find  that  you  have  been  able  to  re- 
assure the  shareholders  on  the  subject  of  the  call.  This  company  was 
instituted  for  the  purpose  of  raising  a  small  amount  of  paid-up  capital  and 
making  the  profit  out  of  the  debentures,  and  if  much  more  ci^tal  was 
called  up  it  would  defeat  tiie  orid^nal  design  of  the  company.  It  will  have 
no  doubt  a  favourable  dOfect  on  we  market  and  the  sharas  generally,  that 
no  call  will  be  made.  Of  course  each  call  reduces  the  rateable  dividends 
payable.  Supposing  £4  per  share  had  sufficed  for  the  wants  of  the  com- 
pany, we  should  have  been  receiving  something  like  1}  per  cent,  instead  of 
1.    I  congratulate  my  feUow-shareholders  on  escaping  any  further  call 

A  Shareholder — Are  these  loans  made  to  natives  exclusively  T 

The  Chairman — Not  exclusively.  We  entertain  applications  from  Euro- 
peans, but  the  great  bulk  are  made  to  natives. 

A  Shareholder— Who  valued  the  properties  at  Bombay  on  which  you 
advanced  the  money  ? 

The  Chairman— Mr.  Crawford. 

T^e  Shareholder— Is  he  still  the  valuer  ? 

The  Chairman— No. 

The  Shareholder— By  the  artioLea  of  association  jtm  only  advaaoe  one- 
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Hie  Chairman — ^In  many  instanoeB  we  do  not  advanoe  bo  much  as  one- 
balf ;  we  profeis  to  restrict  theadyemoe  to  half  the  estimated  Talne. 

A  Shareholder — ^3!hey  miiat  luive  been  gained  when  the  valiie  of  land  waa 
anoh  inflated. 

The  Chaiiman— That  was  the  ease. 

A  Shareholder— The  item  of  «'  Other  Bstatea— £812|646."  Can  yon 
tfthnate  what  the  loss  will  be  ? 

The  Chairman — ^It  is  quite  impossible. 

Hie  Shareholder — It  may  be  uie  whole  amonnt  ? 

The  Chairman— <^,  no.  But  it  is  qnite  impossible  to  say  how  mnchi — 
sad  this  will  be  apparent  to  yon  if  yon  will  bear  in  mind  the  statements  we 
hnemade  from  time  to  time  of  onr  eflOorts  to  selL  It  is  impossible  to  find 
porohsaeny  eren  at  the  oomparatiTely  moderate  values  wluoh  we  looked 
iqpon  as  recoyerable  in  the  year  1868.  Many  of  onr  then  valuations  were 
not  a  third  of  the  amoonts  at  idiidh  the  properties  were  valned  for  the  pur- 
poses of  the  advance. 

A  Shareholder — ^It  appears  to  me  there  is  no  one  more  disappointed  in 
this  room  ihan[onr  worthy  chairman  himself  at  the  little  progress  the  bank 
bssmade  daring  the  time  sinoe  we  had  the  pleasore  of  seeing  him  last.  It 
was  mentioned  that  when  there  was  a  dividend  of  1  per  cent.,  the  small 
SMoent  of  a  shilling  would  have  a  good  effect  on  the  market.  I  am  not  of 
tlist  ophiian.  I  do  not  think  themarket  will  be  at  all  inflnenoed  in  tiie 
li^t  way ;  on  the  contrary,  I  think  onr  shares  will  go  down  if  we  take  the 
pStry  shilling.  (Cries  of  *^  No,  no/')  Ezcnse  me,  gentlemen :  what  does 
It  amonnt  to  ?  For  each  £100  invested  yon  get  £1 ;  would  it  not  be  much 
better  to  add  this  sum,  which  I  think  is  about  £4,000  ? 

The  Chairman—£4,700. 

The  Shareholder— £4,700.  Wouldit  not  be  better  to  keep  it  for  future 
enetgendes  which  may  ooour,  and  which  I  think  very  likely  will  occur 
from  the  expressions  of  our  worthy  ohairmaa  to-day  %  I  asked  our  worthy 
diairman  what  our  ultimate  loss  may  be,  and  he  is  not  at  present  in  a 
position  to  say,  but  at  the  same  time  he  assures  us  t^iat  the  directors  will 
oe  their  best  to  lealiae  the  assets  to  the  best  advantage  for  the  shareholders, 
hot  I  am  dearly  and  most  decidedly  of  (minion  that  the  dividend  should 
for  the  present  be  ioregone.  (Cries  of  ^  ifo,  no.'')  I  think  we  should  wait 
until  the  chairman  gives  us  a  more  healthy  aoooont  of  our  property.  At 
pfMuut  I  really  am  inclined  to  think  that  I  never  heard  a  worse  state- 
aisnt  from  the  lips  of  our  chairman.  {^  No,  no.")  If  the  chairman  states 
ttiflt  I  am  wrong,  and  that  we  are  entMed  to  the  shilling,  I  am  willing  to 
aoeept  it. 

w.  Addison— Ifr.  Chairman  and  gentlemen,  I  have  no  doubt  it  would 
he  Bun  eonvenieni  to  you  and  to  the  meeting  generally  if  I  asked  one  or 
tvD  questions  before  sddreesing  you  with  regwd  to  the  adoption  of  the 
mport,  and  perhaps  if  yon  take  a  note  of  them  it  will  enable  you  to  give 
the  expbmations  1  desire  to  have.  There  are  one  or  two  points  I  want  to 
niv  to,  and  the  first  is  a  small  matter — a  matter  of  principle.  I  observe 
two  amounts  at  the  reserve :  £23^895,  irrespeotive  of  the  amount  of  forfeited 
ihttes.  I  w«yald  like  to  know  from  what  source  the  £895,  included  in  the 
£23,896,  is  derived? 

The  Chairman — ^Interest,  sir,  on  the  invested  funds. 

Hr.  Addison — In  paragr^  7  you  say  tiiat  the  gcoes  amoimt  of  deben-' 
tow  was  redneed  in  1873  to  the  extent  of  £31,^,  that  is  to  say,  that 
ftSJOOO  were  paid  off  and  £34,000  gxaated  ? 

The  ChaixBaB— Yes,  air. 

Vs.  Addison— These  is  an  aetoal  xeduottoa  I 
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The  C]iairmaii~-T€B,  to  the  extent  of  XSl^^fiO. 

Mr.  Addison — Then,  on  the  3Ut  December,  yon  had  appliofttioiiB  for 
h)enB  under  ooDsideration  amonnting  to  £1S&,760,  Yon  reoeiTed  ateiegram 
on  the  28th  ult.,  showing  that  £89,000  had  been  granted ;  but  yon  d6  not 
indade  such  applicationB  as  were  made  on  the  Ist  January,  1873.  I  do  not 
nee  why  that  £129,000  has  not  been  added  to  the  amount  applied  for  sinoe, 
so  as  to  show  us  the  whole  amount. 

The  Chairman — We  show  that  during  the  year  1872  the  loans  applied 
for  amounted  to  £295,100.  In  respect  of  those  a^lications,  loans  wen 
granted  to  the  amount  of  £87,750;  and  applications  for  £83,650  were  either 
rejected  or  withdrawn,  leaving  a  balance  of  apr^cations  under  oonsiden- 
tion  on  the  1st  Jantury,  1873,  of  £128,700.  We  then  tell  you  that  the 
amount  of  loans  applied  for,  in  addition  to  this  balance  of  pending  id- 
eations at  the  end  of  the  year,  since  the  Ist  of  January,  is  £103,600 ;  tiuii 
in  respect  of  these  latter  applications  loans  to  the  amount  of  £39,000  haYe 
been  granted,  leaving  under  consideration  £64,500 ;  so  that  the  aggregste 
of  £188,200  is- the  amount  of  applications  still  under  consideration. 

Mr.  Addison — Then,  in  fact,  £123,000  were  under  consideration  on  the 
1st  January,  1873,  and  are  still  under  consideration  ? 

The  Chairman— As  far  as  we  have  heard,  they  are. 

Mr.  Addison— Since  that  time  you  have  granted  £39,000.  Thai  is  what 
I  complain  of.  I  think  the  £123,000  ought  to  have  been  brought  forwaid, 
and  you  should  show  the  aggregate  amount  you  have  granted.  I  do  not 
know  whether  the  shareholders  follow  me. 

The  Chairman — These  statements  were  framed  as  they  are  for  the 
express  purpose  of  making  the  matter  clear. 

Mr.  Addison— Out  of  £226,000  only  £39,000  were  granted. 

The  Chairman — Many  applications  have  been  before  the  local  maaage- 
meut  for  eight  and  nine  months ;  further  evidence  of  title  has  been  called 
for  and  not  produced,  and  we  cannot  deal  with  those  applications  until  the 
title  is  complete. 

Mr.  Addison — ^Applications  five  months  ago. 

The  Chairman— As  regards  the  applications  to  which  you  refer  as  having 
been  pending  on  the  1st  of  January,  the  title  may  not  have  been  sofficieDt, 
and  many  ouier  causes  may  have  deferred  the  completion  of  the  loan. 

Mr.  Addison— I  lay  such  stress  on  this  because  I  conidder  tiie  ddiay  is 
so  unfavourable.  Now,  sir,  you  have  not  touched  on  a  very  importeiit 
point ;  in  fact,  you  have  not  touched  on  paragraph  6.  When  we  were 
here  five  monthis  ago  you  told  us  you  believed  the  tea  estates  would  bring 
in  about  £2,000  more  than  the  former  year,  whereas  there  appears  to  be 
a  falling-off  of  £1,400.  I  cannot  see  how  we  have  made  satisfoctoiy  pro- 
gress. The  amount  this  time  is  £12,344 — ^the  profits  last  year  weie 
£13,820 ;  and  I  thought  perhaps  you  would  have  touched  on  that,  becaoM 
you  flave  us  distinctly  to  undentand  at  the  last  meeting  that  your  opinkm 
was  Uiere  would  be  £2,000  mote. 

The  Chairman— Yes,  sir,  but  unfortunately  I  was  unable  to  foresee 
the  state  of  the  tea  market,  which  has  been  seriously  depressed,  and  tees 
have  been  selling  at  much  lower  prices  than  we  expected  at  the  time  I 
made  the  statement.  We  had  the  full  quanti^  of  tea,  but  a  portion  of  it 
has  not  realised  such  good  prices  as  we  anticipated.  We  are  in  the  same 
category  as  other  tea  producers  in  that  respect. 

"Mx.  AddiBon— The  remaining  question  I  should  like'to  ask  is  with  re- 
gard to  the  resignation  of  the  late  auditor. 

Mr.  Wiggins— He  had  been  compelled  to  give  up  the  auditoTBhip  of 
the  Oriental  Bank  many  months  befoxey  and  he  held  on  with  us  in  the 
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hope  that  Mb  health  would  be  lestored.    Within  the  last  month  he  sent  to 
ay  that  he  oonld  not  oontinne. 
Mi.  Addison — ^With  regard  to  the  expenses  ? 
Mr.  Wiflgins — ^You  can  see  the  detaUs  at  the  office. 
Mr.  Adcuon — ^I  do  not  want  that.  What  is  the  amonnt  of  the  directors' 
nmoneiation  ? 

The  Chaiiman— £800  a  year,  for  the  whole  board ;  it  was  reduced  from 
ftSOO  by  onrselTes. 

Mr.  Addison— The  som  of  £312,000,  <<  other  estates,"  does  that  include 
lUthe  mortgages  which  produce  no  interest  ? 
The  Chairman — ^It  does. 

Mr.  Addison— £301,000  brings  in  interest ;  is  that  so  7 
The  Chairman — ^Yes,  sir. 

Mr.  Addison — Quite  so.    Now  I  hope  the  proprietors  will  excuse  me 
taking  up  their  attention  for  a  short  time.    I  should  like  to  draw  their 
sfcteoLtionto  the  balance-sheet.    The  principal  point  I  want  to  draw  atten- 
tion to  is  the  remark  that  the  improyement  has  been  of  a  sufficiently  sub- 
itantial  character  to  warrant  hopes  in  the  future.    I  must  say,  as  far  as  I 
am  oonoemed,  I  think  this  is  a  very  much  worse  report  than  we  had  last 
yw— a  very  much  worse  report,  because  the  proprietors  must  bear  in 
mind  that  we  have,  some  of  us,  holding  a  large  number  of  shares  at  some 
ZBoonvenience,  provided  the  direotora  with  £100,000,  and,  taking    the 
minimum  interest  which  our  chairman  says  he  hopes  he  shall  be  able  to 
get  on  that  £100,000  alone,  without  looking   for  any   improvement, 
there  is   £7|500    increase  of  profits,   whereas  the  increase   of   profits 
is  only  about  £2,000;    therefore  we  have   only  made   out   of    £75,000 
£2,000,  which    is    about    2}    per     cent,    for   our    money.     I   do  not 
propose    to   go    into  the    question   of    the    Bombay   premises.     The 
dbainnan  has  given  an  account  of  why  the  premises  are  not  disposed 
of.    I  have  heiurd  an  account  from  a  Bombay  merchant,  and  one  of  the 
reasons  is,  eight  or  nine  years  ago  they  constructed  offices,  and  many  of 
the  leading  merchants  bound  themselves  to  take  offices  in  a  certain  part  of 
Bombay.    I  believe  it  is  in  consequence  of  that,  but  I  hope  the  directors 
will  kwe  no  opportunity  of  getting  rid  of  this  property.     I  think  it  would 
be  mndh  more  advisable  and  more  advantageous  to  the  interests  of  the 
oompany  if  these  ^  other  estates,''  instead  of  being  put  down  in  this  way,  a 
man  detailed  statement  was  ffiven — ^in  fact,  if  the  balance-sheet  fully  in- 
ionned  us  what  was  the  aotiud  estimated  value.    We  have  notbing;  to  fear ; 
we  have  no  drawing  accounts ;  we  have  debentures  mostly  placed  iot  thirty 
yevi,aDd  I  do  not  see  how  it  can  affect  our  proper^.    The  nominal 
accoont  is  very  objectionable.    That,  as  I  understand,  is  our  debentures 
were  ivoed  at  87,  and  that  represents  the  difference  between  that  and  par. 
Now,  gentlemen,  I  must  say  that  the  chairman,  I  am  sure,  cannot  complain 
that  we  are  not  a  patient  lot  of  shareholders.    We  have  come  here  year 
efter  year,  and  I  believe  if  the  chairman  had  said  this  time  we  had  better 
not  have  a  dividend,  we  should  have  acquiesced.    I  do  not  agree  with  my 
iriend  that  we  should  not  have  it.    We  have  not  the  opportunity  -of  meeting 
often ;  we  are  only  summoned  onco  in  six  months,  and  unless  we  speak  our 
mind,  for  six  months  we  are  tied  up.    I  have  attended  three  or  four  meet- 
ings, and  have  always  heard  the  same  story  about  the  difficalties  of 
employing  money  at  good  rates.    The  chairman  says  years  ago  the  rate  was 
12  per  cent,  and  it  is  now  10  per  cent.    Why,  with  the  electric  telegraph, 
was  not  this  found  out  before  ?  Wh^  was  it  not  found  out  a  year  ago  ?   It 
is  JM>  use  our  keeping  our  money  in  the  funds.     If  you  follow  me  in  the 
I  you  will  be  sat^ed  there  is  something  radically  wrong  in  the  pre- 
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sent  maBagement  of  the  bank .  The  only  figraes  we  eaa  get  are  the  fignm 
of  the  directors.  While  talking  about  the  balaaoe-sheet^  theare  ia  one  point 
I  feel  very  strongly :  it  is  aanounoed  that  one  of  the  aaditoiB  has  xesi^ied, 
and  that  the  directors  have  filled  Uie  place  with  another  gentlemaiL  Ism 
quite  aware  the  directors  andar  the  i^des  have  the  i  jower  during  the 
interim  of  electing  auditors  to  supply  the  place  of  a  gentleman  who  letira, 
and  of  course  it  so  happens  that  every  time  there  is  a  yacaney  between  one 
meeting  and  another,  the  directors  put  in  their  own  man  as  an  auditor, 
and  th^  come  befoie  us  and  say.  Gentlemen,  will  yon  elect  So-aad-sot  I 
have  not  the  pleasure  of  knowing  Mr.  Webster.  I  have  heard  the  chair- 
man of  the  London  and  County  and  of  other  banks  say  the  question  cf 
auditors  is  entirely  in  your  decision ;  they  stand  between  shazelMlderBand 
directors.  I  have  no  doubt  the  directors  have  acted  legally  on  their  strict 
rights,  but  the  proper  way  would  have  been  that  one  auditor  should,  under 
the  circumstances,  have  signed  the  accounts,  and  the  chairman  should  hate 
noted  on  the  15th  of  May  that  the  place  of  auditor  was  vacant,  and  some 
eligible  gentleman  shoula  have  been  proposed.  As  I  have  heard  gentlemen 
say  over  and  over  again,  the  auditor  is  your  representative.  I  feel  that 
very  stronffly.  I  only  say  this :  although  my  time  for  one  is  very  mudi 
taken  up,  I  ehould  have  been  glad  of  the  opportunity  to  take  the  positioB. 
I  have  a  knowledge  of  figures,  and  I  want  to  see  where  the  leak  is  in  the 
ship.  The  total  amount  locked-up  on  <<  other  estates"  is  £312,000 :  that  is 
the  sum,  the  chairman  tells  us,  which  does  not  earn  a  penny  interest ;  on  the 
other  hand,  we  have  capital  paid  up,  £478,000— if  you  deduct  £312,000  from 
£478,000,  you  will  find  we  have  £166,000  working  capital  left  WeU,  take 
that  at  10  per  cent.,  the  minimum  rate — ^that  on  £166,000  is  £16,600  a  year. 
In  addition  to  that,  we  have  debentures  issued  for  £650,000.  I  will  aBsame^ 
in  round  figures — ^although  we  do  not  give  so  mudi — ^that  we  give  6  per 
cent,  and  get  10 ;  that  leieives  a  margin  of  4  per  cent.,  which  on  £660^000 
comes  to  £i22,000-^n  the  full  amount  of  available  funds,  £38,600 ;  and  if 
you  deduct  from  that  £9,000  for  the  working  expenses,  which  I 
consider  very  heavy,  it  leaves  £29,600  profit.  Our  profit  this  yte 
amounts  to  something  like  £8,000,  instead  <^  £29,CK)0.  I  have  come  to 
these  meetings,  and  have  pointed  out  over  and  over  again  the  reaaon  for 
this   is,   that   the  money    is    not  pr<^[>erly    employed.     I   say,  if  10 

r)r  cent,  is  all  we  can  get,  invest  at  that,  and  we  shall  get  4  per  eni 
certainly  do  comphdn,  with  £166,000  capital  left,  after  the  £812,000  is 
deducted,  and  taking  £22,000  as  the  margin  of  our  profits  on  debenturei^ 
there  is  a  sum  of  £30,000  odd  profits.  I  cannot  understoBd.  how  it  is  oar 
net  profits  are  so  small.  I  really  think  unless  the  funds  are  doaely 
invested,  and  we  can  show  a  minimum  of  10  per  oent.  on  the  remainiiig 
capital  and  debentures,  then  we  had  better  give  up  israing^debentores  at 
alL  A  gentleman  made  a  very  sensible  remark-— the  life  and  soul  of  the 
company  are  the  debentures.  It  was  oiwnally  intended  the  shares  diooU 
represent  the  security  to  the  public  We  are  reducing  the  debentarea, 
and  every  year  the  worse  we  get  off.  The  chairman  said  last  year  it  was 
no  use  increasing  the  debentures,  for  we  cannot  invest  the  funds.  I  say 
if  we  can  got  10  per  cent.,  let  us  get  it,  and  because  before  we  got  12  per 
oent.  we  must  not  stick  out  for  the  12.  I  wUl  wind  up  with  tlus  reman, 
I  have  no  oersonal  feeling  against  the  board.  I  come  here  to  make  tbesB 
remarks,  having  been  connected  with  banks  lor  many  years,  and  I 
conceive  from  the  balance-sheet  there  is  something  essentially  wrong.  I 
think  you  ought  to  show  a  much  better  balanoe-sheet.  I  think  that  the 
board  at  present  are  a  very  nice  family  party;  when  one  letires  aaoilMr 
is  elected,  to  keep  all  snng.    I  say  one  ortwo  ihaceholdars  having  alaifi 
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interest  dunild  join  the  board,  and  if  there  is  a  vaeaaoy  in  the  andxtorahipy 
joQ  diould  give  the  shareholders  doe  notioe,  and  you  should  -elect  an 
auditor  from  the  shareholders. 

The  Chairman — ^With  reference  to  the  reoiatkB  tiiat  have  fallen  from 
Mr.  Addison,  I  shall  content  myself  with  saying  that  the  statements  of  our 
acoomits  are  in  all  respects  correct.  That  they  are  of  an  nnsatialaotory 
chsraeter  arises  from  the  non-investment  of  this  large  amount  of  our 
aTsilahle  money.  It  certainly  is  no  fault  of  ours,  we  having  done  all  that 
could  possibly  be  done  to  find  employment  for  it  upon  seenrities  that 
came  within  the  scope  of  the  bank's  scheme ;  and  until  these  funds  aie 
invested,  and  are  producing  a  much  larger  amount  of  interest,  the  balance- 
sheet  must  continue  unsatiifactory.  It  is  impossible  to  avoid  it.  With 
reference  to  the  question  of  auditors,  it  is  one  of  the  objects  of  the  meet- 
ing to  dect  auditors.  It  is  open  to  you  to  propose  any  auditors  you  thiok 
fit  There  is  no  obligaticm  on  you  to  elect  Mr.  Hill  Williams  or  Mr. 
Webster ;  in  fact,  having  put  the  resolution,  I  should  have  expressly  added 
that  it  rented  with  you  to  appoint  the  auditors. 

A  Shareholder — Is  Mr.  Webster  a  shareholder  ? 

The  Chairman — ^He  is,  and  a  public  accountant. 

Mr.  Addison — ^And  may  I  ask  the  amount  of  his  holding  ? 

The  Ohairman — He  is  a  small  holder. 

Mr.  Webster— Thirty  shares. 

A  Shareholder — ^We  complain  that  we  have  had  a  call,  and  that  the 
directors  have  not  invested  the  proceeds  of  it.  If  you  had  no  prospect 
cf  investing  the  money,  it  was  hard  on  us  to  make  the  calL 

The  Chairman— I  would  remind  you,  in  the  first  place,  that  the  call  did 
not  emanate  from  the  directors,  but  was  initiated  by  the  meeting.  We 
proposed  to  raise  the  required  addition  to  our  w<Hrking  means  by  the  issue 
of  aebentnres ;  but  it  was  thrown  out  at  the  meetmg  that  it  would  be 
much  better  to  have  a  call — and  at  the  time  that  call  was  made  we  bdieved 
there  wotdd  be  no  difficulty  whatever  in  investing  the  proceeds  upon  good 
■ecmity  and  at  10  per  cent,  at  the  least,  but,  unfortunately,  this  has  not 
been  the  case.  Greater  urgency  and  pressure  upon  our  agents  abroad  than 
has  emanated  from  us  there  could  not  have  been.  Every  effort  has  been 
used  to  find  eligible  investments  for  this  large  amount  of  nacoey,  and  we 
depkre  the  state  of  affidrs  equally  with  yourselves,  and  it  has  been  and  is 
to  us  a  cause  of  the  greatest  possible  anxiety  aiMi  annoyanoe.  We  can 
cnly  continue  to  do  what  we  have  done  hitherto,  to  encourage  applications 
for  loans,  to  investigate  the  sufficiency  of  the  proposed  secnri^  and  the 
^iplicant's  title,  with  all  possible  despatch,  and  to  do  all  we  can  to  pro> 
mote  tfae'granting.of  eligible  loans.  But  these  matters  are  not  dealt  with 
in  India  in  the  same  manner  as  they  are  at  home,for  natives  of  India  will 
not  act  with  the  same  energy  and  daspatch  in  these  matters  as  is  the  ease 
in  this  country.  I  may  mention  that  we  were  able  to  remit  the  proceeds 
of  ihe  call  to  Calcutta  on  very  favourable  terms,  in  5}  per  cent,  paper, 
purchased  here  at  a  comparatively  low  rate,  and  which  has  since  risen  in 
vitee,  and  if  sold  now  would  realise  a  substantial  profit.  In  the  mean 
time  it  is  realising  5}  per  cent,,  and  instructions  are  given  to  the  local 
management  to  sell  it,  as  funds  are  from  time  to  time  required,  for 
the  granting  of  loans.  Beally,  gentlemen,  it  is  impossible  we  could  have 
done  more  than  we  have  done  for  your  interests. 

A  Shareh<Mei^— As  to  the  employment  of  valuers  at  Bombay,  do  you 
mnjoy  the  same  vahKXB  nofw  ? 

The  OmiriBan^No. 

vnfadog  ike  ffopotgr  at  BcmbIm^  we  have 
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incurred  enonnoiiB  Iobb  ;  no  doubt  great  want  of  discretion  was  bIiowil  by 
the  valuers.    I  hope  we  do  not  employ  those  valuers  now. 

The  Chairman — ^No,  siry  certainly  not.  I  doubt  if  Mr.  Crawford  is  itiil 
alive ;  but  if  he  is,  he  has  ceased  to  value  property  on  the  bank's  behall 
The  name  of  the  present  valuer  is  Mr.  Morrisy  a  man  of  considerable  local 
knowledge  and  undoubted  integrity. 

A  Shareholder — ^May  I  ask  how  the  nominal  amount  on  the  debentaiw 
is  supposed  to  be  lost  ? 

The  Chairman — ^In  the  issue  of  the  debentures ;  we  issued  them  at  83 
and  87,  and  the  difference  between  that  and  par  makes  up  this  £90,000. 

A  Shareholder — I  would  ask  whether  the  directors  would  take  into  con- 
sideration to  reduce  their  number.  Surely  the  large  number  you  bayo 
cannot  be  necessary. 

The  Chairman — We  have  but  ^le. 

The  Shareholder — And  at  the  same  time  the  remuneration  of  the 
directors  might  be  reduced.     (Cries  of  *'  Oh,  oh,"  and  <<  No,  no.") 

The  Chairman — ^I  think  the  only  reduction,  sir,  would  be  to  nil. 

Mr.  Harrison — I  should  like  to  make  one  remark  to  the  gentleman  who 
has  suggested  a  reduction  of  the  directors'  remuneration.  The  chairman 
is  in  attendance  at  the  bank  almost  daily,  and  on  many  days  during  tho 
greater  part  of  the  day.  The  remuneration  the  directors  receive  altogether 
is  £800,  and  the  chairman,  of  that  amount,  has  £400.  This  is  a  private 
arrangement  amongst  ounielves;  but  I  may  positively  and  confidently 
state,  that  the  amount  is  utterly  inadequate  to  the  services  the  chairman 
performs  for  the  bank. 

Mr.  Addison — Excuse  me  rising  once  more  to  say  surely  the  share- 
holders agree  with  Mr.  Harrison.  We  think  you  are  inadequately  paid, 
and  I  can  also  say  with  my  experience  that  no  company  can  be  carried  on 
with  a  board  of  a  less  number.  One  gentleman  ill«  another  absent,  and 
another  abroad,  and  you  have  but  two. 

The  Chairman — We  require  three  for  a  quorum. 

Sir  George  Balfour^— I  am  now  the  only  reniaining  member  of  the  old 
board.  I  have  remained  at  the  request  of  my  colleagues,  and  I  desire  my 
name  to  be  attached  to  the  report,  that  I  may  share  the  responsibiUty 
with  the  board.  As  I  was  one  of  the  board  during  the  time  that  the  losses 
were  incurred,  I  am  anxious  to  explain  my  position.  It  is  not  the  value 
of  the  remuneration,  but  the  obiect  of  being  responsible  for  those  measures 
which  took  place  under  the  old  board,  that  induces  me  to  remain.  I  can 
sp^JL  of  your  Chairman  as  one  who  has  devoted  himself  most  thoroughly 
to  your  interests,  and  I  say  that  you  cannot  award  him  too  much. 

Mr.  Fitzwygram— I  am  a  very  large  shareholder,  and  what  do  you  think 
the  results  would  have  been  to  us  if  Mr.  Boyson  had  not  joined  the  bank 
and  gone  to  India  to  look  after  our  interests  ?  We  should  have  all  had  to  pat 
our  hands  into  our  pockets  to  meet  calls,  and  now,  instead  of  receiving  a 
small  dividend,  we  snould  have  been  merely  taking  bade  a  small  instalment 
of  those  further  calls  we  should  have  had  to  pay. 

Mr.  Gbsset-^ur  tea  estates  cost  us  £34  an  acre,  and  a  trifle  over. 
There  are  3,300  acres  of  tea  in  bearing.  There  is  not  a  tea  company  in 
London  that  have  not  got  their  tea  estates,  costing  them  £70,  £80,  and 
£100  an  acre.  I  maintain  there  is  a  field  for  getting  considerable  profit 
from  our  tea  estates,  which  will  materially  help  us  in  making  up  the  loss 
on  the  other  properties  held  by  the  bank.  Our  policy  is  to  do  everything 
we  can  to  improve  the  tea  properties,  and  to  extend  them,  and  in  the  ooune 
of  years,  there  is  no  question  about  it,  the  tea  estates  will  pay,  in  my 
opinioBi  a  dividend  of  at  least  6  per  cent.    I  appear  to-day  for  re4leotioiL 
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I  ha^e  oonflented  to  do  bo  because  I  am  anzions  to  do  what  I  can  for  the 
Ghamnan.  I  know  how  he  has  worked.  If  he  was  paid  £2,000  a 
y«ar  his  Rervioes  wonld  be  underpaid.  If  there  is  any  shareholder  in 
the  room  anxions  to  be  a  director,  I  am  qniie  ready  to  giye  np  my^  posi- 
tion, and  if  they  think  some  new  blood  is  necessary,  all  I  can  say  is  this 
—considering  the  frightful  mess  the  company  was  in,  I  am  qnite  satis- 
fied myself  with  the  progress  which  has  been  made.  It  is  not  as  jpreat 
as  was  expected ;  at  the  same  time  it  has  been  prosress,  and  I  fsel 
certain  the  progress  will  go  on,  and  that  the  company  wilfbe  snccessfol. 

A  Sbarehol£r :  Do  yon  mean  6  per  cent,  on  the  whole  capital  ? 

Mr.  Goflset :  Yes,  on  the  whole  capital. 

A  Shareholder :  With  respect  to  Bombay,  I  nnderstand  yon  do  not 
adTinoe  at  all  on  property  tnere  ? 

The  Chairman:  Oh,  yes,  we  do. 

The  Shareholder  :  I  thought  you  confined  yonrselves  to  Bengal. 

The  Chairman :  We  contemplated  that  policy,  but  we  have  not  yet 
giTen  it  effect. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried  with 
only  one  dissentient. 

The  Chairman— The  next  motion  is  that  Mr.  Gosset,  who  retires  by  ro- 
tati(Hi,  be  re-elected  a  director  of  this  bank.  I  shall  only  say  it  will  be  a 
source  of  Tcry  great  satisfaction  to  mo  if  Mir.  Gosset  is  re-elected. 

Mr.  Harrison  :  I  beg  to  second  that. 

The  motion  was  then  put,  and  carried  unanimously. 

Mr.  Gosset — I  beg  to  thank  you  for  the  honour  you  have  done  me  inre- 
electing  me.  I  will  do  everything  I  can  to  support  the  chairman  in  the 
way  he  is  carrying  on  the  afiairs  of  the  bank,  which  I  feel  certain  in 
time  will  be  succewfuL 

The  Chairman — ^The  next  resolution  is  one  which  rests  entirely  with 
yourselves,  and  I  must  ask  th&t  one  of  you  will  be  pleased  to  propose  it. 
It  has  reference  to  the  appointment  of  auditors.  I  would  mention  that 
Messrs.  HUl  Williams  and  Hume  Webster  are  our  present  auditors,  and 
that  they  offer  themselves  for  re-election  if  it  is  your  pleasure  to  desire  a 
eontinuanoe  of  their  services.  It  is  a  matter  that  rests  with  the  share- 
holders. 

Mr.  Castellan— As  it  rests  entirely  with  us,  I  will  propose,  if  you  will 
aBow  ine.  Mr.  Addison. 

Mr.  WiJker— I  beg  to  second  that. 

The  motion  was  carried  unanimously. 

Mr.  Stobart — ^I  beg  to  propose  the  re-election  of  Mr.  Hill  Williams. 

Mr.  Wright — ^I  beg  to  second  it. 

The  motion  was  put,  and  carried  nem,  con, 

A  Shareholder— May  I  ask  how  many  shares  Mr.  Addison  holds  ? 

Mr.  Addison — ^Seven  hundred. 

The  Chairman — ^That  concludes  the  business  of  the  meetins . 

Mr.  Addison — ^Allow  me  to  thank  the  shareholders  for  the  nonour  they 
have  done  me.  I  can  assure  the  shareholders  I  came  here  without  the 
least  intention  of  becoming  an  auditor.  I  may  say  I  am  a  large  holder, 
and  have  several  friends  who  are  large  holders,  and  am  naturally  anxious. 
I  am  sure  it  is  the  general  feeling,  from  what  I  have  seen  to-day,  not  to 
cast  a  shadow  of  reflection  on  a  single  gentleman  of  the  board.  I  have 
been  frequently  at  the  office,  and  can  say  we  are  deeply  indebted  to  the 
chairman  for  tiie  constant  attention  he  gives  to  the  bank.    (Oheenk) 

A  Shareholder — I  propose  a  warm  vote  of  thanks  to  the  chairman  and 
directors,  llie  discussion  which  has  taken  place  has  only  brought  out  the 
good  qualities  of  the  directors,  and  especially  of  our  worthy  ofaairmaa. 
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Another  Bhareholdar  ■flooniiad  the  nsoliitiaDi,  vhich  w 
monaly. 

The  Chairman— I  thank  you  rery  much,  gentlemeQ,  oa  beUi  ^  i 
colleagaes  and  myself,  for  the  expression  of  your  thanks,  and  viUsa^i^ 
that  we  shall  oontinne  to  do,  as  we  haye  done  hitherto,  all  thaa  m^tei 
oar  power  to  further  your  interests. 

Mr,  Bingley — ^I  hope  you  propose  to  meet  ua  again  in  six  moBtkif  \ 

The  Chairman — Yes,  sir. 

The  proceedings  then  terminated. 


THE  BANK  OF  OTAGO  (UMITED). 

Air  extraordinary  meeting  of  this  company  was  held  on  the  19&  Ib^ 
the  London  Tavern  ;  Mr.  A.  L.  Elder  in  the  chair. 

Mr.  Affleck  Frsser  (the  interim  manager),  havii^  read  the 
vening  the  meeting. 

The  Chairman  said  .-—Gentlemen,  the  object  of  this  mwwtfug  iiad^ 
to  confirm  the  resolutions  that  were  passed  by  yon  on  the  SKh  dm 
month.  Ton  are  all  aware  what  those  resolutiona  were,  and  of  ^  ^ 
oeedings  that  took  place  on  the  26th  of  ApriL  I  tmat  you  will  lii  m 
sider  it  necessary  to  open  up  any  farther  discussion  on  the  mente  dh 
case.  We  were  hoping  at  this  meeting  to  have  learned  by  i^^b^pam.  Ib 
New  Zealand  that  some  further  action  had  been  taken  with  regaidtsfc 
valuation  of  the  bank's  assets  there,  but  it  seems  that  the  wires  an  ot^ 
order,  and  it  takes  five  days  to  get  a  message.  I  regret  we  have  boSbAb 
information  to  give  you  on  the  subject.  I  will  now  move — ^  That  the  wKt 
lution  psssed  at  the  extraordinary  general  meeting  held  on  the  25A  if 
of  April,  1873,  that '  the  compsny  h&  wound  up  v(3untarily  under  titt  ^ 
visions  of  the  Conmanies  Act,  1862,'  be  and  the  same  ia  henbf  * 
firmed.'* 

The  motion,  having  been  seconded,  after  some  difioasBioii,  was  |M^flt 
carried  with  only  one  dissentient. 

Mr.  Abrahams  moved  the  next  resolution — ^^^That  tfaa  nd 
tion  passed  at  the  same  meeting,  'That  Alexander  Lmg  BU^ 
Esq.,  Samuel  Bolton  Edenborough,  Esq.,  John  Haibottie^  ft|» 
Alexander  Morrison,  Esq.,  Joseph  Kobert  Morrison,  Esq..  sad  J«0 
Duncan  Thomson,  Esq.,  the  directors  of  the  company,  be  aai  iir 
are  hereby  appointed  liquidators  for  the  purposes  of  sac^  windiaMtp;* 
that  the  said  liquidators  be  and  they  are  hereby  authorised  tosSyda^ 
of,  and  transfer  the  property  and  busioess  of  the  bank  to  the  Katei 
Bank  of  New  Zealand  (Limited) ,  upon  the  terms  meniinned  in  a  poiiaai 
agreement  dated  10th  December,  1872,  with  such  modifications  ^Mnrfa 
the  liquidators  may  consider  expedient,'  be  and  the  aame  is  hnabr» 
firmed."  ^  ^ 

Mr.  Leafhley  seconded  the  motion,  which  was  carried  nnaninioa^. 

The  Chairman — Gentlemen,  we  are  exceedingly  oblij^  to  you  fit  li 
confidence  you  have  placed  in  us. 

Mr.  Marshall — Gentlemen,  I  move  this  resolution — *^  That  the  iaBb> 
tion  passed  at  the  same  meeting,  *■  That  the  liquidators  bo  aathoaiit 
retain  out  of  the  assets  of  the  company  a  sum  amounting  to  2)  par  cA 
upon  the  amount  of  the  assets  which  may  be  realised  for  tiititTftrff 
amongst  the  shareholders,  which  is  the  sum  the  said  meeting  ootfl* 
reasonable  as  a  remuneration  for  the  trouble  that  they  willhaveaafifB^ 
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iflfs  in  windiii^  up  the  aflbira  of  the  bank,  and  for  their  past  aervioes  as 
direeton  thereof/  be  and  the  same  is  hereby  confirmed.'^  I  need  add 
Botiung,  for  the  matter  was  fully  discussed  at  the  last  meeting. 

Mr.  McLaren  seoonded  the  motion,  which  was  carried  nem.  con. 

The  Chaiiman—I  am  exceedingly  obliged  to  you,  gentlemen,  for  the 
handsome  manner  in  which  you  have  treated  us. 

A  vote  of  thanks  to  the  chairman  terminated  the  proceedings. 


SCOTTISH  AUSTRALIAN  INVESTMENT  COMPANY  (LIMITED). 

Thb  half-yearly  general  meeting  of  proprietors  was  held  on  the  19th  of  May, 
at  the  London  Tavem  ;  Mr.  AMerman  Charles  Whetham  in  the  chair. 

The  notice  convening  the  meeting  was  read  by  Mr.  C.  Grainger  (the 
iBGretary} ;  the  report  of  the  directors  was  considered  as  read. 

The  Chairman  said  he  should  not  detain  them  long  on  the  present  occa- 
aioa.  The  report,  he  thought,  would  be  satisfactory  to  all  proprietors,  and 
he  was  almort  aorry  that,  on  such  occasions  as  the  present,  when  they  had 
80  good  a  report  to  lay  before  the  meeting,  there  was  not  a  larger  attend- 
aooe  of  proprietora.  This  fact  waa,  however,  gratifying  in  one  aenae,  in- 
asmach  as  it  showed  that  the  proprietors  were  perfectly  satisfied  with  the 
mamier  in  which  their  aflEaira  were  conducted,  and  with  the  result  of  the 
Ittlf-year'a  operationa.  (Hear,  hear.)  He  could  not  but  consider  that  it 
voold  be  very  gratifying  to  the  shareholders  to  find  that  the  board  were 
enabled,  after  paying  the  intereat  on  debenturea  and  dividend  on  the  pre- 
larence  atock,  to  pav  a  dividend  of  10  per  cent.,  to  increaae  their  reaerve 
fand  from  £35,000  to  £40,000,  and  to  carry  forward  a  balance  of 
£4^654.  0».  lOd.  He  deaired  also  to  congratulate  the  proprietors  upon  the 
position  of  their  paatoral  property.  At  one  time  it  waa  not  in  so  satisfac- 
tory a  position,  and  it  was,  therefore,  particularly  gratifying  to  note  the 
{itgreBS  and  prospects  cl  that  investment.  Their  sheep-runs  of  Bowen 
i)owns,  Nive,  and  Mount  Abundance  were  all  thriving  and  doiug  well. 
Indeed,  Mr.  Moordiead  reported  most  favourably  upon  that  point.  He  felt 
lie  ooold  not  do  better  than  quote  the  words  of  Mr.  B.  D.  Morehead  in  his 
report  of  inspection,  in  which  he  states  : — **  In  conclusion,  I  may  repeat 
what  I  h&ve  often  said  and  written  before,  that  in  Mount  Abundance, 
Kive,and  Bowen  Downs,  you  have  the  three  finest  paatoral  propertiea  in 
Anatralia."  Now  thoae  were  very  strong  words,  but  he  (the  chairman) 
felt  quite  anre  that  Mr.  B.  D.  Morehead  would  not  use  them  imless  he 
vere  perfeotiy  satisfied  that  they  were  correct.  With  regard  to  the  para- 
graph under  the  head  of  ^  Pastoral  properties  in  course  of  realisation," 
dnruig  the  past  half-year  they  had  reaUsed  £5,263 ;  thus  leaving  an  amount 
aow  ootetanding  of  £25,706. 11«.  Sd.tohe  realised  from  the  property  still 
to  be  sold.  In  respect  to  their  other  inveatmenta  in  land,  houses,  etc.,  he 
might  mention  that  their  manager  informed  them  with  reference  to  the  com- 
pany'a  intereat  in  the  Pyrmont  Bridge  Company,  that  it  had  had  ita  position 
improved  lately  by  the  pnrchaae  by  the  (Government  of  a  portion  of  its  pro- 
perty, which  it  was  bettor  that  the  €k>vemment,  rather  than  the  company 
iMf,  ahould  hold.  He  confidently  looked  forward  to  the  day  when  the 
Ooranment  wouldtake  the  whole  of  the  Pyrmont  Bridge  property  on  favour- 
aUe  tenna,  and  thus  enable  this  company  to  realise  the  money  locked 
up  thorein — capital  which,  at  the  present  moment,  did  not  produce  any 
wturn.  Then,  as  to  the  accounts,  there  were  two  points  to  which  he  de- 
axed  to  call  their  attention.    First,  with  regard  to  the  item  ^  Loans  on 
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Debentures,"  they  had  now  only  £82,000,  against  £90,000  in  the  pienoni 
balance-sheet ;  that  was  to  say,  during  the  past  half-year  they  had  not 
renewed  £8,000  of  the  amount  tibat  had  fallen  due.  It  might  be  a  ques- 
tion at  the  present  moment  whether  they  should  renew  debentures  at  5 
per  cent,  or  not.  Their  present  courae  was  simply  this :  if  the  debenture- 
holders,  on  the  sum  falling  due,  desired  to  be  paid  o%  the  company  oom- 
plied  with  their  wisheB,«-if  not,  the  debentures  were  renewed.  Now  in 
regard  to  the  second  item,  the  cash  on  deposit,  one  portion  of  it  was 
bringing  them  in  Httie  or  no  interest  comparatiyely.  That  in  London 
was  bringing  them  in  5  per  cent.  That  was  so  far  satisfactory ;  and,  in- 
deed, the  percentage  was  rather  more  than,  that  since  the  banJc  rate  had 
gone  up.  But  in  Australia,  such  was  the  thriving  position  of  the  colonieB, 
there  was  temporarily  little  demand  for  money.  And  that  fact  would  be 
more  obvious  when  he  stated  that  the  bankers  would  not  give  even  a 
small  interest  unless  the  money  was  deposited  for  six  months.  Such  a 
state  of  things  could  not,  however,  continue  long ;  a  reaction  must  take 
place,  and  then,  as  Mr.  Morehead  said,  the  company  would  without  doubt 
be  able  to  make  new  investments  and  new  loans  on  advantageous  terms.  And 
in  regard  to  this  subject  he  desired  to  observe  that  in  his  opinion  it  was 
by  no  means  a  bad  feature  of  the  company's  position  that  it  should  have 
for  a  tiipe  some  portion  of  its  capital  unemployed.  In  his  own  business, 
for  instance,  he  Uked  to  have  a  reserve  in  hand,  which  although  not  for 
the  moment  bringing  in  much  interest,  could,  when  the  opportuni^ 
arrived,  be  put  out  in  a  good  investment.  (H^r,  hear.)  He  did  not 
think  he  had  need  to  detun  the  meeidng  longer,  beyond  ozpressing  his 
readiness  to  hear  and  reply  to  whatever  questions  gentibmen  present  migM 
deem  it  expedient  to  adc,  and  again  congratulating  the  proprietors  upon 
their  present  improved  position.  The  chairman  then  concluded  by  moving : 
'<  That  the  report  of  the  directors  to  the  proprietors  be  received  and  adopted, 
and  that  a  dividend  at  the  rate  of  8  per  cent,  per  annum,  and  abomus  of  % 
per  cent.,  making  together  a  distribution  at  the  rate  of  10  per  oenl  per 
annum,  free  of  income-tax,  be  confirmed, — the  same  to  be  payable  on  and 
after  Tuesday,  the  27th  Mav  instant." 

Mr.  A.  W.  Young,  M.P.,  beg^d  to  second  the  resolution. 

Mr.  Goez  could  not  deny  mmself  the  pleasure  of  congratulating  his 
f  eUow-proprietors  upon  their  improved  position  and  prospects.  It  was  with 
the  utmost  confidence  that  he  echoed  all  the  favourable  anticipations  held 
out  by  their  chairman.  His  remarks  in  regard  to  the  company's  deben- 
tures, however,  had  been  a  little  disappointing.  It  had  been  urged  upon 
the  board  for  some  years  past,  while  the  value  of  mon^  was  diminishing 
in  the  colonies,  to  diminish  also  the  amount  of  their  liabilities.  The 
amoimt  of  capital  now  lying  idle  naturally  inflicted  a  rather  severe  losi 
upon  the  company.  Now,  of  course,  the  board  would  be  better  able  to 
judffe  upon  this  subject  than  a  proprietor  who  was  unacquainted  vrith  the 
womng  arrangements  of  the  company ;  but  at  the  same  tune  he  ventured 
to  suggest  whetiier  it  was  not  possible  to  borrow  money  on  shorter  terms, 
so  as  to  be  able  to  relinquish  it  when  it  was  not  required.  The  objeetum 
to  having  too  much  money  on  hand  must  be  obvious  to  everyone,  and  he 
could  not  see  difficulty  in  raising  additional  capital  when  the  time  arrived 
that  a  greater  demand  for  money  should  spring  up  in  Australia,  In  his 
opinion,  it  would  be  desirable,  having  regard  &  existing  drcnmstanoes, 
and  which  had  been  alluded  to  by  the  chairman,  to  get  rid  of  the  interest 
now  j>aid  on  their  debentures  as  they  fell  due,  and  raise  money  again  when 
required. 

Mr.  Doane  said  the  chairman  had  referred  to  the  low  rate  of  inieratat 
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ODt  mliBg  in  Anrtralia ;  now,  he  desiied  to  call  Iub  attention  to  the 
art  iflBued  in  Febmary  last  by  the  English  and  Aostialian  Copper  Oom- 
fy  wherein  it  was  mentioned  that  the  directors  had  effected  a  mortgage 
heir  whazf  in  the  colony,  interest  dn  the  money  so  borrowed  being  at 
eate  of  7  per  cent.  It  appeared  to  him,  therefore,  somewhat  struige 
» this  company  conld  not  inyest  all  its  unemployed  money  to  bring  in 
Dderate  retnm,  seeing  that  the  English  and  Anstralian  Copper  Com- 
f  had  borrowed  at  7  per  cent. 

[r.  Keenlyside  inquired  what  amount  from  the  sheep-runs  had  been 
ight  into  the  credit  of  this  half-yeu^s  profit  and  loss  account.  He  re- 
tted the  meeting  that  last  year  there  had  been  brought  in  £5,000  from 
L  of  those  sheep-runs.  He  also  desired  to  know  to  what  extent  the 
ictors  thought  it  advisable  to  increase  the  reserre  fund. 
he  Chairman,  in  reply  to  the  remarks  that  had  been  made,  observed 
ij  whereas  the  last  speaker  thought  it  very  hard  to  put  £5,000  to  the 
trve  fund,  he  considered  it  a  most  wise  and  judicious  measure,  and  one 
ulated  to  promote  the  best  interests  of  the  company.  (Hear,  hear.) 
» time  had  been  when  the  reserve  fund  was  required  to  assist  in  the 
ment  of  a  dividend ;  and  he  regarded  its  formation  and  increase  as  of 
ikt  advantage  to  the  company.  In  answer  to  the  question  of  the  hon. 
prietor,  he  might  say  that  he  should  not  be  satisfied  until  the  company 
lefised  a  reserve  fund  of  at  least  £50,000,  and  he  hoped  to  accomplish 
fe  desire  next  year.  Then,  with  respect  to  the  amount  placed  to  the 
lit  of  their  two  properties,  for  the  past  six  months  it  amounted  to 
',500.  In  the  next  place,  Mr.  Goez  had  thought  that  they  might  renew 
ir  debentures  at  any  time^in  fact,  just  when  required.  In  regard  to 
t,  he  would  only  say  that  it  was  not  practicable  always  to  raise  money 
iavouiable  terms  just  at  the  moment  when  it  was  wanted.  In  his  opinion, 
^as  desirable  to  have  always  a  sum  in  reserve.  And  if,  in  workmg  the 
>]e  of  their  capital,  they  could  distribute  among  the  shareholders  a 
idend  equal  to  10  per  cent  per  annum,  and  at  the  same  time  accumu- 
I  a  very  oonsiderable  reserve  fund,  he  did  not  think  there  was  cause 
complaint.  The  condition  of  the  company  was  sound,  its  prospects 
re  most  encouraging,  and  the  position  of  afifous  in  the  colonies  gave 
m  reasonable  grounds  for  looking  forward  to  the  realisation  of  satis- 
hsry  prc^ts  in  the  fature.  (Hear,  hear.)  In  regard  to  the  observations 
other  speakers,  he  would  say,  in  the  first  place,  that  he  still  continued 
bold  the  opinion  that  it  would  be  to  the  advantage  of  the  company  if  it 
■eased  the  power  of  creating  debenture  stock,  and  converting  its  deben- 
es  into  such  a  stock  at  a  moderate  rate  of  interest.  To  acquire  that 
rar  would  require  an  alteration  of  their  articles  of  association,  but  on 
ie  future  occasion,  a  motion  to  that  effect  would  be  brought  forward. 
Bn  in  regard  to  Mr.  Doane's  remarks  as  to  the  low  rate  <$  interest  in 
rtralia,  and  the  mortgage  effected  by  the  English  and  Australian  Copper 
(QpaDy  at  the  rate  of  7  per  cent.,  he  could  not  judge  of  the  transaction 
ihout  knowing  all  the  circumstances,  or  say  whether  it  would  be  a 
ttlble  one  for  this  company.  This  company  had  its  own  kind  of  busi- 
■  to  pursue,  and  on  the  whole  managea  to  obtain  good  returns. 
I%e  resolution  was  then  put,  and  carried  unanimously. 
Hie  Chairman  moved  the  re-election  of  Sir  Edwin  Pearson  as  a  director 
the  company,  which  was  seconded  by  Mr.  A.  W.  Toung,  M.P.,  and  car- 
d  unanimously. 

Ifr.  Tonng  moved  the  re-election  of  Mr.  C.  Whetham  as  a  director. 

^T.  F.  P.  Ward  seconded  the  motion,  which  was  then  put,  and  carried. 
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Tke  Ohaimum  moTed  the  zeappomtmeni  o£  Mr.  G.  T.  Bait  as  onvol 
thesoditora. 

This,  on  bemg  Beeonded,  was  pat,  aaid  caizied. 

On  the  motion  of  the  Chaiiman,  twenty  gmneas  were  Totod  to  eadi  of 
the  anditon. 

Mr.Goez  proposed  a  yote  of  thanks  to  the  Ohainnan  and  Board  of 
Dixeetorsfor  their  Bnocesafal  managemeiit  of  the  oompaay's  affiura. 

This  was  passed  with  acclamation. 

The  Chainnan,  on  behalf  of  himself  and  his  coUeagaes,  begged  to  acknow- 
ledge the  compliment,  and  to  return  their  thanks  for  the  confidence  the 
shareholders  continued  to  repose  in  them.  The  company  was  now  in  smooth 
watery  and  he  hoped  they  would  continue  so  for  many  years.     (Hear,  hear.) 

Mr.  Goes  said  it  was  unquestionable  iliat  a  great  deal  of  the  proi^ieiiij 
of  the  company  depended  on  the  management  of  its  aflaiiB  out  in  the 
colony ;  he  oovdd  therefore  haidly  douirt  but  that  ha  alMfuLd  be  wamdy 
supported  in  passing  a  vote  of  thanks  to  Mr.  Morehead.    (ECear,  hear.) 

^e  resolution  haying  been  unanimously  carried. 

The  proceedings  closed. 


JOINT  STOCK    DISCOUNT    COMPANY   (LIMITEDJ. 
(IN  LIQUIDATION). 

A  MBBxnro  of  the  shareholders  of  the  above  company  was  held  on  the 
20th  of  May,  at  the  City  Terminus  Hotel,  Cannoa  Street;  Henry 
Gmning,  Esq.,  in  the  chair. 

The  notice  convening  the  meeting  was  read. 

The  Chairman  said  he  sunt  commence  by  bespeaking  the  indalgenos 
of  the  meeting,  as  he  was  snffiBxing  from  a  veiy  bad  oold.  He  would 
therefore  end^vour  bo  shorten  as  much  as  possible  the  few  remarks  he 
intended  to  make,  and  Mr*  Adihuist  had  kindly  offered  to  relieve  himcl 
all  details.  In  accordance  with  their  oustcnn,  the  liquidators  had  called 
Uie  shareholders  tcM^ether  in  order  to  render  them  an  account  of  what  bad 
been  done  during  the  past  year.  In  the  report  now  before  tiie  muBifii% 
they  had  been  anxious  to  go  a  little  further  than  hitherto  by  fnmiaiiiBg 
the  shMwholders  with  a  ca&  statement  of  the  moneys  rtoeived,  and  hoir 
they  had  been  appropriated.  There  was  no  voy  special  feature  that  had 
occurred  during  the  past  year  that  called  for  much  explanation.  They  had 
collected  from  debtors  on  calls  about  iSifi^OOO,  and  from  debtors  on  opsp 
account  £7,500.  Their  principal  efforts  had  been  directed  to  the  reali* 
sation  of  their  securities.  Sixuse  the  Istof  March,  1872^  which  was  the 
date  to  which  their  last  statement  was  made  up^  they  had  realised  secoxi- 
ties  amounting  altogether  to  £66,000.  The  shaves  remaining  to  be  dealt 
with  last  year,  which  had  numbered  6,472^  they  had  subeequently  reduced 
to  4,662 ;  the  difference  of  1,810  being  made  up  6t  328  paid  in  full, 
1,407  on  which  they  had  accepted  a  compromise,  while  the  headers  of  the 
remainder  had  become  bankrupt.  l4R8t  year  they  had  estimated  the  whole 
of  the  remaining  calls  at  £5,000 ;  but  uiey  had  already  succeeded  in  ob- 
taining £6,000  from  thai  aooree,  and  possibly  £1,500  or  £2,000  nds^t 
still  be  realised  from  the  shares  remaining  to  be  dealt  with.  When  tSs* 
was  accomplished  the  list  would  be  practically  exhausted.  As  already 
mentioned,  during  the  past  twelve  months  tbsy  had  collected  fnmi  debten 
on  open  account  £7,500,  eonsistiD^  mainly  of  dividends  on  faded 
estates   and   companies   in   liquidation.    It  was    impossible  to  realise 
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qtdckly;  they  ootQd  only  simply  receive  the  moneys  as 
were  divided  amongst  the  creditiars.  They  had  estimated 
«ar  that  their  receipts  from  this  source  would  be  from 
0  to  £25,000,  of  which  they  had  received  £7,600,  besides  some 
lea  valued  at  £5,000,  now  included  in  the  list  of  secnrities,  and  they 
3d  to  get  from  £15,000  to  £16,000  more,  thus  somewhat  improving 
riginal  estimate.  Of  the  smn  of  £66,000,  which  represented  the 
t  of  securities  realised  during  the  year,  part  had  been  required 
the  last  return  of  £1  a  share  which  they  had  made  in  July  last, 
he  balance  now  in  hand  amounted  to  £42,000.  Subsequent  to  the 
{-up  of  the  cash  statement,  they  had  sold  other  securities  amount- 
£8,000,  so  that  they  had  cash  in  hand  amounting  to  £50,000 ;  and 
r  only  required  the  sum  of  £52,000  to  make  another  return  of  £1 
are,  they  hoped  to  make  that  further  payment  by  the  end  of  June, 
>xi  was  made  m  the  report  to  the  general  improvement  in  railways.  As 
rere  aware,  a  Bill  had  been  brou^t  into  Parliament  for  the  pur* 
>f  the  Irish  railways.  Now,  had  that  been  carried  out,  it  would  un- 
>nably  have  been  of  great  advantage  to  the  shareholders,  as  one  of 

rst  securities  they  held  was  in  an  Irish  railway— the  Newry  and 
Bailway.  That  BUL  had,  however,  been  thrown  out,  but  the 
Eunent  had  promised  to  do  all  in  its  power  to  assist  the  struggling 
ya ;  and  this  fact,  combined  with  the  di^sition  mamfested  for  amalgap 
I,  and  the  absorption  of  the  smaller  by  the  larger  companies,  gave 
reason  to  hope  that  the  estimates  they  had  origmally  formed  would 
re  thaa  realised.  With  the  assistance  of  Mr.  Spain  he  had  ffone 
U  the  securities  l^ey  held  with  great  care,  and  after  due  considera- 
^  their  value  had  estimated  that  they  would  realise,  including  the 
n  hand,  about  £200,000 :  that  was  to  say,  the  shareholders  would, 
^babiUty,  get  from  first  to  last  a  return  of  £6  per  share.  But  to 
at  they  must  not  press  the  liquidators  to  realise  in  a  hurry,  for  it 
>  be  borne  in  mind  that  it  was  yet  possible  one  or  two  of  their  rail- 
ecurities  might  turn  up  trumps.    In  that  case  the  shareholders 

look  for  a  larger  return  than  was  at  present  estimated.  (Hear, 
and  cheers.)  The  Ohairman  tiben  concluded  by  moving,  '^  That  the 
i  of  the  liquidators  and  accounts  laid  before  the  meeting  be  accepted 
kpted.*' 

H.  Q.  Ashhurst^  in  seconding'the  resolution,  said  that  upon  the 
it  occasion  the  liquidators  had  rendered  the  shareholders  a  cash  ao* 
of  all  the  receipts  and  payments  that  had  accrued  during  the  time 
'hey  had  been  in  office.  Turning  in  the  first  place  to  the  items  under 
Mul  of  receipts,  it  would  be  seen  that  a  small  balance  of  £079  had 
tumded  over  by  the  late  official  liquidator.    Since  then  they  had  col- 

&om  debtors  on  open  account  and  on  bills  a  sum  of  £132,000, 

the  total  receipts  during  their  term  of  office  amounted  to  £247,000. 
gard  to  the  payments,  £88,000  had  been  expended  in  defraying 
an'  daims.  The  first  and  second  returns  of  capital,  each  of  £1  per 
»  had  absorbed  £98,726.  Then  there  were  various  other  payments 
iller  amounts,  and  the  balance  in  hand  was  £42,200.  Now  if  the 
teoeii»ts  were  compared  with  the  expenses  incurred  by  the  liquida- 
H  would  be  found  that  the  latter  amounted  to  only  5  per  cent;  on  the 
nt  received.  Now  in  regard  to  the  securities  held  bj  the  company, 
raid,  with  the  permission  of  the  meeting,  briefly  notice  the  position 
svospects  of  eadk  investment.  In  the  first  place,  then,  with  regard  to 
^ilantio  and  Great  Western  Bailwaya.  They  had  already  sold  the 
wy  shares  they  held  for  £21,000,  and  they  might  realise  about 
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£40,000  for  the  securiiaeB  they  still  held  under  th&t  head.    Aflto  the 
aecnrities  of  the  Brecon  and  Meithyr  Kailway,  the  affairs  of  that  oompuiy 
were  at  present  somewhat  complicated.    In  consequence  of  the  hxgp  in- 
terest that  they  held  in  that  undertaking,  the  liquidators  had  considered 
it  advisable  that  the  company  should  be  represented  on  the  board  of  thai 
railway,  and  they  had  therefore  requested  him  to  take  a  seat  on  the 
direction.    Since  he  had  occupied  iliat  position  he  had  paid  a  con- 
siderable  amount  of  attention  to  that  particular  security.      The  other 
day  the  Brecon  and  Merthyr  Bailway  Company  had  gone  to  Par- 
liajnent  for  a  bill  to  make  working  arrangements  with  another  luge 
railway.    In   that  attempt  they   had  fail^   entirely   on   account  ol 
the  manner  of   the   application ;   they  hoped,  however,  to  ultimately 
succeed  in  completing  such  an  arrrangement.     But  for  the  present  it 
would  not  be   desirable   to   interfere   with  that  stock.     He  thou^ 
the  securities  would  become  of   more  value,  and   in  the    meantime 
he  would  take  care  of  the  tdiareholders'  interests  in  every  possible  way. 
The  Cork  and  Kinsale  Junction  Bailway  was  only  a  small  amount.  That 
stock  had  been  agreed  to  bo  changed  for  50  per  cent,  of  B  debenture  stocL 
The  B  stock  was  at  the  present  time,  however,  worth  very  little.    In  the 
Cambrian  Railways,  on  the  other  hand,  they  held  a  very  large  interaiL 
That  was  at  the  present  time  rather  in  a  difficulty  in  consequence  of  then 
being  two  contending  interests-^ihe  coast  and  the  inland  sectionfi.    And 
until  some  fusion  was  come  to,  he  was  afraid  no  improvement  would  take 
place.    The  Carmarthen  and  Cardigan  Bailway  must  be  put  down  at  very 
little.    They  did  not  see  any  prospect  of  an  improvement  in  that  stock. 
The  Kington  and  Eardisley  was  a  railway  which  he  was  afraid  would 
never  earn  anything.    As  to  the  Swansea  and  Carmarthen  Bailway,  that 
might  at  some  time  prove  a  valuable  asset,  and  they  hoped  to  realise  ulti- 
mately a  considerable  sum  out  of  it.    Mr.  Gruning  represented  this  oom- 
pany  upon  that  board.  The  Mid- Wales  Bailway  was  not  in  a  very  flouiish- 
mg  condition.    At  the  present  time  he  was  afraid  it  would  be  usekai 
to  try  and  sell  that  stock.    In  the  Newry  and  Greenore  Bailway  they 
held  £40,000  of  Lloyds,  and  owing  to  arrangements  explained  last  yair, 
which  had  now  been  almost  completed,  he  hoped  the  company  mig|it 
realise  £2,000  for  their  holding.    The  securities  of  the  Northanapton  and 
Banbury  Bailway  were  not  lik^y  to  be  of  much  value.    At  the  same  iime^ 
it  was  possible  they  could  improve  if  the  line  were  sold  to  some  lax|er  j 
railway.    At  the  present  time  it  was  useless  to  try  and  interfere  wiUi 
them.     In  the  Newry  and  Armagh  Bailway  this  company  held  a  large  J 
stake,  about  one- third  of  the  whole  stock.  Mr.  Gruning  said  he  represoitei  j 
this  company  upon  the  direction,  and  would  be  careful  to  watch  every  i 
opportunity  of  improviiuf  the  property.    The  Peterborough,  Wisbetach,  aui  J 
Sutton  Bailway  was  reafiy  in  existence,  but  it  did  not  pay  anything  on  its  j 
deferred  shares.    The  securities  of  the  Stonehouse  and  Nailsworth  Bail-j 
way  might  become  of   value,  but  they   would  have  to  wait  upon  thd 
faith  of  the  Midland  absorbing  that  Une.    The  Swansea  and  Aberyaiwim 
Bailway  only  existed  in  imagination.    In  regard  to  tiie  Tamar,  Kithil^j 
and  Callington  Bailway  they  had  done  everything  they  could  to  reoovcrl 
their  £1,000,  but  at  present  those  efforts  had  proved  unsuccessful.     Thcnc] 
was,  however,  a  certain  share-proprietary,  out  of  which  tixey  miji^t  hopaj 
to  get  something.    They  had  the  management  of  the  affair  under  their] 
own  control.    Then  as  to  their  other  securities.    In  regard  to  the  (kat^\ 
federate  Cotton  Bonds  they  held,  amounting  to  £137,000,  he  vaaaftaidl 
it  was  useless  to  hope   to   get  anything   out  of  that  security.    Kbv»| 
looking  at  the  whole  of  their  likely  securities,  he  trusted  tiiat  t£e  shue-j 
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i  fronld  be  satisfied  that  they  (the  liquidators)  had  done  everythiiig 
ir  power  to  improve  their  yalue,  and  by  placing  themselyes  in  a 
n  -where  they   cotdd  exercise  a  control  over  their  afiairs,  they 

be  able  to  take  advantage  of  the  opportunity  of  any  improve- 
n  tlie  shares  to  realise  those  securities.  (Hear,  hear.) 
leaolution  was  then  put  to  the  meeting,  and  carried  unanimously. 
jr.  £.  Smith  thought,  after  the  satisfactory  statement  made  by  the 
nan  and  confirmed  by  the  figures  Mr.  Ai^hurst  had  produced,  and 
I  regard  to  the  hopeful  prospects  for  the  future,  they  must  not 
be  Batisfied  with  the  management  of  their  affiubrs,  but  tdso  be 
lely  gratified  at  receiving  so  large  an  amount  from  the  different 
ties  held  by  the  company.  (Hear,  hear).  He  thought,  therefore,  that 
ne  had  now  arrived  when  ijiey  might  propose  some  remuneration  to 
|Tiidators  for  what  they  had  effected.  During  the  two  first  years  of 
kmsteeship  they  had  received  £1,250  per  annum,  and  he  desired  to 
se  that  they  receive  the  same  amount  for  the  past  year.  It  was 
itt  that  those  gentlemen  had  taken  an  immense  deal  of  trouble,  and 
sd  a  great  deal  of  time  to  the  realisation  of  those  securities.  Indeed, 
ktisfactory  results  that  had  been  attained  was  the  most  convincing 
of  the  care  and  attention  they  had  paid  to  the  shareholders'  interests 
%  hear.)  He  then  begged  to  move  the  formal  resolution  as  follows  : 
hat  the  simiof  £1,260  be  voted  to  the  Hquidaton  for  their  services 
le  year  ending  Ist  July,  1873." 

'.  Bolton  seconded  the  resolution,  and  put  several  questions  to  the 
L,  -which  having  been  answered  by  the  Chairman  to  the  entire  satis- 
>n  of  the  meeting, 

e  resolution  was  put,  and  carried  unanimously, 
r.  Hnbbock  proposed  a  resolution  to  the  following  effect : — *^  That 
eiirement  of  Mr.  Joseph  Hirst  from  the  ofiice  of  liquidator  be 
Aed,  and  that  in  the  opinion  of  the  meeting  it  is  not  desirable  in  tho 
mt  stage  of  the  liquidation  to  nominate  an  additional  liquidator  in 
^ce.  That  the  remaining  liquidators  be  authorised  to  obtain  an 
r  from  the  Court  of  Chancery  accepting  Mr.  Hirst's  resignation,  with- 
iny  successor  being  appointed,''  which,  being  seconded  by  Mr.  Dent, 
wrried  unanimously. 

r.  J.  E .  Smith  then  moved  a  resolution,  as  follows : — **  That  the  thanks 
is  meeting  are  tendered  to  the  liquidators  for  the  conduct  of  the  affieiirs 
e  company,  and  that  they  are  requested  to  continue  to  realise  the 
cities  with  as  much  dispatch  as  is  connstent  with  their  being  realised 
le  best  advantage." 

r.  Dent  said  he  saw  no  necessity  for  it  whatever,  but,  after  some  dis- 
ion,  and  the  object  having  been  explained,  it  was  agreed  to,  subject  to 

following  addendum: — ^^ Instead  of  dividing  the  securities  among 
shareholders." 

he  Chairman  then,  in  most  eulogistic  terms,  prcmosed  a  vote  of  thanks 
to  solicitors,  Messrs.  Mackenzie,  Trinder,  &  Co.,  and  to  Mr.  Henry 
EH  the  accountant,  which  was  carried  nem.  con. 
he  proceedings  then  terminated. 
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THE  OTAGO  AKD  SOUTHLAim  DTVBSTMBliiT  OOMPASrY 
(UMITSB. 

The  ordinary  general  iiMwting  of  this  company  was  lield  on  the  21st  Mw, 
at  the  officefty  5,  Adam's-oourt,  Old  Broad-street,  London ;  Mr.  JamM  D. 
Ihomaon  intlie  chair. 

Mr.  Affleck  Fraaer  (the  aecretazy)  having  read  the  notice  conveDing  tiie 
meeting,  the  report  of  the  director!  was  taken  as  read,  and  was  as  fdlows  :— 

**  The  directors  beg  to  submit  a  statement  of  the  aooonnis  of  the  com- 
pany lor  the  year  ending  the  Slat  January  laat,  showing  a  net  profit  for 
that  period  (including  i^l9.  lis.  3d.  brought  forward  m>m  last  aooomilj 
of  £6,419.  17s.  9(2.,  after  payment  of  intereat  on  loans  on  debentom 
and  ordinary  ezpensea.  On  18th  November  last  an  interim  dxrideiid  for 
the  half-year  was  paid  at  the  rate  of  10  per  cent,  per  annum,  lequirbtt 
£2,000,  leaving  £4,419.  17s.  9d.  now  available  for  distributum,  whitk 
the  directors  recommend  to  be  applied  as  follows,  viz. : — £2,000  towaids 
the  payment  of  a  further  dividend  at  the  same  rate  of  10  per  cent  per 
annum  free  of  income-tax,  £2,000  to  reserve  fond,  and  the  balance  d 
£419. 178. 9d.  to  be  carried  forward  to  next  account.  Mr.  Affledc  Fniff, 
who  has  been  accountant  of  the  company  since  its  formation,  and  m  irhom 
the  directors  haye  great  confidence,  has  been  iq^inted  secretary  in  room 
of  Mr.  Alexander  Grace,  now  London  manager  of  the  NationiJ.  Bank  d 
New  Zealand  (Limited).  Two  directors— viz.,  Alftxandflr  Lane  Elder,  Siq^ 
and  John  Harbottle,  Esq. — retire  from  office  on  this  occasion,  in  aoooidanfle 
with  the  provisions  of  the  articles  of  association,  and  being  eligiblB,tbqr 
offer  tiiemselves  for  re-election.  The  retiring  auditors,  Joseph  Sawyer, 
Esq.,  and  Charles  H.  Robinson,  Esq.,  again  offer  themaelveB  for  re  olecliaB 
for  the  ensuing  year." 


Dr. 


Salanee^aheeft  ZUt  Jtmuary^  1873. 


Capital  £500,000,  in  100,000  aharea  of  £5  each. 

Capital:— 40,000  ahanaianied,  £1  paid - 

jusaerve  fiuid  •.•  •••        ...        ...        •••        ••• 

Loans  on  dabestores  ...        .-        m^ 

Billa  psTable...        « •••        ^m 

Snndiy  craditora    •••        •••        •••        •••        •••        ...        ••• 

Unpaid  divideada - 

Capital  and  liabilitieB 

Fiofitandloas:— Baknce  Slat  Jannaiy,  1872,  £419.  \U.  9d.; 
net  profit  for  the  year,  £6,000,  St.  $d. ;  less  inteiim  fividend 
paid  13th  November,  1872,  £2,000        


Or. 

Cash  at  bankers  and  in  hand        

Loans,  investments,  &c 

Sundry  debtors        

Propert7  and  aaaeta       

Exchange  in  New  Zealand  (new  aoooant) 


£40,000  0  0 

^,060  0  • 

191,707  e  • 

420  •  0 

139  0  « 

48  0  • 

£237,314  0  0 


4.419  17  9 
ig»4l,7»  17  ^ 

£6,S94    4  If 

883,2U  13    0 

1,864  19  II 

241,68i  17    9 
50    9   0 

£241,783  17   9 
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£1,889  1  2 

1,546  4  8 

50  0  0 

10,946  11  5 

6,419  17  9 


£20,851     15 

0 

419  14 
20,482    0 

8 
9 

£20,851  15 

0 

]>r. 

Gfaiiges  in  I^ondon— 
Indading  direcfeon'  xemnneratioiiy  saladei^  inoome-tazy  mnt, 

adrertinDg,  printing,  &c. 

Clitigw  in  New  Zealand 

Bbcchange  in       j,  

utaiai  OB  debentura,  &c.  ... 

k  boii^  ncft  profit    •••        ... 


Cr. 
Balance  firom  last  acooont ... 
GfapoiB  profit  to  3l8t  Janiuu7 


The  Chairman  said — ^In  a  compaay  like  this,  which  has  been  in  a 
tatisCactory  condition  for  a  lensth  cx£  time,  and  the  diridends  in  which 
iiafe  been  regularly  paid  for  we  last  seven  yoan  at  the  rate  of  10  per 
cent  per  annnniy  ^ere  is  vezy  little  for  the  dudiman  to  say.  We  owe 
oar  snccoBB  to  a  combination  of  causes.  It  is  not  for  me  to  say  what 
inflnenoe  the  names  of  my  ooUei^gaes  on  the  board  have  on  their  f  rifiads 
sod  the  inTesting  public^  bat  it  is  within  my  proTinoe  to, say  that  we  are 
very  much  indebted  to  our  offioeiSy  both  past  and  present,  in  this  country 
sad  in  the  colony  of  New  Zealand.  Cireumstanoes  have  leoeniiy  arisen 
which  have  enabl^  Mr.  Alexander  Qraoe,  our  late  seoxetaxy,  to  take  a  piro- 
nuaent  position  in  the  new  bank,  and  we  haye  consequently  lost  his 
lemoes,  but  throoghout  the  time  that  he  was  with  us  his  seal  and  ability 
emtdbnted  yery  much  to  the  succeis  of  this  institatian.  Not  only  that, 
bit  he  was  enabled  to  txain  up  offioexs  in  whom  we  have  evezy  confidenoe, 
and  one  of  tiiem  has  been  appointed  tiie  secxetary  of  the  company,  Mr. 
Affleck  Fraser.  To  Mr.  Mmis^  who  was  a  consideirahle  portion  oi  last 
Mr  in  Britain,  we  are  also  yezy  much  indebted  for  the  way  in  which  be 
his  managed  the  afiairs  of  the  institution  in  tbe^KiLoii^,  sad  Mr.  Laziiaoh, 
vfao  took  his  place  during  his  absence,  and  who  is  still  a  committeeman  in 
Sew  /iflaland,  we  have  to  thank  for  the  way  in  whioh  he  conducted  the 
bssinoBi  darinff  Mr.  Monis's  ahsense.  Inaddiiion  to  this,I  find  that  we 
have  the  canfioenoe  of  the  investing  public  on  this  aide.  Our  investments, 
vhioh  last  year  were  £163,647,  have  increased  to  £191^07,  whereas  our 
loans  and  investmenta  <m  the  other  side,  through  the  carefnl  management 
of  tile  gentlemen  I  have  alluded  to,  have  inereased  &om  £168,035  to 
£233,214.  I  think  you  will  agne  with  me  that  nothing  could  be  more 
tttb^ctoxy  than  to  have  the  confidence  of  the  capitahsts  on  this  side,  and 
being  enabled  to  find  means  for  placing  our  money  on  the  other.  It  is  true 
that  our  gross  profit,  although  inoaceaAed  £2,330,  has  not  allowed  our  net 
profit  to  come  out  in  the  same  way,  but  this  is  partly  owing  to  the  fact 
that  interest  on  a  large  sum  which  remained  in  our  bankers'  hands  at  the 
€nd  of  1S72— £42,820— »was  not  invested  in  the  colony  in  the  early  part  of 
the  year,  and  therefore  the  interest  on  only  a  portion  of  that  has  been  taken 
to  credit.  This  year  we  shall  have  the  full  benefit  of  it.  The  charges  in 
lADdcn  have  increased  £283  over  last  year,  but  the  year  before  was  an 
CEBDeptionally  low  year,  and  in  this— and  I  think  you  will  agree  wiidi  us 
ve  have  been  ligh^we  have  made  some  little  addition  to  the  salaries  of 
and  have  given  them  a  gratoi^  for  thor  servioes  whidi  thef 
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haye  so  well  and  ably  perfanned.  The  dmg»  in  the  colony  have  iacnased 
by  £100,  and  that  has  been  owing  ohiefly  to  advertiaing,  and  we  haye 
written  out  to  reoommend  economy  in  thai  particular.  The  investmenls 
in  the  colony  since  the  commencement  have  amounted  to  upwards  of 
£390,000,  and  I  think  it  is  a  proof  of  the  ability  with  which  loans 
have  been  made  that  we  haye  only  lost  during  that  period  £140  on 
inyestments  amounting  to  nearly  £400,000.  I  do  not  know  that 
there  is  anything  which  requires  remark  upon  the  accounts  or  balance- 
sheet,  or  the  report^  except  that  the  abundance  of  money  which 
has  lately  existed  in  the  colon^^  has  caused  a  reduction  in  the 
rates  of  interest  on  the  inyestments ;  but  it  is  generally  belieyed  this  will 
only  be  of  a  temporary  character.  We  know  the  y alue  of  station  property 
has  risen  considerably ;  we  know  railways  are  in  progress,  and  Uie  resources 
of  the  colony  are  thereby  much  deydoped,  and  we  haye  eyeiy  reason 
to  expect  a  fresh  demand  for  capital.  I  will  now  moye,  ^  That  the  report 
and  balance-sheet  to  the  31st  January  last,  now  presented,  be  receiyedand 
adopted,  and  that  a  diyidend  be  declared  at  the  rate  of  10  per  cent,  per 
annum.'' 

Mir.  A.  Morrison  seconded  the  motion. 

Mr.  Castellan — Might  I  be  allowed  to  ask  whether  the  articles  of  this 
com]>any  allow  business  being  carried  on  in  New  Zealand  generally,  or 
whether  it  is  confined  to  Otago  ?  It  is  alleged  against  the  company  that 
Otago  is  a  circumscribed  fiel(^  and  that  that  militates  against  its  success. 
If  we  are  likely  to  be  more  successful  by  extending  our  operations  oyer 
New  Zealand,  I  should  like  to  know  if  we  can  do  so. 

Mr.  Abraham — ^Mr.  Chairman  and  gentlemen,  I  do  not  think  ihere  is 
anybody  here  present  who  will  question  the  report  which  is  laid  before  us. 
I  think  eyerybody  must  yiew  it  as  satisfactory  in  eyery  particular.  But 
there  is  another  topic  to  which  I  should  like  to  allude,  and  to  which  yon 
haye  only  indirectly  alluded,  and  which  it  does  seem  to  me  may  aflfect  the 
position  of  this  company.  Looking  upon  ourselyes  as  a  littie  f loiily  party, 
and  as  a  council  of  adyice  to  our  exceUent  directors,  I  think  you  will  bear 
with  me,  haying  some  experience  of  New  Zealand,  and  knowing  something 
of  all  the  finance  companies,  if  I  just  say  a  few  words ;  and  it  is  not  for 
the  sake  of  talking,  but  really  with  the  yiew  of  extending  the  benefits  in  the 
same  direction  as  the  gentieman  who  hasjust  sat  down  suggested.  Now,  the 
eyent  to  which  I  allude  is  the  decease,  as  I  may  call  it,  of  our  foster-mother, 
the  Bank  of  Otago,  and  we  haye  reason  to  be  exceedingly  obliged  to  her  for 
the  great  care  she  took  of  us.  Therefore,  it  is  not  on  the  principle  ofde 
morims  nihU  nisi  hofwm  tbatlbeg  leayeto  testify  to  the  great  care  with 
which  that  institution  brought  into  life  this  company  of  ours,  and  the  way 
in  which  it  has  protected  our  interests.  It  seems  to  me  it  is  necessary  for 
the  directors  to  consider  the  result  of  that  as  bearing  on  this  company — 
first  of  all  as  regards  the  management  and  business,  and  next  as  regards 
the  expenses.  Eyerybody,  I  be&ye,  considers  that  this  institution  has  had 
a  great  advantage  in  being  affiliated  to  a  bank,  for  that  gaye  it  an  in- 
sight into  the  state  of  credit  in  the  colony,  and  enabled  it  to  do  business 
which  is  not  striotiy  banking  business,  and  they  also  got  the  benefit  of  the 
credit  of  their  foster  institution.  Wdl,  at  the  present  moment,  the  Bank 
of  Otago  haying  gone  into  liquidation,  we  will  stand  depriyed  of  that 
benefit  unless  the  directors  haye  in  yiew  the  importance  of  adopting 
measures  that  will  secure  us  something.  Before  I  sit  down  I  will  also 
say  what  I  think  is  the  course  they  should  adopt.  The  next  point  is  the 
point  of  expense.  No  doubt  we  haye  had  a  yery  great  adyantage  in  pcint 
of  expense  in  haying  the  benefit  in  the  first  instance  of  this  office,  which 
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was  joisUy  held,  and  the  co-operation  of  the  officers  of  the  bank ;  and  I 
thmk  it  is  felt  that  the  officer  of  the  Otago  and  Southland  Investment 
Oprnpany  was  paid  exceedingly  low  for  his  services,  and  it  was  by  reason  of 
his  bemg  connected  with  the  Bank  of  Otago.  Well,  that  element  of  con- 
aideiatian  is  of  course  again  lost.  Now  there  is  another  point  to  which  I 
will  refer.  Of  course,  in  a  business  of  this  kind,  the  greater  the  business  we 
do  the  less  is  the  relative  amoxmt  of  the  expenses.  The  same  expenses 
that  we  incur  for  carrying  on  this  business  would  carry  on  a  business  of 
double  the  amount,  and  it  is  therefore  most  important  for  us  to  extend  the 
business  of  this  institution.  Now  I  do  not  make  the  comparison  in  any 
invidious  way,  because  I  think  that  both  in  the  colonies  and  here  our  direc- 
fam  earn  their  money ;  the  directors  give  us  the  benefit  of  their  individual 
<aedit  to  enable  us  to  raise  money  on  debentures  at  a  low  rate,  and 
onr  officers  are  most  efficient ;  but  my  remark  is  directed  to  the  point  I  have 
mentioned,  that  you  can  carry  on  a  much  laiger  business  at  the  same  rate  of 
expendituro,  and  therefore  your  attention  should  be  directed  to  extending 
the  business.  I  am  a  shareholder  in  the  two  other  companies :  for  manipu- 
lating, as  I  would  use  the  phrase,  a  sum  of  £240,000,  we  incur  the  expense 
of  £3,435.  Now  the  Trust  and  Loan  Company,  in  manipulating  £557,788 
only  incur  an  additional  expense  of  about  £1,000 — their  total  expenditure  is 
£4,635.  The  Loan  and  Mercantile  Agency,  who  deal  with  about  £600,000, 
and  will  each  year  go  on  dealing  witii  more :  their  total  expenditure,  with 
all  the  extra  cost  of  managing  a  mercantile  business,  only  amounts  to 
£5000.  I  want  to  throw  out,  as  a  matter  of  suggestion,  that  it  is  most 
important  for  you  if  you  can  obtain  some  footing  of  relationship  with  the 
Hafeional  Bank  of  New  Zealand.  I  do  not  venture  to  say  how  this  is  to  be 
done,  but  I  see  that  we  have  a  large  amount  of  shares  that  have  not  been 
esBed  iro,  whether  you  will  be  able  to  see  your  way  in  the  course  of  the 
establishment  of  that  bank  to  offer  to  any  of  the  directors  there  and  the 
shazeholders  a  part  in  this  institution,  because  I  think  that  they  will  find 
ttat  they  "vnll  want  to  have  an  institution  of  this  kind  working  in  co-opera- 
tioii  with  them ;  I  think  that  has  proved  so  in  the  case  of  all  other  banks, 
and  I  tiiink  you  should  endeavour  to  induce  them,  by  modes  which  no 
doubt  will  occur  to  yourselves,  to  take  a  share  if  possible  in  this  institution. 
1  am  not  for  a  moment  suggesting  that  any  of  you  should  submit  yourselves 
to  the  operation  of  the  *<  happy  despatch  '^  or  anything  of  that  kind,  but  I  am 
qoite  sore  there  are  some  amongst  you,  if  not  all,  who  would  do  anything 
to  further  the  progress  and  prosperity  of  this  institution,  and  I  do  hope 
you  will  see  vour  way  to  affiliating  yourselves  to  that  bank.  By  so  doing 
you  win  be  able  to  issue  additional  shares,  increase  the  credit  of  the  com- 
pany, increase  your  operations,  and  our  expenses  will  not  increase. 
Individoally,  I  only  say  it  is  a  great  pleasure  always  to  be  here, 
especially  as  a  violent  contrast  to  the  mother  institution,  and  personally 
I  feel  very  much  indebted  to  the  directors,  one  and  all,  for  the  great 
care  they  have  paid  to  our  affairs,  and  I  think  we  are  likely  to  go  on 
quite  as  prosperously  as  we  have  hitherto  done.  There  is  no  doubt  the 
remark  made  by  our  excellent  chairman  is  perfectly  true^the  rates  in 
the  colonies  have  been  of  an  exceptional  character.  That  was  owing  to 
a  quarrel  between  two  of  the  banks  in  Melbourne,  which  led  to  a 
redaction.  That  has  been  put  an  end  to.  The  squatt^  are  buying  up 
their  runs ;  they  are  fencing  their  lands,  and  there  is  a  large  demand 
for  money,  and  there  is  no  doubt  we  shall  have  an  era  of  dear  money 
in  the  colony  and  of  cheap  money  here. 

Mr.  XJtley — I  do  not  quite  agree  with  the  gentleman  who  last  addressed 
yon  with  respect  to  the  necessity  of  being  affiliated  to  the  bank.    I 
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think  the  Bociely  -will  beprosperoiu  on  its  own  footing.  I  tlunk  welum 
an  evidence  of  it.  Some  instanoes  baye  been  qnoted  of  otber  oompamflB 
which  are  doing  remarkably  wdL  One  of  the  last,  if  not  the  very  }aA, 
the  Australian  Mortgage  Land  and  Ilnanioe,a  littLe  while  ago  dedioed  a 
dividend  of  30  per  cent.,  a  bonus  of  2^  per  cent.,  and  added  £16/)00  to  the 
reserye  fund,  uid  altogether  tbey  were  in  a  very  prosperous  condifcm 
There  is  the  Trust  and  Agency  of  Australasia^  which  I  know  a  little  aboo^ 
which  pays  20  per  cent,  and  is  not  affiliated  to  any  bank,  and  I  do  not  think 
the  Trust  and  Loan  Company  is. 

Mr.  Castellan — ^The  Union  of  Australia. 

Mr.  Utley — There  are  two  oompanies  that  are  very  prosperous,  whii^ 
are  not  aflSliated  to  another  company,  and  I  am  inclined  to  think  that  this 
company  has  shown  a  very  good  front.  As  the  Chairman  has  stated,  ID 
per  cent,  has  been  paid  for  seven  years ;  the  company  has  been  estaUidied 
only  nine  years ;  the  proprietors  have  seen  nearly  the  whole  of  their  c^bIbI 
baokinthe  shape  of  interest,and  have  saved  £7000;  and  the  Chairman  has  told 
us  there  is  an  increase  of  business,  arising  &om  an  increase  of  borrowed 
capital ;  and  as  our  credit  stands  well,  I  do  not  think  it  at  all  neoessaiy— 
I  do  not  speak  with  authority,  I  bow  to  the  gentleman  for  superior  know- 
ledge—but  I  say  it  is  a  questian  whether  this  company  should  not  be 
allowed  to  run  alone.  I  do  not  think  the  Bank  of  Oti^o  came  out  wJA. 
wonderful  satisfaction.  I  do  not  blame  it  on  that  score,  beoanae  so  mtny 
companies  have  gone  to  the  wall,  but  this  company  has  met  wiih  no 
disaster.  I  shall  be  glad  to  know  from  the  Chairman  if  it  is  the  intention 
of  the  directors  to  issue  any  further  shares  or  call  up  further  capital,  or 
whether  the  debentures  alone  will  be  sufficient  to  carry  on  any  reasonaMe 
amount  of  business.  I  think  a  small  company,  well  managed,  is  bettor 
than  any  affiliated  company.  I  have  very  great  pleasure  in  siqyporting 
this  report,  which  cannot  but  be  very  satisfactory  indeed.  This  must  be 
a  very  nappy  family ;  tiiere  is  a  poetry  about  it  that  is  remarkably  a 
family  mutoally  interested,  and  every  member  of  thefamily  having  a  voioe^ 
however  large  or  small  his  interest. 

Mr.  Castdlan — ^If  there  is  any  question  of  more  capital,  I  should  object 
to  a  (»11,  or  the  issue  of  shares  to  jthe  proprietors  of  any  other  institatioa. 
If  the  shares  are  of  any  value,  I  should  cansider  I  was  entitled  to  mf 
proportion,  and  I  should  imagine  for  a  long  time  to  coine  this  institution 
could  raise  a  sufficient  sum  by  debentures  without  any  addition  to  share 
capital. 

The  Chairman— WeU,  gentlemen,  in  reply  to  the  questions  I  mty  saj 
tiiat  we  have  power  to  extend  our  operations  l|y  going  to  any  other 
provinces,  but  up  to  this  time  we  have  considered  it  advisable  rather  to 
hold  our  hands,  in  fact  not  put  them  out  further  than  we  think  it  right. 
We  have  been  in  correspondence  with  Mr.  Morris  on  the  subject  of  tiie 
issue  of  10,000  shares  at  i  prem.,  and  we  have  given  him  insbmctioDS  if 
he  could  place  them  at  that  price  it  would  be  advisable  to  do  so ;  we  think 
it  well  to  increase  the  number  of  shareholders  in  the  colony,  but  if  there 
shoidd  be  any  fresh  issue  of  shares  in  this  country,  it  will  be  our  paramount 
duty  to  place  them  in  the  hands  of  the  shareholders  in  this  country.  At 
the  same  time  we  consider  we  should  not  be  justified  in  taking  less  than 
I  premium,  which  excess  would  be  carried  to  the  credit  of  the  reserve 
fund.  As  regards  the  suggestion  of  Mr.  Abraham  as  to  the  effect  the 
decease  of  uie  Bank  of  Otago  may  have  on  us,  we  have  had  the 
matter  before  us,  and  we  feel  that  we  can  fully  walk  alone;  but  if  we 
should  feel  the  least  doubt  about  it,  we  shall  avail  ourselves  of  the 
suggestion  <d  Mr.  Abraham,  and  place  ourselves  in  connection  with 
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some  bank.  In  reply  to  Mr.  Utl^,  I  may  say  there  will  be  no  call 
on  the  sharefi  at  present ;  there  is  no  occasion  for  it.  We  do  hope 
this  arrangement  with  regard  to  the  issue  of  10,000  shares  will  be 
carried  out,  and  if  any  farther  issue  is  made  in  l^s  country  all  the 
shareholders  shall  have  the  benefit  of  it. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

Mr.  A.  Morrison — Mr.  Chairman  and  gentlemen,  I  have  much  pleasure 
in  prapoeing  the  re-election  of  Alexancter  Lang  Eldm',  Baq.,  anid  John 
Hsrbottle,  Esq.,  who  retire  in  the  usual  manner.  I  beg  to  propose  them 
for  re-election,  and  I  am  snre  that  you  will  all  unite  with  me  in  setting 
the  proper  vahie  that  we  ought  to  do  on  their  seryices  and  their  great 
influence,  for  their  influence  has  been  very  great  in  obtaining  money, 
and  I  may  observe,  although  the  interest  is  somewhat  lower  on  the 
oUier  side,  it  is  folly  made  up  by  our  obtaining  money  here  at  a  lower  rate. 

Mr.  Castellan — I  have  great  pleasure  in  seconding  the  resolution  that 

these  two  gentlemen  be  re-elected  directors  of  the  company ;  at  the  same 

time,  in  case  of  any  vacancy,  I  think  this  company  might  be  carried  on 

with  fire  directors.  Many  companies  are,  but  we  should  be  sorry  toiose  the 

flervices  of  any  present  director,  and  I  only  make  the  suggestion  for  the 

f,  I.. 

lutore. 

The  motion  was  put,  and  carried. 

Mr.  XSder — ^Mr.  HarbotUe  and  myself  are  very  much  obliged  to  you, 
gentLeman,  for  the  honour  you  have  done  us. 

Mr.  Abraham — ^I  propose  that  Messrs.  Joseph  Sawyer  and  Charles  H. 
Bobinflcxn  be  re-elected  auditors  of  the  company,  and  that  they  receive 
twenty-five  guineas  each  for  their  services  for  the  past  year.  I  do  not  think, 
genileanen,  I  need  say  anything  in  support  of  this  resolution.  These 
gentlemen  have  always  done  their  work  most  efficiently,  but  I  would  like 
to  ask  ozie  question,  whether  our  investments  up  to  the  present  time  are 
not  to  the  full  extent  of  our  power,  I  mean  of  our  borrowing  power  ? 

Mr.  Hlder — ^We  are  not  limited  at  aU. 

Mr.  Abraham — Oh,  I  thought  you  were  limited ;  we  are  in  the  other. 
You  axe  not  limited. 

Mr.  Elder — ^Ezcept  by  our  own  prudBuce. 

Mr.  Castellan — ^I  take  it  ind^>endent  of  that ;  we  have  not  borrowed  more 
than  £4  a  share,  and  that  would  be  £160,000. 

The  Chairman — We  have  a  little  exceeded  that  now ;  we  hardly  like  to 
nfuae  money,  but  are  not  pushing  for  it. 

Mr.  Castdlan— I  think  k  you  had  twice  the  amount  it  would  be  perfectly 
seeiuPB  in  your  hands. 

The  motion  was  then  put,  and  carried. 

Mr.  Wilson — ^If  the  business  of  the  meeting  is  over,  there  is  one  duty  to 
perloim,  and  that  is  to  pass  this  resolution :— '^That  the  thanks  of  the 
meeting  be  given  to  the  London  board  of  directors,  to  the  committee  in 
]>aiiedin,  and  to  the  officers  in  London  and  New  Zealand,  for  their  atten- 
iaan  to  the  affairs  of  this  company."    This  resolution  needs  no  comment. 

A  Shareholder — I  have  great  pleasure  in  seconding  tiiat. 

The  motion  was  carried  nem.  con, 

Mr.  Utley — ^I  propose  a  vote  of  thanks  to  the  Chairman  for  his  conduct 
in  ihe  chair,  and  especiaUy  for  his  minute  attention  to-day.  He  has  not 
atieiapted  to  make  an  elaborate  speech,  as  is  the  case  with  many  chairmen, 
w^  axe  crammed  from  Parliamentary  reports  and  blue-books,  and  then  go 
md  make  a  speech  of  half  an  hour's  length.  The  Chairman  has  not  ififlid'H 
anytiimg  of  that  kind  on  us,  and  we  tluink  him  specially  for  it. 
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The  Chainuau — ^I  have  to  thank  you  for  both  reBolutioiis— the  first  on 
behalf  of  myself  and  ooUeagaes,  and  the  officers  in  this  coonlary  and  New 
Zealand,  and  also  for  the  kind  way  in  which  yon  have  receiyed  the  last 
vote. 

The  proceedings  then  terminated. 


THE  ANGLO-EGYPTIAN  BANKING  OOBfPANY  (LIMITED). 

Thb  half-yearly  general  meeting  of  this  company  was  held  on  the  22nd 
May,  at  the  Cannon-street  Hotel,  London;  Mr.  G.  G.  Macpherson  iiilhe 
chair. 

The  Chairman— The  secretary  will  read  the  notice  oonvening  this 
meeting. 

Mr.  Octaye  Foa,  the  secretary,  read  the  notice  convening  the  meeting. 

The  Chairman — Gentlemen,  the  report  of  the  directors  for  the  last  half- 
year  has  been  for  some  days  in  the  hands  of  the  shareholders,  and  I  shall 
DO  glad  to  know  whether  it  is  your  wish  it  should  be  read,  or  will  yon 
consider  it  as  read  ? 

Saken  as  read.) 
le  following  is  the  report : — 

<<  The  directors  haye  much  pleasure  in  acquainting  the  shareholders 
that  the  business  of  the  bank  continues  to  be  yery  satisfactory.  In  ac- 
cordance with  the  resolution  passed  at  the  extraoniinary  general  meeting 
held  in  Noyember,  1871,  the  second  issue  of  20,000  new  shares  of  £20 
each  was  made  in  December  last,  at  £10  per  share  premium,  and,  with 
the  exception  of  a  yery  small  number,  they  were  immediately  taken  up. 
The  premium  of  £10  per  share  on  the  20,000  new  shares,  amounting  to 
£200,000,  has  been  carried  to  the  reserye  fund,  thus  raising  that  fond  to 
the  sum  of  £300,000,  the  whole  of  which  is  inyested  in  English  Goyem- 
ment  stock.  The  directors  now  declare  an  interim  diyidend  at  the  rate  of 
10  per  cent,  per  annum  on  the  paid-up  capital  of  the  company  for  the  six 
months  ending  28th  February  last,  free  of  income-tax,  being  the  extreme 
amount  authorised  by  the  articles  of  association.  This  diyidend  (payable 
on  the  Slst  instant)  amounts  to  £1  per  share  on  the  old  shares,  and  2s.  3d. 
per  share  on  the  new  shares,  upon  which  only  £5  capital  was  paid  on  9th 
December,  1872,  and  8s.  lOd.  on  the  new  shares  paid  up  in  full  on  the  9th 
December,  1872.  As  required  by  the  articles  of  association,  one  of  the 
directors,  Mr.  G.  Sinadino,  retires  by  rotation,  and,  being  eligible,  offers 
himself  for  re-election.  Mr.  W.  C.  Harvey  and  Mr.  Arthur  Cooper, 
the  auditors,  also  retire,  and,  being  eligible,  offer  themselyes  for  re- 
election." 

The  Chairman — ^WeU,  gentlemen,  I  dare  say  many  of  you  will  recognise 
in  this  report  a  great  similitude  to  some  that  haye  preceded  it  at  the  same 
season  of  the  year,  which  is  no  doubt  the  case.  Neyertheless,  I  will  com- 
mence the  litue  I  haye  to  say  on  the  present  occasion  by  expressing  a  sin- 
cere and  hearty  wish  that  it  may  be  my  priyilege,  or  the  privilege  of  who- 
eyer  may  occupy  this  chair  hereafter,  to  recommend  for  your  adoption 
many  such  half-yearly  reports,  inasmuch  as,  if  I  were  disposed,  or  rather 
permitted,  to  occupy  your  yaluable  time  for  hours,  I  am  sure  I  ^ould 
fail  to  discoyer  or  conyey  to  your  minds  any  fact  or  truth  that  ouffht  to 
be  more  acceptable  to  the  shareholders  than  that  which  is  embodied  and 
expressed  in  a  few  words  in  the  first  para^ph  of  our  report — ^^The 
business  of  the  bank  continues  to  be  yery  satisfactory."  I  may  be  asked 
— indeed,  I  haye  been  asked— what  is  the  meaning  of  ,  or  what  are  we  to 
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Qodentaad  by,  these  words  7    And  I  will  tell  the  meetmg  the  meftniiig  we 
attach  to  them.    In  the  first  place,  during  the  period  embraced  in  this 
nport  we  have  made  no  losses ;  in  the  second  plMe,  we  have  incurred  no 
bad  debts ;  in  the  third  place,  we  have  not  had  a  single  bad  bill ;  and 
hotly  (not  the  least  important),  onr  profits  at  home  and  abroad  have  been 
Tsry  good,  and  continue  to  be  so  to  the  present  time,  whilst  our  relations 
wiu  His  Highness  the  Ehediye  and  the  Egyptian  GoTemment  continue 
to  be  yery  satisfactory,  and  much  the  same  as  they  have  been  eyer  since 
the  foundation  of  the  bank.    Well,  now,  as  regards  the  second  and  third 
paragraphs,  it  will  be  yery  satisfactory  to  the  shareholders  to  be  informed 
thatuie  seoondisBue  of  20,000  new  shares  at  £10  premiumpershare  has  been. 
as  we  anticipated,  a  yery  greatsuccess,  and  hasenabled  the  directors,asBtatea 
in  the  report,  to  add  £200,000  to  the  reeerye  fund,  which  now  amounts  to 
£300,000.  It  will,  no  doubt,  be  in  the  recollection  of  many  of  the  shareholders 
now  present  that  at  the  time  it  was  recommended  and  afterwards  resolyed 
^n  to  create  a  reserye  fund,  you  were   informed  by  my  collea^es, 
Messrs.  Masterman  and  Morrioe,  who  presided  on  the  different  occasions, 
that  it  was  the  intention  of  the  board  to  inyest  the  whole  amount  thus 
reoeiyed  in  €k>yerDment  Securities,  and  to  keep  that  inyestment  entirely 
separate  and  apart  from  the  working  capital  of  the  bank,  in  order  that  it 
nught  be  in  the  true  sense  of  the  word  a  reserye  always  ayailable,  and  to 
he  made  use  of  only  in  cases  of  sudden  and  unforeseen  emergencies.    In 
accordance  with  these  expressed  intentions  the  board  ayailed  themselyes 
of  an  early  opportunity  of  inyesting  the  whole  amount  in  consols,  where 
it  now  is  in  iaie  joint  names  of   the  directors  of  the  bank.    When  it  is 
home  in  mind  that  this  is  a  limited  banking  company,  with  all  its  capital 
paid  up,  the  importance  of  possessing  such  a  fund  must  at  once  be^me 
apparent,  and  cannot  be  too  highly  appreciated,  for  it  greatly  enhances 
the  yalue  of  our  property ;  it  inspires  our   shareholders  and  the  public 
vith  confidence ;  it  adds  greatly  to  the  prestige,   position,  and  credit  of 
the  bank,  and  aboye  all,  it  must   proye  a  grand  element  of  safety  in 
moments  of  panic  and  distrust,  such  as  we  haye  seen  inreyailing  latdly  in 
Viecna  and  other  Continental  cities,  and  which  to  a  cerUiin  extent  stUl  con- 
tinue.   We  must  therefore  bo  prepared  for  such  eyents,  for  the  wisest  can- 
not foresee  when  such  a  crisis  may  occur.    For  this  reason  I  think,  gentle- 
men, that  we  and  our  co-shareholders  haye  great  reason  to  congratulate 
onrselyes  on  the  possession   of   such   a   fund.    In  accordance  with  our 
statutes,  as  stated  m  the  4th  paragraph  of  our  report,  we  now  declare  an 
interim  diyidend  at  the  rate  of  10  per  cent,  per  annum,  for  the  half-year 
ending  28Ui  Feb.  last,  on  the  paid-up  capital  of  the  bank,  free  of  income- 
tax,  payable  on  the  31st  inst.,  which  I  doubt  not  will  be  acceptable ;  and 
from  what  I  haye  already  said,  I  need  scarcely  acquaint  you  that  we  can 
weU  afford  to  pay  this  diyidend,  and   still  haye  a  large  balance  for  the 
current  half-year,  at  the  end  of  which,  when  we  make  up  our  accounts  for 
the  year,  I  hope  we  shall  be  able   to   show  you  yery  satisfactory  results. 
(Cheers.)    I  haye  nothing  further  to  add,  gentlemen,  than  to  moyo  that 
me  report  of  the  directors  be  receiyed  and   adopted,  but  before  formally 
nattiiur  the  resolution  I  shall  be  yery  glad  to  answer  any  questions  to  the 
best  of  my  ability. 

Mr.  Morrice— -Gentlemen,  I  haye  much  pleasure  in  seconding  the 
resdntion. 

Mr.  Brown — It  is  always  amusing  to  me  when  I  come  here  and  hear 
you  ask  us  to  pass  the  report  when  there  is  no  report  issued.  I  was  in 
hopes  to  haye  had  an  approximate  statement.  Our  chairman  says  we  are 
in  a  yery  good  position— that  we  haye  done  yery  well,  and  that  is  aU  we 
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knoir.  I  must  repeat  what  I  said  last  time  :  there  should  be  some  idea 
given  US  of  what  we  have  made,  and  what  our  expenses  are.  Yon  tell 
ns  what  we  all  knew  before — that  there  is  so  mnoh  paid  on  the  shares  and 
so  much  dividend,  and  then  we  are  to  elect  directors.  It  is  no  election  at 
all,  becanse  we  conld  not  propose  anybody  else— it  is  a  farce.  The  meeting 
held  in  the  other  part  of  the  year  is  worth  coming  to,  bnt  this  is  a  farce, 
unless  yon  give  ns  some  tangible  aooonnt. 

A  Shareholder — ^May  I  ask  what  yon  are  going  to  do  with  the  interest 
on  the  £200,000  reserve  ?  Are  you  going  to  allow  that  to  accnmulate,  or 
will  you  divide  it  ? 

The  Chairman — ^We  do  not  intend  to  let  it  accumulate ;  we  intend  to 
carry  it  to  the  profit  and  loss  account  of  the  year.  Well,  in  reply  to  Mr. 
Brown,  who  stiettes  that  this  is  no  report,  I  really  thought,  and  I  tiiink 
now,  it  is  a  very  good  report.  (Cheers.)  And  I  must  remind  you, 
gentiemen,  tiiat  precisely  the  same  words,  precisely  the  same  argu- 
ments, were  used  by  the  hon.  proprietor  two  years  ago,  and  last  year 
again,  and  a  very  (as  I  thought)  satisfactory  answer  was  given  in  telling 
him  that  it  was  really  impossible  for  us  to  give  two  accounts  during  the 
year,  because  during  tiie  months  of  February  and  March  the  largest  busi- 
nesB  is  conducted  in  Egypt ;  and  Mr.  Brown  is  an  old  enough  proprietor  to 
recollect  that  we  were  absolutely  forced  to  change  our  articles  of  aaaoour 
tion  because  we  had  formerly  another  time,  and  we  found  that  that  so  in- 
terfered with  our  arrangements  and  our  accoxmts  that  we  at  last  agreed  to 
have  half-yearly  meetings,  but  not  to  produce  any  accounts  at  that  time. 
I  therefore  do  hope  our  friend  Mr.  Brown  will  be  satisfied,  for  really,  if. 
we  were  to  repeat  the  same  thing  fifty  times, we  oouldnot  say  anythingmore. 

A  Shareholder — May  I  ask  now  much  of  tlie  new  capital  is  paid  up  in 
fnll? 

The  Chairman— Almost  the  whole  of  it.  There  are  as  nearly  as  pos- 
sible 15,000  shares  paid  up  in  full  out  of  the  20,000,  and  upwards  of  5,000 
shares  are  payable  in  July  and  August. 

A  Shareholder — I  believe  there  is  a  new  Egyptian  Loan  in  contemplft- 
tion.  are  we  likely  to  have  any  good  pickings  out  of  that  ?    (A  laugh.) 

Ijie  Chairman— I  think  we  £ui  better  stick  to  Ihe  question ;  we  have 
the  question  of  the  report  before  us,  and  I  shall  be  happy  to  answer  any 
questions  afterwards. 

The  motion  for  the  adoption  of  Ihe  report  was  then  put,  and  oanied 
unammously. 

The  Chairman— About  the  loan,  as  I  have  been  asked  a  question,  I  have 
only  to  ten  the  hon.  proprietor  and  the  zoeeting  that  this  is  a  matter  that 
has  been  long  looming  in  the  distance,  and  there  have  been  many  negotia- 
tions and  many  ideas  that  the  thing  was  settled,  and  we  have  been  told  it 
was  settled,  and  at  another  time  it  was  not  settled,  and  such  is  the  present 
state  of  affidrs  that,  as  far  as  we  know,  nothing  is  definitely  arranged. 

Mr.  Brown — I  presume  you  will  never  again  take  a  loan  on  your  own 
account,  but  merely  as  agents  of  the  Egyptian  Qovemment.  We  haye  had 
enough  of  that  before. 

The  Chairman — In  my  country  there  is  an  old  saying  that  a  burnt  child 
dreads  the  fire.  Ton  may  rely  upon  it,  whatever  we  enter  upon  or  agree  to 
take,  it  will  be  by  no  means  more  than  we  can  carry.  G^tlemeu,  I  have 
very  great  pleasure  in  proposing  the  re  •election  of  our  very  able  and  zealous 
colleague  in  Egypt,  Mr.  G.  Sinadino.  His  services  to  the  bank  since  its 
first  formation  have  been  invaluable,  and  I  hope  we  shall  haye  the  good  for- 
tune to  retain  them  for  many  years  to  come. 

Mr.  Edward  Masterman— Gentlemen,  it  is  my  privilege  to  second  that. 
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iDdl  can  bew  teBlimoixy  to  the  inde&iigable  maaiiar  in  wM^ 
diBohaigeB  luB  duties. 

Th6  motion  iras  Gained  nem.  con. 

Theretizing  anditozs,  Messrs.  W.  0.  Harvey  and  Arthur  Cooper,  were  ze- 
elected. 

Mr.  Brown— I  beg  to  propose  ayote  of  tlianks  to  you,  sir. 

A  Shardiolder— -I  second  that. 

The  motion  was  carried  by  acdamation. 

The  Chairman— Ctotlemen,  I  beg  to  return  yon  my  very  best  thauks,  on 
my  own  part  and  on  the  jwrt  of  my  colleagues,  and  I  have  only  to  assure  you 
that  our  best  exertions  will  be  always  at  command  for  the  benefit  of  this 
hank.     (Cheers.) 

The  prooeedings  then  terminated. 


UNION  BANK  OF  SCOTLAND. 

Ahitsxxd  is  the  forty-third  amxoal  report  of  the  Union  Bank  of  Scodandy 
isiaed  at  Glasgow  on  the  8th  May : — 

''The  diiectora  have  again  the  pteasore  to  submit  to  the  ^HKipristors 
the  annual  abstract  sfcatemant  d  the  bank's  afiairs,  made  up  as  on 
2iid  April  last.  The  profit  and  loss  account  of  the  year  ended  at  that 
dale  sihowB,  from  the  ordinary  sources  of  revenue,  a  balance  at  credit  of 
£l«>44».3«.3d.;  to  which  there  falls  to  be  added  the  sumof  £14,521. 168.7d., 
bwqplitfrom  the  previous  year ;  making  a  total  of  £174,670. 19s.  lOd.,  after 
providing,  as  usual,  for  the  bad  and  doubthil  debts,  and  for  the  rebate  on 
oilla  difloounted.  Besides  the  ordinary  profits,  however,  these  have  been 
reooveriea  in  profit  and  loss  acoount  of  an  exoeptkmalkind,  connected  witiL 
the  final  dosing  of  the  did  cotetanding  aooounts,  which,  in  1862; 
oocaaiaiwd  anxiety,  and  to  meet  the  anticipated  loea  on  which,  alarga  sun 
was,  in  that  year,  taken  from  thepbank^e'resi'  The  receipts  from  tms  and 
otiMraacfcnKsdinary  sources  amount  to  £62^7. 8«.7d  The  directors  have 
tetlier  the  satisfiiction  to  report^  that  the  business  of  the  bank  continues 
steadify  to  extend,— the  cash  deposits,  which,  in  1862  wero  six  and  a  half 
■fflioBfl^  lisnng  risen  to  nine  and  a  half  millions  in  1B73.  This 
fact  makes  it  impottant  to  stvengthan  further  the  proprietary 
aooonnta  of  the  bank  ;  and  the  directors  propose  to  devote  to 
Aia  porpoee  the  exceptional  profits  of  the  past  year,  and  thezeupon  to  set 

nroflka  than  they  would  otlierwise  have  done.  In  the  opinion  of  the 
dixectons  the  interestsof  the  individual  propneton^  as  wdl  as  of  the  ban^ 
viQ  IJiiB  be  better  served  than  by  the  oiBmbutiont  in  a  aingiLe  year,  of  a 
poKtion  of  the  extraordinary  receipts  by  waj  of  bonus.  They  thereforo 
eaaniiiioiiBly  recommend  as  fellows : — ^Ist.  lliat  out  of  the  ordinaryprofits 
of  the  jear  there  be  paid  to  the  proprietors,  on  2nd  June  and  1st  Decern- 
bar  neoc^  in  equal  pEoportkns,  a  dividend  at  the  rate  of  16  per  cent, 
per  muaua^  free  of  income-tax,  £150fiOO. — ^2nd.  That  thero  be  applied  in 
redneUan  oi  tiie  cost  of  premises  in  the  occupation  of  the  bank,  the  sum  of 
fHUdfiOO. — ^rd.  That  from  the  extraordinary  receipts  of  the  past  year  there 
be  aBrtaned  to  the 'rest 'the  sum  of  £62,000.— 4th.  That  t^ere  be  carried 
teveid  in  profit  and  loss  aooomit  the  balance,  amounting  to  £15,118. 83. 6<^. 
Thahank'8  <  rest,' now  standing  at  £312,000,  wiU  thenamount  to  £374,000, 
\  at  the  whde  year's  dividend,  and  of  the  balance  in  {nrofit  and 
,  wlddi  togeUier  amount  to  £165,118.  &.  5(2.    Besolutions  wi 
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be  sabmitted  to  the  meetisg  for  the  paxpoee  of  altering  certain  of  the 
provimonB  of  the  bank's  oontiact^  and  which,  on  being  oonfinned  at  tiie 
annnal  meeting,  to  be  held  in  May,  1874,  will  then  come  into  operation. 
The  direoton  who  retlxe  by  rotation  at  this  time  are  Mr.  James  Hamua 
and  Mr.  Frederick  Pitnum.  In  their  room  the  directors  reoommend  the 
election  of  Mr.  Francis  Maxwell,  insnranoe  broker,  Glasgow,  and  Mr. 
Samnel  Hay,  who,  after  acting  for  twenty-seven  years  as  the  bank's  maoagor 
in  Edhibnrgh,  has  now  retire  from  the  active  duties  of  his  o£Boe." 

Ahitraet  State  of  Afairs,  2nd  Aprils  1873. 

¥.TAHTy.TTT»f- 

Ucposits  .••  •••  •••         •••         •••  ••• 

Balances  dne  to  banking  correspondents     

Gonent  drafts  on  London      

Acceptances  by  the  bank  and  thdr  London  agenti 
Note  drcnlation  •••       ...        •••        •••       ••• 

Total  liabilities  to  the  public  

Capital  paid  np,  £1,000,000 ;  rest  accoant,  £3IS,000 ;  profit 
and  loH  account,  Snd  April,  i87S,->balance  brought 
forward,  £U,521. 16^.  7(1.;  profit  and  loss  aoconnt,  2nd 
ApriU  1873— ordinaiy,  £160,149.  3ff.  td. ;  extraordinaiy, 
£62,U7.    8«.    7d,;   total liabilitieB  to   the  partners...       .    1,549,118    8   5 

£18,524,748    5   7 


£         #.  0. 

9,484,842    9    8 

98,074  19    S 

141,128  IS    4 

304,621  16    0 

947,262    0   0 


£10,975,629  17    9 


Bills  of  exchange,  local  and  country  bills,  cash  credits, 
and  other  advances  on  secnxily    •••        •••       •••        ••« 

BankdBces:  Glasgow,  Edinburgh^  and  branches  ••• 

Consols,   and  other  GrOTenunent  secuitles,  and   short 

loans  in  London,  £2,808,787.  3s.  lid. ;  other  secnrities 

and  investments,  £885,372.  lis,  9d, ;  gold  and  silver  cqIb, 

and  notes  of  other  banks,  £638,294. 12««  2d 


£9,029,975  17    8 
162,317  17    1 


3,332,454  10  10 
£12,524,748    5    7 


REGISTERING  UNDER  THE  COMPANIES  ACT  WITH 
UNLIMITED  LIABILITY. 

The  annotuicement  that  four  of  the  chief  London  Joint  Stock 
Banks  will  be  registered  with  Tinlimited  liability  under  the 
Companies  Act  cannot  fail  to  produce  very  beneficial  effects  on 
the  value  of  their  shares.  As  is  well  known,  the  executor  of  a 
testator  who  held  a  single  share  in  either  of  these  banks  must 
wait  for  three  years  after  the  sale  of  the  shares,  or  even  a  single 
share^  before  he  can  legally  distribute  one  shilling  of  the  pro- 
perty, because  the  amount  of  liability  is  doubtfol,  and  therefore 
the  entire  property  must  be  held  answerable  until  the  three 
years  after  date  of  sale  have  expired  and  all  legal  responsibility 
has  ceased.     There  is  no  reason  to  doubt  that  the  shareholden 
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lese  four  banks  will  gladly  avail  themselves  of  the  power  to 
ce  this  risk,  or  rather  this  absolute  liability,  from  three  years 
le  year,  aud  there  is  every  reason  to  presume  that  other 
aited  banks  will  follow  so  good  an  example.  The  con- 
Bnces  will  no  doubt  be  much  more  extended  than  may 
ar  at  a  first  view  of  the  question.  Apart  from  diminishing 
duration  of  this  overwhelming  liability,  the  fact  of  these 
B  being  registered  under  the  Companies  Act  will  direct 
to  attention  to  the  numerous  obscurities  and  shortcomings 
ie  Act  itself,  and  may  probably  lead  to  the  preparation, 
more  complete  basis  than  the  present,  of  a  Bill  consoli- 
ng and  amending  the  existing  Acts,  so  as  to  make  them 
)  efficient.  The  want  of  uniformity  in  the  registration  of 
ifers  will  probably  be  one  of  the  first  matters  to  attract 
)e,  as  bank  shares  are  valuable  securities  and  change  hands 
lently,  owing  to  death  and  a  variety  of  other  causes.  It 
dns  to  be  seen  what  arrangements  will  be  proposed  to  in- 
the  registration  of  transfers  with  the  least  possible  dday, 
means  should  be  devised  to  prevent  vexatious  objections,  to 
pt  transfers  which  were  unobjectionable,  as  this  has  in 
ral  instances  led  to  expensive  litigation.  No  doubt  a  cer- 
amount  of  power  should  be  vested  in  directors  to  prevent  a 
tantial  shareholder  from  backing  out  of  a  tottering  company, 
substituting  a  man  of  straw  to  shake  off  all  liability.  But 
t  care  must  be  exercised  in  this  matter,  and  it  is  not  safe 
xist  altogether  to  the  caprice  of  any  body  of  directors  how- 
honourable,  as  to  accepting  or  refusing  a  new  name,  with- 
stating  some  reason  why  they  object  to  accept  the  new 
eholder,  or  to  allow  an  old  shareholder  to  increase  his 
ing.  There  have  been  so  many  cases  of  this  description 
re  the  Judges  have  formed  different  opinions,  that  the  law 
ently  requires  elucidation,  and  no  time  should  be  lost  in  en- 
'ouring  to  lay  down  certain  rules  with  respect  to  transfers 
5h  shall  remove  some  of  the  difficulties  which  now  so  fre- 
itly  present  themselves.  There  is  no  difficulty  in  transferring 
emment  stocks  or  railway  shares,  and  there  is  every  reason 
bope  that  the  whole  system  of  transfer  may  be  much 
>lified. 

Te  have  observed  that  most  probably  other  unlimited  banks 
follow  the  good  example  of  somo  of  the  principal  compa- 
,  and  register  under  the  Companies  Act,  to  reduce  the 
onsibiUty  from  three  years  to  one ;  but  it  is  more  than  pro- 
le that  so  far  as  banks  are  concerned  the  time  may  not  be 
iistant  when  they  will  feel  the  need  of  going  a  step  further, 
find  it  profitable  to  register  under  limited  liability,  which 
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after  all  would  only  put  them  on  the  same  footing  as  the  Bank 
of  England,  which  has  always  been  a  limited  liabUity  company. 
The  step  about  to  be  taken  by  the  banks,  however,  is  only  the 
commencement  of  a  much  larger  movement.  All  unlimited 
companies  subject  executors  to  the  same  risk,  and  although  the 
subject  has  attracted  very  little  attention  imtil  within  the  last 
few  years,  the  danger  has  always  existed,  and  it  is  only 
necessary  to  observe  the  records  of  the  Chancery  Courts  to  dis- 
cover the  extreme  peril  of  allowing  the  continuance  of  unlimited 
liability  imder  any  circujnstances.  The  actual  risk  in  many  of 
the  large  enterprises  may  be  comparatively  trifling,  in  fact  not 
worth  a  moment's  consideration;  but  the  collateral  risk  to 
executors  and  trustees  is  so  heavy,  that  if  any  plan  can  be  sug- 
gested to  diminish  the  danger,  or  to  get  rid  of  it  altogether, 
surely  no  commercial  subject  can  have  a  better  claim  to  the 
attentive  consideration  of  Parliament.  The  registration  of 
these  four  banks  will  do  more  to  direct  attention  to  the  imper- 
fections of  the  Companies  Acts  than  may  at  first  be  supposed, 
and  it  is  obvious,  as  the  general  feeling  of  society  is  daily  gain- 
ing strength  in  favour  of  the  co-operative  or  joint-stock  principle 
being  made  applicable  to  all  large  ventures  of  every  description, 
that  the  chief  care  should  now  be  to  make  the  laws  as  intelligible 
as  possible,  and  to  embody  the  numerous  suggestions  for  im- 
provement which  ten  years'  experience  has  given.  The  law 
should  be  adapted  to  the  greatly  extended  system  of  joint-stock 
enterprise  which  has  sprung  up  within  the  last  few  yean. 
There  is  no  .analogy  between  the  financial  undertakings  of  1862 
and  1873.  Everything  is  now  on  an  entirely  different  scale,  and 
foreign  enterprises  especially  may  be  made  higUy  profitable  to 
this  country.  The  chief  defects  of  the  existing  Companies  Acts 
are  transfers  and  liquidations,  both  of  which  require  to  be  re- 
modelled. We  have  just  endeavoured  to  explain  some  of  the 
points  of  difficulty  in  connection  with  transfer,  but  with  liqni' 
dations  the  case  is  much  worse  when  the  process  of  winding-up 
is  resolved  upon  either  by  the  "  wreckers,"  or  as  a  matter  of 
necessity,  in  consequence  of  the  concern  being  too  weak  to  offer 
any  inducement  for  its  continuance.  It  surely  is  not  asking  too 
much  in  the  public  interest  that  every  company  which  goes  into 
liquidation  should  be  compelled  to  furnish  periodical  statem^ts 
to  creditors  and  shareholders.  Under  the  present  system  of 
winding-up,  there  is  really  no  power  to  compel  the  liquidator 
to  furnish  any  information  whatever,  as  a  proof  of  which  there 
is  the  fact  that  no  Parliamentary  Beturn  has  ever  yet  be^  fur- 
nished, showing  what  progress  has  been  made  with  the  old 
companies  winding  up  in  Chancery,  and  not  much  with  those 
since  1862.    This  information  could  easily  be  supplied,  and 
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would  to  a  certain  extent  enable  creditors  and  shareholders  to 
know  their  exact  financial  position.  Something  more  than  this 
is,  however,  required,  and  nothing  short  of  periodical  statements 
seat  to  every  creditor  and  shareholder  will  remove  the  uncom- 
fortable feeling  which  now  exists  with  regard  to  the  uncer- 
tainties of  liquidation. 


(SJonramnications- 


PAYABILITY  OF  CHEQUES. 

To  the  Editor  of  the  "  Bankers"  Magazine.'* 

Sir,— A.  B.  makes  a  cheque  payable  to  A.  H.  H.  or  order.  This  cheque 
is  presented  to  the  bank  on  which  it  is  drawn  throngh  another  bank  in  the 
same  town.  It  bears  two  endorsements — ^the  first  one  the  name  of  B.  H., 
and  the  second  one  the  name  of  the  payee,  A.  H.  H.    The  signature  of  the 

eyee  is  believed  to  be  genuine,  and  there  is  no  reason  to  suppose  B.  H. 
s  fraudulently  obtained  possession  of  the  cheque.  Would  it  1^  the  duty 
of  the  bank  to  pay  the  cheque,  or  would  they  be  justified  in  returning  it 
on  the  ground  that  the  first  endorsement  was  not  that  of  the  payee  ? 
—2.  Also,  supposing  a  cheque  was  made  payable  to  Jones  and  Brown,  or 
order,  and  endorsed  ^'^Brown  and  Jones,"  would  it  be  strictly  legal  to  pay 
tiie  cheque,  or  should  it  be  returned  for  correction  ? 

BUSTIO. 

[1.  Assuming  the  first  endorsement  by  B.  H.  to  be  general,  and  not  special 
to,A  H.  H.,  the  cheque  should  be  paid.— 2.  We  think,  so  endorsed,  the  bank 
would  be  justified  in  refusing  to  pay.] 


Liverpool,  19th  May,  1873. 
D&LK  SiB^— I  shall  be  much  obliged  by  your  answering  the  following 
query  in  your  next  issue.  Are  bakers  justified  in  paying  cheques  en- 
dors^  one  person  for  another  (say  thus,  '<for  John  Smith,  William 
Levis")  in  the  same  way  that  ihey  do  cheques  endorsed  *'  per  pro  ? "  If 
you  think  not^  perhaps  you  will  kindly  give  your  reason. 

Yours  faithfully. 

An  Old  Subscbibbb. 
[We  do  not  think  a  banker  could  with  safety  pay  a  cheque  so  endorsed 
without  requiring  evidence  of  aathority.  The  only  case  decided  is  that  of 
Cookson  9.  Bank  of  England:  vide  "  Bankers'  Magazine,"  1860, p.  550.] 


SUPEBANNUATED  BANK  CLEBKS. 

SiKy — ^Perhaps  you  or  some  of  your  readers  will  kindly  furnish  me  with 
8ome  information  as  to  the  scale  of  allowance  to  superannuated  officers  in 
Joint  Stock  Banks,  or  to  those  persons  who  have  been  long  connected 
with  them,  but  who  are  obliged  to  retire  through  failing  health. 

As  Joint  Stock  Banks  generally  are  comparatively  modern  institutions, 
they  have  had  little  or  no  experience  of  such  things,  but  the  time  is  ap- 
.  proaching  when  something  of  the  kind  must  be  organised. 

I  remain,  yours  faithfully, 

A.  B. 
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MONTHLY  CHRONOLOGY. 

May  1. — Main  body  of  the  "  Khiva  Expedition  "  leave  Biissia. 

1. — Connt  Munster  proposes  a  re-organisation  of  the  Prussian  House  d 
Lords. 

1. — Ministerial  crisis  in  Borne. 

1.— Issue  of  £1,000,000  Boston  City  Five  per  cent,  sterling  bonds  at  91i 

2.— Issue  of  £250,000  Ten  per  cent,  preference  shares  of  West  India  and 
Panama  Telegraph. 

3. — ^The  Bank  of  Prussia  advances  its  rate  of  discount  from  5i  to  6  per 
cent. 

3.  —A  Russian  Central  Bank,  with  a  capital  of  15,000,000  roubles,  con- 
templated for  St.  Petersburg. 

3. — Imperial  Bank  of  Russia  reduces  its  i*ate  of  discount  from  6  to  5|  per 
cent. 

3. — Removal  of  Mr.  de  Long,  the  American  Minister,  from  his  post  «t 
Japan. 

3. — The  Canada  House  of  Commons  pass  a  Bill  limiting  deck-loads  of 
timber  ships. 

5. — A  Commission  appointed  at  Constantinople  to  determine  on  matters 
relating  to  shipping  tolls  on  the  Suea  CanaL 

5.~Abolition  of  ^  Greek  Legations  in  foreign  countries,  Constantinople 
excepted. 

5. — Conclusion  of  the  enquiry  into  the  French  Commercial  Treaties. 

5. — The  Bank  of  Holland  advances  its  rate  of  discount  from  4  to  4)  per 
cent. 

5.— A  fresh  Convention  on  the  sugar  duties  signed  at  Paris. 

G. — Completion  of  payment  by  France  of  the  fourth  milliard  of  the 
German  war  indemnity. 

6.— Issue  of  £1,216,618  Five  per  cent.  Great  Western  of  Canada  deben- 
tures, at  90. 

7.— Inhabitants  of  New  Orleans  resist  the  collection  of  State  taxes— 
great  excitement. 

9. — Mr.  John  Stuart  Mill  dies  at  Avignon,  in  France. 

9. — The  National  Bank  of  Austria  refuse  to  discount  Bank  biUs. 

9.-<^Panic  on  the  Vienna  Bourse,  and  total  suspension  of  business. 

9.— Panic  on  the  Frankfort  Bourse,  and  disturbtmce  of  the  Continental 
finance  markets  generally* 

9.— The  National  Bank  of  Italy  advance  its  rate  of  interest  to  6  per 
cent. 

10. — The  Vienna  Finance  Ministry  and  Bankers  form  an  Aid  Committee 
to  stay  the  monetary  crisis. 

lO.—Imperial  Bank  of  Russia  reduces  its  rate  of  discount  to  5  per  cent. 

12. — The  King  of  Sweden  crowned  at  Stockholm. 

13.~ Transactions  for  '^  account"  on  the  Vienna  Bourse  suspended. 

13. — Great  Carlist  victory  in  Arragon. 

13.— Revision  of  the  French  Constitution  contemplated. 

13. — The  Hungarian  Government  consents  to  a  suspension  of  the  An^ 
trian  Bank  Act. 

13. — Termination  of  the  Spanish  elections. 

14. — Termination  of  the  Imperial  Ottoman  Commission  on  the  question 
of  Suez  Canal  dues. 

16. — ^The  Orleanists  and  Legitimists  contemplate  the  overthrow  of  M. 
Thiers  in  &vour  of  the  Due  d'Aumale. 
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16.~Fi]ianoud  crisis  at  Odessa,  the  rate  of  disoount  being  adyanoed  to 
over  9  per  oent. 

15.~Tlie  Bank  of  Belgium  advances  its  rate  of  discount  from  5  to  5^ 
percent. 

16. — Rnmonred  ministerial  changes  in  France. 

16. — ^AoBtrian  Bank  Act  suspended. 

17.— The  Bank  of  England  advances  its  rate  of  discount  from  5  to  G 
per  cent. 

17.— Important  speech  of  M.  Gambetta  at  Nantes. 

17.-'Becovei7  of  the  Pope  from  his  dangerous  illness. 

18. — ^Termination  of  the  financial  crisis  at  Vienna. 

18. — Negotiations  for  a  New  Egyptian  Loan  concluded  at  Alexandria. 

19.— Reconstruction  of  the  French  Ministry. 

19.— The  Bank  of  Holland  advance  its  rate  of  discount  f^Qpi  ^i  to  Q 
percent. 

20.— Closing  of  the  Prussian  Diet. 

21.— Serious  relapse  of  the  Pope. 

22.— The  Dominion  Parliament  agrees  to  the  union  of  Canada  with 
Ftince  Edward's  Ishmd. 

22.— The  Shah  of  Persia  arrives  at  St.  Petersburg. 

23.— Ministerial  crisis  at  Versailles. 

23.— Issue  of  £7,600,000  Grand  Trunk  of  Canada  New  Ordinary  Stock 
it22i. 

24.— The  Bank  of  Russia  reduces  its  rate  of  disoount  to  4^  per  oent. 

24.— Canadian  Parliament  adjourned. 

21 — ^Resignation  of  M.  Thiers,  President  of  the  French  Republic; 
Mstshal  MacMahon  elected  President  in  his  place. 

27.— The  Bank  of  Spain  authorised  to  issue  1,500  million  reals  of  paper 
money. 


BANKING  AND  FINANCIAL  MOVEMENTS. 

AuAvaBMXNTS  have  been  made  for  the  transfer  of  the  old-established 
btsking  business]  of  Messrs.  Williams  &  Sons,  at  Dolgelley  and  Bar- 
moQth,  to  the  North  and  South  Wales  Bank,  on  the  31st  May.  By  this 
txinafer  £10,906  of  the  authorised  country  circulation  will  lapse,  that 
being  the  amount  of  Messrs.  Williams  &  Sons'  fixed  issue. 

Messrs.  William  Footner  ^  Son  announce  that  they  have  transferred 
the  banking  business  conducted  at  Bomsey  in  the  name  of  their  firm  for  the 
last  sixty-six  years  to  the  Wilts  and  Dorset  Banking  Company,  who  opened 
their  branch  office  in  Bomsey  on  the  26th  May. 

Messrs.  Saxton  Brothers  aimoance  that  thoy  have  concluded  arrange- 
ments for  the  transfer  of  the  business  of  the  Market  Drayton  Bank,  car- 
ried on  by  them  during  the  last  twenty  years,  to  the  Midland  Banking 
Company  (Limited)  on  the  1 7th  May,  such  a  course  being  deemed  conducive 
to  the  interests  of  the  proprietors. 

Austin  Bidwell,  George  Bidwell,  Edwin  Noyes,  the  three  principal 
operatom  of  the  extensive  forgeries  on  the  Bank  of  Engluid,  are  now  in 
isfe  custody  in  New^te,  and  are  undergoing  various  examinations  before 
the  Lord  Mayor  previous  to  their  committal  for  trial. 
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TENDERS  FOR  BILLS  ON  INDIA. 

Tendbbs  for  £700/X)0  in  bills  on  India  were  reoeiyed  on  the  7th  of  May, 
at  the  Bank  of  England.  Tjie  amonnts  allotted  were :  To  GalcuiU, 
£614^000 ;  Bombay,  £86,000 ;  and  Madras,  nil.  The  minimum  was  fixed 
at  la,  10i<L  Tenders  on  Calcatta  at  Is.  10f<2.  will  receive  about  20  per 
cent.,  and  above  in  fnll ;  and  on  Bombay  at  that  price  in  full.  These  le- 
Bults  exhibit  a  somewhat  less  demand  for  the  means  of  remittance  to  the 
East. 

Tenders  for  £700,000  in  bills  were  also  received  on  the  21st  May.  The 
amounts  then  allotted  were:  To  Calcutta,  £613,500;  Bombay,  i^,5(IO ; 
and  Madras  nil.  The  minimum  was  fixed,  as  before,  at  Is.  lOidL  Tenden 
on  Calcutta  at  Is,  lOf  d.  will  receive  about  36  per  cent.,  and  above  in  M; 
and  on  Bombay  at  that  price  in  full.  A  further  diminution  in  the  demand 
for  the  means  of  remittance  to  the  East  is  thus  apparent. 


MERCANTILE  SUSPENSIONS. 


May  1.  Messrs.  Emil,  Oppert  and  Company,  merohants,  Great  Win- 
chester Street.    Liabilities,  ;£4  2,000. 

May  15.  Mr.  Thomas  Baxendale,  merchant,  Ashton-under-LyBe. 
liabiUiiee  estimaiad  at  £26,749. 

May  16.  Messrs.  Neumann,  Guigold  and  Company,  merchanis^  Si 
Mary  Axe.    Liabilities  about  £300,000. 

May  21.    The  Pepsine  Oil  and  Paint  Company  (in  liquidation.) 


Pomterg  Intelligjentje. 


MONETARY  REVIEW  FOR  THE  MONTH  OF  MAY. 

It  was  always  considered  that  the  month  of  May  would  be  a  period  of 
difficulty  in  the  Money  Market.  And  this  has  in  reality  proved  the  case. 
The  tendency  to  withdraw  gold  from  the  Bank  for  abroad,  the  rise  in  the 
official  mininvum  from  4^  to  6  per  cent.,  the  panic  at  Vienna,  Odessa,  and 
Constantinople,  and  the  disturbance  at  Berlin,  have  not  been  without  their 
adverse  influences.  And  last,  not  least,  the  fall  of  M.  Thiers  and  elevation 
of  Marshal  MacMahon,  have  created  another  change  in  the  politica  sitoa- 
tion  of  Ii^nce,  the  effects  of  which  have  yet  to  be  realised. 

The  markets  for  general  securities  during  the  early  part  of  the  month 
manifested  very  dull  symptoms,  the  unfavourable  nature  of  the  adnoes 
received  from  the  .Continent  and  South  America  influencing  sales. 

Foreign  Bonds  were  freely  disposed  of  on  the  doubtful  values  reoeiTed 
from  tiie  Continent,  and  a  general  relapse  took  place. 
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Eogllsh  railway  shares  were  also  offered  to  a  large  extent  for  provincial 
acooQnty  and  reduced  quotations  had  to  be  submitted  to.  The  usual  bi- 
monthly adjustment  then  intervened,  and  although  stock  was  found  to  be 
generally  oversold  in  connection  therewith,  the  aspect  of  the  various 
de^iartments  continued  to  be  unsettled ;  the  disturbed  state  of  the  Money 
Harket,  the  heavy  withdrawals  of  gold  for  Germany,  and  the  aspect  of 
political  affairs  on  the  Continent,  all  being  circumstanoes  to  create 
weakness. 

On  the  7th  May,  the  Bank  directors  decided  on  making  an  advance  of  i 
per  cent,  in  the  Bank  rate,  which  was  followed  by  a  further  advance  of  i  per 
eeni  on  the  10th.  These  changes,  with  the  panic  which  then  existed  on  the 
Austrian  and  German  Bourses,  had  a  very  depressing  influence  on  the 
markets,  more  especially  in  the  foreign  departments.  Turkish  bonds  were 
wld  to  a  large  extent  at  a  reduction  of  2  and  3  per  cent.  English  railway 
ihaies  also  suffered  to  the  extent  of  1  to  2  per  cent.  In  the  American 
market  there  were  large  sales  of  Atlantic  and  Great  Western  Railway 
Third  Mortgage  Bonds  and  Erie  Bailway  shares,  which  experienced  a 
kavy  decline. 

Utterly,  however,  a  decidedly  more  healthy  tone  prevailed,  the  further 
advance  of  1  per  cent,  made  in  the  Bank  rate  on  the  17th  having  had  a 
rerj  favourable  effect  upon  foreign  exchanges.  This,  with  the  cessation  of 
the  German  demand  for  gold,  the  easiness  of  the  Money  Market,  and  the 
dflsing  of  heavy  ^  bear "  engagements,  caused  a  sharp  rebound  to  take 
plaeein  all  securities,  the  upward  movement  being  assisted  by  the  favour- 
able upshot  of  the  recent  political  crisis  in  France  through  the  deposition 
of  M.  Thiers  and  the  elevation  of  Marshal  MacMahon,  and  quotations  now 
current  are,  as  a  general  rule,  the  highest  of  the  month.  Consols  have 
steadily  advanced  the  last  few  weeks  on  the  absorption  of  stock  by  the 
pnrchases  made  on  behalf  of  the  Sinking  Fund,  and  are  as  good  as  93i  to 
93i  for  money,  and  94  for  the  June  account. 

The  most  important  financial  operation  of  the  month  has  been  the  issue 
of  £7,600,000  ordinary  stock  of  the  Grand  Trunk  Eailway  of  Canada, 
which  has  met  with  a  very  favourable  reception,  and  has  been  dealt  in  at 
Itolj  premium. 


THE  STATE  OF  TEADE. 
Kot  much  activity  has  been  apparent  in  the  various  markets.    Through- 
out Laiiicashire  the  rate  of  money  has  been  against  business,  but  now  it 
appears  that  6  per  cent,  having  settled  the  export  of  gold  and  the  drain  to 
Gomany,  there  will,  in  the  course  of  a  week  or  two,  be  a  partial  recovery. 


HOTICES  TO    COBSESPONDEHTS. 

Webftrearnuiffedin  ftxtaaetoiMne  a  Doable  Number  in  February  and  Angnfit,  instead  of,  as 
faRDieriT  {A  ICay  and  November.  This  has  been  rendered  necessary  by  the  great  increase  of 
theusettDgs  ofthe  Banks  and  DisoovntOompanies,  which  will  be  slwm  oarelnlly  collected 
is  thepam  of  the  Bank^n*  Magwrime.  Correspondents  will  please  forward  oommnnica^ 
tioBs  aadnsaed  to  the  Editor,  No.  8,  Blxohin  Lanes  subscriptions  and  ordora  to  Messrs. 
-         -      ■  iWaU. 
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BANK  OF  FRANCK. 

OEBBITOB. 


Oaih  in  hand  and  is 

branch  banks 
Commercial  bUls  over- 

dne       

Commercial  billi  dii- 

ooonted,  not  yet  due 
Do.  prolonged  bylaw... 
Treaaiiry  bondi 
Gommerolal  bills, 

branch  banks 
Advances  on  deposits 

ofbnlUon      

Do.  in  branch  banks  ... 
Do.  in  French'  public 

seooiities 
Do.  by  branch  banks ... 
Do.  on  railway  shares 

and  debentures 
Do.  by  branch  banks... 
Do.  on  Credit  Fonoier 

bonds  

Do.braaohei    

Do.  to  the  State  (Con- 

TontionJunelO,  1867) 
Government  stock  re- 
serve    

Do.  disposable 

Eentes     Immobilisies 

(law  of  June  0,  1867) 
Hotel  andft]m.ofBank, 

and  landed  property 

of  branches  ... 
Bzpenses  of  manage- 
ment     

Advance  to  the  City  of 

Paris  Feb.  11, 1871 ... 
Sundries  

Total         ... ». 


Ifay  1. 


r.  c. 

811.814^468  87 

4,139.171  47 

461.436.988  04 

10.126,000    0 

1,928.062.600   0 

433,941^100    0 

27,787,400    0 
8,174,000    0 

28.662,300    0 
16.940,160    0 

20,451.700    0 
16,460.800    0 

4,771,600    0 
629,600    0 

60,000,000    0 

12,980,760  14 
66,460,668  81 

100,000,000    0 


7,794,047    0 

2,664,533  76 

3.900,000    0 
99,939,863  42 


May& 


3.426.168.4<0  61 


y.  c 

814.963,193    1 

900,462  72 

466,662,798  87 

10.126,000    0 

1,238,062,600    0 

424,684.042    0 

27.272.000    0 
3,093,800    0 

28.477,400    0 
16.169.860    0 

20,674,800    0 
16.690,100    0 

4^761.600    0 
629.100    0 

60,000,000    0 

12,980,760  14 
66,460,668  81 

100,000,000    0 


7.793.969    0 

2,712,060  38 

3,900,000    0 
94.726,186  77 


VajlS. 


r.         c.l 

814,109.770  58; 

230.92141 

499,767.735  SI 

10.125.000   0 

1.228,062,500   0 

420.325.133  0 

19.314,500   0 
3.063.600  0 


28.9^200   0     ■ 

16,297,950   01    ■ 

2r).52I.e0O   0 
16.739.300  0 

4^748.400   0 
634.700   0 

60.000,000  0 

12.980,750  14 
68.400.568  81 

100.000,000   0 


7.796,689   0 

2.782,664  9S 

8,900.000  0 
60.638.478  14 


3,440.783.001  70 1 3.397.424.361  8? 


DEBTOR. 


OapitaloftheBank  ... 

Profits  in  addition  to 
Capital  (Art.  8,  Law 

.  of  June  9. 1867)       ... 

Reserve  of  the  Bank 
and  its  branches    ... 

Reserve  of  landed  pro- 
Special  Reserve 

Notes  in  circulation  ... 

Bank-notes  to  order 
and  receipts  payable 
at  sight         

Treasury  account  cur- 
rent, creditor... 

Current  accounts,  Paris 

Do.  branch  banks 

Dividends  nay  able     . . . 

Arrears  of  securities 
transfered  or  deposited 

Discounts  and  sundry 
interests        

Re-discounted  the  last 

.  six  months    

Bills  not  disposable    . . . 


losses  on  prolonged  bills 
Sundries  ... 

Total  ... 


Kay  1. 


182,600,000  0 


7,663,708  18 

22,106,760  14 

4.000,000   0 

24,364,209  97 

2,816,648,636    0 

9,681,226  44 

137.023.648  68 

139,063.294  27 

26.960,019    0 

1,716,990    0 

6,243.960  20 

26,441.666    1 

4,961,684  76 
10,682.437  13 

8.720.862  22 
710,647  62 

8.4a6.168w440  61 


Mays. 


182,600i000    0* 


7,663,706  18 

23,106,760  14 

4,000.000   0 

2^364,209  97 

2,792,349,720    0 

8,006,692  80 

99 
76 
0 
0 

3 

80 

76 
61 

82 
05 


123.904,242 

197.118.662 

28,306,101 

1,656,340 

4i290.029 

26,926,847 

4.951.584 
3,219,416 

8,720,862 
1,606.026 

3.440.788.001  70 


M^16. 


».         c 
182,500,000  0 


7,653.708  18 

22,105,750  14 

4.000,000  0 

24,884,209  97 

2,792,439,820   0 

8,725,895  6S 

100.885.483  H 

176,290,160  15 

29.090.271    0 

1,536,649   0 

8,876.073  67 

27,910,167  93 

4,961,684  75 
1,781,164  63 

8,720.863  21 
1,683.061  14 

8^897.484,861  a 
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Account,  parinant  to  the  Act  7th  and  8th  of  Yiotoria,  cap.  32,  for  the  Weeks  endiss  as  follows: 

ISSUE  DEPARTMENT. 


1873. 
April  30. 

1873. 
May  7. 

1873. 
May  14. 

1878. 
May  SI. 

Notes  Issued       

£ 
£36.238.175 

£ 
36.800,295 

£ 

35.334.370 

£ 
3&,763,186 

government  debentures        

Other  secarities  .,. 

Qold  ooin  and  bullion 

Silver  bullion 

11,015,100 
3,981,900 
21,238,176 

11,016,100 
3,984,900 
20.800.296 

11,016.100 
3,934,900 
20,334^70 

11,016,100 
3,981,900 
19,763,185 

38,238,176 

36,800.295 

35,331,370 

34,753,186 

BANKING  DEPARTMENT. 

1873. 
April  30. 

1873. 
May  7. 

1873. 
May  14. 

1873. 
•blHf  21. 

Proprietors*  capital      

Public  deposits  (Inoladinff  Ezeheancr. 

Debt,  and  Dirldend  Aecountt). 

Other  Deposits    

SoTenday  and  other  bills      

£ 

14,563.000 

3,167,208 

12.781,007 

19,308.520 

394,103 

£ 

14.653,000 

8.182,177 

12,642.101 

18,134,337 

419,396 

£ 
14,663.000 
8,199,483 

12,666,278 

18,661,803 

386,566 

£ 

14.653,000 

3,208,9«> 

12,359,060 

17,810,666 

394,181 

60,183.838 

48,931,010 

40.866,120 

48,325,896 

Goyernment    Securities    (iaclnding 

Dead  Weight  Annuities)     

Other  Securities 

Notes         

Gold  and  Silver  coin     

13,380,963 

26,803.478 

10,068.475 

925,922 

13,380,963 

25,272,390 

9,412,490 

865,167 

13,380.963 

26,701,405 

9,351.480 

832,183 

13,384.026 

24.860.913 

9.111,096 

069,863 

60.183.838  '    4S.931,010 

49.266.120 

48.826.896 

THE  EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto  — 
Ant^eip  and  Brussels,  ditto  ■ , 

Paris,  short  

Ditto    3  months 

Marseilles,  ditto 

Hamburgh,  ditto 

Berlin,  ditto  

Leipsic,  ditto        

Prankfort-oii-the-Main,  ditto  . 
Petersburgh,  ditto 
Copenhagen,  ditto 

Vienna,  ditto        

Trieste,  ditto        

Zurich  and  Basle,  ditto... 

Madrid,  ditto       

Cadis,  ditto 

Seville,  ditto        

Barcelona,  ditto 

Malaga,  ditto       

Granada,  ditto     

Ssntandor.  ditto 

Zaragoxa,  ditto 

BUboa,  ditto        

Genoa,  Milan,  Leghorn,  ditto . 

Venice,  ditto        

Naples,  ditto        

Palermo  and  Messina,  ditto    . 

liisbon,  90  days 

Oporto,  ditto        ...      •... 
wo  Janeiro,  60  days      ... 


May  2. 


May  9. 


12 
12 
12 


U 
St 
3* 


26  72t 

26  46 

25  77i 

26  77i 
20  50 

6  25 

G  261 
119  i 

9  2i 
11  '22\ 
11  22i 
25    75 

47 

48 

474 

48 

47 

47 

47f 

47* 

47J 
30      71 
30      74 
30      U 
30      74 

53 

53 


12  1 

13  34 
12  34 
25  724 
25  474 
25  80 

25  824 
20  52 

6  25 

6  254 

not 

3IJ 
9  22 
11  224 
11  224 

26  75 
47 
48 
48 
48 
46| 
47 
471 

m 

474 

28  65 

29  65 
29  65 
29  65 

53 
63 


May  16. 


12 

12 
12 


PRICES  OF  BULLION. 


Foreign  Gold  in  Bars  (Standard) 
'Mexican  Dollars 

rer  iu  Bars  (Standard)     ... 


Per  Oz. 
£  s.  d. 
3  17  10 
0  4  lit 
0       llf 


Per  Oz. 
£  s.  d. 
3  17  10 
0    4  114 
0    4  llf 


14 
44 
44 

25  80 
25  66 
25    9) 

25  90 
20    63 

6    254 

6    254 

1191 
314 

9  23 
11  80 
11    80 

26  75 
47 
48 
471 
471 
464 
47 
474 
47 
474 

30  10 
30  10 
30  10 
30    10 

684 

634 


Per  Os. 
£  s.  d. 
3  17  10 
0    4  111 
0    4  114 


May  23. 


12 
12 
12 


6i 


26  80 

26  90 

25  924 

25  f5 
20  62 

6  2oV 

6  26i 

119$ 
314 

0  22 

11  46 

11  45 

26  75. 

m 

484 
474 

48 

47 

474 

474 

474 

474 
29    85 
29    85 
29    85 
29    86 

63 

634 


Per  Os. 
£8.  d. 
3  17  10 
0    4  1» 
0   4U|' 
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PunuAmttothe  Act  7  if  S  Vietoriaf  e.S8;  extraetedfrom  the  Lomdom  Gazuite. 
PRIVATE    BANES . 


NAME  OF  BAKK. 


Author- 
ized 
Issue. 


I  AahfordBank    < 

a  AjleBbnrj  Old  Bank 

3  Baldock  and  Biggleswade  Bank 

4  Barnstaple  Bank    

5  Bedford  Bank 

^  Bicester  and  Oxfordshire  Bank 
7  Boston  Bank— Garfit  and  Co.  ... 

^  Boston  Bank — Gee  and  Co....... 

9  Bridgwater  Bank  

10  Bristol  Bank  

1 1  Broseley  and  Bridgnorth  Bank   ...I 

>^  Buckingham  Bank ' 

U  Burj  and  Suffolk  Bank 

H  BanbnzyBank    

^5  Banbury  Old  Bank    

>^  Bedfordshire  Leighton  BuizardBk. 

17  Brecon  Old  Bank  

iS  Brighton  Union  Bank 

>9  Burlington  and  Driffield  Bank 

to  Bury  St.  Edmund's  Bank 

21  Cambridge  Bk.— Mortlock  &  Co. 
'^  Cambridge  and  Cambridgeshire Bk. 

*3  Canterbury  Bank  

H  Colchester  Bank 

^5  Colchester  and  Essex  Bank 

'^  Cornish  Bank— Tweedy  &  Co.   ... 

'7  City  Bank,  Exeter 

'^  Craven  Bank — Alcocks  &  Co.  ... 
^9  Derby  Bank— Messrs.  Eyans  &  Co. 

y^  Derby  Bank— Smith  and  Co 

3'  Derby  Old  Bank 

3*  DcTiaes  and  Wiltshire  Bank 

33  Dailington  Bank  

34  DcTonport  Bank    

35  Dorchester  Old  Bank    

3^  East  Cornwall  Bk. — Robins  &  Co. 

37  East  Biding  Bank — ^Bower  &  Co. 

38  Essex  Bk.  &  Bishop's  Stortford  Bk. 

39  Exeter  Bank 

40  Farnham  Bank 

4*  FaTcrsham  Bank  

♦*  Godalming  Bank ^ 

♦3  Guildford  Bank 

4^  Grantham  Bank— Hardy  and  Co.. 
45  Hull  &Kingston-npon-Uull Bank. 
^  Huntingdon  Town  &  County  Bank 

♦J  Harwirh  Bank   ' 

4*  Hertfordshire,  Hitchin  Bank  

49  Ipswich  Bank -.• 

5^  Ipswich  &  Needham  MarketBank. 
5^  Kentish  Bank— Mercers  &  Co.  ... 

52  Kington  and BadnorshireBank  ... 

53  Kaaresborougli  Old  Bank  

S4KBndalBank r'>*-' 


AVERAGE  AMOUNT. 


March  29. 


£ 

11,849 
48,461 
37,223 
17,182 
34,218 
27,090 
75,069 
15,161 
10,028 
48,177 
26,717 
29,657 
82,362 

43,457 
55.153 
36,829 

68,271 

33,794 

ia,745 

3,201 

»5,744 
49,916 
33,671 
25,082 
48.704 
49,869 
21,527 
77,154 
13,332 
41,304 
27,237| 
20,674 
86,2i8] 
10,6641 
48,807! 
112,280, 

53,392 
69.637 
37,894 
14,202 
6,681 
6,322 
14,524,; 
30,372;i 
I9,979|l 

56,59* : 

5,''78'' 
38,764 
21.901 
80,699 

19,895 
26,050 
21,825 
44,663 


£ 

12,129 

19.133 
15,411 

2,655 
29,171 

14,083 
68,635 
12,500 
7,020 
i9»8o5 
13,740 
18,291 
37,812 

23,079 
18,700 

33»697 
24,988 
19,157 
12,443 
1,911 
I3»444 
41,843 
19,396 
12,308 

23,515 
31,422 
12,008 
77,377 
11,128 
36,060 
27,477 

5,063 
85,605 

5.435 
35,224 
76,557 
53.644 
34,804 
17,767 

5.^52 

5,276 

5."«> 
10,337 
19,948 

19,544 
26,689 

4.542 
30,312 
15,149 
45.742 
14,765 
18,718 
21,143 
44.651 


April  6. 


April  12. 


£ 
14,300 
19,761 
15,646 

a,757 
30,596 
14,317 
74.a35 
13,445 

7,693 
21,762 
13,880 
19,345 
38,831 
23,602 

18,954 
33,151 
28,847 
21,528 
12,301 

1,865 
13,647 
42,435 
11,397 
13,758 
25,688 
31,818 
12,444 
76,457 
11,953 
37.950 
27,733 

5,345 
88,210 

5,316 
36,634 

76,793 
54,270 

36,85? 
18,815 

5.659 
5,818 

5.134 
11,249 

22,109 
20,577 
26,088 

4.815 
30,716 

I5»307 
46,934 
15.646 
19,610 
21,264 
45.145 


£ 
12,027 
20,336 
16,225 

2,715 
31,901 
15,121 
78,476 
13,56a 

7,339 
21,801 
14,040 
19.347 
38.317 
23,219 
18,922 

33,951 
32,728 

21,520 
12,316 

1,752 
13,680 
42,180 
22,120 

13.324 
25,900 

32,145 
12,455 
76,324 
11,993 
38,865 

25,694 
5,131 
85.955 
5,123 
37,904 
80,239 
53,205 
36,598 
18,983 

5,779 

5,968 

5,*i8 

11,275 

23,478 

19.767 

27,213 

4,618 

31,097 

15,665 

46,944 

16,770 

20,524 

21,610 

45,216 


April  19. 


£ 
10,550 
21,015 
16,648 

2,760 
32,366 
15,300 
73,386 
12,745 

7,390 
20,546 

15.196 

20,693 
55,568 
22,645 
19,225 
33,806 
34.730 
21,092 
12,637 
1,569 
13,356 
43,060 
22.033 
13,006 
26,690 
32,306 
12,197 
77,255 
11,389 
38,831 
26,219 

4,997 
84,148 

4»937 
37,680 

80,434 
49,826, 

35,42* 

18,534 

5,975 

5.716 

5,280 

11,195 

24,845 

19*692 
28,534 
4,548 
31,395 
14.926 

46,937 
16,485 
20,636 
22,370 
I  42f87- 
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WEEKLY   RETURKS  OF   BANKS  OF   ISSUtS. 


NAME  OF  BA.NK. 


55  Leeds  Bank  

56  Leeds  Union  Bank  ....« 

57  Leicester  Bank 

58  Lewes  Old  Bank 

59  Lincoln  Bank 

60  Llandovery  Bank&  LlandiloBank 

61  Loughborough  Bank > 

6i  Ljmington  Bank 

6)  Lynn  Regis  and  Lincolnshire  Bank 
64.  Lynn  Regis  and  Norfolk  Bank.., 

65  Macclesfield  Bank 

66  Merionethshire  Bank 

67  Miners*  Bank 

68  Monmouth  Old  Bank 

69  Newark  Bank  

70  Newark  and  Sleaford  Bank  

71  Newbury  Bank 

72  Newmarket  Bank 

73  Norwich  and  Norfolk  Bank 

74  Naval  Bank,  Plymouth  

75  NewSarumBk. — Pinckneys,Bro8. 

76  Nottingham  Bank    

77  Oswestry  Bank     

78  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

81  Pease's  Old  Bank,  Hull  

8*  Penzance  Bank    

83  Reading  Bank — Simonds  &Co.... 

84  Reading  Bk. — staph6Bi,Biandy&Go. 

85  Richmond  Bank,  Yorkshire   

86  RoystonBank  

«7  Rye  Bank 

88  Saffron  Waldon  & NorthEsscxBk. 

89  Salop  Bank  

90  Scarborough  Old  Bank   

91  Shrewsbury  Old  Bank 

92  Sittin^bourne  and  Milton  Bank... 

93  Southampton  Town  &  County  Bk. 

94  Southwell  Bank    

95  Stamford  and  Rutland  Bank  ... 

96  Shrewsbury  andWelsh  Pool  Bank 

97  Taunton  Bank 

98  Tavistock  Bank  

99  Thombury  Bank 

103  Tiverton  and  Devonshire  Bank.. 
101  Thrapstone  and  Kettering  Bank, 
loa  Tring  Bank  and  Chesham  Bank , 

103  Towcester  Old  Bank    

104  Union  Bank,  Cornwall  

105  Uxbridge  Old  Bank 

io6  Wallingford  Bank 

107  Warwick  and  Warwickshire  Bank 

108  Wellington  Bank,  Somerset  .. 

109  West  Riding  Bank 

no  Whitby  Old  Bank   

X 1 1  Winchester, Alresford  & AltonBk. 

n  2  Weymouth  Old  Bank  

113  Wirkg^'orth  and  Derbyshire  Bk 


Aathor* 
Ized 
Issue. 


£ 

130.757 

37,459 

32,3-2 

44,836 

100,342 

3»,945 

7.359 

5,038 

42,817 

13,917 

15,760 

10,906 

18,688 

16,385 

28,788 

51,615 

36,787 

23,098 

i05,5»9 

27,321 

31,047 
18,471 

34,391 
13,183 
11,852 
48,807 
11,405 
37,519 
43,271 

6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43,191 

4,789 
^5,359 
14.744 
31,85^ 
25,336 
29,799 
13,4^1 
10,026 

I3»47c 
11,559 
13  53' 
10,801 
17,003 
25,136 
17,064 

30,504 
6,528 
46,158 
14,258 
25,892 
16,461 
37,602 


AVERAGE  AMOUNT. 


March29. 

Aprils. 

April  12. 

April  19. 

£ 

£ 

£ 

£ 

125,200 

129,843 

131,403  ;i32,oi« 

35,611 

37.470 

37.356 

37.155 

26,909 

28,351 

29,106 

29,064 

21,211 

22,238 

23.307  1  -3,9*8 

96.571 

102,295 

102,399 

95,028 

20,157 

•19.358 

19,394 

23,011 

7,742 

7.499 

7,127 

6,801 

2,368 

2,496 

1.544 

2,58; 

26,077 

26,816 

28,366 

28,213 

10,369 

10,769 

"»W7 

11,169 

10,330 

10,476 

10,822 

10,581 

4.86Z 

5.447 

6,995 

7.348 

18,050 

i8,6ox 

17,67c 

18,050 

2,560 

2,520 

2,592 

2,54* 

21,232 

22,969 

23.319  1  »3,r^! 

44,539 

47,162 

47,662 

50,  iW 

11,439 

11,681 

11,680 

11,772 

15.480 

16,415 

14,861 

14,9^0 

77,112 

81,583 

82,493 

'81.601 

21,349 

21,767 

",383 

22,3S» 

5,075 

5.037 

5,040 

5,411 

31,210 

31,785 

29.344 

29,080 

7,901 

7.262 

7,5»7 

7,734 

29*375 

29,793 

29,891 

28.403 

9,179 

9.914 

10,370 

I0,ICI 

6,905 

7,285 

7,752 

7,976 

48  995 

50,962 

48,196 

4^98« 

8,875 

8,999 

8,672 

7.955 

20,512 

21,378 

21,850 

21.615 

23.290 

»3.745 

23,833 

23,119 

7,oc8 

7,131 

6.520 

6,387 

8,306 

8,639 

8.373 

8,290 

7,730 

9,012 

8,502 

8,232 

18.035 

19.205 

19.558 

I9i734 

5.444 

5.376 

5,654 

5,675 

24.463 

24,446 

24,440 

24,465 

26,691 

26,103 

15.374 

25,000 

1.985 

2,008 

2,030 

1.943 

7,480 

8.315 

8.550 

8,292 

9,729 

9,676 

10,719 

10,430 

14.206 

14,515 

14.819 

15.51* 

as. 795 

23.931 

14.440 

24,517 

3,975 

3.831 

3.647 

^'Vl 

8,603 

9.698 

9.545 

9.618 

7,510 

7.996 

7.980 

8,117 

7,189 

7,105 

7.599 

7,860 

11,190 

11.275 

11.475 

11.136 

12,252 

12,504 

13.124 

13.515 

5.220 

5,128 

4,920 

4.«38 

7,145 

7.412 

9.697 

8,796 

6,261 

6.634 

7,100 

6,815 

4,139 

4.268 

4,264 

4,16c 

22,272 

22,206 

21,989 

2i,4b* 

3,575 

3,142 

2,868 

2,692 

45,949 

47,073 

46.877 

^HV 

14,115 

14,278 

14,022 

'V^t^ 

,     9.113 

9,229 

9,222 

8,9H 

10,348 

11,176 

11,768 

12.1^5 

;  36,937 

uigiti 

36,073 

:edby  VjC 
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NAME  OF  BANK. 


114  Wisbeach  and  Lincolnshiro  Bank 

115  WiTeliscombe  Bank 

116  Worcester  Old  Bank  

117  Yarmouth  and  Suffolk  Bank... 

118  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

119  York  Bank   ^ 


Anthor* 
izod 
lasue. 


£ 

59,713, 

7,6o2| 
87,4481 

13,229' 
46,387 


AVERAGE  AMOUNT. 


March  29.    Aprils.      April  12.    April  19. 


£ 

36,182 
2,285 

37,960 

30,570 
7,147 

34,>04 


£ 
36,675 

2,070 
39.ao7 
30,753 

7,858 

35,623 


£ 

37,810 

2,058 

40,928 

31,579 
8,190 

37,543 


JOINT  STOCK  BANKS. 


1  Bank  of  Westmoreland 

2  Barnslejr  Banking  Company    

I  Bradford  Banking  Company    

4  Bank  of  WhitehaTen 

5  Bradford  Commercial  Banking  Co. 

6  Burton,  Uttoxeter,  and  A8hN)um 

Union  Banking  Co 

7  Chesterfield  &  N.Derbysh.  Bk.  Co. 

8  Camberland  Union  Banking  Co.... 

9  CoTcntr  J  and  Warwickshire  Bk.  Co. 

10  CoTentry  Union  Banking  Company 

11  County  of  Gloucester  Banking  Co. 

12  Carlisle^  Cumberland  BankingCo. 

13  Carlisle  City  and  District  Bank 

14  County  cf  Stafford  Bank    

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co 

17  Darlington  Dist. JointStockBk.Co. 

18  Gloucestershire  Banking  Company 

19  Halifax  Joint  Stock  Bank 

20  Hnddersfield  Banking  Company... 

21  Hull  Banking  Company   

22  Halifax  Commercial  Banking  Co... 

23  Halifax  &  Hnddersfield  Union  Bk. 

24  Helston  Banking  Company 

25  Knaresborough  and  Claro  Bk.  Co. 

26  Lancaster  Banking  Company  

27  Leicestershire  Banking  Company... 

28  Lincoln  and  Lindscy  Banking  Co.. 

29  Leamington  Priors  and  Warwick- 

shire Banking  Co 

30  Ludlow  and  Tenbury  Bank 

31  Moore  &  Bobinson's  Notts.  Bank... 
j2  Nottingham  and  Notts.  Banking  Co. 
3j  North  Wilts  Banking  Company  ... 

34  Northamptonshire  Union  Bank  ... 

35  Northamptonshire  Banking  Co.  ... 

36  North  and  South  Wales  Bank , 

37  Fare's  Leicestershire  Banking  Co.. 

38  Shefiield  Banking  Company 

39  Stamford, Spalding &BostonBk.Co 

40  Stackey's  Banking  Company   

41  Shropshire  Banking  Company 

42  Stourbridge  and  Kidderminster  Bk. 

43  Shefiield  and  Hallamshire  Bank 
H  Sheffield  &RotherhamJt.  Stock  Bk. 
H  Swaledale  and  Wensleydale  Bank.. 

46  WoWerhampton  &  Staffordsh.  Bk 

47  Wakefield  and  Bamsley  Union  Bk. 
4S  WhitehaTen  Joint  Stock  Bank 


12,225 
9,563 
49,292 
32,681 
20,084 

60,701 
10,421 
35,395 
28,734 
16,251 

144,352 
25,610 
>9,972 

37,696 
20,093 

26,134 
155,92c 
« 8,534 
37,354 
^9,333 
»3,733 
44-137 
»,50i 
28,059 

64,3  >» 
86,060 
51,620 

13,875 
10,215 

35,815 
29,477 
63,939 
84,356 
26,401 

63,951 
59,300 

35,843 
55,721 
356,97^ 

47,95 » 
56,83c 

23*524 
52,496 
54,372 
35,378 
14,604 
31,916: 


12,218 
9,749 
47,929 
31,461 
20,649 

51,860 
10,298 
35,310 
16,204 
16,608 

96,694 
24,271 

19,897 
8,062 

33,519 
21,275 
27,314 
'42,103 
17,507 
33,935 
28,351 
13^045 
40,829 

1,491 
27,371 

62,979 
64,567 
47,864 

10,645 

7,650 

32,708 

27,295 
37,630 
61,263 
»i,937 
66,953 
58,380 

36,358 

52,777 

13x8,296 

39,440 
46,226 
22, 547 
52,676 

53,59« 

20, 360 

14,021 
28,765 


11,970 

12,204 

9.302 

9.341 

51,131 

49,647 

31,860 

31,815 

21,095 

19,649 

.'53,629 

55,831 

10,578 

10,523 

35,917 

34,045 

17,342 

16,625 

16,072 

16,673 

100,761 

101,472 

24,07a 

24,067 

19,840 

20,198 

7,185 

8,091 

36,615 

39,805 

19,855 

18,710 

28,138 

25.476 

147,709 

150,946 

17,646 

17,870 

33»  254 

35,234 

30,040 

29,588 

»3,539 

13,555 

42,025 

41,510 

1,500 

1,501 

28,225 

27,380 

63,631 

65,380 

68,065 

72,406 

51,950 

53,492 

11,285 

12,213 

7,854 

7,877 

36,4*5 

37,388 

»7,870 

27,838 

38,494 

39,700 

65,440 

66,056 

22, 793 

^3,895 

64,221 

58,625 

59,228 

58,927 

36,572 

35,829 

56,029 

57,711 

328,390 

337,715 

43,169 

43,010 

48,580 

48, 195 

24,242 

24,773 

54,598 

51,764 

53,384 

53,396 

21,100 

24,122 

14,478 

14,222 

29,612 

30,786 

£ 
38,122 
2,084 

42,354 

30.594 

8,195 

38,028 


12,125 
9,528 
48,128 
3»,5o8 
18,710 

55,546 
9,809 

33,»37 
16,470 
15,116 

99,571 
23,921 
19,830 

8,221 
38,288 
19,501 
23,512 
151,004 
17,898 
35.770 
28,003 
13,590 
40,875 

1,486 
27,692 

64,315 
72,670 
49, 228 

11,928 

8,709 
34,753 
27,870 

40,313 
66,186 
22,585^ 

58,535 
59,167- 
33,66^. 
51,660. 

337,477 
44,635 
48,83a 
22,482. 
50,693 
53,^05 
25,446 
14.157* 
30,88s. 
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WSBKLT  AETUAlfS  Of   BANKS  Ot    I88CI. 


NAMBOFBANK. 


Aatbor- 
ised 
lasne. 


49  West  of  Eng.&  S. Wales  DistrictBk. 

50  Wilts  &  Dorset  Banking  Company 
5  f  West  Riding  Union  Banking  Co.... 

51  Whitcbnrch  and  Ellesmere  Bk.  CoJ 

53  Worcester  Citj  and  Coanty  Bk.  C0.I 

54  York  Union  Banking  Company  ...' 

55  York  City  and  County  Banking  Co. 
5^  Yorkshire  Banking  Company | 


£ 

83.535i 
76,i6» 

34*029 
7,475 
6,848 

7i,*4ol 
94.695 
«»a.532 


ATSRAGSAJIGCr. 


Xard&a».i   ApcflS.  iifdiai 


£ 
82,412 
76,15s 
34.001 

4,010 

8S0 

7»,*oi 

9«.764 

1*1,529 


£ 

85.333 
76,235 

34.555 

4Hao 
1,180  i 

71.93*  . 

93.«97  'f5»«5< 
iaa,739  .121,49:^ 


i 
4.«« 


7i,iii  I 


<rifi(l^  anil  »tottb  Cirntlation  ISittanA 

Average  Oireulation,  and  Coin  held  by  the  Irish  and  Sgovch  BinuMifl 
weeks  ending  Saturday ^  the  l^th  day  of  April,  1873. 

IRISH   BANKS. 


HAMS  OF  BANK. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 


Authorised 
CireuUtloB . 


£ 

3.738,428 
927,667 
281,611 
343.440 
3>>,079 
852,269 


6,354.4941 


Av*raff«Ciic«laiMB  Aamc  Pm«  Wtito 


■pvards. 


£ 
1,996,400 

544,781 
216,617 
180,805 
337,855 
77*. 13* 


T«ttL 


£        I       / 
1,191,300  13,181,70c   I 


454.054 
291,852 
346,813 
394,078 
548,470 


99«,«)5 
5««i4W 
5»7.<'> :  J 
73«,«J 


Bank  of  Scotland   

Hoyal  Bank  of  Scotland   ... 

British  Linen  Company. 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.  Co... 
Cljdesdale  Banking  Co.  ••• 

Citj  of  Glasgow  Bank  < 

Caledonian  Banking  Co.  - 
Totals  (Scotch  Banks)... 


4,042,589 
SCOTCH    BANKS 

343,418 
216,451 

438,024 
374,88c 


3,»*6,597  i7,269,«7  A 


297,024 

454,346 

70,133 

i54.3»9 

274, 3»> 

72,921 

53,434 


a.749.-^» 


196,340 
217,122 
173,966 

'94»53i 
156,625 
227.510 

71,707 
140,516 
158,273 
202, c88 

29.118 


418,016 

432,811 
336,323 
486,963 
352,847 
487,892 

87,943 
«25,7I7 
326,406 
404,200 

c;6,8i6 


1,767.791  ^3»5'5>944 


614.35*;  ! 
649,933;! 
510,115  M 

6«M>5.^ 
509.472;! 

?i5,4»; 
159,*." 
IM.l)].^ 

484.«8!^ 
6c4,:l9   i 


SUMMARY  OF  WEEKLY  RETURNS  OF  BAUKS  OF 


119  Priyate  Banks   

57  Joint-Stock  Banks 


Fixedlssnes.;   March  29. 

£3,926,232  (£2,621,403 

2,738,640     2,455,833 


6,664,872!    5,077,236 


176  Totals.... 

ili>«ra^«WeeklyOlroiilatlonoflh©«eBankBfor 
the  month  ending  April  19. 1873 :- 

Private  Banks *ffil?! 

Jolnt-Stock  Banks       -  a,5oq,Z74 

Ayeraire    Weekly    Oirculation    of 
Private  and    Joint-Stock    Banks 

ending  as  above ^"f^if^*^^ 

OnaoomparisonoftheaboveMriththeRetums 

for  the  month  ending  Mar.  22, 1873,  It  shows  :— 

An inertate  In  the  notes  of  Private  ^,^,^^ 
Banks,  of  £160,186 

An<»ofww«  in  the  notes  of  Joint-S  took 
Banks,  of         118,167 


Aprils. 

£1,709,899 

2,526,396 


Annlll    ^ 
£2,79M9*W 

5,539«3^^JJ 


Total  iaorease  on  the  month 


£278,282 


5,236,295 '  M37.»?9  Ml 

And  as  compared  wilkUena 
April  19, 1871,  it  shows.— 
A  <l«er«a««  in  the  notes  of  Pri^"  j 

Banks,  of        -  ^ 

An  tscTMM  in  the  notes  cf  Joiet* 

Stock  Banks,  of     ».     -  . /^ 
Total  deerMteaseompsrtdwiUi"! 

same  period  of  lest  year   •-_;L.i 

The  following  is  the  eoiWjJJ 
the  oironlation  as  regard! (be fin*|^ 
The  Private  Banks  are  »«fce*'-i 

fixed  issues     ...      ^     -    *^ 
The  Joint-Stock  Beaks  sn 

their  fixed 


Total  sxLOflheir  flted  i«i* ' 
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AKY  OV  IRISn  AND  SCOTCH  RETUKNS  TO  APBIL  19,  1878. 


of  Circnilation  of  the  Iriah  and 
Tor  the  four  weeks  ending  April 
lad  tog^tiior,  give  the  followinsr 
'weekly  cdrcolation  of  these  Banks 
xnontb.  v  is.  : 

btion  of  ilid  Xrish  Banks  ^7,860,187 
^oa  of  tlie  Sootcb  B»nks  6,263,740 


Circulation  of  thesa  bviks 

ionth «12,6«2,927 

K  these  amounts  with  the  Retnms 
endiiie  82iid  Mf^rdi  li^st,  they  show 
the  Gircalation  of  Irish 

£111,741 

:  the  UixciilaUQn  of  Spotoh 
122.803 

AQ  on  the  montl) ,    ^^234,644 

mparQ4    with    U^e  month  ending 
,  tn^  ahow — 

e  CiroalaUoa  of  Irish  Bax^ks  i?521,419 
e  Circulation  of  Scotch  Banks  366,091 


The  fixed  issnes  of  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  SankiHs^ 
Almanac,  as  follows  : — 

6  Banks  in  Ireland,  allowed  to  issne  ...  £6,364,49^ 
12  Banks  in  Scoiland,  allowed  to  issne     2,749,271 

18  Banks  in  all,  allowed  to  issne  £0,103,766 

The  following  appears,  therefore,  to  be  the 
comparatiye  stace  or  the  circnlation  :— 
Irish  Banks  are  above  their  fixed  issne     £914,603 
Scotch  Banks  are  abo?e  their  fixed  issne  8,634,468 

Total  above  the  fixed  issne  £3,449,162 

The  amonnts  of  Gold  and  Silver  held  at  the 
head  oflices  of  the  scTeral  banks,  during  the  past 
month,  have  been  as  follows : — 
Gk)ld  and  Silver  held  by  the  Irish  Banks  £2,861,766 
Gold  and  BUver  held  by  the  Scotch  Banks  3,6^,162 

Total  of  Gold  and  SUver  Coin £6,373,907 

Being  a  decrease  of  £30,641  on  the  part  of  the 
Irish  Banks,  and  a  decrease  of  £36,467  on  the 
part  of  the  Scotch  Banks,  on  the  several  amounts 
held  by  them  during  the  preceding  month. 


ue  on  the  year £166,610 

3UIATION  OF  THE  UNITED  KINaDOM  TO  APEIL  19,  1873. 

wing  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  month  ending 

1,  1873:— 

t  Notes  for  the  month  ending  I9th  April,  as  compared  with  the  previous  month : 


(land  (month  ending  April  16) 

ks  

Banks 

March  22. 

£a4.78*,310 
3,667,173 
2,393,117 

April  19th. 

£26,968,690 
2,717,308 
2,606,274 

Increase. 

£1,176,380 
160,186 
113,167 

Decrease. 

... 

'land 

29,734,600 
6,160,937 
7,167,416 

81,183,272 
6,283.7iO 
7,269,187 

1,418,672 
122,803 
111,741 

- 

... 

Kingdom 

£42,062,963 

£43,736,199 

£1,683,216 

mparison  of  the  month  ending  April  20th,  1872,  with  the  month  ending  April  19th,  1873, 
mereoMe  in  the  Bank  of  England  circulation  of  £176,346,  a  deertoMe  in  Private  Banks  o( 
I  an  i»er«aM  in  Joint-Stock  Banks  of  £6,691,  bein^  a  total  increoie  in  Bngland  of  £116,799; 
lootland  there  is  an  increase  of  £366,061 }  and  m  Ireland  a  decrease  of  £621,419.  Thus 
lat  the  month  ending  the  19th  April,  as  compared  with  the  same  period  last  year,  presents 
of  £116,798  in  Bngland^  and  a  deereaee  of  £40,01*J  in  the  XJniUd  Kingdom. 
am  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  April  16th,  gives  an  aggregate 
both  departments  of  £23,016,118.  On  a  comparison  of  this  with  the  Return  for  the  month 
rch  19th,  there  appears  to  be  a  decreaee  of  £1,951,68-1 ;  and  antncr«a««  of  £933,430  as  compared 
me  period  last  year. 

Dok  of  specie  held  by  the  Banks  In  Scotland  and  Ireland  during  the  month  ending  19tb  April 
,907 ;  being  a  decreaee  of  £67,098,  as  compared  with  the  Betum  of  the  previous  month,  ana  an 
£173,020,  as  compared  with  the  corresponding  period  of  last  year. 


BANKING  CLEARINGS. 

TBB  FOLLOWINO  IB  THE  BBTVBM  OF  PAID  OLBABZNa  FOB  THE 


EVniKQ  APBIL  SOTH. 

' £18.540,000 

14,855,000 

14,865,000 

13,570,000 

37,758,000 

»y 17,952,000 


£112,535,000 


WEEK  EVDINa  HAY  7tH. 

Thursday    £16,200,000 

Friday     17,976,000 

Saturday     25,535,000 

Monday  16,311,000 

Tuesday 17,463,000 

Wednesday     ....     15,809,000 


£109,294,000 

WEEK  BKDIITO  HAY  21ST. 

Thursday    £48,019,000 

Friday 19,272,000 

Saturday     20,460,000 

Monday   15,819,000 

Tuesday 19,957,000 

Wednesday     ....     19,807,000 

£141,834,000 


WEEK  ENDING  HAY  14tR. 

Thursday £16,758,000 

Friday 15,090,000 

Saturday 17,136,000 

Monday     18,843,000 

Tuesday    18,710,000 

Wednesday  18,055,000 

£98,592,000 
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THE    BANKEKS'    MAGAZINE 


AND 


|0ttrnal  of  i\it  Poneg  Parket. 


JULY,  1873. 


THE  NEW  BANK  NOTES  BILL. 
The  new  measure  introduced  by  the  Chancellor  of  the  Exchequer 
for  amending  the  Bank  Act  of  1844  has  been  received  with  a 
large  amount  of  interest,  and  its  merits  have  been  warmly 
canvassed.  The  general  feeling  seems  to  be  that  the  intention 
of  the  Bill  is  unimpeachable,  but  that  it  is  not  effectually  carried 
out.  It  professes  to  remedy  the  defects  of  the  former  Act;  but 
it  is  questionable  whether  it  is  not  so  much  fenced  about  by 
proYisos  and  limitations  as  to  be  weak  and  rickety,  even  to  the 
\  '^  extent  of  failing  itself,  as  its  predecessor  has  done  before.  The 
'  -object  of  the  Act  of  1844,  as  has  often  been  said,  was  to  secure 
*e  coiivertibility  of  the  note,  and  thus  to  establish  a  mixed 
ency  of  paper  and  coin  on  much  the  same  basis  as  one  of  coin 
e.  This  object  of  the  Act  has  bjeen  entirely  secured.  No  one 
ever  for  a  moment  doubted  the  convertibility  of  our  "  legal 
ler  *'  paper  currency,  but  other  things  have  been  secured 
which  were  not  contemplated,  and  which  have  been  found 
o  means  desirable.  The  chief  of  these  is  the  feeling  of 
which  takes  possession  of  the  commercial  mind  when 
Bank  of  England's  reserve  approaches  the  neighbourhood  of 
The  intense  excitement  prevailing  for  short  periods,  in  the 
memorable  years  of  repeal  of  the  Bank  Act,  have  pain- 
ty illustrated  the  force  of  this  alarm.  And  it  was  a  deficiency 
the  Bank  Act  that  really  gave  rise  to  this.  The  Bill  pro- 
iled  a  certain  machinery  by  which  the  currency  was  expected 
rer  afterwards   to  be    automatically  self-regulating,   and   so 

fin  were  the  authors  of  the  perfection  oi  the  Act,  that  no 
cdown  was  ever  contemplated,  and  therefore  no  precau- 
YOL.  XXXIII.  44 

Digitized  by  VjOOQ IC 


578  The  New  Bank  Notes  Bill. 

tions  against  what  would  have  been  regarded  probably  as  an 
impossibility  were  taken.    But  it  is  clearly  seen  now,  and  has 
been  for  some  time  past,  that  the   original  Bill  should  have 
carried  just  such  an  apparatus  for  extraordinary  occasions  as 
is  now  sought  to  be  introduced.    The  limitation  of  the  issues 
of  the  provincial  currency,  as  well   as  that  of  the  Bank  of 
England,  was  founded  upon  the  average  of  the  three  previous 
years.     The  principle  applied  well  enough  to  country  notes,  but 
to  the  Bank  of  England,  so  differently  situated  towards^  the 
trade  of  the  country,  it  did  not  apply  so  well.     In  quiet  times 
no  harm  arose  from  the  limitation,  but  when  bad  times  set  in, 
then  the  figures  were  watched  with  feverish  anxiety.    Every 
one  was  awai*e  that  when  a  certain  point  was  nearly  reached,  the 
fate  of  the  country  depended  upon  the  decision  of  two  or  three 
Ministers,  who  might  not  be  equal  to  the  occasion.     They  might 
be  men  of  such  a  stem  virtue  that  they  would  rather  see  the 
country  perish  than  lend  themselves  to  break  the  law.     The 
difficulty  might  be  of  another  kind,  but  fortunately  we  have 
had  no  great  trouble  in  this  respect.     But  had  the  Act  contained 
some  such  provisions  as  the  new  Act  sets  forth,  all  the  illegality 
that  has  been  thought  so  scandalous  and  demoralising  would 
have  been  unknown.    Since  we  know  that  under  certain  cir- 
cumstances such-and-such  measures  become  imperative,  it  is  as 
well  that  those  measures  should  be  ready  in  legal  form  for  the 
occasion,  as  they  wiU  be  after  this  BanK  Notes  Act  has  been 
trimmed  into  workable  shape,  and  enrolled  upon  the  records  of 
the  statute  law. 

But  it  is  evident  that  the  new  Bill  is  drawn  too  much  after  the 
model  of  the  old.  It  is  based  upon  the  same  automatic  mechanism. 
The  Bank  rate  must  be  12  per  cent.,  the  exchanges  must  be 
favourable,  and  the  currency  rendered  in  some  measure  ineffec- 
tive, and  then  the  three  Mihisters  will  pronounce  the  magic 
word  which  is  to  permit  the  enlarged  issue  of  bank-notes  upon 
security.  It  is  argued  that  the  state  of  affairs  enjoined  as  pre- 
liminary, if  existing,  would  work  the  cure  without  farther  aid, 
but  that  it  is  so  extreme  a  situation,  and  one  altogether  unknown 
to  our  experience,  that  we  may  expect  the  nation  to  become 
wrecked  before  it  can  be  reached.  In  this  view  the  measure  is 
entirely  illusory.  But  it  is  clear  that  Mr.  Lowe  does  not  mean 
this.  He  is,  doubtless,  anxious  to  assume  as  little  responsibility 
as  possible,  and  by  the  Bill  as  it  stands,  he  will,  in  fact,  take  none. 
Sir  John  Lubbock  steps  in  at  this  point,  and  proposes  to  reduce 
the  rate  of  discount  at  which  the  Ministers  would  be  appealed 
to,  to  10  per  cent.  Sir  John  will  also  propose  the  withdrawal 
of  the  clause  relating  to  the  exchanges.    This  wiU  throw  a  re- 
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Bponsibilil^  m)on  some  one,  though  it  is  not  at  present  clear 
where.  Sir  John's  proposals  have  been  denounced  with  great 
bitterness  by  the  purists  of  the  Bullion  school.  But  there  is 
much  reason  in  his  suggestions^  and  those  who  desire  to  see  a 
moderate  and  sensible  course  pursued  on  the  question  will  wish 
well  to  Sir  John's  move. 

It  might  be  desirable,  indeed,  if  Sir  John  had  gone  even 
further.  We  have  had  panic  without  having  reached  10  per 
cent.,  and  without  having  the  exchanges  unfavourable.  Why 
Bhoold  we  be  so  minute  to  describe  a  state  of  things  which  may 
never  be  seen  again  7  Panic  has  appeared  under  different  forms, 
at  different  times,  and  may  change  its  aspect  again  so  as  to 
deceive  and  mislead  the  experience  of  past  times.  Had  the 
actual  course  that  events  have  followed  been  embodied  in  a  law, 
we  should  have  had  the  joint  action  of  the  Bank  Committee 
and  the  Ministers  available  at  any  time,  and  under  any  circum- 
stances which  they  might  agree  upon  as  constituting  a  suffi- 
cient emergency.  They  would  pronounce  the  ^'  open  sesame  " 
in  time  to  assuage,  even  to  prevent,  panic,  and  not  wait  xmtil 
confusion  and  dismay  were  spread  abroad  through  the  land. 
Such  a  law  would  carry  a  burden  of  responsibility  to  every  one 
concerned  in  its  execution.  And  so  it  should  be.  At  such 
times  we  need  the  care  and  support  of  skilful  experts  both  in 
finance  and  statesmanship.  A  delicate  function  is  committed 
to  their  charge,  which  they  should  fulfil  with  all  the  circum* 
stances  of  legality,  but  for  which  they  should  be  ready  to  answer 
at  any  time  in  their  share  of  responsibility. 


LORD  DERBY  ON  STATE  RAILWAYS. 
Thsbx  is  no  statesman  Uving  whose  opinions  could  be  more 
valuable  on  a  question  of  such  magnitude  and  national  interest 
as  the  purchase  of  railways  by  the  State  than  Lord  Derby. 
Soch  s  subject  is  eminently  one  requiring  the  greatest  caution 
and  the  ripest  experience  for  its  consideration.  The  pre-emi- 
nent qoality  of  Lord  Derby's  character  is  extreme  circumspec- 
tion, which  never  allows  its  possessor  to  father  an  opinion  which 
has  not  been  duly  weighed  prior  to  delivery.  The  State  pos- 
sesses the  telegraphs,  it  is  true,  but  there  is  a  wide  gulf  in 
eveiv  respect  between  telegraphs  and  railways.  Seven 
mUlioxiB  sterling  was  the  amount  which  was  raised  to  ena1)le 
the  State  to  acquire  tha  various  lines  of  telegraphy.  The 
lowest  estimate  for  the  railways  is  £800,000,000,  and  one  of 
the  IcHEiding  elements  in  the  arguments  against  such  an  addition 
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to  our  debt  is  to  be  found  in  the  continuous  appeals  of  many 
financial  authorities  to  pay  off,  by  all  possible  me^ns,  some  of 
the  heavy  items  of  national  debt,  and  so  relieve  ourselves  from 
the  incubus  of  an  annual  payment  of  26  millions  by  way  of 
interest.  We  succeed  in  domg  so  by  trifling  instalments  of  a 
few  millions  now  and  then,  when  a  happy  twelvemonth  of 
surplus  revenue  over  expenditure  affords  us  the  opportunity  of 
carrying  something  to  the  credit  of  our  posterity.  We  can 
imagine  nothing  more  likely  to  extinguish  all  thoughts  of  tbe 
very  proper  repayment  of  debt  than  saddling  the  payer 
of  taxation  with  an  incumbrance  equivalent  to  100  per  cent,  of 
that  debt,  the  piecemeal  reduction  of  which  has  taken 
many  years  of  headwork  on  the  part  of  its  advocates  to  accus- 
tom us  to. 

Whilst  many,  like  Mr.  Gait,  are  ready  to  enumerate  and  en- 
force the  various  advantages  resulting  from  a  State  control  and 
purchase,  few  are  prepared  to  cope  with  the  forcible  and  telling 
objections  raised  and  discussed  by  Lord  Derby. 

He  is  eloquent  against  adding  to  the  responsibilities  of 
Government  in  the  shape  of  debt  such  a  vast  and  unprecedented 
total  as  tbe  value  at  wmch  railway  authorities  place  their  invest- 
ments. He  justly  looks  the  probable  worst  in  the  face,  as  any 
man  should  who  proposes  to  transfer  from  the  shoulders  of  the 
general  public,  and  that  too  at  a  price  beyond  all  previous 
quotations,  such  a  tremendous  and  ramified  property  as  the  rail- 
ways of  the  United  Kingdom.  The  cost  of  their  original  con- 
struction has  been  £550,000,000 ;  the  annual  distribution  in 
interest  and  dividends  is  £25,000,000,  or  an  average  payment 
on  the  whole  stock  of  £4.  13^.  per  cent.  The  market  value  is 
estimated  on  good  authority  at  £600,000,000.  The  dividends 
which  are  tecliiically  called  by  railway  people  "  consequential," 
by  which  we  understand  prospective,  are  valued  at  £400,000,OOiO, 
so  that  the  total  or  lump  sum  is  represented  by  tJie  vendors  at 
£1,000,000,000.  If  these  figures  did  not  counsel  abstention 
from  interference  with  such  a  vast  property,  the  several  deter- 
rent reasons  advanced  by  Lord  Derby  would  thoroughly  con- 
vince us.  He  first  questions  the  permanency  of  the  assessed 
value.  He  hints  at  the  possibility  of  a  supersession  of  the  rail- 
ways by  some  one  or  other  of  those  ingenious  schemes  in  the 
solution  of  which  many  a  man  is  content  to  spend  his  whole 
existence.  Locomotives  are  not  uncommon  on  highways  for 
the  purposes  of  heavy  traffic,  such  as  fanning  apparatus,  and 
may  they  not  in  due  time  come  to  be  applied  to  the  lighter  and 
swifter  carriage  of  passengers  T 

Besides  the  question  of  monopoly  of  right  of  way  and  con- 
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yejanoe  at  present  possessed  by  the  railways,  is  it  not  possible 
that  that  serious  falling-oflF  in  value  may  attach  to  railway  pro- 
perty which,  with  the  exception  of  land,  has  at  times  overtaKcn 
eyery  other  branch  of  enterprise  T 

The  proposed  addition  to  our  National  Debt  is  one  which 
recalls  to  the  mind  of  Lord  Derby  the  summary  manner  in 
which  the  debts  of  other  European  countries  have  been  treated 
when  necessity  or  caprice  dictated  strong  measures.  There  is 
nothing  like  increase  of  debt  as  a  stimulant  to  its  repudiation. 
A  country,  like  an  individual,  is  apt  to  become  callous  when  its 
indebtedness  has  grown  with  rapidity ;  and  the  day  that  sees  a 
coontiy  so  burdened  overtaken  by  some  unlooked-for  and  press- 
ing emergency  is  one  which  is  at  once  suggestive  of  the  easiest 
of  all  methods  of  repayment  of  liability.  A  country  which  in 
dire  extremity  yet  retains  some  show  of  honour  and  justice  may 
with  decent  propriety  hint  at  the  reduction  of  interest,  or  impose, 
as  Spain  threatens  to  do,  a  tax  on  the  proprietors  of  national 
stocks.  Unlike  private  parties,  a  State  can  always  plead  public 
necessity.  Another  disadvantage  foreseen  by  Lord  Derby  is  the 
involved  relationship  which  would  pertain  to  the  State  as  the 
largest  employer  of  labour.  He  wisely  refers  to  the  existing 
condition  of  the  labour  market,  and  asks  if  it  is  encouraging  to 
a  Government  to  incur  in  its  collective  capacity  the  many 
stru^les  and  contests  that  are  now  spread  over  the  several 
boards  and  companies.  It  behoves  the  State  to  bear  itself 
impartial  as  between  employers  and  employed,  liable  as  it  is  at 
any  moment  to  hold  the  scales  of  justice  between  contending 
parties.  It  is  very  true  that  the  Government  has  now  large 
numbers  on  its  hands  in  the  capacity  of  servants,  but  the  addition 
to  that  of  several  hundred  thousands  all  of  one  calling,  and  pos- 
sessing, when  united,  the  means  of  entirely  disturbing  the  loco- 
motion of  the  country,  would  be  a  grave  responsibility,  and  one 
from  which  a  statesman  of  Lord  Derby's  caution  would  most 
certainly  shrink. 

Patronage,  again,  is  another  of  the  evils,  which,  as  we  can 
well  imagine,  would  attach  to  the  disposal  of  the  numerous  posts 
of  great  value  which  would  of  necessity  fall  to  the  disposal  of 
the  State.  When  we  reflect  how  jealously  the  military  and 
naval  appointments  are  scrutinisea — ^how  the  bestowal  of  the 
livings  within  the  gift  of  the  Crown  is  scanned  and  cavilled 
at — ^how  the  various  civil  oiEcers  are,  when  promotion  afibcts 
them,  at  once  the  cynosure  of  jealous  and  querulous  critics,  it  is 
not  too  much  to  say  that  the  deposit  in  one  set  of  hands  of  the 
immense  patronage  that  would  accrue  from  a  transfer  to  the 
State  of  the  railways  would  be  productive  of  such  a  perpetual 
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Beries  of  heartburnings  and  discontent  that  few  would  he  found 
bold  enough  to  undertake  its  administration.  Inasmuch  as  for 
one  friend  made  by  promotion  a  dozen  are  estranged  from  the 
disposer  of  patronage,  it  may  be  more  easily  imagined  than 
described  what  a  general  cry  of  discontent  would  accompany 
the  award  of  merit  or  the  promotion  of  officials. 

The  nature  of  the  accommodation  to  the  public  is  another 
point  of  interest  in  the  calculations  of  a  transfer  to  the  State. 
Would  the  public  benefit,  or  would,  on  economical  or  other 
grounds,  a  reaction  set  in,  and  passengers  be  deprived  of  existing 
priyileges  and  benefits  ralher  than  be  the  recipients  of  increased 
facilities  7 

The  promotion  of  new  lines  of  railway  is  attended  with  great 
outlay  and  considerable  preliminary  trouble  and  expense. 
Should  we  obtain  from  Government,  with  every  incentive  to 
make  profits  rather  than  yield  fresh  accommodation  to  their 
customers,  more  for  our  money  than  we  now  succeed  in  ex- 
tracting from  the  present  administrators  of  railway  service? 
As  at  present  situated,  the  public  are  sure  of  the  construction^ 
if  need  be,  of  a  branch  line;  for  if  the  one  company  does  not 
see  its  interest  in  the  extension,  it  is  tolerably  certain  that 
an  opposing  system  would  deem  it  well  to  open  up  ike  com- 
munication. 

Many  an  undertaking  has  been  fostered  and  completed  in 
deference  to  a  feeling  oi  opposition,  rather  than  to  a  conviction 
of  the  need  for  it  in  an  economical  point  of  view.  With  State 
control  there  would  be  an  end  to  any  such  hopes.  Only 
one  rule  would  guide  the  authorities  who  had  to  administer  a 
collective  system,  and  that  would  be  the  determination  to  obtain 
the  highest  revenue  for  the  department.  The  Post  Office  is  a 
striking  instance  of  this.  Whilst  certainly  giving  greater  faci- 
lities to  the  public,  it  is  undoubtedly  looked  upon  as  a  source  of 
increasing  revenue,  and  this,  rather  than  the  convenience  of 
the  taxpayers,  is  deemed  the  prior  duty  of  officials. 

Then,  as  to  precedent.  Are  there  no  other  public  carriers  who 
could  follow  the  suit  of  railway  companies,  and  make  urgent 
appeals  for  State  subvention  ?  Would  canals  and  dock  com- 
panies stand  idly  by  whilst  Government  paid  out  railway  share- 
holders with  handsome  bonuses  for  their  several  investm^its  ? 
Would  steamboat  proprietors  be  content  to  remain  out  in  the 
cold,  when  State  subsidies  on  so  liberal  a  scale  were  being  dis- 
pensed right  and  left?  Each  and  every  such  interest  would 
have  equal  right  to  urge  its  claim  on  Stete  consideration,  and, 
short  of  complete  paralysis  from  overwork,  the  State  could  have 
no  grounds  of  refusal  wherewith  to  justify   their    apparent 
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neglect  of  any  one  or  other  of  the  innumerable  enterprises  of  a 
nature  at  all  similar  to  that  of  railways. 

It  will  take  many  speakers  of  influenoe,  and  many  arguments 
of  the  greatest  weight,  to  upset  or  undo  the  firm  hold  which 
Lord  Derby  has  taken  of  the  objections  to  the  proposed  trans- 
fer. Modem  Chancellors  of  the  Exchequer  are  prone  to  exces- 
sire  care  for  the  pockets  of  taxpayers.  The  price  to  be  given 
for  railways,  at  the  existing  quotations,  is  one  which  excludes 
from  calculation  all  ideas  of  profit  by  the  State.  No  sooner 
would  the  working  of  them  have  changed  hands  than  every 
description  of  demand  would  be  made  upon  Government  to  grant 
fresh  and  exorbitant  additions  to  the  comfort  and  convenience 
of  passengers.  Reftisal  to  comply  with  them  would  produce 
local  grievances  in  districts  alleging  their  ill-treatment ;  and  an 
anti-public  administration  for  the  benefit  of  the  Exchequer,  or 
on  the  ground  of  unusual  necessity,  would  beget  just  such  an 
opposition  as  we  now  witness  on  the  part  of  the  Licensed  Vic- 
tuallers to  the  Government  which  has  ventured  to  curtail  their 
fancied  rights  and  privileges. 

We  are  of  opinion  with  Lord  Derby  that  the  Government  has 
its  hands  full,  and  has  even  now  more  to  do  than  it  can  fairly  or 
sufficiently  digest.  We  would  not  add  to  their  already  heavy 
responsibilities  the  duty  of  the  carriage  of  the  public,  the  reform 
of  railway  administration,  and  the  dispensation  of  patronage  to 
an  extent  far  beyond  all  precedent.  There  is,  however,  one 
course  which  may  well  be  urged  upon  Government,  and  that  is, 
to  bring  railways  a  little  more  witiiin  State  control  as  respects 
their  liabilities  to  passengers  on  the  points  of  accommodation, 
safety,  and  punctuality. 

From  sheer  inability,  and  the  difficulty  of  getting  at  a  com* 
pany,  the  public  put  up  with  inconveniences  and  delays  of  the 
most  serious  character.  There  should  be  liability  for  delay  pro- 
duced by  neglect  of  servants, just  as  there  is  for  mjury  to  life  or 
limb.  A  more  respectful  observance  of  the  rights  of  first  and 
seeond  class  travellers  against  the  intrusion  of  excursionists  and 
racing  passengers  would  also  conduce  to  the  reduction  in  the 
number  of  the  niany  unseemly  disputes  too  common  on  the 
lines  of  railway,  [fhese  and  various  trifling  but  irritating 
annoyances  might  well  be  dispensed  with,  and  would  lessen  to 
a  oonesponding  degree  the  demand,  possibly  a  growing  one^ 
for  the  absorption  by  the  State  of  our  main  Hues  of  railway. 

If  time  in  proportion  to  the  vastness  of  the  scheme  is  taken 
for  its  consideration,  the  present  generation  will  not  see  its 
accomplishment. 


Digitized  by  vIjOOQ IC  ^"^ 


584 


THE  FRENCH  BUDGET. 

With  the  change  of  Government  in  France  has  come  an  im- 
portant  alteration  in  the  whole  tendency  of  French  finance. 
The  transition  is  no  less  a  one  than  from  Protection  to  Free 
Trade — from  a  threatened  imposition  of  taxation  on  raw  mate- 
rials to  a  free  import.  The  deficit,  however — which  doubtless 
was  a  leading  cause  in  the  inducement  to  M.  Thiers  to  have 
recourse  to  such  a  generally  unpopular  system  of  finance — has  to 
be  met,  and  the  problem  to  be  solved  is  how  best  to  extinguish 
the  deficiency  between  revenue  and  expenditure.  The  deficit 
is,  we  now  learn,  no  less  than  £8,000,000  sterling.  Oddly 
enough,  that  is  the  precise  sum  to  which  the  Sinking  Fund 
enacted  by  M.  Thiers  amounts.  The  suggestion  is  irresistible 
— abandon  the  provision.  There  would  seem  but  one  alterna- 
tive, the  imposition  of  a  property-tax  equal  to  1  per  cent,  on 
the  gross  returns  of  all  business  carried  on  in  the  country.  The 
issue  is  thus  narrowed  to  very  limited  dimensions.  Will  the 
patriotism  of  national  commerce  be  sound  enough  to  stand  such 
an  infliction,  or  will  the  knowledge  of  French  character  possessed 
by  the  Finance  Minister  lead  him  to  adopt  the  more  popular 
though  less  honourable  course  of  dispensing,  for  the  time,  with 
any  repayment  of  debt? 

A  weighty  consideration  aids  the  view  that  the  more  agree* 
able  rather  than  the  strictly  straightforward  proposition  will  be 
adhered  to.  The  country  is  still  in  debt  to  its  late  conquerors 
by  no  less  a  sum  than  40  millions  sterling,  minus  the  10  millionB 
at  this  moment  in  course  of  payment.  It  does  seem  a  severe 
process  to  tax  the  people  for  two  distinct  payments  at  the  same 
time — viz.,  that  to  Germany  for  present  liabilities,  and  the 
other  in  the  shape  of  the  cancellation  of  debt  on  behalf  of 
posterity. 

It  is  too  probably  a  burden  of  which  the  French,  though  they 
are  capable  of  sustaining  it,  are  entitled  to  complain.  If  France 
can,  as  she  appears  able  to,  surmount  the  taxation  necessary  for  so 
exceptional  an  outlay  as  the  indemnity  payment,  she  could,  when 
that  is  concluded,  be  in  a  jwsition  to  effect  an  addition  to  ordi- 
nary revenue  of  the  total  requisite  to  extinguish  a  much,  larger 
portion  of  existing  debt  than  that  now  proposed.  And  that 
this  should  be  her  first  duty  there  can  be  no  doubt,  both  as  an 
act  of  common  honesty  to  the  Bank,  of  which  the  Government 
of  France  is  a  large  borrower,  as  well  as  of  policy  with  respect 
to  the  impression  produced  upon  the  foreign  creditor,  who  wonld 
regard  the  presence  of  such  a  disposition  to  reduce  debt  as  tJie 
highest  guarantee  for  future  advances. 
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But  we  are  quite  inclined  to  admit  that  the  most  exacting 
creditor  will  sympathise  with  the  extraordinarily  stringent 
nature  of  the  imposts  at  present  troubling  France,  will  recog- 
nise with  due  appreciation  the  efforts  made  to  meet  them,  and 
will  patiently  bide  the  time,  but  a  few  months  hence,  when 
relief  from  foreign  occupation  will  be  coincident  with  freedom 
from  foreign  taxation,  for  such  has  been  the  levy  placed  upon 
ihem  by  their  late  victorious  opponents. 

By  the  time  the  whole  of  the  indemnity  is  paid  the  French 
Government  will  owe  the  Bank  of  France  some  60  millions 
sterling,  and  the  set-off  to  this  advance  has  been  a  permit  to  the 
Bank  to  issue  notes  to  the  extent  of  100  millions  beyond  its 
current  limit.  Such  a  huge  increase  on  existing  issues  has  of 
coarse  seriously  disturbed  the  value  of  the  note  currency,  and  to 
redress  this  depreciation  would  be  the  first  operation  of  the 
financier  who  valued  the  nearest  approach  possible  to  a  sound 
condition  of  currency,  which  is  the  basis  of  successful  commerce. 
This  60  millions  is  of  course  but  one  of  many  legacies  left  by 
the  late  war,  but  it  is  a  pressing  one,  and  its  extinction  would 
go  further  than  any  other  form  of  repayment  of  debt  to  con- 
solidate the  general  finances  of  the  country,  and  to  promote 
the  recuperative  energies  of  the  people  in  the  task  that  lies 
before  them  of  erasing  the  mark  of  their  late  defeat  at  the 
hands  of  Germany. 

In  the  peculiar  system  prevalent  in  France  in  the  handling  of 
the  national  finance,  there  is  an  enhanced  difficulty  in  fairly  or 
precisely  estimating  the  real  immediate  position,  as  also  the  pro- 
babilities of  the  early  future.  The  fact  that  no  less  than  three 
budgets  are  running  simultaneously  is  perplexing,  and  we  do 
not  for  a  moment  suppose  that  French  national  accounts  are 
adjusted  with  that  nicety  and  due  regard  to  the  revenue  and 
expenditure  of  each  year  that  happiljr  distinguishes  our  own 
financial  arrangements.  Bad  habits  in  money  matters  are  the 
most  difficult  of  all  to  eradicate,  and  the  long-standing  practice 
of  France  to  keep  open  at  once  so  many  heads  of  account  is  one 
too  deeply  engrained  to  allow  of  amendment. 

M.  Hague,  the  new  Minister  of  Finance,  is  no  stranger  to  us 
or  to  his  own  countrymen.  Under  the  Empire  ho  conducted 
the  affairs  of  the  public  Exchequer  with  avowed  success.  His 
taxation  may  have  been  heavy,  but  it  was  arranged  on  a  basis 
calculated  to  satisfy  the  most  obnoxious  of  his  opponents  in 
financial  policy.  That  it  worked  well  for  the  country  at  large 
is  evident  from  the  comparative  ease  with  which  the  enormous 
demands  of  Germany  have  been  met,  at  a  time  when  trade  had 
suffered  for  a  lengthened  period  from  the  ravages  of  war  and 
political  disorder.    It  is  no  small  testimony  to  the  good  effected 
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by  the  rule  of  the  late  Emperor  that  the  Yast  trade  oi  F^nmce 
had  been  increased  to  such  an  extent  that  the  country,  whidi 
previous  to  his  regime  had  been  certainly  poor,  and  unequal  to 
any  great  effort  of  a  monetary  character,  could  so  impress 
foreigners  with  the  intrinsic  solidity  of  the  commercial  elements 
of  French  life,  that  the  largest  loan  on  record  was  taken  uf 
many  times  over  in  all  the  financial  centres  of  Europe.  If  the 
same  quiet  reception  of  his  policy  attends  the  labours  of  IL 
Magne  that  has  signalised  the  national  verdict  on  the  acoeasioa 
to  power  of  MarsI^  MacMahon,  we  may  anticipate  an  eazly 
effacement  of  the  many  unpleasant  memories  of  foreign  occupa- 
tion. 

What  the  general  financial  plans  of  M.  Magne  may  be  we 
know  not,  but  we  feel  assured  that  there  will  be  abstention 
from  novel  or  imtried  methods  of  taxation,  'which  could  but 
have  the  effect  of  provoking  opposition  at  a  time  when  the 
national  mind  is  peculiarly  sensitive.  Three  short  months  will 
see  the  Germans  out  of  the  coimtry,  and  their  exit  should  be 
the  incentive  to  redoubled  exertions  to  repair  the  effects  of 
their  presence,  and  to  restore  at  the  earliest  date  the  weakened 
energies  and  damaged  prospects  of  all  classes.  There  is  nothing 
like  sound  finance  for  resuscitating  the  commercial  system,  and, 
since  strength  of  determination  is  necessary  to  the  carrying 
out  of  any  systematic  programme  of  healthy  measures,  we  can 
safely  congratulate  the  French  mercantile  conununity  on  the 
assumption  of  the  reins  of  office  by  M.  Magne. 

The  same  offensive  attributes  pertain  to  the  property-tax  at 
one  time  threatened  in  France  that  belong  to  ours,  and  their 
escape  from  its  infliction  would  be  the  removal  of  a  constant 
incentive  to  discontent  with  the  Government,  whoever  might  be 
at  its  head.  We  hope  to  see  that  the  Budget  will  attun  its 
equilibrium  without  the  need  for  such  an  introduction  into  the 
financial  arrangements  of  the  country.  The  alternative  is,  as 
we  have  said,  the  abandonment  of  the  Sinking  Fund,  and  we 
feel  sure  that  it  woidd  be  better  in  every  way  to  adjourn  its  in- 
auguration till  the  close  of  the  current  payments  to  Germany. 
We  shall  be  curious  to  see  the  details  of  M.  Magne's  Budget, 
more  particularly  the  proportionate  application  of  the  revenue 
to  the  various  services.  Finance  may  well  be  one  of  the  strongest 
points  of  the  present  Government's  policy,  for,  with  the  excep- 
tion of  M.  Thiers,  there  is  hardly  any  one  to  oppose  witii  ^e 
least  prospect  of  success  the  views  of  so  able  and  expeirienoed  a 
financier  as  M.  Magne.  M.  Thiers,  too,  has  the  diaadvantage 
of  being  the  advocate,  to  a  great  extent  compidsoriiy,  of  a  re- 
actionary policy ;  and  as  the  trade  of  the  country  has  made  its 
stupendous  progress  under  a  system  quite  the  reverse  of  tiiis, 
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leroantile  portion  of  the  people  will  be  well  inclined  to  tiie 
propositions  of  the  present  ruler  of  their  destinies, 
bogether  we  anticipate  a  Budget  which  will  certainly  not 
d  the  side  of  too  much  novelty  in  its  details.  A  wise 
sman  like  M.  Magne  will  remember  that  France  has  caused 
;h  already  for  regrets  without  adding  those  of  a  harassing 
rritating  system  of  financial  expedients. 


THE  BESOUROBS  OF  EGYPT, 
ixch  attention  is  now  directed  to  the  prospect  of  Egyptian  loans, 
some  information  from  the  Consul's  report  from  Cairo  recently 
1  will  be  useful,  as  the  natural  resources  of  the  country  offer 
le  field  for  enterprise  in  several  ways.  The  area  of  waste  and 
lands  brought  under  cultivation  is  rapidly  increasing,  owing 
proved  irrigation  and  the  cutting  of  canals ;  and  it  appears 
in  1867  about  4,000,000  acres  were  in  tUlaffe,  but  in  1872 

1  were  5,450,000  acres ;  showing  an  increase  of  1,450,000  acres 
Itivatedland  during  five  years,  or  a  yearly  average  increase  of 
>00  acres.     The  word  used  is  "  feddan,"  which  is  nearly  the 

as  an  English  acre,  and  we  have  therefore  used  the  more 
liar  word.  Last  year  the  Egyptian  (Jovemment  issued  a  pro- 
ation  to  landholders,  offering  to  reduce  the  fiscal  burthen  50  per 
on  consideration  of  an  immediate  payment  of  six  years'  taxa- 
in  cash ;  this  tedemption  was  not  compulsory,  but,  fearing  to 
r  the  displeasure  of  the  authorities,  the  majority  of  the  landed 
rietors  acceded  to  the  proposal.  The  cotton  crop  was  exceedingly 
y  in  1872,  the  yield  being  calculated  at  200,000,000  lbs., 
3  the  quantity  exported  to  the  middle  of  October  was  82,000 
ii  the  wei^t  of  which  ranges  between  180  lbs.  and  280  lbs.  Of 
years  the  Viceroy  has  directed  his  attention  to  the  cultivation  of 
mgarcane,  and  has  established  sugar  factories,  furnished  with 
)e8t  machinery  for  preparing  the  sugar.  This  industry  is  prin- 
lly  carried  on  in  Upper  Egypt,  the  factories  being  on  the  plan- 
us as  near  as  possible  to  the  banks  of  the  Nile ;  and  about 
jn  are  now  at  work,  capable  of  producing  from  3,000,000  lbs. 
),000,000  lbs.  each  during  the  season  of  three  months.  These 
)ries  are  the  property  of,  and  are  worked  by,  the  Viceroy,  who 
invested  a  large  amount  of  capital  in  them,  and,  taking  only  the 
years  ending  in  1872,  £2,000,000  has  been  expended  upon 
1.  The  average  cost  of  the  cultivation  of  the  cane,  including 
ghing  and  irrigation,  is  about  £8  an  acre,  upwards  of  100,000 
8  being  thus  utilised,  while  the  quantity  of  sugar  exported  in 

2  was  more  than  200,000,000  lbs. 

.  network  of  railways  over  the  Delta  connects  most  of  the  prin- 
1  towns  and  villages,  and,  altc^ether,  about  750  miles  of  rail- 
'  accommodation  are  now  open  in  Egypt.  The  line  from  Alex- 
ria  to  Sues  formerly  passed  through  Cairo,  from  which  place  to 
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Suez  was  fcr  the  most  part  a  desert,  rendering  it  neoessaxy  to  send 
water  to  Tarious  places  on  the  route.  But  shortly  after  the  com- 
pletion of  the  fresh-water  canal  by  the  Suez  Canid  Company,  the 
Goyemment  laid  a  new  lino  from  Benha  to  Suez,  via  Zagazig  and 
Ismailia,  thus  running  parallel  with  the  canal,  from  which  water  i& 
obtained,  and  saving  the  expense  of  sending  water-trains.  The  rails 
of  the  old  line  through  the  desert  hare  since  been  taken  up  and 
utilised.  On  the  left  bank  of  the  Nile  there  is  a  line  from  Cairo  to 
Ehoda,  the  northern  terminus  being  at  Embaba,  a  place  just  oppo- 
site Boulak,  a  suburb  of  Cairo,  and  trains  are  taken  across  the  Nile 
on  a  ferry.  This  ferry,  howeyer,  is  only  available  during  a  portion 
of  the  year,  and  it  being  the  Viceroy's  wish  to  facilitate  trade  with 
Upper  Egypt  and  Nubia,  the  ferry  is  to  be  abolished,  and  the  rail- 
way is  to  be  carried  north  as  far  as  TeU-el-Barud,  where  it  will  join 
the  main  line,  and  it  is  also  to  be  extended  to  Khartoum  in  the 
south.  Telegraphic  lines  are  laid  on  all  the  railroads,  and  also  in 
Upper  Egypt,  where  no  railways  yet  exist.  The  number  of  mes- 
sages forwarded  during  the  year  ending  30th  June,  1872,  was 
632,632,  exclusive  of  the  business  done  by  the  British  India  and 
the  Suez  Canal  Telegraph  Companies. 

Great  public  improvements  have  been  made  in  Cairo  during 
the  last  five  years.  Gas  and  water  mains  have  been  laid  down  in 
all  the  principal  thoroughfares,  and  new  streets  of  considerable 
width  have  been  opened  through  the  most  densely-crowded 
quarters,  which  has  tended  much  to  increase  the  healthiness  of 
the  place.  Ornamental  public  promenades  have  also  been  laid  out 
and  planted,  and  places  of  public  entertainment  built  at  the 
Viceroy's  expense. 

Money  of  all  nations  is  current  in  Egypt,  the  native  coinage  being 
insufficient  for  the  requirements  of  commerce,  with  the  exception  (rf 
copper  money,  which  is  largely  in  excess,  and  has  in  consequence 
depreciated  in  value  75  per  cent.  It  is  not  accepted  in  payment  of 
taxes  or  customs  dues,  although  the  Gk)vemment  pays  10  percent 
of  all  salaries  in  this  coin,  causing  a  loss  to  the  recipients  of  7| 
per  cent.  There  are  three  rates  of  exchange: — ^the  Government 
rate  of  97^  pias  to  the  pound  sterling,  counting  the  silveir  piastre 
at  its  legitimate  rate,  and  exclusive  of  copper ;  the  commercial  rate 
of  195  pias  to  the  pound,  counting  the  silver  piastre  at  two 
piastres,  and  also  exclusive  of  copper;  and  lastly,  the  copper 
money,  about  410  representing  the  pound  sterling :  but  the  rate 
fluctuates  daily,  aud  none  but  the  poorer  shopkeepers  will  take  this 
depreciated  coin. 


THE  NEW  SCHEME   OF  SALABIBS  IN  THE   LONDON  AND 
WESTMINSTER  BANK.      . 

The  following  is  the  new  scheme  of  salaries  of  the  officials  of  &» 
London  and  Westminster  Bank : — 
A  derk  on  entering  the  bank  as  a  '<  teller  "  receives  £80  a  year, 
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a  increase  of  £S  a  year  for  fifteen  yearS;  then  J&IO  a  year  for 

Birs. 

iddition  to  the    above,    tlie   clerks,  with  the  exception  of 

rs,"  are  divided  into  fonr  classes. 

foiirtb  class  adds  X20  to  the  salary,  the  third  £40,  the 
.  j660,  and  the  first  £100.  All  this  class  money  is  spread 
.  number  of  years,  and  not  added  to  the  salary  in  a  lump  sum. 
IS  a  derk,  by  getting  to  the  top  of  the  tree  on  the  completion 
twenty-fifth  year  of  service,  receives  £400  a  year. 
»  bonus  is  abolished,  as  is  also  the  length  of  service  money, 
,  by  tbe  old  system,  added  an  extra  £10  to  a  clerk's  salary 
end  of  his  tenth  and  twentieth  year  of  service. 
>  scbeme  would  certainly  be  a  liberal  one  if  carried  out  in  a 
ous  spirit.  But  the  classification  has  so  been  efiEected  that 
k  very  few  clerks  in  the  bank  will  benefit  by  it  for  some  time 
ae.  At  the  present  time  a  "  teller  "  in  the  bank  is  generally 
nted  to  some  post  about  the  end  of  his  third  year  of  service ; 
supposing  a  clerk  to  rise  in  the  four  classes  at  the  same  rate 
3  old  four  scales,  the  following  table  will  show  the  com- 
ive  result : — 

New 
Scheme. 

1st  year  80 

2nd  „  88 

3rd  „  96 

4th  „  109 

6th  „  122 

6th  „  135 

7th  „  148 

8th  „  156 

9th  „  164 

10th  „  172 

11th  „  186 

12th  „  198 

13th  „  211 

14th  „  224 

16th  „  232 

16th  „  246 

17th  „  260 

18th  „  275 

19th  „  290 

20th  „  300 

2l8t  „  310 

22nd  „  320 

23rd  „  340 

24th  „ 360 

25th  „  380 

26th  ..  400 


Old  System, 

Salary 

GkuiL 

Loss. 

and  Bonus. 

88 

8 

— 

99 

11 

..^ 

110 

14 

— 

121 

12 

— 

132 

10 

— 

143 

8 

— 

164 

6 

— 

165 

9 

— 

166 

1 

— 

165 

— 

7 

187 

2 

— 

198 

— 

— 

209 

— 

2 

220 



4 

231 



1 

242 

— 

3 

253 

— 

7 

264 

— 

11 

276 

— 

15 

286 

— 

14 

297 

— 

13 

308 

— 

12 

310 

— 

21 

330 

— 

30 

341 

— 

39 

362 

— 

48 
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It  will  be  seen  by  tlie  foregoing  summary  that  at  the  end  of  flie 
twelfth  year  of  a  clerk's  service  the  bank  is  actually  a  gainer  by  tiie 
new  scheme  of  £74. 

From  the  thirteenth  year  they  begin  to  pay  back  what  they  haro 
gained,  but  still  at  the  end  of  the  twentieth  year  they  have  yet  X17 
to  the  good. 

Considering  that  out  of  the  number  of  clerks  who  enter  the  bank 
not  one  in  twenty  oyer  stays  twenty  years,  the  directors  are  not 
likely  to  lose  much  by  the  new  scheme. 

Again,  an  advantage  to  be  gained  by  the  old  system  has  not  been 
taken  into  consideration  in  making  out  this  summary — vis.,  it  was 
possible  for  a  derk  to  obtain  a  double  rise,  by  receiving  a  higher 
appointment  about  the  same  time  that  his  annual  rise  became  due. 
What  has  been  done  with  the  £19,000  odd  that  was  canied  forwsrl 
at  the  last  half-yearly  balance  remains  to  be  seen.  Certainly  the 
directors'  fees  for  the  ten  months  that  this  has  been  under  con- 
sideration by  a  <'  special  committee  "  must  amount  to  something. 

It  need  hardly  be  mentioned  that  the  derks  are  greatly  dis- 
appointed. They  have  not  received  a  penny  extra  to  meet  the  in- 
creased demands  upon  their  incomes,  and  many  are  consequently 
in  a  comparative  state  of  penury. 


THE  "TIMES"  ON  THE  BAl^  CHARTER  ACT, 
On  the  22nd  May  the  Chancellor  of  the  Exchequer  announced  his 
intention  to  bring  in  a  Bill  on  the  subject  of  the  Bank  Act  immedi- 
ately after  the  Whitsuntide  recess.  If  this  means  anything  it  can 
only  be  that  the  present  currency  system,  which  has  been  in  existenoe 
for  an  entire  generation,  is  in  some  way  to  be  infringed  upon.  Oon- 
sidering  that  at  different  intervals  there  have  been  four  laboiidus 
Parliamentary  investigations  into  the  working  of  tlie  Act  of  1844, 
with  the  uniform  result  of  no  change  being  recommended,  the  declara- 
tion of  the  reasons  which  have  now  impelled  the  Government  to  deal 
with  the  matter  in  the  face  of  all  this  accumulated  authority  is  awaited 
in  the  City  with  singular  interest.  The  system  thus  threatened  witii 
alteration  is  simply  to  the  effect  that  if  a  man  enters  into  an  engage- 
ment to  pay  to  another  a  certain  amount  of  gold  at  a  given  date  he 
shall  be  compelled  to  iiilfil  the  contract.  No  one  is  forced  to  enter 
into  any  such  engagement.  It  is  open  to  all  persons  who  may  not 
desire  to  come  under  an  obligation  to  pay  in  gold  to  stipidate  that  they 
shall  pay  in  some  other  commodity — such  as  promissory  notes,  wheat, 
coals,  potatoes,  copper,  or  whatever  they  may  fancy  as  likely  to  be  most 
convenient,  provided  they  can  find  parties  willing  to  bargain  with  them 
on  such  terms,  bat  in  every  case  the  law  will  compel  them  to  fulfil 
their  undertaking  to  the  letter.  Can  it  be  possible  that  an  alteration 
of  this  universal  condition  of  the  sanctity  of  contracts  is  about  to  be 
proposed,  and  this  not  in  a  logical  and  general  form,  but  exceptionally 
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in  the  instance  of  gold ;  so  that  while  a  trader  who  has  promised  to 
deliver  a  ton  of  iron  at  a  specified  period  is  to  be  held  to  his  engage- 
ment, another  who  has  deliberately  promised  to  supply  so  many  ounces 
of  gold  is,  under  certain  circumstances,  to  receive  aid  from  the  State 
to  mitigate  any  difficulty  which  may  accrue  from  his  having  recklessly 
uidertaken  more  than  he  has  the  ability  to  perform  ?  Any  alteration 
of  the  Act  of  1844  must  have  this  effect,  because,  if  a  man  is  prepared 
to  fulfil  his  obligation,  or  to  submit  to  the  legal  consequences  accord- 
ing to  the  equity  which  governs  every  transaction  in  society,  no 
theiation  can  be  required.  It  is  therefore  possible  that  we  are  on 
the  eve  of  an  attempted  change  which  will,  so  far  as  the  grand  medium 
upon  which  all  ordhiary  afifaiis  are  based,  entirely  subvert  the  car- 
dinal principle  which  has  hitherto  been  regarded  as  the  keystone  of 
boainess.  An  impression  seems  to  have  become  general  that  it  is 
contemplated  to  give  power  to  the  Bank  of  England  in  times  of  panic 
to  issue  notes  which,  instead  of  representing  gold,  are  simply  to  repre- 
sent their  own  credit,  and  that  all  persons  shall  be  compelled  to  accept 
sach  notes  just  as  if,  instead  of  being  credit  bills,  they  were  the  solid 
gold  upon  which  the  creditor  had  a  right  to  count.  This  power,  it 
is  believed,  is  to  come  into  force  whenever  the  current  rate  of  interest 
ahall  have  become  especially  inconvenient  to  improvident  debtors,  and 
highly  profitable  to  the  wise,  who,  foreseeing  the  storm,  may  have 
provided  themselves  with  the  medns  of  taking  legitimate  advantage 
of  it  The  new  Act  to  accomplish  it  should  h^  styled  ''An  Act  for 
the  discouragement  of  Conmiercial  Prudence."  It  will  complete  the 
difficulties  of  the  fair  trader  in  making  a  living.  For  a  few  years 
before  each  crisis  honest  firms  find  themselves  undersold  in  every 
market  by  mushroom  speculators  sweeping  everything  before  them 
on  the  strength  of  an  unlimited  manufacture  of  accommodation  paper, 
and  it  is  only  when  Hie  markets  are  purged  of  these  operators,  by  the 
wholesome  crash  which  compels  them  in  bankruptcy  to  sell  off  at 
"roinous"  prices  the  consignments  they  have  wildly  ordered,  that  the 
nspectable  people  who  have  so  long  been  suffering  by  them  have  a 
cbuioe  of  employing  profitably  such  capital  as  they  may  have  care- 
Wly  reserved,  and  of  looking  forward  to  the  possibility  of  carrying  on 
a  healthy  course  of  transactions  until  the  arrival  of  the  next  period  of 
inflation — an  arrival  which  will  infallibly  occur  at  intervals  of  increas- 
ing rapidity  if  the  establishments  which  compete  for  the  opportunity  of 
diaoofiuiting  the  financial  trash  on  which  the  inflation  is  founded  can 
vdy  that  the  contract  law  of  the  kingdom  will  be  violated  to  save  them 
froin  the  consequences.  Should  the  new  measure  of  the  Chancellor  of  the 
Exchequer  propose  to  throw  upon  the  Bank  of  England  the  discretion 
as  to  the  time  and  circumstances  when  the  law  is  to  be  suspended, 
the  matter  will  assume  a  still  more  unfavourable  aspect.  In  the 
fast  place,  it  would  be  an  undignified  contrivance  for  thix)wing  upon 
an  ii^vidual  establishment  an  onus  which  belongs  to  the  Govern- 
ment ;  and,  in  the  next,  it  would  render  the  clamour  for  relief  more 
qieedy  and  desperate,  in  the  certainty  that  the  Directors  would  never 


Digitized  by  VjOOQ IC 


592  The  New  Bank  Bill 

be  able  to  stand  against  it.  At  the  same  time,  if  it  be  contemplated 
to  fix  any  stage  in  the  upward  rate  of  discount  at  which  the  power  of 
relaxation  is  to  commence,  snch  as  10,  12,  or  15  per  cent.,  all  terror 
of  the  premonitory  symptoms  will  be  weakened,  and  the  higher  tlie 
point  fixed  the  greater  will  be  the  stimulus  to  the  amount  of  recklesa- 
ness  necessaiy  to  insure  the  gi'anting  of  the  aid  which  has  thus  been 
made  dependent  upon  it. 


THE  NEW  BANK  BILL. 
The  new  Bank  Bill  has  just  been  published.  It  provides  that 
when  the  First  Lord  of  the  Treasury,  the  Chancellor  of  the  Excheqaer, 
and  the  Governor  and  Deputy-Governor  of  the  Bank  of  England  are 
satisfied — (1)  That  the  minimum  current  rate  of  discount  is  12  p^ 
cent. ;  (2)  That  the  foreign  exchanges  are  favourable  ;  and  (3)  That 
a  large  portion  of  the  existing  currency  is  rendered  ineffective  by 
internal  panic,  they  may  authorise  the  Bank  to  issue  notes  on  the 
security  of  Government  securities,  on  which  the  Bank  will  pay  interest 
to  the  Government  at  not  less  than  12  per  oent.^  and  whatever  more 
•  profit  they  may  thereby  make — the  Bajik  to  have  2  per  cent,  on  the 
amount  of  such  issue  for  their  trouble  and  iisk.  It  is  as  follows : — 
"  A  Bill  to  provide  for  authorising  in  certain  contingencies  a  tem- 
porary increase  of  the  amount  of  Bank  of  England  Notes  issued  in 
exchange  for  Securities. 

"  Be  it  enacted  by  the  Queen's  most  excellent  Majesty,  by  and  with 
the  advice  and  consent  of  the  Lords  Spiritual  and  Temporal,  and 
Commons,  in  this  present  Parliament  assembled,  and  by  the  authority 
of  the  same,  as  follows  : — 

"  1.  Whenever  the  First  Lord  of  Her  Majesty's  Treasury  and  Ae 
Chancellor  of  the  Exchequer,  after  communication  with  the  C^ovemor 
and  Deputy-Governor  of  the  Bank  of  England,  are  satisfied — 

(1.)  That  the  minimum  rate  of  interest  then  being  chaiged  by 
the  Governor  and  Company  of  the  Bank  of  England  on  dis- 
counts and  temporary  advances  is  not  less  than  12  per  cent 
per  annum ;  and 
(2.)  That  the  foreign  exchanges  are  favourable  to  this  country; 

and 
(3.)  That  a  large  portion  of  the  existing  amount  of  Bank  of 
England  and  other  bank  notes  in  circulation  is  rendered  in- 
effective for  its  ordinary  purpose  by  reason  of  internal  panic : 
they  may,  by  order  under  their  hands,  empower  the  issue  d^artment 
of  the  Bank  of  England  to  make,  in  excess  of  the  authorised  issue,  a 
special  and  temporary  issue  of  Bank  of  England  notes,  by  delivering 
the  same  into  tiie  banking  department  in  exchange  for  and  on  the 
credit  of  an  equal  amount  of  Government  securities  to  be  transferred 
to  the  issue  department,  and  the  said  Governor  and  Company  shall 
pay  interest  into  the  Exchequer  on  the  amount  of  notes  so  issued  by 
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tliem,  at  snch  rate,  being  not  less  than  12  per  cent,  per  anntun,  as 
may  from  time  to  time  lie  fixed  by  the  First  Lord  of  the  Treastny 
and  Chancellor  of  the  Exchequer^  and  in  addition  thereto  the  amoimt 
of  any  further  profit  which  they  may  derive  from  the  said  issue. 

"  2.  The  First  Lord  of  the  Treasury  and  the  Chancellor  of  the 
Exchequer  may,  if  they  think  it  expedient,  by  order  under  their 
hasnia,  rescind  and  vary  any  order  made  in  pursuance  of  this  Act,  and 
make  any  new  order  in  pursuance  of  this  Act. 

"  3.  There  shall  be  paid  to  the  said  Goremor  and  Company  such 
sum,  not  exceeding  the  rate  of  2  per  cent,  on  the  amount  of  such 
issue,  as  may  be  agreed  upon  bel^een  the  said  First  Lord  of  the 
Treasury  and  Chancellor  of  the  Exchequer  on  the  one  part,  and  the 
said  OoTemor  and  Deputy-Qovemor  of  the  Bank  of  England  on  the 
other  part,  to  be  a  fair  allowance  to  the  Bank,  for  the  risk,  expense, 
and  trouble  incurred  by  it  in  making  such  issue. 

"  4.  A  copy  of  every  order  made  under  this  Act  shall  be  forthwith 
published,  in  such  manner  as  the  First  Lord  of  the  Treasury  and  the 
Chancellor  of  the  Exchequer  consider  best  calculated  for  giving  public 
and  general  notice  thereof,  and  shall  be  laid  before  both  Houses  of 
Parluunent  within  fourteen  days  after  it  is  made,  or  if  Pai*liament  be 
not  then  sitting,  within  fourteen  days  after  the  then  next  meeting  of 
Parliament. 

"6.  This  Act  may  be  cited  as  'The  Bank  of  England  Notes  Act, 
1873,'  and  shall  be  construed  as  one  with  the  Act  of  the  session  of 
the  seventh  and  eighth  years  of  the  reign  of  Her  present  Majesty, 
chapter  thirty-two,  intituled  '  An  Act  to  regulate  the  Issue  of  Bank 
Notes,  and  for  giving  to  the  Governor  and  Company  of  the  Bank  of 
Tgnglftn<<  certain  privileges  for  a  limited  period.'  " 


Ranking  anb  (&ommmml  ^ato. 

Re  Lafitte  and  Company* — The  House  of  Lords  was  engaged 
for  some  days  in  hearing  an  appeal  relative  to  the  right  of 
M.  Lafitte  to  prove  against  the  company  for  the  value  of  the 
business  lie  had  contracted  to  sell  them.  Lord  RomiUy  dis- 
allowed the  claim,  deeming  the  applicant  in  some  measure  to 
blame  for  statements  in  the  company's  prospectus.  On  the 
other  hand,  the  Lords  Justices  thought  there  was  nothing  to 
impeach  M.  Lafitte's  integrity  in  the  slightest  degree,  and  that 
he  was  entitled  to  all  he  asked.  The  House  of  Lords,  while 
acquitting  him  of  impropriety,  hdd  that  he  was  not  entitled  to 
rank  as  a  creditor  for  the  sum  named  in  the  contract,  or  upon 
the  grounds  adopted  by  the  Lords  Justices.  But  they  decreed 
that  he  should  be  at  hberty  to  prove  against  the  estate  for  any 
VOL.  xzxiii.  45 

Digitized  by  VjOOQ IC 


594  Banking  and  Oommercial  Lat». 

damage  he  had  sustained  by  the  company's  failure  to  fulfil  ite 
contract  to  take  over  his  business,  which  will  probably  be  nofc 
much  less  than  ^the  money  they  woidd  have  had  to  pay  him  if 
they  had  fulfilled  their  bargain. 

Re  Devonport  and  South  Devon  Steam  Flour  MiU  Company.-^ 
Captain  Bateman  was  made  a  contributory  on  the  B  list,  Mb 
transfer,  though  executed,  not  having  been  registered  within 
twelve  months  of  the  winding-up  order.     He  paid  £500,  Ae 
amount  due  oil  100  £5  shares,  and  afterwards,  though  with 
some  difficulty,  obtained  access  to  the  company's  books,  from 
which  he  found  that  nearly  all  debts  unpaid  when  the  winding- 
up  order  was  made  had  been  contracted  after  he  ceased  to  be  a 
member.  The  company  was  for  a  long  time  indebted  to  its  bankers 
to  a  large  amount,  but  they  had  been  continually  paying  soma 
on  account,  which  more  than  paid  the  balance  existing  when 
Captain  Sateman  transferred  his  shares,  though  a  new  balance 
was  continually  created  by  fresh  advances,  to  pay  which  the 
Captain's  contribution  had  been  used.     The  Vice-Chanoellor 
held  that  the  companv's  earlier  payments  must  be  applied  in 
the  ordinary  way  in  the  discharge  of  its  earlier  debts.    The 
result  was  that  there  was  no  debt  for  which  Captain  Bateman 
could  be  made  liable,  and  he  was  entitled  to  have  his  £500 
returned,  with  the  costs  of  the  proceedings  against  him. 

In  Sarrk  v.  Fatccett  a  point  of  some  importance  in  bank- 
ing business  was  raised.    In  1840  Mr.  Joseph  Fawoett  gave  to 
the    Wakefield   and  Barnsley  Union   Banking    Company    a 
guarantee  to  the  extent  of  £3,000,  until  six  months  after 
notice  in  writing  of  intention  to  discontinue  the  same.    Joseph 
Fawcett  died  in  September,  1867,  without  having  given  sudi 
notice.     The  bank  became  aware  of  his  death  within  a  month, 
but  as  no  one  gave  them  notice  that  the  guarantee- was  revoked, 
they    continued  to  make    advances  to  James   Fawoett,   the 
guaranteed  debtor,  who  was  son  and  executor  to  the  guarantor. 
The  son  failed,  and  the  bank  sought  to  prove  against  the  father's 
estate  for  £2,335.    Lord  Romilly  held  that  the  bank  could  not 
do  so,  as  the  guarantee  was  revoked  by  the  father's  death.     The 
bank  appealed  to  the  Lords  Justices,  who  dissented  from  the 
rule  thus  laid  down  by  the  Master  of  the  Bolls,  but  sustained 
the  decree,  the  bank  having  continued  to  deal  with  the  executor 
when  they  knew  that  it  was  impossible  for  notice  to  be  given 
in  literal  compliance  with  the  terms  of  their  bargain. 

In  The  Imperial  Ottoman  Bank  v.  Coican,  the  plaintififs  were 
holders  of  a  bill  of  lading  of  a  quantity  of  rye,  shipped  at 
Salonica  for  the  defendants.  This  bill  included  some  nudze, 
which  the  defendants  had  not  ordered,  and  they  conflequently 
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refused  to  accept  either^  saying  they  had  a  right  to  a  clean  bill 
of  lading  for  what  they  had  bought  and  nothing  more.  The 
bank  offered  an  indemnity,  and  an  order  for  delivery,  which 
would  have  met  the  diflSculty,  and  even  tendered  money  enough 
to  cover  certain  incidental  expenses  which  the  defendants  might 
possibly  have  objected  to  pay,  but  all  in  vain.  The  defendants 
refused  to  receive  the  rye,  and  the  bank  was  uncharitable 
enough  to  suggest  that  the  real  reason  for  their  reluctance  to 
accept  it  was  a  fall  in  price.  The  Court  decided  in  the  bank's 
favour,  awarding  them  £1,800,  the  amoxmt  of  the  loss  sustained 
by  resale,  giving  judgment  also  for  the  bank  in  the  cross-action 
which  the  defendants  had  brought  against  them. 

Re  Tatone  Mining  Company, — The  vendor  of  the  mine  which 
the  company  was  formed  to  work  wrote  to  Mr,  Pritchard,  his 
solicitor,  asking  him  to  accept  ten  fully-paid-up  shares.  In  an 
unguarded  moment  Mr.  Pritchard  accepted  the  shares  without 
satisfying  himself  that  they  were  other  than  ordinary  shares, 
upon  which  calls  were  payable.  He  was  therefore  settled  as  a 
contributory,  showing  that  there  are  times  when  one  should  look 
in  the  mouth  even  of  a  gift  horse. 

A  somewhat  similar  lesson  was  taught  in  the  case  of  Re 
United  Porte  General  Insurance  Company,  Mr.  Wynn  was  a 
director  of  the  Progress  Company,  with  which  the  United 
Ports  had  amalgamated.  He  applied  for  paid-up  shares,  but 
ordinary  shares  were  allotted  him,  and  therefore,  when  about  to 
be  "settled"  on  the  list,  ho  repudiated  the  allotment  as 
not  in  accordance  with  his  application,  and  because  he 
had  not  received  the  allotment  letter.  Vice-Chancellor  Bacon 
held  that,  under  the  circumstances,  he  must  be  taken  to  have 
received  notice  of  allotment,  besides  which  he  had  lost  the  right 
to  repudiate  by  delay.  He  was  therefore  settled  as  a  contribu- 
twv. 

In  Callock  v.  Enthoten  the  plaintiffs  had  transferred  shares  in 
Bamed's  bank  to  the  defendant,  who  executed  a  deed  of  inspec- 
tcffship  in  December,  1867.  The  plaintiff  was  consequently 
compelled  to  pay  a  sum  of  money  in  discharge  of  his  liabilities, 
which  he  now  sought  to  recover  upon  the  defendant's  implied 
contract  to  indemnify  against  calls.  The  Court  of  Queen's 
Bench  decided  in  his  favour,  holding  that  the  inspectorship 
deed  was  no  answer  to  the  action. 

Ex  parte  Ogle,  in  re  Pilling,  the  debtors' trustee,  acting  under 
a  mistake  of  law,  had  paid  to  the  debtors'  bankers  dividends 
on  the  full  amoimt  of  their  claims,  without  deducting  sums 
received  from  other  persons  than  the  debtors,  upon  certain 
biBs  in  the  bankers'  hands.    The  creditors  sought  to  make  the 
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trustee  personally  liable,  but  the  County  Court  Judge  and  the 
Lords  Justices  held  that  they  could  not  do  this.  The  trustee 
had  quasi  judicial  duties  to  perform,  and  ought  not  personally 
to  bear  losses  which  had  resulted  from  his  reluctance  to  enter 
upon  costly  and  uncertain  litigation. 

JEa  parte  Frederici,  re  Lizardi :  the  question  was  whether  the 
trustee  under  the  Lizardi  bankruptcy  was  bound  to  deliver  up 
to  Frederici  &  Co.,  of  Smyrna,  two  bills  of  exchange  for  J6400 
and  £329.  12«.,  drawn  by  them  upon  and  accepted  by  Pablo 
Manich,  of  Barcelona.  These  acceptances  had  been  sent  to 
Lizardi  against  other  bills  drawn  by  Frederici  &  Co.  upon 
and  accepted  by  Lizardi.  The  bills  drawn  upon  Manich  were 
in  payment  for  cotton  which  he  had  purchased  of  Frederici  & 
Co.,  and  the  bills  of  lading  of  the  cotton  were  sent  to  Lizardi. 
The  Registrar  held  that  the  trustee  was  entitled  to  retain  the 
acceptances  in  question,  and  Messrs.  Frederici  &  Co.  appealed 
to  the  Lords  Justices,  who  were  of  opinion  that  the  true  con- 
struction of  the  letters  which  passed  between  the  parties  was 
that  the  Barcelona  acceptances  were  sent  to  Lizardi  as  a  security 
for  his  acceptances,  which  they  were  specifically  appropriated 
to  meet.  The  contract  not  havmg  been  fulfilled  on  the  part  of 
Lizardi,  the  appellants  were  entitled  to  have  the  Barcelona  ac- 
ceptances returned  to  them,  they  giving  up  to  the  trustee 
Lizardi's  acceptances. 

Ex  parte  Bishop^  re  Tonnies :  the  Lords  Justices  have  sustained 
an  antenuptial  marriage  settlement  made  by  the  debtor,  by 
which  he  secured  £12,000  to  his  intended  wife.  He  paid  £6,000 
of  this  sum  to  trustees,  but  he  had  only  been  married  a  few 
months  when  he  failed.  The  trustee  in  liquidation  sought  to 
set  the  settlement  aside,  but  their  lordships  held  that  the  pro- 
visions of  the  *'  Bankruptcy  Act "  only  applied  to  postnuptial 
settlements,  and  that  the  wife's  trustees  were  entitlea,  not  only 
to  retain  the  money  they  had  receiyed,  but  to  prove  against  the 
estate  for  that  which  remained  due. 

Be  Chalmers  and  Company:  the  debtors  purchased  twelve 
hogsheads  of  tobacco,  which,  after  being  specifically  appropri- 
ated to  them,  remained  in  the  vendor's  possession  imtil  the  18th 
of  November,  when  the  purchasers  applied  for  the  goods.  The 
vendor  refused  to  deliver,  claiming  a  general  lien  to  secure 
the  balance  then  due  to  them.  An  attempt  was  made  to  prove  a 
custom  of  the  tobacco  trade  which  would  have  sustained  this 
general  lien,  but  the  case  failed,  and  an  order  was  made  for  the 
delivery  of  the  tobacco  to  the  trustees. 

Tinn  v.  Soffman  was  an  action  on  a  contract  contained  in 
letters  which  crossed  each  other  in  the  post.     On  the  facts  of  the 


Digitized  by  VjOOQ IC 


Banking  and  Commercial  Law.  597 

case,  the  Court  held  that  there  was  no  contract,  and  gave  judg- 
ment for  the  defendants,  but  they  incidentally  expressed  their 
opinion  that  no  contract  could  be  made  hj  two  offers  of  certain 
terms  crossing  each  other  in  the  post.  There  must  be  a  proper 
acceptance  of  the  offer,  or  the  parties  are  never  ad  idem,  and  the 
oonteict  is  never  complete. 

Re  Buguet :  the  defendant  was  a  French  banker,  who  had 
been  arrested  here  under  the  provisions  of  the  Extradition 
Treaty.  He  was  taken  before  Sir  Thomas  Henry,  who  ordered 
him  to  be  given  up.  He  appealed  to  the  Court  of  Exchequer, 
contending  that  the  charge  was  got  up  by  the  French  Govern- 
ment as  a  means  of  securing  his  arrest  for  political  offences 
apainst  the  Republic,  he  being  a  strong  partisan  of  the  late  ex- 
Emperor.  The  Court  decided  against  him,  on  the  very  narrow 
and  technical  ground  that  the  police  magistrate  was  the  sole 
judge  of  the  question  whether  therfe  was  any  evidence  to  support 
the  charge,  and  they  therefore  discharged  the  rule  for  a  habeas 
corpus. 

The  Court  of  Criminal  Appeal  has  given  judgment  in  the 
case  of  Eegina  v.  Middkton.  The  prisoner  was  a  depositor  in 
the  Post  Office  Savings  Bank,  and  presented  a  warrant  for  10s. 
to  a  female  clerk,  who  had  just  received  another  warrant  for 
£8.  I65.  lOrf.  By  mistake  she  gave  the  larger  sum  to  the  prisoner, 
who  took  it  up  and  walked  away  with  it.  The  jury  found  him 
guilty^  being  of  opinion  that  he  knew  he  had  no  right  to  it.  A 
case  was  reserved  for  the  opinion  of  the  Court  of  Criminal 
Appeal,  which,  by  a  majority,  held  that  the  prisoner  was  rightly 
conYicted.  The  clerk  had  no  authority  to  part  with  either  the 
property  or  the  possession  of  the  money  except  in  accordance 
with  instructions,  and  she  never  intended  so  to  part  with  it  to 
a  person  who  presented  an  order  for  10$.  The  decision  is  right 
enough  in  principle,  and  as  a  matter  of  justice ;  but  it  is  never- 
theless difficult  to  reconcile  it  with  other  cases,  in  which  persons 
who  have  received  money  from  bank  clerks  imder  very  similar 
cireumstances  have  escaped  punishment  on  the  ground  that  the 
clerk  intended  to  part  at  once  with  the  property  and  the 
possession  of  the  money. 
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THE  IONIAN  BANK. 

Thb  annual  general  meeting  of  the  Bhareholders  of  this  bank  was  held  on 
the  27th  May,  at  the  offices,  31,  Finsbury  Circus,  London ;  Mr.  John 
Horatio  Lloyd  in  the  chair. 

Mr.  Edward  H.  Blade  (the  secretary)  read  the  notice  oonvening  the 
meeting. 

The  following  are  the  report  and  accounts  presented  by  the  directors :— 
^*  The  transactions  of  the  bank  during  the  year  1872  present  no  feature  call- 
ing for  special  notice.  The  net  profit  of  the  year  was  about  £2,200  in  excess 
of  that  of  the  preceding  year,  being  £21,705,  or  more  than  10  per  cent  on 
the  paid-up  capital.  The  credit  of  the  bank  continues  to  stand  high  in  the 
countries  which  it  serves,  and  the  business,  it  will  be  seen,  is  adequately  re- 
mimerativo.  It  was  stated  in  the  report  of  last  year  that  negotiations  were  in 
progress  for  a  renewal  of  the  charter,  with  extended  privileges.  These 
negotiations  have  been  continued,  but  at  present  with  no  definitive  result. 
Proposals,  however,  have  been  made  and  favourably  entertained,  which,  if 
finally  adopted,  will  confer  important  advantages  on  the  bank,  and  greatly 
improve  its  position  by  enabling  it  to  extend  its  sphere  of  operations,  with 
benefit  to  Greece  and  profit  to  its  proprietary.  When  the  arrangement 
is  concluded  and  tho  terms  provisionally  settled,  the  sanction  of  the  pro- 
prietors will  be  asked  to  the  measures  required  for  canying  it  into  effect. 
In  the  meantime,  it  has  been  thought  desirable  to  stren^hen  the  local 
direction  at  Athens,  which  is  now  practicaUy  the  head-quarters  of  the 
establishment,  by  the  additiou  of  a  few  |)orsons  of  high  standing  and  good 
financial  position,  who,  together  with  the  inspector,  wul  constitute  a  sort  of 
administrative  council.  There  is  good  reason  for  hoping  that  this  object  will 
be  accomplished,  and  in  that  case  very  ailvantagcoiis  results  may  be  antici- 
pated from  the  accession  and  active  co-operation  of  gentlemen  poBseasiiig 
local  knowledge  and  couimanding  influence.  The  directors  r<^et  to 
announce  that  in  the  last  year  they  lost  by  death  the  services  of  one  of  their 
ablest  officers,  Mr.  Yardly,  the  late  manager  at  Patra?,  to  whose  widow 
they  have  accorded  a  donation  of  £300.  Tho  financial  statement  for  the 
year  is  as  follows : — 

The  groBS  profits  were 

The  charges  (including  interest  on  deposits) 

The  net  profits 

Out  of  this  enm  there  has  b<?cii  paiti  t\TO  dividends  withhonn^f 
at  tho  rate  of  8  per  cent.,  amounting  to       

Leaving  a  balance  of      »        

To  which  is  to  be  added  the  balance  carried  forward  from 
last  year  * 

Making  a  total  of 

From  this  has  to  be  deducted  a  sum  written  off  on  account  of 
bad  debts  of  £1,077.  5s.  6<f. ;  and  the  donation  above  men- 
tioned, £300 

Leaving  a  net  surplus  of 
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In  aooordanoe  with  the  policy  of  formev  ywn^  Hum  amouiit  haa  been  carried 
to  the  fond  set  apart  m  a  provision  to  meet  contingenoiefl,  the  reserve  re* 
nuining  as  before^£60,000.  The  monthly  baUnoe-sheet  published  in 
Greece  lor  April,  1&13,  accompanies  this  report.'' 

IfMiM^  Setum  of  the  lofiian  Bank,  ZUi  Mweh,  1873.    {Old  Style,) 

AflSBTS. 

Drachmes.  Leptas. 

Ciihinhand        8,576,223      69 

Debts  of  the  previoiu  Ionian  Goyernment  undertaken  by  the 
Greek  GovenimeDt,  and  guaranteed  by  the  Treaty  of  17th 
Mtrch,  1864     • ;       .,. 

Bank-notes  of  the  National  Bank         

Duoounts 

Mot^gage  accounts  

Loans  secured  by  mortgages      

Smidry  advances 

DoobtTul  daims ^. 

Frenuies  of  the  bank  and  other  properties      

Sundries 


LIABIUTIES. 

GH»ifal  paid  up 

Uncalled  capital.        Dr.  2,273,400 

Rest  

Extrareserve        

Bank-notes  in  circulation  

D^Kwits  without  interest  (i.e.,  current  accountti) 
Deposits  with  interest  repayable  at  a  certain  given  notice 

Accounts  abroad 

Cheques  and  bills  payable  


The  Chairman  said : — ^The  report  ia  very  sliort,  and  is,  I  think,  clear 
enough  as  to  our  financial  position,  and  therefore  1  have  very  few  words 
to  say  about  that.  It  is  certainly  satbfactory.  The  impression  has  beoD 
that  the  financial  statement  which  is  published  in  Greece  is  not  an  aeon- 
rate  one.  I  know  no  reason  whatever  for  that  suggestion.  We  believe 
it  to  be  entirely  accurate— perfectly  and  strictly  accurate.  There  is  no 
reason  to  donbt  it.  Our  Inspector  is  a  trustworthy  person,  and  has  no 
moro  reason  to  deceive  the  Goveniment  than  you.  As  to  the  position  of 
the  bank,  I  believe  it  is  as  good  as  it  has  been  at  any  period  I  have  known 
it,  and  that  is  a  good  many  years  now.  Allusion  is  made  in  the  report  to 
some  negotiations  going  on  with  the  Government  of  Greece  with  respect 
to  the  renewal  of  our  diarter.  That  is  not  a  matter  which  presses,  for 
there  is  still  seven  or  eight  years  to  run  of  the  existing  charter,  but  we 
thought  it  wise  to  anticipate  the  period  at  which  it  ceased,  and  endea- 
TDored  to  get  modifications  for  the  advantage  of  the  bank.  Negotiations 
are  going  on,  but  as  yet  we  have  no  definite  information,  and  it  is  better 
not  to  state  anything  which  may  not  be  verified  in  the  result.  The  direc- 
tota  ace  doing  their  best  to  get  a  renewsd  on  favonrable  conditions.  What* 
ever  is  done  will  be  subject  to  the  sanction  of  the  shareholders,  and  thsre- 
toe  we  ahonld  call  yon  together  before  we  pledge  ourselves  to  anything, 
•ad  you  would  have  the  means  of  judging  whether  it  was  desirable  or 
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not.  With  that  reBerratioD,  I  will  only  say  no  harm  haa  been  doney  and 
we  hare  ahown  our  readiness  to  aesist  the  Govenmienty  and  to  put  onr* 
selyes  in  the  most  fayonrable  position  in  regard  to  them.  We  have  shown 
onr  readiness  to  assist  them  in  financial  operations,  and  in  developing  tlie 
resouroes  of  the  country.  Well,  I  think  the  Government  is,  at  all  events, 
beginning  to  be  alive  to  the  necessity  of  doing  something  in  the  way  of 
internid  communication  by  ndlwa;^8  and  in  other  respecto.  Greece,! 
think,  is  in  a  better  condition  than  it  has  been  in  for  some  time  pasfc,  and 
I  believe  there  is  an  earnest  desire  on  the  part  of  the  Gk>vemment  to  do 
the  best  they  can  for  the  country,  and  we  hope  for  good  results.  I  see, 
therefore,  no  reason  to  be  dissatisfied  with  the  position  or  prospects  of  the 
bank.  There  has  been  a  convention  entered  into  by  the  Government 
with  other  parties,  in  some  respects  not  kindly  towards,  us,  because 
they  have  given  power  to  those  parties,  subject  to  the  sanction  of  the 
Parliament,  to  issue  notes  in  the  Ionian  Islands  in  competition  witii 
us ;  but  as  it  is  a  Credit  Mobilier  only,  I  cannot  conceive  how  the  public 
would  be  disposed  to  take  notes  of  a  concern  the  assets  of  which 
are  based  «^n  moveable  property.  Our  notes  are  accepted  very  readily, 
almost  more  so  than  cash,  so  that  I  do  not  anticipate  any  evil  result  from 
that  new  enterprise.  Moreover,  that  concession  is  not  yet  confirmed  by 
the  Greek  Chambers,  and  we  are  taking  measures  to  oppose  it.  Our  note 
circulation  is  now  at  its  maximum,  our  notes  are  taken  readily,  and  I  see 
no  reason  to  doubt  we  shall  maintain  our  position.  There  has  always  been 
a  sort  of  doubt  hanging  over  the  charter  granted  by  the  Government  whidi 
stipidated  that  the  proprietors  should  be  liable  to  double  the  amount  of  their 
shares.  Well,  I  have  always  tiiought  there  was  nothing  in  that,  because 
all  our  debts  are  in  Greece,  and  there  we  are  constituted  imder  a  charter 
which  limits  the  liability ;  but  we  have  had  it  under  consideration,  whether 
we  could  not  place  ourselves  under  the  Limited  Liability  Act  in  this 
country,  and  I  think  that  may  be  done.  We  could  then  remodel  our  deed 
of  settlraient  so  as  to  bring  it  more  in  accordance  with  modem  practice, 
and  we  might  issue  share  warrants  to  bearer,  which  I  think  would  be 
readily  taken  in  Greece,  for  there  has  been  a  considerable  demand  for  the 
shares  in  Greece.  There  is  another  matter  mentioned  in  the  report  to 
which  I  wish  to  refer.  Several  of  our  shareholders  thought  it  would  be 
very  desirable  to  have  a  board  in  Athens,  who  woidd  have  a  local  know* 
ledge  of  the  people  there  to  be  trusted  or  not  to  be  trusted,  and  who^  hav- 
ing a  good  financial  position,  might  assist  us  with  the  Government,  and 
therefore  it  is  under  our  consideration  to  select  three  or  four  gentlemen 
to  form  a  board  there.  We  think  that  would  be  a  very  good  thing.  We 
place  a  large  sum  to  the  contingent  fund.  It  is  possible  that  may  be 
required,  and  therefore  you  wUl  be  kind  enough  to  let  that  stand  as  it  is. 
We  could  have  divided  more,  but  we  think  it  so  much  better  to  make 
ourselves  secure,  in  view  of  a  certain  contingency  which  may  arise,  and 
we  think  it  therefore  desirable  to  lay  aside  &at  sum. 

Mr.  Robinson — How  much  does  that  amount  to  ? 

The  Chairman— Now  to  upwards  of  £6,000. 

Mr.  Robinson— So  that  it  is  in  reality  a  reserve  fund  ? 

The  Chairman — That  is  in  addition  to  the  reserve  fund.  We  conaid«r 
it  might  be  called  for.  It  is  now  my  duty  to  move  that  the  report  be  re- 
ceived, adopted,  and  entered  on  the  minutes. 

Mr.  A.  P.  Petrocochino  seconded  the  motion,  which  was  carried  UBaai- 
mously. 

Mr.  J.  Horatio  Lloyd  and  Mr.  Coxhead,  the  retiring  directara,  were 
unanimously  re-elected. 

Digitized  by  VjOOQ IC 


English  Bank  of  Rio  de  Janeiro.  601 

Od  the  motion  of  Captain  Pew,  tbe  best  thanks  of  the  shareholders  were 
▼oted  to  the  chairman  and  direotors  for  their  very  able  management  of 
this  concern. 

The  Chairman — Gentlemen,  I  thank  you  very  sincerely  indeed  for  your 
kindnesB  and  confidence,  and  I  hope  it  is  not  misplaced. .  I  shall  continue 
to  do  my  best  as  long  as  health  and  life  are  preserved  to  me. 

The  proceedings  then  terminated. 


ENGLISH  BANK  OF  BIO  DE  JANEIRO  (LIMITED). 

Th£  tenth  ordinary  general  meeting  of  the  shareholders  of  this  bank  was 
held  on  the  28th  May,  at  the  bank's  premises,  No.  13,  St.  Helen's  Place, 
London ;  Mr.  George  A.  H.  Holt  in  the  chair. 

The  notice  calling  the  meeting  was  read  by  Mr.  Charles  Carrington,  the 
manager.  The  report  of  the  directors,  which  was  taken  as  r^,  is  as 
follows : — *^  The  directors  have  much  pleasure  in  submitting  to  the  share- 
holders the  annexed  statement  showing  the  assets  and  liabilities  of  tho 
bank,  and  the  profit  and  loss  account  for  the  financial  year  ended  28th 
Febniary  last.  The  gross  profits  of  the  year,  after  making  ample  pro- 
vinon  for  bad  and  doubtful  debts,  amount  to  £86,710. 198, 6d.,  from  which 
have  to  be  deducted  rebate,  of  interest  on  current  bills  and  dirafts,  and 
all  charges  at  the  head  office  and  at  the  branches  in  Bio  de  Janeiro, 
Penambuco,  and  Santos,  leaving  as  net  profit  (including  the  balance  of 
£11,937.  1«.  7d.  brought  forward  from  the  previous  year)  the  sum  of 
£65;978. 11«.  3d.,  to  which  has  been  added  £19,764. 14^.  9c^.,  transferred 
from  'depreciation  of  capital  account.'  A  dividend  on  account  of  8«.  per 
ihaie,  amounting  to  £20,000,  was  paid  in  December  last,  and  it  is  now 
reooramended  to  divide  the  sum  of  £30,000,  or  12«.  per  share,  on  the 
9th  June  next,  making  the  dividend  for  the  year  20«.  per  share,  or  10  per 
cent,  on  the  paid-up  capital  of  the  bank,  free  of  income-tax.  In  addition 
to  this  distribution  of  the  profits  of  the  year,  the  directors  recommend  a 
farther  division  of  £12,500,  or  bs,  per  share,  being  a  portion  of  the  sum 
tmaferred  from  the  '  depreciation  of  capital  account'  to  *  profit  and  loss 
scoonnt.'  After  providing  for  the  dividend  on  account  already  paid, 
ud  for  the  payment  of  the  dividend  and  return  on  account  of  *  deprecia- 
tion of  capital  account '  now  recommended,  there  will  remain  a  balance  of 
£33^243. 6s.  to  the  credit  of  '  profit  and  loss  account.'  Of  this  sum  the  direc- 
ton  recommend  that  £12,500  be  added  to  the  reserve  fund,  and  that  the 
temaiiiing  balance  of  £10,743.  6^.  be  carried  forward.  The  amount  of 
£i0^40. 145.  lOd.  remaining  at  the  credit  of '  depreciation  of  capital  account' 
represents  ^e  depreciation  in  the  capital  employed  in  Brazil,  at  an  ex- 
diaiige  of  24}d., — the  rate  at  which  the  accoimts  were  closed  at  Bio  de 
Janeiro  on  the  29th  February,  1872.  The  reserve  fund  amounts  to  £60,000, 
now  to  be  increased  to  £72,500,  to  effect  wliioh  a  resolution  will  be  sub- 
mitted to  the  meeting." 

The  Chairman  said— It  now  becomes  my  duty,  gentlemen,  to  offer  a  few 
obaervations  upon  that  report  and  those  accoimts.  I  am  happy  to  say  that 
there  has  been  nothing  in  the  nature  of  the  business  during  the  past  finan- 
cial year  wludi  calls  for  any  special  remark  from  me.  However,  there  are 
a  few  matters  in  the  accounts  to  which,  perhaps,  it  were  as  weU  that  I 
■hoidd  direct  your  attention.  The  gross  profits,  as  you  see  by  the  accounts, 
for  tiie  last  financial  year  amounted  to  £86,710.  That  was  against  an 
amoont  daring  the  previous  year  of  £81403.159.8(1.  The  expenses  are 
very  much  the  same  this  year  as  the  year  before.    The  net  profit  of  this 
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year,  ag  aompared  with  that  of  the  prarioiui  year,  shows  aa  increase  ol 
nearly  £6/MK)— (hear,  hear)— a  result  not  at  all  nnsatisfactovy,  when 
we  take  into  consideration  that  we  have  had  to  meet  increased 
oompetitiony  for  several  new  banks,  both  native  and  foreign,  have 
been  established  dnrii^  the  last  twelve  months,  and  we  have  luid  to  en- 
counter their  competition  in  almost  every  branch  of  our  business.  Not- 
withstanding that,  however,  we  are  in  a  position  to  ask  you  to  deeLaie  to- 
day a  dividend  of  6  per  cent.,  which,  with  the  4  per  cent,  you  received 
in  the  month  of  December  last,  makes  a  dividend  of  10  per  cent,  for  the 
year.  (Hear,  hear.)  One  most  important  point  to  which  I  have  to  direct 
your  attention  to-day  is  the  **  depreciation  of  capital  account.''  Last  year  we 
oarried  forward  £60,00d  out  of  £120,000,  af  which  it  then  stood,  to  the 
credit  of  profit  and  loss,  while  this  year  we  have  earned  off  £18,764,  whidi 
leaves  the  amoimt  standing  at  the  credit  of  tlie  '<  depreciation  of  exchange 
account "  at  .€40,740. 14f .  On  the  28th  February  last,  when  the  acoounU 
were  made  up,  the  exchange  had  risen  as  high  as  26}d.,  so  that  about  £3,000 
represented  the  diflbrence  of  exchange  between  27d.  (at  which  our  aooonnts 
have  been  kept)  and  26}d.  Therefore,  £87,000  might  be  conaidBred  as 
saved  out  of  the  fund  we  had  for  the  d^redation  of  capitaL  Now,  during 
the  last  twelve  months  there  have  been  considerable  fluctuationa  in  Hie  ex- 
change at  Rio  de  Janeiro;  the  lowest  was  21  {d., the  highest  waa 26d. 
That  was  a  difference  of  nearly  20  per  cent.,  and  shows  that  the  onrreney 
on  that  side  is  liable  to  very  great  fiuctnationa.  The  principal  cause  of  the 
rise  in  the  exchange  has  been  the  very  high  prices  current  in  Europe  and 
the  United  States  for  coffee,  which  have  driven  up  the  exchange  since  the 
Ist  January  last  as  high  as  27d.,  and  in  some  instances  a  fraction  move. 
However,  we  were  in  some  difficulty  as  to  the  rate  of  exchange  at  whidi, 
for  safety  sake,  we  should  estimate  the  value  of  the  assets  in  Brmsil.  And 
we  have,  after  much  consideration,  thought  the  fair  and  just  rate  would  be 
24}d.,  which  was  the  exchange  current  when  our  annual  accounts  were 
made  up  on  the  28th  February,  1872.  Now,  some  shareholders  have 
thoQght  it  would  be  most  expedient  not  to  make  any  return  to  the  share- 
holdm  from  this  advantage  which  has  been  derived  from  the  rise  in  the 
exchange  in  Brazil,  while  others  thought  that  we  might  perhaps  xetwn  to 
the  shareholders  a  larger  portion  than  we  are  now  doin^ ;  but  the  diretAon 
have  decided,  after  mature  consideration,  to  t«ke  a  middle  course,  and  to 
deal  with  the  £25,000 — which  was  left  at  our  disposal,  after  having  camried 
to  profit  and  loss  £19,764  from  the  '<  depreciation  of  capital  account,,"  and 
£10,743  to  next  year's  account — as  follows :  that  is  to  say,  we  thoo^t  it 
would  be  best  to  make  you  a  return  of  £12,600,  or  Gs.  per  share,  from  that 
account,  being  a  partial  return  of  the  amounts  which  were  carried  to  the 
depreciation  account  at  the  time  the  currency  became  so  reduced  in  value 
during  the  Paraguayan  war.  The  other  sum  of  £12,600  we  now  propoae, 
with  your  sanction,  to  carry  to  the  reserve  fund,  thereby  raising  it  to 
£72,600.  And  that  is  certainly  not  an  inadequate  reserve  for  a  bank  with  a 
paid-up  capital  of  £600,000,  and  which  has  been  some  ten  years  in  ^T^i^'ivr 
I  am  happy  to  say  that  although  the  yellow  fever  has  been  prevalrat  in 
Bio  de  Janeiro,  and  some  of  the  officers  of  the  bank  out  there  have  been 
seized  by  the  malady,  there  has  been  no  sacrifice  of  life.  And  I  may  aho 
mention  that  Mr.  Hamilton,  the  manager  of  our  branch  at  Santos,  has  been 
over  to  this  country  during  the  past  year,  and  we  had  the  opportunity  of 
making  his  acquaintance^a  personal  knowledge  of  a  man  filling  ao  im^- 
taut  a  position  as  that  of  a  branch  manager  being  always  of  advsntage  in  a 
concern  like  this.  (Hear,  hear.)  And  we  were  very  hapivy  to  have  the 
opportunity  of  discussing  fully  with  him  the  management  of  our  hnuoi^  at 
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SftDtoi.  I  do  not  know  th&i  I  have  any  further  obserrations  to  make  to 
you ;  but  I  may  say  that  I  shall  be  yeir  happy  to  answer  any  questiona  or 
give  anv  information  whioh  may  not  be  inconsistent  with  the  interests  of 
the  bank.  I  will  therefore  now  conclude  by  proposing, — <<  That  the  report 
sad  staiemant  which  have  been  read  to  the  me6ting>and  previously  drou- 
Isted  anoDgst  the  shareholders  registered  as  resident  in  the  United 
K^fdom,  be  adopted.-' 

lu.  A.  B.  White  seconded  the  resolution. 

A  Shareholder  approved  of  the  airaDgement  for  carrying  forward  £12,500 
from  the  depreciation  account  to  the  reserve  fund;  but  he  should  rather 

Kler  to  see  the  whole  of  the  depreciation  account  carried  to  that  fund, 
preeiation  account  seemed  to  sound  as  though  it  were  a  business  of  ship- 
owning,  or  something  of  that  kind  where  depreciation  takes  place  upon  the 
business  stock ;  but  it  was  not  so  with  this  bank,  and  he  thought  if  the 
whole  of  that  account  were  carried  to  the  reserve  fund  it  could  be  dealt 
vith  more  readily  and  to  greater  advantage  than  at  present.  The  board 
were  now  proposing  to  return  to  the  shareholders  6s.  per  share,  but  it  did 
not  at  all  follow  that  in  future  their  assets  might  not  suflSor  depreciation, 
when  the  necessity  for  a  reserve  fund  would  be  greatly  felt. 

The  Chairman  said  this  question  had  been  discussed  upon  many  pre- 
vious ooeasions  when  the  depreciation  had  actually  occurred.  And  the 
•hareholders  must  bear  in  mind  that  they  were  bound  by  their  articles 
of  association  to  value  their  assets  in  Braail  at  the  current  rate  of 
exdiange.  They  had  so  many  milreis,  and  they  were  worth  so  many 
pence,  and  they  must  value  them  accordingly.  Then  he  reaUy  could 
not  see  any  possible  advantage  that  would  accrue  from  turning  it  all 
into  reserve. 

A  Shareholder  thought  that,  in  a  bank  of  this  importance,  its  reserve 
fund  was  rather  small,  and  he  hoped  that  the  directors  would  increase  it 
to  iU00,00O. 

The  Chairman,  while  concurring  in  the  advisability  of  the  course 
recommended  by  the  last  speaker,  observed  that,  as  he  had  already  stated, 
the  directors  had  considered  it  best  to  take  a  middle  course,  and  thus, 
while  incrcafiing  the  reserve  by  £12,600,  had  made  with  a  similar  amount 
an  additional  distribution  among  the  shareholders. 

Mr.  Hogg,  in  the  course  of  some  rather  lengthy  remarks,  contended  that 
the  amount  of  paid-up  capital,  £500,000,  was  more  than  they  required  for 
the  business  of  the  bank.  Now,  if  his  impressions  were  correct,  they  had 
arrived  at  a  time  when  their  capital  had  become  rather  an  incumbrance 
thsn  an  advantage  to  the  shareholders,  and  he  believed  it  would  be  to  the 
nterest  of  the  buik  if  they  were  to  maJce  a  retium  of  £2.  lOtf.  per  share  to 
tha proprietors.  They  would  then  have  a  paid-up  capital  of  £375,000, 
vhich,  with  a  reserve  of  £75,000,  would  give  them  an  ample  working 
capital  of  £450,000 ;  and  he  presumed  they  had  many  opportunities  of 
hming  money  placed  in  their  hands,  which,  at  present,  they  might  feel 
■caroeiy  at  liberty  to  accept,  because  there  could  result  no  profit  from  it. 
nioi  they  would  be  in  a  position  to  take  money  in  Brasil  on  deposit.  As 
th^  were  well  aware,  that  was  a  very  large  source  of  profit  in  all  joint- 
stock  banks ;  and  if,  by  reason  of  their  very  large  capital,  they  were  pre- 
Tsaied  from  receiving  deposits,  he  thought  they  were  to  that  extent  losing 
a  profitable  busiuess.  He  submitted,  therefore,  that  a  paid-up  capital  of 
£376^000,  with  a  reserve  of  £75,000,  would  prove  an  ample  working  capital 
fat  the  bank.  He  believed  the  stability  of  the  bank  was  so  undoubted  in 
Brazil,  and  indeed  iu  every  place  where  they  did  business,  that  its  credit 
vas  thoroughly  founded  both  with  the  Government  and  individuals.    A 
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reduction  of  capital  aB  he  proposed  would  not  therefore  preiudioiallyafiBct 
the  positioii  of  the  bank.  He  then  begged  to  move  as  follows :— ^That^ 
in  the  opinion  of  this  meetiDg,  a  working  capital  of  £375,000,  with  s 
reserre  of  20  per  cent.,  amounting  to  £75,000,  is  ample  for  the  seeuniy 
of  the  transactions  of  the  bank  uid  of  the  persons  dealing  with  it ;  sod 
that  at  the  present  time,  when  the  exchange  has  nearly  reached  274. 
(par),  a  return  of  £2.  lOs.  per  share  from  the  £10  paid  up  may  adrantago- 
ously  be  made  to  the  shar^olders." 

No  shareholder  rising  to  second  the  proposition,  the  motion  feU  to  &e 
ground. 

The  Chairman  said — ^With  regard  to  a  reduction  of  capital,  it  was  not 
contemplated  in  the  articles  of  association,  and  it  was  a  matter  requinng 
great  consideration.  As  to  deposits  in  Brazil,  they  did  receiTe  money  on 
deposit  and  on  accounts  current,  but  there  had  been  such  an  abundsnoe  of 
money,  and  the  rate  of  interest  had  been  so  low,  that  not  long  since  they 
had  been  obliged  to  discontinue  the  payment  of  interest  on  accounts  cnneni 
because  they  could  not  find  satisfactory  employment  at  satisfactory  rates 
for  their  money ;  and  it  was  so  for  satisfactory  that,  whereas  their  total 
liabilities  were  at  present  only  £2^393,000,  three  years  ago  they  amounted 
to  £3,000,000,  showing  that  they  nad  made  quite  as  much  profit,  though 
they  had  run  less  risk.  Of  course,  if  the  rate  of  interest  were  to  rise  in 
Bio,  they  would  be  readv  to  take  money  on  deposit. 
WfA  Shareholder  thongnt  it  would  be  very  prejudicial  to  the  interests  of 
the  bank,  even  if  it  were  possible  by  the  articles,  to  reduce  the  capital  of 
the  bank.     (Hear,  hear.) 

Another  Shareholder  pointed  out  that  it  was  absurd  to  suppose  a  reduc- 
tion of  their  capital  would  tend  to  increase  the  confidence  either  of  the 
public  or  their  customers. 

Several  other  Proprietors  also  expressed  their  disapproval  of  the  proposi- 
tion. 

The  resolution  for  the  adoption  of  the  report  and  accounts  was  then  put 
and  carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  A.  White,  it  was  then 
resohed :— <<  That  in  addition  to  the  payment  of  the  dividend  on  aoooont  of 
Bs,  per  share  made  in  December  last,  a  dividend  of  12s.  per  share,  free  of 
income-tax,  payable  on  the  9th  June  next,  be  now  declared,  making  a 
dividend  of  10  per  cent.,  free  of  income-tax,  for  the  year  ended  the  2m 
February,  1873 ;  and  that  in  addition  to  this  distribution  of  the  profits  d 
the  year,  a  further  division  be  made  of  £12,600,  or  5«.  per  share,  being  a 
portion  of  the  sum  transferred  from  the  'depreciation  of  capital  aoooont ' 
to  <  profit  and  loss  account.'  And  that  the  sum  of  £12,500,  part  of  the 
amount  now  standing  to  the  credit  of  the  profit  and  loss,  be  added  to  the 
reserve  fund." 

The  retiring  directors,  Messrs.  W.  Sevan  and  J.  T.  Brooking,  were  then 
re-elected, — as  were  also  the  retiring  auditors,  Messrs.  Young,  Noble  and 
Yeatman. 

The  Chairman  next  moved— <<  That  the  thanks  of  this  meeting  be  given 
to  the  stafT  of  the  bank  for  the  zeal  and  ability  with  which  Siey  nave 
performed  their  respective  duties."  The  shareholders  were  so  well 
acquainted  with  Ihe  valuable  services  rendered  by  Mr.  Oarrington,  their 
manager  at  the  home  office,  Mr.  Duffield,  their  manager  at  their  mo  braiMfa, 
and  the  other  officers  of  the  bank,  that  he  felt  sui'e  it  required  no  wotda 
from  him  to  recommend  this  resolution  to  their  cordial  and  heai^ 
acceptance. 

The  motion  was  then  put  and  accorded  with  much  wanntli. 
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Mr.  C.  Carrington  briefly  aoknowledged  the  oompliment  on  behalf  of 
lufflnlf  and  his  colleagues. 

Mr.  Hogg  moved  a  vote  of  thanks  to  the  Ohairman  and  Directors  for 
fheir  great  zeal  and  attention  to  the  interests  of  the  bank. 

Thif,  on  being  seconded,  was  cordially  awarded,  and 

The  Chairman  having  replied,  the  proceedings  terminated. 


BAKK  OF  BRITISH  NORTH  AMERICA, 

Tbi  yearly  general  meeting  of  this  bank  was  held  at  the  London  Tavern 
on  the  &xl  June,  Mr.  A.  H.  Phillpotts  in  the  chair. 

The  report  stated :— '*  With  reference  to  the  circular  letter  issued  by  order 
(A  the  court  of  directors  to  the  proprietors  on  the  21st  March  last,  together 
vith  a  balance-sheet  and  a  statement  of  profit  and  loss  acoount,  as  on  the 
Slst  December,  1872,  the  directors  have  now  to  report  that  they  are  en- 
abled to  confirm  the  same^  and  to  declare  a  dividend  at  the  rate  of  10  per 
oeni  per  annum,  amounting  to  60«.  per  share,  payable,  free  of  income- 
tax,  on  the  Gth  of  July  next,  for  which  warrants  will  be  remitted  to  the 
pn^rietors  as  usual.  The  directors  have  the  satisfaction  of  ^inting  out 
that  before  declaring  the  above  dividend,  they  were  able  to  increase  the 
smount  of  rest  or  undivided  net  profit  from  £164,830.  12s,  lOd,  to 
£202,213.  Os.  4(i.,  as  shown  in  the  balance-sheet." 

The  Chairman  said  the  few  remarks  he  had  to  make  were  of  a  oongra- 
tnlacory  character.  The  position  of  the  bank  fully  justified  the  decision  Uie 
directors  had  come  to  in  declaring  a  dividend  at  the  rate  of  10  per  cent,  per 
aanom.  They  had  been  able  to  accomplish  the  object  which  was  referred 
to  by  Mr.  Hume,  the  chairman  at  the  last  meeting,  who  then  explained 
the  desirability  of  increasing  the  reserve  fond,  whidi  was  not  equal  to  the 
amount  required  by  the  Canadian  law  from  all  other  banks.  The  direc- 
tors did  not  care  about  the  bank  occupying  an  inferior  position  in  Canada 
to  that  of  other  houses,  and  had  therefore  raised  the  reserve  fund  from 
£164,000  to  £202,000,  which  was  £2,000  in  excess  of  the  proportion  sti- 
pidated  for  by  the  Canadian  Legislature  as  aflfecting  other  banks.  They 
had  vohmtanly  put  themselves  on  a  footing  with  their  neighbours,  and 
he  woidd  scarcely  say  that  this  was  calculated  to  have  a  very  beneficifd 
efieck  on  the  bank.  The  improvement  in  their  position  had  resulted  from 
the  genenkl  prosperity  of  the  dominion,  and  that  prosperity  had  not  been 
checked  to  anj  serious  extent  by  the  fact  that  high  rates  of  interest  had 
prevailed  during  a  large  portion  of  the  year.  In  spite  of  payments  of  8 
and  10  per  cent,  out  in  the  colonies,  the  business  was  in  a  venr  sound  and 
prosperous  way,  with  one  slight  exception — that  at  St.  John's,  New 
Bnmswick.  There  had  been  there  a  few  failures  from  which  the  bank 
would  suffer  some  losd,  but  the  loss  would  not  be  heavy,  and  it  had  been 
amply  prorided  for.  The  lease  of  the  company's  premises  in  Bishopsgate 
Street  having  expired,  suitable  premises  had  been  taken  on  lease  for  60 
yean  in  StTclement's  Lane,  where  the  directors  hoped  next  year  to  have 
the  pleasure  of  meeting  the  shareholders.  He  moved  the  adoption  of  the 
report. 

Mr.  McNab  seconded  the  motion,  which  was  put  to  the  meeting  and 
carried. 

The  retiring  Directors  and  Auditors  were  re-elected,  and  a  vote  of  thanks 
to  the  Chairman  and  Directors  terminated  the  proceedings. 
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LONDON  CHARTERED  BANK  OF  AUSTRALIA. 

Thb  annual  meeting  of  the  Bhareholders  of  this  bank  was  held  on  the  0th 
June,  at  the  City  Terminus  Hotel,  Cannon  Street,  London  :  Mr.  W.  Fane 
De  Salis,  chairman  of  the  company,  presiding. 

The  notice  convening  the  meeting  having  been  read  by  Mr.  Young,  the 
secretary,  the  report  was  taken  as  read.  It  stated  that  the  bauk's  pro&te 
for  the  year  amounted  to  £79,309,  and  recommended  the  distribution  of  a 
dividend  at  the  rate  of  8  per  cent.    The  following  is  the  report ; — 

"1.  In  accordance  with  the  terms  of  the  charter  of  incorporation  and 
deed  of  settlement  of  the  company,  the  directors  now  place  before  the 
proprietors  their  twenty-first  annual  report,  accompanied  by  the 
Accounts,  duly  audited,  showing  the  position  of  the  bank's  affairs  to  the 
31st  December,  1872. 

^'  2.  The  progress  and  prosperity  of  the  Australian  colonies,  with  which 
the  bank  is  so  closely  identified,  continues  unabated.  While  the  gold  yield 
had  increased,  it  was  anticipated  that  the  wool  clip  of  1872  wotdd  exceed 
that  of  the  previous  year,  and  the  agricultural  districts,  favoured  with  an 
unusually  abundant  harvest,  bad  produced  large  quantities  of  grain  avail- 
able for  export.  The  dearth  of  coal  so  recently  prevailing  in  this  country 
had  also  not  been  without  its  favourable  effect  on  the  collieries  of  New 
South  Wales,  where  the  production  of  that  important  mineral  had  heen 
considerably  increased,  and  numerous  shipments  had  been  induced  to  bda 
and  other  parts  of  the  world  hitiierto  mainly  dependent  on  Englimd  for 
their  supply  of  steam  f  nel. 

'^  3.  The  latest  letters  received  from  Melbourne  extend  to  28th  March 
last,  and  describe  the  position  of  the  bssik  as  sound  and  satisfactory. 
Although  very  low  rates  of  interest  had  prevailed,  a  revival  in  the 
demand  for  money  promised  to  offer  more  employment  and  a  better  return 
on  the  bank's  capital. 

"  4.  In  conformity  with  the  resolution  adopted  by  the  proprietors  at  the 
last  half-yearly  meeting,  the  directors  have  to  report  tliat  «iey  p]resented 
a  petition  to  Her  Majesty,  praying  for  a  renewal  of  the  bank's  charter, 
and  that  their  application  has  been  referred  to  and  is  at  present  under  the 
consideration  of,  the  Treasury.  All  the  operations  of  the  bank  havinff 
been  conducted  in  strict  conformity  with  the  term.s  of  its  charter,  smd 
viewing  also  that,  in  common  with  other  old-established  Anglo- Australian 
banking  institutions,  it  has,  through  the  medium  of  rts  capital,  rendeied 
acknowledged  services  to  the  colonies  by  developing  their  resources,  and 
thus  contributing  to  lay  the  foundation  of  their  present  great  prosperity, 
the  directors  indulge  in  the  confident  expectation  that  the  same  extension 
of  charter,  which  has  within  recent  jwriods  been  accorded  to  other  banks, 
will  also  be  conceded  to  this  corporation. 

**  6.  Under  the  advice  of  eminent  counsel,  including  the  present  Lord 
Chancellor,  the  directors  resolved  on  appealing  to  the  Judicial  Committee 
of  the  l*rivy  Council  in  the  suit  of  The  Bank  v.  Lempriere,  and  it  is  with 
much  gratification  they  are  now  enabled  to  annOimce  to  the  proprietors 
that  their  appeal  has  proved  successful,  resulting  in  the  validity  of  the 
bank's  claims  being  affirmed  by  a  decree  in  its  favour  for  the  full  amount 
claimed,  with  interest  and  costs. 

"  6.  The  accounts  for  the  past  year  are  annexed  as  customary  to  thifl 
report,  being  made  up  to  the  Slst  December  last,  on  reference  to  which  it 
will  be  seen  that  after  the  usual  deductions,  and  also  after  making  allow- 
ance for  bad  and  doubtful  debts,  there  remains  to  the  credit  of  profit  and 
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]m  ihe  fliim  of  £48,808. 9$.  Sd.,  oitl  of  which  the  directonVaoommend  that 
%  dhidend  be  deolfurad  for  iho  half-year  at  the  rate  of  8  per  cent,  per 
umnmy  free  of  inoome-taXy  which  will  amount  to  £40,000 ;  teaviDg  to  be 
carried  to  next  account  a  balance  of  £8,808  •  2$.  Bd, 

**  7.  The  directors  and  anditon  now  go  ont  of  Office^  bnt,  being  eligible 
for  re-election,  they  offer  themselyes  ac<xyrdingly." 

Dr.  Balane$'$h€9t,  %\9t  Dteemher,  1872. 

Notes  in  circiilfition         £140,055  10    0 

BUbpsfable  and  other  llaUliticd         ^        ...  423,728  10    2 

nepoBite  1,705,315    9    6 

£2,268,099     9     8 
Capital  paid  vp,  £1,000,000;  reserve  fnnd,  £120,000;  profit 
■nd  k»S  £48,808.  2#.  3^.       £1,168,808    2    3 


£3,436,907  11   11 


Coin  and  bullion,  £545,699,  13^.  5d. ;  balances  due  by  other 

banlcs,  £44.569.  18^.  3<f.      £590,269  11  8 

Bilb  recdvable,  and  other  securities     2,725,585  S  7 

Frediold,  leasehold,  and  other  property  of  the  corporation   ...  1 19,499  19  8 

Openpohcies       1,822  19  2 

Stamps     229  18  3 

£3,436,907  11  11 

Jhr.  PROFIT  AND  LOSS. 

IXridendi  paid,  tix.  : — Thirty-sixth  dividend~4  per  cent.,  for 
hftlf-year  ending  3l8t  December,  1871,  paid  Ist  July, 

1872,  £40,000  ;  thirtj-seventh  dividend— 4  per  cent.,  for 
half-year  ending  30th  June,  1872,  paid  1st  January, 

1873,  £40,000  £80,000    0     0 

Bilance  carried  dovrn     48,808    2    9 


£128,808     2     3 


€r. 

Btlaaee  at  3 Ist  December,  1871,  as  per  last  statement         „«         £49,498  19    5 
Bahnce  of  profits  in  London  and   in  the  colonies  for  the 

feu  enoing  31st  December,  1872,  after  deducting  current 

expenses,  paying  the  income-tax,  and  making  provision 

for  bad  and  doubtful  debts  


79,309 

2 

10 

£128,808 

2 

3 

£48,808 

2 

3 

Bslaace  brought  down 

The  Chairman  said  thai,  before  moving  the  adoption  of  the  report, 
the  dnty  deyolved  upon  him  of  offering  a  few  obaervations  on  the 
operations  of  the  bank  during  the  past  vear.  Commencing  with  the 
Mconnta,  the  shareholders  would  remark  uiat  they  diecloeed  many  facts 
of  a  aatiafactory  character.  It  appeared  that  there  had  been  an  increase 
in  the  bank's  deposits  of  £321,988,  and  the  most  important  feature  of 
his  increase  was  that  it  had  taken  place  chiefly  in  the  most  yalu- 
abk  class   of  deposits,  namely,  in   the   deposits  bearing  no   interest. 
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These  depoeita  showed  aninorease  of  £282,000 ;  they  had  also  added  308 
to  the  number  of  their  aocoaDte,  a  fact  which  spoke  intelligibly  as  to 
the  addition  made  to  the  bank's  business  and  connections  during  the  pasfc 
year.  On  the  other  hand,  their  profits  compared  favourably  with  those  of  the 
p^yious  year,  showing  a  difference  of  £690  only  betwixt  the  two  years. 
Having  r^rd  to  the  great  plethora  of  money  which  had  prevailed  in 
Australia  durinff  the  past  year,  and  likewise  to  the  insane  competition  for 
business  which  had  originated  between  two  of  the  leading  banks,  at  one  time 
reducing  the  current  rate  of  interest  as  low  as  3  per  cent.,  the  result  of  the 
present  year's  business  was  considered  by  the  directors  as  extremely  satii- 
factory,  and  in  this  view  the  proprietors  would  doubtless  coincide.  Few 
if  any  bad  debts  had  been  made  during  the  past  year,  a  gratifying  'result 
attributable  not  only  .  to  the  vigilance  exercised  by  their  excellent 
colonial  inspector,  Mr.  Brett,  in  the  management  of  the  bank^s  affairs, 
but  also  to  the  anxious  efforts  made  for  many  years  past  by  the 
directors,  in  which  they  had  been  cordially  supported  by  Mr.  Brett, 
to  educate  and  to  form  a  staff  of  managers  and  officers  impressed  mHi 
those  principles  of  sound  banking,  any  deviation  from  which  invariably  led 
to  losses.  These  efforts  of  the  directors  were  now  beginning  to  bear  their 
fruits.  He  believed  no  bank  in  the  dolonies  had  more  cautious  or  zealous 
officers  than  theirs,  and  he  should  be  doing  them  injustice  if  he  did  not 
state  that  the  gratifying  immunity  from  loss  they  had  enjoyed  during  the 
past  year  was  in  great  p^  due  to  their  exertions.  As  regarded  the  Colonies 
with  which  they  were  so  dosely  connected,  at  no  period  had  their  history 
ever  been  marked  by  greater  prosperity.  The  mininff  and  pastoral  interests 
had  absolutely  nothing  to  complain  of,  while  me  agriculturists  had 
been  favoured  with  an  unusually  abimdant  wheat  harvsst.  To  such  an 
extent  had  this  been  the  case  that  it  was  estimated  Victoria  would  have 
180,000  tons  of  wheat  available  for  export,  while  in  South  Australia,  by 
the  last  accounts,  the  railway  stations  were  blocked  with  grain,  for  which 
no  adequate  conveyance  to  Port  Adelaide  could  be  prdVided.  The  most 
noteworthy  feature,  however,  in  the  history  of  the  colonies  for  the  past 
year  was  the  effect  of  the  late  coal  famine  on  Australian  interests,  f^om 
countries  hitherto  mainly  deriving  their  supplies  of  steam  fuel  from 
England, — from  India,  China,  and  the  whole  of  the  West  Coast  of  America, 
large  orders  for  coal  which  could  not  be  executed  in  this  country  were 
sent  to  Australia,  thus  not  only  giving  a  great  impetus  to  Australian 
coal-mining,  but  also  proving  the  truth  of  what  had  often  been  said— 
namely,  that  a  continuance  of  the  late  unhappy  strikes  must  end  in 
paralysing  the  commerce  of  this  country  and  diverting  it  to  other 
shores.  The  acquisition  of  a  new  class  of  customers  by  the 
Australian  colonies  for  their  coal  had  a  double  importance ;  it  was  impor* 
tant  as  adding  to  their  exports,  but  it  was  also  equally  important  as  a  first 
step  towards  the  fuller  development  of  resources  which  would  be  found  to 
constitute  one  of  the  chief  elements  of  the  wealth  of  Australia.  Much  bad 
been  said  about  Australian  gold,  and  much  had  been  written  upon  the 
effects  it  had  produced  on  the  commerce  and  civilization  of  the  age. 
Little,  however,  had  been  said— indeed,  little  was  known— about  the  vast 
mineral  riches  Australia  possessed  in  her  large  stores  of  coal.  Astonishing 
ignorance  prevailed  on  this  subject  in  quarters  which  should  be  better  in- 
formed. A  writer  in  the  **  Edinburgh  Review,"  professing  to  give  an  ac- 
count of  the  coal  deposits  and  coal  supply  of  the  world,  very  recently  ignored 
the  Australian  coal  deposits  altogether,  and  yet  they  formed  one  of  the  largest 
and  most  importaiit  coal-fields  in  the  world.  Extending  from  the  shores  of 
the  Pacific  at  Newcastle,  they  stretched  far  into  the  interior,  and  a  careful 
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gedogieal  survey  had  shown  thai  in  New  South  Wales  alone  they 
covered  the  wide  area  of  67,000  square  miles.  Now.  when  it  was  con- 
ridered  that  the  ooal-measures  of  this  country,  which  had  founded 
her  manufactures  and  had  thus  given  her  that  great  social  and  com- 
mercial pre-eminence  she  enjoyed,  comprised  oidy  15,000  square  miles, 
it  was  clear  that  Australia  possessed  in  her  coal,  elements  of  wealth  which 
hx  exceeded  the  value  of  any  gold  she  ever  had  or  ever  would 
produce.  It  would  be  obvious  to  all  that  the  coalfields  of  Australia  were 
destined  to  act  in  a  marked  manner  on  the  commerce  of  the  whole  East, 
for  they  would  doubtless  be  the  means  of  creating  industries  and  exports  of 
the  same  kind  which  had  arisen  in  England  under  the  fostering  influence 
of  her  abundant  supply  of  mineral  fuel.  These  matters  were,  strictly  speak- 
ing, not  banking ;  they  were,however,intimatelv  allied  with  Australian  bank- 
ing,  as  showing  the  true  value  of  the  resources  of  Australia,a8  well  as  the  great 
fidid  for  banking  which  that  country  would  always  offer  both  in  the  present  aa 
well  as  in  the  future.  If  he  had  alluded  on  this  occasion  to  the  mineral  wealth 
poflsessed  by  Australia  in  its  coal,  it  was  in  the  hope  that  he  might  impress 
the  proprietors  with  a  portion  of  that  confidence  he  himself  so  strongly  felt, 
that  under  a  continuance  of  its  present  cautious  management,  the  bai^  had  a 
promising  future  before  it,  which  would  not  only  ensure  to  existing  sharcv- 
holders  good  dividends,  but  should  allow  them  to  hand  their  shares  over  as  a 
permanent  investment  to  those  that  came  after  them.  After  congratulating 
the  proprietors  on  the  successful  issue  of  the  late  appeal  to  the  Privy  Council 
in  the  important  case  of  The  Bank  v.  Lempriere,  and  also  referring  to  the 
negotiations  with  the  (Government  for  the  renewal  of  the  bank's  charter, 
from  which  he  anticipated  favourable  results,  the  Chairman  concluded  by 
moving  the  adoption  of  the  report,  expressing  at  the  same  time  his  readi- 
ness to  answer  the  inquiries  of  any  proprietor  so  far  as  he  could  con- 
sistently with  the  interests  of  the  bank  and  its  customers. 

Mr.  W.  Botly  seconded  the  resolution,  expressing  his  confidence  in  the 
management  of  the  bank,  as  well  as  in  the  future  prospects  of  the  Aus- 
tralian colonies. 

The  resolution  was  then  unanimously  adopted. 

After  some  discussion  on  the  subject  of  tho  renewal  of  the  charter  and  the 
introduction  of  a  colonial  element  into  the  direction,  the  retiring  directors 
and  auditors  were  re-elected. 

The  Chairman,  in  moving  a  vote  of  thanks  to  the  inspector  and  general 
manager,  Mr.  Brett,  and  to  the  colonial  directors  and  managers,  for  their 
attention  to  the  interests  of  the  company  during  the  past  year,  said  he 
doabted  not  the  thanks  of  the  meeting  would  be  willingly  accorded  to  all  the 
bank's  officers  in  the  colony,  whose  exertions  had  well  merited  that  ooinpli* 
ment.  Sir  James  McCulloch,  one  of  their  Melbourne  directors,  who  had  been 
connected  with  the  bank  since  its  first  commencement,  and  might  be  said  to 
lank  amongst  its  early  colonial  founders,  was  present  to-day ;  he  gladly  availed 
hhnself  of  that  opportunity  to  state  how  gratifying  it  was  to  the  directors 
iofed  thata  i)erson  occupying  the  high  social  as  well  as  commercial  posi- 
tion held  by  bir  James  in  the  colonies  was  associated  with  the  bank,  and 
assisted  in  the  management  of  its  affairs.  Sir  James  was  now  about  to 
letorn  to  Melbourne,  and  he  would  ask  them  to  join  him  in  offering  to  him 
peraonidly  tilieir  thanks  for  his  attention  to  their  affairs,  and  also  to  request 
him  to  express  to  the  bank's  officers  upon  his  arrival  in  the  colony  the 
cordial  manner  in  which  he  doubted  not  the  resolution  he  had  proposed 
would  be  adc^ted.  Mr.  Newsam  having  seconded  the  motion,  it  was  carried 
ananimooflly* 

Sir  Jameb  McCulloch,  in  acknowledging  the  vote  of  thanks, 
VOL.  XXX  III.  46 
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said: — ^Mr.    Ohairman    and    genilemeb,    permit    me,    on    behalf   of 
Mr.  Brett,  the  bank's  colonial    staff,  and   myself,   to    thank  yon  for 
the  honour   you   have   done  us,  in  acknowledgment    of   our  seiTioes, 
by  the  vote  which  you  have  just  adopted.    I  have  been  connected,  sir,  as 
Tou  have  stated,  with  this  bank  from  its  commencement,  and  we  certainly 
had  great  difficulties  to  contend  with  in  starting  the  bank  at  the  partacolar 
time  when  it  commenced  business — namely,  just  after  the  discovery  of  the 
goldfields.  I  am,  however,  glad  to  bear  my  testimony  in  favour  of  the  Bound 
position  of  the  bank  in  the  colonies.    I  speak  more  especially  of  Yictoria. 
I  believe  there  is   no    sounder    institution,  not   only  in    the  colofdes, 
but  in  this  country,  than  the  London  CharteiBd  Bank  of  Australia~(hear, 
hear) — and  I  am  able  to  bear  my  testimony  to  the  zeal  which  has  actustod 
all  the  officers  in  your  establishment  from  the  first   time    that   they 
were  connected  with  the  bank  in  the  colonies.    I  am  sure  that  no  bank 
has  been  managed  with  more  prudence  and  zeal  than  our  bank.    We  haTe 
had  to  go  through  difficult  and  trying  times,  and  we  have  passed  through 
those  times  without  any  more  loss  than  is  contingent  to  such  an  instita- 
tion  as  this.     We  are  now  passing  through  very  prosperous  times,  as  has 
been  stated  by  the  Ohairman ;  and  money  is  now  as  cheap  in  Australia  as 
it  is  in  this  country.    That  must  tell  in  its  actual  results  upon  such  an 
institution  as  this,  because,  although  we  do  not  get  such  a  large  rate  d. 
discount,  yet  the  gross  annual  profit  must  be  increased.  At  the  same  time 
the  resources  of  Australia  are  being  developed,  and  an  outlet  will  very 
soon  be  found  for  the  investment  of  money,  and  this  bank  will  get  its  fuU 
share  of  the  benefit  derived  from  the  ultimate  progress  and  advancement 
of  the  country.    (Hear,  hear.)    Permit  me  to  assure  you  of  this,  that 
Mr.  Brett  and  myself  and  the  other  directors  in  the  colony  will  give  our 
best  attention  and  devote  our  energies  to  the  welfare  of  this  bank,  to  look 
after  your  interests,  and  to  advance  them,  as  far  as  is  consistent  with  safety 
and  general  prudence  in  the  management  of  the  bank.     (Cheers.) 

A  cordial  vote  of  thanks  to  the  Chairman  and  Directors  then  oon- 
duded  the  proceedings. 


BANK  OF  SOUTH  AUSTRATiTA. 

Thb  thirty-second  annual  general  meeting  of  the  proprietors  of  this  bank 
was  held  on  the  24th  June,  at  the  offices  of  i^e  corporation^  No.  54,  Old 
Broad  Street,  London ;  Mr.  W.  W.  Ker  in  the  chair. 

Mr.  W.  Purdy  (the  general  manager)  read  the  notice  convening  the 
meeting,  and  the  report  of  the  directors,  which  was  as  follows  : — 

<'  The  court  of  directors  beg  to  submit,  duly  audited,  the  accounts  of  the 
bank  for  the  past  year.  The  course  of  business  has  corresponded  with  the 
prosperity  of  South  Australia.  Owing  to  the  abundance  of  capital  lower  ratea 
have  prevailed.  The  colony,  however,  is  showing  a  great  extension  of  com- 
merce, new  industries  are  being  developed,  and  lai^ge  tracts  of  country 
brought  into  profitable  occupation.  It  has  been  found  necessary  to  establish 
two  new  branches,  one  at  Narracoorte,to  consolidate  the  bank's  interest  in  the 
South-Eastem  District,  and  the  other  at  Gladstone,  to  embrace  the  agricul- 
tural business  in  the  districts  to  the  north  of  Adelaide.  The  organization  of 
the  branches  generally  has  received  renewed  attention,  with  a  view  to  the 
increasing  business  of  the  bank.  The  court  recommend  the  dedaration  of 
a  dividend  at  the  rate  of  10  per  cent,  per  annum,  payable  half-yearly,  free 
of  income-tax.  The  addition  of  £1,732  to  the  reserve  will  raise  that  fund 
to  £125,000,  the  limit  at  present  allowed  by  the  charter.     Ilie  wishei 
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Qxpreflsed  for  the  issue  and  registration  of  shares  in  the  colony  have 
induced  the  court  to  memorialise  the  government  to  permit  the  necessary 
change  in  the  bank's  regulations,  and,  when  sanction  has  been  obtained, 
tne  requisite  special  meetings  of  proprietors  to  authorise  the  extension  of 
capital  will  be  convened." 

General  StatemerU  and  Balance-sheet  for  the  Tear  ending  Slat  December,  1872. 

LIABILITIES. 

Ppomissoiy  notes  in  circulation  not  bearing  interest     £73,027  0  0 

Bills  of  exchange  in  circalation  not  bearing  interest     159,203  11  3 

Balances  due  to  other  banks         5,747  8  7 

Owh  deposited  not  bearing  interest        255,034  2  8 

Cash  deposited  bearing  interest    .*        661,725  0  9 

Total  due  to  the  pubUc    £1,154,737    2  11 

Due  to  Shareholders  :— 

Cental  paid  ap»  £500,000;  reserved  fund,  £125,000*;  profit 
aad  loss,  £51,794. 10#.  9rf.        676,794  10    9 

£1,831,531  13     8 

•  V».:  New  Three  per  Cent.  Annuities,  £15,000;  East  India 

Stock  and   Bonds,  £34,500 ;    Australian   and  New 
Zealand  GoTemment  Bonds,  £75,500 ;— total,  £125,000. 

ASSETS. 

Coin  and  bullion,  £126,651.  la,  Sd. ;  balances  due   f^om  other 

banks,  £50,977.  0#.  9d.             £177,628  2  0 

Promissory  notes  or  bills  of  other  banks           3,473  16  10 

Goremment  securities       174,533  7  1 

Landed  or  other  property  of  the  Corporation* 29,700  0  0 

Notes  and  bills  discounted,  or  other  debts  due  to  the  Corporation 

not  indnded  under  the  foregoing  heads          1,446,196  7  9 

£1,831,531   13     8 

*  Fu.:   Amount  expended  between   Kovember,    1840,    and 

3l8t  December,  1872,  £88,641.  48,  9d, ;  less  amount 
written  off,  £58,941.  4e,  9d, 

PBOFIT  AND  LOSS  ACCOUNT. 

IHridend:    July,  1872,    £25,000;     January,    1873,    £25,000      £50,000    0    0 

Expenses  of  estahlishment,  including  directors*  and  auditors' 
remuneration,  officers'  salaries,  bailing  expenses,  rent,  taxes, 
ttationery,  income-tax  on  net  profits,  &c 

Beserrefond  

Balance  this  year 


Balance  last  year    ... 
Interest  on  reserved  ftind 
Frofits  firom  all  offices 


The  Chairman  said : — (Gentlemen,  in  moving  that  the  report  be  adopted 
iad  circulated  among  the  proprietors,  I  have  very  few  remarks  to  offer.  The 
best  course  for  me  to  take  is  to  leave  ike  business  of  the  meeting  to  develope 
itself,  for  I  dare  say  there  are  many  subjects  embraced  in  the  report,  as 


27,493  13 

1,732    0 

51,794  10 

9 
0 
9 

£131,020    4 

6 

£52,297     4 

6,627     6 

72,095  13 

1 

7 

10 

£131,020     4 

6 

Digitized  by  VjOOQ IC 


612  Bank  of  South  Australia. 

well  as  other  questions  that  will  arise  in  the  course  of  discussion,  calling 
for  further  remark  from  me.  All  that  I  can  assure  you  is,  that  the  direc- 
tors have  nothing  whatever  to  conceal ;  on  the  contrary,  they  have  every 
incentive  to  give  you  a  full  and  free  and  frank  explanation  of  your  affairs. 
(Hear,  hear).  I  think  it  best  at  once  to  refer  you  to  an  address  which  has 
been  circulated  among  the  shareholders,  and  inform  you  that  there  will  be 
a  statement  made  to  you,  expressing  the  opinion  of  the  court  upon  that 
address ;  after  which,  whatever  information  is  desired  will  be  afforded  for 
your  guidance.  As  to  the  bank  generally,  I  can  coi^atulate  you  upon  the 
fact  of  its  affairs  being  in  a  sounder  condition  than  I  have  ev^r  known,  far 
the  assets  have  never  been  more  thoroughly  testcKi,  have  never  proved  to 
easUy  convertible,  or  more  reliable  and  convenient  for  our  banking 
purposes,  than  at  the  present  moment.  I  am  happy  to  state,  also,  that  the 
colony  is  in  a  highly  prosperous  condition.  The  recent  wheat  harvest 
has  added  largely  to  the  exports,  the  price  of  wool  has  proved  most  remu- 
nerative, and  the  great  copper-mines  have  been  very  productive.  Thoee, 
gentlemen,  are  the  staples  upon  which  our  business  is  based.  They  have 
in  years  gone  by  served  our  purpose,  and,  I  doubt  not,  will  do  so  in  the 
future.  And  I  may  say  I  have  every  confidence  in  that  future,  knowing 
that,  with  good  management  and  sound  princij^es,  there  cannot  fail  to  be 
advantageous  results  to  the  bank's  business.  With  these  few  observations, 
gentlemen,  I  have  to  move, — **  That  the  report  as  now  read  be  adopted  as 
the  32nd  annual  report  of  the  Bank  of  South  Australia,  and  the  accounts 
as  submitted  be  approved.'' 

Mi*.  Lamach — 1  have  much  pleasure,  gentiemen,  in  seconding  that 
resolution,  and  in  doing  so  I  would  say  that  the  accounts  are,  in  my  opi- 
nion, most  satisfactory.  (Hear,  hear).  There  is  just  one  matter,  however, 
that  I  would  allude  to,  and  that  ia,  the  investment  in  Three  per  Cent.  Con- 
sols and  in  East  India  Stock  and  Bonds,  amounting  to  about  50,000{.  I  would 
again  say,  looking  at  the  fact  that  this  is  an  Australian  Bank,  having 
money  here — certainly  not  "  at  call,"  but  at  considerable  notice  if  you 
have  it  at  all — that  I  think  it  is  a  waste,  in  fact,  of  your  means,  to  invest 
your  money  in  this  way,  while  in  place  of  getting  3|  or  3|  per  cent,  you 
ought  certainly  to  be  getting  from  5  to  6  per  cent.  With  respect  to  the 
beting  premises,  about  which  we  have  all,  I  think,  received  a  circular,  I 
would  say  that  we  had  better  just  leave  it  alone.  Then  in  regard  to  the 
fact  that  in  the  accounts  you  are  dealing  with  the  profits  only,  brought  up 
to  the  end  of  December  last,  I  would  observe  that  that  is  rather  slow  work, 
Mr.  Chairman ;  but  at  the  same  time  it  is  very  sure  and  satisfactory  to 
feel  that  in  the  month  of  June  we  have  profits  which  will  enable  us  to 
pay  a  dividend  next  month,  and  also  in  January  next.  Although  slow 
work,  I  have  no  fault  to  find  with  it.  Altogether  the  bank  appears  to 
be  in  a  highly  satisfactory  and  prosperous  state,  and  I  congratulate  you 
with  all  my  heart  upon  it. 

Dr.  Beattie  said,  after  what  he  had  heard  from  the  gentieman  who  had 
just  spoken  so  ably,  he  regretted  that  the  opinions  he  held  did  not  allow 
him  to  concur  with  the  hon.  proprietor.  He,  in  common  with  others,  had 
received  a  circular,  and  from  the  position  held  by  its  author  in  this  corpora- 
tion, and  having  regard  to  his  intimate  knowledge  and  experience  of  bank- 
ing, he  (the  speaker)  felt  very  much  disposed  to  concur  in  his  opinions. 
Dr.  Beattie  then  went  on  to  criticise  in  detail  the  matters  touched  upon  in 
the  circular,  referring  more  particularly  to  thesubject  of  the  ^'  Landed  and 
other  Property  of  the  corporation."  In  condusion,  he  addressed  various 
questions  to  the  board. 

Mft  W.  Purdy  (general  manager)  said  it  would  be  very  invidious  fi>r 
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him,  oocapying  tlie  position  he  did,  if  he  were  to  detain  the  meeting  at 
any  length,  ha^  not  the  directors  requested  him  to  make  such  a  statement 
npon  the  subject  as  would,  he  hoped,  not  only  satisfy  Dr.  Beattie,  but 
place  the  whole  condition  of  the  bank's  premises'  account  fairly  and  clearly 
before  the  proprietors.  The  principal  point  in  the  address  is  the  position  of 
the  ^  premises  and  property  account."  Now,  large  as  the  amount  of  £88,641 
might  appear,  there  had  been,  so  at  least  they  Qiought,  fair  value  received 
for  the  outlay.    The  figures  represented  an  expenditure  extending  over 
more  than  thirty-two  years.    In  point  of  fact,  if  they  went  to  the  early 
histoiy    of   the  bank,   the    expenditure    would    represent    an     outlay 
extending  over  the  b^  part  of  forty  years.    And  it  was  to  be  further 
remembered  that  the  expenditure  had  frequently  been  made  in  times  when 
Uboor  was  excessively  dear  in  the  colony.    Then,  again,  the  expenses  had 
to  be  distributed  over  fourteen  di£ferent  places,  often  at  great  distances 
from  one  another,  and  inconvenientlv  situated  for  building   purposes. 
Throughout  the  history  of  the  bank  the  outlay  had  been  the  subject  of 
the  most  careful  scrutiny  on  the  part  of  the  court,  and  the  management 
was  satisfied  that  the  proprietors'  capital  had  been  judiciously  expended. 
Now,  while  the  land  might  appear  a  good  sound  asset,  the  biuldings  natu- 
rally became  depreciated  in  value  in  the  course  of  time.    Again,  sites  that 
had  once  been  thought  good  had  had  to  be  abandoned  for  more  suitable 
places  of  business.    Now,  the  court  had  met  this  constant  depreciation  by 
moderate  annual  oharf^es  on  the  current  profits,  and  exceptional  expendi- 
ture had  been  met  by  writing  it  off  the  charges'  account.    In  regard  to 
tiie  depreciation  of  value  in  certain  sites  as  business  premises,  he  might 
mention  that  such  an  occurrence  had  actually  arisen  in  regard  to  the  posi- 
tion of  the  Adelaide  banking  premises.    The  building  for  many  years 
was  suitable  and  convenient ;  but  from  the  time  of  the  gold  discoveries, 
the  trade  and  population  of  the  city  had  been  moving  directly  south,  and 
it  would  be  necessary  for  a  new  buUding  to  be  erected.    A  new  site  had  been 
purchased  a  few  years  since, and  that  the  bank  had  let  out  from  year  to  year ; 
but  they  thought  the  time  had  now  arrived  when  the  new  builcHDg  was  to  be 
commenced.    That,  then,  stated  briefly,  was  the  position  and  prospects  of 
the  account  called  the  "  Landed  and  other  Property  of  the  Corporation." 
It  consisted  entirely  of  land,  houses,  safes,  f  urmture,  and  the  general  para- 
phernalia of  bank  premises.    They  had  no  land  that  was  not  required  for 
the  bank  or  banking  purposes.  As  to  the  arguments  of  the  hon.  proprietor 
who  had  put  forward  this  address,  he  might  observe  the  court  could  not 
admit  that  the  whole  expenditure  should  be  maintained  at  its  present 
value,  as  allied  in  the  circular;  while  any  special  reserve  to  meet  contin- 
gencieB  was  wholly  unnecessary,  inasmuch  as  they  were  provided  for  as  they 
arose.    The  court  had  had  considerable  correspondence  with  the  gentleman 
who  was  the  aulhor  of  that  circular,  and  it  had  been  rather  in  obedience 
to  his  wishes  than  any  desire  of  their  own  that  they  had  sent  out  to  the 
colony  to  have  the  whole  of  the  bank's  property  valued ;  and  within  the 
last  few   days  they  had  received  statistical  evidence  upon  that  point. 
The  actual  result  proved   that  there  was  only   a  fair  and  reasonable 
margin  above  the  amount  standing  on  the  books.  The  court  were,  therefore, 
convinoed   that  there  has  been  no  injustice  done  to  any  interest  con* 
oemedy  still  less  an  illegitimate  application  of  the  proprietors'  profits. 
^ear,  hear.)     There  was,  in  fact,  only  such  a  moderate  margin  upon 
the  estimated  value  as  would  allow  of  increased  expenditure  in  the  improve- 
ment of  the  buUdings.    It  was,  perhaps,  needless  to  assure  the  proprietor 
that    the    provisions    of  their    charter    had  been    closely   followed. 
With  regard  to  the  other  matters  alluded  to  in  the  circular,  the  first  re- 
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f  erred  to  the  colonial  sbareholderSy  which  had  been  entirely  antieipaied 
and  then,  as  to  interim  dividends,  the  court  considered  it  was  for  iiie 
shareholders  to  express  an  opinion  about  it  and  decide  on  the  matter, 

Mr.  Joseph  BsJf  our  expressed  himself  as  highly  pleased  and  satisfied  with 
the  explanation  afforded  by  the  directors.  He  regretted  very  deeply 
if  any  alterations  were  made  in  the  principles  upon  which  the 
affairs  of  tiie  bank  were  conducted.  He  regarded  this  institution  as  one 
of  the  soundest  in  the  City  of  London.  (Hear,  hear.)  He  also  considered 
it  one  of  the  most  satisfactory  features  connected  with  this  bank  that  there 
were  undivided  profits  since  December  last.  In  conclusion,  he  could  only 
express  the  hope  that  the  principles  of  the  bank  would  be  kept  in  full 
force  in  the  future.     (Hear,  hear.) 

Sir  Robert  Torrens  said  he  must  in  the  first  place  apologise  for  in- 
truding his  remarks  upon  the  meeting  at  so  early  a  period  of  the  pro- 
ceedings ;  but  it  appeared  to  him  that  the  opinion  of  one  who  poss^sed 
a  local  knowledge  of  the  subject  would  be  considered  by  the  meeting  of 
some  weight,  and  inasmuch  as  the  best  part  of  his  life  had  been  spent 
in  that  country  which  was  the  scene  of  the  bank's  operations,  he  ven- 
tured to  offer  a  few  observations  to  the  meeting.  (Hear,  hear.)  Wei, 
being  possessed  of  that  intimate  acquaintance  with  their  premises,  and  the 
circumstances  under  which  they  had  been  originally  purchased  and  sub- 
sequently added  to,  he  must  say  he  entirely  concurred  with  every  word 
that  had  fallen  from  Mr.  Purdy  in  regard  to  the  value  of  the  corporation's 
property, — especially  as  regarded  the  land.  Owing  to  the  reasons  so  ably 
explained  by  their  general  manager,  it  was  often  the  case  that  certain 
properties,  although  they  did  not  actually  fall  in  value,  did  not  acquire 
that  enhanced  value,  which,  with  great  reason,  gentlemen  experienced  in 
colonial  matters  might  have  expected  them  to  have  acquired  in  anew  and 
rising  country.     (Hear,  hear.) 

After  some  considerable  further  discussion,  the  resolution  for  tilke  adop- 
tion of  the  report  and  accounts  was  put  to  the  meeting,  and  carried  unani- 
mously. 

The  Chairman  then  moved  the  declaration  of  a  dividend  at  the  rate  of 
10  per  cent,  per  annum,  payable  in  July  and  January. 

This,  on  being  seconded,  was  agreed  to  without  oppoeition. 

The  other  business  of  the  meeting  was  then  disposed  of,  and  a  vote 
of  thanks  to  the  Chairman  terminated  tiie  proceedings. 


THE  IMPERIAL  OTTOMAN  BANK. 
Thb  tenth  annual  general  meeting  of  this  company  was  held  on  the  25th 
June,  at  the  Cannon-street  Hotel,  London ;  the  Hon.  T.  C.  Bruce  in  the 
chair. 

Mr.  W.  W.  Lander  (the  secretary)  having  read  the  notice  convening 
the  meeting,  the  following  report  and  statement  of  accounts  were  taken 
as  read : — 

'*  The  general  committee  have  the  honour  to  lay  before  the  shareholders 
their  tenth  annual  report.  The  accounts,  made  up  to  the  31st  December, 
1872,  after  making  fuU  provision  for  bad  and  doubtful  debts,  show  a  gross 
profit  of  £423,536.  6s.  6d.  Deducting  aU  expenses,  and  adding  the 
£4,418.  98.  4(2.  brought  forward  from  the  previous  year,  a  sum  of 
£340,447.  6«.  8d.  remains  available  for  distribution  in  accordance  with  the 
statutes.  As  usu^  one-fifth  of  the  members  of  the  general  committee 
have  to  retire  9>t  this  meeting.    The  gentlemen  so  retiring  on  this  occasion 
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«re  Messrs.  0.  Salvador,  L.  M.  Kate,  A.  Andr^,  and  Sir  Ghiorlas  Mills, 
Bart.,  M.P.,  who,  being  eligible,  offer  themselves  lor  re-election.  After 
deducting  from  the  sum  of  £340,447.  5s.  %d,  above-mentioned,  the  statu- 
tory addition  to  the  reserve  fund  and  interest  on  same  (raising  that  fund 
to  £303,159.  168.  8d.),  and  the  percentages  in  accordance  with  the  statutes, 
there  remain  £286,726.  16s.  3<2.,  of  which  £101,250  was  distributed  by  way 
of  interim  dividend  in  January  last.  The  committee  now  recommend  a 
further  payment  of  18a.  per  share,  making,  with  the  previous  distribution, 
a  dividend  of  14  per  cent,  for  tiie  year  1872,  and  leaving  a  balance  of 
£3,226. 165.  3d.  to  be  carried  forward  to  the  current  year." 

Ziabilitiet  and  Aueit,  8U<  Deamber,  1872. 

Br,  UABIUTISS. 

Capital      •••        ...        ...         ...         ...        ...        ...        ... 

Reserve  fund  and  interest  on  same       

Bmok-notes  in  circolation  

Bills  payable        

Current  and  drawing  accoants  Of  the  Government     ... 

y,  ft  )t  of  sandries       •••        ...        ••• 

Deposits  for  fixed  terms  ... 

Profit  and  loss  (inclading  £4,418.  9t.  Ad,  balance  from  last 
account) 


Cr,  ASSETS. 

Capital  not  called  np     ...        

Cash  in  hand  at  Constantinople  

„  at  the  branches   ... 

Bills  recei?able  and  other  sccorities     ...        ..• 
Current  and  drawing  accoants  of  the  Gk>vernment 

„  „  ,,  of  sundries  ... 
Advances  on  public  secnrities  and  merchandise 
Bank  premises  and  furniture     


Profit  and  Lou  Account,  from  Ut  January  to  ZUt  Dsamber,  1872. 

Dr. 
Distribution  of  10«.  per  share,  made  on  the  1st  January,  1873, 

at  the  rate  of  5  per  cent,  per  annum,  in  accordance  with  the 

statutes 101,250    0    0 

10  percent,  on  profits,  transferred  to  the  reserve  fund        ...  33,602  17    7 

One-twentieth  of  the  balance  provided  by  the  statutes  to  be 

appropriated  to  the  founders  of  the  bank 10,058  15  11 

One-twentieth  of  the  balance  provided  by  the  statutes  to  be 

appropriated  to  the  administrators  of  the  bank      10,058  15  11 

Proposed  dividend  payable  on  Ist  Jnly  of  18#.  per  share      ..•  182,250    0    0 

Balance  account  carried  forward         8,226  16    3 


Cr. 
Balance  from  last  account,  £4,418.  9^.  Ad. ;  net  profits  for  the 
year  ending  Slst  December,  1872,  £336,028.  16«.  4d» 
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The  Chairman  said  : — ^Well,  gentlemen,  it  now  becomes  my  duty  to  make 
a  few  remarks  in  reference  to  the  position  of  the  bank,  and  the  aoooonta 
which  have  been  submitted  to  you  to-day.    On  this  occasion  I  think  thsi 
my  remarks  will  be  very  brief,  because  there  really  does  not  appear  to  be 
much  in  the  operations  of  the  bank  last  year  which  requires  expla- 
nation.    Our  proceedings  have  been  going  on  in  a  regular  and  steady  way ; 
we  have  had  no  reij  exceptional  operations,  and  I  am  glad  to  say  we  have 
had  no  exceptional  losses.  I  think  that  the  result  of  this  year's  operatioos 
may  be  taken  as  a  fair  average  of  the  working  of  the  bank  in  moderstoly 
favouiable  circumstances,  where  there  is  no  great  disturbance  of  any  kind 
to  affect  its  proceedings,  and  I  hope  in  that  point  of  view  they  will  appear 
satisfactory  to  you.  It  is  said  that  a  nation  is  hapi^  when  it  has  no  history, 
and  I  think  a  bank  is  so  when  the  chairman  is  not  required  to  offer  many 
explanations.    There  is  one  point  in  the  report  and  accounts  submitted  to 
you  to  which  I  wish  to  call  your  attention.    You  will  observe,  if  you  re* 
member  the  report  of  last  year,  that  the  difference  between  the  ffon 
profits  shown  in  the  report  and  the  sum  remaining  divisible  for  distribu- 
tion is  about  £20,000  less  than  it  was  last  year ;  that  is  to  say,  that  the 
expenses,  which  are  deducted  from  the  gross  profits  before  the  diviaUe 
sum  is  reached,  are  about  £20,000  less  tlus  year  than  they  were  last.  This 
is  a  very  large  sum,  and  arises  in  this  way.    You  may  remember  there 
were  certain  sums,  charges  to  the  first  establishment  of  the  bank,  which 
have  been  spread  over  a  certain  number  of  years.  Last  year — that  is,  the 
year  I87I9  the  year  of  which  we  were  then  speaking  was — the  last  on 
which  that  item  appeared,  and  therefore  in  the  accounts  of  1872  it  does 
not  appear,  and  that  makes  the  difference  of  about  £10,000  in  favour  of 
those  accounts.   The  remaining  £10,000  consists  partly  in  some  reduciioft 
of  expenditure  which  we  have  been  able  to  make  in  the  branches  in  con- 
sequence of  a  new  policy  which  we  mentioned  to  you  last  year,  and  which 
I  shall  again  have  occasion  to  mention  to  you  to-day,  and  partly  from 
sundry  payments  which  vary  every  year.    I  mentioned,  in  addressing  yon 
this  time  last  year,  the  state  of  the  Government  accounts.    At  the  begin- 
ning of  the  year  1871  the  Government  owed  us,  as  you  will  see  by  the 
accounts  of  that  year,  the  very  larse  sum  of  about  £2,000,000 ;  by  the  end  of 
June  that  sum  had  been  entire^  reimbursed  to  us — in  fact,  so  much  ol 
onr  capital  had  been  placed  at  the  disposition  of  the  directors  in  Constan- 
tinople that  they  required  considerable  energy  to  make  remunerative  em- 
ploj^ment  of  it.     The  business  of  the  Government  has  continued  on  a 
satisfactory  footing,  and  the  transactions  have  been  large ;  but  you  will  see, 
by  the  accoimts  presented  to  you,  that  at  the  end  of  the  year  1872  the 
Government  had  a  sum  to  its  credit  in  the  bank,  and  not  to  its  debit 
During  last  year  two  or  three  new  establishments  of  credit  have  been 
opened  at  Constantinople.      Our  directors   did   not    show  or  feel  any 
hostile  feeling  towards  these  new  establishments.    They  may  at  certain 
periods,  peri^  of  large  operations,  bring  competition  against  this  hank« 
which  may  be  injurious  to  it ;  but,  on  the  other  hand,  in  quieter  times 
such  as  we  have  been  passiog  through,  the  existence  of  solid  establish- 
ments of  credit,  well  managed,  so  far  from  being  a  disadvantage,  is  a 
considerable  advantage  to  us  in  our  own  current  transactions ;  and,  accord- 
ingly, we  have  no  reason  to  regret  the  construction  of  these  new  esta- 
blislimeuts.    Now,  I  may  mention  one  or  two  points  which  will  diow 
that,  notwithstanding  this  additional  competition,  the  position  of  the  huk 
at  Constantinople  has  not  thereby  in  any  way  been  weakened.  Last  year, 
in  the  accounts  of  1871,  the  amount  of  bank-notes  issued  was  £121/XX); 
at  the  end  of  1872  the  amount  issued,  according  to  this  report,  was 
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£225,000.  £260,000  is  the  limit  in  our  statutes  to  which  we  h&ve  the 
power  to  issue  notes,  and  we  are  informed  by  the  directors  at  Constanti- 
nople there  is  no  doubt  tlie  public  are  willing  to  take  a  much  larser  quan- 
tity of  notes  from  the  bank,  because  the  prudence  with  which  the  bank  has 
been  administered  there  and  the  way  in  which  they  have  kept  the  reserve 
have  giren  considerable  stability  and  confidence  in  the  bank.  Negotia- 
tions are  in  progress  with  the  Turkish  Government  to  issue  notes 
of  a  smaller  denomination — £1  notes ;  those  negotiations  continue, 
and  I  have  no  doubt,  by  the  feeling  shown  by  the  Government, 
if  that  proposal  is  thought  desirable  by  the  directors,  it  will  be 
accepted,  and  in  that  case  it  may  be  necessary  to  obtain  the  authorisation 
to  issue  further  notes.  Still,  it  is  a  matter  which  has  been  frequently 
explained  by  the  chair»  and  it  is  a  matter  which  requires  great  prudence. 
There  is  another  point  to  which  I  wish  to  call  your  attention.  During 
the  last  year  the  current  accounts  in  Constantinople  and  branches 
exhibited  a  satisfactory  increase  ;  the  total  of  the  credits  during  the  year 
was  about  £12,000,000,  as  against  £4,000,000  in  the  year  before,  showing 
an  increase  of  nearly  300  per  cent,  on  the  current  and  drawing  accounts ; 
and  at  the  end  of  December,  1872,  the  number  of  accounts  in  the  Constan- 
tinople books  was  244,  as  against  189  at  the  end  of  December,  1871.  Tn 
the  same  way  the  deposits  at  fixed  dates  amounted  in  the  year  1872 
to  £300,000,  as  against  £230,000  for  the  year  1871 ;  and  the  number  of 
deposits  at  the  end  of  the  year  was  600,  as  against  470  in  the  year  before. 
In  the  same  way,  the  securities  deposited  for  safe  custody,  the  total  amount 
in  1872  was  £4,500,000,  as  against  £1,500,000  in  1871,  and  this  in  the  face 
of  the  creation  of  a  number  of  other  establishments,  and  in  the  face  of  the 
fact  that  some  of  those  establishments  are  willing  to  allow  a  higher  rate 
of  interest  on  current  accounts  than  our  directors  consider  it  expedient 
to  do.  I  think  this  fact  will  show  that  the  bank  not  only  has  established, 
but  has  confirmed  its  position,  as  an  establishment  of  credit  in  Constanti- 
nople, and  that  we  have  reason  to  be  satisfied  with  the  gradual  and  steady 
progress  it  exhibits  in  that  respect.  In  reference  to  the  constitution  of  the 
bank,  there  is  one  change  which  you  may  observe  in  this  report.  We  have 
added  thename  of  another  gentleman  to  the  direction  at  Constantinople.  Last 
year  Mr.  Foster  and  Mr.  Devaux  were  our  two  directors ;  last  year  we  ap- 
pointed Mr.  Yon  Haas.  The  bank  formerly  always  had  three  directors  at 
Canstantinople,  and  it  was  found,  owing  to  the  great  time  which  was  taken 
up  by  the  Government  transactions,  and  the  amount  of  time  that  was 
required  in  going  to  the  Porte,  and  the  Ministers,  that  it  was  necessary  to 
increase  their  number  in  order  that  the  current  affairs  of  the  bank  might 
be  conducted  under  proper  supervision,  and  we  accordingly  determined  to 
appoint  Mr.  Yon  Haas  to  be  one  of  the  directors  in  Constantinople,  par- 
ticularly with  the  view  of  his  taking  the  supervudon  of  the  current  opera- 
tions of  the  bank,  we  having  had  some  experience  during  the  time  Mr. 
Von  Haas  served  the  bank  as  manager  of  a  branch,  and  having  the  utmost 
confidence  that  he  would  be  able  to  fulfil  properly  the  duties  we  have 
entrusted  to  him.  That  is  all  that  occurs  to  me  to  say  with  reference  to 
the  head  establishment  at  Constantinople.  With  reference  to  the  branches, 
there  is  not  much  to  add  to  what  1  said  to  you  last  ^ear.  As  1  told  you 
at  that  time,  we  found  that  the  branches  in  Asia  Minor  and  Salonica  did 
not  as  a  commercial  speculation  answer  our  expectations.  We  have 
restricted  the  operations  to  the  object  for  which  they  were  first  insti- 
tnted — ^the  reception  and  transmission  of  Government  funds — and  we 
have  to  some  extent  reduced  the  establishments  in  both  these  places*  The 
result  has  been,  although  we  do  not  make  much  profit  from  them,  we  at 


Digitized  by  VjOOQ IC 


618  Imperial  Ottoman  Bank, 

all  events  are  not  exposed  to  the  severe  losses  which  have  oceurred  to  ns 
in  former  years,  and  which  have  pressed  rather  severely  on  the  dividends 
of  the  bank  during  some  years  ];>a8t ;  and  we  hope  that  in  this  way  these 
branches  will  continue  to  work  as  Government  agencies,  without,  at  all 
events,  lessening  the  profits  of  the  bank.  Our  branches  at  Beyront  and 
Smyrna,  which  have  been  very  wisely  administered,  still  keep  on  the 
same  tenour  ;  and  though  ihe  field  of  operations  is  too  small  to  enable 
them  to  make  any  large  return,  still  they  have  worked  profitably,  and  I 
hope  they  will  continue  to  do  so,  for  the  interest  of  the  bank  and  of  the 
country  in  which  they  are  established.  Our  Alexandria  establishmcait 
has  not  during  the  past  year  been  able  to  make  as  large  profits  as 
as  last  year — ^when  they  were  exceptional  and  extraordinaiy — but  that 
has  not  been,  to  the  best  of  our  own  belief,  at  all  owing  to  any  defect 
the  management,  but  to  circumstances,  with  ref  erenoe  to  the  markets  in 
Egypt,  which  it  is  not  necessary  for  me  to  detail.  We  oonsidec 
that  branch  has  been  well  administered,  and  although,  as  I  have  said, 
it  has  not  made  so  much  profit  as  last  year,  it  has  proved  a  very  useful 
and  valuable  adjunct  to  the  position  of  our  bank  in  the  East.  Now, 
gentiemen,  I  do  not  know  that  I  have  anything  further  to  say  with  ref  erenoe 
to  these  details.  I  think,  on  the  whole,  that  the  position  of  the  bank  has  been 
well  maintained  and  is  satisfactory.  I  need  not  ask  any  gentleman  ccm- 
nected  with  business  in  London,  I  need  not  put  it  to  him,  whether  iU 
position  is  not  a  satisfactory  one  in  the  London  market.  I  am  sure  it  is 
one  which  will  bear  very  favourable  comparison  with  any  other  establish- 
ment conducting  operations  in  the  same  country.  With  reference  to  its 
position  in  Paris,  the  direction  there  has  carried  on  its  operations  in  the 
same  spirit  of  prudence  and  discretion  during  the  last  year  as  they  have 
done  in  years  preceding.  The  only  reproach  we  can  make  our  French 
Mends  is  that  they  have  been  almost  too  prudent,  but  the  result  is,  that 
during  this  year  of  extreme  trial,  the  Paris  establishment  has  made  satia- 
factory  profits,  and  it  has  not  made  a  single  loss.  I  may  state  also,  as  a 
proof  of  the  position  which  our  bank  holds  in  Paris  in  reference  to  the 
affairs  of  the  East,  that  last  year,  when  the  French  Government  under- 
took their  large  loan,  they  entrusted  the  Ottoman  Bank  alone  with  the 
duty  of  receiving  subscriptions  for  that  loan  iii  Constantinople^  which  is 
extremely  satisfactory  to  us,  and  I  have  reason  to  suppose  that  the  result 
of  those  subscriptions  was  not  the  reverse  of  gratifying  to  the  French 
Government.  Though^  formally,  we  have  only  to  discuss  the  proceedings 
of  the  past  year,  there  is  one  matter  with  reference  to  the  present  year 
which  is  one  of  great  importance,  and  one  which  has  been  before  the 
public  ;  that  is,  the  great  Turkish  Bailway  Loan  of  £50,000,000,  which 
was  contracted  by  the  bank  and  the  Gr^it  General  Ottoman.  (H  oouiae 
that  sum  of  £50,000,000  sounds  very  formidable,  and  I  think  share* 
holders  may  wish  to  know  our  position  with  regard  to  it.  The 
position  of  the  case  is  this :  the  bank  and  the  other  contntctors  have  taken 
a  very  small  percentage  of  this  loan  themselves ;  the  hurgest  pTopaiUou  of 
it,  by  far  the  largest  proportion  of  it,  is  to  be  issued  on  behalf  oi  the 
Turkish  Government  on  commission,  and  therefore  it  involves  no  risk  to 
the  bank,  and  these  issues  are  to  be  made  at  certain  times,  or  rather  at 
uncertain  times.  The  loan  itself  is  devoted,  according  to  the  Act  of  Con- 
cession, exclusively  to  the  payment  of  works  for  certain  railway^ 
harbours,  and  other  works  of  public  utility.  Under  the  ooncessiona  ths 
Turkish  Government  have  no  right  to  take  the  money,  the  prodooe  of 
that  loan,  except  for  these  purposes,  and  except  on  cert^cates  for  works 
done  for  those  objects.    As  the  progress  of  those  works  must  of  n^oemij 
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be  Blow,  the  loan  itself  will  be  brought  on  the  market  in  inatahnents, 
spread  over  a  considerable  number  of  years,  and  only  as  these  works  pro- 
gress. We  have  reason  to  believe  that^  although  this  operation  will  not 
produce  any  very  startling  amount  to  the  bank  at  any  one  particular 
period,  as  we  issue  the  loan,  under  these  circumstances,  on  commission, 
it  will  prove  during  the  several  years  satisfactory,  and  give  a  good 
return;  and  I  have  no  doubt,  if  the  objects  contemplated  are  carried 
out,  it  will  also  prove  of  great  importance  to  the  Turkish  Govern- 
ment. I  may  mention,  with  reference  to  these  Turkish  railways, 
that  considerable  progress  has  been  made  during  the  past  year  in 
the  railways  in  Turkey  in  Europe,  and  a  considerable  tract  of  very 
valuable  land  has  been  opened  up.  Within  the  last  month  the  line  was 
opened  from  Constantinople  to  Adrianople.  The  real  fact  of  the  case  is 
this— the  Turkish  scheme  of  railways  in  Turkey  in  Europe  at  first  con- 
flisied  of  about  2,000  miles  ;  of  that'about  1,000  are  opened  or  close  on 
completion,  and  the  remaining  1,000  miles  will  doubtless  partly  be  pro- 
vided out  of  part  of  the  proceeds  of  this  new  loan.  I  cannot  help  think- 
ing that  this  will  be  of  considerable  importance  to  the  commercial  interest 
of  Turkey.  In  addition  to  that,  some  very  large  schemes  have  been 
presented  to  the  Turkish  Government,  and  been  under  consideration,  for 
the  construction  of  railways  in  Asia  Minor.  The  scheme  is  so  large  that 
I  do  not  know  when  it  will  be  completed  ;  the  object  is  to  construct  a  line 
from  opposite  Constantinople  down  to  the  Tigris  at  Bagdad,  and  by  that 
means  they  will  come  in  connection  with  the  lines  whidi  have  been  con- 
ceded by  the  Persian  Government  to  Baron  Beuter,  and  form  a  great 
railway  scheme,  beginning  at  Constantinople,  and  only  ending  in  India. 
It  will  be  of  course  a  very  great  work ;  it  is  a  matter  of  enormous  im- 
portance to  the  Turkish  Government  and  our  own  Government,  and  it 
will  be  a  matter  of  considerable  discussion  before  it  assumes  a  practical 
shape ;  but  that  it  is  coming  in  the  future  no  one  can  possibly  doubt,  and 
when  it  does  come  it  will  open  up  the  Turkish  Empire,  and  an  immenso 
tract  of  what  were  once  the  most  fertile  countries  in  the  world,  but 
now  useless,  and  it  will  involve  very  great  financial  operations ;  and 
I  am  glad  to  think  the  bank  will  be  in  a  position  to  take  whatever 
part  in  them  prudence  may  dictate.  But  that  is  in  the  future. 
All  I  can  say  for  the  present  is  that  I  have  only  got  to  tell  yon 
the  story  of  a  very  quiet  life ;  wo  have  had  nothing  very  sensational 
to  speaJc  of.  You  may  judge  that  the  bank  has  been  conducted 
well,  and  done  its  business  well ;  and  its  position  now  is  as  good  as  it  ever 
was  at  any  period  of  its  history.  I  do  not  think  I  need  detain  you  with 
any  further  remarks,  and  will  now  move  the  resolution,  which  will  be 
seconded  by  one  of  our  valued  French  collei^es  who  have  come  over  here  ; 
and  then  if  any  shareholder  wishes  further  explanation  I  shall  be  happy  to 
give  it :  '*  That  the  report  and  accounts  now  read  be  received  and  adopted, 
that  the  dividend  for  the  year  ending  December,  1872,  be  fixed  at  285. 
per  share,  and  that  this  dividend,  less  10s.  per  share  paid  in  January  last, 
De  payable  on  and  after  the  Ist  of  July,  1873." 

Le  Oomte  Fillet- Will  seconded  the  resolution,  which  was  put  and  carried 
without  discussion. 

Dr.  Chapman  proposed,  that  Messrs.  C.  Salvador,  L.  M.  Bate,  A.  Andr^, 
and  Sir  Charles  Alills,  Bart.,  M.P.,  be  re-elected  members  of  the  general 
committee  of  the  bank. 

Major  Kane  seconded  the  motion,  which  was  carried  unanimously. 

A  vote  of  thanks  was  proposed  to  the  Chairman  and  Directors  for  the 
able  manner  in  which  they  had  conducted  the  business  of  the  bank  during 
the  past  year. 
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The  Chainnaii — We  are  much  obliged  to  yoa  for  the  kindaeas  whidi 
we  have  leoeiTed  on  many  oooasiona. 
The  proceedings  then  terminated. 


BANK  OF  EOUMANIA. 


The  general  meeting  of  this  bank  was  held  on  the  26th  June,  at  the  CaimoQ- 
street  Hotel,  Londod ;  Mr.  Lachlan  Macintosh  Bate  in  the  chair. 

Mr.  0.  B.  Page  (the  secretary)  read  the  notice  convening  the  meeting, 
and  the  following  re^rt  and  accounts  were  taken  as  read : — 

'<  The  committee  of  the  Bank  of  Boumania  have  the  honour  to  preeent 
to  the  shareholders  the  accompanying  statement  of  the  liabiUtieB  sod 
assets,  with  a  profit  and  loss  account  for  the  year  ending  Slst  Deoemher, 
1872.  The  gross  profits,  including  £3,084. 168,  6d.  brought  forward  from 
the  previous  year,  amount  (after  making  full  provision  for  bad  and  doubt- 
ful debts)  to  £63,146.  O5.  lid.,  and  debiting  that  sum  with  all  expensea  of 
the  year,  there  remains  a  net  profit  of  £44,220.  \Ss,  5d.  After  making  the 
statutory  deductions  from  this  amount,  there  results  a  balance  of  £38^406l 
I5. 4d. ;  of  this  sum  £20,000  was  paid  to  the  shareholders  in  January  Isa^ 
by  way  of  interim  interest  at  5  per  cent.,  and  the  committee  now  recom- 
mend a  further  payment  of  6«.  per  share,  making,  with  the  8t.  paid  in 
January,  a  dividend  of  8|  per  cent,  on  the  paid-up  capital  of  the  bank  for 
the  year  1872— leaving  £5,905.  Is,  id,  to  carry  forward  to  the  carrent 
year." 

Liabilities  and  Auett,  ZUt  J>$ember,  1872. 

LIABILITIBS. 

li/ftpKai      ...        •••        .••        •••        •••        •••        ••• 

Bills  payable 

Current  accounts — "creditorB'*  

Deposits  for  fixed  terms 

Beservo  fand 

Profit  and  loss      


ASSBSB. 

Capital  not  called  up       

Cash  in  hand        

l^lls  receivable  and  other  securities     ... 

Cnirent  aocoants—"  debtors  " 

Bank  premises  and  furniture     


PBOFIT  AND  LOSS  ACCOUNT. 

Dr. 

Current  expenses  for  the  vear  ending  3l8t  December,  1872,  in- 
cluding rent,  salaries,  directors*  remuneration,  &c 

Bfdance  net  profit  carried  forward         ...        ••• 


£1,000,000    0    0 

162,223    4    3 

287,06$    3  10 

23,169  U    1 

10.340  19    7 

44,S20  18    5 

£1,627,020    0 

2 

600,000    0    0 

66,532    8    1 

462,396  15    3 

398,070  16  10 

S,02O    0    0 

£1,527,020    0 

2 

£18,925     2 
44,220  IS 

6 
5 

£68,146    0  11 
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cv. 

Balance  bron^t  forward  from  last  year    ..•        £3,084  16    6 

Gross  profits  for  the  year  ending  Slst  Decem- 
ber, 1872,  after  making  prorision  for  bad 
and  doabtfnl  debts  60,061    4    5         63,146    Oil 

Dr,  '~~~~~ 

Distribution  of  Bs,  per  share,  made  on  the  Ist  January,  1873  ...  £20,000    0    0 

Reserve  fand^lO  per  cent,  of  net  profits            4,113.12    2 

Administration—- one-tenth  of  the  balance  of  net  profits,  after 

dednction  of  the  aboyesnm  of  £24,113. 12^.  2d 1,702    4  11 

Proposed  dividend,  .'55.  per  share,  payable  1st  Jnly,  1873          ...  12,500    0    0 

Balance  carried  forward  to  new  account 6,905    1     4 


£44,220  18     5 


Balance,  being  net  profit.  3 Ist  December^  1872 44,220  18    3 

£44,220  18     6 


The  Chairman  said : — ^When  we  met  together  last  year,  you  were 
informed  that  the  operations  of  the  bank  in  the  year  1871  had  been  sac- 
oeasfiily  and  that,  so  far  as  we  knew  from  the  experience  of  the  earlier 
months  of  1872,  we  conceived  it  likely  that  they  wocdd  have  a  similar 
restdt  on  that  year.  Ton  were  also  told  that  our  director-general  in  the 
proyinoes,  a  man  of  very  great  ability  and  experience,  had  formed  a  very 
strongly  fayourable  opinion  of  the  business  of  the  monopoly  of  sales  of 
tobacco,  which  was  then  or  had  been  conceded  by  the  Government  of 
Itoumania  to  a  society,  in  consideration  of  a  fixed  annual  payment ;  and 
further,  that  we  had  authorised  him,  on  those  representations,  to  tt^ke  a 
oonsiderable  interest  in  that  affair  on  behalf  of  the  bank,  iu  company  with 
a  considerable  number  of  persons  and  institutions  of  means  and  influence. 
It  was  also  mentioned  to  you  at  that  time  that,  in  the  first  year  bf  the 
operations  of  this  society,  it  was  not  deemed  that  any  profit  would  accrue 
— ^in  fact,  that  there  might  possibly  be  some  loss,  although  it  was  not 
anticipated  that  it  would  be  of  any  considerable  character  ;  and,  in  point 
of  fact,  there  are  very  great  difficulties  which  always  do  attend  the  esta- 
blishment of  the  business  of  these  monopolies.  In  the  first  place  you  have 
to  deal  with  smuggling.  A  smuggler  is  the  great  enemy  of  monopoly,  and 
yon  have  to  gain  experience  of  the  districts  where  the  smuggling  prevails, 
in  order  to  acquire  means  by  which  to  oppose  it.  Then  there  is  a  great 
difficulty  in  the  organisation  of  such  a  business  with  reference  to  the 
employ^.  You  require  a  certain  class  of  men,  of  certain  skill  and  capa- 
bility, and  there  is  no  mart  where  you  can  find  ^killed  labour  at  hand. 
Tou  have  to  teach  the  men  their  business,  and  you  have  many  changes  to 
make  before  you  arrive  at  having  the  right  men  in  the  right  place.  These 
are  some  of  the  difficulties  which  have  been  experienced,  I  believe,  iu 
every  ease  where  there  has  been  a  tobacco  monopoly.  Now,  with  regard 
to  tiie  general  business  of  the  year  1872, 1  have  merely  to  state  that  our 
hopes  and  predictions  were  fully  borne  out.  The  year  was  an  exceedingly 
successful  one— in  fact,  I  might  almost  say,  exceptionally  successful, 
because  we  had  none  of  those  £sturbing  elements  to  deal  with  which  from 
time  to  time  do  oocar  in  those  coimtries.  You  are  aware  that,  even  quite 
lately,  there  has  been  a  commercial  and  financial  crisis  in  Vienna,  which 
has  led  to  a  great  deal  of  ruin,  and  the  indirect  effects  of  which  must 
be  felt  more  or  less  in  the  Principalities— not,  in  our  case,  in  the 
shape   of  losses    incurred,  but    in  the  way    of    rendering    necessary 
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the  contracfcion  of  business,  and  adding  to  the  time  lost  a  propor- 
tionate contraction  of  profits.  I  do  not  like  to  gi^e  any  foieeut 
of  the  business  of  this  year ;  but  if  the  harvest  is  good,  there  will 
be  the  prospect  of  doing  a  good  business  in  the  latter  part  of  the 
year.  The  profits,  then,  of  1872,  were,  as  I  hare  said  before,  exceedingly 
good,  and  when  we  came,  soon  after  the  close  of  the  year,  to  get  an 
approximate  estimate  of  them^  we  were  under  the  impression  that  we 
should  be  able  to  propose  a  dividend,  certainly  not  less  than  that  which 
we  proposed  in  the  previous  year ;  but  simultaneously  there  came  to  oar 
knowledge  a  fact  of  a  less  pleasant  character,  which  was  that  the  initia- 
tory operations  of  the  tobacco  monopoly  had  been  anything  but  suooessfuL 
In  fact,  smuggling  prevailed  to  almost  an  indefinite  exten^  and  the  sales 
during  the  first  seven  months  of  the  monopoly  did  not  really  reach  the 
point  necessary  to  pay  the  expenses  of  organisation — ^I  mean  the  actual 
expenses  of  organisation,  and  the  large  fix^  sum  payable  to  the  govern- 
ment, and  the  sinking  fund  for  the  redemption  of  capital  within  a  certain 
number  of  years.  This  became  a  matter  of  serious  annoyance  and  some 
alarm  to  us,  and  our  efibrts  were  naturally  directed,  as  soon  as  we  knew  it, 
to  repairing  the  evil  by  every  means  in  our  power,  Two  gentlemen  in 
our  confidence  were  sent  out,  one  from  Paris  and  one  from  London,  and 
they,  in  company  with  the  director-general,  whose  efibrts  were  given  most 
energetically  to  the  business,  have  imtde  a  great  reform  in  the  organisatioD, 
which  has  already  borne  very  material  fruit.  As  the  whole  busiaess  of 
the  monopoly  is  at  present  in  private  hands,  the  shares  have  not  been 
issued  to.  the  public,  and  I  am  unable  to  speak  of  actual  figures,  but  I  think 
I  can  get  sufficiently  near  to  show  you  how  the  thing  stands.  I  will  8up> 
pose  the  equilibrium,  that  is  the  point  where  the  receipts  equal  the 
expenses,  is  100 ;  during  the  first  seven  months  of  the  monopoly  the 
receipts  from  the  sales  only  amounted  to  63}  ;  at  the  end  of  that  time,  at 
the  1st  of  March,  these  reformations  were  effected,  and  they  are  atill  moTB 
obviously  necessary ;  the  average  receipts  having  been  90  per  cent,  against 
63^,  and  ia  the  month  of  May  uiey  show  9oi,  so  that  you  will  observe  the 
deficiency  was  decreased  in  an  enormous  proportion.  Now  if  this  state  d 
things  continues  in  anything  like  the  same  ratio,  it  is  obvious  that  in  a 
very  short  time  from  the  present  all  our  anxieties  with  regard  to  this 
monopoly  will  be  at  an  end,  and  we  shall  have  the  more  pleasant  question 
to  discuss  of  more  or  less  profit,  rather  than  as  hitherto  more  or  less  loK. 
This  is  nearly  all  I  have  to  speak  about  now.  If  we  talk  of  the  geneial 
business  of  the  bank,  although  it  may  have  a  check  just  for  the  moment, 
we  cannot  look  to  Bonmania,  a  country  like  that  which  produces  the  first 
necessary  of  life  almost  without  labour,  and  is  capable  of  increasing  tiiat 
production  almost  to  an  indefinite  extent,  and  is  daily  becoming  developed 
by  railways,  without  feeling  that  the  bank  has  a  fair  and  proper  field  for 
business,  and  must,  in  the  long  run,  yield  good  and  fair  profits.  I  will  not 
trouble  you  with  a^ythin^  further,  except  to  move,  *'  That  the  report  and 
accounts  now  read  be  received  and  adopted,  and  the  dividend  for  Uie  year 
ending  the  31st  of  December,  1872,  be  fixed  at  ISs.  a  share,  and  this  divi- 
dend, less  8j3.,  distributed  in  June  last,  be  paid  on  and  after  the  Ist  ol 
July,  1873."  It  just  occurs  to  me  that  I  have  omitted  to  state  one 
further  important  matter,  which  is  the  way  and  the  mode  in  which  we 
have  dealt,  in  the  accoimts  which  have  been  presented,  with  our  share 
in  this  tobacco  monopoly.  The  shares  of  the  monopoly  have  Jtera 
been  issued  to  the  public ;  if  they  had  been  so,  the  market 
price  would  have  saved  us  a  good  deal  of  trouble,  as  we  could 
have  carried  them  forward  at  that  price.    It  became  a  matter  of  serious 
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coiiaideration  how  to  treat  that,  and  we  came  to  the  oondtuiion  thatwe  muiit 
really  look  to  the  proportionate  amount  of  depreciation  which  had  occurred 
in  the  time  specified  in  the  accounts  on  our  share  in  that  business ;  I  have, 
therefore,  simply  to  state  to  you  that  we  have  written  off  in  that,  as 
in  evew  other  case,  the  estimated  depreciation  which  has  occurred 
np  to  the  31st  of  December,  the  period  at  which  these  acconnts  are 
rendered. 

Mr.  Grenfell  seconded  the  motion. 

Mr.  Mayhew — The  accounts  we  have  had  to-day  are  not  very  encourag- 
ing, and,  as  far  as  I  can  see,  the  prospects  of  the  coming  year  are  not  yery 
encouraging.  One  cannot  help  feeling  that  the  directors  have  incurred  a 
Tery  heavy  responsibility  in  departing  from  what  I  may  call  banking  proper, 
because  in  undertaking  this  concession  of  tobacco  it  is  not  within  the  pro- 
vince of  banking ;  it  is  a  speculation  on  their  part,  and,  therefore,  as  they 
have  to  deal  not  only  with  their  own  money,  but  with  the  money  of  a  con- 
siderable number  of  shareholders,  they  ought  to  have  been  very  cautious 
indeed  before  they  embarked  in  this  undertaking.  Although  I  feel  exceed- 
ingly disappointed  and  somewhat  sore  on  the  subject,  I  am  not  going  to 
move  a  vote  of  censure  or  want  of  confidence  in  the  directors.  I  have  no 
doubt  that  their  intentions  are  good  enough,  but  their  judgment  has  been 
bad.  They  have  placed  a  great  deal  of  ooi^deuce  in  their  d&ector-general ; 
at  the  meetings  held  in  this  room  we  have  listened  to  very  high  encomiums 
on  their  part  of  the  director-general,  of  his  great  energy,  his  wisdom,  and 
his  capabilities  for  business.  I  daresay  they  have  very  good  grounds  for 
thinking  so,  but  they  must  allow  us,  as  shareholders,  to  differ  somewhat 
from  that  opinion,  because  I  feel  myself,  and  other  shareholders  feel  too, 
that  the  director-general  ^I  think  he  is  present  here  to-day,  is  he  not  ? 

Sir  William  Drake— Tes. 

Mr.  Mayhew — That  he  ought,  living  in  that  country,  and  knowing  all 
about  the  country,  and  being  acquainted  with  the  finauces  of  the  country, 
— he  ought  to  have  known,  before  he  advised  you  to  imdertake  this  con- 
cession, what  revenue  the  tobacco  would  bring  in — ^what  there  was  against 
it  or  for  it.  From  what  I  have  heard  to-day,  when  this  bank  imdertook  the 
tobacco  contract  the  Government  withdrew  at  once  all  their  coastguard 
troops,  so  to  speak — as  we  say  in  this  country,  they  would  no  longer  have 
the  collection  of  the  revenue— they  left  it  to  the  bank ;  and  when  it  was 
represented  to  them  that  they  ought  to  put  on  gunboats,  and  so  forth,  they 
said  it  was  our  business  to  see  to  that  ourselves.  Therefore,  our  director- 
general  made  a  considerable  error  in  not  providing  for  that  before  he  made 
the  contract.  Well,  gentlemen,  I  wish  to  make  one  or  two  suggestions.  It 
is  no  ase  lamenting  what  is  past— we  cannot  help  it.  The  money  is  gone ; 
but  I  would  suggest  this — as  it  was  represented  last  year  that  this  was  so 
valuable  a  contract  that  there  was  considerable  competition  for  it,  and  that 
other  banks  and  other  financial  societies  wished  to  have  it,  or  have  a  share 
in  it— I  would  suggest  that  it  would  be  better  for  us  to  make  it  over  to  some 
other  company.  Perhaps  some  other  company  would  give  as  a  bonus  for 
either  the  whole  or  a  portion  of  the  concession.  And  I  would  make  an- 
other suggestion,  or  rather  a  motion,  if  I'  can  find  anyone  to  second  me ; 
that  is,  that  we  shall  have  two  half-yearly  statements — a  statement  at 
Christmas,  when  we  receive  the  interim  dividend,  of  the  working  of  the 
bank  up  to  the  end  of  June,  of  the  income  and  outgoings  of  the  bank  ; 
and  that  now,  when  we  meet  in  June  annually,  we  ^ould  have  the 
other  half-yearly  statement  made  up  to  the  end  of  the  year.  I  think 
that  the  directors  are  rather  inclined  to  conceal  things  from  the  share- 
holders ;  they  do  not  make  us,  as  it  were,  partners  with  themselves  in 
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the  bank.  They  look  upon  the  shareholders  as  strangers  having  no  inieresi 
in  the  bank.  Now,  I  tliink  that  they  ought  to  be  made  partners  with 
them,  and  ought  to  know  quite  as  much  about  the  proceedings  of  the 
bank  as  they  do  themselves.  I  therefore  conclude  with  this  motion, 
that  we  have  two  half-yearly  statements  of  profit  and  loss  at  ^kaa  bank 
— one  at  Christmas,  and  the  other  at  this  period  of  the  year. 

Mr.  Chapman — As  far  as  I  see,  I  second  the  idea  of  having  two  half- 
yearly  statements.  I  think  it  would  not  only  be  exceedingly  satisfactoiy 
to  the  shareholders,  but  would  also  relieve  the  directors  from  any  con- 
tinuous responsibility,  such  continuous  responsibility  as  hangs  over  them 
now.  Therefore  I  beg  to  second  that  motion.  It  does  appear  to  me  that 
with  regard  to  the  diroctor-general,  when  he  first  suggested  this  idea  of 
the  tobacco  monopoly,  that  any  sort  of  prescience  should  have  foreseen  the 
difficulties  that  would  have  arisen  in  carrying  out  the  monopoly.  Ought 
not  the  knowledge  to  have  been  obtained  beforehand  whether  the  Crovem- 
ment  would  have  withdrawn  their  preventive  service ;  or,  under  any 
circumstances,  if  the  director-general  had  been  in  that  oountiy  for  a  great 
length  of  time,  should  he  not  have  been  able  to  adopt  some  preven- 
tive course  whereby  to  avoid  this  extreme  loss  ?  It  does  appear  to  me 
there  is  a  want  of  sagacity,  or  want  of  prudence  must  lie  to  his  charge,  or 
want  of  firmness  possibly  in  carrying  out  the  contract.  I  can  quite  under- 
stand fresh  circumstances  arising  which  a  man  might  not  be  able  to  foresee 
or  control,  but  it  seems,  when  you  take  over  a  business  of  this  kind, 
as  the  Government  before  were  in  the  habit  of  using  a -coastguard  service, 
it  shoidd  have  been  known  that  such  a  service  would  be  required.  It  does 
not  appear  that  any  such  arrangement  was  made  or  contemplated ;  it  was 
necessary,  therefore,  without  wishing  for  a  moment  to  add  pain  to  a  man 
who  may  feel  he  has  made  a  mistake,  yet  I  think  we  should  in  the  future 
protect  ourselves  as  much  as  we  can,  and  not  simply  be  left  to  the  sagacity 
of  a  gentleman  who  has  made  a  great  mistake.  I  do  not  know  whether  any 
action  could  be  taken,  but  if  it  is  still  to  be  left  to  this  management,  I 
think  we  are  liable  to  the  same  trouble  again,  and  it  is  evident  at  this 
distance  the  directors  can  exercise  very  small  influence  over  him.  They, 
therefore,  conclude  by  recommending  that  some  extra  action  should  be 
taken  in  order  to  produce  extra  influence  on  the  director,  and  except  the 
directors  may  see  some  valid  reason  why  a  second  report  diould 
not  be  given,  I  think  it  would  be  very  satisfactory  to  the  ahaieholden  to 
have  it. 

Mr.  Bishop — ^Has  the  exact  amount  of  the  loss  been  written  off  on  the 
Ist  of  June  ? 

The  Chairman^That  is  just  a  point  on  which  we  should  be  very  glad  to 
inform  the  shareholders  individufdly,  if  we  could  do  so ;  but  it  is  not  a  thing 
we  ought  to  state  publicly.  The  afiair  is  in  private  hands,  with  a  laige 
number  of  partners,  and  the  actual  figures  should  not  be  required  from 
us.  We  have  told  you  it  has  been  written  off.  You  must  aooqpt  my 
statement  for  that ;  it  is  up  to  the  31st  of  December ;  it  is  written  off. 

Mr.  Adolphus  de  Herz  (the  Director-general)  wished  to  give  an  ex- 
planation with  regard  to  the  Smuggling.  It  was  known  that  smugglmg 
existed  before  the  contract  was  taken,  but  they  felt  sure  that  they 
could  overcome  it  in  the  first  six  months.  They  had  adopted  a  new 
system,  by  which  separate  districts  were  leased  to  different  parties,  and 
smuggling  by  that  means  had  to  a  great  extent  been  done  away  with.  The 
sales  were  now  double  what  they  were.  These  things  were  veiy  difficult 
to  deal  with  in  any  country,  particularly  in  a  country  like  Roumania. 
By  the  month  of  August  the  first  year  of  the  monopoly  would  have  dosed. 
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and  by  that  time,  he  thouflfht,  they  would  see  a  Batisfactory  resnlt.  Tn 
the  next  year  they  would  not  only  have  a  sinking  fund  provided  for  tlie 
losses,  but  they  would  have  a  very  good  dividend.  He  could  not  give  the 
precise  figures,  because  he  would  not  say  anything  which  might  not  be 
quite  correct,  but  he  was  sure  the  result  would  be  satisfactory.  When 
they  took  the  business,  it  was  sought  for  by  a  great  number,  and  their 
tender  only  exceeded  one  by  £400.  He  hoped  in  the  next  year  the  result 
would  prove  satisfactory. 

Mr.  Villeboisnet — I  conclude  our  directors  have  met  a  very  good  school- 
ing or  bad  schooling  with  this  tobacco  monopoly.  However,  I  am  not  at 
all  of  the  opinion  of  that  gentleman  who  said  we  ought  now  to  allow  the 
monopoly  to  go  over  into  other  hands  after  we  have  had  the  rough  of  the 
sohooling.  When  I  was  at  school  and  behaved  wrong  I  got  a  ffo<^  beating 
and  got  better.  The  directors  have  had  their  beating,  and  I  hope  next 
year  we  shall  come  back  here  and  hear  quite  a  different  story.  If  not,  we 
shall  be  very  savage  against  our  directors.  I  accept  what  &e  gentleman 
on  the  left  of  the  Chairman  has  said,  and  hope  by  the  month  of  August 
we  shall  be  on  the  right  side.  There  is  no  doubt  that  every  law  which 
increases  the  duties  on  tobcuxx)  increases  smuggling.  In  France,  where  they 
have  increased  the  duties  on  tobacoo  in  a  most  extraordinary  way,  smuggling 
hsus  been  the  consequence.  It  must  be  so.  When  you  are  selling  for  6 
francs  a  pound  what  is  only  worth  1  franc,  it  must  excite  smugglery  ;  at 
the  riame  time,  I  have  no  doubt  now  our  directors  have  placed  their  finger 
on  the  evil,  and  they  will  see  with  the  Government  that  the  proper 
measures  are  taken,  and  that  the  tobacco  interest  is  not  too  much  damaged 
by  the  smugglers.  When  you  have  reached  that  point,  we  shall  commence 
establishing  profits,  and.  I  have  no  doubt,  next  year,  when  we  come  into 
this  room  it  will  be  different.  I  am  for  publication ;  there  is  no  doubt  of  that, 
and  I  think  that  I  have  spoken  strongly  on  that  subject ;  but  it  was  proved 
to  me  it  was  most  imprudent  in  every  concern,  that  has  its  basis  on  a  bank, 
to  publish  too  much,  because  a  bank  must  be  kept  with  closed  doors.  It  is 
for  Ihe  sagacity  of  those  who  take  shares  in  a  bank  to  be  on  the  lookout. 
If  I  found  anything  wrong  I  would  rather  go  to  the  office  and  make  my 
attack.  Of  course,  if  you  do  not  get  redress  in  the  office,  you  have  the 
tshareholders  to  look  to,  and  they  follow  you  if  you  call  on  them  with  a 
good  argument  and  prove  what  you  have  to  say.  In  this  case  I  see  nothing 
to  prove  against  our  directors,  excepting  that  they  have  been  rather 
wanting  in  judgment.  This  is  a  mistake,  and  therefore  I  hope  in  the 
future  they  will  not  fall  into  such  mistake.  I  disapprove  of  too  much 
publication.  So  far  as  I  am  concerned,  if  the  accounts  are  published  once 
a  year  I  shall  be  satisfied.  I  am  glad  to  have  heard  from  the  lips  of  the 
Chairman  that  the  other  business  of  the  bank  is  going  on  as  usual.  It 
must  be  so,  otherwise  we  should  not  be  getting  what  we  are  receiving, 
IZs.  par  share,  or  a  little  over  10  per  cent. 

Mr.  Bishop— I  should  like  to  ask  the  director-general  two  questions  : 
first,  whether  the  price  paid,  for  the  tobacco  monopoly  is  an  improvident 
price  ?  I  understood  him  to  say  there  were  many  competitors,  and  the 
price  we  paid  was  £400  above  anyone  else.  I  should  like  to  know  whether 
that  price  is  an  excessive  or  an  improvident  price  ? 

The  Chairman — If  the  hon.  shareholder  will  permit  me  to  stop  him,  I 
would  say,  in  reply  to  that,  that  in  view  of  any  possible  negotiations  with 
the  Boumanian  Government,  it  would  be  an  improper  question  to  answer. 

Sir  William  Drake— Whether  the  sum  is  a  proper  0um  or  not  must 
depend  really  upon  what  the  receipts  may  be.  Assuming  the  receipts  to 
be  what  were  estimated  wh^  that  price  was  fixed,  up  ^\3^%  the  price 
TOL.  XXXITT.  47 
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would  be  a  fair  jprioe;  sapposing  any  ciroumstanoeB  happened  to  alter 
the  inoome  anticipated,  and  it  was  less,  then  no  doabt  the  sam  paid 
would  be  an  excessive  sum.  I  think  that  must  depend  entirely  on  what 
the  inoome  derived  from  the  monopoly  after  a  certain  time  is.  I  think, 
in  view  possibly  of  oar  having  to  negotiate  with  the  Grovemment  on 
that,  it  would  be  an  unwise  thing  to  pledge  ourselves  abstractedly  to  a 
point  which  can  only  be  answer^  triuy  when  the  result  of  the  working 
is  known.  I  suggest  that  the  hon.  proprietor  should  itot  press  that 
question,  and  after  all  the  answer  could  be  a  mere  opinion — a  mere  guefis* 

Mr.  Bishops—There  must  have  been  a  basis. 

Sir  William  Drake — No  doubt  there  was,  and  assuming  that  basiB  to 
prove  to  be  correct  from  the  working  of  the  concern,  then  there  is  no. 
doubt  the  sum  we  are  paying  is  a  proper  sum,  because  it  will  leave  con- 
siderable profit. 

Mr.  Bishop — ^Then  I  should  like  to  ask  Mr.  Herz  whether  the  ooncessian 
is  protected  by  the  Government. 

Mr.  De  Herz — It  is  protected  by  the  Qovemment,  and  wo  have  now  a 
thousand  partners  acting  against  the  smugglers  where  we  stood  alone 
before,  quite  alone  and  unprotected.  There  have  been  battles  on  the 
Danube,  two  or  three  Turks  have  been  killed. 

Mr.  Bishop— Has  the  Gk>vernment  ever  withdrawn  its  protection  ? 

Sir  William  Drake — We  found  the  protection  was  not  sufficient ;  we 
ca]lod  on  them  to  increase  it,  and  the  Government  has  responded.  Whether 
it  will  be  sufficient  or  not  remains  to  be  seen.  Perhaps  I  may  be  permitted 
to  make  one  remark,  which  is  this.  With  the  sanction  and  indeed  very 
much  at  the  suggestion  of  the  director-general,  a  gentleman  has  gone  on  a 
special  mission  there,  for  the  purpose  specially  of  investigating  this  tobacco 
business ;  he  will  remain  in  Roumania  assisting  the  director-general,  and 
devoting  his  attention  particularly  to  this.  He  is  a  gmtleman  we  value 
extremely,  and  competent  for  the  duty,  and  he  has  authority  to  <»rgani8e 
an  alteration  in  the  staff  in  the  different  districts,  which  we  have  eveiy 
reason  to  believe  will  be  as  efficient  as  anything  can  be  to  prevent  tius 
smuggling  going  on. 

Mr.  Bishop-^That  answer  has  trenched  on  the  second  question  I  intended 
to  ask.  I  gather  from  your  reply  that  the  directors  are  not  dissatiBfied 
with  the  bargain.  I  hold  a  very  heavy  stake  in  the  bank,  and  if  it  paid  a 
dividend  of  20  per  cent.  I  should  prefer  it  \  but  I  am,  under  the  drcnm- 
stances,  satisfied  with  8  i>er  cent.,  which  is  by  no  means  a  bad  letuni, 
after  paying  the  preliminary  expenses  of  the  first  year's  working.  As  far 
as  regards  myself,  and  the  shareholders  who  are  here  represented  by  me, 
we  perfectly  adhere  to  the  proposal  to  accept  and  adopt  the  report. 

The  Chairman — With  reference  to  the  suggestion  made  for  the  publica- 
tion of  accounts  twice  a  year,  I  should  say  at  once  the  board  decided  to 
object  to  it.  If  there  was  any  relief  to  them  of  any  part  of  the  resptmsi- 
biUty  they  have  on  their  shoulders,  it  would  be  different,  and  they  would 
be  glad  to  adopt  it.  But  in  reality  you  know  what  accounts  ace  withoni 
explanations.  We  think  it  most  imprudent  to  depart  from  that  which  is 
prescribed  in  the  statutes  with  regard  to  the  annual  rendering  of 
accounts  at  the  time  we  have  to  meet  you.  They  must  be  estimates,  the 
accounts  could  not  be  anything  else.  Do  you  wish  me  to  put  the  motion 
as  an  amendment  ? 

Sir  William  Drake — ^I  am  sure  the  hon.  proprietor  does  not,  beoause  ^ 
result  of  the  amendment  being  carried  would  be  that  he  would  have  no 
dividend. 

Mr*  Ohapman — As  seconder,  I  withdraw,  a»  it  would  lead  to  evil  and  aoi 
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to  good,  and  the  reRponsibility  would  remain  with  the  meeting  which 
OQffht  to  remain  with  the  directors. 

The  motion  was  withdrawn. 

The  refiointion  for  the  adoption  of  the  report  and  accounts  and  the 
declaration  of  a  dividend  was  then  pat  and  carried. 

Mr.  YiUeboisnet — Gentlemen,  I  will  propose  a  vote  of  thanks  to  our 
Chairman.  I  think  he  has  given  tis  every  explanation  that  was  in  his 
power,  and  he  deserves  our  cordial  thanks. 

The  motion  was  seconded,  and  carried  nem,  con. 

The  Chairman — I  am  very  much  obliged  to  you. 

The  prooeedings  then  terminated. 


THE  MONETARY  CRISIS  AT  BUENOS  AYRES.  * 
Wr  ("  Brazil  and  River  Plate  Mail ")  have  for  som«  time  pointed 
out  the  symptoma  of  this  disturbance,  caused  by  over-speculation,  not 
Holy  in  local  «ecurities,  but  in  house  property  and  land,  to  an  extent 
which  was  sure  to  entail  a  severe  strain  on  the  financial  resources  of 
the  place.  Several  years  of  commercial  prosperity,  caused  in  a  great 
measure  by  the  high  prices  of  wool  and  hides,  has  been  attended  by 
the  natural  result,  a  belief  in  its  continuance,  How  rather  rudely 
interfered  with  by  the  heavy  fall  in  value  of  these  River  Plate  staples, 
both  here  and  in  Continental  markets,  without  apparently  much  pro- 
^)ect  of  an  early  revival  On  the  other  hand,  railway  and  other 
enterprises  involving  a  large  outlay  of  money  have  been  entej^ 
into  by  the  Provincial  uid  National  Government,  ior  which  provision 
has  to  be  made  on  this  side,  as  well  fis  the  interest  on  existing  loans — 
the  whole  oausii)^  a  pressure  only  to  be  met  by  shipments  of  gold,  of 
which  the  coantry  will  soon  be  drained.  Produce  is  accumulating, 
from  the  reluctance  of  holders  to  submit  to  reduced  prices,  which, 
however,  will  become  an  absolute  necessity,  but  in  the  meanwhile  it 
causes  a  stagnation  in  exchange  operations,  with  only  gold  to  fall 
back  on  for  remittances.  What  will  become  of  the  land  speculatora 
we  don't  know,  but  it  is  quite  clear  that  for  a  time  the  mania  is  at 
an  end,  noi  without  entailing  individual  inconveniences,  as  well  as 
heavy  losses  upon  those  who  have  advanced  money  upon  such 
ephemeral  securities. 

Buenos  Ayres  is  a  go-ahead  speculative  city,  and  the  Argaitine 
Republio  may  justly  lay  claim  to  a  spirit  of  enterprise,  which  has  so 
fiir  been  attended  with  moftt  beneficial  results;  but,  rapid  as  its  progress 
has  undoubtedly  been,  we  must  not  lose  sight  of  the  fact,  that  every- 
tiling  has  to  be  brought  down  to  the  level  of  **  ways  and  means,"  and 
so  fiur  as  the  engagements  on  this  side  are  concerned,  they  can  under 
ezistmg  circumstances  only  be  met  by  gold  payments.  It  is  quite 
withm  the  province  of  the  Government  to  extend  its  paper  issues  in 
ardor  to  meet  extramxiinary  local  pressure,  but  this  wUl  not  apply  to 
Uabilities  incurred  here,  which  must  now  be  considerable.  The  United 
\  have  found  out  successfully  the  value  of  greenbacks,  but  their 
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immense  natural  resources  enable  them  to  cope  with  financial  engage- 
ments in  a  manner  peculiar  to  themselves.  We  believe  that  Buenoa 
Ayres  will  overcome  the  strain  that  is  coming  upon  it,  because  there 
is  vitality  and  recuperative  power  in  her  midst — only,  like  all  other 
communities  exposed  to  the  merciless  effects  of  a  monetary  crias, 
sacrifices  will  have  to  be  submitted  to,  and  imaginary  El  Dorados  be 
brought  to  the  rude  test  of  reality.  We  trust  that  the  lesson  may 
be  salutary  and  pi-oductive  of  future  good.  According  to  an  old 
French  saying,  "  II  ne  faut  pas  aller  plus  vita  que  le  violon." 


NEW  BOOKS. 

PoUtical  Economy  for  Plain  People;  by  G.  Poulett  Scrope,  F.K.S., 
F.G.S.,  (fee.  Second  edition.  London ;  Longmans  and  Co.,  1873. 
This  is  a  welcome  addition  to  the  literature  of  a  great  subject,  and  the 
only  complaint  likely  to  be  raised  about  the  small  volume  is,  that  ite  ap- 
pearance has  been  so  long  delayed.  John  Stuart  Mill  has  ^ed  the  field 
of  late  years,  and  needed  some  counterpoise.  His  works  will  not  cease  to  he 
admired  for  the  power  and  elegance  of  their  diction,  but  the  views  of  the 
literary  scholar  and  the  closet  philosopher  require  the  antidote  of  prac- 
tical experience  for  their  just  appreciation.  This  is  the  point  to  which 
Mr.  Scrope  has  addressed  himself  ;  and  taking  what  he  regards  as  the 
fundamental  axiom  which  has  been  palmed  upon  the  public  as  dogma, 
that  '*  the  tendency  of  population  is  to  exceed  the  procurable  means  of 
subsistence,"  he  endeavours  to  refute  such  a  conclusion,  and  to  demon- 
strate, in  opposition  to  the  heartless  and  paralysing  doctrines  engendered 
by  this  chimera,  that  a  deficiency  of  subsistence  arises  from  wilful  fault, 
and  that  it  is  capable  of  alteration.  The  keynote  of  the  volume,  there- 
fore, is  the  disproportion  between  the  aggregate  number  of  mouths  to  he 
fed  and  the  vast  resources  everywhere  waiting  development  to  produce 
food.  The  abstract  conclusion  of  the  popular  political  economy  contem- 
plates a  period  when  the  whole  earth  may  present  the  melancholv  spec- 
tacle of  a  superabimdant  population  starving  upon  the  decreasinff  fertility 
of  soils,  ^hat  has  been  the  miserable  experience  of  localities  lias  been 
generalised  into  the  unavoidable  fate  of  the  whole  race,  without  hope  d 
remedy.  This  repulsive  dogma  has  not  failed  to  encoimter  protest,  bat 
it  has  been  preached  with  power,  and  made  a  deep  impression.  Li  oon- 
trast,  Mr.  Scrope  propounds  his  more  cheerful  views,  that  in  the  aggre- 
gate man  '*  has  everywhere  and  always  had  within  reach  the  souroes  of 
an  abundant  supply  of  food  for  the  satisfaction  of  his  reasonable  wants, 
and  that  so  far  from  any  artificial  limitation  of  numbers  being  needed,'' a 
continual  increase  of  the  means  of  physical  enjoyment  may  be  secured  to 
every  individual  by  applying  the  same  prudential  foresight  on  the  pait 
of  aggregated  societies  for  their  coUective  interests  that  individuals  are 
accustomed  to  exercise  in  the  advancement  of  their  particular  oonoema 

Seeing  that  the  first  edition  of  this  book  was  issued  in  1833,  when  the 
Com  Laws  were  in  existence,  and  the  study  of  political  economy  had 
hardly  commenced  beyond  a  select  circle,  it  has  not  had  a  &dr  efaaaoe 
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of  earning  that  attention  which  it  well  deserves.  No  doubt  the  changes 
which  have  transpired  in  the  interval  will  have  brought  forward  a  new 
and  much  larger  class  of  students,  who  wiU  be  glad  of  the  opportunity 
to  be  better  acquainted  with  the  author,  and  it  may  be  expected  that  this 
seoond  edition  will  be  exhausted  in  a  shorter  time  than  its  predecessor. 


^ammmdcisdwrtB. 

To  the  Editor  of  the  **  Bankers*  Magazine: 


MONTHLY  PAYMENT  OF  BANK  CLERKS'  SALARIES. 

Sir, — ^Will  you  kindly  grant  me  a  few  lines  in  your  magazine,  to  bring 
before  the  notice  of  those  bankers  who  pay  their  employes  quarterly,  the 
advantage  that  would  accrue  to  their  clerks  were  they  to  adopt  the  system 
of  monthly  payments  as  carried  out  by  the  London  banks. 

I  would  point  out  to  those  gentlemen,  that  where  a  clerk  makes  use  of 
credit  for  ever  a  short  time,  he  undoubtedly  has  to  pay  as  largely  for  his 
goods  as  though  he  were  a  man  taking  credit  for  as  long  a  period  as  twelve 
months. 

Now  it  is  to  enable  clerks  to  join  such  institutions  as  the  Bankers'  Co- 
operative Stores,  <bc.,  and  to  enable  them  to  reap  the  benefits  attached  to 
ready-money  payments,  that  I  would  urge  on  all  bankers  to  adopt  some 
sach  system. 

I  am,  dear  Sir, 

Your  obedient  servant, 

27th  May,  1873.  A  Bank  Clbbk. 


BANKERS'  ENDORSEMENT. 


Sra, — ^WUl  you  kindly  answer  the  following  question  ? 

A  iMLuker  who  pays  a  cheque  bearing  a  forged  endorsement  of  the  payee 
being  under  oertiun  circumstances  free  from  liability,  is  there  now  the 
same  immunity  in  the  case  of  his  paying  a  draft  ^  at  sight "  with  a  similar 
forged  endorsement :  the  BiUs  of  Exchange  Act,  1871,  stating  that  the 
latter  ^  shall  bear  the  same  stamp,  and  shall  for  all  purposes  whatsoever 
be  deemed  to  be  a  bill  of  exchange  payable  on  demand,  any  law  or  custom 
to  the  contrary  notwithstanding ''  7 

I  am.  Sir, 

Your  obedient  servsjit, 

9th  June,  18/3.  S.  S. 

[We  think  the  terms  of  the  Bills  of  Exchange  Act,  1871,  extend  the 
immunity  from  liability  to  bills  at  sight. — Ed.  B.  M.] 


IRREGULAR  ENDORSEMENT. 

Si&^ — ^Will  you  kindly  give  your  opinion  through  the  medium  of  your 
magazine  on  the  following  ?  Supposing  a  cheque  reaching  a  country  buik 
through  their  London  agents,  and  being  passed  to  the  latter  by  another 
bank,  is  made  payable  to  the  order  of  <*  Jones  <fe  Company,"  and  endorsed 
*^A. B.  Jones  <b  Co.,"  or  to  *<A.  B.  Jones  (b  Co."  and  endorsed^ Jones  <&  Co.," 
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do  YOU  consider  that  the  bankers  are  safe  in  passing  a  cheque  with  sneh 
endorsement,  or  that  it  is  against  the  biws  of  banking  to  return  it,  in  order 
that  the  endorsement  may  be  corrected,  so  as  to  agree  with  the  drawer's 
designation  of  the  firm  ? 

I  am,  Sir,yonr8  faithfoDj, 
Bugby,  10th  June,  1873.  B.  S. 

P.S. — I  enclose  my  card. 
[We  do  not  think  the  endorsements  referred  to  would  be  r^^ular.^ 
Ed.B.M.]    , 


REGISTERING  UNDER  THE  COMPANIES  ACT  OF  1862  WITH 
UNLIMITED  LIABILITY. 

Sir, — Will  yon  kindly  give  your  opinion  as  to  the  power  of  country 
banks  of  issue  registering  under  the  above  and  not  forfeiting  their  issue, 
which  is  under  9  George  IV.,  cap.  223  f 

The  182nd  clause  of  the  Companies  Act,  1862,  is  ambiguous,  unless  it  be 
possible  for  a  bank  to  be  both  *'  limited  "  and  ^  unlimited,"  and  of  this  I 
never  heard. 

Tours,  ko,^ 
A  Makaoeb  or  a  Coitntt  Bank  of  Issub. 

[The  Act  of  1862  permits  banks  to  be  registered  with  '< limited",  or 
«  ujolimited  "  liability.  The  meaning  of  the  182nd  section  is  that  when  a 
bank  of  issue  is  registered  with  "  limited  "  liability,  such  limitation  shsll 
not  extend  to  notes  issued.  The  bank  would  thus  be  ^  limited  "  so  far  ss 
its  general  liabilities  are  concerned,  but  <^  unlimited"  so  far  as  its  note 
issue  is  ooncei  ned. — Ed.  B.  M.] 


TENDERS  FOR  BILLS  ON  INDIA. 
Tenders  for  £700,000  in  billson  India  were  received  on  the  4th  June  at 
the  Bank  of  England,  when  the  amounts  allotted  were— to  Calcutta, 
£412,000 ;  and  to  Bombay,  £150,000.  The  tMfiimum  price  was  fixed,  ss 
before,  at  Is.  101  d.  <*^  ^  ^he  Presidencies,  and  tenders  on  Calcutta  and 
Bombay  at  Is.  lOjd.  will  receive  in  full.  These  results  showed  a  contmued 
diminution  in  the  demand  for  means  of  remittance  to  the  East.— Biddings 
for  £700^000  in  bills  were  also  received  on  the  18th  June.  The  amounts 
then  allotted  were— to  Calcutta  and  Madras,  £615,000 ;  and  to  Bombay, 
£55,000.  The  minimMn  price  was  fixed,  as  before,  at  Is.  10|tf.,  on  all  the 
Presidencies.  Tenders  on  Calcutta  and  Bombay  at  Is.  lO^d.  received  23 
per  cent.,  and  above  that  price  in  full.  The  demand,  therefore,  sfter 
showing  a  considerable  falHng-off  on  the  two  previous  occasions^  exhibiied 
a  revival. 


BANEING  AND  FINANCIAL  MOVEMENTS. 
Mr.  Thomas  R.  Stolterf oht,  of  the  firm  of  Thomas  R.  Stolteifoht  A  Co., 
of  Liverpool,  has  been  selected  to  fill  the  offioeof  manager  of  the  Liverpool 
branch  of  the  Bank  of  England.  Mr.  Stolterf  oht  is  one  of  the  mansgen 
of  the  Bank  of  Liverpool.  Mr.  Davidson,  the  present  manager  of  the  ^f«fcj 
goes  to  London  to  take  the  management  of  the  metropolitan  branch  of 
the  Bank  of  Scotland. 
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We  learu  that  Mr.  Jl  B.  Wlute,  for  many  years  cashier  at  the  West  of 
£ngland  Bank  at  Bristol,  has  received  the  appointment  of  manager 
of  the  Wilts  and  Dorset  Banking  Oompany  in  that  city,  rendered  vacant 
by  the  retirement  of  Mr.  Arthur  C.  Ireland.  Mr.  White  wonld  enter  upon 
ms  duties  on  the  1st  of  July. 

Mr.  John  Newcombe,  of  the  Birmingham  and  Midland  Bank,  has  been 
appointed  to  be  Mr.  Orabb's  successor  in  the  managership  of  Parr's 
Banking  Oompany,  at  Buncom,  in  Cheshire. 

We  understand  that  the  directors  of  the  Sheffield  and  Botherham  Baok- 
ing  Oompany  and  the  Sheffield  and  Hallamshire  Bank  have  agreed  to 
recommend  to  their  respective  shareholders  the  desirability  of  registering 
the  banks  under  '*  The  Companies  Act,  1872/'  as  unlimited  companies, 
which  will  confer  upon  them  the  advantages  of  a  corporation  with  a  com- 
mon seal,  and  also  restrict  the  liability  of  shareholders  to  one  year  after 
transfer  of  their  shares,  instead  of  three  years  as  at  present. 

Baiyk  Suspknsiok. — The  suspension  has  been  announced  of  Messrs.  John 
and  Wm.  Stephen  Stride,  of  West  Smithfield  and  Metropolitan  Oattle 
Market,  bankers.  The  liabilities  are  estimated  to  amount  to  about 
£25,000«    Annexed  is  the  circular  issued  : — 

'<  14,  Old  Jewry  Chambers,  London,  E.O.,  June  13th,  1873. 

^  SiB,— We  regret  to  inform  you  that  Messrs.  John  and  William  Stephen 
Stride,  of  West  Smithfield  and  Metropolitan  Oattle  Market,  bankers,  have 
suspended  payment.  The  books  have  been  placed  in  the  hands  of  Messrs. 
Johnstoue,  Cooper,  Wintle,  and  Evans,  accountants,  who  will  prepare  a 
statement  of  their  affairs  to  be  submitted  to  a  meeting  of  their  creditors, 
which  will  be  convened  as  soon  as  possible. 

**  Solicitiug  your  forbearance,  weremaiUy  your  obedient  servant, 

Lauilance  Flsws  a  Co." 


MONTHLY  CHRONOLOGY. 


June  1. — Opening  of  the  Spanish  Constituent  Cortes. 

1. — ^Deatb  of  Mr.  Joseph  Howe,  Grovemor  of  Nova  Scotia. 

8. — Mr.  Bingham  succeeds  Mr.  de  Long  as  American  Minister  at 
Japan. 

3. — Great  European  Powers  decline  to  recognise  the  new  French  Govern- 
ment. 

4. — ^The  Egyptian  Government  announces  the  payment  of  all  Treasury 
Bonds  at  a  discount  of  9  per  cent. 

6. — New  Minhoand  Douro  Bail  way  bonds  to  be  issued  at  43  per  cent. 

5.— Issue  of  £M0fiO0  mortgage  bonds  of  the  Perkiomen  Bailway 
at  90. 

6.— Issue  of  £360,000  Portuguese  Railroad  Bonds  at  75. 

5. — Great  massacre  by  Carlists. 

6. — Death  of  Prince  Adalbert  of  Prussia,  at  Carlsbad. 

6. — Insurrection  in  Cuba,  and  defeat  of  the  rebels. 

8. — Federal  Republic  proclaimed  at  Madrid. 

9. — Spanish  Republican  troops  mutiny. 

9.«-Alexandra  Palace  destroyed  by  fire. 

9. — The  YiflOJia  Exchange  Bank  suspend  cash  payments. 
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IC-^Indiflposition  of  the  Emperor  of  Germauy. 

11. — Crisis  in  Madrid,  and  establishment  of  a  new  Spanish  Ministry. 

12. — ^The  Porte  grants  great  extension  of  powers  to  the  Khedive  of 
Egypt. 

12.— Issue  of  £500,000  preference  bonds  of  the  Francis  Canal  Company 
of  Hungary,  at  86. 

12. — ^Bank  of  England  reduce  its  rate  of  discount  to  6  per  cent. 

13.— Bank  of  Belgium  advance  its  rate  of  discount  from  5^  to  6  per  cent. 

13.— Issue  of  £102,720  Six  pr  Cent.  City  of  Ottowa  debentures  at  102 

15. — Arrival  of  the  Czarewitch  in  London. 

15.~Pubiicationof  important  concession  by  Persia  to  Baron  Reuter. 

18. — The  Shah  of  Persia  arrives  in  London. 

19.— The  Chancellor  of  the  Exchequer  introduces  a  bill  for  the  tem- 
porary increase  of  the  issue  of  bank-notes  by  the  Bank  of  England. 

20.— Spanish  Government  to  place  a  tax  on  holders  of  stock. 

20. — Successes  of  Russians  in  Khiva. 

20. — The  Shah  of  Persia  visits  the  City  of  London. 

22. — Serious  indisposition  of  the  Emperor  of  Germany. 

23. — German  bank-notes  of  100  marks  to  be  called  in  by  the  Ist  Janaary, 
1876. 

^. — Stormy  discussion  in  the  French  Chambers  on  ^  civil "  interments. 

25. — Close  of  the  German  Parliament. 

26.— Issue  of  £110,000  first  mortgage  bonds  of  the  Kama-Wolga  Steam 
Navigation  Company  at  92^. 

26. — Issue  of  £116,000  tenninable  debenture  bonds  of  the  City  of  Qoabeo 
Six  per  Cent.  Consolidated  Fund  Loan  at  102. 


THE  FAILURE  OF  J.  <fe  W.  S.  STRIDE. 

CotJRT  OF  Bankruptcy,  Baainghall  Street,  June  23. — ^In  Re  J.  aad 
W.  S.  Stride. — ^The  debtors  were  bankers  carrying  on  business  at  41, 
West  Smithfield.  This  was  an  application  on  behalf  of  the  National 
Provincial  Bank  of  England  for  the  return  of  certain  cheques,  amount- 
ing to  X863.  14«.,  drawn  upon  the  debtors,  and  which  had  been 
forwarded  to  London  for  collection.  Mr.  Doria  supported  the  appiicn- 
tion,  which  was  opposed  by  Mr.  Gray,  on  behalf  of  the  recover 
appointed  under  a  petition  for  liquidation  filed  by  Messrs.  Stride.  It 
would  appear  that  on  the  12th  inst.  the  National  Provincial  Bank  of 
England  received,  in  the  ordinary  course  of  business,  from  their 
branches  in  the  country  several  cheques  drawn  upon  the  debtors, 
amounting  to  £863.  14«.  The  cheques  in  question  had  been  for- 
warded to  London  for  collection,  and  on  presentation  at  West  Smith- 
field  the  debtors  gave  in  exchange  their  own  cheque  for  the  aggregate 
amount,  drawn  on  the  London  Joint  Stock  Bank,  it  not  being  th^ir 
custom  to  keep  money  in  their  coffers,  except  upon  market-days.  The 
latter  cheque,  upon  being  presented  for  payment  through  the  Bankers' 
Clearing  House,  was  returned,  marked  "  Orders  not  to  pay."  Applica- 
tion was  on  the  following  morning  made  to  Messrs.  Stride  for  the 
return  of  the  cheques  which  they  had  received,  but  without  'suooees, 
and  in  the  course  of  the  same  day  they  presented  a  petition  under  the 
arrangement  clauses.    The  recoiTer  rensted  the  applioationy  mainly 
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<m  the  ground  tliat  the  cheques  were  within  the  reputed  ownership  of 
the  debtors  at  the  time  they  filed  their  petition,  and  would  pass  to 
the  trustee  as  part  of  the  debtor's  property ;  but,  in  reply,  it  was 
nred  that,  as  the  debtor  had  been  guilty  of  a  gross  breach  of  faith, 
and  the  applicant  had  done  all  that  could  be  done  to  recover  posses- 
sion of  the  cheques,  the  doctrine  of  reputed  ownership  did  not  apply. 
His  Honour  said  he  failed  to  see  upon  what  ground  the  receiver  could 
retain  the  cheques.  The  draft  upon  the  Joint  Stock  Bank  was 
handed  to  the  applicant  clearly  as  cash,  otherwise  the  transaction  had 
no  meaning,  and  "  orders  not  to  pay  "  having  been  given  to  the  bank, 
there  was  no  pretence  for  withholding  the  cheques  which  formed  the 
subject  of  the  present  application. 


MERCANTILE  SUSPENSIONS. 

June  13. — ^Messrs.  John  and  William  Stephen  Stride,  bankers,  West 
Smithfield,  liabilities  about  £25,000. 

17. — ^Large  failures  announced  at  Moscow  and  Naples,  but  no  names 
given  at  length. 


BANKING  OBITUARY. 

OuRBiB. — On  the  26th  May,  at  West  Horsley-place,  Surrey,  Henry 
Gurrie,  Esq.,  aged  74.  He  was  the  second  son  of  the  late  William 
Currie,  Esq.,  of  East  Horsley,  Surrey,  by  Percy,  daughter  of  P.  Gore, 
Esq.',  tuid  was  bom  at  Westminster  in  1798.  Mr.  Currie  was  educated  at 
Eton,  and  was  a  member  of  the  London  banking  firm  of  Glyn,  Mills, 
Currie,  &  Co.,  of  Lombard-street.  He  sat  in  Parliament,  as  member  for 
Guildford,  from  1847  to  1852,  as  a  Liberal-Conservative.  He  unsnccess- 
folly  contested  that  borough  in  1841,  but  was  returned  at  the  head  of  the 
poll  in  1847.  He  was  a  cousin  of  Raikes  Currie,  Esq.,  of  Minlev  Manor, 
Hants,  who  was  M.P.  for  Northampton  from  1837  to  1857.  Mr,  Henry 
Currie  married,  in  1830,  Emma,  daughter  of  Colonel  Knox,  of  the  Grena- 
dier Guards ;  his  only  son  by  her  is  Henry  William  Currie,  Esq.,  who 
was  bom  in  1831,  and  married,  on  the  13th  December,  1859,  Flora  Caroline, 
eldest  daughter  of  the  late  Hon.  and  Yen.  Henry  Reginald  Torke,  Arch- 
deacon of  Huntingdon,  younger  brother  of  the  present  Earl  of  Hardwicke, 
by  Flora  Elizabeth,  third  c^lughter  of  the  late  Greneral  Sir  Alexander 
Campbell,  Bart.,  K.C.B. 

Savile. — On  the  24th  May,  at  Down  House,  Stoke  Bishop,  near  BristoL 
Albany  Bourchier  Savile,  Esq..  J.P.,  formerly  of  Qaklandis,  Devon,  and 
late  of  the  7th  Hussars,  aged  57.  He  was  the  eldest  son  of  the  late 
Albany  Savile,  Esq.,  of  Oaklands,  Devon,  by  Eleanora  Elizabeth,  daughter 
of  the  late  Sir  Bourchier  Wrey,  Bart.,  and  was  born  in  1816.  He  was 
educated  at  Eton,  and  became  a  comet  in  the  7th  Hussars,  by  purchase, 
on  the  Slst  May,  1833,  being  promoted  to  lieutenant,  by  purchase,  on  the 
22ud  January,  1836.  Having  retired  from  the  army  about  184(>,  he 
became  one  of  the  partners  in  the  banking  firm  of  Sir  William  Miles, 
Bart.,  and  Company.  Mr.  Savile  had  been  aiUog  for  some  time,  but  his 
death  at  last  was  marked  by  considerable  suddenness,  he  having  been  at 
the  bank  as  lately  as  the  Tuesday  before.  Since  the  26th  April,  1862,  and 
until  within  a  very  short  time  ago,  he  was  major  of  the  Duke  of  Beaufort's 
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regiment  of  Boyal  Gloucestershire  (Yeomanry^  Hnssars.  Mr.  Savile  wm 
greatly  respected  for  his  sterling  integrity  of  cnaracter  and  his  amiability 
of  disposition.  He  married,  on  the  16tk  May,  1848,  Elizabeth  Anna,  the 
elder  daughter  of  Sir  Lawrence  Yaughan  Palk,  Bart.,  of  Haldon  Hoiise, 
Devonshire,  by  Anna  Eleanora,  eldest  daughter  of  Sir  Bourchier  Wrey, 
Bart.,  and  relict  of  Edward  Hartopp,  Esq.,  of  Dalby  House,  Leicester- 
shire. Mr.  Sayile  was,  therefore,  a  brother-in-law  of  Sir  Lawrence 
Palk,  M.P.,  the  present  baronet. 

Gregobson. — On  the  15th  June,  at  Oban,  N.B.,  Mr.  Angus  Gregoisoo, 
banker  and  solicitor,  aged  57.  He  has  left  a  widow  and  four  childreiu 
He  held  the  offices  of  agent  for  the  National  Bank  of  Scotland,  Sub- 
Distributor  of  Stamps  and  Taxes,  Town-Clerk,  Clerk  to  the  Police  Com- 
missioners and  Lome  Eoad  Trustees,  and  Chairman  of  the  Oban  School 
Board.  To  his  influence  and  energy  has  been  due  the  success  that  has 
hitherto  attended  the  Callander  and  Oban  Bailway  enterprise.  In  any- 
thing affecting  the  welfare  of  the  districts  over  which  his  influence  ex- 
tended he  was  ever  a  hearty  and  able  promoter.  His  assistance,  more 
often  gratuitously  than  otherwise  rendered,  was  of  the  most  valuable  and 
acceptable  kind.  In  private  life  he  was  much  esteemed,  and  hospitality 
reigned  continually  in  his  house.  He  was  a  man  of  high  honour,  and  A 
admirable  business  habits. 

Neilsow.— On  the  17th  June,  at  24,  Carlton  Place,  Glasgow,  William 
Neilson,  of  Camoquhill,  Douglas,  Balfron,  Stirlingshire,  agent  of  the 
British  Linen  Company's  BaiSc,  South  Side,  Glasgow.  The  <*  Glasgow 
Herald"  says ; — ^^  Mr.  Neilson  took  an  active  part  in  the  formation  of  tiie 
volunteer  force  in  Glasgow,  and  for  several  years  held  a  commission  in  the 
Ist  Lanarkshire  Bifle  Volunteers.  For  a  considerable  time  he  represented 
one  of  the  South  Side  wards  in  the  Town  Council,  and  took  an  intelligeoi 
interest  in  municipal  affairs.  About  nine  years  ago  he  accepted  the 
agency  of  the  British  Linen  Company's  Bank  branch,  then  opened ;  and 
by  his  sagacity,  affability,  and  wide  acquaintanceship,  laid  the  foundation 
of  an  important  business  for  that  co  npany.  His  property  of  OamoquhiDr 
Douglas,  which  he  inherited  from  his  father,  had  been  in  the  poasesaioo 
of  his  family  for  many  generations,  and  he  used  to  point  with  modest  pride 
to  the  memorials  of  two  or  three  centuries  which  lay  around  his  reside] 
there." 


\tsmivix\i  ^xdtlXx^tVitt. 


THE  MONETARY  REVIEW  FOR  THE  MONTH  OP  JUNE. 

The  state  of  the  Money  Market  during  the  month  of  June  has  exhibited 
unsettled  symptoms.  At  one  moment  it  was  thought  that  the  unexpected 
advance  of  1  per  cent,  (from  6  to  7  per  cent.),  which  was  made  in  the  Bank 
rate  on  the  6th,  would  produce  a  panic,  but  it  was  soon  pointed  out  that 
this  qxiotation  would  turn  the  foreign  exchanges,  and  create  a  reaction  for 
the  better.  About  a  week  intervened  when  a  reduction  of  I  per  cent,  took 
place  through  the  general  increase  in  the  supply  of  capital,  the  oontinnons 
influx  of  gold  to  the  Bank,  and  the  brilliancy  of  .the  weather,  exercisijig 
much  influence  upon  quotations.  The  brokers,  nevertheless,  worked  with 
caution,  the  rates  for  flrst-class  paper  being  5|  to  6}  per  cent.,  because  the 
anticipations  of  crises  in  several  quarters  have  not  altogether  subsided. 
With  the  steady  increase  in  the  resources  of  the  Bank,  and  the  fine  f 
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for  the  crops,  there  ia  a  hope  of  farther  reduction  in  the  official  minvmum 
baf ore  long. 

In  the  early  part  of  the  month  the  markets  for  General  Securities  ex- 
hibited a  weak  and  undecided  aspect,  the  inactivity  caused  by  the  inter- 
vention of  the  Whitsuntide  holidays,  the  bad  prices  received  from  the  Con- 
tinent, and  the  hard  tendency  of  our  Money  Market,  having  a  prejudicial 
inflaenoe ;  but  it  was  not  until  the  sudden  and  unexpected  advance  of  1  to 
7  per  cent.,  which  was  made  in  the  Bank  rate  on  the  6th  inst,  that  any 
special  adverse  movement  took  place,  when  sales  of  all  securities  were  made, 
and  a  sharp  decline  followed.  Consols  fell },  to  91{  to  92  ex-div.  for  money, 
while  the  amount  they  were  quoted  92^  to  92f  ex-div.  or  a  relapse  of  f .  This 
was  followed  by  a  veiy  weak  Bank  return,  and  prices  continued  to  drop. 
Foreign  bonds  were  aU  at  an  average  decline  of  about  }  per  cent.,  while 
the  reduction  in  Home  Bailway  Stocks  ranged  from  }  to  1  per  cent.  Ame- 
rican Grovemment  Securities  were  all  about  }  per  cent,  lower.  This  state  of 
things  continued  for  more  than  a  week,  when  the  various  markets  be- 
came as  buoyant  as  they  had  hitherto  been  depressed  by  the  reduction  of 
1  per  cent,  in  the  rate  of  money  (which  was  made  on  the  12th),  while  the 
steady  flow  of  sold  to  the  Bank  and  the  brilliancy  of  the  weather  tended  to 
influence  purchasers.  At  the  same  time  the  upward  movement  was 
assisted  by  the  scarcity  of  stock  which  was  shown  to  exist  in  connection 
with  the  fortnightly  accountthen  in  course  of  liquidation.  Home  Funds 
were  purchased  in  the  disturbing  tendency  of  the  Com  Market,  the 
easiness  of  money  and  Consols  recovered}  to  92g  to  92^  for  money.  Foreign 
Stocks  were  fair  in  the  face  of  the  unfavourable  politicid  relations  between 
the  French  and  German  Powers,  and  a  general  considerable  improvement 
followed,  Spanish  Three  per  Cents,  being  exceptionally  flat.  Latterly, 
however,  great  absence  of  business  has  prevailed,  and  as  a  general  rule 
prices  have  manifested  weakness,  the  increased  demand  for  money,  and  the 
heavy  interest  charged  in  connection  with  the  close  of  tiie  amount,  in- 
fluencing sales.  Foreign  Bonds  were  weak,  a  feature  being  the  general 
collapse  in  Spanish- American  securities,  which  were  freely  sold  on  the  un- 
favourable advices  received  from  Bolivia  and  Paraguay,  and  a  heavy  decline 
took  place.  In  other  kinds,  beyond  the  buoyancy  of  Turkish  Five  per  Cents, 
which  were  largely  ^^  bought  in,''  and  at  one  moment  were  as  good  as  60  for 
money,  business  has  prevailed,  Spanish  being  subject  to  violent  fluctua- 
tions. 

Home  Bailway  Shares  were  heavy,  but  any  material  reduction  was 
checked  by  the  absence  of  business  Consols  are  quoted  92}  to  92}  for 
money,  and  92}  to  92}  for  the  July  account.  A  variety  of  new  joint-stock 
companies  have  been  introduced  during  the  month,  but  none  worthy  of 
special  notice. 


THE  STATE  OF  TBADK 
The  state  of  trade  is  re-assuring,  but  there  is  not  much  business  transacting. 

# 

NOTICES  TO    COBBESPONDENTS. 

Wehavearranffed  in  ftitareto isBiie  a  Doable  Number  in  February  and  August,  instead  of,  as 
fonnerly.  in  Maj  and  November.  Thia  has  been  renderednecessary  by  the  great  increase  of 
the  meetinsB  ofthe  Banks  and  Discount  Companies,  which  will  be  always  capetully  coUected 
in  the  imwSb  of  the  SaiOurt'  MagawM,  CorrespondBnts  wUl  please  forward  communica- 
tions addresaed  to  the  Editor,  No.  8,  Birchin  Lanes  subscnptions  and  orders  to  Messrs. 
Waterlowand  Sons,  London  Wall. 
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BANK  OF  FRANCE. 

OBEDITOB. 


May  27. 

May  29. 

June  5. 

June  12. 

JuneU. 

P.           c. 

v.            0. 

V.           c. 

V.            c 

7.          C. 

Gash  in  hand  and  in 

branch  banks 
Commercial  bill*  over- 

814,681;617 28 

817,957,000  67 

820,753,148  78 

786.618.069  68 

7W,MI,6«B 

due      

Oommercial  bills  dis- 

687,434 81 

277,868  47 

404,962  68 

906,449  13 

801,039  61 

counted,  not  yet  due 

466,265,438  43 

480,085,457  26 

621.906,097  40 

611.812.680  26 

606^.  W  86 

Do.  prolonged  bylaw... 

10,126,000    0 

10,126,000    0 

10,126,000    0 

10,125.000    0 

10,1J8,<»  • 

Treasury  bonds 
Commercial           bills. 

1,928,062,600  0 

1,228,062,600    0 

1,828,062,600    0 

1,828,068,600   0 

1,289^062,800  0 

branch  banks 
Advances  on  deposits 
of  bullion      

414,678,025    0 

412,828,742    0 

422,254,001    0 

437,153,218    0 

438,6l8,e«i  • 

17.710,600    0 

14.162,600    0 

13.986,600    0 

12.884.800    0 

10.«SS,800  J 

Do.  in  branch  banks  ... 

8,059,600    0 

2,896,000    0 

8,846.000    0 

8,7^300    0 

8,910,900  • 

Do.  in  French  public 

securities      

29.210.600    0 

29,266,100    0 

28.973,000    0 

88,776.300    0 

88.6flB,«0  J 

Do.  by  branch  banks ... 

16,302.750    0 

16^167,460    0 

16,273,060    0 

16,164,660    0 

16,985,350  • 

Do.  on  railway  shares 

and  debentures 

20.674.900    0 

20.614.600    0 

80.646,400    0 

20.383.700    0 

ao.stt.aoo ; 

Do.  by  branch  banks... 

16,766,300    0 

16,799,800    0 

16,905,200    0 

16,790,100    0 

16,727,000  1 

Do.  on  Credit  Fonder 

bonds 

4,751,700    0 

7,783.200    0 

11,786.200    0 

11,789.100    0 

ii,mjK»\ 

Do.  branches    

647.600    0 

690,200    0 

676,200    0 

694.800    0 

mjvn  1 

Do.  to  the  State  (Con- 

vention June  10,  1867) 

60,000,000    0 

60,000,000    0 

60,000,000   0 

60,000,000   0 

60,000,000  1 

Govermnent  stock  re- 

serve     

12.080,760  14 

12.980,760  14 

12,980.760  14 

12,960,750  14 

12,980,750  J 

Do.  disposable 

66,160,668  81 

66,460,668  81 

66,460,668  81 

66.460,568  81 

6B,46M«81 

Rentes     Immobilfs^es 

Gawof  June9.1867) 
Hotel  andfurn.oxBank, 

100,000,000    0 

100,000,000    0 

100,000,000    0 

100,000,000   0 

100,000^000  1 

and  landed  property 

of  branches 

7.302,067    0 

7,797,063    0 

7.672,643    0 

7,656,923    0 

7.666.989  < 

Expenses  of  manage- 

ment     

Advance  to  the  City  of 
Paris  Feb.  11, 1871... 

2,795,974  38 

3>062,141  32 

8.400,941  98 

8,434,722    8 

8^447,0481 

3,900.000    0 

3.900,000    0 

3.900,000    0 

3.900.030    0 

3.900.000J 

Sundries           

6^&,520,566  15 

66,107,948  79 

69,679.998  68 

66,096,320    6 

69,691,4»i 

Total         

3,361.778,781    0 

8,888,091.780  85 

3.429.490,750  22 

3,424.175.791  IS 

3,421.301,W« 

DEBTO&. 


Capital  of  the  Bank  ... 

Profits  in  addition  to 
Capital  (Art.  8,  Law 
of  June  9, 1867) 

Reserve  of  the  Bonk 
and  its  branches    ... 

Reserve  of  landed  pro- 
perty    

Special  Beaerve 

Notes  in  circulation  ... 

Bank-notes  to  order 
and  receipts  payable 
at  sight         

Treasury  account  cur- 
rent, creditor... 

Current  accounts,  Paris 

Do.  branch  banks 

Dividends  payable     ... 

Arrears  of  securities 
transfeired  or  deposited 

Discounts  and  sundzy 
interests        

Re-discounted  the  last 
six  mohths    

Bills  not  disposable    . . . 

Reserve  for  eventual 
losses  on  prolonged  bills 

Sundries 

ToUl  ... 


May  28. 


V.  o. 

188,600,000   0 


7,653,708  18 

88,106,760  14 

4,000,000   0 

84.364.209  97 

2,776,761,905    0 

9,756,030  67 

94,927,800  77 

163.834.963  77 

25,879.838    0 

1,4&4,368    0 

3,486,831  73 

29,043,046  55 

4.951,584  75 
2,043,748  31 

8,720.862  £2 
1,839,441  94 


3.301.773,781    0 


May  29. 


V.  0. 

182,600,000    0 


7,653,708  18 

82,106,760  14 

4,000.000    0 

84.864.200  07 

2,784,183,756    0 

9,893,826  37 

107.887.209  64 

168,448,641  72 

26,929,838    0 

1,391,241    0 

2,762,352    0 

29,824.321  66 

4.051,684  75 
1,631,076  08 

8,720.862  22 
1,846.603  62 


June  6. 


June  12. 


9.  OJ  V.  O. 

182,600,000   0      182.600,000    0 


7,653,703  18 
88,105,760  14 


7,663,706  18 
88,106,760  14 


4,000,000    0         4.000,000    0 

24,364.809  97  I      24,364,200  97 

2,811,169,646    0  2,807,478,340    0 


9,632,865  £7 

117.276.f68  9) 

160,602,220  69 

89.070,968    0 

1,349,061    0 

3,288,248  17 

81,4i0,'^S7  31 

4,961,664  76 
1,831,968  32 

8,720,862  22 
1,184,679  40 


3,388.094,780  85  'i 


9,167,604  98 

114,379,804  E9 

178.636.038  61 

86,496^703    0 

1.306^189    0 

8,689,409  71 

52,717,001  85 

4.961,684  76 
1,133,196  23 

8.720,868  82 
1,883,808  88 


JoneU. 


3,484.176,791  16 


7,6H8iO  t 

SS,10i.7fOl 

4.000,«JJ 

8,803,S5i£«  I 

8t»n.»9l 

178091,92 1 
85.658^1 

3J,«7l,8SHl 

4,t5U5}« 
1,46^091  i 

3.481.301^ 
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I88TJB  DEPARTMENT. 


1878. 
May  28. 

1878. 
June  4. 

1878. 
#  June  11. 

1878. 
Juneia 

Notes  Iftsaed        

£ 
£34,986,216 

£ 

84.871,686 

£ 
85,066.766 

£ 
86,067.726 

OovenLment  debentnrea       

Other  Moaritios  ...       ^       

Gold  ooLa  and  bullion 

Silver  bullion      

11,016.100 
8,984.900 
19,986.216 

11,016,100 
3.984^900 
198,71.686 

11,016,100 
8,964.900 
20,069,766 

11,016,100 
3.981^900 
21,067,726 

31,966.216 

8M71,686 

86,060,766 

36,067,726: 

BAMXINa  BBPABTMBMT. 

1878. 
May  28. 

1873. 
Juno  4. 

1878. 
JuneU. 

1878. 
Junel& 

Proprietors' capital      

Public  deposits  VinelndJiig  Bxoh«aner. 

_1>0M,ftndDiTldind  ▲eoooBts). 

Other  Deposits    

Seyenday  and  other  bill  8     

£ 

14,668,000 

8,176.644 

12,776,726 

16,999.726 

86i;969 

£ 
14^668,000 
8,17^889 

18.470,007 

17,180,684 

447,111 

£ 
14.668,000 
^188,460 

18,299.171 

16,869.678 

407,890 

£ 

14.663.000 

8,192,306 

18,190.967 

16,537,330 

Sdl,212 

47,866,986 

48,886,641 

46,303,198 

47.864,8lC 

Government    Securities    (including 

Dead  Weight  Annuities)     

Other  Seouzities ... 

Notes         

Gold  and  Silver  coin     

13,384,026 

28,060.614 

9,666.826 

866,621 

13,898,984 

26,612,706 

.9,048,660 

766!441 

13.886,984 

28,868.8'll 

10.006,690 

998,773 

13,308.934 
82,496,891 

793,466 

47.M6,966 

48.826.6il 

46.808.198 

47.8&i.816 

THE  . 

RXOF  ANGER. 

MaySa 

Jane  6. 

June  13. 

June  20. 

Amsterdam,  short         

13      2 

12     8 

12     8 

12      2 

Ditto          3  months 

12     6 

12     SI 

il  S 

12      4 

Botterdam,  ditto  —       

12     6 

12      6 

Antwerp  and  Bxussels,  ditto 

Paris,  snort          

26    77; 

26    80 

26    86 

26    82 

26    60 

26    62i 

26    62i 

26    68 

Ditto    3  months 

26    96 

26     0 

26    26 

26    97 

Marseilles,  ditto 

26    96 

26     0 

26    26 

26 

Hamburgh,  ditto 

20    61 

20    66 

20    66 

20    68 

Berlin,  ditto         

sisi 

6    26 

SIS 

t^ 

Leipsic.  ditto        

6    86 

Fmnkfort-oii-the-Main,  ditto 

119* 

laoi 

120^ 

ue 

Petersburgh,  ditto  '       

31| 

U    60 

11    66 

Copenhagen,  ditto         ...       

Vienna,  ditto       

9    22 
11    60 

9    23 
11    66 

Trieste,  ditto        

U    60 

11    66 

11    60 

11   66 

Zurich  and  Basle,  ditto 

86    80 

26    80 

86    82i 

26    8S 

Madrid,  ditto       

47 

47 

S» 

Cadia,  ditto 

48 

n 

Seville,  ditto        

47 

48 

Barcelona,  ditto 

48 

461 

Malaga,  ditto       

47 

^ 

... 

4i 

Granada,  ditto     

47 

S^ 

Santander,  ditto 

4n 

47* 

Zaragosa,  ditto 

m 

47{ 

46| 

.*• 

4H 

BillxMh  ditto        

2r 

4H 

Genoa,  Milan,  Leghorn,  ditto 

29    66 

29    16 

29    40 

29    15 

Venice,  ditto        

29    66 

29    16 

29    40 

29    16 

Naples,  ditto        

Palermo  and  Messina,  ditto 

29    66 

29    16 

29    40 

29    15 

29    66 

29    16 

29    40 

29    16 

Lisbon,  90  days 

Oporto,  ditto        

Bio  Janeiro,  60  days     

63 
68 

... 

? 

^ 

? 

PBXOES  OFBULLIOK. 


Foreign  Gold  la  Bare  (Standard) 

Vezioan  Dollars 

9Ure  r  in  Bam  ( Steudazd)     «• 


Per  Os. 
£  s.  d. 
8  17  10 
0   4  1U 
0   4^1l( 


Per  Oi. 
£  8.  d. 
8  17  10 
0   4|1U 
0    4  1l{ 


Per  Os. 
£  a.  d. 
8  17  10 
0    0    0 
0^U| 


Per  Of. 

£a  d. 
8  17  9 


Digitized  by 


(iol)gf( 


1111 


Banitertf*  QRetUp  Cfrntlatfoit  Iktttna* 

PBIVATS   BANKS. 


KAlia  or  BANK. 


•••••«•••••••••  ••••••••• 


>•••••••••••••••• 


lb  ••••••  ••••••••< 


1  Ashford  Bank 

a  Aylesbaiy  Old  Bank  ••• 

3  Baldock  and  Biggleswade  Bank 

4  Baniftaple  Bank   •••••••• 

5  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank 

7  Boston  Bank-^Garfit  and  Co. .. 

8  Boston  Bank— Gee  and  Co..,,.. 

9  Bridgwater  Bank 

lo  Bristol  Bank  , 

1  <  Broselej  and  Bridgnorth  Bank 

xa  BnckinghamBank..... < 

13  Bory  and  Suffolk  Bank 
S4  Banbniy  Bank   .... 

>5  Banbnry  Old  Bank    

1^  Bedfordshire  LeightonBnviardBk. 

>7  Brecon  Old  Bank  

i8  Brighton  Union  Bank  

19  Barlington  and  Driffield  Bank 

ao  Bury  St.  Edmund's  Bank 

21  Cambridge  Bk.— Mortlock  &  Co, 
s  s  Cambridge  and  Cambridgeshire  BL 

23  Canterbury  Bank 

S4  Colchester  Bank , 

>5  Colchester  and  Essex  Bank 

26  Cornish  Bank— Tweedy  h  Co.  ... 

S7  City  Bank,  Exefer 

^^  Craven  Bank — Alcocks  &  Co.  ... 
^9  Derby  Bank— Messrs.  ETans&Co. 

y^  Derby  Bank— Smith  and  Co 

3t  Derby  Old  Bank    

3^  DeTiaes  and  Wiltshire  Bank    

33  Darlington  Bank  

34  DcTonport  Bank    

35  Dorchester  Old  Bank    

3^  East  Cornwall  Bk.—4tobins&  Co. 
37  East  Biding  Bank— Bower  &  Co. 
3^  Essex  Bk.  &  Bishop's  Stortford  Bk. 
39  Exeter  Bank  •••••••••••.•«.••••••••.•.• 

4^^  Famham  Bank ••••• 

41  FavetBham  Bank  

4*  Godalm^lngBank  ...,.....m 

43  GuUdfordBank 

44  Grantham  Bank— Hardy  and  Co.. 

45  Hall&  King8ton*upon-HnllBank. 
4^  Huntingdon  Town  &  County  Bank 

47  Harwich  Bank   «... 

^  Hertfordshire,  Hitchin  Bank 

49  Ipswich  Bank 

5®  Ipswich  Sc  Needham  MarketBank. 
5>  KentishBank— Mercers  &  Co. 
5>  Kington  and BadnorshireBank 

53  Knaresborough  Old  Bank  ...••; 

54  Kendal  Bank  ....,.„.«•.—••.••'••< 


Anthor- 


AYBBAaS  AMOUNT. 


April  IS.     Vi^S.       Hay  10.     Hay  17, 


11,849 
48,46 

37,aa3 
17,182 

34.ai8 
a7,090 

75»o«9 
15,161 
10,028 
4M77 
26,717 
«9,657 
82,362 
43,457 
55»i53 
36,829 
68,271 
33»794 
ia»745 
3,201 

»5,744 
49,916 
33.671 
25,082 

48.704 
49.869 
ai.5«7 
77,154 
13.33a 
41,304 
a7,a37 
20,674 
86,118 
10,664 
48.807 
112,280 

53.39a 

69.637 

37.894 

14,202 

6,681 

6,3  aa 

14,5*4 

30,37a 

19.979 

56,591 

5.^78 

38,764 

21,901 

80,699 

19,895 
26,050 

21,825 
44.663 


£ 
10,385 

»».939 
16,819 

*.735 
30,974 
15.228 
7i»ooo 
13,012 

7,446 
19*105 
15.094 
»o,545 
66,627 
22,913 

19*156 
33>8ot 

3a.785 
ao,546 

ia,6i7 
1.46a 
13,677 
4».590 
21,903 
«a,734 
a5,887 
31,891 
12,196 
77,186 
11,880 

37.655 
26,803 

4,993 
84,070 

5.487 
36,829 
80,605 

49.841 

34,iao 

18,605 

6,213 

5.475 

5.084 

11,025 

24,662 

90,240 

28,290 

4,498 

3*»573 

14,845 

47.537 

i6,5a2 

20,976 

ai,645 

44.a83 


io,57» 
20,796 
16,610 
a.893 
30,585 
15,211 

69,843 

13.648 

6.788 

»8,345 
15.292 

*9»335 

66^ 069 

a3.793 
18,848 

33.359 
37.890 
ao,73, 
ia»28i 

'»533 
13.623 

4»»4i5 
22,461 

ia,5i4 
25.C60 
31.692 
ia,204 
75,314 
10,799 
39,336 
a8,345 
5.059 
88,085 

5,730 
35,888 
82,100 
5»»3»6 
34,570 
18,640 

6,400 

5.409 
4,968 

11,124 

as, 430 
19,660 
a7,835 
4.575 
3i>977 
15.091 
47.779 
15.895 
20,881 
21,462 
45»«4i 


£ 
11.120 
ao,39i 
16,336 
a.898 
30, 756 
15,770 
75.031 
15.863 

.6.543 
17,686 
15,660 
20,047 
53 » 3*0 
23.600 

18,485 
3a,276 

39*587 
i9»a75 
12.169 

1,390 
13,105 

4a. 774 
aa,430 
12,483 

a4.645 
31,804 

ia.317 
76,290 

11.857 
38,598 
a6,99i 

5»»ao 
85,015 

5.ia5 
35.113 
82,464 

51.915 

34.460 

18,370 

6,196 

Si  401 

5,260 

ia,464 
24,488 

19,935 
27,5" 

4,211 

33.055 
14.769 
46,338 
15,880 
ai,o5i 
20,609 
44*790 


£ 

11,278 

ai.391 

15.939 

2,680 

30,797 
15,089 

81,575 
15,130 
6,488 
17.987 
i5.a65 
19, 180 
36,926 
23,671 
18,534 
31,615 
40,407 
17,841 
12,196 

1.314 
13.052 
41,811 
ai.iSa 
",515 
a3,705 
31.5*8 
12,329 
76.785 
11,724 
35.63a 
24,290 

5.189 
84.637 

5,128 
36,7*8 
82,736 
5»>3o6 

34, '95 
17,609 

5.98a 
S.a35 
5,266 

",585 
a6,54» 
19.748 
a7,i35 
4.166 
3a.  a4* 
14.076 
45.780 

16,444 
22,306 

20,243 
4»»99a 


Digitized  by  CjOOQ IC 


WiSEKLT  RSTU&KS  OP  BAKKB  OF  IS8US* 


NAHB  Ol*  BANK. 


55  IieedsBank ••••.•..•••.. 

56  Leeds  Union  Bank  ••••••••••••••, 

57  Leicester  Bank 

58  Lewes  Old  Bank 

59  Lincoln  Bank  > 

60  LlandoTery  Bank&  LlandiloBank 

61  Loagbboroagh  Bank  

62  Ljmington  Bank 

6%  Ljnn  Regis  and  Lincolnshire  Bank 
6f  L/nnUegisand  Norfolk  Bank 

65  Macclesfield  Bank  

66  Merionethshire  Bank   

67  Miners' Bank    

68  Monmouth  Old  Bank 

69  Newark  Bank  

70  Newark  and  Sleat'ord  Bank  ... 
91  Newbury  Bank 

Newmarket  Bank 

Norwricb  and  Norfolk  Bank   ... 

N'aT.il  Bank,  Plymouth   

Ntsw^arnm  Bk. — PincknejSyBros. 

Mottin^ham  Bank    

yy  Oswestry  Bank     

y€  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

Pease's  Old  Bank,  Hnli 


Is  P^nsance  Bank    

is  BAadingBank— Simonds&Gou  . 
#4  Beading  Bk.— stMhoairBiuidy&Co. 
•S  Richmond  Bank,  Yorkshire 

86  BoystonBank  

87  Rye  Bank 

B8  Saffron  Walden  &  NorthEssexBk. 

89  Salop  Bank  

90  Scarborough  Old  Bank   

91  Shrewsbnry  Old  Bank,, •.... 

9s  Sittingbonrne  and  Milton  Bank... 

93  Sonthampton  Town  &  ConntyBk. 

94  Sontbwell  Bank 

95  Stamford  and  Rutland  Bank , 

96  Shrewsbnry  and  Welsh  Fool  Bank 

97  Tanntom  Bank 

98  Tayiatock  Bank 

99  Thombnzy  Bank  •.... , 

100  Tiyerton  and  Deronshire  Bank... 
loi  Thrapstone  and  Kettering  Bank. 

102  Tring  Bank  and  Chesham  Bank ., 

103  Towoester  Old  Bank    

104.  Union  Bank,  Cornwall  •••••...••. 

105  Uxbridge  Old  Bank    

to6  Wallingford  Bank   

107  Warwick  and  Warwickshire  Bank 

108  Wellington  Bank,  Somerset 

109  Weal  Riding  Bank 

110  Whitby  Old  Bank  

111  WineheateryAlreaford&AltonBk. 

isa  Weymouth  Old  Bank  

113  Wiikswoxih  and  DerbyMre  Bk 


Author* 
ised 
Issue. 


£ 

130,757 
3^459 
3»i3a2 
44,836 
100,342 
3»,945 
7,359 
6,038 
4»,8i7 
»3,9i7 
15.760 
10,906 
18,688 
"6,385 
28,788 
51,615 
36.787 
13,098 

»05,5J9 
*7.3a» 
•5.659 
3  ",047 
18,471 
34,391 
"3,'83 
11,85a 
48,807 
11,405 
37,5"9 
43.»7> 
6,889 

16,393 
19,864 
47,646 
aa,338 
^4,8 1 3 
43,«9" 
4.789 
^5.359 
H,744 
3^85^ 

a5.336 
*9.799 
13.4^1 
10,026 
l3f47o 
".559 
13  53" 
10,801 
17,003 
a5,"36 
17,064 

30,504 
6,5»8 

46,158 
14.258 
25.892 
1 6,46 1 
37,602 


AVERAGB  AM0T7NT. 


April  26.   .  Hay  8. 


£ 

130,698 

36,6*5 

29, 289 

24,6s5 

95*555 
*«, 157 

7,385 

a,  395 
28,057 
10,624 
10,446 

7,923 
17.598 

2,419 

23,597 
48,281 
12,170 
14,681 
80,832 
i»,"75 

5,055 
30,895 

8,219 

29.925 

9,706 

7,7*8 

48,653 

8,170 

11,101 

11,480 

6,975 

8,700 

7,616 

19.013 

5,135 

14,438 

14,457 

2,305 

8,055 

10,867 

i5»"7 

23*900 

3,333 

9.409 

8,065 

8,100 

11,630 

13.901 

5,104 

8,703 

6,74" 

3,992 

12,679 

1,818 

43,542 

13,835 

8,788 

11,664 

35.908 


£ 

117,981 
37,630 
29,582 
»5,429 

101^841 

23,775 

7,477 

1,»25 

28,794 

"0,319 

10,330 

7,686 

«7,75^ 

2,499 

*4.i44 

48,455 

11,083 

14,380 

81,381 

11,104 

5,432 

30,575 

8,197 

30,496 

9,736 

7,485 

49,029 

8,369 

20,855 

23,113 
6,840 

8,773 
7,197 

19,358 
5,5S5 

24,179 

24,341 
2,137 
7,806 

11,016 

15,344 
24,406 

3,»i4 

9,663 

7,615 

8,046 

11,676 

13,360 

5,114 

8,781 

6,732 

3,988 

11,686 

2,999 
44,984 
13,842 

9,195 
11,476 
36,711 


May  10. 


£ 

1*7,853 
36,868 
28,936 
Hf373 
103*415 
27,249 
7*003 

2,341 

19,087 

10, 380 

10,547 

7,686 

17*399 
2,733 
24,52a 
48.750 
11*775 
14,767 
80,300 
21,069 
5*284 

29,645 

7,725 

30,041 

10,245 
7,707 

49,855 

8,054 

20, 613 

23,000 

7,085 

8,640 

6,858 

19,065 

5,«5o 

13,961 

13,861 

1,816 

7,435 
10,889 

15*307 
H,042 

3,049 
9,440 
7,061 

7*815 

11.275 

13,073 

4.995 

9,607 

6,601 

3*7*6 

11,030 

1,893 

45**86 

14*113 

9,830 

11,166 

36,618 


Digitized  by  VjOOQ IC 


WUKLT  UTtJUNfl  OF  BAKlUt  Of  IlWi. 


HAMS  Ol*  BAKK. 


114  ^Hsbeach  and  Lincolnshiro  Bank 

115  WiTaliscombe  Bank 

116  Worcester  Old  Bank 

f  17  Tarmonth  and  Snflfolk  Bank ... 

118  Tarmonth,  Norfolk,  &  Suffolk  Bk. 

119  TorkBank  *, 


▲nthor< 
ized 
luae. 


£ 

59.713 
7,602 

87,448 
53»o6c 

»3,*i9 
46,387 


AVERAGE  AMOUNT. 


April  26. 


£ 
38,971 

a.  051 
40,402 
30,416 

8,158 
37,698 


Hay  3. 


38,38a 
2,064 

39,749 
29,816 

7,480 

37,733 


Kay  10.  Hay  17, 


£ 

39,375 
1,990 

39,489 

29,660 
7,760 

39,"* 


JOINT  STOCK  BANKS. 


t 
2 

3 
4 
5 

6 

7 

8 

9 
10 
II 
12 
M 

»5 

16 

«7 
18 

19 
20 
21 
22 
>3 
H 
*5 
26 

a7 
28 

^ 

31 
3a 
IS 
34 
35 
36 
37 
38 
39 
40 
4> 
4» 
43 
44 
45 
46 
4t 
48 


Bank  of  Westmoreland 

Bamaley  Banking  Company 
Bradford  Banking  Company 

Bank  of  Whitehayen 

Bradford  Commercial  Banking  Co. 
Barton,  Uttoxeter,  and  Aahbonm 

Union  Banking  Co.    • 

Chesterfield  &  N.  Derbysh.  Bk.  Co. 
Cnmberland  Union  Banking  Co.... 
Corentry  and  Warwickshire  Bk.  Co, 
Coventry  Union  Banking  Company 
County  of  Gloucester  Banking  Co. 
Carlisle  Sc  Cnmberland  BankingCo. 
Carlisle  City  and  District  Bank  ... 

County  of  Stafford  Bank   

Dudley  &  West  Bromwich  Bk.  Co. 
Derby  and  Derbyshire  BankingCo. 
Darlington  Dist.  Joint  Stock  Bk.  Co. 
Gloucestershire  Banking  Company 

Halifax  Joint  Stock  Bank 

Huddersfield  Banking  Company... 

Hull  Banking  Company   

Halifax  Commercial  Banking  Ca.. 
Halifax  &  Huddersfield  Union  Bk. 
Helston  Banking  Company  ... 
Knaresborongh  and  Claro  Bk.  Co. 

Xancaster  Banking  Company 

Leicestershire  Banking  Company.*. 
Xlneoln  and  Lindsey  Banking  Co.. 
Leamington  Priors  and  Warwick- 
shire Banking  Co 

Lndiow  and  Tenbury  Bank 

Moore  &  Bobinson's  Kotts.  Bank... 
Nottingham  and  Notts.  BankingCa 
North  Wilts  Banking  Company  ... 
Northamptonshire  Union  Bank  ... 
Northamptonshire  Banking  Co.  ... 

North  and  South  Wales  Bank 

Fare's  Leicestershire  Banking  Co... 

Sheffield  Banking  Company 

StsuD&ford,  Spalding  &BostonBk.Co. 

Stuckey's  Banking  Company   

Shropshire  Banking  Company 

Stourbridge  and  Kidderminster  Bk. 
Sheffield  and  Hallamshire  Bank  ... 
Sheffield  &Botherham  Jt.StockBk. 
Swaledale  and  Wensleydale  Bank, 
Wolrerhampton  &  Staffordsh.  Bk, 
Wakefield  and  Bamsley  Union  Bk. 
WhiMarea  Joint  Stock  Bank 


12,225 

11,847 

11,907 

IS. 146 

9,563 

9,646 

9,208 

8,840 

49,29' 

49,118 

50,536 

48,737 

32,681 

31,870 

31,340 

31,835 

20,084 

19,380 

19,865 

19,644 

60,701 

55,020 

54,366 

55.570 

10,421 

9,682 

10,820 

10,665 

35,395 

35,766 

34,161 

33»o5i 

28.734 

16,589 

17,347 

17,845 

16,251 

16,167 

15,725 

15,566 

144,352 

98,840 

97,366 

97,143 

25,610 

24,855 

23,860 

24,275 

19,972 

20,071 

19,497 

19,9-5 

8,157 

8,615 

9,109 

37,696 

32,688 

35,708 

35,877 

20,093 

19,701 

19,238 

19,677 

26,134 

16,160 

26,146 

25,835 

» 55,920 

i5*»*83 

149,189 

150,007 

18,534 

17,837 

17,930 

17,967 

37,354 

36,028 

36,451 

35,275 

29,333 

28,380 

28,627 

28,630 

13,733 

13,434 

13,634 

14,006 

44,137 

41,099 

40,903 

40,856 

1,503 

1,498 

1,503 

1,493 

28,059 

27,838 

17,580 

27,590 

64,311 

63,398 

64,058 

64,593 

86,060 

72,923 

73,011 

73,236 

51,620 

50,284 

53,274 

49,454 

13,875 

11,671 

IS, 387 

13.490 

10,215 

9,656 

9,738 

9,674 

35,813 

33,579 

36.450 

36,347 

29,477 

26,857 

16,875 

26,788 

63,939 

40,574 

37,661 

38,220 

84,356 

65,007 

63,499 

64,760 

26,401 

22,412 

12,  336 

23,189 

63.95' 

62,301 

66,540 

63,145 

59.300 

57»448 

59,540 

56,957 

35,843 

35,297 

36,463 
50,876 

35,»57 

55,721 

48,586 

54,045 

356,976 

536,465 

328,614 

323,147 

47,951 

42,188 

41,070 

43,493 

56,830 

48,048 

49,245 

50,790 

23,524 

21,672 

11,857 

22,760 

52,496 

52,347 

53,947 

52,793 

54,372 

53, 198 

53,392 

53,670 

35,378 

22,999 

21,391 

20,902 

14,604 

14,355 

14,233 

M,44i 

31,916 

30,320 

31,191 

30,5*7 

£ 

37,959 
1,940 

39,150 

30,358 
7,920 

39.607 


12,125 
9,392 
48,499 
31,911 
20,017 

53,778 
9,747 
34, 392 
17,805 
14,802 
93,900 
24.195 
ao,433 
9,i3» 
36, 264 
20,197 
24,311 
153, *oi 
17,988 
35,421 
19,263 

13,544 
40,370 
1,486 
26,521 
63,684 

74,099 
49,610 

11,970 

9,395 

33,713 

16,661 

36,948 
64, 280 
23,365 
60,964 
56,510 
35.590 
55,282 

314,385 
43,953 
50>4»9 
22,790 
50,817 

53,753 
21,181 
13,860 
30,335 


Digitized  by  VjOOQ IC 


wiiktY  AiBf VANS  Of  tkVKB  Of   ISBItt. 


NAICBOFBANK. 

Author- 
ised 
Issue. 

ATBRAGB  AMOUNT. 

April  Se. 

Mays. 

May  10. 

May  17. 

49  West  of  Eng.&  S.Wales  DistrictBk. 

50  Wilts  &  Dorset  Banking  Company 

51  West  Biding  Union  Banking  Co.... 

52  Whitchurch  and  EUesmere  Bk.  Co. 

53  Worcester  City  and  County  Bk.Co. 

54  York  Union  Banking  Company  ... 

55  York  City  and  County  Banking  Co. 

56  Yorkshire  Banking  Company 

£ 

83,535 
76,162 

34,029 
7.475 
6,848 

71,240 

94,695 
1*2,532 

£ 

79,765 
73,«8 
3a,i7» 
5,  "40 
1,155 
67,*03 
94,9*5 
111,215 

£ 
84,202 
73,981 
33,»83 

5,884 

1,180 

70,003 

93,271 

119,895 

£ 
82,728 
75,687 
33,344 
5,7*8 
1,446 
70,477 

118,581 

£ 
77,418 
75,630 
33,886 
5»oo7 
1,146 
70,560 
9»,5a5 
121,198 

itisf)  mm  S>tottb  C(rntIation  ^tntni. 

AverageOireuMion^and  Coin  held  b^  the  Irish  and  Sootor  BABK8<l«rif»^  the  font 
weeks  ending  Saturday,  the  llth  day  of  May,  1873. 

IRISH   BANES. 


VAUB  OF  BANK. 


Bank  of  Ireland 

Proyincial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 


Atttliorig«a 
CirottUtioB . 


3,738,428 
927,667 
281,611 

»43.440 
311,079 
85*1269 


6,354,494 


Average  CirealatloB  daring  Four  Week* 
ending  ee  eboTe.        


iSSand 
mpwarda. 


£ 

»,03»,55o 

541,823 
208,623 
187,400 
352,262 
839,621 


4,162,279 


Under  iSi. 


£ 

,  Ma, 9*5 

458,513 

271,536 

337,514 
381,006 
560,136 


3,131,630 


ToUl. 


£ 

3,175,475 
980,336 
480,160 

5a4,9»4 

733,a68 

1.399,757 


SOOTOH    BANKS. 


Bank  of  Scotland  

Royal  Bank  of  Scotland   ... 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.Co... 
Clydesdale  Banking  Co.  ... 

City  of  Glasgow  Bank  ■ 

Caledonian  Banking  Co.  .. 
Totals  (Scotch  Banks)... 


343,418 
216,451 
438,024 
374,880 
297,024 
454,346 

70,133 
154,319 
274,3*1 

72,921 

53,434 


2,749*271 


218,364 
^55,592 
193,864 
»'8,957 
185,150 
266,448 
80, 292 

155,450 
186,763 

217,331 
3«,07i 


X, 007, 28a 


445,600 
457,049 
358,751 
514,682 
376,718 
5*1,463 
93,113 
129,485 

351,74a 

399,945 

57,598 


7,»93»9io 

663,964 
712,642 
552,616 
733,640 
561,868 

787,911 
173,405 
a8i,935 
538,505 
617,276 
89,669 


Gold*  su- 
rer Coin  held 

daring  Ponr 
Weeks  •ndlng 


£ 
507,988 
384,940 
306,542 
355,650 
506,482 
848,038 


3,706,146 


5,713,431 


»»909,44o 

385,150 
606,276 
222,936 

456,184 
401,366 

4*9,*" 
141,625 
163,607 
316,933 
597,380 
57,440 


3,778,108 


SUMMARY  OF  WEEKLT  RETURNS  OP  BAKKS  OF  ISSUE. 


119  Priyate  Banks  •••• 

56  Joint-Stock  Banks  ••• 


Fixedlsanes. 

£3,926,234 

2,738,640 


6,664,872 


April  26. 

£1,7*9,182 

*,5oo,342 


175  Totals..., 

iiverafftfWeeklyOironlationoftheseBanksfor 
the  montli  ending  May  17, 1873 : — 

Private  Banks     ...       *!»i£»?2 

Jolnt-Stock  Banks       -  2,499,020 

Average    Weekly    Olronlation    of 
Private  and    Joitt-Stock    Banks 

ending  as  above       .^^"f^S^* 

OnaoomparisonoftheabovewithtneuetnniB 
for  the  month  ending  April  10, 1873,  It  shows  :— 
A  d§crea9e  In  the  notes  of  Private  ^^^^^^^ 

Banks,  of  ,  ,  ...  „       -  fi282,806 

A  dtor9(U0  inthenotesof Joint*Btook 

Banks,  of         7,«46 


4,**9.5*4 


Mays. 

£1,754,446 

i,5ia,870 


5f*67,3i6 


May  10. 

^»,743,059 

2,503,268 


5,246,327 


Mny  17. 

^*,7i3,3*7 
•,479,638 


5ti9*.965 


Total  deorease  on  the  month 


£239,(»0 


And  as  oompared  with  the  month  endiar 

May  18. 1872,  It  showa:- 

A  4f0er«a««  in  the  notes  of  Prlrate 
Banks,  of        ...     £378,421 

An  incr&a9€  in  the  notes  of  Joint- 
Stock  Banks,  of      ...       2S,67S 

Total  <2««r«a««ascomparedwiththe— — 

same  period  of  last  year     ...       ...     £SBS,6S1 

The  following  is  the  comparative  state  of 

the  circulation  as  regards  the  fixed  issues : — 

The  Private  Banks  are  S«<o»  their 
fixed  issues     ».       ^£l,44I,aB 

The  Joint-Btook  Banks  are  hel^w 
their  fixed  Issues     ...      ^      ... 


Total  BBLOW  their  fixed  issues  m  £lfiBi^JMO 
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The  Betanfi  of  Cironlftfeton  of  the  IrUh  end 
Sootdh  Baaoke  for  the  four  weeks  mOiag  May 
17th,  when  added  together,  give  the  ttiOaning 
mm  the  aTorage  weekly  oiroiuation  of  theee  Banks 
dnziniT  the  peat  month  tIb.  : 
ATerage  Oironlation  of  the  Irish  Banks  £7.388,910 
ATorage  Circalation  of  the  Bootch  Banks  6,718,481 


I6rthe 


.▼erage 
epasti 


..£18,007.841 


On  comparing  these  amoonts  with  the  Betoms 
for  the  month  ending  10th  April  last,  thqr  show 
An  increase  in  the  (Sxoulation  of  Irish 

Banks  £14,728 

An  increase  of  the  drcalation  of  Bootoh 

Banks  ^ 489,001 

Total  increase  on  the  month £46^414 

And   as  compared   with   the  month  ending 
Key  U,  1873,  they  show— 
Decrease  in  the  Oroalation  of  Irish  Banks  £499,670 
Inoroase  in  the  OJTOolation  of  BooSoh  Banks  344,006 


The  fixed  issues  of  the  Irish  and  Scotch  Banks 
at  the  present  time  are  giyen  in  the  ^asJHN^ 
Almatuu,  as  follows  :— 

6  Banks  in  Ireland,  allowed  to  Issae ...  £8.364,494 
13  Banks  in  Scotland,  allowed  to  issue    3,748,871 

18  Banks  in  all,  allowed  to  issue  £8,108,766 

The  following  appears,  therefore,  to  he  the 
oomparatiYe  state  of  the  circalation  ;— 
Irish  Banks  are  above  their  fixed  issne     £838,416 
Scotch  Banks  are  above  their  fixed  issue  3,964,100 

Total  above  the  fixed  issue  £3,903,676 

The  amounts  of  Qold  and  Silver  held  at  the 
head  offices  of  the  eeveral  banks,  during  the  past 
month,  have  been  ss  follows  :— 
Gk>ld  and  Silver  held  by  the  Irish  Bonks  £2.008,440 
GoldandBUverheldbytheSootchBankB  3,778,106 

Total  of  Gold  and  SUver  Coin £6,687,648 

Being  an  increase  of  £67,686  on  the  part  of  the 
Irish  Banks,  and  an  increase  of  £266,856  on  the 
part  of  the  Scotch  Banks,  on  the  several  amounts 
held  hy  them  during  the  preceding  month. 


Total  decrease  on  the  year £166,666 

dRCTTLATION  OP  THE  UNITED  KINGDOM  TO  MAY  17,  1873. 

Tbe  following  is  the  state  of  the  Note  Ciroolation  of  the  United  Kingdom  for  the  month  ending 
the  17th  SCsy.  1878:— 
Circalation  of  Notes  for  the  month  ending  17th  SCay,  as  compared  with  the  previous  month : 


Bank  of  England  (month  ending  Msy  14) 

Private  Banks 

Joint-Stock  Banks 

Total  In  England 

Sootbmd 

Ireland 


April  18th. 

£26.868,tf90 
2,717,306 
3,606,274 


81,183,872 
6,888,740 
7,268,187 


May  17. 
£26486,088 
2,486,003 
2,488,028 


81,110,131 
6,713,431 
7,288,810 


Increase. 
£176,408 


176,408 
428,681 
24,723 


Decrease, 

£232,306 
7,246 


238,660 


United  Khigdom £43,736,188      £44,136,472  £628,823  £288,660 

The  comparison  of  the  month  ending  May  18th,  1872,  with  the  month  ending  Msy  17th,  1673, 
shows  an  ineremt  in  the  Bank  of  England  circulation  of  £382,870,  a  deortatt  in  Private  Banks  of 
iB378,424,  and  an  isanMiM  in  Joint-Stock  Banks  of  £26,673,  being  a  total  inere<ue  in  England  of  £30,118$ 
while  in  Scotland  there  is  sn  inerHUt  of  £844,006 ;  and  in  Ireland  a  deereats  of  £488,670.  Thm 
ahowing  that  the  month  ending  the  17th  May,  as  compared  with  the  same  period  last  year,  presents 
an  tacrMM  of  £80.118  fai  Bn^land,  and  a  deertau  of  £125,446  in  the  United  Xingdom, 

The  retnmof  Bullion  in  the  Bank  of  England,  Ibrthe  month  ending  May  14th,  gives  an  aggregate 
■xnonnt  in  both  departaients  of  £81,776,416.  On  a  comparison  of  this  with  the  Betum  for  the  monUi 
ending  April  16th,  there  appears  to  be  a  dtcreate  of  £1,238,703 ;  and  anM0i*«a««  of  £677,664  as  compared 
withihe  same  i>eriod  last  year. 

The  stock  of  specie  held  by  the  Banks  In  Scotland  and  Ireland  during  the  month  ending  17th  May 
was  £6,687,648;  bemg  an  mmtmm  of  £818,641,  as  compared  with  the  Return  of  the  previous  month,  and  an 
tncrfof «  of  £864^158,  as  compared  with  the  corresponding  period  of  last  year. 


BANKma  CLEAEINGS. 

THB  FOLLOWnrO  ZB  TBB  BBTUBN  OF  PAID  CUUBDfO  FOB  THB 


wsBS  BiiDnro  mat  28th. 
Thursday £15,780,000 


Friday 
Saturday  .. 
Monday  . . 
Tnesday  . . 
Wednesday 


16,658,000 
16,098,000 
18,888,000 
17,152,000 
16,620,000 


WEXK  KNDCTG  JUKI  4tH. 

Thursday    £14,885,000 

Friday     17,548,000 

Saturday     21,188,000 

Monday  (Holiday) 

Tuesday 36,142,000 

Wednesday     ....    20,418,000 


£95,092,000 

WBEK  simiNO  jUNi  18th. 

Thursday   £18,885,000 

Friday 42,828,000 

Saturday     19,942,000 

Monday  17.888,000 

Tuesday 19,426,000 

Wednesday    • . .  •    19,282,000 

£181,646,000 


WBBK  BKDIKG  JXJOTJ  HtH. 

Thursday £15,644,000 

Friday 16,688,000 

Saturday 15,821,000 

Monday     18,991,000 

Tuesday    16,267,000 

Wednesday 18,370,000 


£126,621,000 

WEEK  INDING  JUVI  25tH. 

Thursday    £15,481,000 

Friday 17,988,000 

Saturday 19.653,000 

Monday   16,860,000 

Tnesday 17,494,000 

Wednesday 16,910,000 


£91,781,000 
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THE  BANKS  AND  THEIR  DIVIDENDS. 
Fkom  all  quarters  of  the  banking  world,  as  concentrated  in  the 
metropolis,  come  the  most  satisfactory  reports  of  the  doings  of 
the  past  half-year.  No  bank  has  retrograded,  whilst  many 
have  made  marked  and  substantial  advances  in  position,  profits, 
and  prospects.  And  yet  the  past  six  months  have  been  a  very 
trying  time  for  managers  of  institutions  whose  whole  transac- 
tions are  based  on  credit,  and  consequently  rest  on  the  general 
soundness  of  the  class  of  business  they  deal  in.  The  fluctuations 
of  discount  have  been  many  and  severe.  Failures  have  been 
frequent  and  serious  in  amount,  and  the  Board  of  Trade  returns 
exhibit  decided  symptoms  of  a  revulsion  of  trade.  All  such 
disturbances  militate  against  profits,  tend  to  restrain  business, 
and  contract  within  limited  areas  the  powers  and  opportunities 
of  Banking.  It  is  true,  doubtless,  that  banks  may  retain,  with- 
out as  it  were  revealing  them,  certain  blots  of  management  and 
sources  of  future  loss  from  which  the  eve  is  diverted  by  the 
success  which  present  profits  undoubtedly  testify  to.  But  we 
believe  we  are  thoroughly  correct  in  stating  that  the  leading 
banks  of  the  City  are  now  conducted  on  such  sure  and  safe 
principles  that,  unless  in  the  crisis  of  a  panic,  any  serious  or 
permanent  loss  is  all  but  impossible.  We  put  forgeries  and 
disastrous  surprises  of  that  sort  out  of  our  category  of  proba- 
bilities, and  we  repeat  that  such  is  the  perfection  to  which  the 
science  of  Banking  has  been  brought — such  the  care  that  is  dis- 
played in  its  practice — that  banks,  though  possibly  with  vary- 
ing profits,  can  now  be  reckoned  on  as  steering  clear  of  those 
severe  contingenciea  which  could  result  in  locking  up  or  dispos- 
ing .of.anyjarge  portion,  of  the  r^erve  or  gaid-up  cfipital. 
TOL.  x^ui.  5Q 
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646  The  Banks  and  their  Dividends. 

We  take  it  as  a  matter  of  course  that  the  leading  banks  in 
the  City  are  looked  upon  as  being  as  safe  as  the  Bank  of  Eng- 
land for  all  the  ordinary  purposes  of  banking. 

The  accounts  that  these  banks  present  in  their  half-yearly 
reports  is  gratifying  in  the  extreme,  as  testimony  to  the  general 
soundness  of  trade,  and  its  great  stimulator,  6remt.  That  there 
is  a  vast  amount  of  purely  speculative  business  afloat  we  do  not 
deny  or  disbelieve,  but  it  would  appear  that  the  banks  rejecl 
this  class  of  transaction,  which  is  doubtless  more  commonly 
undertaken  by  finance  and  kindred  associations. 

The  following  table  represents  the  present  standing  of  the 
leading  banks,  their  paid-up  capital,  and  divide&Ed  t- — 

Paid-up 

Capital. 
London  and  Wesbnlnster. . .  .£2,000,000 

Union  Bank  1,850,000 

London  Joint  Stock  Bank   ..    1,200,000 

Allianoe  Bank   S00,000 

Imperial  Baidc 674,000 

City  Bank 50O,0bO 

The  retention  of  such  high  dividends  as  the  three  leading  lliiiiks 
here  exhibit,  and  the  contmuous  payment  of  8  and  10  per  cent, 
by  the  two  last,  together  with  the  striking  advance  of  1  percent, 
in  the  case  of  the  Allianoe  Bank,  are  cheerinff  symptoms  of 
prosperity  which  may  be  fairly  described  as  entiued  to  the  b^ef 
that  they  will  prove  to  be  the  permanent  figures  of  divisioii. 
Another  most  gratifying  feature  with  these  banks  is  the  effort 
made  to  improve  their  position  as  respects  their  proportion  of 
liabilities  and  reserve.     They  may  be  represented  tims : — 


DMdend, 

DiTidend, 

1873. 

1872. 

.     20  per  ct. 

..     Same. 

.     20perct 

.     Same. 

.     20  per  ct. 

.    Same. 

7  per  ct. 

.     Sperct 

Sperct 

.     Same. 

.     10  per  ct 

.     Same. 

Beieive, 

Bfiflerre, 

1873. 

1872. 

Union  Bank     ... 

...     £445,000     ... 

...    £300,000 

London  Joint  Stock  Bank     . . . 

...       470.000     ... 

...       455,000 

Imperial  Bank           

75,000    ... 

65,000 

City  Bank       

...        160,000     ... 

...       1SO,000 

The  returns  of  deposits,  which  of  course  form  the  means 
placed  at  the  disposal  of  the  bank  for  purposes  of  discount,  etc, 
is  very  interesting,  as  showing  fluctuations  somewhat  unosoaL 
They  are  as  follows : — 

DepositB.  Increase. 

London  and  Westminster  Bank    ...   £28,380,000    £2,500,000 

Decrease. 

London  Joint  Stock  Bank 17,500,000    3,500,000 

Union  Bank  13,400,000    670,000 

Allianoe  Bank        1,800,000    300,000 

The  marked  divergence  between  this  j^ear's  and  last  year's  re- 
turns of  deposits  in  the  two  first  banks  is  ahnost  suggestive  of  a 
transfer.  The  decrease  in  the  caseof  the  London  Joint  Stock  Bank 
ifi  attributable^  we  believe,  to  the  withdrawal  of  Geilnan  monify. 
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The  increase  in  the  London  and  Westminster  Bank's  deposits  is 
enormoQs,  and,  so  far  as  we  know,  is  only  to  be  accounted  for  by 
the  iticreased  confidence  reposed  by  the  public  in  that  establish- 
ment. Such  large  changes  are  remarkable,  and  being  effected 
without  any  important  falling-off  in  the  profits,  they  are  testi- 
mony to  the  sound  system  under  which  the  affairs  of  these  banks 
are  conducted.  From  all  the  minor  banks  results  proportionally 
satisfactory  are  reported,  and  when  the  London  and  County  Bank 
has  announced,  in  due  course,  its  most  probably  sustained,  if  not 
increased,  dividend,  the  half-year  may  be  said  to  close  in  a  man- 
ner very  pleasing  to  the  shareholders  of  banks  generally.  Hav- 
ing had  then,  undoubtedly^-such  a  successful  halt  year  with  our 
banks,  the  question  that  naturally  arises  is,  may  we  accept  the 
condition  of  banking  business  as  a  token  that  commerce  generally 
is  sound  f  We  fear  we  must  make  a  wide  exception  to  this 
mode  of  reasoning  from  conclusions.  Banks  are,  as  we  have 
said,  conducted  on  the  most  approved  system  of  management  in 
the  present  day.  Competilion  is  keen,  and  therefore  sore 
temptation  is  held  out  now  and  then  to  abandon  the  straight 
path,  and  to  take  over  business  which  offers  all  the  fascination  of 
high  profits ;  but  on  the  whole  we  believe  this  description  of 
business  to  be  rapidly  sinking  into  Finance  and  Discount 
channels,  where  the  profits  are  notoriously  higher  on  the  under- 
standing that  the  risk  is  greater. 

We  do  not  here  propose  to  refer  to  the  dividends  of  such 
companies,  some  of  them  exhibiting  lately  a  serious  falling-off 
in  respect  of  profits  divisible.  The  business  of  such  undertak- 
ings is  admittedly  precarious,  at  times  resulting  in  large  profits, 
and  again  at  other  times  bringing  with  it  disastrous  losses. 
Banking  has,  liowever,  seized  hold  of  the  public  mind  with 
astonishing  tenacity,  and,  given  a  continuance  of  that  prudent 
management  which  has  now  for  long  distinguisedbank  officials, 
we  may  safely  predict  through  even  crisis  or  panic  a  compara- 
tively undisturbed  and  successful  career.  The  returns  before  us 
have  all  the  appearance  and  afford  all  reasonable  guarantee  of 
permanent  prosperity  and  healthy  progress. 


THE  NEW  EGYPTIAN  LOAN. 
A  FRESH  Egyptian  Loan  has  been  launched.  It  is  quite  evident 
that  the  resources  of  the  country,  the  desire  of  the  Khedive,  and 
the  natural  disposition  of  the  population  to  sustain  him  in  his 
reforms,  will  place  him  in  a  position  to  establish  his  supremacy 
in  his  own  dominions.  The  recent  concessions  he  has  obtained 
in  his  negotiations  with  the  Sultan,  the  question  of  the  bond 
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between  them^  and  the  expectation  that  he  will  ev^  be 
eventually  enabled  to  carry  out  dl  the  improvements  he  intends, 
are  creating  confidence  in  his  favour,  and  will  no  doubt  obtain 
for  him  the  support  of  European  capitalists. 

The  money  which  has  hitherto  gone  to  Egypt  has  not  been 
spent  on  wars  and  unproductive  works,  but  has  been  applied 
with  much  intelligence  to  the  improvement  of  the  country  and 
the  development  of  its  resources.  The  greatest  attention  is 
paid  to  the  cultivation  of  the  land,  and  the  crops  of  cotton  and 
com  are  yearly  increasing.  The  liberal  policy  of  the  Khedive's 
Government  is  such  as  to  engage  more  and  more  the  attention 
of  foreign  capitalists,  and  it  is  t^e  fact  that  new  enterprises  are 
finding  place  in  the  country,  to  its  manifest  advantage.  The 
present  ruler  is  often  accused  of  ambition,  but  the  more  his  case 
is  examined  the  better  will  his  position  appear.  He  may  have 
a  certain  personal  pride  to  do  what  he  puts  his  hand  to  with  all 
his  might,  but  this  is  a  sentiment  which  could  only  be  approved 
by  Englishmen.  He  may  have  a  kind  of  family  or  dynastic 
ambition,  especially  since  the  law  of  primogeniture  has  been 
adopted  in  favour  of  his  family. 

But  he  has  a  greater  ambition  for  the  welfare  of  the  country 
which  is  in  his  keeping,  and  with  whatever  smaller  motives  his 
actions  may  be  associated,  it  will  always  be  remembered  of  him 
that  he  encouraged  the  cutting  of  the  Suez  Canal,  fostered 
the  British  Indian  traffic  through  his  country,  and  assisted  in 
facilitating  the  work  of  all  industrial  enterprises  that  foreign 
capital  set  going ;  also  that  he  abolished  the  odious  system  of 
corvage,  by  which  his  poorer  subjects  were  compelled  to  give  so 
many  days*  labour  every  year  to  the  State,  The  revenues  of 
the  country  have  increased  imder  his  administration  to  such  a 
degree,  that  there  is  a  proportionately  larger  national  income  to 
lo(^  to  as  the  general  security  for  advances  now  than  there  was 
in  the  beginning.  In  view  of  all  these  circumstances,  Egypt 
may  be  regarded  as  one  of  the  most  progressive  oountries  in  the 
world,  and  doubtless  if  the  Ehedive  could  but  find  the  way  to 
harmonise  the  selBsh  and  often  arrogant  views  of  the  foreign 
consuls  on  the  subject  of  the  capitulations^  the  advance  in  socud 
and  political  progress  would  be  more  in  accordance  with  the 
material  growth  of  the  country  than  it  has  been.  This,  how- 
ever, is  but  a  question  of  time^  and,  as  matters  go  nowadays,  but 
a  short  time  too. 

The  amount  of  the  new  loan  (£32,000,000)  is  considerable, 
but  it  has  been  accounted  for  by  public  rumour  in  the  markets 
that  former  loans  are  to  be  redeemed.  There  is  nothing  to 
support  this  rumour  in  the  terms  which  have  been  publmed 
bv  the  London  a^ncy  of  the  Imperial  Ottoman  Banl;,  and 
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Messrs.  Bischofisheim  and  Goldschmidt,  but  there  may  of  course 
be  good  grounds  for  what  has  been  asserted,  notwithstanding. 
If  the  amount  of  the  loan  is  large,  however,  the  price  is  moderate ; 
and  if  the  terms  on  which  the  bonds  are  to  be  placed  is  compared 
with  the  current  price  of  existing  Egyptian  securities,  it  will  be 
seen  that  the  subscribers  will  have  a  cheap  stock,  on  which  the 
return  will  be  about  9  per  cent,  per  annum.  The  bonds  are  of 
the  nominal  amount  of  £20  each,  which  at  the  issue  price  of  84^ 
per  cent.,  with  deductions  and  allowances  on  account  of  interest, 
would  make  the  net  cost  of  a  bond  a  fraction  under  £16.  The 
loan  is  to  be  redeemed,  by  the  operation  of  an  accumulative 
sinking  fund,  in  30  years,  by  half-yearly  drawings,  to  take  place 
in  London,  the  first  of  which  will  be  held  in  January  next. 

The  object  of  this  loan  is  understood  to  be  the  further  exten- 
sion of  public  undertakings  like  railways  and  waterworks.  In 
this  way  the  money  well  applied  will  produce  revenues  corre- 
sponding with  the  requirements  of  the  coupons  and  amortizations. 
These  will  take  upwards  of  £3,240,000  annually  on  the  average, 
and  towards  this  the  general  revenues  of  the  country  are  as- 
signed as  security,  and  especially  the  revenues  of  the  railways 
of  Lower  Egypt,  except  the  branch  of  the  Upper  Line,  which 
terminates  at  Tell-el-Barout,  now  amounting  to  £750,000  per 
annum ;  the  proceeds  of  the  personal  and  indirect  taxes,  amount- 
ing to  about  £1,000,000 ;  the  salt  tax,  £200,000 ;  and  from  the 
Moukabala,  or  a  sort  of  commutation  of  land-tax,£l,000,000. 
Beyond  this,  the  general  bond  to  be  deposited  at  the  Bank  of 
England  especially  assigns,  as  guarantee  for  this  loan,  all  the 
revenues  assigned  to  previous  loans,  as  these  revenues  &om  time 
to  time  become  free  by  the  repayment  of  the  old  loans. 


THE  BANKRUPTCY  ACT  OF  1869. 
The  failure  of  the  Bankruptcy  Act  of  1869  to  protect  creditors 
more  efficiently  than  did  its  predecessors,  is  again  seen  in  the 
report  of  the  Comptroller  in  Bankruptcy  on  the  working  of  the 
Act  in  1872.  At  the  time  of  the  passing  of  the  Act  it  was 
regarded  in  most  quarters  as  one  likely  to  bear  good  fruit,  in 
restricting  the  power  of  insolvent  individuals  to  indulge  in  the 
malpractices  and  various  underhand  irregularities  which  had 
previously  become  so  apparent  in  bankruptcy  proceedings.  Less 
generally,  however,  it  was  looked  upon  with  a  rather  supicious 
reserve,  and  experience  has  now  proved  that  this  view  was  cor- 
rect. An  examination  of  the  figures  now  before  us  shows  that 
the  number  of  debtors  adjudicated  bankrupt  is  rapidly  declining, 
while  the  "  liquidations  by  arrangement "  and  "  compositions  " 
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are  greatly  on  the  increase^  thus  demonstrating  the  extent  to 
which  the  stringency  of  the  present  Act  is  being  avoided.  In 
1870  the  number  of  bankruptcies  was  1,351,  in  1871  it  was 
1238,  and  in  1872  it  fell  to  933.  Looking,  on  the  other  hand, 
at  the  "  liquidations  by  arrangement,"  we  find  that  in  1870 
they  stood  at  2,035,  in  1871  at  2,872,  while  in  1872  they 
reached  as  high  as  3,694.  A  similar  result  is  observable  in  the 
"  compositions,''  which  in  1870  were  only  1,616,  while  in  1871 
and  1872  tbey  rose  to  2,170  and  2,208  respectively.  Regarding 
the  matter  in  respect  of  liabilities  and  assets,  we  again  notice  the 
small  proportion  which  the  proceedings  in  bankruptcy  are  assum- 
ing in  relation  to  the  easier  methods  of  liquidation.  In  1872 
the  debts  under  bankruptcies  were  £2,649,646,  and  the  assets 
£622,146;  but  the  debts  under  "liquidations  by  arrangement " 
amounted  to  £8,427,774,  and  the  assets  to  £2,656,253 ;  while 
the  debts  imder  "  compositions"  reached  the  total  of  £3,209,998, 
the  assets  being  £1,036,198.  Thus  the  liabilities  under  bank- 
ruptcies are  only  £2,649,649,  out  of  a  total  amount  of  liabilities 
under  the  three  heads  of  £14,287,418 — or,  in  other  woixb,  the 
bankruptcy  debts  Little  exceed  18  per  cent,  of  the  total  debts. 
In  1871  the  correspondingproportionof  bankruptcy  debts  to  total 
debts  was  28  per  cent.,  and  in  1870  it  was  45  per  cent.,  so 
that  the  falling-olf  in  banki'uptcy  proceedings  is  very  marked. 
The  dividends  paid  to  creditors  in  bankruptcies  are  also  unsa- 
tisfactory. In  1872,  the  gross  receipts  on  377  estates,  closed, 
were  only  £135,000 ;  after  paying  preferences,  the  amount 
realised  for  unsecured  creditors  was  £107,000,  out  of  which 
£33,000,  or  over  36  per  cent.,  went  to  costs  of  realisation ;  thus 
only  £73,000  was  distributed  among  the  unsecured  creditors. 
Dividends  were  paid  on  192  estates  in  1872,  but  out  of  these 
only  10  dividends  exceeded  lOs. ;  between  55.  and  10^.  there 
were  only  56  ;  while  the  remainder  of  the  estates  paid  dividends 
under  5s.,  including  34  of  less  than  1«.  Facts  of  this  kind  point 
strongly  to  the  ineffectual  operation  of  the  Act  in  securing  good 
dividends.  As  regards  the  position  of  creditors  under 
"  compositions,'*  the  figures  in  the  present  return  are  also  very 
discouraging.  In  1872  the  total  number  of  dividends  was 
2,208;  out  of  these,  829  paid  only  2«.  6t/.,  970  paid  between 
2s.  Qd.  and  7s.  Qd.,  and  409  exceeded  7s.  6c/.  In  1871,  however, 
out  of  a  total  number  of  compositions,  amounting  to  2,170  (the 
number  in  1872  being  2,208),  there  were  495  dividends  exceed- 
ing 7s.  &d. ;  1,025  paid  bet  jreen  2s.  Qd,  and  7s.  %d. ;  while  only 
650  paid  less  tihian  2s.  Qd,  In  1870  the  number  of  compositions 
was  1,616,  but  out  of  these  as  many  as  565  dividends  exceeded 
7s.  6rf,  Without  entering  into  the  further  details  supplied  by  the 
Comptroller,  and  which  also  demonstrate  the  failure  of  the  Act 
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to  QOQipafii^  Uie  ezicUi  for  which  it  waa  desired,  it  is  abundantly 
evident  that  not  only  are  the  worst  description  oi*  insolvencies 
OB  the  increase,  but  that  the  protection  afforded  to  creditors  is 
diminiflhiTig  year  by  year. 


THB  OHBQ¥B  BAIIK. 
A  new  feature  in  banking  has  just  been  commenoed  by  the  Cheque 
Bank,  which  opened  for  business  on  the  23rd  July,  IQ  Pall  Mall  East, 
and  Cannon  Street,  City,  It  is  intended  not  to  act  as  a  rival  but  as 
an  auxiliary  to  the  esgisting  banks,  amongst  -which  it  h^s  already 
secured  considerable  support^  as  a  glance  at  its  advertisement  in  our 
advertising  sheets  will  show. 

The  Cheque  Bank  neither  discounts  bills  nor  makes  advances  of  any 
kind  to  its  customers,  and  its.  Articles  of  Association  prohibit  it  from 
paying  any  cheque  for  a  larger  amount  than  j^lOj  it  therefoix)  cannot 
interfere  with  any  ordinary  banking  account,  and  its  operations,  as  they 
gradually  extend  themselves,  will  result  in  placing  considerable  deposits 
in  the  hands  of  those  bankers  with  whom  it  is  intended  the  entire  assets 
of  the  Company  should  be  lodged,  with  the  exception  of  £100,000,  which 
has  been  invested  in  Consols  in  the  names  of  trustees  to  form  ap  extra 
security  to  its  customers.  The  object  of  the  bank  is  to  largely  extend  the 
useof  cheques  for  small  payments  by  opening  accountsfor  persons  whose 
transactions  are  too  small  to  pay  other  bankers,  or  whose  standing  is 
not  sufficiently  conspicuous  to  make  their  cheques  be  freely  taken  under 
the  present  system ;  abio  to  relieve  the  existing  banks  of  the  trbuble 
now  occasioned  by  entering  cheques  for  petty  amounts,  the  trouble  con- 
nected with  which  often  depriveo  accounts,  otherwise  good,  of  much  of 
their  value. 

In  exchange  for  the  money  lodged  with  it,  or  with  its  bankers,  the 
Cheque  Bank  will  give  bookis  containing  cheques  marked  by  perforated 
letters,  "Ten  jS or  under,"  "One  £  or  under,"  "tiix  £  or  under," 
ftc.,  &o.,  as  the  customer  may  choose  ^  these  cheques  are  made  up  in 
booka  of  ten  each,  and  will  be  given  in  lieu  of  the  estact  sum  for  which 
the  cheques  could  be  filled,  if  each  were  drawn  for  its  highest  amount 
iSius,  lor  £60  ten  cheques  of  £6  each  can  be  procured,  or  fifty  of  £1 . 
If  d^ues  of  £2  or  £7  are  wanted,  books  often  each  can  be  had  for 
£20  or  £70  respectively. 

Ail  the  cheques  issued  by  the  Cheque  Bank  are  "  crossed,"  and 
iilade  payable  to  order  ;  they  therefore  must  be  paid  either  through 
theiif  own  or  other  bankers.  Those  that  find  their  way  into  the  hands 
6f  their  bankers  can  only  do  so  to  the  credit  of  some  aoccfunt  already 
in  their  books,  or  in  payment  of  some  bill  or  other  obligation  held  by 
them.  As  they  come  in,  they  are  placed  by  themselves  until  the 
close  of  business ;  a  docket  is  then  made  of  the  entire  amoimt,  and  the 
account  of  the  Cheque  Bank  is  debited  in  one  sum — ^thus^  "  August  24, 
741  cheques,  £8,421.  6s.  7d. :  **  and  the  cheques  with  the  do^et  are, 
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forwarded  to  the  Cheque  Bank,  which  will  deal  with  each  cheqae 
to  its  own  indiYidual  account. 

As  it  is  evident,  that  as  no  cheque  can  be  drawn  for  any  amount  noi 
already  lodged  to  its  credit,  there  can  be  no  danger  of  any  of  them 
being  returned  with  the  omiaous  words  "  No  funds  "  written  on  the 
margin ;  consequently,  when  once  they  become  known  to  the  general 
public,  and  people  of  small  means  find  they  can  obtain  the  oonvenienoe 
and  the  dignity  of  keeping  a  banking  account  by  using  the  Cheque 
Bank,  a  very  lai*ge  business  is  likely  to  be  transacted  by  that  oompanj. 

The  pi'ofits  of  the  Cheque  Bank  will  arise  from  the  interest  allowed 
by  its  bankers  on  the  money  in  their  hands.  As  far  as  payment  of 
the  cheques  upon  it  are  concerned,  it  is  evident,  that  whe^er  their 
number  daily  be  1  or  100  or  1,000,  it  will  make  very  little  difference  in 
trouble  to  thQ  banker  who  receives  them,  as  all  he  has  to  do  is  to 
make  out  a  list  of  their  amounts,  add  it  up,  and  debit  it  to  the  Cheque 
Bank  in  one  entry, — the  funds  to  provide  for  them  in  the  meantime 
being  in  his  hands. 

In  time  it  will  be  found  that  some  of  these  bankers  will  receive 
more  money  than  they  pay  away  m  cheques,  while  others  wiU  have 
more  cheques  presented  than  the  funds  in  their  hands,  less  the  agreed 
balance,  which  the  Cheque  Bank  will  at  all  times  undertake  to  ke^, 
can  meet. 

A  little  experience  will  easily  arrange  for  these  positions,  but  the 
latter  banker  need  not  wait  for  a  payment  to  his  civdit,  as  all  he  has 
to  do  is  to  present  all  the  cheques  to  the  Cheque  Bank  instead  of  pass- 
ing them  to  its  debit,  and  thus  receiving  the  money  as  he  would  do 
had  ho  no  connection  with  the  company. 


MARBIAGE  SETTLEMENTS  AND  LIQUIDATION. 
^HE  decision  in  Chancery  on  the  validity  of  a  deed  of  settlement 
on  marriage,  in  a  recent  case  of  liquidation  under  arrangement  in 
bankruptcy,  suggests  the  necessity  of  considering  the  propriety  of 
amending  the  91st  section  of  the  Act  of  1869,  which  is  as  imder  : — 
'*  Avoidance  of  voluntary  settlements. — ^Any  settlement  of  property 
made  by  a  trader,  not  being  a  settlement  made  before  and  in  considera- 
tion of  marriage,  or  made  in  favour  of  a  purchaser  or  incumbrancer 
in  good  faith  and  for  valuable  consideration,  or  a  settlement  made  on 
or  for  the  wife  or  children  of  the  settler  of  property  which  hasaocnied 
to  the  settler  after  marriage  in  right  of  his  wife,  shall,  if  the  settler 
becomes  bankrupt  within  two  years  after  the  date  of  such  settlement, 
be  void  as  against  the  trustee  of  the  bankrupt  appointed  under  this 
Act,  and  shall  if  the  settler  becomes  bankrupt  at  any  subsequent 
time  within  ten  years  after  the  date  of  such  settlement,  unless  the 
paiiiies  claiming  under  such  settlement  can  prove  tliat  the  settler 
was  at  the  time  of  making  the  settlement  able  to  pay  all  his 
debts  without  the  aid  of  the  pix>perty  comprised  in  such  settle^ 
ment,   be   void    against    such     trustee.      Ajiy    covenant  or   con" 
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tract  made  by  a  trader,  in  consideration  of  marriage,  for  the 
future  settlement  upon  or  for  his  wife  or  children  of  any  money 
or  property  wherein  he  had  not  at  the  date  of  his  marriage  any 
estate  or  interest,  whether  vested  or  contingent,  in  possession  or  re- 
mainder, and  not  being  money  or  property  of  or  in  right  of  his 
wife,  shall,  upon  his  becoming  bankrupt  before  such  property  or 
money  has  been  actually  transferred  or  paid  pursuant  to  such  con- 
tract or  covenant,  be  void  against  his  trustee  appointed  under  this 
Act  Settlement  shall  for  the  purposes  of  this  section  include  any 
oonTeyanoe  or  transfer  of  property," 

The  above  section  may  be  perfectly  clear  to  the  legal  profession^  but 
to  the  generality  of  merchants,  traders,  and  others,  for  whose  secuiity 
it  was  intended,  there  is  ample  room  for  considerable  diversity  of 
opinion. 

Marriage  settlements  are  not  only  wise  and  prudent,  but  essentially 
necessary  in  all  cases  where  a  large  property  is  concerned,  and  it  will 
tiiensfore  be  well  to  endeavour  to  distinguish  between  the  use  and 
abase  of  this  description  of  security.  It  will  be  observed  that  clause 
91  particularly  applies  to  traders,  and  therefore  we  need  not  enter 
minutely  into  settlements  by  non-traders,  who  are  far  more  deeply 
interested  in  marriAge  settlements,  as  non-traders  include  the  landed 
gentry  and  the  aristocracy.  When  the  property  intended  to  be  secured 
consists  of  money  in  the  funds,  or  in  shares  of  companies,  or  in  any 
specified  form  of  security,  the  stock  or  shares  are  made  over  to  the 
trustees  under  the  marriage  settlement,  who,  when  they  have  assumed 
thetmst^  are  thenceforward  responsible  for  the  secure  holding  of  these 
investments,  whatever  they  may  be.  Where  the  trust  consists  of  a 
^wcified  chaige  on  real  or  personal  estate,  which  will  not  come  into 
full  operation  until  the  death  of  the  person  to  whom  the  property 
belonged  at  the  time  of  making  the  settlement,  the  matter  is  equally 
clear  provided  the  testator  dies  solvent. 

There  are,  howevor,  other  settlements  which  create  considerable 
difficulty  :  for  instance,  when  contemplating  marriage  a  man  may  be 
possessed  of  ample  means  to  make  large  settlements  on  his  children, 
but  the  money  being  employed  in  business  cannot  conveniently  be 
drawn  out>  and  therefore  the  settlement  binds  his  estate  to  the  extent 
mentioned  in  the  deed.  In  such  cases  as  this,  life  assurances  are 
often  effected  to  a  very  large  amount ;  but  here  again  great  care  is 
required  that  the  person  who  is  to  pay  the  annual  premiums  has  the 
means  of  doing  so.  We  now  come  to  the  case  in  point,  where  a 
person  about  to  be  married  wishes  to  make  a  settlement  on  his  in- 
tended wife,  but  can  only  do  so  by  paying  part  of  the  money 
down  to  his  trustees  at  the  time,  and  binding  himself  to  pay  the  re- 
mainder within  a  specified  period.  If  the  money  has  been  actually 
paid  over,  there  may  often  be  considerable  diificulty  in  proving  that 
the  trader  was  not  solvent  at  the  time  when  he  nuide  the  settlement ; 
but  if  he  fails  soon  after  marriage,  there  is  at  least  presumptive  evi- 
dence that  the  settlement  was  made  in  anticipation  of  insolvency.  The 
dause  which  we  have  cited  expressly  states  that  if  the  settler  becomes 
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bankrupt  witbin  two  yeais  afler  the  date^  it  shall  be  void  as  agaii^st 
the  trustee  of  the  bankrupt  appointed  under  the  Act^  and  that  any 
covenant  or  contract  made  by  a  trader  in  consideration  of  marriage, 
for  the  future  settlement  of  money  or  property  wherein  he  had  not  at 
the  date  of  his  marriage  any  estate  or  interest,  shall  also  be  void. 

It  would  certainly  appear  to  unprofessional  persons  that  the  law  a« 
to  settlements  by  non-traden  remains  unaltered,  but  that  settlCTaenti 
executed  by  traders  between  two  and  ten  years  are  only  valid  when 
the  parties  claiming  under  the  settlement  can  prove  that  the  settler 
at  the  time  of  making  the  settlement  was  able  to  pay  his  debt&  13io 
subject  is  of  such  vital  importance,  that  we  have  endeavoured  to 
explain  what  would  appear  to  be  the  clear  meaning  o£  the  Act  to  busi- 
ness persons  who  do  not  understand  legal  technicalities.  The  Parlia- 
mentary debates  on  the  Bankruptcy  Bill,  and  the  various  Ghamben 
of  Commerce,  at  the  time  of  pasfdng  the  Bill  through  the  House  of 
Commons^  frequently  dilated  on  the  evil  and  danger  of  fraudulent 
marriage  settlements.  It  was  clearly  shown  that  a  man,  without  even 
caring  to  make  provision  for  his  intended  wife,  mighteffect  asettlemeat^ 
which^in  caseof  bankruptcy,  wouldsecure  to  himself  ahandsomeavailable 
incom&  The  line  to  be  drawn  would  appear  to  be,  that  where  a  maa 
is  bond  fide  wealthy,  he  has  not  only  every  right,  but  that  it  is  his 
duty,  to  guard,  a&  securely  as  he  can,  against  contingendes ;  and  with 
the  daily  experience  of  the  uncertain  stability  of  any  business  what- 
ever  which  depends  on  fluctuation  in  prices,  the  sole  question  to  be 
determined  is,  whether  the  settler  was  really  and  truly  possessed  of  a 
large  surplus,  or  of  any  surplus  at  all,  at  the  time  of  making  the 
marriage  settlement. 

It  is  most  desirable  that  the  public  should  be  made  to  imderstand 
whether  a  marriage-contract  of  this  kind  is  binding  under  all  circum- 
stances, or  whether  it  may  be  upset  by  proof  of  insolvency  at  the 
time  when  the  settlement  was  effected. 


BANK  OV  NfiW  ZEALAND. 

¥dB  ordinary  half-yearly  seneral  Ineeting  of  the  proprietor^  ot  this  hank 
was  held  oil  the  24th  AprO,  in  the  chief  office,  Queen  Street,  Auckhuid ; 
0.  J.  Stone,  Esq.,  in  the  chair. 

The  inspector  |  road  the  adveriitement  convening  the  meeting  nuA 
the  minutes  of  the  preceding  half-yearly  meeting,  also  the  ttrenty-thiid 
report  and  babinoe-sheet,  which  were  as  folloVs : — 

*'  The  operations  of  the  past  half-year  enable  the  direciort  to  1^  ihe 
following  result  before  the  snareholders.  The  iiet  profit  at  8lBt  Mardi, 
after  ms^ing  full  provision  for  all  debts  known  to  be  bad  or  doubtfol,  and 
for  usual  appropriations  in  reduction  of  bank  premises  and  fainitnie 
accounts,  amounts  to  £37,293. 18s.  6d. ;  to  which  ^  to  be  added— iAlanos 
of  undivided  profit  at  30th  September,  1872,  jS8,860.  58, ;  mhking  a  total 
available  for  division  of  £46,154.  3s.  Qd.    The  following  appropriation  of 
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which  is  DOW  recommended— 'T(»  payment  of  dividend  at  the  sate  of  10  per 
cent,  per  annum,  £30,000 ;  bonus  of  2s,  6d.  per  share,  equal  to  2^  per 
cent,  per  annum,  £7,5001$  balance  carried. to  profit  and  Iobs  new  account, 
£3,65i.  3^.  6d. :— total,  £46,154.  3«.  6d.  The  dividend  and  bonus  will  be 
payable  at  the  head  office,  Auckland,  to-morrow  (Friday)  tiie  25th  April, 
and  at  the  branches  on  receipt  of  advice." 

Aggregate  Balance-sheet  of  the  Bank  of  New  Zealand^  at  Z\st  March,  1873,  including 
London  Office  balances  at  ZUt  December^  1872. 
Dr. 

Bank  stock 

R^ervcfand  

Notes  in  circalation  

Bills  in  circulation 

Deposits  and  other  liabilities         

Balanoe  of  profit  and  loss  account  at  30th  September,  1872 
Net  profit  for  half-year      


Cr. 

Coin  and  cash  balances       

Bullion  on  hand  and  t/»  transitu 

Govemmcnt  securities        «         

Notes  and  biUs  of  other  banks       

Landed  property      

Bank  premises,  furniture,  and  stationery 

Insurance  account 

Bills  receivable,  bills  discounted,  and  other  debts  due  to  the 

bank         


PROFIT  AM)  LOBS  ACCOl-NT. 

Dividend  at  (he  rate  of  10  })er  cent,  per  annum 

Bonus  of  28.  6d.  per  share,  equal  to  2^  per  cent,  per  annum 
Balance  carried  to  profit  and  loss  new  account 


Balance  of  profit  at  30th  September,  1872 

Net  profit  for  half-year,  after  writing  off  bad  debts 


RBSERVB  FUKn. 

Balance  •        


.  £600,000  0 
,   180,000  0 
.   357,257  0 
.  1,132,096  16 
.  3,136,994  17 
8,860  5 
37,293  18 

0 
0 
0 
2 
5 
0 
6 

£5,451,502  17 

1 

.  £678,411  7 

49.'3,668  15 

.   347,628  14 

4,074  14 

93,196  8 

72,216  3 

2,798  4 

J 

3,827,608  9 

8 
0 
3 
10 
4 
5 
1 

6 

£5,451,502  17 

1 

.   £30,000  0 
7,500  0 
8,654  3 

0 
0 
6 

£46,154  8 

6 

£8,860  5 
37,293  18 

0 
6 

£46,154  3 

6 

.  £180,000  0 

0 

£180,000  0 

0 

.  £180,000  0 

0 

£180,000  0 

0 

Balance  from  last  statement 


The  Chairman,  in  moving  tiiat  the  report  be  adopted,  printed,  and  cir- 
coiated,  for  the  information  of  shareholders,  said  : — Qentlemen  and  share- 
holders of  the  bank,  I  rise  to  move  the  adoption  of  the  report  which  you 
have  just  heard  read.  Before  doing  so,  allow  me  to  review  the  circum- 
stances through  which  I  find  myself  in  this  position  to-day.    Two  of 
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the  members  of  our  board,  one  or  oiher  of  whom  has  been  wont 
at  our  ceneral  meetings  to  fill  this  chair,  have,  as  you  are  all  perhspt 
aware,  left  us  only  a  few  days  -ago  en  rouU  for  England.  I  allude  to 
Mr.  James  Williamson  and  Mr.  Thomas  Russell.  At  the  same  time 
that  we  regret  they  haye  left  the  colony,  although  only  for  a  time, 
we  feel  that  their  absenoe  from  the  board  is  compensated  in  some  degree 
by  the  knowledge  that,  at  the  imanimous  request  of  the  directors,  they 
-mU.  take  their  seats  at  the  London  board  during  their  temporary  stay 
there.  Thus  they  will  be  able  to  bring  back  to  us  fuller  ioformatioii 
than  letters  or  advices  can  of  what  is  doing  in  relation  to  our  institu- 
tion in  the  great  world  of  London,  lib.  James  Williamsons  is  a  gentle- 
man of  wealth  and  leisure  who  makes  the  world  his  home.  Mr.  l^omaa 
Russell,  as  a  business  man,  can  very  ill  be  spared  from  this  community.  He 
leaves  wholly  on  account  of  ilUhealth.  His  health  had  been  for  some 
time  precarious,  and  he  was  advised  that  he  must  relieve  himself,  for 
a  time  at  all  events,  from  the  pressure  of  business.  Under  these  circma- 
stances  he  has  taken  a  hurried  run  home.  From  my  oorrespondenoe 
with  him,  extending  over  many  years,  I  can  bear  testimony  to  the 
untiring  zeal  and  ability  with  whidi  he  has  watched  over  the  intorestB 
of  this  institution.  I  feel  that  everybody  who  has  ever  had  anything  to 
do  with  him  will  welcome  him  back,  if  he  be  spared  to  return,  with 
regard  to  the  report  which  I  hold  in  my  hand,  I  can  congratulate  the 
shareholders  upon  another  successful  half-year.  At  the  last  half-yearly 
meeting  we  were  told  by  the  president,  and  in  the  report  then  funushed, 
of  lessening  bank  profits,  not  only  to  us,  but  to  similar  institntioiiB, 
on  account  of  the  cheapening  of  money,  and  the  large  amounts  that  were 
in  the  market  awaiting  profitable  investment.  Still  we  can,  at  the  ter- 
mination of  another  half-year,  meet  the  shareholders  with  a  good  report 
and  a  satisfactory  dividend.  While  this  state  of  things  continues,  we 
should  recollect  that  cheap  money  and  large  amounts  of  capital  being 
available  for  investment  are  signs  of  prosperity,  and  shareholders  of  eveiy 
such  institution  must  be  content  with  moderate  dividends  while  sharing  in 
the  general  prosperity  of  the  colony.  I  will  not  go  into  statistics  or  com- 
parisons of  the  business  we  do  as  regards  other  institutions ;  but  I  may 
say  that  we  continue  to  occupy  our  M.  position^the  leading  position  in 
the  colony ;  and  we  have  eveiv  reason  to  believe  we  will  retain  it^  so  that  we 
may  declare  ourselves  the  Bank  of  New  Zealand.  I  beg  to  move  the 
adoption  of  the  report  and  balance-sheet,  and  that  they  be  printed  and 
circulated  for  the  information  of  shareholders. 

The  motion  was  seconded  by  Dr.  Campbell,  and  carried  unanimously. 

Mr.  P.  Dignan  thought  the  meeting  would  be  wanting  in  ite  duty  if  it 
did  not  pass  a  vote  of  thanks  to  the  directors  and  officers  of  the  bsnk 
for  their  services  during  the  past  year.  He  therefore  begged  to  move  a 
vote  of  thanks  to  the  directors  and  officers  for  their  services. 

Oaptain  Casey  seconded  the  motion. 

The  Chairman,  on  behalf  of  the  directors,  expressed  his  thanks  for  the 
manner  in  which  the  vote  had  been  put  and  responded  to.  He  could  only 
say  that  all  the  directors  took  a  deep  interest  in  the  prosperity  of  the 
institution.  With  regard  to  the  officers  of  the  bank,  he  could  only  say 
that  the  bank  had  every  reason  to  be  proud  of  them.  He  had  occasion 
to  meet  Mr.  Murdoch  frequentiy,  and  he  never  met  with  him  without  being 
impressed  with  the  feeling  that  he  was  a  thorough  servant  of  tiie  bank. 

Mr.  Murdoch  returned  thanks  on  behalf  of  the  officers.  He  only 
spoke  for  the  staff  in  general,  when  he  said  that  they  made  every  effort 
possible,  and  their  wnole  energies  were  devoted  to  the  success  of  the 
institution.  Although  there  was  keen  competition,  and  perhi^  f         '~~ 
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oppofdiioii)  he  still  felt  aasured  that  the  Bhareholders  need  haye  no  fear 
of  the  fatore.  From  the  penoniMl  of  the  staff,  he  felt  assured  that,  in 
any  event,  snch  an  amount  of  business  would  be  retained  as  would 
fully  satisfy  the  sharehdders.  There  were  men  on  the  staff  quite  qualified 
to  compete  with  any  who  might  be  introduced  by  opposing  establishments. 
Although  there  might  continue  to  be  competitive  umes,  so  as  to  reduce 
profits,  still,  with  a  little  patience,  &ere  would  be  a  return  to  old  times, 
and  he  trusted  to  old  dividends.  Should  it  be  otherwise,  it  would  not  be 
for  want  of  exertion  on  the  part  of  the  staff. 
The  motion  was  carried  unanimously. 


THE  COLONIAL  BANK  OF  AUSTRALASIA. 

The  annual  general  meeting  of  the  proprietors  of  the  Colonial  Bank  of 
Australasia  was  held  at  the  banking-house,  Elisabeth  Street,  Melbourne, 
on  Monday,  the  28th  day  of  April,  1873,  at  noon.  The  Honourable 
Edward  Cohen,  the  depntv-govemor  of  the  bank,  was  in  the  chair,  and 
it  was  attended  numerously  bv  the  proprietors. 

The  thirty-third  report  and  balance-sheet,  which  were  as  follows,  were 
submitted  to  the  meeting  : — 

^The  directors  beg  to  submit  to  the  proprietors  the  accompanying 
statement  and  report  of  the  affidrs  of  the  ]BanK  as  on  31st  March  .last. 
The  net  profits,  after  deducting  expenses  of  management,  repairs  to 
premises,  stationery,  rents,  rebate  on  bills  current,  ^.,  and  allowance  for 
bad  and  doubtful  debts,  amount  to,  including  the  balance  from  last  half- 
year,  i^,105.  lis.  lOd.,  which  the  directors  jkropose  to  apportion  as 
foUows,  viz. : — ^Dividend  at  the  rate  of  8  per  cent,  per  annum  on  £6.  lOi. 
per  share,  £16,260 ;  reserve  fund,  £5,000 ;  balance  carried  to  profit  and 
loBS-'new  account,  £856.  lis.  lOd.— total,  £22,106.  lis.  lOd.  During 
the  half-year  there  has  been  a  continuous  improvement  of  the  business 
of  the  bank  at  the  head  office  and  the  branches,  which  jrour  directors 
trust  will  stimulate  the  proprietors  to  assist  in  further  mcreasing  the 
prosperity  of  the  bank.  It  is  with  deep  regret  that  the  directors  have  to 
announce  the  death,  during  the  present  month,  of  their  much-esteemed 
colleague,  Mbji  Banald  Maodonald,  Esq.  Since  the  last  half-yearly 
report  a  branch  has  been  opened  at  Casterton.  The  dividend  will  be 
payable  at  the  head  office  on  and  after  to-morrow,  and  at  the  branches  on 
receipt  of  advice." 

Balaneeshwt  for  the  Half-year  ending  Zlst  March,  1873. 
Dr. 

^Apiuil  ...  *••  ..•  ...  •••  .••  ••. 

Bills  in  circulation 

Notes  in  circulation  

Deposits       •••        ..•        •«•        •••        •••        •••        ••• 

BUances  doe  to  other  bsnks 

Reserre  fond  

Profit  and  low— net  balsnce         


Or. 
Coin  and  bnlHon     •••        ••• 

Bullion  in  tronMiiu 

Foreign  bills  in  transitu     ... 


CfOTied  forward 


.  £406»250  0  0 

190,e56  14  4 

104,830  0  0 

.  1,149,781  18  3 

2,493  15  8 

25,000  0  0 

22,105  14  10 

£1,901,118  3 

1 

.  £321,185  6 
48,993  12 
74,176  13 

11 

4 
9 

.  i^444,355  13 

Q 
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Brought  forward £444,355  13    0 

Bslanoes  due  fVom  other  banks      143,089  13    3 

Bills  receivable  aod  other  adrances          1,255,333    4  10 

Bank  pTemises          58,339  12   o 

£1,901,118    3    1 


PROFIT  aud  loss. 
Current  expenses,  including   salaries,  rents,  repairs,  stationeiy, 

&c £12,110  19  8 

Dividend  at  8  per  cent,  per  annum  on  £6.  10«.  per  sharo        ...  16.250    0  o 

Reserrefund           5,000    0  0 

Rebate  on  bills  current 7,650    0  9 

Balance  to  profit  and  loss— new  account            855  14  10 


Gross  profit  for  the  half-vear,  after  providing  for  bad  and  doubt- 
ful debts   

Amount  brought  forward  from  last  half-year     


HBSERYB  FUKB. 

Balance        


£41,866  14  10 

£40,137  19 
1,728  15 

5 
5 

£41,866  14  10 

£30,000    0 

0 

£30,000    0 

0 

£25,000    0 
5,000    0 

0 
0 

£30,000    0 

0 

Balance  at  30th  September  last 
Transfer  from  profit  and  loss 


The  Chairman^  in  moving  the  adoption  of  tl^e  report  and  balance-sheet, 
said  that  he  had  the  pleasure  to  congratulate  the  shareholders  on  the  good 
prospects  of  the  institution.  There  was  no  doubt  that  the  business  of  the 
bank  at  the  head  office  and  at  the  branches  had  greatly  improved,  and  tiiat 
very  satisfactory  progress  had  been  made.  It  only  remained  for  the 
shareholders  to  continue  their  assistance  in  promoting  the  interests  of  the 
bank,  and  larger  profits  might  yet  be  made  than  has  hitherto  been  done. 
The  accounts  for  the  half-year  spoke  for  themselves,  and  required  no  com- 
ment from  him.  He  had  very  much  pleasure  in  moving  the  adoption  of 
the  report  and  balance-sheet.  His  Honour  Judge  Bindon  seconded  the 
same,  and  congratulated  the  directors  and  officers  of  the  bank  on  the 
increased  prosperity  of  the  institution.  After  some  remarks  from 
Mr.  B.  S.  Galbraith,  the  report  and  balance-sheet  were  nnanimoiasly 
adopted. 

William  John  Turner  Clarke,  Esq.,  and  Edward  Cohen,  Esq.,  who 
retired  by  rotation,  were  re-elected  directors  without  opposition. 

Joseph  Dougall,  Esq.,  John  Finlay,  Esq.,  and  D.  S.  Galbraith,  Esq., 
were  nominated  as  auditors  for  the  ensuing  year.  The  show  of  hands  was 
in  favour  of  the  two  former,  and  a  poll  not  being  demanded,  they  were 
declared  duly  elected. 

The  Chairman  moved,  in  accordance  with  the  notice  duly  advertised : 
''  To  reduce  the  number  of  directors  from  six  to  five,  in  accordance  with 
the  51st  clause  of  the  deed  of  settlement,  and  to  substitute  for  and  make 
as  the  180th  clause  of  the  said  deed  of  settlement,  the  following :— That 
the  number  of  diioctoiB  under  clause  51  shall  not  be  reduced  to  less  than 
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five.''  He  pointed  out  that  the  number  of  diieoton  was  smaller  in  soTeral 
of  the  other  banks,  and  the  directors  had  considered  that  the  number 
miffht  well  be  reduced  in  the  Colonial  Bank  of  Autitralasia. 

Mr.  W.  P.  Corcoran  seconded  the  motion,  and,  after  some  obserrations 
from  several  shareholders,  the  motion  was  carried. 

Mr.  David  Sangster  moved,  and  Mr.  W.  P.  Corcoran  seconded,  a  vote  of 
thanks  to  the  directors  and  officers  of  the  bank  for  the  coDduct  of  its 
nffidrs  during  the  past  half-year,  which  was  carried  unanimously. 


£3,220 

16 

8 

252 

4 

6 

.  1,366 

0 

0 

.  2,092  10 

1 

868  10 

0 

421 

3  11 

£8,220 

5 

2 

FOREIGN   AND   COLONIAL   GOVERNMENT    TRUST    (Thibd 

ItSUB.) 

l^XB  annual  general  meeting  of  the  certificate-holders  of  this  trust  was 
held  on  the  2nd  July,  at  the  Westminster  Palace  Hotel ;  Lord  Eustace 
Cecil  in  the  chair. 

Mr.  P.  Frederick  Rose  (the  secretary)  read  the  notice  convening  the 
ineetin|r  and  the  following  report  of  the  trustees  : — 

**  This  meeting  of  the  certificate-holders  in  the  third  issue  of  the  Foreign 
and  Colonial  Crovemment  Trust  is  held  in  accordance  with  the  provisions 
of  the  trust-deed.  .  .  .  The  interest  on  the  following  securities  of  the 
trust  is  in  arrear,  viz. : — 

Alabama  8  per  cent,    one  year 

Do.     6  per  cent.  do. 

Central  Argentine  do. 

Georgia  7  per  cent.  do. 

GuatemiJa  6  per  cent.,  one  year  and  half 
New  Granada  half-year  ... 


But  the  trustees  are  assured  that  in  each  case  the  omission  to  pay  is 
only  temporary,  and  has  arisen  from  special  causes,  and  that  arrange- 
ments  are  in  progress  for  discharging  the  arrears,  so  that  the  trustees  hope 
before  the  expiration  of  the  current  year  that  some  portion  at  least  of  the 
amounts  will  be  forthcoming,  which  will  then  be  available  to  augment  the 
drawings  in  the  ensuing  year.  Notwithstanding  these  defaults,  the  receipts 
from  the  trust  during  Sie  year  have  been  sufficient  to  discharge  the  inte- 
rest on  the  certificates,  and  leave  a  surplus  of  £9,713.  5s  3c2.  applicable  for 
the  purposes  of  redemption ;  and,  in  accordance  with  the  trust-deed,  97 
certificates  of  £100  each  have  been  this  day  drawn  in  the  presence  of  a 
notai7  public,  and  will  be  paid  off  at  par  on  and  after  Monday  next  the 
7th  day  of  July,  leaving  a  small  balance  of  £13.  58.  Sd.  to  be  carried 
forward  to  next  year's  account.  The  formal  business  to  be  transacted  at 
the  meeting  will  consist  of — 1.  The  appointment  of  auditors  for  the  ensu- 
ing year ;  the  present  auditors,  Messrs.  G.  D.  Wilkins  and  G.  A.  Cape, 
offer  themselves  for  re-election.— 2.  The  appointment  of  a  committee  in 
conformity  with  the  provisions  of  the  trust-deed ;  the  present  members  of 
the  committee  are,  Henry  Ritchie,  Esq.,  Ralph  L.  Lopes,  Esq.,  Augustus 
B.  Abraham,  Esq.,  Charles  Edward  Lewis,  Esq.,  M.P.,  and  Henry  Wheeler, 
Esq.,  who,  being  eligible,  offer  themselves  for  re-election.  The  fixing  of  a 
place  for  selection  by  lot  of  the  certificates  to  be  redeemed  at  the  next  an- 
nual meeting." 
'  The  Chairman  said :— In  the  absence  of  Lord  Westbury  (who>  I  am  sorry 
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to  say,  is  still  confined  to  his  house  and  unable  to  appear  here  to-day),  it 
beoomes  my  duty  to  move  that  this  report  be  adopted.  The  report  is  not 
altogether  ^uitisfiictory,  but  there  is  nothing  whatever  in  it  which  should 
discourage  the  bondholders,  and  nothing  whatever,  I  may  say,  which  should 
depreciate  in  any  way  the  valuable  property  which  I  bdieve  they  possess. 
We  have  had  a  few  defaults  undoubtedly,  but  I  have  great  pleasure  in  being 
able  to  announce  that  there  is  nothing  like  repudiation  on  the  part  of  any 
foreicn  Government,  and,  as  far  as  we  know,  we  do  not  in  the  least  antici- 
pate it ;  and  I  must  here  remind  the  bondholders  of  that  of  which  tiiey 
have  been  reminded  over  and  over  again,  that  we  must  expect  from  time 
to  time  defaults  of  a  small  character,  and,  indeed,  it  is  of  the  very  esBenos 
of  the  trust  itself,  that  which  was  contemplated  when  we  first  started,  and 
it  IS  that  upon  which  all  our  calculations  have  been  founded ;  and  I  ^ink, 
when  we  look  to  the  faxst  tiiat  we  have  been  able  to  pay  our  half -yearns  inte- 
rest and  have  been  able  to  draw  97  certificates,  and  that  we  have  a  veiv 
considerable  sum  of  back  interest,  of  which  two-thirds  or  three-fourths  will 
be  available,  and  rather  more  than  £8,000, 1  do  not  think  that  there  is  any- 
thing in  our  prospects  to  discourage  us.  I  may  add  also  that  the  value  of 
the  trust,  looking  at  the  price  we  gave  for  the  securities  when  we  purchased 
them,  and  the  pnoe  which  they  now  stand  at  in  the  stock  list,  is  most  satis- 
factory. I  took  the  opportunity  of  going  through  some  of  the  principal 
securities  this  morning,  to  give  the  bondholders  some  sort  of  idea  of  uie 
state  in  which  their  property  is.  I  may  say  that  the  Portuguese  stock,  for 
instance,  of  which  we  hold  £160,000,  and  the  purchase  price  of  which  was 
35|,  now  stands  at  £42 ;  the  Nicolai  4  per  Cents.,  of  which  we  hold  a  very 
large  quantity,  £96,000,  and  which  we  purchased  at  69^,  now  stand  at 
78 ;  the  Egyptian  7  per  Gents.,  of  which  we  also  hold  a  large  quantity, 
£68,000,  we  i>urcha8ed  at  79jf,  and  the  price  is  now  90^  ;  the  Austrian  5  per 
Cents.,  of  which  we  have  £100,000,  we  purchased  at  57i,  and  they  are  now 
at  64i  ex  div. ;  the  £34,000  Turks  of  1869  we  purchased  at  53,  and  they 
now  stand  at  62}  ;  the  £18,000  Danubian  we  purchased  at  81},  and  they 
now  stand  at  96.  That  is  to  say,  in  few  words,  the  principal  securities  of  the 
trust  have  gone  up  from  7  to  10  per  cent.,  and  that  is,  I  think,  a  very  ffood 
set-oif  against  the  two  Spanish  securities,  the  Spanish  National  Mort- 
gage and  the  Spanish  3  per  Cents.  I  think  I  said  at  one  of  these  trusts 
noi  very  long  ago,  that  we  must  not  cry  out  before  we  are  hurt ;  and  although 
the  state  of  Spain  is  anything  but  what  we  could  wish,  although  the  Be- 
public,  we  may  say,  has  been  oscillating  frem  republic  to  anarchy,  although 
we  ha^e  had  a  constant  change  of  ministry  within  the  last  few  months, 
and  a  great  disturbance  of  public  order  in  more  than  one  of  the 
large  cities  of  Spain,  I  still  say  it  is  a  satisfactory  feature  of  what  the  in- 
clination of  the  Cortes  and  the  Spanish  Government  is,  that  the  Oofrtes 
absolutely  denounce  the  idea  of  repudiation,  and  the  Spanish  ministry 
have  shown  every  inclination,  as  far  as  lies  in  their  power,  to  pay  the  coupon 
on  the  Ist  of  July.  I  am  sure  the  bondholders  will  acree  with  me,  and 
hope  the  wish  to  pay  their  way  will  be  the  father  of  uie  deed,  and  that 
some  day  or  other  we  shall  have  in  entirety  that  which  the  Spanish 
(xovemment  now  owe  us.  There  have  been  certain  defaults,  as  you  will  see, 
in  the  Alabama  8  per  Cent,  and  6  per  Cent.,  the  Central  Argentine,  the 
Georgia  7  per  Cent.,  the  Guatemala  6  per  Cent.,  and  the  New  Granada. 
Now  we  have  made  very  strict  enquiries  into  each  of  these  securities,  to 
know  exactly  the  position  in  which  we  stand.  Now  with  regard  to  the 
Alabama  8  per  Cents.,  we  understand  that  very  shortly  there  wiD  be  a 
favourable  settlement  of  the  past  coupons,  and  a  resumption  of  cash  pay- 
ments will  in  future  take  place.  The  Central  Argentine  Railroad  wiU 
bold  a  meeting  before  very  long,  I  think  next  Monday,  and  al  that  meetiAfl[ 
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it  will  be  announced  what  is  intended  to  be  done  ou  the  part  of  the 
board  and  on  the  part  of  the  Qovemment ;  but  even  taking  things  at  their 
worst,  I  do  not  think  there  will  be  anything  more  than  a  reduction  of  the 
present  rate  of  interest.  Of  course  it  is  too  soon  to  speak  with  any  cer- 
tainty, but  even  if  the  interest  is  reduced  from  7  to  6  or  5  per  cent.,  it  will 
not  hurt  us  very  materially.  Of  the  Guatemela  6  per  Oent.  there  seems  to  bo 
a  most  encouraging  report :  we  shall  have  all  due  on  the  two  back  coupons, 
and  the  same  may  be  said  of  the  Georgia  and  New  Granada.  1  believe 
they  will  very  soon  pay  the  interest,  at  least  as  much  interest  as  we  have 
hitherto  received,  because  instead  of  receiving  6  per  cent.,  I  believe  we 
have  not  received  much  more  than  4  per  cent. ;  and  in  consequence  of  the 
creation  of  the  new  stock  which  is  proposed,  there  is  every  hope  that  the 
dividends  in  the  future  will  be  paid  with  mure  punctuality  and  with  more 
accuracy,  and  that  therefore  the  exchange  to  6.^  percent,  will  be  in  reality 
noprreat  loss  to  the  trust.  1  do  not  know  that  I  have  anything  more  to  say ; 
I  merely  trust  that  what  I  have  said  will  convince  the  bondholders  that 
whateTer  reports  may  have  taken  place,  there  is  certainly  nothing  to  fear 
in  our  future  prospects,  for  the  actual  value  of  our  property  is  considerably 
more  than  it  was  purchased  at,  and  that,  as  far  as  we  know,  we  have  every 
confidence  in  the  future,  and  we  shall  pay  our  way  well,  and  we  shall  give 
satisfaction  to  the  bondholders,  and  convince  them  of  the  intrinsic  sound- 
ness of  their  property.  I  have  only  to  move  now  that  the  report  be  re- 
ceived and  adopted. 

The  motion  was  put  to  the  meeting,  and  carried  unanimously,  without 
discussion. 

Mr.  Lewis  moved  the  reappointment  of  the  auditors,  MeBsrs.  G.  D. 
Wilkins  and  G.  A.  Cape. 

The  motion  was  seconded,  and  carried  nem.  coih, 

Mr.  Jones  moved — '^That  Henry  Ritchie,  Esq.,  H.  L.  Lopes,  Esq.. 
Augustus  B.  Abraham,  Esq.,  Charles  E.  Lewis,  Esq.,  M.P.,  and  Henry 
Wheeler,  Esq.,  be,  and  the  same  are  hereby  appointed,  the  committee,  to 
perform  the  dutifrs  devolving  on  such  committee,  under  the  trust-deed,  for 
the  ensuing  ^ear.'' 

Mr.  Wilkins  having  seconded  the  resolution,  it  was  put  and  carried. 

It  was  resolved  that  the  nest  drawing  should  take  place  in  the  month 
of  July,  1874. 

On  the  motion  of  Mr.  Lewis,  the  best  thauks  of  the  meeting  were  voted 
to  the  chairman  for  his  able  conduct  in  the  chair. 

The  Chairman — I  am  very  much  obliged  to  you  for  the  manner  in  which 
you  have  complimented  me  on  the  way  in  which  I  have  filled  the  chair. 
I  only  regret  that  the  president  is  not  here.  Mr.  Rose  tells  me  he  is  very 
much  better,  so  that  perhaps  we  may  hope  at  our  next  meeting  he  will  he 
able  to  preside  in  this  chair,  and  give  you  a  better  account  than  I  have 
been  able  to  give  you  of  the  trust  this  day. 

The  proceedings  then  terminated. 


COLONIAL  BANK. 

Th£  seventy- first  half-yearly  meeting  of  this  company  was  held  on  the  5nl 
July,  at  the  London  Tavern ;  Mr.  Gumey  Hoare  in  the^  chair. 

Mr.  James  Clark  (the  secretary)  read  the  notice  convening  the  meeting, 
and  also  the  following  statement  of  accounts  and  report : — 

"  In  accordance  with  the  provisions  of  the  charter,  the  directors  now 
submit  to  the  proprietors  the  usual  statement  of  the  debts  and  assets  of 
VOL.  xTXin.  54. 
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the  corporation  on  the  31st  December  Ittst,  which  also  6h6i^  the  net  {iTofit 
for  the  half-year  ending  at  that  period  : — 

DKBT6. 

Oircolation   ...                ...                ...  ...  ...  £405,702    0   0 

Deposits,  bills  payable,  and  other  liabilitlcB  ...  ...  2,861,895    6   8 

Paid-up  capital               ...                ...  ...  ...  600,000    0    0 

Reserved  fund                 ...                ...  ...  ...  70,000    0    0 

Balance  of  pro6t  from  last  half-year  ...  ...  1,211    1    5 

Not  profit  for  the  half-year              ...  ..  ...  47,162  1110 

£3,986,000  19  11 

ASSETS. 

Specie  ...                    ...                ...                 ...                ...  £282,582  7    3 

Dae  to  the  bank  in  the  colonies  on  bills  discounted  and  pur- 
chased (including  those  past  dae)«  &c.          ...              ...  1,758,294  18    0 

Due  to  the  bank  iu  the  colonies  on  current  accounts        ...  42,213  10  11 

Due  to  the  bank  in  London  on  bills  remitted,  cash  at  bankers,  &c.  1,900,890  2    6 

Bank  premises  and  furniture  in  London  and  in  the  colonies  7,020  6    3 

£3.986,000  19  11 

The  directors  have  the  pleasure  to  state  that  the  business  of  the  branches 
generally  is  progressing  satisfactorily.  It  is,  howeyer,  to  be  r^gpnetted  that 
the  sugar  markets  of  Europe  and  of  the  United  States  have  for  some 
time  shown  considerable  depression.  It  may  be  fairly  expected,  hoirever, 
that  the  late  reduction  of  the  duties  in  this  country  will  lead  to  increased 
consumption,  and  to  an  improvement  in  the  prices  of  this  staple  produc- 
tion of  our  West  Indian  colonies.  The  directors  have  to  announce  the 
retirement  from  failing  health  of  Mr.  Calvert,'  who  had  held  the  office  of 
Kocretary  to  the  bank  since  its  formation  in  1836,  and  in  isonsideration 
of  Mr.  Calvert's  long  and  useful  services,  the  directors  have  permitted 
him  to  retire  on  his  full  salary.  He  is  sucoeeded  by  Mr.  James  Clark, 
who  has  been  upwards  of  twenty-six  years  in  the  service  of  the  bank,  and 
was  for  many  years  its  chief  accountant.  The  directors  have  now  the 
pleasure  to  recommend  that  out  of  the  net  profit,  amounting,  after  pre- 
viding  for  bad  and  doubtful  debts,  and  for  income-tax, to  £47,162.  lis.  lOd., 
an  ordinary  dividend  of  0  per  cent,  and  an  extraordmary  dividend 
of  1^  per  cent,  be  made  upon  the  paid-up  capital  of  the  oorporati(Hi, 
which  will  require  £45,000;  leaving  £2,162.  lis.  lOd.  to  be  added  to 
the  balance  from  last  half-year  of  £1,241  Is.  5d. ;  making  £3,403  13s.  8d., 
of  which  the  directors  propose  to  carry  to  the  reserve  fund  £2,000; 
thereby  increasing  it  to  £72,000,  and  the  balance  of  £1,403  ISs.  dd. 
to  be  carried  forward  to  next  half-year." 

The  Chairman  said :  — Well,  gentlemen,  I  have  very  little  to  say.  If  you 
have  listened  to  the  report,  it  tolls  the  whole  story  of  the  working  of  the 
bank.  It  has  not  been  a  very  easy  year  to  manage  the  bank.  Ton  may 
have  all  seen  from  the  papers  the  price  of  sugar.  It  has  been  veir  bad, 
especially  of  late,  and  seems  to  be  getting  worse  and  worse.  The  weather 
has  not  been  favourable  ;  we  have  had  far  too  much  drought  in  the  West 
Indies,  and  therefore  the  crop,  poor  price  as  it  fetches,  has  been  very  shcfft* 
Then  there  is  the.  strong  rivaby  from  Germany  and  France  in  the  beet- 
root sugar.  The  growers  are  supported  by  a  heavy  drawback,  so  that  they 
sell  the  sugar  cheaper  than  in  Paris ;  but  we  do  hope  the  new  Govern- 
ment in  France  may  give  over  such  abominable  proceedings  in  th«  nay 
of  financial  proceedings,  and  that  they  may  tend  a  Littie  more  towards  free- 


Digitized  by 


Google 


Imperial  Bank  of  India,  China,  and  Japan.  663 

trade,  and  thi^  our  Goverament  will  protest  against  this  scheme  of  giving 
the  drawback,  and  that  eventually  it  will  be  got  out  of  our  market.  If 
we  have  fair-play,  we  need  have  no  fear  in  the  future ;  but  still  the  last 
year  has  been  a  very  bad  one,  and  I  cannot  help  fearing  that  matters  are 
getting  worse.  The  price  of  sugar  by  the  last  packet  was  a  shilling  lower 
tliaii  a  fortnight  before.  I  have  nothing  further  to  do,  except  to  move 
that  the  report  of  the  directors,  which  you  have  heard  read,  be  received, 
printed,  and  distributed  among  the  proprietors. 

Mr.  Hill  seconded  the  motion,  which  was  carried  imanimously. 

The  Chairman — ^Now  the  next  is  a  question  we  have  not  much  difficulty 
about :  ^  That  an  ordinary  dividend  of  6  per  cent,  and  an  extraordinary 
dividend  of  £1. 10s.  per  cent,  be  made  for  the  half-year  ending  the  Slst  of 
December,  1872,  on  the  paid-up  capital  of  the  corporation,  and  the  same 
be  payable  on  and  after  the  9th  inst.,  free  of  income-tax." 

A  Shareholder — The  same  dividend  as  was  paid  last  time  i 

The  Chairman — The  same  dividend  as  was  paid  last  time. 

The  Shareholder — ^It  is  laughable  to  see  how  near  the  accounts  approxi- 
mate to  each  other. 

The  Chairman— It  is  a  veiy  handsome  dividend. 

Mr.  Hill  seconded  the  motion,  which  was  put  and  carried. 

The  Chairman — I  wish  I  could  make  you  an  eloquent  speech,  but  I 
CBnoot,  I  have  nothing  more  to  say. 

Mr.  Caiitle  Smith— The  only  thmg  left  is  a  vote  of  thanks  to  the  Chair- 
vnMn  for  presiding  so  kindly,  and  teUing  us  all  he  knows. 

The  motion  was  seconded,  and  carricwi  nem.  con. 

The  Chairman— Well,  I  am  sure  we  are  all  very  much  obliged  to  you, 
gentiamfin,  for  supporting  us  constantly.  I  cannot  say  we  shall  always 
hsfe  such  good  reports  to  give  you,  but  we  feel  quite  confident  you  will 
ha?e  the  good  sense  to  see,  if  we  do  not  give  you  so  good  a  dividend,  that 
we  are  right  in  not  doing  so.  , 

The  proceedings  then  terminated. 


THE  IMPERIAL  BANK  OF  INDIA,  CHINA,  AND  JAPAN 
(LIMITED). 
A  XEETiNO  of  this  company  was  held  on  the  10th  July,  at  the  Cannon-street 
Hotel,  London ;  Mr.  John  Irving  Courtenay  in  the  chair. 

The  Chairman  said : — Gentlemen,  in  aooordsmce  with  the  request  which 
has  been  made,  I  am  willing  to  act  as  chairman  of  this  meeting,  though  I 
should  have  wished  that  some  other  member  of  your  body  had  been 
requested  to  fill  that  post.  I  have  always  taken  a  promineut  part  in  the 
affiiirs  of  the  bank  ever  since  the  occasion  of  the  meeting  which  led  to  the 
voluntary  winding-up  of  the  Bank  of  Hindustan,  China,  and  Japan,  at 
which  I  was  honoured  by  acting  as*  proxy  for  a  good  many  thousands  of 
votes.  My  interest  is  simply  that  of  a  China  Bank  shareholder.  I  have 
no  other  interest  whatever  in  this  matter.  I  may  say  that  we  have  asked 
the  solicitors  to  the  liquidators  to  attend,  and  also  Mr.  Tomlin,  the 
neretary,  to  afford  any  mformation  to  the  meeting  which  they  could  give, 
•nd  they  have  kindly  consented  to  attend.  I  will  begin  by  exphiining  what 
I  daresay  has  been  a  matter  of  surpriije  to  many  of  you ;  I  mean  the 
roDeption  of  a  circular,  signed  by  Mr.  Allen,  Mr.  Sangster,  and  myself,  and 
■ddnssed  to  the  members  of  the  Bank  of  China.  That  circular  was  sent 
to  all  those  who  were  on  the  register  of  the  Bank  of  China  at  the  date  of 
iti  tiaittfer  to  the  Bank  of  Hindustan  in  October,  1864.    I  do  not  want  to 
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go  fully  into  the  details  of  the  legal  pointa,  but  I  think  it  best,  as  probably 
iiiauy  have  not  been  at  any  meetings  of  the  Bank  of  Hindustan^  to  yire  a 
Hhort  sketch  of  what  has  led  to  our  present  position.     The  Bank  ci  Chim 
was  r^stered  on  the  2nd  April,  1864,  with  a  capital  of  £2,000,000,  in 
nhares  of  £50,  upon  which  £6  was  paid.    It  never  oommenced  bosiiieA. 
Very  shortly  after  its  foundation— in  fact,  in  May,  1864 — ^negotiatian*  were 
entered  into  between  the  directors  of  the  !^nk  of  China  and  the  direcicfs 
of  the  Bank  of  Hindustan  for  the  purpose  of  amalgamating  the  two  baak^. 
That  resulted,  in  August  of  the  same  year,  in  an  8^;reement  for  the  porchaee 
of  the  China  Bank  by  the  Hindustan  Bank ;  and,  shortly,  the  terms  of  thai 
agreement  were,  that  the  Bank  of  Hindustan  should  issae  20,000  sbazv 
of  £100  each  in  lieu  of  the  same  number  of  the  China  Bank  at  £6  pramiviB, 
and  £5  credited,  and  a  further  sum  of  £5  a  share  was  to  be  paid  in  the 
course  of  three  or  four  months  afterwards,  with  the  premium  of  £6a  shaie. 
Now  certain  shareholders  dissented  from  the  prooeeding,  and  from  the 
amalgamation,  and  in  1865  they  were  removed  by  various  orders  d  the 
Court  of  Chancery.    Again  in  June,  1865,  I  find  a  petition  to  windUup 
the  China  Bank  was  presented  to  the  Master  of  the  Bolls,  but  was  diamisBd 
by  him ;   and  on  appeal  to  the  Lords  Justices  leave  was  given  to  tlw 
petitioners  to  take  proceedings  as  against  the  Hindustan  Bank,  «id  after- 
wards the  names  of  Hicks  and  Martin  were  substituted  as  ^Jaintiffa.  TUi 
came  on  for  hearing  on  the  6th  of  ;May.  1868,  before  Vice-Chanoelkr 


Giffard,  but  in  the  meantime  the  Bank  of  Hindustan  had_gone  into  limnA- 


tion,  and  three  gentlemen  were  appointed  liquidators.  The  suit 

when  the  bank  was  in  liquidation,  and  I  find  that  although  minutes  werr 

made  by  the  Vice-Chanoellor  for  a  decree,  no  actual  decree  was  drawn  <nt, 

but  an  arrangement  was  made  by  which  the  interest  of  the  diasentia^ 

shareholders  in  the  Bank  of  China  were  valued  at  £4,500,  and  that  m 

was  paid.     It  seems  he  thought  those  shareholders  who  had  not  disaented 

were  bound  by  the  agreement,  aud  if  it  has  so  subsequent  decisiotts  hten 

overruled  it.    Well,  the  next  stage  was  this,  that  an  action  was  bron^t 

by  the  liquidators  of  the  Bank  of  Hindustan  against  Mr.  Alison  fer 

balance  of  premiums  before  forfeiture.    Mr.  Alison  got  a  verdict  in  ht 

favour,  subject,  however,  to  the  opinion  on  the  special  case  which  ais 

stated  for  the  Court  of  Common  Pleas,  and  ou  that  special  caso  the  Court 

of  Common  Pleas  gave  judgment  in  his  favour.     It  was  taken  to  tfce 

Exchequer  Chamber,  and  they  also  gave  judgment  in  Mr.  Alison's  favov- 

In  March,  1872,  a  meeting  of  the  shareholders  of  tlie  Bank  of  Hindvtu 

was  called  by  the  liquidators.    I  was  present  at  that  meeting,  and  I  dare- 

say  many  of  yon  were.    They  gave  then  an  account  of  their  stewaidship, 

and  certain  resolutions  were  passed,  amongst  others  that  it  was  advinble 

to  distribute  the  assets  as  soon  as  possible.     These  claims  were  thca 

outstanding.     A  committee  was  appointed  to  take  such  proceedings  tf 

would  bring  the  question  of  distribution  of  assets  to  a  head.     We  took 

out  a  summons  against  the  liquidators  to  distribute  them,  and  the  xfsal< 

was  to  brinff  the  matter  to  a  crisis.     When  the  matter  came  on,  Vioe* 

Chancellor  Wickens  was  unwell,  and  Lord  Justice  James  was  sitting  iahis 

place.    On  the  28th  of  February  of  this  year  Lord  Justice  James  nadB  0 

order,  the  effect  of  which  was  l^at  Mr.  Alison  should  be  admitted  ai  a 

creditor  of  £150,  equivalent  to  £6  a  share  ;  but  he  said  Mr.  Aliaon  ooiU 

uoc  recover  from  the  Bank  of  Hindustan  the  £5  credited  on  his  BfaanB» 

because  he  had  not  paid  it  to  the  Bank  of  Hindustan,  but  to  the  Bank  4 

China.    Then  we  have  other  cases.     In  June  this  year  we  had  the  cm  d 

Mr.  Campbell,  and  he  also  obtained  an  order  to  be  repaid  by  the  liquidr 

tors  moneys  paid  by  him  imderthe  amalgamation  aud  certain  calls  nila^ 

paid.     He  ww  to  have  £6  and  all  calls.    Well,  gentlemen,  that  is  *• 
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positioiiy  but  since  the  date  of  the  judgment,  a  number  of  other  claims  have 
been  sent  in  by  shareholders  of  the  Bank  of  China,  and  they  amount,  I 
believe,  at  present  to  something  over  i^3,000,  which  are  claims  of  the 
shareholders  of  the  bank  an  against  the  Bank  of  Hindastan.  Now,  the 
estimated  assets  of  the  Bank  of  Hindustan  are  £3,600  in  cash,  and  about 
£12,000  or  £13,000  in  various  securities,  which  could  be  easily  realised  ; 
and  there  is  an  estimated  amount  of  about  £18,000  against  cer^in  estates 
and  mortgages,  so  that  you  might  say  about  £33,000  might  be  got  in  in 
the  course  of  time.  The  claims  already  made  amount  to  about  the  same, 
but  according  to  the  judgment  in  Mr.  Campbell's  case,  a  far  larger  amount 
is  involved,  because  if  the  China  shareholders  are  entitled  to  get  back  all 
the  money  they  have  paid,  the  amount  is  about  £278,000,  or  something 
under  £)00,000.  Now^  gentlemen,  you  will  all  be  of  opinion  that  that  is  a 
serious  position  for  all  parties  c6ncemed :  1  do  not  care  whether  it  is  for  the 
China  Bank  people,  who  are  owed  a  great  deal  of  money,  or  the  Hindustan 
Bank  people,  who  have  to  pay  the  money  ;  to  all  parties  it  is  a  serious 
pofdtion^  and  demands  immediate  action  on  the  part  of  the  Bank  of  China. 
It  is  very  evident  that  if  every  question  is  to  be  settled  by  litigation,  we 
have  nothing  to  look  forward  to  but  a  dreary  vista  of  litigation,  spread  over 
many  years,  which  must  tend  to  a  consumption  of  the  assets.  If  we  can- 
not arrange  in  some  way  to  avoid  these  perpetual  appeals,  it  will  be  years 
before  we  get  anything  back,  and  therefore  I  approve  of  the  action  taken 
the  other  day  in  the  appointment  of  a  committee  of  shareholders.  I  think 
it  a  very  good  thing,  but  a  committee  of  shareholders  is  not  sufficient. 
The  Bank  of  China  never  has  been  wound  up.  Of  the  liquidators  of  the 
Bank  of  China,  one  is  dead,  the  others  are  abroad,  with  the  exception  of 
one,  Mr.  Coles,  who  cannot,  and  will  not,  of  course,  act.  It  is  said  that  at 
present  there  is  no  representation  of  the  Bank  of  China,  and  the  only  way 
is  to  go  before  the  Court  and  get  an  order  for  the  appointment  of  liquida- 
tors  of  the  Bank  of  China.  When  you  have  them  the  Bank  of  China  can 
ftot  for  itself.  Till  that  is  done  irresponsible  bodies  like  committees  can  do 
nothing.  We  acted  upon  that,  and  that  is  the  reason  we  have  presented 
fehe  petition,  and  we  have  called  you  here  to>day  to  approve  of  our  action, 
and  select  some  gentlemen  who  shall  be  liquidators.  I  may  say 
it  is  our  decided  opinion,  at  this  stage  of  the  proceedings,  that  no 
affi<nal  liquidator  is  necessary.  Whenever  an  official  liquidator  is 
neoessary,  ic  will  be  time  enough  to  face  it ;  at  present  there  is  no  necessity 
for  it,  and  I  believe,  if  the  two  bodies  of  shareholders  are  men  of  practical 
Menae,  the  occasion  for  an  official  liquidator  will  never  arise.  Now,  what 
would  be  the  duties  of  those  gentlemen  ?  They  would  be,  first,  to  get  back 
from  the  liquidators  of  the  Bank  of  Hindustan  as  much  money  as  they  can — 
that  is  the  first  duty ;  and  the  next  duty  would  be  to  get  it  back  as  quickly 
as  they  can ;  and  the  third  doty  would  be  to  get  it  back  with  as  little 
expense  as  possible:  I  say  these  are  the  points  to  bear  in  mind,  and  they 
must  not  lose  sight  of  an  amicable  settlement,  if  possible.  I  make  use  of 
the  words  '^  amicable  settlement,"  not  because  of  any  feeling  with  regard 
to  those  gentlemen,  but  from  motives  of  policy.  I  believe  fully  that  an 
amicable  settlement,  in  some  way  or  other,  is  the  way  in  which  we  shall 
get  back  most  money,  and  get  it  back  the  most  quickly  and  cheaply.  There 
was  a  feeling  at  the  meeting  of  the  China  and  Japan  Bank  that  some  kind 
of  compromise  or  arrangement  should  be  made.  I  only  trust  it  can  be 
made.  It  simply  comes  to  this,  that  a  very  unpleasant  operation  has  to 
be  performed  by  the  Bank  of  China  on  the  Bank  of  Hindustan.  I  do  not 
care  who  carries  it  out — it  is  one  which  must  be  attended  with  some  pain. 
Somebody  has  got  to  pay,  and  whoever  they  are  cannot  look  upon  it 
otherwise  than  with  feelings  of  annoyance  and  vexation.    By  process  ol  law 
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it  has  come  to  that,  that  they  have  to  pay,  and  I  believe  those  people  who  look 
into  the  matter  should  see  that  they  protect  the  rights  of  the  Bank  of  China, 
without  causing  any  more  suffering  than  they  can  help  to  the  shareholders  of 
the  Bank  of  Hindustan.  Now,  gentlemen,  I  won't  detain  you  longer  at 
present.  I  will  move  a  resolution,  which,  when  seconde<l,  will  affoni  the 
opportunity  for  discussion.  I  now  move, ''  That  this  meeting,  having  heard 
tiie  explanation  given  on  behalf  of  Messrs.  Allen,  Oourtenay,  and  Scmgster, 
the  petitioners,  and  being  of  opinion  that  it  is  expedient,  in  tiie  interests  of 
tiie  general  body  of  shareholders  in  the  Imperial  Bank  of  China,  that  oom- 
bined  action  should  be  secured  by  means  of  the  appointment  of  effident 
X>erR()ns  to  represent  the  bank,  approves  of  the  course  taken  by  them  in 
presenting  such  petition,  and  considers  the  order  thereby  sought  most 
desirable."  The  order  sought  is,  thai  the  court  will  order  the  Bank  uf 
China  and  Japan  to  be  wound-up,  and  that  liquidators  be  appointed. 

The  motion  having  been  seconded, 

Mr.  Coleman  contended  that  these  proceedings  were  not  taken  in  the 
interest  of  the  China  Bank  shareholders.  He  had  not  even  received  a  copj 
of  the  circular ;  as  an  amendment,  he  moved  the  previous  question. 

Mr.  Tomlin  said,  with  reference  to  Mr.  Coleman  not  having  received  a 
circular,  that  that  gentleman's  name  was  not  on  the  register.  He  was 
requested  to  make  a  list  of  the  original  allottees  of  the  Imperial  Bank  of 
China,  and  all  he  could  say  was  that  Mr.  Coleman's  name  did  not  appear 
in  it. 

Mr.  Coleman  said  he  had  applied  to  the  Yice-Chancellor,  and  got  an 
order  for  the  repayment  of  the  whole  sum  he  had  paid,  and  5  per  cent, 
interest. 

The  amendment  was  put,  and  lost  by  a  large  majority. 

The  original  motion  was  put,  and  carried. 

Mr.  Urwick  moved  that  the  liquidators  appointed  act  without  remuneia- 
tion,  but  should  it  be  thought  that  their  services  deserved  reoognitioD, 
they  shall  only  take  such  sum  as  shall  be  voted  them  at  a  general  meeting, 
due  notice  having  been  given  of  the  vote  to  be  taken. 

The  Bev.  J.  Brown  seconded  the  motion,  which  was  carried  unanuuously. 

It  was  resolved  that  Dr.  Paton  and  Messrs.  Urwick  and  Courtenay  aie 
fit  and  proper  persons  to  act  as  liquidators  in  conjunction  with  Mr. 
Coles,  and 

A  vote  of  thanks  to  the  Chairman  then  terminated  the  proceedings. 


UNION  BANK  OF  LONDON. 

The  half-yearly  general  meeting  of  this  bank  was  held  on  the  9th  July, 
at  the  Cannon  Street  Hotel,  London;  Mr.  P.  Northall  Laurie  in  the 
chair. 

Mr.  Seath  (the  secretary)  read  the  notice  convening  the  meeting,  and 
also  the  report  of  the  directors,  which  was  as  follows  : — 

"  The  directors  have  to  report  that  the  net  profits  of  the  bank  for  the 
six  months  ending  30th  June  last,  after  payment  of  all  charges  (including 
the  sum  of  £147,042. 12».  7c?.  for  interest  paid  and  due  to  customers  on 
their  current  and  deposit  accounts),  and  making  full  provision  for  all  bad  and 
doubtful  debts,  are  £137,910.  lis.,  which,  with  £51,152. 19«.  6d.  brought 
forward  from  31st  December  last,  amount  to  £189,063.  10»,  6<i.  The 
directors  now  declai-e  a  dividend  for  the  last  six  months  at  the  rate  of 
15  per  cent,  per  annum,  and  a  bonus  of  2^  per  cent,  on  the  capital  paid 
up  on  the  old  shares,  and  a  dividend  and  bonus  at  the  same  rates  on  the 
£7.  30s.  capital,  paid  up  on  the  new  shares  on  the  31st  December  last,  both 
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clear  of  income-tax.  After  payment  of  the  dividend  and  bonuB,  amounting  to 
£127,600,  the  directors  have  determined  to  capitalise  £45,000  out  of  the 
above  profits  by  adding  a  further  sum  of  10«.  per  share  to  the  capital 
(making  £15.  lOs.  per  share  paid  up),  leaving  an  unappropriated  balance 
of  £16,563.  IO5.  6^.  to  be  carried  forward  to  profit  and  loss  new  account. 
The  directors  regret  to  announce  that  since  the  last  meeting  their  esteemed 
colleague,  Samuel  Beale,  Eeq.,  has  been  compelled  through  ill-health 
to  retire  from  the  direction.  In  accordance  with  the  provisions  of  the 
deed  of  settlement  the  directors  have  appointed  Robert  Colquhoun 
Fergnsson,  Esq.,  a  duly-qualified  proprietor,  to  fill  the  vacancy  caused 
by  this  resignation.  The  sum  of  £-iS9,890,  on  account  of  the  10,000  new 
shares  issued  in  October  last,  has  been  received  up  to  the  80th  June 
last,  one-half  of  which  amount  has  been  placed  to  capital  and  one-half 
to  reserve.  The  following  directors  retire  by  rotation,  under  the  pro- 
viaiona  of  the  deed  of  settlement,  viz.,  W.  U.  Arbuthnot,  Esq.,  F.  P. 
Wilson,  Esq.,  and  0.  Lyall,  Esq.,  who,  being  eligible,  ofifer  themselves  for 
re-election." 

General  Balance  for  the  Half-year  ending  30M  June^  1878. 

LIABILITIES. 

Dr. 

Capital — S\^  per  share  paid  up  on  60,000  shares,  £600,000 ;  £5 
per  share  added  out  of  reserved  profits,  £300,000 ;  £19  per 

share  paid  up  on  20,000  shares,  1864.  £300,000         £1,200,000    0    0 

Received  on  account  of  new  shares  issued  1872 144,945    0    0 

Dae  by  the  bank  on  current  accounts,  deposit  receipts,  including 
interest  accrued,  £13,371,046.  10«.  lOr/. ;  liabilities  on 
acceptances    (cover   in   band  •  amounting    to    £7,224,101), 

£4,667,484.  9*.  U.  18,028,531     0     6 

Reserve  fund,  invested  in  consols,  as  per  contra 300,000    0    0 

Additional  reserved  fond,  from  issue  of  Bh ares  1 872       144,945    0    0 

Buildings  investment  accoant        140,069    0    K 

Rebate  on  bills  not  due       37,678    0    2 

Balance  at  credit  of  profit  and  loBS  189,063  10    6 

£20.185,226  11   10 

ASSETS. 

Cr 

Cash  in  the  bank.  £1,173,516.  0«.  Id, ;  cash  in  the  Bank  of 
England,  £971,292.  17«.  \d.\  cash  lent  at  call, 
£2,991,185.  7*.  6<f £5,135,994     5     2 

Investments  in  government  stock,  exchequer  bills,  debentures, 

Ike 2,278,826  13     7 

£837,078.  13#.  Consols,  reserved  fund      800,000    0    0 

Bank  premises— consisting  of  freehold  buildings  in  Princes 
Street,  Mansion  Bouse  Street,  Argyll  Place,  Fleet  Street, 
Chancery  Lane,  Charing  Cross,  and  Holbom  Circus...        ...       416,670  11    9 

Leans,  bills  discounted,  &c 12,503,736     1    4 

£20,185,226  11  10 


PBOFIT  AND   LOSS  ACCOUNT. 

Dividend  at  the  rate  of  15  per  cent,  per  annum £95,625  0  0 

Bonus  of  2i  per  cent,  on  the  paid-up  capital       31,875  0  0 

Addition  to  capital,  10«.  per  share,  out  of  profits           45,000  0  0 

Balance,  being  undivided  profit  curried  forward  to  next  half- 

ycur           ..!         16,563  10  6 

£189,063  10  6 
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Profit  anappropriated  on  Sl8tDecember»  1872...  £51,152  19   6 

Amount  of  net  profit  of  the  half-year  ending  30th  Jane,  1873, 
after  dedacting  all  expenses,  and  interest  paid  and  duo 
(£147,042.  12<.  7d.)^  to  castomers  on  their  current  and 
deposit  accounts 137,910  11    0 

£189.063  10    6 


The  Chairman  said : — Gentlemen,  I  have  now  to  declare  a  dividend  for 
the  last  six  months,  at  the  rate  of  15  per  cent,  per  annum,  and  a  bonns  of 
2 1  per  cent,  on  the  capital  paid  up  on  the  old  shares,  and  a  dividend  and 
bonus  at  the  same  rates  on  the  £7. 10s.  paid  up  on  the  new  shares  on  the 
31st  of  December,  both  clear  of  income-tax,  and  also  that  an  addition  out 
of  profits  be  made  of  10$.  a  share  on  the  capital  paid  up,  and  I  have 
further  to  state  that  these  dividends  and  bonuses  will  be  payable 
ou  and  after  Monday,  the  21st  iust.  I  have  now,  gentlemen,  to  mo?e, 
as  usual,  that  this  report  which  you  have  heard  i^ad  be  received  aud 
adopted,  and  1  think  I  can  very  easily  anticipate  the  result  of  that 
motion.  I  believe  that  you  wiU  consider  it,  as  we  consider  it,  a 
highly  satisfactory  report.  Ton  are  all  aware  that  this  last  year  has 
been  exceptional  in  many  respects,  and  when  we  consider  the  dis- 
turbance of  the  funds,  when  we  consider  the  disturbance  to  internal 
trade,  and  when  we  consider  the  price  of  coals  and  the  price  of  iron, 
affecting  our  staple  manufactures,  I  am  sure  you  will  consider  the 
report  one  that  is  highly  satisfactory.  We  are  able  to  pay  you,  and 
you  see  without  any  strain,  a  dividend  at  the  rate  of  20  i>er  cent 
upon  the  increased  capital.  I  and  my  colleagues  never  doubted  that  we 
should  be  able  to  do  so,  and  I  trust  that  we  shall  be  able  to  continue  to  do 
so  ;  but  of  course  I  do  not  pledge  myself  to  that,  as  it  depends  on  drcnm- 
stances  over  which  we  have  no  control.  The  new  shares  have  been  all  taken 
up  eagerly,  with,  I  may  say,  some  'fractional  exceptions,  as  there  were 
two  or  three  trust  accounts  and  executor  acooimts  where  they  have  not 
power,  but  as  a  rule  you  may  say  that  your  capital  has  been  increased 
£160,000,  and  your  reserve  fund  has  been  increased  also  £150,000 ;  your 
capital  now  stands  at  £1,350,000,  and  the  reserve  fund  at  £450,000.  I 
am  sure  you  will  consider  that  a  most  respectable  account.  The  next 
point,  gentlemen,  that  I  have  to  draw  your  attention  to  is  the  course  we 
have  taken  with  respect  to  capitalising  a  portion  of  our  surplus  profits. 
This  is  not  a  new  practice  with  us,  because,  as  yon  are  aware,  we  have 
capitalised  in  former  years  no  less  a  sum  than  £300,000,  or  25  per  cent, 
upon  the  paid-up  capital,  and  we  had  of  course  to  consider  what  was  to  be 
done  with  the  surplus  profits.  There  were  three  courses  open  to  us,  to 
use  a  common  phrase.  One  was  to  add  it  to  the  reserve.  We,  however, 
did  not  think  it  desirable  to  do  so,  because  we  have  already  added 
£150,000  to  the  reserve,  and  there  was  another  consideration,  that  although 
the  reserve  fund  is  of  course  producing  a  profit  to  our  general  account,  it 
does  not  yield  a  dividend  to  you.  The  other  course  was  to  divide  it.  That  we 
thought  undesirable,  because,  as  I  stated  to  you  on  the  last  oooanon,  with 
the  assent  of  my  colleagues,  and  the  statement  met  with  your  entire  appro- 
bation, we  thought  it  was  desirable  and  preferable  to  keep  a  steady  divi- 
dend in  preference  to  a  fluctuating  dividend ;  and  if  we  can  give  you  a  steady 
dividend  of  20  per  cent.,  we  know  that  you  will,  as  heretofore,  be  perfectly 
satisfied  with  us,  and  with  the  dividend  we  pay  you.  (Cheers.)  The  other 
course  was  to  capitalise  it,  and  I  may  tell  you  our  reason  for  doing  that 
was,  we  thought  the  shareholders  have  a  right  to  participate  in  the  profits 
as  far  as  we  can  fairly  give  them.    Our  earnest  desire  is  to  give  you  as 
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good  a  dividend  as  we  oan,  consistently  with  the  tnie  interests  of  the 
bank,  and  we  have  therefore  added  the  £45,000  to  tho  partnership, 
and  your  shares,  instead  of  being  £15,  are  £15.  10^.  That  invest- 
ment, small  as  it  may  appear  individually,  involves  a  very  considerable 
expenditure  here,  because  we  hope  to  pay  you  20  per  cent,  on  that.  As 
I  said  before,  we  do  not  pledge  ourselves,  but  we  will  give  you  the 
best  dividend  we  can,  and  I  think  if  we  can  pay  you  20  per  cent,  on 
that  increase,  you  will  have  to  go  a  long  way  before  you  find  a  safer 
or  better  investment.  The  course  we  have  taken  of  the  three  is  the 
most  onerous  to  the  direction  and  to  the  management,  because  we  have  to 
provide  an  additional  dividend.  £15.  lOs.  is  an  odd  sum,  and  I  need  hai'dly 
say  that  this  indicates  a  desire  on  our  part,  when  the  profits  will  enable 
us  to  do  so,  to  make  that  £16.  We  believe  that  by  adding  to  your  property 
and  to  your  capital,  and  to  the  capital  of  the  company,  we  are  doing 
better  for  the'  company  as  before  the  world  than  by  merely  making  a 
showy  dividend,  which  you  receive,  and,  as  everybody  else  does,  spend 
it,  and  forget  all  about  it  next  time,  unless  we  give  you  a  smaller  dividend, 
and  then  you  are  not  so  well  pleased.  Under  these  circumstances  I  am 
glad  to  see  you  approve  of  the  course  we  have  adopted  in  respect  to 
this.  (Cheers.)  I  have  therefore  really  nothing  more  to  say  upon  this 
point,  except  to  add  that  our  branches  continue  to  be  extremely  profit- 
able. They  are  in  all  respects  highly  advantageous  to  us.  We  have  an 
enormous  number  of  customers — ^they  yield  a  Urge  profit  in  themselves, 
and  tbey  very  materially  contribute  to  the  funds  of  the  parent  branch 
by  their  surplus  funds.  The  management  here  continues  to  deserve  and 
to  receive  the  entire  confidence  of  the  directors,  and  I  may  say  that  also 
of  our  branch  managers,  and  of  the  establishment  generally.  1  have 
nothing  further  to  add,  except  to  move  that  the  report  which  you 
have  now  heard  read  be  adopted. 

Mr.  Farquhar  (deputy-governor)  seconded  the  motion. 

Dr.  Beattie  was  very  glad  that  the  directors  had  added  to  the  capital, 
and  hoped  that  they  would  continue  the  same  course,  as  by  so  doing  they 
lessened  the  large  liability  which  at  present  existed  on  the  shares. 
Although  the  liability  might  be  considered  to  be  of  no  great  consequence, 
yet  everyone  would  feel  much  more  safe  when  the  liability  was  annually 
lessened.  If  they  went  on  adding  to  the  value  of  the  shares,  if  he  re- 
ceived 18  or  16  per  cent,  on  the  enhanced  value,  he  would  be  quite  as 
much  satisfied  as  with  the  present  20  per  cent. 

The  motion  was  then  put,  and  carried  unanimously. 

The  Chairman— I  have  now  to  move  the  re-election  of  the  directors 
who  retire  by  rotation,  but  who  offer  themselves  for  re-election.  Tou  will 
have  observed  also  that  we  have  had  a  great  loss  at  our  table.  Our  friend, 
Mr.  Samuel  Beale,  after  twenty-five  years'  good  service,  has  been  com- 
pelled to  retire  from  ill-health,  and  it  is  a  very  great  loss  to  us.  He  was 
a  man  of  enlarged  mind,  great  courtesy,  constant  attendance,  and  of  vast 
experience.  We  have  done  our  best  to  supply  that  vacancy  by  electing 
my  friend  Mr.  Fergnsson,  and  we  have  no  doubt  we  shall  find  him  a  very 
valuable  colleague. 

The  motion  for  the  re-election  of  the  retiring  directors  was  then  put,  and 
carried  unanimously. 

The  Chairman— I  am  sure,  gentlemen,  that  the  resolution  I  am  about 
to  propose  to  you  will  receive  your  approbation ;  it  is,  "  That  the  thanks 
of  the  meeting  be  given  to  Mr.  G.  H.  Milford,  the  general  manager ; 
Mr.  B.  Slater  and  Mr.  G.  A.  Tucker,  the  joint  managers,  the  managers 
of  tiie  branch  banks,  and  the  secretary,  for  the  efficient  manner  in  which 
they  have  discharged  their  several  duties."      They  certainly  deserve  a 
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cordial  Tote  of  thankB,  and  I  am  snie  it  will  be  very  graidfying  to  then 
to  receive  it. 

The  motion  waa  carried  nem.  con. 

The  meeting  was  then  made  Bpecial,  and  the  secretary  read  the  sotux 
convening  it,  and  the  report  of  the  directors,  which  was  as  follows  :— 

^*  The  directors  have  convened  this  special  general  meeting  for  tiK 
purpose  of  submitting  to  the  proprietors  their  UDanimons  reconunendk- 
tion  that  the  bank  shall  be  registered  as  an  unlimited  company,  mukr 
the  Companies  Act,  1862,  in  accordance  with  Part  VII.  of  the  same  Act 
The  principal  reason  for  taking  this  course  is  the  important  adTU- 
tage  to  the  proprietors  to  result  from  the  registratiou,  which  will  limi; 
the  duration  of  liability  of  proprietors  to  one  year,  instead  of  as  at  present 
three  years,  from  the  date  of  their  ceasing  to  be  proprietors  of  the  boot 
There  are  other  small  advantages  to  be  effected  by  the  change,  and  a&  it  s 
not  proposed  to  make  any  alteration  in  the  deed  of  settlement  (onila 
which  the  bank  will  continue  to  be  governed),  the  directors  conGdenUi 
anticipate  the  concurrence  of  the  proprietors  in  the  course  recommend**!.'' 

The  Chairman  said  :— Well,  gentlemen,  as  you  have  just  heard,  we  cuo- 
sider  it  desirable  that  the  bank  should  be  registered  under  the  CompsBiw 
Act  of  1862,  for  the  purposes  which  have  just  been  stated  to  yon.  He 
doubt  your  attention,  aud  the  attention  of  the  public,  was  drawn  to  tk 
opinion  of  a  very  distinguished  lawyer  with  reference  to  the  possible  IB- 
convenience  which  might  arise  from  a  crotchety  executor  or  a  crotchety  1^ 
adviser,  which  would  leave  the  liability  of  a  retired  shareholder  for  a  nm 
longer  time  than  it  is  at  the  present.  The  important  part  to  which  I  wifl 
draw  your  attention  is  that  the  proposed  alteration  involves  no  alieratifls 
of  the  deed  of  settlement  under  which  we  have  acted  since  the  estabhsk- 
ment  of  the  bank.  If  auy  provisions  of  the  deed  of  settlement  were  ioooa- 
sistent  with  the  Companies  Act,  we  should  have  had  to  modify  them. 
Happily  that  is  not  the  case.  We  cordially  recommend  this  to  yon.  Ihe 
minor  advantages  are  these,  that  we  shall  become  a  corporation,  having  » 
common  seal  in  perpetual  succession.  The  advantage  is  this.  At  prsenit 
when  we  take  any  secmities,  such  as  leases,  they  are  taken  in  the  names  d 
trustees.  That  of  course  involves  trouble  and  expense,  when  there  is  any 
change  of  trustees ;  and  the  effect  of  rejgistration  will  be,  that  they  will  le 
taken  in  the  name  of  the  bank.  So,  again,  when  legal  proceedings — ^thou^ 
we  have  not  many  of  them — when  legal  proceedings  are  taken  against  as, 
or  by  us,  we  are  sued,  or  sue,  in  the  name  of  the  registered  public  off<«n, 
and  when  we  are  registered  we  shall  sue  and  be  sued  (very  seldom,  I  h  w 
in  either  case)  in  the  name  of  the  bank,  without  any  further  trouble.  Thf 
limitation  of  retired  shareholders  is  a  matter  that  I  am  sure  has  occupied 
your  attention,  and  you  will  be  very  glad,  I  think,  that  we  see  our  war 
out  of  that.  The  limitation  that  we  shall  gain  by  this  is,  that  a  retired 
shareholder,  or  a  shareholder  dying,  will  oot  be  liable  for  anything  is- 
curred  after  the  redstration  for  more  than  one  year.  (Cheers.)  Of  ooone 
we  continue  liable  for  any  matters  before  the  registration,  but  ^oee  wfao 
are  conversant  with  the  affairs  of  a  bank  like  this  know  that  the  liab^tj 
practically  runs  off  in  six  months.  I  believe  by  the  time  we  meet  you  agam 
the  present  liabilities  will  all  have  run  off,  after  which  the  limitation  wiD 
prevail. 

Mr.  Webster — Do  I  understand  that  no  alteration  will  be  made  in  tfce 
deed  of  settlement  by  this  arrangement  ? 

The  Chairman— None  whatever,  and  I  think  that  is  satiafactoT^'.  It 
is  also  satisfactory  as  showing  that  our  deed  was  drawn  with  considerable 
care  and  skilL  The  course  which  we  now  recommend  to  yon  nffl 
be  further  recommended  by  the  fact  that  this  course  is  alK)ut  to  be  adopietl 
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by  the  London  and  Westminster  Bank  and  the  London  Joint  Stock  Bank. 
\Ve  have  met  and  considered  it  desirable,  for  the  purpose  of  quieting 
scruples,  and  obtaining  those  other  advantages,  which  are  very  considerable, 
and  we  agreed  that  we  would  recommend  it  to  our  shareholders  respectively 
at  the  meetings,  and  perhaps  you  will  have  observed  that  notice  was  given 
nlxnost  simultaneously  by  the  three  large  banks.  In  conclusion, he  moved 
a  resolution  authorising  the  directors  to  register  the  bank  under  the 
Companies  Act,  1862. 

The  motion  being  seconded,  it  wa^  then  resolved  unanimously : — 

*^  That  the  Union  Bank  of  London  shall  bo  registered  as  an  unlimited 
company,  under  *  The  Companies  Act,  1862,*  in  accordance  with  Part  VIT. 
of  the  same  Act,  and  that  such  registration  is  hereby  duly  assented  to  as 
required  by  the  provisions  in  that  behalf  therein  contained ;  and  that  the 
directors  of  the  Union  Bank  of  London  are  hereby  empowered  and  required 
to  do  all  things  necessary  for  the  purpose  of  such  registration." 

Mr.  Turner  moved  a  cordial  vote  of  thanks  to  the  governor,  deputy- 
governor,  and  board  of  directors,  for  the  very  satisfactory  balance-sheet  set 
before  the  shareholders  this  day,  and  for  the  generally  successful  adminis- 
tration of  the  affairs  of  the  company  during  the  past  six  months. 

The  motion  was  seconded,  and  carried  unanimously. 

The  Chairman— On  behalf  of  my  brother  directors  and  my  self ,  I  beg 
to  return  you  our  warmest  thanks  for  the  very  cordial  vote  you  have  just 
passed.  It  is  our  desire  at  all  times  to  merit  your  approbation ;  we  are 
proud  of  it,  and  we  shall  endeavour  to  deserve  it. 

The  proceedings  then  terminated. 


THE  IMPEBLA.L  BANK  OF  CHINA  AND  JAPAN  (LIMITBD). 

A  MBasTiNO  of  the  holders  of  20,000  shares  issued  by  the  Bank  of  Hin- 
dustan, China,  and  Japan  to  the  shareholders  of  the  Imperial  Bank  of 
China  and  Japan  (Limited),  on  the  amalgamation,  was  held'  on  the  8th 
July,  at  the  London  Tavern ;  Mr.  Alexander  Alison  in  the  chair. 

The  meeting  was  convened  by  Mr.  Alison,  who  had  issued  the  follow- 
ing circular,  which  will  explain  the  object  of  the  meeting  : — 

^*  The  liquidators  of  the  Bank  of  Hindustan,  China,  and  Japan  sued 
mo  for  calls  on  sliares  alleged  to  have  been  held  by  ipe  in  that  bank,  by 
virtue  of  its  amalgamation  with  the  Imperial  Bank  of  China  and  Japan. 
I  resisted  the  action,  and,  first,  the  full  Court  of  Common  Pleas,  and 
then,  upon  appeal,  the  Court  of  Exchequer  Chamber,  each  unanimously 
hdd  that  the  Bank  of  Hindustan  had  no  right  to  issue  the  shares  they 
professed  to  issue  to  myself  and  the  other  shareholders  in  the  Imperial 
Bank ;  and  that,  consequently,  I  was  not  liable.  I  thereupon  applied  to 
the  Court  of  Chancery  for  the  repayment  of  the  money  paid  by  me  to 
the  Bank  of  Hindustan  on  my  shares ;  and  the  Lord  Justice  James, 
sitting  for  the  Yice-Chancellor  Wickens,  made  an  order  in  my  favour. 
Other  shareholders  who  have  been  settled  on  the  list  of  contributories  of 
th^  Bank  of  Hiudusfcan  have  likewise  applied  for  tlie  return  of  their 
money,  and  the  Vice-Chancellor  Wickens,  following  the  decision  in  my 
case,  has  allowed  their  claim  in  cases  where  they  came  over  direct  from 
the  Imperial  Bank  of  China  and  Japan  (Limited).  Appeals  have  been 
lodged  against  these  decisions.  Many  shareholders,  in  consequence  of 
these  proceedings,  have  called  on  me,  and  suggested  that,  as  so  many  will 
benefit  by  them,  it  would  be  very  desirable  that  a  meeting  of  those  in- 
terested should  be  held,  in  order  to  determine  upon  and  carjry  out  in 
unison  all  necessary  steps  for  securing  joint  action  for  the  benefit  of  all. 
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A  meetmg  will  accordingly  be  held  for  this  purpoee  at  the  LoadoB 
Tavern,  on  Tuesday,  the  8th  day  of  July,  at  one  o'clock  pretaaAj,  vhet 
yonr  attendance  is  requested.    A  ticket  of  admisisioii  is  enclosed." 

The  Chairman  said  he  wonld  explain  in  a  few  words  the  part  he  hai 
taken  in  the  matter.  The  liquidators  of  the  Bank  of  Hindnsiaii,  Obisi, 
and  Japan  threatened  to  take  proceedings  against  him  for  wiipiM'<  edh; 
he  had  only  a  few  shares,  bnt  he  contended  they  had  no  case  against  him. 
He  examined  the  books,  which  numbered  some  200  or  300,  although  he 
was  told  that  all  the  lawyers  in  London  had  been  over  Uiem,  and  k 
might  saye  himself  the  trouble.  He  thought  he  would  take  the  troobie 
and  set  to  work,  and  after  about  two  hours  he  fouud  all  he  wantol 
to  find — ^namely  that  the  bank  had  increased  its  capital  withoat  dm 
authority,  and  therefore  that  the  amalgamation  was  nidi  and  void.  It 
had  turned  out  to  be  so.  They  would  go  on  with  the  legal  pvoceedzng* 
against  him,  but  he  was  successful  ia  eyery  case.  They  appoded  to  eke 
Court  of  Exchequer,  but  there  the  appeal  was  dismissed  with  all  coeta 
He  then  commenced  proceedings  to  get  back  what  he  had  paid,  and  he 
gained  the  case.  He  believed  they  had  appealed,  and  that  appeal  hai 
not  yet  come  on,  but,  there  was  no  question  at  all,  the  appeal  wonld  en- 
firm  the  judgment  below.  As  it  was  the  interest  of  all  to  support  him  in 
this  case,  it  was  desirable  to  see  if  they  could  work  together  to  get  back 
their  money.  If  it  was  considered  advisable  to  wind  the  company  i^ 
they  ought  to  have  liquidators  of  their  own  choosing,  and  not  liqoidatan 
in  the  interests  of  the  opposite  party.  Mr.  Pulbrook  wonld  be  happy  io 
answer  any  question,  and  would  state  what  was  their  legal  positiocL 

Mr.  A.  Pulbrook,  solicitor  to  Mr.  AUson,  said  he  would  briefly  expbis 
the  legal  position  of  the  case.  This,  however,  was  not  a  matter  of  small 
difficulty,  inasmuch  as  there  were  divers  abstruse  legal  points  to  be 
oomdderBd.  The  amalgamation  of  the  two  banks  took  place  in  the  yasr 
1864 — in  fact  the  Imperial  Bank  of  China  and  Japan  never  carried  on 
business,  but  was  at  once  absorbed  by  the  Bank  of  Hindustan.  CeitaiB 
resolutions  were  passed  at  a  meeting  to  enable  this  amalgamation  to  be 
carried  out.  Some  few  shareholders  in  the  Imperial  Bank  of  Chim 
and  Japan  protested  against  the  amalgamation,  and  they  took  proceed- 
ings (as  they  did  not  assent  to  have  their  names  inserted  on  the  re- 
gister of  the  Bank  of  Hindustan)  to  have  their  names  removed,  and 
they  took  proceedings  to  recover  back  the  money  upon  their  aharea.  A 
bill  was  filed  in  Chancery  to  set  aside  the  amalgamation,  and  that  hill 
came  on  for  hearing  in  1868,  before  Vice-Chancellor  Gif&rd,  and  he 
decided  that  on. several  points  the  amalgamation  was  invalid,  and  that 
the  resolution  sanctioning  the  amalgamation  had  not  been  properly  passed, 
inasmuch  as  due  notice  had   not  been  given  that  the  resolutions  was 

going  to  be  proposed  for  the  adoption  of  the  shareholders.  The  share- 
olders  who  had  gone  over  in  the  Bank  of  Hindustan  were  not  repre- 
sented in  that  suit,  but  those  shareholders  who  had  not  gone  over  were 
represented  by  two  of  their  number,  and  a  decree  was  given  in  that  suit 
setting  aside  the  amalgamation,  and  declaring  that  those  shareholdeiB  who 
had  not  gone  over  were  entitled  to  their  prox)ortion  of  the  assets.  The 
sum  of  £5  per  share  was  paid  upon  the  Imperial  Bank  of  China  and 
Japan  shares,  and  when  the  amalgamation  took  place  that  sum  was  handeil 
over,  less  preliminary  expenses,  to  the  Hindustan  Bank,  and  these  were 
the  assets  of  the  Imperial  Bank  of  China  and  Japan.  Before  this  decree 
was  made,  the  Hindustan  Bank  failed,  and  went  into  liquidation,  and  he 
believed  the  list  of  oontributories  was  nettled  before  the  decree  was  made, 
and  the  liquidators  appointed.  His  client,  Mr.  Alison,  owed  £600  or  £700 
for  arreart  of  calls.    On  behalf  of  Mr.  Alison,  he  inapected  the  vaxiooi 
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books  at  the  iRegisixy  Office  and  elsewhere,  aud  then  he  discovered  that  ihc 
issue  of  shares  U>  the  shareholders  of  the  Imperial  Bank  of  China  and  Japan 
was  tUUa  vires.  The  original  capital  of  the  Hindustan  Bank  was  one 
million,  with  power  to  increase  to  two  millions,  and  that  power  had  been 
exercised,  and  the  whole  two  millions  subscribed  for.  In  order  to  enter 
into  amalgamation,  it  became  necessary  to  increase  their  capital  to  four 
millions,  in  order  to  absorb  the  two  millions  of  the  China  Bank  ;  and, 
in  order  to  the  proper  carrying-out  of  this,  the  statute  required  that 
certain  formalities  should  be  gone  through,  and  the  law  was  very 
strict  with  respect  to  these  formalities  being  complied  with.  The 
capital  of  a  company  was  stated  in  the  memorandum  of  association, 
and  if  it  was  desired  to  increase  the  capital,  the  necessary  alteration 
must  be  made  in  the  articles  of  association  to  enable  that  to  be  done, 
and  such  alteration  could  be  made  by  a  certain  statutable  majority  of 
the  shareholders.  What  did  the  Bank  of  Hindustan  do  ?  They  passed 
a  resolution  increasing  the  capital,  but  without  altering  the  articles  of 
assooiation,  so  that,  although  they  were  formed  under  a  deed  which  pro- 
vided that  the  capital  should  not  be  more  than  two  millions,  yet  they 
were  endeavouring  to  issue  four  millions.  In  the  present  case  the  Hin- 
dustan Bank  went  on,  and  was  unsuccessful ;  but  supposing  that  the  Hin- 
dustan Bank  had  gone  on  and  been  successful,  it  would  have  been  in  the 
power  of  any  one  shareholder,  holding  only  one  ^are,  to  file  a  bill,  and 
prevent  the  directors  from  paying  any  dividend  upon  the  two  millions,  as 
it  was  not  part  of  the  capital  of  the  company,  and  could  not  earn  any 
dividend.  The  opinion  of  Mr.  John  Horatio  Lloyd  was  taken,  and  was  to 
the  effect  which  he  had.  just  stated ;  and  eventually  a  special  case  was 
settled,  and  argued  before  the  full  Court  of  Common  Pleas,  and  then 
upon  api)eal  before  the  Court  of  Exchequer  Chamber ;  and  in  each  case  it 
was  held  that  the  Bank  of  Hindustan  had  no  right  to  issue  the  shares  to 
Mr.  Alison  and  the  other  shareholders  in  the  Imperial  Bonk.  Subse- 
quently an  application  was  made  to  the  Court  of  Chancery  for  the  repay- 
ment to  Mr.  Alison  of  the  money  paid  by  him  to  the  Bank  of  Hindustan 
on  his  shares^  &ud  the  Lord  Justice  James,  sitting  for  the  Vice-Chancellor 
Wickens,  made  an  order  in  Mr.  Alison's  favour.  The  claims  of  other 
shareholders  who  had  come  over  direct  from  the  Imjwrial  Bank  of  China 
and  Japan  had  also  been  allowed,  but,  as  was  stated  in  Mr.  Alison's  cir- 
cular, appeals  had  been  lodged  by  the  liquidators  against  these  decisions. 
The  present  meeting  had  therefore  been  called  because  many  shareholders 
were  favourably  affected  by  the  above  decision,  and  it  was  deemed  advisa- 
ble to  carry  out  in  unison  all  necessary  steps  for  securing  joint  action  for 
the  benefit  of  all. 

Mr.  Arthur  Taylor  said  that  he  had  paid  all  his  calls  under  protest,  and 
had  an  cnl^^  from  the  Vice-Chancellor  for  the  money  to  be  returned.  He 
wished  to  know  whether  it  was  a  fact  that  the  liquidators  of  the  Bank  of 
Hindustan,  China,  and  Japan  intended  to  appeal  to  the  House  of  Lords, 
because  he  understood  that  they  were  desirous  of  avoiding  litigation. 

Mr.  Pulbrook  could  only  say  they  had  been  informed  by  the  solicitors 
on  the  other  side  that  nothing  short  of  the  House  of  Lords  would  stop 
this  case.  He  thought  a  compromise  would  be  a  verv  proper  thing  indeed, 
but  it  could  only  be  accomplished  by  combining.  The  best  thing  for  all 
parties  would  be  some  equitable  compromise. 

Mr.  Scratchley  moved^:  '*That  it  is  expedient  in  the  interests  of  the  share- 
holders of  the  Imperial  Bank  of  China  aud  Japan  (Limited),  that  a  com- 
mittee of  their  number  should  be  appointed,  holding  not  less  than  twenty- 
five  shares  each  therein,  and  no  interest  in  the  Bank  of  Hindustan,  for 
^Ite  purpose  of  organising  and  carrying  out  all  necessary  measures  for  the 
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protection  of  their  interests  in  that  company,  and  the  leeoyery  \mA  of 
the  moneys  paid  on  shares  alleged  to  have  been  iasned  by  the  Bsnk  of  Hia- 
dostan,  China,  and  Japan  (Limited)." 

Mr.  Coleman  seconded  the  motion,  which  was  pat  to  the  meeting,  sa^ 
carried. 

The  following  gentlemen  were  elected  on  the  oommittBe — ^vix^  Mean. 
Coleman,  Dunbar,  Scratchley,  Irwick,  and  Alison. 

A  vote  of  thanks  to  the  chairman  terminated  the  proceedings. 


LONDON  AND  HANSEATIC  BANK  (LIMITED). 

The  first  general  or  statutory  meeting  of  the  shareholders  of  the  above 
bank  was  held  on  the  11th  July,  at  the  offices.  No.  7,  Nidiolas  Lns, 
London ;  Mr.  Augustus  Wattenbach  in  the  chair. 

The  notice  conyening  the  meeting  was  read  by  3ir.  TUhtoaiwi^  tk 
secretary :  the  report  of  the  directors,  which  was  taken  as  read,  is  m 
foUows : — 

^  The  company  was  duly  incorporated  on  the  12th  day  of  March,  ISTI 
The  directors  hare  sJlotted  33,300  shares  only  (out  of  the  total  amount  d 
40,000  shares  referred  to  in  the  prospectus),  representing  a  capital  d 
£666,000,  haying  thought  it  better,  in  the  interests  of  the  company,  to 
reserye  the  balance  of  6,700  shares  in  consequence  of  certain  n^otiatkcs 
which  haye  been  opened  with  the  object  of  obtaining  the  oo-operatifn  d 
other  parties,  whose  busineSft  connections  will  proye  yaluable  to  tkfe 
bank,  and  part  of  the  terms  of  which  may  be,  that  a  certain  number  d 
shares  should  be  allotted  to  the  parties  referred  to.  The  deposit  of  iS 
per  share  on  application,  and  £4  per  share  payable  on  allotment  on  ihc 
33,300  shares,  haye  been  duly  paid  to  the  bankers  of  the  company.  &( 
directors  haye  been  and  are  still  busily  engaged,  in  conjunction  with  their 
colleagues  in  Hamburg,  in  carrying  on  negotiations  with  a  yaiietj  o^ 
banking  and  other  firms  abroad.  A  committee  of  the  board  has  bees 
appointed  in  Hamburg  to  promote  the  company's  business  on  the  Cbofti- 
nent,  and  to  work  in  connection  with  the  '  Commerz  und  Disoonto  Bank/ 
with  whom  this  company  is  in  close  alliance.  The  account,  up  to  tbr 
30th  June,  1873,  has  been  duly  audited,  and  will  be  preeented  to  tk 
meeting." 

The  Chairman  said :  —Gentlemen,  we  are  met  here  to-day  in  oompUaacF 
with  the  requirements  of  the  Act  of  Parliament,  which  proyides  that  a 
general  meeting  of  shareholders  shall  be  conyened  within  four  months  ol 
the  regbtration  of  a  company.  Our  commencement  has  been,  as  you  vill 
haye  seen  from  the  report  now  in  your  hands,  satisfactory,  and  we  hope 
that  at  our  succeeding  meeting  we  shall  also  be  in  a  position  to  report  yoo 
the  satisfactory  progress  of  the  business  of  the  bank.  Without  troohfiig 
you  with  any  further  remarks,  I  will  at  once  proceed  to  more  that  tk 
report  and  balance-sheet  of  the  company  now  read  be  appioyed  oi  1 
may,  howeyer,  add  that  if  any  shareholder  requires  information  upon  asy 
question  relating  to  the  affairs  of  the  bank  it  will  be  readily  afforded. 

Mr.  Curtis  begged  to  second  the  resolution. 

A  Shareholder — ^Do  you  propose  to  print  and  circulate  the  bahaoe- 
sheet? 

The  Chairman-^'Not  for  this  occasion ;  it  is  not  ohiefly  dona  the  te 
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time.  Preparatory  to  our  next  meeting  there  will,  of  course,  be  one 
iBSued. 

A  Shareholder — When  do  you  think  you  are  likely  to  make  another 
call? 

The  Chairman — We  ]iave  not  yet  determiued  the  exact  date,  but  it  will 
be  some  time  later  in  the  year.  Our  capital  is  quite  sufficient  for  the 
present,  but  the  moment  our  business  increases  and  additional  funds  are 
required  we  shall  make  a  call,  of  which  due  notice  will  bo  given. 

The  resolution  moving  the  adoption  of  the  report  and  balanoe>sheet  was 
then  put  and  carried  unanimously. 

Mr.  Harrison — Gentlemen,  I  believe  it  is  necessary,  under  our  articles 
of  association,  that  the  appointment  of  an  auditor  should  take  place  at  this 
meeting.  I  therefore  beg  leave  to  propose  that  Mr.  John  Young,  of  the 
firm  of  Turquand,  Young  <k  Co.,  be  appointed  as  auditor  for  the  following 
year,  at  a  salary  of  60  guineas,  and  that  the  same  sum  be  paid  to  the 
auditor  appointed  imder  the  69tii  clause  of  the  articles,  which  states  that 
'*  the  directors  shall  name  the  first  auditors  of  the  company  other  than  the 
ooe  to  be  nominated  by  the  Commerz  und  Disconto  Bank,  if  they  exercise 
this  ri^t  of  nomination." 

Mr.  f^oweU  seconded  the  resolution,  which  was  then  put  and  carried 
unanimously. 

A  vote  of  thanks  to  the  directors  closed  the  proceedings. 


UNION  BANK  OF  AUSTRALIA. 
The  half-yearly  meeting  of  this  company  was  held  on  the  l4th  July, 
at  the  offices,  Bank  Buildings,  London  ;  Sir  Charles  H.  Mills,  Bart.,  M.P., 
in  the  chair. 

Mr.  John  Bramwell  (ths  manager)  read  the  notice  convening  the  meet- 
ing, and  the  following  report  of  the  directors  and  statement  of  accounts  :— 

"  It  is  with  satisfaction  the  dii'ectors  again  present  to  the  proprietors  a 
statement  of  accounts  which  has  enabled  them,  after  providing  for  every 
bad  and  doubtful  debt,  to  declare  a  dividend  equal  to  that  of  last  half-year, 
viz.,  6J  per  cent.,  or  at  the  rate  of  13  i^er  cent,  per  annum.  The  operations 
of  the  bank  during  the  period  that  has  elapsed  since  the  last  meeting  of  the 
proprietors  continue  to  afford  groimds  for  congratulation.  The  redun- 
dancy of  capital  in  the  colonies,  however,  continues,  and  lower  rates  rule 
there  for  money  than  in  this  country,  but  such  an  exceptional  and  unprece- 
dented  state  of  matters  cannot,  in  all  probability,  be  of  long  duration. 
Sir  Charles  Nicholson,  Bait.,  and  Sir  Henry  Watson  Parker  retire  from 
the  direction  on  the  present  occasion,  in  conformity  with  the  provision  of 
the  bank's  deed  of  settlement,  but  now  offer  themselves  for  re-election. 
The  directors  reiterate  theu*  warm  acknowledgments  of  the  unceasing 
sseal  and  devotion  to  the  interests  of  the  bank  which  characterise  the  con- 
duct of  Mr.  McMullen  and  the  other  officers  of  the  institution  in  their 
respective  departments  in  England  as  well  as  in  the  colonies.  The  an- 
nexed statement  of  accounts  presents  a  net  profit  of  £88,550.  12«.  8d. 
available  for  division,  of  which  the  dividend  for  the  half-year  will  absorb 
£81,250,  being  at  the  rate  of  £1.  12s.  6(i.  per  share,  leaving  £7,300. 12».  8d. 
to  be  carried  forward.  The  dividend  warrants  will  be  transmitted  by  post 
on  the  2l8t  inst.,  and  the  dividends  will  be  payable  in  the  colonies  at  such 
time  a»  the  general  manager  shall  fix  after  receipt  of  telegram.^' 
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statement  of  Liabilities  and  Assets,  at  th*  Branches  on  the  31st  Deeeatber, 
1872,  and  at  the  London  Office  on  the  30th  June^  1873. 


LIABILrn£8. 


Circulation 

Deposits       

Bills  payable  iiiul  othci'  liabilities 

against  doubtful  debts) 

Balance  of  undivided  profits 
Reserve  fund  ns  per  contra 
Building  and  other  reserve  fiinds  ... 
Capital  


A88BTS. 

Specie  on  hand  and  cash  balances  

Bullion  on  hand  and  in  transitu 

Bank  premises  and  property  

Government  securities        

Local  bills,  bills  receivable,  and  other  securities ... 
Reserve  fund,  invested  as  per  statement 


(including    reserves   held 


£350,639  0 

4,25d,231  9 

812.279  18 

88,550  12 

250,000  0 

150,000  0 

1,250,000  0 


£7,159,700  16 


...£1,372,410  16  I 

...       209,226  4  0 

170,343  14  8 

317,007  5  0 

...     4,840,712  15  5 

2.50,000  0  0 

£7,159,700  15  2 


£85,674  19  10 
81,250    0    0 

4,424  19  10 


STATSMKVT  OF  PROFITS. 

Balance  of  nndivtded  profits  at  29th  Jnnc,  1872  

Out  of  which  a  dividend  was  declared  of 

Leaving  a  balance  of    ... 

Profits  of  the  past  year,  after  making  pro- 
vision for  all  bad  and  doubtful  debts        ...     £261,695     1     3 

Less  remuneration  to  the  local  directors,  and 
salaries  and  allowances  to  the  colonial  stafi*, 
£61,146.  10*.  Sd. ;  general  expenses  in 
the  colonies,  including  rent,  taxes,  station- 
ery, &c.,  £17,665.  8*.  4rf. ;  remuneration 
to  the  board  of  directors,  salaries  of  London 
office,  •  staff,  rent,  taxes,  stationery,  and 
general  expenses,  £15,440.  \2s.  3//.;  in- 
come-tax, £2,076.  17  j.  2</ ti    96,319    8    6 


Deduct— dividend  paid  in  Januaiy  

Balance  of  undivided  profits  at  this  date... 

KESKRVK   FUND. 

Kew  Zealand  Imperial  Four  per  Cent,  debentures 
Colonial  Six  per  Cent,  deben t ures  


The  Chairman  said  :— Gentlemen,  I  have  now  to  move  that  the  report 
which  has  just  been  read  be  adopted,  and  I  think  it  is  not  necessary  for 
me  to  make  many  remarks  upon  either  the  report  or  the  balance-sheet 
which  has  been  submitted  to  you,  though  I  shall  be  very  happy  to  give 
any  information   or  answer  any  enquiries  which  shareholders  may  be 


165,376  12  10 

169,800  12 
81,2d0    0 

9 

0 

.      £88,550  IS 

8 

.      £200,000    0 
50.000    0 

0 
0 

£250.000    0 

0 
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deuroafl  of  making.    I  think  we  have  every  reason  to  congratulate  our- 
Belvee  on  the  operations  of  the  bank.    We  have  been  enabled  to  earn 
Buffioient  to  pay  a  dividend  equal  to  that  which  was  declared  on  the  last 
occasion,  and  that  during  a  time  when  money  has  been  more  abundant  in 
the  colony,  and  its  employment  has  been  a  matter  of  some  difficulty,  the 
rates  of  interest  having  ruled  very  low.    I  think  the  figures  which  are 
presented  you  in  the  bidance-sheet  will  show  that  ihe  lumk,  during  this 
time,  has  made  very  satisfactory  progress.    As  compared  with  the  cor- 
responding  time  of  last  vear,  there  has  been  a  considerable  increase  in  the 
circulation,  last  year  it  being  £347,000,  and  now  £350,000 ;  the  deposits, 
which  were  then  £3^613,000,  are  now  £44258,000.    There   is  also  one 
other   item  of   increase  to  which  the  directors  have  called  the  attention 
of  the  managers  at  the  different  branches,  with  the  view  of  its  not  re- 
curring again,  and  that  is  the  very  large  amount  of  bullion  which  has 
been  held  during  the  half-year  at  the  different  branches,  which  was  con- 
siderably in  excess  of  what  we  considered  necessary  for  the  requirements 
of  the  bank.    I  am  glad  to  say  that  we  have  received  a  satisfactory  expla- 
nation from  the  managers,  who  assure  us  the  matter  has  not  been  over- 
looked, but  in  the  prospect  of  an  immediate  demand  for  coin  they  thought 
it  better  to  retain  it  there  instead  of  sending  it  home.    I  have  said  we 
have  been  rather  hampered  witii  a  plethora  of  money,  which  I  have  no 
doubt  is  vei^  sratifying  to  those  who  have  the  interest  of  the  colony  at 
heart ;  but  it  is  not  so  satisfactory  to  us,  who  have  to  earn  a  dividend  by 
the  employment  of  the  funds  of  the  bank.    We  have  had  another  difficulty 
to  contend  with,  and  that  is  in  consequence  of  the  rupture  of  the  agree- 
ment existing  as  to  the  rates  of  discount  and  allowances  for  money  amongst 
the  banks.    A  competition  arose  which  acted  prejudicially,  both  to  the 
operations  as  well  as  to  the  returns  of  the  bank.    I  am  glad  to  say  that 
an  agreement  has  been  entered  intoj  though  at  somewhat  reduced  rates, 
and  I  trust  a  policy  which  was  suicidal  to  all  interests  is  now  averted. 
From  the  colony  we  have  good  reports,  both  as  to  the  harvest  and  the 
prospects  of  wool.    The  price  of  wool,  which  is  rising,  is  owing,  I  think,  to 
the  very  short  amounts  of  stocks  which  are  held  in  this  country,  and  I 
think  there  is  every  reason  to  believe  that  the  price  will  be  maintained. 
With  regard  to  the  operations  of  the  future,  I  think  we  are  justified  in 
expressing  a  hope  that  at  no  very  distant  period  we  shall  find  ample 
employment  for  the  capital  of  the  bank.    The  undeveloped  resources  of 
those  countries  must  require  a  large  amount  of  means.    Tin  and  iron 
have  been  discovered  in  large  quantities,  and  coal  has  also  recently  been 
opened  up  in  Tasmania  and  New  South  Wales  ;  therefore,  I  think  at  no 
very  distant  period  we  shall  find  that  we  have  an  ample  outlet  for  the  funds 
of  the  bank,  and  I  trust,  at  the  same  time,  a  remunerative  return.    The 
meeting  will  probably  recollect  that  at  this  time  last  year  the  shareholders 
passed  a  resolution  sanctioning  an  increase  of  the  shares  on  the  colonial 
register.    I  am  glad  to  say  that  resolution  has  met  a  very  hearty  response 
on  the  other  side,  and  the  wishes  expressed  to  see  gentlemen  in  the  colonies 
becoming  shareholders  has  been  warmly  respond^  to,  and  I  can  give  no 
better  proof  of  that  than  by  stating  that  last  year  the  shares  transferred 
in  the  colonies  were  1,517*    I  think,  by  tliat  means,  we  shkll  secure  the 
sympathy  and  co-operation  of  our  friends  on  the  other  side,  who  will  take 
an  interest  in  promoting  the  welfare  of  the  bank.     With  regard  to  the 
report,  as  I  said  before,  if  any  gentleman  has  any  questions  to  ask,  I  shall 
be  most  happy,  as  far  as  I  am  Me,  to  answer  them,  and  now  beg  to  move 
that  the  repo^  be  adopted. 

Hr.  Botley  had  great  pleasure  in  seconding  the  motion.   He  confirmed 

what  the  Chairman  had  stated  with  regard  to  the  undeveloped  resources 
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of  the  oolonieS)  which  he  thought  ought  to  prove  a. great  stimulus  to  enu- 
gration. 

Mr.  Wilkinson  asked  whether  any  agreement  had  been  come  to  as  to 
the  ral»8  at  which  money  should  be  lent^  as  it  was  important  that  there 
.  should  not  be  competition  in  lending. 

The  Chairman  replied  that  the  agroement  included  the  rates  at  which 
money  was  lent. 

Dr.  Thom  had  to  ask  a  question  which  involved  some  oonsideratioD. 
There  was  really  a  balance  which  would  have  paid  7  per  cent,  without 
trenching  more  closely  on  the  balance  to  be  handed  over  than  they  had 
sometimes  done.  No  doubt  there  was  good  reason  for  being  cautious  and 
looking  ahead ;  but  he  would  just  like  to  know  whether  there  was  any- 
thing whidi  induced  the  directors  to  do  that  which  on  the  face  of  things 
they  would  not  have  done,  namely,  hold  back  a  half  per  cent,  from  the 
shareholders^  He  asked  this  in  no  spirit  of  complaint,  but  rather  with 
the  wish  to  give  the  board  the  opportunity  of  explaining  how  matteis 
stood.    Other  people  would  notice  it  and  talk  about  it. 

The  Chairman— I  am  sure  the  board  are  much  indebted  to  the  hoo. 
proprietor  for  raising  the  question.  There  is  nothing  with  regard  to  the 
operations  of  the  bc^  during  the  past  half-year  which  made  them  wish 
not  to  divide  the  balance ;  but  looking  to  the  price  of  money  here,  which 
is  likely  to  fall,  and  to  the  fact  that  we  are  giving  the  same  dividend  as 
last  half-year,  we  tliought  it  fair,  and  in  justice  to  the  proprietors,  to  oany 
it  forward. 

The  motion  for  the  adoption  of  the  report  was  then  put^  and  carried 
unanimously. 

Sir  C.  Nicholson  and  Sir  Henry  Parker,  the  retiring  directors,  were  re- 
elected. 

Mr.  Brown  moved  that  the  thanks  of  the  meeting  be  given  to  the  direc- 
tors for  their  able  management  of  the  bank  during  the  past  half-year. 

Mr.  Wilkinson  seconded  the  motion,  which  was  put  and  carried. 

The  Chairman— On  behalf  of  my  brother  directors,  as  well  as  myaelf} 
I  beg  to  tender  you  our  very  best  thanks  for  the  kind  votrf"  you  have  jost 
passed.  I  assure  you  we  value  very  much  the  renewal  of  your  oonfidenoo, 
and  our  best  exertions  shall  be  devoted  to  the  interests  of  the  bank,  and 
we  hope  to  give  you  satisfactory  dividends  in  tlie  future.  1  ought  to 
mention,  tlmt  this  morning  we  received  a  telegram  from  Melbourne,  which 
I  think  is  satisfactory.  It  is — '*  Kate  for  discount  raised  1  per  cent.,  and  for 
deposits  h  per  cent." — which  shows  that  the  anticipations  we  expressed  of 
an  early  demand  for  money  and  a  l>etter  employment  thereof  are  likely 
to  be  realised. 

Mr.  Hyde  moved  a  vote  of  thanks  to  Mr.  McMuUen,  Mr.  BramweU, 
Mr.  Mewbum,  and  the  other  officers  of  the  bank. 

Mr.  Botly  secondi^l  the  motion,  which  was  put  and  carried. 

Mr.  Bramwell  acknowledged  the  vote,  and  said  it  would  be  very 
gratifying  to  the  officers  in  the  colony,  as  well  as  here,  to  know  that  they 
met  the  approval  of  the  shareholders. 

The  proceedings  then  terminated. 


THE  IMPERIAL  BANK  (LIMITED). 

This  half-yearly  meeting  of  this  company  was  held  on  the  15th  July,  at  tiw 
Cannon  Street  Hotel,  London ;  Mr.  Alderman  Lusk,  M.P.,  ilTihe  chair. 

The  Secretary  having  read  the  notice  convening  the  meeting^  the 
foUowilig  report  and  balance-sheet  were  taken  as  ivad : — 
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^  The  direcickn  hftve  pleasure  in  presenting  to  the  sharehoIderB  a  state- 
ment of  the  accounts  of  the  bank  for  the  h^-year  ending  the  30th  June 
hut.  Upon  reference  to  the  annexed  balanoe-sheety  it  mU  be  seen  that 
after  payment  of  interest  on  the  deposit  and  current  accounts,  and  providing 
for  bad  and  doubtful  debts,  the  balance  of  profit  amoimts  to 
£58,480.  lis.  9d. ;  deducting  from  this  amount  the  current  expenses,  and 
rebate  of  interest  on  bills  discounted  not  yet  due,  there  remains  for 
appropriation  £41,618.  10s.  3d.  The  directors  propose  applying  £27,000 
to  the  payment  of  a  dividend  at  the  rate  of  8  per  cent,  per  annum,  free  of 
income-tax,  to  transfer  £10,000  to  the  reserve  fund,  and  carry  forward 
£4^618. 10s.  Zd.  to  credit  of  profit  and  loss  new  account.  It  is  with  much 
regret  the  directors  have  to  announce  the  death  of  their  valued  colleague, 
P.  0.  BaUi,  Esq.,  whose  seat  at  the  board  has  been  filled  by  Demetrius 
S.  Schilizzi,  Esq.,  subject  to  confirmation  by  the  shareholders.  The 
dividend  will  be  payable  <hi  and  after  Tuesday,  the  22nd  instant." 


Dr. 


Balance-sheet,  ZOth  June,  1873. 


To  capital  i8saed,Tiz. :— 45,000  shares,  £15  paid,  £676,000 ;  less 
eallB  in  arrear,  £480      

Aaioimt  dae  by  the  bank,  on  cnirent,  deposit,  and  interest 
acooonta,  2,236,587.  ISs.  Ad. ;  acceptances,  £683,649.  llj.  M. 

iWWrTC  IflBDu  •■•  •••  •■•  ••«  ••«  •••  ... 

Sedomption  of  prenuses  fund        • 

Balance  from  31  st  December,  1872,  £10,113.  la.  2d. ;  balance  of 
profit  for  half-year,  after  providing  for  bad  and  doubtful  debts, 
£66,842.  15«.  l(2.;~totaI,  £76,955.  169.  U.',  leas  interest 
paid  on  current  and  deposit  accounts,  £18,475.  As.  6<f. 


£674,520    0    0 


2,919,237 

65,000 

1,665 


10 
0 
0 


58,480  11     9 
£3,718,803     I     7 


Or. 
CobsoIb,  India  debentares,  and  City  bonds 
Bills  disDoonted,  loans  to  cnsftomers,  &c. 

Acceptances  as  per  contra 

Bank  premises,  Aimitore  and  fixtorcs      • 

Cash  in  hand,  at  Bank  of  England,  and  at  call ... 


£88,746    0 

2,451,873     2 

683,649  11 

22,584  14 

471,949  13 


£3,718,803     1 


Dr. 


PROFIT  AND   LOSS  ACCOUNT. 


Current  expenses,  £11,396.  2s. ;  income-tax,  £450.  10«.  Ad,  ... 
Payment  of  dividend,  at  the  rate  of  8  per  cent,  per  annnm,  for 

the  half-year  ending  30th  Jnuc,  1873  

fiebate  on  bills  not  yot  duo  

Beaerre  fund  ...        ...        •••        ...        ...        ...        .•• 

Aaioant  canied  to  profit  and  loss  new  account  


Cr. 


Amount  brought  down 


11,846  12     4 


27  000  0 
5,015     9 

10,000  0 
4,618  10 


£58,480  11     9 


£58,480  11     9 


The  Chairman — Well,  gentlemen,  it  is  always  understood  that  when 
you  have  a  good  case  you  never  say  much  about  the  matter.  Now  I 
think  that  is  my  good  fortune  this  day,  and  therefore;»  as  far  as  I  an^ 
concerned,  brevity  will  characterise  the  proceedings.  This  bank  is  a  tree 
that  was  planted  eleven  or  twelve  years  ago,  and  every  season  it  has  borne 
ft  fair  amount  of  good  fruit^-notone  year  a  great  deal  and  then  fra^a  year 
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or  two  nothing  at  all,  but  always  steadily  and  fairly  producing  a  dividend 
for  the  money  you  have  invested.    And  after  all,  in  these  days,  results  are 
the  tests  by  which  you  must  judge  every  institution  in  the  country,  and  I 
am  quite  willing  to  challenge  any  one  that  the  results  compare  cieditably 
and  favourably  with  any  institution  going  through  the  ordeal,  and  doing 
what  this  has  done  during  the  last  ten  or  eleven  years.  Now  this  half-year 
again  we  pay  you  8  per  cent,  dividend,  which  is  a  very  good  dividend; 
we  add  £10,000  to  the  reserve  fund,  and  carry  over  something  Kke 
£5,000,  and  we  have  made,  I  tell  you  honestly,  ample  provision  for  all 
bad  and  doubtful  debts,  and  we  have  been  obliged,  like  everyone  else  in 
these  times  of  high  cx>als  and  prices,  to  give  a  fair  amount  of  increase 
of  salary  to  our  staff.    We  cannot  be  very  liberal,  but  still  we  have  been 
a  little  elastic,  and  increased  the  salaries  in  a  reasonable  proportion.   The 
capital  for  a  good  many  years  was  £450,000,  and  you  know  now  onr 
capital,  by  the  new  calls  we  made,  is  increased  by  £225,000,  which  makes 
our  capital  £675,000.    The  reserve  fund  is  now  £75,000,  and  if  you  agree 
to  the  resolution  that  I  will  move  later  on,  that  gives  you  £750,000,  as 
capital — ^three-quarters  of  a  million.    That  shows  a  verv  fair  development 
of  the  institution,  and  I  think  it  is  a  very  considerable  advance  on  the 
former  state  of  things.    The  dividend  now  requires  us  to  earn  £54,000, 
which  is  a  very  considerable  sum.   It  might  have  been  better,  some  think, 
to  have  continued  with  the  old  capital.    Well,  the  last  year  it  might  have 
been,  but  there  is  another  thing  to  be  looked  at — a  time  may  oome  when 
you  will  require  to  have  a  good  and  fair  amount  of  capital  io  stand  your 
ground.    Difficulties  occur  to  men  who  have  a  great  disparity  between 
their  capital  and  their  liabilities,  and  I  thii^  it  is  always  right  to  ha?e  a 
fair  capital,  so  that  people  may  have  confidence  that  we  can  satisfy  every 
obligation  we  undertake  to  the  public.   There  is  no  doubt  that  during  ^ 
last  half-year  it  was  not  such  smooth  sailing  as  some  might  think;  there 
were  a  number  of  heavy  failures,  but  I  am  very  glad  to  say  your  institn- 
tion  has  come  safely  through  the  difficulties,  and  I  am  glad  to  meet  yon 
to-day  without  having  anything  on  my  conscience  to  tell  you  ahoni 
Having  increased  the  capital  we  divided  the  shares,  and  I  think  that 
operation  has  been  to  the  advantage  of  the  shareholders,  and  has  not  at 
all  taken  away  from  our  responsibility  to  the  public  in  any  shape  what* 
ever  ;  and  I  think  altogether  it  was  a  very  succesfiful  and  very  proper  thins 
to  do,  and  I  think  the  price  of  the  shares  has  shown  it  was  with  a  good 
deal  of  judgment  that  we  proposed  that  change.  Since  last  we  met  we  have 
lost,  I  am  sorry  to  say,  a  very  excellent  director  in  Mr.  P.  C.  BallL    He 
was  a  man  who  was  exceedingly  soimd  in  judgment  and  wise  in  ccransd. 
and  had  a  great  knowledge  of  monetary  transactions.    He  was  most  loyal 
to  the  bank,  and  did  everything  he  could  to  promote  its  interests  most 
faithfully  and  well ;  but  that  great  enemy  of  every  man  at  last  oame 
and  took  him  away,  and  we  have  been  fortunate  in  finding  a  very  good 
successor  in  Mr.  Schilizzi,  whose  election  I  will  ask  you  to  confirm  l^-and- 
by.    In  conclusion,  I  hope  you  will  assist  us  next  half-year,  for  the  more 
you  help  us  the  sooner  we  shall  get  to  a  10  per  cent,  diyidend.    I  beg  to 
move  the  adoption  of  the  report  and  balance-sheet. 

Mr.  Dickson  seconded  the  motion,  wliich  was  carried  unanimously. 

The  Chairman  moved  that  the  appointment  made  by  the  board  of 
Mr.  Schilizzi  be  and  is  hereby  confirmed.  Mr.  Schilizsi  was  a  man  of 
large  means  and  good  business  connection,  and  would  be  very  useful  to 
the  bank. 

Mr.  Diggles  having  seconded  the  motion,  it  was  put  and  carried. 

Mr.  Flight  said  he  had  been  a  shareholder  from  the  first,  and  bore 
testimony  to  the  skill  and  ability  with  which  the  aflOairs  of  the  bank  weoB 
administered.    He  had  much  pleasure  in  proposinff^a  hearty  vote  of 
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thanks  to  the  Chainnan  and  Directors  for  the  able  manner  in  which  they 
had  condncted  the  business  of  the  bank. 

Mr.  Dowling  seconded  the  motion,  which  was  carried  nnanimously. 

The  Chairman  acknowledged  the  vote,  and  said  that  he  always  looked 
forward  with  pleasure  to  the  day  of  the  meeting.  The  directors  all  did 
their  best  to  promote  the  interests  of  the  bank.  He  moved  that  the  beat 
thanks  of  the  meeting  be  given  to  Alfred  Brown,  Esq.,  manager,  to  the 
aasiBtant  manager,  the  secretary,  and  staff  of  the  bank,  for  the  care  and 
industry  with  which  they  have  discharged  their  respective  duties  during 
the  last  half-year.  The  staff,  from  the  manager  downwards,  all  did  their 
duty  well.  There  might  be  plenty  to  equal  them,  but  none  to  surpass 
them  in  London. 

Mr.  Dickson  seconded  the  motion,  which  was  carried  unanimously. 

Mr.  Brown— On  behalf  of  my  colleagues  and  myself,  I  beg  to  return 
yon  my  sincere  thanks  for  the  compliment  which  has  been  paid  me,  and 
to  assure  you  that  we  all  appreciate  it  very  much. 

The  proceedings  then  terminated. 


THE  CITY  BANK,  LONDON. 

Thb  half-yearly  general  meeting  of  this  bank  was  held  on  the  16th  July,  at 
the  London  Tavern ;  Mr.  John  Jones  in  the  chair. 
The  following  is  tiie  thirty-fifth  report  of  the  bank  :-- - 
<^The  directors  present  to  the  shareholders  the  annexed  accounts  of 
'  liabilities  and  assets '  and  ^  profit  and  loss '  for  the  half-year  ending  30th 
Jane,  1873 ;  showing  that,  after  providing  for  interest  on  current  accounts, 
on  deposit  accounts,  and  for  bad  and  doubtful  debts,  the  gross  profits,  in- 
cluding iS3,180. 12s,  5d.  brought  forward  from  preceding  half-year,  were 
£73,215. 16s.  9d.  Provision  being  made  therefrom  for  current  expenses 
and  rebate  on  discounted  bills  not  due,  the  directors  declare  a  dividend  at 
the  rate  of  £X0  per  cent,  per  annum,  free  of  income-tax,  add  £10,000  to 
the  reserved  fund,  thereby  increased  to  £160,000,  and  carry  forward 
£1,975. 15i»  to  the  next  account.  The  business  of  the  branches  established 
being  satisfactory,  the  directors  decided  to  support  representations  made 
from  Paddington  for  increased  facilities,  and  have  there  recently  opened  a 
branch  in  temporary  office,  No.  150,  Praed- street,  the  prospects  of  which 
are  enoouraging.  The  directors  retiring  upon  this  occasion  are  Mr.  John 
Jones,  Mr.  Jonathan  Thorp,  Mr.  James  E.  Yanner ;  bein^  eligible,  they 
ofier  themselves  for  re-election.  The  auditors,  Mr.  Owen  Lewis  and  Mr. 
John  Curry,  also  again  tender  their  services  for  the  ensuing  year.  The 
dividend  will  be  payable  on  and  after  the  22nd  inst." 

Liabilities  andAsHi;  on  30M  June,  1873. 
l>r. 

Qkpital  paid  up,  vis.,  £10  per  share  on  60,000  shares £600,000    0    0 

Amount  of  reserred  fand 150,000    0    0 

Amount  doe  by  the  bank  on  corrent  and  deposit  acconnts, 
letters  of  credit,  etc.,  £3,050,486  4«.  9rf. ;  acceptances 
against  cash  in  band,  bankers'  bills,  and  approved  secnrities, 

£3,103,896.  19*.  Td 6,154,383     4     4 

Fkcfitand  loss,  for  the  balance  of  that  account,  after  providing 
for  bad  and  donbtfnl  debts,  viz. :— Surplus  profit  brought 
forward  from  last  half-year,  £3,180.  12«.  M. ;  since  added, 
470.085.  4«.  4rf 73,215  16     9 

£6,977,599     1     1 
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Or. 
Exchequer  bills,  East  India  dobentoTes,  and  government  seeuri- 

ties  £330,527   1  5 

Cash  in  hand,  at  Bank  of  England,  and  at  call  621,4€S  14  4 

Other  securities,  including  bills  discounted  and  loans    ...  ...    5,9S1,26(  *  * 

Bank  premises  in  Threadiieedle-street,  Old  Bood-stieet,  Tot- 
tenham-court>road,  Ludgate-hill,  and  Faddington  ;  fnmitnre, 
tixtures,  etc • 44,343  4  1« 

£6,9n,599    1  i 

Profit  and  Lou  Account,  far  th^Balf-year  ending  30fk  June,  187S. 

Dr. 
Cnnrcnt  expenses,  including  salaries,  rent,  stationery,  directors' 

remuneration,  proportion  of  building  expenses,  income-tax, 

etc £10,5JI  17  5 

Amount  carried  to  profit  and  loss  new  acconnt,  being  rebate  on 

bills  discounted  not  yet  due       10,713  4  4 

Amount  transferred  to  reserved  fund,  in  addition  to  £150,000 

already  at  the  credit  of  that  account 10,000  0  4 

Dividend  account  for  the  payment  of  a  dividend  at  the  rate  of 

£10  i)er  cent,  per  annum  upon  £600,000,  amonnt  of  paid-np 

capital  upon  60,000  shares        30,000  0  1 

Undivided  profit  transferred  to  profit  and  loss  new  account     ...  1,975  li  • 

£73,215  KJ 

Or. 
Balance  brought  down,  after  pioTidiDg  for  bad  and   donbtfal 
debts,  viz. :-— Surplus  profit  brought  forward  from   last  half- 
year,  £3,180.  12«.  5rf. ;  since  added.  £70,086.  4#.  4d.  ...       £73,S15  1§  8 

£73,215  U  J 

The  Chairman  said: — In  the  capacity  of  chainnan  to-day,  by  the  anthority 
of  the  board  of  this  bank,  1  have  to  declare  a  dividend  for  the  hslf-y* 
ending  30th  Juno  on  £600,000,  at  the  rate  of  10  per  cent,  per  anniiJtt,fr« 
of  income-tax,  and  payable  on  and  after  22nd  inst.,  and  I  have  to  nw* 
that  the  report  jnst  read  be  received  and  adopted.     Yon  will,  in  all  ?«*•* 
bility,  anticipate  that  I  shall  have  occasion  to  trespass  on  your  attention 
for  a  few  minutes  in  pursuing  the  ordinsury  course  of  these  meeting",  «w 
going  through  the  items  seriatim,  and  making  any  remarks  on  things  vhia 
require  elucidation,  and  to  give  all  the  information  we  are  able  to  gi^  ^ 
connection  with  the  accounts,     I  have  very  few  remarks  to  make,  btc»n» 
1  think,  upon  the  whole,  that  you  will  agree  with  the  board  thst  ft« 
accounts    now  presented  are    extremely  satisfactory,    not    onlv  i»  ^ 
bank's  transactions,  but  also  in  the  aggregation  of  profit  divisibw  to  ^ 
in  dividends,  and  by  way  of  addition  to  the  reserve  fund.     Beforring  to  ** 
liabilities  and  assets  aocoimt,  you  will  observe  that  the  first  item  sboffS'' 
increase  of  capital  by  the  addition  of  sums  capitalised  at  the  time  d  t"' 
last  meeting,  and  by  the  addition  to  the  reserve  fund  of  £30,000  ^ 
made.  The  amount  due  to  the  bank  and  current  accounts  and  '^^'^^P^^^ 
are  similar  in  amonnt  to  what  they  were  last  year.  Tho  amount  in  nifj^ 
to  profit    and  loss  shows   an  excess,  and    is    simply  an   item  m  v" 
account.     On  tlie  credit  side  I  have  nothing  to  remark  except  on  ih»  i^ 
of  bank  premises — ^the  continual  reduction  of  the  expenses  we  are  miW 
(it  stood  last  year  at  £45,097,  and  is  this  year  £44,343)--and  thstwecds- 
templated  the  establishment  of  a  branch  at  Faddington.     This  is  no*^ 
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partienlarly  ftllnded  to  in  the  report :  we  do  that  in  the  full  oonfidenoe 
that  it  will  support  tho  advantages  which  have  accrued  to  the  bank  by 
the  branches  already  eetablished.  With  your  permission,  we  will  now 
refer  to  the  profit  and  loss  account.  The  first  item  on  the  debit  side 
^-current  expenses — is  slightly  in  excess  of  that  of  the  preceding  half- 
year  ;  this  is  consequent  upon  several  circumstances,  certainly  not  ex- 
cluding the  necessity  there  is  for  considering  liberally  the  services  of  our 
employes.  I  do  not  think  any  shareholder  can  reasonably  object  to  the 
view  the  board  take  to  act  justly  to  all  by  whose  services  the  shareholders  so 
largely  benefit.  (Cheers.)  The  amount  carried  to  profit  and  loss  for 
rebate  of  discouot  is  similar  to  last  year.  The  amount  carried  to 
the  reserve  fund  is  £10,000.  With  reg^urd  to  that  item,  we  have  had 
the  opportunity  of  conferring  with  many  of  our  influential  sliare- 
holders  largely  interested  in  the  success  of  the  institution,  who,  in  com- 
mon with  the  board,  unanimously  agreed  that  the  course  proper  to  be 
pursued  by  a  bank  of  our  importance  was  to  continue  to  increase  the  re- 
serve fund,  assuming,  at  the  same  time,  that  we  pay  a  handsome  divi- 
dend ;  and  I  consider  the  dividend  secured  is  such  as  to  give  satisfaction 
to  ufl  all  until  our  reserve  fund  is  increased  materially.  That  is  the  opinion 
of  the  board  as  stated  upon  several  occasions,  and  supported  by  many 
who,  as  I  said,  aro  largely  interested  in  our  success.  (Cheers.)  I  am  glad 
to  have  your  support  on  that  point.  (Cheers.)  The  reserve  fund  is  now 
£160,000.  After  paying  10  per  cent,  on  the  increased  capital  of  £600,000, 
we  carry  forward  £1,975  to  the  present  half-year,  which  we  hope  will  con- 
tinue to  be  as  satisfactory  as  this  has  been,  and  progress  in  the  way  we 
have  progressed  for  some  time.  It  is  now  my  duty  to  ascertain  from  you  if 
you  have  any  observations  to  make  in  reference  to  what  I  have  stated.  I 
move  that  the  report  and  balance-sheet  be  received  and  adopted.  (Cheers.) 

Alderman  McArthur,  M.P.,  seconded  the  motion. 

A  Shareholder  suggested  that  the  reserve  fund  should  be  a  separate  item 
in  the  accounts,  and  not  included  in  the  account  current. 

The  Chairman,  in  reply,  said  he  had  not  had  an  opi)ortunity  of  taking 
the  opinion  of  his  co-chrectors  on  that  point,  but,  whatever  other  banks 
might  determine  he  was  quite  satisfied  in  having  possession  of  the  reserve 
fund,  whether  placed  in  a  separate  account  or  not.  He  had  the  opinion  of 
gentlemen  of  commercial  intelligence  that  there  was  no  necessity  for  devi- 
ating from  the  arrangement  thereby  shown.     (Hear,  hear.) 

In  reply  to  a  question  as  to  the  investment  of  the  reserve  fund. 

The  Chairman  said  that  in  the  accounts  it  would  be  found  that  the  ex. 
chequer  bills,  etc.,  are  above  £1,000,000.     (Hear,  hear.) 

Mr.  Brushfield  thought  they  should  have  perfect  confidence  in  the 
directors  in  all  matters ;  if  there  had  been  any  doubt  on  the  subject  of  the 
reserve  fund,  he  was  certain  they  would  see  tt)  it.  He,  however,  thought 
they  had  reserve  fund  enough,  and  thought  the  proprietors  should  receive 
a  little  more  dividend,  and  suggested  that  posterity,  who  did  nothing  for 
them,  should  be  left  to  themselves  in  this  matter. 

Another  Sharoholdor  said  that  2  per  cent,  more  might  have  been  paid, 
and  still  add  £6,000  to  tho  reserve  fund,  unless  there  were  bad  debts  or 
other  losses  looming  in  tho  distance. 

The  Chairman  could  assure  the  shareholders  that  nobody  was  more 
desirous  of  having  good  dividends  than  the  directors  themselves;  but, 
vith  such  an  extensive  and  important  business  as  theirs  really  was,  it 
was  thought  necessary  to  have  a  good  reserve  fund,  as  it  gave  to  the 
outaide  public  confidence  in  tlieir  bank,  and  enabled  them  to  obtain  a 
▼ast  amount  of  busineaa.    (Cheers.) 

The  moition  was  then  put  and  carried  unanimonaly. 
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The  diieoton  retiring  by  rotation— MeesTB.  John  Jones^  Jonaifaaa 
Thorp,  and  J.  E.  Vanner — ^were  re-elected. 

The  retiring  auditors — Messrs.  Owen  Lewis  and  John  Curry— were 
also  re-elected  at  the  usual  remuneration. 

The  Chairman  said  that  concluded  the  businesB  of  the  general  meeting ; 
but  he  had  to  trespass  on  their  attention  for  a  short  time  on  the  objects 
of  the  extraordinary  meeting.  It  would  be  remembered  that  unlimited 
joint-stock  banking  was  established  in  London  in  1834  or  1836.  Their 
bank  was  established  in  1865,  and  in  that  year  the  Treasury  granted  a 
charter,  on  certain  principles,  one  of  which  was  that  the  liabilily  of  pest 
or  discontinuing  shareholders  should  exist  for  two  years.  Shortly  after 
that,  the  Joint  Stock  Companies  Banking  Act  was  passed^  which  reduced 
the  liability  to  one  year,  and  they  at  once  registered,  although  there  wu 
no  practical  responsibility  in  eitlier  two  years  or  one  year.  In  18G2 
another  Act  was  passed,  and  it  was  with  a  view  of  being  rej^istered  under 
that  Act,  and  reducing  beyond  cavil  their  shareholders'  bability  to  one 
year,  that  he  asked  them  to  support  the  first  resolution, — '^  That  the  City 
Bank  be  registered  under  the  Companies  Act,  1862,  as  an  unlimited  com- 
pany,  in  pursuance  of  Part  VII.  of  that  Act»  and  that  the  directors  be  and 
they  are  hereby  authorised  to  take  the  necessary  steps  to  effect  such  re- 
gistration." 

This  was  seconded  and  carried  unanimously. 

The  Chairman  said  the  third  resolution  was  in  respect  to  the  election  of 
chairman,  which  under  the  existing  charter  is  now  for  a  period  of  not  len 
than  one  year.  It  is  now  proposed  that  the  directors  be  empowered  to 
nominate  a  chairman  for  a  less  period  than  12  months.  The  Board  of 
Trade  had  been  applied  to,  and  had  assented  to  the  improvement.  (The 
clause  proposed  to  be  altered  was  then  read.) 

Mr.  Thorp  seconded  the  resolution,  which  was  carried. 

The  next  resolution  the  Chairman  had  to  propose  was  that  numbered 
2,  by  which  the  clause  in  the  deed  of  settlement,  stating  that  trans- 
ferees of  shares  should  be  responsible  for  the  period  as  be^een  the  past 
shareholders  and  the  transferees,  should  be  cancelled.  A  resolution  was 
also  passed,  authorising  the  registration  of  the  bank  under  the  Act  of 
1862  for  the  foregoing  purpose,  and  for  obtaining  the  sanction  of  tiie 
Board  of  Trade  to  these  changes. 

The  Chairman  said  that  a  confirmatory  meeting  would  be  held  on  the 
5th  August,  to  confirm  these  resolutions. 

A  vote  of  thanks  to  the  chairman  and  directors,  for  their  valuable 
services,  was  proposed  by  Vice-Admiral  Coffin  ;  and  a  vote  of  thanks  to 
the  manager,  secretary,  and  other  officers  of  the  bank,  for  their  zealous 
conduct  of  its  afiairs,  was  proposed  by  Sir  F.  Lyoett  Both  reaulutioDS 
having  been  seconded  and  carried  unanimously,  and  a  vote  of  thanks 
being  passed  to  the  auditors,  the  proceedings  closed. 


METROPOLITAN  BANK  (LIMITED). 
The  twelfth  ordinary  general  meeting  of  the  shar^oldars  of  this  bank 
was  held  on  the  16tli  July,  at  the  London  Tavern  ;  Mr.  Alderman  Charles 
Whetham  in  the  chair. 

The  notice  convening  the  meeting  was  read  by  Mr.  Frederick  Nalder, 
the  secretary  ;  the  report  of  the  directors,  which  was  as  follows,  was  con* 
»idered  as  read : — 

**  The  directors  submit  to  the  proprietors  the  following  report  and  state- 
ment of  accounts  for  the  half-year  ending  at  the  SOth  of  June  last  The 
let  profits  of  the  bank  during  that  period,    inqluding  the  balance  of 
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£3^98.  18s.  5d.  brought  forward  from  the  last  aoootmt,  amount  to 
£6,505.  lis.  Sd.  The  directors  recommend  the  payment  of  a  dividend,  for 
the  six  months  under  reriew,  on  the  paid-up  capital  represented  by  the  *  A 
(or  Preferred)  Shares '  of  the  bank,  at  the  rate  of  6  per  cent,  per  annum, 
free  of  income-tax,  which  will  require  the  sum  of  £2^69  As,  9d.,  and  leave 
a  balance  of  £3,636.  6s.  lid.  to  be  carried  forward  to  the  credit  of  the  next 
account.  The  dividend  will  be  payable  on  Monday,  the  28th  inst.  Considering 
tiiat  it  would  not  be  for  the  interest  of  the  bank  to  maintain  in  operation  its 
branch  at  Woolwich,  they  have  completed  such  arrangements  as  were 
necessary  in  order  to  discontinue  the  local  transaction  cS  business  there. 
The  ^  CatUingency  AccawU '  stands  at  the  same  amount  in  the  present  as  in 
the  last  balance-edieet :  some  of  the  accounts  included  in  that  item  have  been 
settled,  while  others  are  under  negotiation  for  settlement ;  and  at  the  end 
of  the  financial  year,  at  the  Slst  of  December  next,  the  benefit  derived  by 
the  bank,  through  their  having  been  closed,  will  be  taken  into  account.  It 
will  be  observed  from  the  accounts  now  presented,  that  of  the  proposed 
sew  issue  of  *  A  (or  Preferred)  Shares,'  the  number  which  has  already  been 
placed,  and  the  first  instalment  thereon  received,  is  4,478  shares,  represent- 
ing an  addition  to  the  capital  of  £44,780 ;  and  as  the  *  A  Shares '  will  be 
entitled  to  a  preferential  dividend  up  to  10  per  cent,  per  annum,  with 
farther  equal  participation,  along  with  the '  B  (or  Deferred)  Shares,'  in  the 
profits  of  the  bank,  the  directors  now  anticipate  no  difficulty  in  disposing 
of  the  remainder  of  them  as  promptly  as  the  extension  of  its  business  may 
make  it  advantageous  or  desirable  to  do  so.  The  directors  have  entered  no 
charge  in  the  accounts,  on  the  present  occasion,  for  remuneration  for  their 
services.  In  dosing  this  report,  the  directors  feel  that  it  is  not  too  much 
to  affirm,  that  material  improvement  in  the  afiairs  generally  of  the  bank 
has  been  effected  since  the  last  meeting  was  held,  and  that  they  may  there- 
fore with  confidence  congratulate  the  proprietors  on  its  present  position 
and  prospects." 

Balanee-aheet,  ZOth  Juney  1873. 

Dr.  LIABILITIB8. 

Proprietors'  capital— 20,000  shares,  £10  each,  folly  paid        ...    £200,000    0    0 
Leas    1,969  shares  surrendered  by  the  liqnida- 
tor  of  the  late  Metropolitan  and 
PrOTincial  Bank,  (Limited)        ...         19,690    0    0 

18,031  £180,310    0    0 


Divided  thus*— 9,016  B  shares,  £10  each,  fiilly  paid  np,  £90, 160; 

9,015  A  shares,  £10  each,  fully  paid  up,  £90,160;  total, 

£108.310.    4,478  A  shares,  of  £lO  each,  new  issue,  £1.  10». 

per  share  paid  up,  £6,717        £187,027    0    0 

"Assessed  Valuation  Account,"  representing  excess  of  present 

value  of  bank  premises  and  certain  other  assets  over  amount 

standing  against  them  in  the  books,  as  below 23,003    8    5 

Curroit,  dqposit,  and  other  accounts,  and  loans  on  securities,  per 

»nf* 216,612    4    9 

Acceptances  and  bills  negotiated,  as  per  contra 16,737    1    2 

Rebate  on  bills  discounted,  not  yet  due,  £882,  U.  id. ;  balance 

of  profit  and  loss,  £6,505.  11«.  8</.       7,337  13    0 


£449,717     7    4 


resolution  of  the  General  Meeting  of  the  Shareholders  pf 
le  Bank,  held  29th  January,  1879. 
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Aism. 

Or, 

Cash  OB  band  al  Bank  of  England  and  at  call £ib,\7$  17  2 

City  bonds 10,609  1)9 

Bills  di&cona ted,  loans,  and  other  aoconnts        ...        .-        ...  314,349  U  9 
Bank  premises,  as  per  certificase  of  vainer,  11th  July,  1872, 

exclusive  of  fittings        ^        80,000    0  0 

Contingency  account           113,564    9  i 

Estimated  value  of  interest  in  the  assets  and  securities  of  the 

late  Metropolitan  and  Provincial  Bank            20,000    0  0 

Stamps          280  12  7 

Acceptances  and  bills  n^otiated,  per  contra      15,737    1  S 

£449,717    7   4 

Prqfit  and  Loss  Aceount^from  3 1st  December,  1872,  to  SOtA  Jume^  1873. 

Current  expenses,  salaries,  law,  and  other  charges        £3,649  19  9 

Rebate  on  bills  discounted,  not  yet  due,  £832.  Is.  4<^. ;  balance 
of  profit  and  loss,  £6,505.  lU.  %d 7,337  19  0 

£9,987    6  9 

Rebate  on  bills  discounted  at  Slst  December,  1872,  and  not  then 
dnc,  a<i  per  balance-sheet  of  that  date £907    i   & 

Balance  of  gross  profits  for  the  half-year  ending  80th  June, 
1873  (including  balance  from  last  account),  after  payment  of 
interest  and  commission,  &c 9,080   S  4 

£9,987    6  9 

Asset  Valuation  Account,  30/A  June,  1873. 
Dr, 
Bahincc  carried  to  balance-sheet  above     £23,003   8  & 

£28,003    a   S 

Or. 

Value  of  interest  in  assets  and  securities  of  the  late  Metropolitan 
and  Provincial  Bank,  estimated  at  £20,000;  less  balance 
already  standing  in  the  books  at  the  debit  of  the  laie  Metro- 
politan and  Provincial  Bank,  £3,995.  8*.  2rf. £16,004  16  10 

Bank  premises.  No.  75,  CorohiU,  as  per  certificate  of  valuer, 
dated  Uth  July,  1872,  £20,000;  loss  amount  at  which  the 
same  already  stands  in  the  books,  £13,001.  %8.  hd.    £6,998  11    7 

£23,003    8    5 

The  Chairman  said  : — Gentlemen,  I  have  now  the  pleasure  of  asking  foii 
to  receive  tho  report  and  balance- ahoet,  which  have  alrouly  been  dbly 
circulated  among  you.  I  may  tell  you  thai  the  balanoe-aheet  iff,  in  nj 
opinion,  a  satisfactory  one,  and  I  Lope  that  will  be  your  opinion  also— 
(bear,  hear) — because  whon  I  tell  you  it  is  an  honest  bsJanoe-aheet,  and 
that  all  the  profits  which  are  put  down  therein  have  been  legitimately 
made,  and  when  I  tell  you  that  I  believe  not  one  pound  is  there  repre- 
sented excepting  what  has  been  made  in  a  strictly  legitimate  and  honest 
banking  transaction,  you  wiU  see  you  have  good  reason  for  thinVing  so. 
Formerly  this  bank  was  perhaps  carried  on  in  a  way  wtuoh  no  honest  i 
could  ever  look  at  with  respect ;  indeed^  I  may  go  so  far  as  to  as^ 
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was  in  tact  the  cftse.    Now,  however,  I  am  qtute  sure  of  this,  that  if  we 
oontinne  in  the  same  oooTBe  which  we  have  adopted,  and  which  we  have 
pnrsaed  during  the  last  nine  or  ten  months,  this  bank  will  eventnally  be 
a  good,  sonnd,  healthy  bank,  and  a  dividend-paying  bank.    Then  with 
regard  to  the  accounts.    Our  balances  are  satisfactory,  and  if  you  desire 
any  information  with  respect  to  the  secorities,  you  have  only  to  appeal  to 
your  auditors,  and  I  think  the  auditors  will  satisfy  you.    They  are  your 
representatives,  and  if  they  satisfy  you  that  every  balance  is  good,  and 
that   every  security  is  good,  I  think  you  will  agree  with  me  thai  we 
are  in  a  healthy  position.     I  will  now  proceed  just  to  touch  lightly  upon 
the  paragraphs  of  the  report  and  the  figures  in  the  accounts  calling  for 
comment,  and  then  any  gentleman  will  have  the  opportunity  of  asking 
questions,  which  I  shall  ho  very  happy  to  answer.     The  first  paragraph  of 
importance  is  that— ^' The  directors  recommend  the  payment  of  a  divi- 
dend for  the  six  months  under  review  on  the  paid-up  capital  represented 
by  the  '  A '  (or  preferred)  shares  of  the  bank  at  the  rate  of  6  per  cent, 
per  annum,  free  of  income-tax,  which  will  require  the  sum  of  £2,869.  is.  9d., 
and  leave  a  bsdance  of  £3,636.  6*.  lid.  to  be  carried  forward  to  the  credit 
of  the  next  account.    The  dividend  will  be  payable  on  Monday,  the  28th 
inst."     Then  the  next  paragraph  is  respecting  the  Woolwich  branch.   We 
considered  it  right,  and  that  we  should  be  best  consulting  the  interests  of 
the  shareholders,  if  we  were  to  bring  the  whole  of  our  money  into  one 
point,  so  that  we  might  work  it  from  Oomhill  and  nowhere  else.  We  have 
disposed  of  that  branch  very  satisfactorily,  but  I  think,  having  regard  to 
the  accounts  we  had  there,  that  it  would  not  bo  right  for  me  to  touch  upon 
this  subject  further,  because  they  have  been  trannforrcd  to  another  bank ; 
therefore,  I  will  only  say  we  have  closed  that  branch  satisfactorily.    Then 
comes  that  which  is  the  most  important  paragraph,  namely,  that  relating 
to  the  contingency  account.    We  have  considered  it  best  not  to  bring  any 
figures  into  the  present  half-year  upon  this  account.    We  have  had  a 
number  of  accounts  to  consider,  which  you  can  readily  imagine ;  indeed, 
if  I  were  to  show  you    the  papers  relating  to  the  same   you  would  be 
astonished.      But  we  have  decided  that  it  is  best  to  show  that  at  the 
next  half-yearly  meeting.    I  may  tell  you,  however,  that  at  the  present 
moment  we  have  £4,000  to  the  good  upon  the  contingency  account.    We 
have  some  three  or  four  accounts  not  yet  settled,  and  you,  gentlemen, 
as  men  of  business,  know  very  well  that  with  lawyei-s  we  cannot  get  <m 
so  rapi<Uy  as  we  could  wish ;  one  is  taking  one  view  of  the  matter,  and 
the  other  is  taking  another  view.     But  I  am  happy  to  say  that  we  shall, 
I  confidently    believe,  come  out  successfully.     In  one   action  the  three 
Judges  engaged  thereon  were  unanimous  in  our  favour,  ami  I  did  strongly 
hope  that  we  should  have  heard  nothing  more  about  it.     We  have,  how- 
over,  been  subsequently  informed  that  our  opponents  have  caniod  it  to 
a  higher  Court.    As  to  the  result  of  that,  it  is  of  course  imposnible  to 
speak.     But  respecting  the  accounts  not  yet  close<l,  I  must  ask  yon  not 
to  put  any  questions.     In  short,  I  must  ask  you  to  have  confidence  in  the 
directors.     We  are  now  going  on  satisfactorily  with  these  accounts,  and  I 
believe  we  shall  be  successful  to  a  very  great  extent  indeed.     (Cheers.)  If, 
however,  wo  are  not  successful  in  closing  the  accounts,  it  will  not  be,  I 
can  assure  you,. for  want  of  energy  and  perseverance  on   the  part  of  the 
directors  or  myself.      (Hear,  hear.)    Then  the  next  paragraph  is  with 
respect  to  the  shares.     Of  the  now  shares  which  we  issued,  4,478  have  been 
taken  up,  which  represent  a  capital  of  £44,780.    Now  many  shareholders 
have  written,  more  especially  to   me  as   chairman  of  the  bank,  saying, 
'^  How  is  it  that  these  shares  are  not  quoted  on  the  Stock  Exchange  ?" 
Well,  the  thing  is  simply  this,  the  shareholders  up  to  the  present  moment 
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have  uot  taken  up  sufficient  shares  to  get  them  marked  on  the  Stoek 
Exchange.    Two-thirds  is  the  rule,  and  two- thirds  must  be  allotted  and 
paid  npon  before  a  quotation  will  be  granted.  Now  at  the  present  moment 
we  have  4,478  shares  taken  np,and  as  soon  as  1,600  more  shares  are  taken 
np  the  shares  will  bo  marketable  and  quoted  on  the  Stock  Exchange.   I 
doubt  not,  from  the  present  position  of  the  bank,  that  these  shares  will  readily 
be  taken  up,  and  perhaps  later  the  question  may  arise  whether  it  would  not 
be  judicious  to  draw  a  line  and  not  allot  any  more  except  at  a  premium. 
(Hear,  hear.)    I  do  not  know  that  it  is  necessary  to  pass  a  resolution  on 
the  subject,  but  I  believe  that  there  will  be  a  veiy  good  premium  one  oi 
these  days.    You  will  have  perceived  that  after  making  tnis  distribution 
we  have  a  very  good  balance  to  carry  forward.  Now,  I  must  ask  the  share- 
holders, having  regard  solely  to  their  own  interests,  to  take  up  these  1,600 
shares.    The  next  paragraph  is — ^*  The  directors  have  entered  no  charge  in 
the  accounts,  on  the  present  occasion,  for  remuneration  for  their  services.'' 
(Loud  cheers.)    Looking  at  the  balance-sheet,  you  will  find  the  item  9,016 
'  B '  shares,  that  for  the  present  I  must  ask  you  to  give  up  against  the  con- 
tingency account,  and  look  upon  it,  for  the  time  being,  until  we  can  get 
above  10  per  cent,  on  the  other  portion  of  the  shares,  as  lying  idle  and 
unproductive.    Then  there  are  the  9,016  A  shares ;  upon  them  you  vill 
receive  a  dividend  of  6  per  cent.    Now  there  may  be  some  shurehoider 
present  who  has,  we  will  say,  51  shares,  or  some  other  odd  number; 
that  share  he  will  have  either  to  sell  or  buy  another,  so  as  to  make  up 
an  even  number.    And  then  upon  the  25  shares^or  half  his  holding— he 
will  receive  a  dividend  of  6  per  cent.  Then  there  is  another  important  point 
for  which  we,  the  directors,  take  credit  to  ourselves— that  is,  for  having  ao 
managed  that  in  the  "  current,  deposit,  and  other  accounts,"  you  wiU  find 
no  re-discounting.    At  our  meeting  last  year,  1  told  you  I  hoped  that  that 
word  would  never  appear  again  in  the  accounts  of  this  bank,  and  I  am 
pleased  to  tell  you  it  does  not  now  appear.  (Hear,  hear,  and  cheers.)  Then 
with  respect  to  the  value  of  the  premises,  and  the  position  of  the  bank 
generally,  you  will  find  that  we  take  the  value  of  the  premises  at  £20,000. 
Now  I  think  the  shareholders  ought  to  know  the  position  in  which  we 
stand  with  respect  to  these  premises.    We  pay  a  rental  of  £2,400  a  year, 
upon  a  60  years'  lease,  and  we  let  off  £1,885.    Now  if  you  take  these  pre^ 
.  mises  at  15  or  20  years'  purchase— at  which  I  should  consider  them  vwy 
cheap — ^that  would  be  worth  something  like  £48,000.    (Cheers.)    But  even 
taking  them  at  15  years'  purchase,  then  you  will  bring  it  up  to  something 
like  £38,000.    I  tell  you  this,  gentlemen,  simply  to  show  you  we  have  been 
careful  uot  to  over-estimate  the  value  of  any  of  the  properties.  (Hear,  hear.) 
In  conclusion   I  would  only  observe  that  should  any   points   arise  in 
respect  to  which  the   shareholders   should    feel  inclined  to   pat  any 
questions  to  me,  I  shall  be  most  happy  to  hear   and  answer  tiiem,  ao 
far  as  is  consistent  with  the  interests  of  the  bank.    During  the  aiidit, 
Mr.  Wool,  as  wsual,  kindly  rendered  us  valuable  assistance,  and  stated 
that    he  was  pleased  and  perfectly  satisfied  with  the  accounts,    ^ear, 
hear.)     Gentlemen,  I  now  beg  to  move — ^  That  the  report  and  balaaoe- 
sheet  now  presented  be  received  and  adopted,  and  that  a  dividend  after 
the  rate  of  6  per  cent,  per  annum  on  the  A  (or  Preferred)  shans  be 
now  declared." 

Mr.  Paul  Margeteon  seconded  the  motion. 

The  resolution  was  then  put  to  the  meeting  and  carried  unanimously. 

Mr.   Qould  desired  to  ask  if  Mr.  Wool  were  the  auditor,  or  Mr. 
Carnegie? 

The  Chairman  replied  that  the  auditors  were  Messrs.  Cooper  firotfasn 
and  Mr.  Carnegie^  Vr.  Wool  bad  kindly  ofii^red  his  assistaooe  when  ti^ 
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bank  had  got  into  difficjolties,  and  both  at  that  time  and  subeequently  had 
rendered  the  company  much  valuable  service. 

Mr.  Grotdd  said  he  should  like  to  ask  Mr.  Carnegie  if  he  had  not  some 
explanation  to  give  as  to  why  he  passed  former  acoonnts.    (Hear,  hear). 

The  Chairman  felt  sure  the  hon.  proprietor  would  excuse  him  for  inter- 
rupting, but  they  (the  directors)  had  simply  the  interests  of  the  bank  to 
look  to,  and  he  could  only  say  the  time  had  not  arrived  for  those  points 
to  be  discussed.  It  would  all  come  out  in  the  contingency  account,  and  he 
pledged  his  word  that  the  proprietors  should  have  the  figures  placed  before 
them  in  due  coume.  If  a  discussion  were  opened  upon  the  subject,  it  might 
give  him  some  difficulty  in  closing  the  accounts.  (Hear,  hear.)  He  was 
not  one  of  those  who  desired  to  stiiie  inquiry  or  discussion,  but  he  would 
say,  with  all  earnestness,  "  Do  not  press  me  with  any  questions  whatever 
on  the  present  occasion  on  the  accounts  of  the  past  directors." 

Mr.  Beck  considered  both  the  report  of  the  directors  and  the  statement 
given  them  by  their  Chairman  to  be  highly  satisfactoiy.  Having  referred 
in  general  terms  to  the  perfect  confidence  he  had  in  the  ultimate  success  of 
the  bank,  as  evidence  of  which  he  said  he  had  never  sold  a  single  share,  he 
concluded  by  moving,  in  highly  complimentary  terms,  that  a  purse  d  60 
guineas  be  presented  to  each  of  the  members  of  the  board.    (Hear,  hear. ) 

The  Chairman,  while  acknowledging  with  many  thanks,  on  behalf  of 
himself  and  his  colleagues,  the  kindly  spirit  that  had  actuated  the  propo- 
sition just  made,  beg^d  respectfully  to  decline  the  offer.  (Loud  cheers.) 
He  then  moved  that  £25  each  be  paid  to  Messrs.  Cooper  Brothers  and  to 
Mr.  Carnegie. 
This,  on  being  seconded,  was  duly  carried. 

Mr.  Beard  said,  although  the  board  had  generously  declined  the  offer 
made  by  an  hon.  proprietor  of  a  pecuniary  remuneration  for  the  valuable 
services  they  had  rendered  to  the  bank,  he  did  not  think  the  meeting  should 
separate  without  cordially  thanking  those  gentlemen  for  the  time  and 
trouble  they  had  devoted  to  the  promotion  of  their  (the  proprietors') 
interests.  (Hear,  hear.)  He  believed,  while  they  had  their  present  direc- 
tors at  the  head  of  affairs,  the  bank  would  continue  to  progress  and  prosper 
(Hear,  hear.) 

Mr.  G^rge  A.  Addison  had  much  pleasure  in  seconding  that  proposition, 
for  he  was  quite  sure  that  it  was  impossible  to  find  in  the  City  of  London 
a  man  who  would  give  more  time  and  attention  to  theafhirs  of  the  bank 
than  their  worthy  chairman — (hear,  hear)— -and  as  the  question  of  direc- 
tors' fees  had  been  raised,  he  desired  to  observe  that,  in  his  opinion,  no 
mere  remuneration  could  compensate  the  members  of  the  board,  for  the 
zealous  energy  and  care  they  had  shown  in  the  management  of  the  bank's 
affairs.  He  also  considered  it  due  from  him  to  express,  as  a  customer  of  the 
bank,  his  very  high  appreciation  of  the  manner  in  which  its  business  was 
conducted  by  their  manager  and  the  staff  generally ;  and  then,  referring 
again  to  the  services  rendered  by  the  board,  he  thought  that  they  should 
not  separate  without  saying  something  on  the  subject.  He  felt  sure  the 
directors  were  all  honest  men,  and  that  they  strove  to  do  their  best  in  the 
interest  of  the  bank.  (Hear, hear).  Now,  he  would  venture  to  address  a 
few  remarks  to  the  shareholders  in  particular ;  that  was  to  say,  he  desired  to 
impress  upon  those  who  wished  the  bank  to  prosper — and  such  must 
obviously  be  the  wish  of  the  shareholders— the  imperative  necessity  there 
existed  that  they  should  all  endeavour  to  bring  as  many  friends  as  they 
could  to  the  bank  as  customers,  and  in  that  way  render  it  most  effectual 
assistance.  (Hear,  hear.)  He  alluded  to  tfais  subject  solely  with  the  view 
of  promoting  tlie  general  welfare.  It  was  of  no  use  to  attend  the  meetings 
of  the  bank  hall-year  after  half-year,  either  to  make  or  listen  to  speeches 
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simply,  without  at  the  maxk%  time  ddng  aomething  praotical.  Now,  ocm- 
sidenng  that  the  proprietary  of  the  bank  was  composed  of  some  fiye  hundred 
shareholders*  he  thought,  if  they  each  endeaTOiired  to  briu«(  a  cnstomer, 
and  were  saooessful  in  that  endeavour,  the  future  pro^ierity  of  the  bank 
was  assured.  (Hear,  hear.)  There  was  one  other  matter  to  whioh  ho 
desired  to  allude.  It  would  be,  doubtless,  remembered  that,  at  their  meel^ 
ing  some  twelve  months  since,  a  long  discussion  had  taken  place,  not  as  to 
what  was  to  be  done  in  the  future,  but  with  reference  to  what  had  been 
done  in  the  past ;  and  Mr.  Whetham  had  earnestly  appealed  to  them  not 
to  go  into  that  question  on  that  occasion.  Their  chairman  had  then  said, 
^^  "Do  not  let  us,  for  the  present,  refer  to  the  past,  but  I  promise  yoo,  who- 
ever  is  found  to  be  culpable  shall  have  to  answer  for  it  hereafter."  Now, 
he  did  hope  that  the  faist  of  their  so  completely  ignoring,  and  passing  over 
with  but  the  slightest  comment,  at  this  and  their  previous  meeting,  all  tiie 
circiunBtances  relating  to  the  past  history  of  the  bank,  would  not  be  con- 
sidered as  condoning  the  gross  mismanagement  of  their  aflbirs  in  the  past. 
(Hear,  hear.)  He  also  trusted  that  the  directors  would  keep  in  mind,  if 
there  were  any  cases  in  which  due  and  proper  caution  had  not  been  ei«r- 
cised,  that  they  should  be  in  a  position  to  ask  those  gentlemen  (the  f  ormfir 
directors  of  the  bank)  to  come  forward,  and  to  compensate  in  some  degree 
for  the  heavy  losses  which  they  (the  propiietors)  had  sustained.  (Ixind 
cheers). 

Mr.  Harris  also  bore  testimony  to  the  value  of  the  services  rendered  by 
the  present  board  of  directors.  He  felt  confident  that  so  long  as  those 
gentlemen  continued  at  the  head  of  affairs  the  bank  would  j^oeper. 
(Hoar,  hear.) 

Dr.  Koberts,  who  has  been  a  customer  of  the  bank  for  the  last  twelve 
years,  said : — ^He  had  formerly  been  frequently  solicited  to  become  a  share- 
holder, but  had  on  each  occasion  declined,  owing  to  the  want  of  confidence 
in  the  management.  After  its  failure,  and  when  the  control  of  its  afEairs 
had  got  into  other  hands — ^namely,  the  present  board  of  directors — ^he  had 
become  the  purchaser  of  100  shares,  and  such  was  now  his  confidence  in  the 
future  of  the  bank  that  he  had  only  the  other  day  instructed  his  brdier  to 
purchase  another  100  shares  on  his  account ;  but  although  he  had  endea- 
voured very  earnestly  to  obtain  them,  he  had  not  yet  been  successful ;  the 
reason  being,  that  the  stock  of  the  bank  was  not,  owing  to  the  drcumstanoes 
mentioned  by  the  chairman,  marketable  at  the  present  moment.  Now, 
with  the  view  of  overcoming  that  difficulty,  he  was  prepared  to  take  500 
more  of  the  preferred  shares.    (Hear,  hear.) 

The  resolution  was  then  put  and  passed  with  acclamation. 

The  Chairman,  on  behalf  of  his  colleagues  and  himself,  acknowledged 
the  compliment.  Now,  he  did  earnestly  ask  the  proprietors  to  do  tiro 
things  :  first,  to  show  their  confidence  in  the  bank  by  takhig  up  the  new 
shares — and  he  believed  them  to  be  a  good  investment— for  by  taking  them 
they  would  be  enabled  to  obtain  a  quotation  on  the  Stock  Exchange,  and 
tiien  there  would  be  no  diificulty  in  dealing  with  them.  Unless  that  were 
done,  they  (the  directors)  wore  to  a  groat  extent  working  an  uphill  game. 
Besides,  sucn  a  movement  on  the  part  of  the  proprietors  would  tend  to 
establish  the  credit  of  the  bank,  give  confidenoe  to  the  public,  and  bring 
the  establishment  money  on  deposit.  The  shareholders  would  be  pleasea 
to  find  that  since  the  new  directors— himself  and  his  coUeaguea^had  cone 
into  office  they  had  opened  100  new  accounts — (cheers) — and  he  might  add 
that  some  of  their  old  friends,  who  had  allowea  their  balanoea  to  ran  yfXf 
low,  had  of  late  materially  increased  the  amount  of  their  funds  lying  at 
the  bank.  Then,  in  answer  to  some  of  the  observationa  that  had  been  made, 
he  might  say,  with  respect  to  the  hope  that  had  been  expressed,  that  the 
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parttes  who  hftd  mismanaged  the  bank's  affairs  in  the  past  would  not  be 
allowed  to  go  scot-free — that  he  promised  the  shareholders  when  the  aooounts 
had  been  settled  he  would  famish  them  with  the  fullest  particulars.  Then, 
when  those  matters  had  been  discussed,  they  might  deal  with  the  whole 
afiairasthey  liked;  all  he  would  observe  now  was  that  the  handling  of 
such  questions  required  very  great  caution  and  very  great  care.  With 
regard  to  the  directors'  fees,  although  the  offer  of  remuneration  had  just 
been  declined,  it  must  not  be  thought  that  either  he  or  his  colleagues  were 
prqiared  to  work  for  nothing,  and  that  in  stating,  as  they  did  in  their  report, 
that  no  charge  had  been  entered  in  the  accounts  on  the  present  occasion 
for  lemuoeration,  it  was  simply  a  postponement  of  their  rights  io  a  time 
▼hen  the  bank  would  be  in  a  better  condition  to  defray  such  a  charge. 
(Hear,  hear.) 

On  the  motion  of  Mr.  Buston, 

A  vote  of  thanks  was  accorded  to  Mr.  Hall  (interim  manager),  Mr. 
Kalder  (secretary),  and  the  other  officers  of  the  bank. 

The  compliment  having  been  briefly  acknowledged,  the  proceedings 
terminated. 


THE  ALLIANCE  BANK  (LIMITED). 

fsE  fifth  ordinary  general  meeting  of  this  bank  was  held  on  the  17th 
July,  at  the  Cannon  Street  Hotel,  London,  Mr.  Matthew  H.  Chaytor  in 
the  chair. 
The  Secretary  (Mr.  Thomas  J.  Scott)  read  tire  notice  conveuing  the 


The  following  is  the  report  and  balance-sheet : — 

^  The  directors  have  to  report  that  the  net  profits  of  the  bank  for  the 
last  half-year  (after  making  the  necessaiy  deductions  for  interest  on  current 
and  deposit  accounts,  current  expenses,  bad  and  doubtful  debts,  and  rebate 
on  bills  not  yet  due),  amount  to  £34,520. 9».lld.,which,  with  £9,931. 13«.  2d,, 
balance  from  the  previous  half-yeai*,  makes  a  total  of  £44,452.  3j».  Id,  now 
to  be  disposed  of.  The  directors  recommend  that  of  this  sum  £28,000  be 
appropriated  to  the  payment  of  a  dividend  at  the  rate  of  £7  per  cent,  per 
aonnm,  free  of  income-tax ;  that  £6,073. 11^.  Oc/.  bo  placed  to  reserve  fund ; 
ttd  that  the  remainder,  £10,378.  lis.  4<j.,  be  caiTiod  forward  to  profit  and 
Ion  new  account.  The  sum  of  £3,926. 8«.  Zd,  has  bceu  realised  from  the  assets 
<A  the  old  bank  during  the  past  half-year,  and  by  trausferring  this  amount, 
together  with  the  above-mentioned  sum  of  £0,073.  lis.  9d.,  to  the  reserve 
fluid,  it  will  be  raised  to  £160,000.  The  directors  who  retire  by  rotation, 
i&  accordance  with  the  provisions  of  the  articles  of  association,  are  Daniel 
Mackenzie,  Esq.,  James  McMaster,  Esq.,  and  John  Torrance,  Esq.,  all  of 
whom,  being  eligible,  ofier  themselves  for  re-election.  Since  the  last 
meeting  the  directors  have  elected  Augustus  Wattenbach,  Esq.,  to  a  seat  at 
Ihe  bocffd,  which  election  they  have  now  to  ask  the  sharelM>]ders  to  confirm. 
Hie  auditors,  Messrs.  William  Quilter  and  John  Toung,  who  retire  at  this 
^  tneting,  also  offisr  themselves  for  re-election.  The  divid^id  will  be  payable 
on  and  after  the  Ist  August.'' 

Balance'sheet,  dOth  June^  1873. 
Dr. 
\  Oipftal  fM  up  on  79,622  sharss,  £796,220 ;  in  hand  on  account 

ofaTSshttPM  not  yet  taken  up,  £3,780  £800,000    0    0 


Carried  forward     £800,000    0    0 

Digitized  by  CjOOQ IC  — 


692  AlUtMce  Bank. 

Brought  forward £800»000   0  0 

Amonnt  due  to  ciutoiiifirs  on   cnnrent  and  depont  accounts, 
circular    notes,    ftc,   £1,821,583.    6«.   4d,;     acceptances, 

£514,867.  12«.  9d.          2,336,440  19  1 

BeserYofund           ...        140,000   0  0 

Balance  of  contingent  account     69,700  17  8 

Bebate  account       8,9S0   8  5 

Ftofit  and  loss  balance,  3lBt  December,  1872,  £9,931.  13«.  2d, ; 

balance,  being  net  profit  for  the  past  half-year,  £34,520. 9#.lltf.  44,458   S  1 

£S,398,814    7  10 

Cr. 

Cash  in  hand,  at  Bank  of  EngUnd,  and  at  call £685,028    6  11 

Inrestments  in  Consols,  &c 58,156  IS  C 

Bills  of  exchange,  loans  to  customers,  &c 2,605,928  11   1 

Balance  of  outstanding  accounts  of  old  bank,  to  be  realised     ...  69,700  17  ) 

£8,398,814    7  10 

PBOFIT  AND  LOSS  AOOODNT. 

Dr. 
Current  expenses,  including  rent  taxes,  salaries,  stationery,  law 

charges,  income-tax,  directors'  remuneration,  &c £13,045   8  U 

Bebate  on  bills  discounted,  not  yet  due 8,220  8  S 

Diyidend  of  7#.  per  share,  on  80,000  shares        28,000   6  0 

Amount  placed  to reserre  fund,  £6,073.  lU.  9d. ;  balance  carried 

to  profit  and  low  new  account,  £10,378.  1 U.  4<f.     16,452   3  I 

£65,718    0  S 


Or. 

Balance,  31st  December,  1872      £9,931  13  i 

Gross  profits  for  Ihe  past  half-year,  after  payment  of  interest  on 
current  and  other  accounts,  and  making  proYision  forbad  and 
doubtful  debts 55,786    7  S 

£65,718    0  5 


FDMD. 

Balance,  3l8t  December,  1672       140,000    0  0 

Amount  transferred  from  contingent  account,  30th  June,  1873  3,926    8  3 

„  „  profit  and  loss  account        6,073  11   9 

£150,000    0   0 

The  Chairman  Baid : — I  will  first  explain  to  yon  the  reason  why  these 
aooounts  have  not  been  in  your  hands  sooner.  We  meet  rather  eariier 
than  usual ;  our  aooounts  require  a  good  deal  more  aoditinff  than  they  nsed 
to  doy  and  we  only  got  the  signature  of  the  auditors  to  uie  aooounts  the 
day  before  they  were  issued  to  yon ;  and  I  am  sure  you  wonld  laUier  hafe 
the  accounts  in  tout  hands  duly  audited  a  little  later,  than  hare  tiiem  a 
longer  time  without  being  audited.  I  have  very  few  remarka  indeed  to 
make  before  moving  the  adoption  of  the  report.  You  will  remember  that  at 
our  last  meeting  I  stated  I  hoped  to  see  that  old  share  aooooni  of  the  old 
bank  wiped  off  before  the  present  meeting.  You  will  see  that  it  is  reduoid 
somewhat,  and  we  are  anzioUB  to  give  to  those  who  are  entitled  to  the 


Balanoe  brought  down        £10,378  11  ^    i 
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Bhtfes  the  utmost  latitude  in  claiming  them.  We  are  advised  by  the  able 
brokers  to  the  oom7)any  that  the  time  before  the  meeting  was  not  a  desir- 
able timeto  put  them  on  the  market.  They  will,  I  hope,  gradually  disappear 
and  I  hope  we  shall  not  have  to  say  again  that  we  have  not  carried  out 
what  we  intended.  You  will  have  observed  there  was  a  comparison  in  the 
"  Times"  newspaper  between  the  accoimts  of  this  year  and  the  correspond- 
ing half  of  last  year,  which  showed  rather  to  our  disadvantage  as  regards 
the  present ;  but  the  writer  in  the  "  Times,"  although  no  doubt  extremely 
well  informed,  had  failed  to  remember  that  the  accounts  of  1872  contained 
the  figures  of  the  Manchester  branch,  which  were  eliminated  out  of  the 
but  half-year's  accounts,  and  do  not  appear  in  these.  The  business  of  the 
bank,  I  am  happy  to  say,  has  really  progressed  satisfactorily,  and  much 
more  so  than  the  acoounts  seem  to  show.  It  so  happens  that  we  have 
opened  a  considerable  number  of  accounts  during  the  past  half-year,  and 
some  of  them  of  great  value.  Whether  it  happens  that  the  customers  are  poor, 
or  what  the  case  is  I  cannot  say,  but  the  accounts  do  not  show  the  progress 
▼hich  the  bank  has  made.  However,  as  regards  these  accounts,  and  the 
aoooonts  of  the  corresponding  half  of  last  year,  although  the  balance  does 
not  appear  so  great  in  the  totol,  yet  you  will  observe  there  is  a  considerable 
increase  in  the  profit  and  loss,  which  marks  in  a  more  satisfactory  way  the 
progress  of  the  bank  than  any  figiures  can  do.  As  to  the  future,  we  are 
prc^essing ;  it  may  be  slowly,  but  we  have  established  now  a  position 
vhich  it  only  requires  time  to  work  out.  The  increase  of  the  accounts, 
half-year  by  half-year,  is  not  of  such  a  nature  at  any  time  as  to  make 
any  marked  difference  in  the  accounts  of  a  bank;  but  we  are  in 
this  position,  that  every  step  we  take  is  a  step  in  advance,  and  by  caution 
and  perseverance,  before  many  years  elapse,  we  shall  arrive  at  the  position 
we  have  been  aiming  at  so  long.  We  have  added  a  further  sum  to  the 
reserve  during  the  half-year.  The  absolute  profits  of  the  present  half-year 
have  been  close  upon  9  per  cent,  upon  the  capital ;  but  we  do  not  recom- 
stend  you  to  divide  more  than  7  per  cent.,  and  I  do  not  think  we  shall  be 
likely  to  recommend  that  until  the  reserve  is  first  further  increased,  so  as 
to  make  sure  of  our  making  no  retrograde  step.  You  will  remember,  in 
Koonstructing  the  bank,  we  said  we  should  require  at  least  £200,000  to 
equalise  the  high  rents  we  are  saddled  with ;  that  is  to  say,  it  would  take 
something  like  the  interest  upon  ^£100,000  to  pay  the  surplus  rents  we  are 
kboaring  under.  We  took  from  the  shareholders  of  the  old  bank  £200,000 
to  start  with  a  clean  sheet ;  we  have  replaced  £150,000  of  that,  and  we 
haTe  farther  sums  to  come  in,  the  realisation  of  which  will  take  time,  but 
nntil  that  is  all  replaced  we  do  not  think  we  should  largely  increase  our 
dividends.  With  these  remarks,  I  move  that  the  report  and  accounts  now 
piesented  be  received,  adopted,  and  entered  upon  the  minutes. 

Mr.  Wattenbach  seconded  the  motion,  which  was  put  and  carried  with- 
out discussion. 

The  Chairman  said  it  was  now  his  duty  to  declare  a  dividend,  for  the  half- 
year  ending  June  3l8t,  at  the  rate  of  7  per  cent,  per  annum,  free  of 
income-tax.  This  was  a  privilege  which  the  articles  of  association  gave 
the  directors ;  it  was  for  the  shareholders  to  say  whether  they  would  take 
it  or  not. 

The  Chairman  again  rose,  and  said  that  the  retiring  directors  werr^ 
Hessrs.  Daniel  Mackenzie,  James  McMaster,  and  John  Torrance ;  he  h«(l 
great  pleaaure  in  proposing  that  those  gentlemen  be  stiU  continued  as 
Biemhm  of  the  governing  body. 

Hr.  Henry  Qruning  seconded  the  resolution,  which  was  put  to  the 
tteetingand  carried. 
The  Chairman  said  the  next  duty  he  had  to  perform  was  to  propose 
VOL.  XXXIII.  ¥^ooalo 
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the  confirmation  of  the  election  of  Mr.  Wattenbach.  He  had  no  donU 
that  Mr.  Wattenbach  was  known  to  most  of  those  present,  bnt  he  might 
say  that  that  gentleman  had,  after  carrying  on  business  for  some  years  ifl 
the  City  of  London,  retired  from  the  active  pursuit  of  his  own  business, 
and  transferred  the  advantage  of  his  experience  to  this  bank.  He  had 
great  pleasure  in  welcoming  Mr.  Wattenbach  on  the  board,  and  he  hoped 
the  shareholders  would  confirm  his  election. 

Mr.  McMaster  seconded  I  he  resolution,  which  was  put  to  the  meeting, 
and  carried. 

The  Chairman  said  the  next  duty  to  be  performed  was  the  election  o! 
auditors.  He  believed  that  this  usually  was  a  duty  beyond  the  proviiice 
of  the  board.  He  ventured  to  say  that  there  were  no  accounts  in  the  City 
of  London  audited  with  greater  care  than  the  accounts  of  this  bank.  The 
audit  took  a  f uU  fortnight  to  go  through ;  the  auditors  went  over  eadi 
special  item.  It  was  a  great  satisfaotion  to  the  directors  to  know  that  the 
accounts  were  so  ably  audited^  and  under  these  circiunstances  he  would 
himselfpropose  the  re-election  of  Mr.  Quilter  and  Mr.  John  Toung. 
Mr.  Hughes  seconded  the  resolution. 

Mr.  Dunphy — There  is  a  circumstance  connected  with  thia  bank,  and 
that  is  that  the  securities  are  vouched  for  and  inspected  by  the  auditors,     . 
and  found  to  be  in  the  bank.  I  do  not  know  any  other  house  which  takes 
that  precaution.    I  think  it  should  be  known^  as  it  may  bring  us  many 
ouatomers. 

The  Chairman  said  that  what  Mr.  Dunphy  mentioned  was  the  fsct. 
Not  only  are  the  accounts  audited  and  the  securities  gone  through,  but 
those  securities  which  are  deposited  with  the  bank  lor  safe  custody  aie 
all  gone  through  and  verified.    (Cheers.) 
The  motion  was  then  put,  and  carried.  , 

The  Chairman  said  there  was  one  point  he  had  omitted  to  mention. 
They  would  have  observed  that  their  respected  manager,  Mr.  Yeats,  wtf 
not  preeenti  They  would  be  sorry  to  hear  that  he  had  been  obliged  to 
leave  his  duties  from  illness.  In  the  meantime,  he  had  taken  a  voyage  to 
America,  but  he  would  not  be  altogether  idle,  for  they  had  opened  np 
some  valued  connections  in  America,  and  he  had  cone  over  to  oonsolid&ie 
them.  He  wished  he  could  present  Mr.  Yeats  to  &em  as  usual,  but  they 
need  not  be  alarmed  as  to  his  health.  He  had  been  ffiving  his  attention 
so  much  to  his  duties  that  he  had  suffered  a  little  from  it,  and  it  was 
thought  that  his  iem-ponxy  absence  would  be  a  benefit  to  him. 

Mr.  Hughes — ^Before  the  meeting  terminates,  I  am  quite  sure  the 
gentlemen  present  will  agree  with  me  that  a  resolution  of  cordial  thanks 
to  the  Chairman  and  directors  and  officers,  for  the  services  they  have 
rendered  to  the  bank,  should  be  passed.  I  am  sure  it  is  a  matter  of  very 
great  regret  that  Mr.  Yeats  is  absent,  and  no  doubt  the  meeting  will  he 
glad  to  hear  what  is  said  by  the  Chairman  ;  and  I  think  it  will  be  enoouiag- 
ing  to  our  friend  Mr.  Yeats,  that  we  should  pass  a  separate  resolution 
expressing  our  sympathy  with  him,  and  our  hopes  for  his  speedy  recovery. 
I  am  sure  that  the  present  state  of  his  health  is  to  a  great  extent  owing 
to  the  great  exertions  he  has  devoted  to  the  interests  of  the  AlUanoe  Bank, 
and  when  these  exertions  have  been,  in  conjunction  with  the  directors, 
successful,  I  think  it  will  be  a  pleasure  to  him  to  know  that  he  is  no( 
forgotten.  I  move  a  vote  of  thanks  to  the  Chairman  and  Directoxv,  and 
to  Mr.  Yeats  and  the  officers  generally. 

The  resolution  was  seconded  by  a  Shareholder,  and  carried. 
The  Chairman---On  behalf  of  myself  and  oo-directors,  I  have  gnat 
pleasure  in  expressing  our  thanks  for  the  confidence  yon  continue  to  plaoe 
in  us.    We  hope  the  future  mani^ement  of  our  affairs  will  be  oqial]^ 
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recognised  by  yourselTes.  With  respect  to  Mr.  Yeats,  I  am  sure  that 
this  remembrance  of  him  in  his  absence  will  cheer  him  while  he  is  away 
from  his  home  and  family,  and  will  bind  him,  if  anything  conld,  still  more 
to  the  interests  of  the  company.  At  the  same  time,  although  we  miss  hi  id 
very  much,  the  interests  of  the  company  are  not  suffering  in  the  hands  of 
his  assistant.  Our  friend  Mr.  Fraser  is  young,  but  he  has  a  knowledge  of 
affairs  which  is  beyond  his  years,  and  ho  manipulates  the  business  in  a  very 
able  manner.  Of  course  we  would  rather  have  a  more  experienced 
head,  at  the  same  time  it  is  satisfactory  to  know  that  the  business  is  not 
neglected  in  the  absence  of  Mr.  Yeats. 
The  proceedings  then  terminated. 


NATIONAL  DISCOUNT  COMPANY  (LIMITED). 

An  extraordinary  general  meeting  of  the  shareholders  of  this  company 
was  held  on  the  16th  July,  at  the  Cannon  Street  Hotel ;  Mr.  J^atthew 
Hutton  Chaytor  in  the  chair. 

Mr.  Price  (the  Secretary)  read  the  notice  convening  the  meeting. 
The  following  is  the  thirty-fourth  report  and  balance-sheet : — 
^  The  directors  have  pleasure  in  presenting  to  the  shareholders  the 
results  of  the  transactions  of  the  past  half-year.  The  gross  profits,  in- 
cluding the  sum  of  £1,276. 16«.  4(£.  brought  forward  from  the  last  accotuit, 
amount  to  £121,819. 9s.  6(2.;  and  after  providing  for  the  current  expenses, 
directors'  and  auditors'  remuneration,  bad  debts,  and  reserving  £46,917. 
\l8.  3c{.  for  rebate  of  interest  on  bills  not  due,  there  remains  for  disposal 
a  balance  of  £57,463. 17«.  bd.  It  is  proposed  to  apply  £56,000  to  the 
payment  of  a  dividend  at  the  rate  of  14  per  cent,  per  annum,  free  of 
income-tax,  and  to  carry  forward  £1,453. 17«.  5rf.  to  the  next  account. 
The  dividend  will  be  payable  on  and  after  the  1st  of  August." 

JSalance-sheeL  ZOth  June,  1873. 
Dr. 

Capital:— 160,000  shares  of  £25  each,  £5  per  share  paid    ...  £800,000  0  0 

Reserve  fund       500,000  0  0 

Liabilities  on  deposits,  loans,  &c 10,149,112  2  11 

Premises  redemption  fand         2,002  7  0 

Amonnt  at  credit  of  profit  and  loss  account          ...        ...  57,453  17  5 

£11,508,568     7     4 
Cr.  — — - 

Cash,  Government  and  other  scctiriticH  ,  ...        £506,449  17     1 

Loans  at  call  and  short  date      ... 1,571,346    0     1 

Bills  discounted,  &c 9.386,529    7     3 

Premises 44,243    2  11 


£11,508,568    7    4 


Ptoflt  and  Lots  Accountyfor  the  Half-year  ending  30*/*  June,  1873. 

Current  expenses,  including  rent,  taxes,  income-tax,  salaries, 

and  all  other  chu^s £6,798    0  10 

Directors'  and  auditors'  remuneration 2,650    0  0 

Amount  reserved  against  unpaid  bills ..         8,000    0  0 

Bebate  of  interest  on  bills  not  due,  carried  to  new  account ...            46,917  11  3 

Cairied  forward     £64,365  12  1 
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Bi-ought  forward £64,365  12  1 

Dividend  at  the  rate  of  14  per  cent,  per  annum  on  the  paid- 
up  capital  of  £800,000,  £56,000;  balance  carried  forward 

to  profit  and  loss  new  account,  £1,453.  1?«.  bd 57,453  17  5 

£121,819    9  6 

Or.  ~ 

Balance  brought  forward  from  last  account £1,276  16  4 

Gross  profits  daring  the  half-year        120,542  13  2 

£121,819    9  6 


The  Chairmaa  said : — I  dare  say,  gentlemen,  you  will  not  be  sorry  to 
hear  I  have  little  to  say  on  this  occasion.    When  we  last  had  the  pleasure 
of  meeting,  I  explained  as  clearly  as  I  was  able  the  difficulties  we  ep- 
oountexed  ever  since  the  termination   of  the   Franco-Grerman  war  in 
carrying  on  our  business.    The  rise  of  money  as^ainst  us  has  been  the 
same  in  the  last  half-year  as  in  the  preceding.    We  started,  it  is  tme,  at 
a  better  fignre,  the  Bank  rate  then  being  5  per  cent. ;  but  before  the  end 
of  January  it  fell  to  3},  from  which  time  it  has  been  gradually  nsing 
against  us.    Under  the  circumstances,  I  cannot  help  saying  we  have  dose 
rather  better  than  in  the  preceding  year.    It  is  impossible  in  these  times 
for  a  business  like  ours  to  be  conducted  with  anything  like  the  regularity 
and  certainty  which  the  usual  course  of  money  has  hitherto  enabled  us  to 
do,  for  no  man  can  foresee  from  day  to  day  what  the  rate  of  money  is  to 
.be.    As  regards  commercial  afi^rs,  there   has  been   an   abundance  of 
money.    We  think  as  soon  as  the  demand  of  the  Continent  ceases  and 
the  rate  falls  we  can  go  on  smoothly,  but  there  has  not  been  any  possibility 
of  being  able  to  see  what  the  rate  will  be  in  consequence  of  the  demand 
for  gold  in  Germany,  and  for  commercial  or  speculative  affairs  rather  in 
Vienna,  which  raises  the  rates  against*  us,  and  uuUifios  all  we  have  been 
previously  doing.     As  regards  our  accounts  themselves,  there  is  nothing  I 
Hhould  remark  upon  except  that  we  have  again  been  obliged  to  place  a  con- 
siderable amount — much  larger  than  usual — for  bad  debts,  and,  for  the 
first  time  since  this  company  commenced,  I  have  to  say  that  the  estimate 
made  of  our  bad  debts  last  half-year  was  an  erroneous  one.    At  the  time 
our  managers  believed  it  was  correct,  and  why  it  has  failed  was  simply 
because  many  of  those  who  had  even  issued  dividend  notes  have  been 
unable  to  meet  the  first  ones.     It  lias  compelled  a  revision  of  the  last 
3'car's  bad  debts,  and  that  has  accordingly  been  done.     For  the  past  half- 
year  the  bad  debts  have  been  a  trifling  amount  as  usual,  about  l|d.  in 
the  £100  of  billB  discounted.    It  is  the  first  time  I  have  ever  had  to 
make  such  an  announcement,  but  you  will  see  it  is  impossible  for  us  to 
tell  when  a  house  is  in  liquidation  and  has  iFsued  dividend  notes  that 
they  do  not  mean  to  pay  for.    For  the  future  it  is  impossible  and  very 
imwise  to  make  predictions.    All  of  you  know  well  that  the  state  of 
buHiuess  generally  is  unjjrofitable.    After  several  very  successful  years, 
and  an  enormous  amount  of  accumulated  profits,  the  state  of  trade  has 
become  adverse.     I  do  not  mean  to  be  an  alarmist,  or  to  say  that  there  is 
iv  prospect  of  a  panic,  because  I  do  not  believe  that  there  is,  or  that  there 
is  any  symptom  of   it;  but  English  capital  has  been  competing  with 
English  capital  abroad  for  the  purpo5!e  of  produce,  and  the  markets  of 
the  world  have  become  overstocked,  and  that  is  sure  to  produce  an  un- 
favourable state  of  trade  for  the  time.  There  may  be  individual  losses,  but 
no  people  are  committed  as  they  were  in  1866  to  large  demands  on  account 
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of  companies ;  ia  fact,  there  is  reason  to  believe  that  even  the  largest  and 
best  supported  companies  at  the  present  time  find  it  most  difficult  to  get 
their  capital.  Although  there  may  have  been  overtrading  there  is  no 
danger,  only  abundant  reason  for  the  exorcise  of  prudence  and  foresight, 
and  that  T  hope  we  shall  exercise  in  your  behalf,  and  when  we  meet  again 
I  hope  we  may  be  able  to  submit  something  better  than  we  do  this  day. 
With  these  remarks,  I  move  that  the  report  and  accounts  now  read  be 
received,  adopted,  and  entered  on  the  minutes,  and  before  putting  that 
I  will  wait  to  hear  any  inquiries  you  may  make. 

Mr.  Thomson  seconded  the  motion. 

Mr.  Huggins— Will  you  exphun  that  the  £10,000  and  £8,000  set  apart, 
will,  according  to  your  judgment  at  the  present  time,  cover  all  charges 
upon  that  hea^  7    1  think  it  is  an  important  question  with  us. 

The  Chairman— We  have  always  endeavoured,  to  the  best  of  our  judg- 
ment, to  set  aside  ample  funds.  1  say  last  half-year  is  the  only  instance  in 
the  history  of  the  company  where  we  failed  to  set  aside  sufficient^  and  the 
reason  was  that  we  could  not  foresee  that  the  parties  who  had  given  their 
dividend  notes  for  the  payment  of  the  dividends  would  fail  in  the  pay- 
ment of  even  the  first  of  them.  That  is  entirely  the  cause  of  the  mis- 
calculation.   We  beUeve  now  we  have  amply  covered  all  that. 

Mr.  Huggins — Not  only  in  relation  to  that  special  debt  referred  to,  but 
also  the  debts  incurred  during  the  current  half-year  ? 

The  Chairman — Oh,  yes ;  we  expect  so,  certainly.  Our  return  bills 
during  the  past  half-year  are  extremely  insignificant :  we  believe  l}d.  in 
the  £100  discounted  will  amply  cover  them.  We  may  make  mistakes, 
but  we  do  not  mean  to  do  so  if  we  can  help  it. 

A  Shareholder — Was  the  failure  you  allude  to  an  utter  failure  ? 

The  Chairman — There  were  certain  failures  last  half-year,  which  I 
explained  :  bills  drawn  in  the  due  course  of  trade,  and  accepted  in  the  due 
course  of  trade,  not  in  the  nature  of  kites,  as  far  as  we  could  judge. 
Arrangements  were  made  by  the  failed  houses  to  pay  certain  composi- 
tions ;  in  one  or  two  cases  they  had  gone  so  far  as  to  issue  their  dividend 
notes.  They  failed  to  meet  the  first,  and  therefore  it  has  compelled  a 
revision  by  us  of  last-half-year's  bad  debts.  Every  person  would  naturally 
expect,  when  a  house  was  in  liquidation,  and  had  given  dividend  notes, 
there  was  an  absolute  certainty  they  would  be  met.  It  is  an  unexampled 
case. 

A  Shareholder— Ton  treat  these  notes  as  absolutely  bad  ? 

The  Chairman — Oh,  no ;  we  know  there  is  an  estate  behind  them, 
because  we  know,  of  coarse,  a  great  deal  more  about  the  affairs  than  we 
knew  before.  Something  will  come,  but  not  having  made  sufficient  pro- 
vision  last  half-year,  we  are  compelled  to  make  it  this. 

The  motion  for  the  adoption  of  the  report  was  then  put  and  carried. 

The  Chairman  moved  that  a  dividend  be  declared  on  the  paid«up 
capital  of  £800,000,  at  the  rate  of  14  per  cent,  per  annum,  free  of  in- 
oomo>tax,  payable  on  and  after  the  1st  of  August,  and  that  the  balance  of 
i^,453. 17«.  6d.  be  carried  forward  to  next  acooimt. 

Mr.  Fenwick  seconded  the  motion,  which  was  carried  unanimously. 

On  the  motion  of  Mr.  Huggins,  a  cordial  vote  of  thanks  was  passed 
to  the  Chairman  and  Directors. 

On  the  motion  of  Mr.  J.  B.  Morrison,  a  similar  vote  was  passed  to 
the  managers,  secretary,  and  executive  staff,  and  the  proceedings  then 
terminated. 
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LONDON  AND  WESTMINSTER  BANK. 
The  special  general  meeting  of  the  proprietors  of  this  bank  was  held  on 
the  16th  July,  at  the  offices  of  the  company,  No.  41,  Lothbury ;  Frederick 
Joseph  Edlmann,  Esq.,  in  the  chair. 

The  notice  calling  the  meeting  was  read  by  Mr.  T.  P.  Shipp,  the  secre- 
tary ;  the  report  of  the  directors,  which  was  also  read,  states  as  follows  :— 

"  The  directors  have  to  report  that,  after  making  provision  for  all  bad 
and  doubtful  debts,  paying  the  income-tax,  setting  apart  £2,000  towards 
the  buildings  of  the  bank,  the  net  profits  for  the  last  half-year  amount  to 
£241,098.  1«.  lOd,  This  sum,  added  to  £19,261.  lis.  9d.,  the  unappro- 
priated balance  of  the  preceding  half-year,  will  amount  to  £260,349. 13s.  7d. 
The  directors  now  declare  a  dividend  to  the  shareholders  at  the  rate  of  C 
per  cent,  per  annum,  and  by  way  of  further  dividend  out  of  the  profits,  a 
bonus  of  7  per  cent,  upon  the  paid-up  capital  of  £2,000,000.  The  som 
of  £5,025.  165.  has  been  appropriated  as  a  gift  to  the  clerks  of  the 
establishment.  A  further  sum  of  £20,000  has  been  set  apart  towards  the 
alterations  and  improvements  of  the  buildings  of  the  bank.  After  these 
payments  are  made,  there  will  remain  £36,323. 17<.  7d.,  which  the  directors 
have  carried  to  profit  and  loss  account  for  the  current  half-year.  At  the 
conclusion  of  this  meetina  a  special  or  extraordinary  meeting  will  bo  held, 
at  which  the  directors  will  submit  a  resolution  authorising  them,  when 
and  as  they  may  deem  it  judicious,  to  register  this  bank  under  ^  The  Com- 
panies Act,  1862.'  The  vacancies  in  the  direction  caused  by  the  deaths  of 
George  Hanson,  Esq.,  and  Sir  William  Tite,  O.B.,M.P.,F.R.S.,  have  been 
filled  by  the  nominations  of  Lancelot  William  Dent,  Esq,,  and  Richard 
James  Ashtou,  Esq.,  subject  to  confirmation  at  the  annual  meeting  in 
January  next.  The  dividend  and  bonus  (without  deduction  of  income- 
tax,  which  is  paid  by  the  bank)  will  be  payable  on  Monday  the  21st  inst." 

London  and  Westminster  Bank,  dOtk  June^  1873. 
J)r. 

Proprietors  for  paid-up  capital £2,000,000    0    0 

Rest  or  surplus  fund         1,000,000    0    0 

Amount  due  by  the  bank  on  deposits,  circular  not^s,  and  other 
moneys  payable  on  demand,  including  rebate  on  bills  dis- 
counted not  yet  due      *28,383,425  10  10 

Balance  of  profit  and  loss  account,  31  St  December,  1872        ...  19,25111    9 

Net  profits  of  the  past  half-year 241,098    110 

£31,643,775    4    5 

*  This  amount  docs  not  include  acceptances,  £1,165,345.  9«.  Zd, 
Or. 

Qovemment  stock  and  exchequer  bills £3,298,85111     7 

Securities  guaranteed  by  the  Government  of  India     475,500    0    0 

Bills  discounted,  loans,  and  other  securities     24,072,783  17  10 

Cash  in  hand  and  at  Bank  of  England 3,796,639  16    0 

£31,643,775    4    5 

FBOFIT  AND  LOSS. 

Total  expenditure  of  the  eight  establishments,  including  rent, 

ta-vss,  !»slaric8,  stationerv,  &c.  £68,983  16    0 

Gift  to  clerks         5,025  IC    O 


Carried  forward      ...      £74,009  12    0 
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London  and  Wesimimter  Bank. 

Brought  forward £74,009  12  0 

Amount  set  apart  to vardfl  the  buildings  of  the  bank 2,000  0  0 

AiBoant  tet  apart  towards  the  alterations  and  improvementi  of 

the  Imildings  of  the  bank       20,000  0  0 

Pkjrment  of  the  dividend  now  declared,  at  the  rate  of  6  per 
cent,  per  annum,  for  the  la«t  half-year,  on  the  paid*up  capital 

of  £2.000,000 60,000  0  0 

Bonoa  of  7  per  cent,  on  the  pnid-capital 140,000  0  0 

Balance  of  profit  and  loss  account ...  35,323  17  7 

£331,333     9     7 


Or. 
Balance  of  pro6t  and  loss  accoant,  Slst  December,  1872        ...        £19,251  1 1    9 
OfosB  profits  of  the  last  half-jear,  after  pajing  the  income-tax, 

and  making  proTision  for  all  bod  and  doubtful  debts         ...        812,081  17  10 

£331,333    9    7 
Best,  or  surplus  fund       £1,000,000. 

The  Chairman  said  : — Qentlemen^  1  rifle  to  propose  to  you  the  adoption  of 
tbe  report  which  has  just  been  read  to  you ;  and  in  doing  bo  I  may  say  I  ex- 
perience what  we  always  feel,  and  that  is  the  pleasure  of  meeting  yon  here 
and  laying  before  yon  a  statement  of  what  has  been  done  by  us  dnrinff  the 
last  hall-year.  Kow,  inasmuch  as  almost  all  of  yon  are  either  men  of  busi- 
oeia,  or  connected  or  interested  in  some  way  in  these  matters,  in  review- 
iog  the  past  half-year,  I  will  just  call  your  attention  to  the  effect  of  the 
financial  embarrassment  that,  as  you  are  aware,  prevailed  to  some  extent 
on  the  Continent,  and  which  caused  some  little  stringency  in  the  money 
market  on  this  side.  Under  these  circnmstanccs,  the  directors  in  no  degree 
departed  from  that  policy  of  caution  and  prudence  which  they  have  always 
endeavoured  to  carry  out  in  keepiag  a  special  reserve,  and  in  maintaining 
that  position  of  undoubted  standing  which  this  bank  is  so  justly  entitled 
to  hold.  We  will  next  call  your  attention  to  the  position  of  the  deposits. 
The  deposits,  which  during  the  last  half-year  increased  by  £3,000,000,  you 
wiU  see  now  remain  practically  as  they  were  at  the  time  we  last  met 
—that  is  to  say,  over  £28,000,000  of  deposits.  And  as  I  now  speak  to  you, 
gentlemen,  I  may  tell  you  that  these  deposits  are  further  increased  by  a 
million,  so  that  there  are  really  now  £29,000,000  of  deposits,  a  larger  sum 
than  the  bank  has  ever  held.  (Hear,  hear,  and  cheers.)  The  net  profit 
of  the  last  half-year,  which  you  will  see  amounts  to  £241,000,  is  the  largest 
som  which  the  bank  has  ever  earned  in  any  half-year.  And  that  sum,  I 
may  add,  has  been  fairly  earned,  without  recourse  to  any  extraneous  pro- 
ceeding of  any  sort.  The  result  we  must  call  exceptionally  good— I  repeat 
exceptionally  good— (hear,  hear) ;  and  judging  from  our  experience  of 
former  years,  we  can  hardly  look  forward  to  such  another  half-year.  There- 
fore, gentlemen,  we  have,  after  paying  10  per  cent,  upon  your  capital  of 
£2,0(K),000,  which  requires  a  sum  of  £200,000— a  very  large  amount— we 
bave  taken  £20,000,  which  is  certainly  required  for  increasing  the  accom- 
modation in  the  various  buildings  aud  branches  of  this  establishment, 
more  especially  at  tbe  Temple  Bar  branch,  where  we  are  already  making 
oonsiderable  changes  to  give  that  elbow-room  for  your  increased  business 
which  it  imperatively  demands.  (Hear,  hear.)  It  is  a  policy  which  I  am 
rare  yon  wiU  always  endorse — namely,  that  we  should  keep  down  the  cost 
of  ofur  buildings  npon  the  books.  Then  you  will  find  we  have  taken  £5,000 
^  be  appropriated  as  a  gift  to  the  clerks  of  the  establishment,  and  to  this 
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point  I  shall  refer  later.  Thea  we  carry  over  £35,000.  This,  as  yoa  know, 
is  our  interim  or  half-yearly  meeting,  and  as  we  can  hardly  expect  that  the 
next  half-year  will  give  us  so  brilliant  a  result  as  this-*indeed^  as  yoa 
of  course  know,  money  is  already  decreasing  in  valne— the  directors  luire 
deemed  it  only  prudent,  having  in  view  also  the  permanent  interests  of  the 
shareholders,  to  carry  forward  this  time  rather  a  larger  balance  than 
usual.  (Hear,  hear.)    Finally,  as  regards  the  policy  of  this  bank,  I  think  I 
need  hardly  refer  further  to  that  subject  than  to  say  that  a  policy  of  caation 
has  ever  been  the  ruling  motive  of  your  directors.    Indeed  the  statement, 
as  above,  will,  I  think,  show  you  that  we  try  to  steer  as  cautiously  as  yoo 
could  wish  us,  and  in  that  prudent  course,  I  may  assure  you,  we  shall  con- 
tinue to  act.    At  the  last  meeting,  my  predecessor  in  the  chair — ^my  mnch- 
respected  colleague,  Mr.  Gadesden — announced  to  you  the  death  of  one  of 
our  directors,  Mr.  Hanson^  whose  loss  we  much  deplored.     Since  that 
time  we  have  had  occasion  to  deplore,  and  I  now  announce  to  you  with 
daep  regret,  the  death  of  Sir  William  Tite.    You  are  aU  well  acquainted 
with  him  :  he  was  a  man  of  remarkably  acute  mind  and  great  experience, 
and  we  deplore  his  loss  as  a  valuable  brother  director.   We  have,  however, 
now  filled  up  those  vacancies  by  the  nomination,  pending  the  election  in 
January  next,  of  Mr.  Lancelot  William  Dent  and  Mr.  Richard  Jamv 
Ashton,  of  Ashton  &  Co.,  both  of  whom  are  gentlemen  of  high  personal 
character,  great  commercial  standing  and  reputation,  and  members  of  very 
leading  firms  in  the  city,  and  we  beUeve  that  this  bank  will  greatly  benefit 
by  the  advantage  of  their  assistance  and  co-operation.    (Bear,  hear,  and 
cheers.)    Now,  I  have  something  to  lay  before  you,  which  I  am  sure  yon 
will  listen  to  with  interest.    You  will  have  already  perceived  with  regret 
the  absence  of  our  friend,  Sir  David  Salomons.    Our  great  friend  and  col* 
league  is  not  with  us  on  the  present  occasion,  in  consequence  of  severe  ill- 
ness.   He  is,  as  you  are  doubtless  aware,  the  only  smrvivor  of  the  original 
board  of  directors ;  and  he  is  devoted,  and  has  always  been  devoted,  to  the 
service  of  your  bank.    In  heart  and  mind  he  is  always  present  with  yon, 
and  doubtless  would  have  been  delighted  to  have  been  here  on  this  occa- 
sion, and  heard  the  report  which  we  now  lay  before  you.    But,  althongh 
he  is  not  now  with  us  in  body,  I  am  sure  he  is  with  us  in  mind  and  spirit 
Kow,  gentlemen,  I  feel  assured  you  sympathise  as  much  as  ourselves  with 
Sir  David  Salomons  in  his  illness,  and  hope,  as  earnestly  as  we  do,  that  he 
may  soon  recover  and  be  with  us  again.    And,  although  I  do  not  wish  to 
puff  any  one  of  my  colleagues,  yet  I  cannot  pass  on  from  this  subject  with- 
out some  further  comment.   There  ie,  I  am  sure,  so  strong  a  feeling  among 
you  of  interest  in  our  worthy  and  esteemed  colleague,  that  it  will  but  be 
necessary  for  me  to  suggest  that  some  gentleman  on  your  side  of  the  table 
should  propose  a  vote  of  sympathy,  with  the  earnest  expectation  of  his 
recovery,  for  it  to  be  done  at  once.    I  will  oidy  add  that  I  shall  be  most 
happy  to  second  such  a  motion  myself  from  the  chair.    (Hear,  hear,  and 
loud  cheers.)     Gentlemen,  we  have  during  the  last  year  reviewed,  and  re- 
considered, and  reorganised  the  salaries  and  organisation  of  ourderk& 
There  has  been  a  system  sketched  out  by  Mr.  Higley,  and  worked  out  by 
Mr.  Higley,  Mr.  Weldon  and  ourselves,  which,  we  believe,  will  meet  with 
the  approval  of  all  parties.    The  bonus  which  you  have  hitherto  voted, 
and  which  was  indeed  a  voluntary  annual  vote,  we  have  taken  and  throwa 
permanently  into  the  ftalaries,  making  it  a  permanent  thing.  (Hear,  hear.) 
In  future  no  bonus  will  appear  in  the  accounts,  because  it  is  given  to  the 
staff.     We  believe  the  position  of  the  staff  is  very  much  improved  by  this 
alteration,  we  believe  the  scheme  to  be  an  extremely  liberal  one,  and  we 
believe  that  it  must  give  satisfaction  to  our  clerks,  and  to  you,  gentk- 
pien.    At  the  same  time^  I  may  observe  that  we  have  never  luMi  say  lack 
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of  clerks  for  onr  requirements.  We  always  wish  to  do  that  which 
is  best,  both  for  their  interests,  and  which  will  meet  with  your 
sppro7(d.  Now,  gentlemen,  I  turn  to  a  matter,  which  I  have  no  doubt 
has  interested  you  all,  as  being  in  our  advertisement — that 
is,  the  notice  of  our  having,  subject  to  your  approval,  registered  this  bank 
under  the  Companies  Act,  1862.  This  bank  was  established  under  the 
Act  of  1827  (7th  Geo.  IV.),  and  it  has  continued  so  until  this  present  time. 
We  see,  however,  no  practical  objection  to  the  change  we  have  now  effect- 
ed; in  fact,  after  the  experience  of  ten  or  eleven  years,  that  is  to  say,  since 
1862,  we  recommend  that  you  should  adopt  it.  (Cheers.)  As  to  the  advan- 
tages which  we  see  will  arise  from  this  change,  they  are  both  many  and 
obvious.  In  the  first  place,  we  shall  get  a  common  seal ;  next,  the  bank 
wUl  be  able  to  hold  property  as  a  corporate  body ;  it  will  be  able  to  sue  or 
be  sued,  and  not,  as  now,  in  the  names  of  its  public  ofiicers ;  while,  finally, 
the  period  of  continued  liability  of  deceased  and  outgoing  shareholders 
▼ill  be  reduced  from  three  years  to  one  year.  (Cheers).  Now,  this  will  no 
doubt  be  considered  satisfactory  by  you,  gentlemen,  and  in  fact  the  applause 
it  has  met  with  shows  it  to  me ;  not,  however,  that  we  had  reason  to  appre- 
hend complaints  from  any  nervous  or  api>rehensive  shareholder.  And  this 
fact,  I  think,  I  can  prove  conclusively,  by  stating  that  since  the  establish- 
ment of  this  bank,  out  of  1,450  deceased  accounts,  only  on  one  occasion  has 
one  person  mentioned  the  subject.  (Hear,  hear.)  The  present  constitu- 
tion of  the  bank  under  its  deed  of  settlement  will  remain  unchanged,  and 
I  propose  after  this  meeting  is  concluded  to  vacate  the  chair  for  a  moment, 
and  then  return  to  it,  constitute  the  meeting  special  or  extraordinary,  and 
then  revert  to  the  subject.  And  further  I  have  to  inform  you  that  for  the 
future  we  propose  to  simplify  our  announcements  to  you,  and  instead  of 
declaring  a  dividend  and  bonus,  to  make  mention  of  it  uuder  one  head,  as  a 
dividend  only.  (Hear,  hear.)  It  will  thus  come  to  you  straight.  Now, 
gentlemen,  there  is  one  point  more  which  I  wish  to  call  your  attention  to. 
You  see  the  absence  to-day  of  our  much  esteemed  and  valued  general 
manager — Mr.  Higley.  Mr.  Higley,  as  I  just  observed,  is  our  general 
manager,  and  he  is  possessed  of  our  unbounded  confidence  and  high  esteem. 
Now  I  regret  to  say  he  has  of  late  been  seriously  unwell,  indeed  his  health 
has  been  very  much  impaired;  and  under  medical  advice,  and  with  our  entire 
aanction,  he  hto  taken  a  trip  across  the  Atlantic  to  Canada,  and  we  sin- 
cerely hope  that  on  his  return  his  health  may  be  f uUv  restored,  and  he  be 
enabled  to  resume  his  duties  here.  I  think  I  have  now  laid  before 
you  everything  that  I  have  to  say,  and  I  can  only  add  that  I  hope  you  are 
all  satisfied  with  the  statement  I  have  made  as  to  the  position  and  pro- 
spects of  the  bank.  Your  directors,  I  may  assure  you,  have  done  their  best 
to  conduct  their  affairs  in  such  a  manner  as  would  satisfy  you  in  every  le- 
tigeei.  In  conclusion,  if  there  bo  any  questions  which  anybody  wishes  to 
aok  me,  I  will  endeavour  to  do  my  best  to  answer  him.  I  now  beg  to 
propose — **  That  the  report  now  read  be  adopted,  printed,  and  circulated 
among  the  proprietors." 

Mr.  Thomas  Chapman,  F.B.S.,  begged  to  second  the  resolution. 

A  Shareholder  considered  the  report  to  be  highly  satisfactory,  but  he 
desired  to  know  if  there  were  any  reason  why  the  proprietors  should 
not  have  it  placed  in  their  hands  a  few  days  pfior  to  the  meeting? 
Ha  also  wished  to  know  how  their  accounts  stood  with  regard  to  the 
bnildingB? 

TheChairman  said,  as  to  the  question  put  by  the  hon.  proprietor 
xegarding  the  desirability  of  issuing  the  report  and  accounts  earlier 
than  they  did,  that  it  would  be  very  difficult  to  comply  with  such  a 
inihybecausey  although  they  struck  the  balance  on  the  evening  of  the  90th 
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June,  there  were  a  vaHety  of  things  to  be  done  and  conaidered  after  that 
date,  so  that  it  was  not  so  easy  to  publish  the  report  at  an  earlier  date  as 
might  be  imagined.  He  thought  the  meeting  would  not  press  for  that, 
as  it  was  almost  an  impossibility.  (Hear,  hear.)  Then,  as 
regarded  the  value  at  which  their  buildings  stood,  he  might  state  that  they 
stood  favourably,  but  it  was  not  easy  to  enter  into  the  details  o!  the 
matter.  Their  value  varied  at  times ;  but  of  this  the  proprietors  might 
rest  assured,  they  appeared  in  the  accounts  very  favourably  to  the  baoL 
The  total  amount  of  £260,000  represented  the  entire  value  set  upon  the 
whole  of  the  buildings  of  the  bank,  including  that  in  which  they  wen 
assembled.  Now,  having  regard  to  the  undoubted  value  of  those  pro- 
perties, he  was  of  opLaion  they  were  worth  a  great  deal  more  than  &at 
sum ;  in  fact,  the  item  referred  to  might  be  regarded  as  a  very  Taluahle 
asset. 

Mr.  James  Slater  then,  in  very  eloquent  and  appropriate  terms,  pro- 
posed—^' That  this  meeting  expresses  its  deep  regret  at  the  oontinoed 
illness  of  Sir  David  Solomons,  Bart.,  Aid.,  M.P.,  one  of  the  founders  of 
the  bank,  and  cordially  tmites  in  the  earnest  hope  that  he  may  be  soon 
restored  to  his  accustomed  health  and  vigour.'' 

The  Chairman  seconded  the  motion. 

This,  on  being  put,  was  carried  with  acclamation. 

A  vote  of  thanks  was  then  cordially  awarded  to  the  direotors,  for  their 
very  efficient  administration  of  the  bank's  affairs  during  the  past  iix 
months. 

The  ObairmaD,  ou  behalf  of  his  colleagues  and  himself,  then  briei^ 
acknowledged  the  compliment.  He  next  begged  to  propose — ^  That  the 
thanks  of  the  meeting  be  presented  to  Mr.  W.  8.  Higley  (the  general 
manager),  Mr.  Weldon  (superintendent  of  branches),  Mr.  T.  P.  Shipp  (the 
secretary),  and  the  other  officers  of  the  bank,  for  their  zealous  and  aUe 
services  during  the  past  half-year."  Ho  might  observe,  that  during  the 
absence  of  their  general  manager,  the  other  managers,  the  secretary,  and 
the  other  officers,  had  display^  that  zeal  and  devotion  to  the  interests  of 
the  bank  which  they  had  previously  done,  and  if  anything  they  hsd 
intensified  it,  feeling  that,  their  chef  being  away,  there  was  cause  to  re- 
double their  efforts.  (Hear,  hear.)  He  had  therefore  much  pleasure  in 
moving  this  resolution. 

The  motion,  on  being  seconded,  was  put  and  passed  unanimously. 

Mr.  J.  W.  Weldon  said : — Grentlemen,  I  regret  very  mudi  that  the 
general  manager  is  not  here  on  the  present  occasion  to  thank  you  pe^ 
sonally  for  the  resolution  which  you  have  just  adopted,  but  in  his  abenice 
I  have  to  present  you  his  thanks,  and  the  thanks  of  the  managers  and  the 
secretary,  and  the  other  officers  of  the  bank,  for  the  kind  and  jdeasant 
way  in  which  you  have  noticed  our  services.    I  can  cmlysay  that  ve 

Eromise  to  do  all  we  can  for  the  future  as  we  have  done  in  the  past.  I 
ope  our  endeavours  will  be  equally  successful.  In  conclusion,  I  can  only 
repeat  that  I  trust  when  the  next  meeting  takes  place  Mr,  H^lej  will  be 
■present  to  thank  you  personally  for  the  kind  manner  in  whidi  you  have 
alluded  to  his  services.    (Hear,  hear.) 

The  cordial  thanks  of  the  meeting  were  then  presented  to  Mr.  F.  J. 
Edlmann  for  his  able  and  courteous  conduct  in  presiding  on  the  presrat 
occasion. 

The  Chairman  having  briefly  returned  thanks  for  the  same,  the  meet- 
ing  was  constituted  extraordinary,  when  the  Chairman  moved,  without 
further  comment — *'That  this  company  be  registered  as  an  unUmited 
company,  under  '  The  Companies  Act,  1863,'  and  tiiat  the  dixeeton  be 
and  they  are  hereby  authorised  (when  and  as  they  may  deem  it  judidoDs) 
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io  do  all  acts,  matters,  and  things  neoessary  or  proper  for  proouring  the 
company  to  be  so  registered,  or  conducive  to  that  object." 

Mr.  Thomas  Chapman,  F.B.S.,  in  seconding  the  motion,  said  he  would 
make  but  one  remark.  The  proposition  had  met  with  such  a  favourable 
reception  at  the  hands  of  the  proprietors,  there  could  be  little  or  no  doubt 
whatever  that  it  would  be  unanimously  agreed  to.  The  change  was  one 
entirely  in  the  interests  of  the  shareholders,  yet  on  the  other  hand  it  was 
not  detrimental  either  to  the  safety  or  security  of  the  public  at  large. 
(Hear,  hear.) 

The  resolution  was  then  put  and  carried  unanimously,  when  the  pro- 
ceedings were  brought  to  a  close. 


THE  CENTRAL  BANK  OF  LONDON  (LIMITED). 

Thb  nineteenth  ordinary  general  meeting  of  this  company  was  held  on 
the  17th  July,  at  the  London  Tavern ;  Mr.  Kichard  Bradshaw  in  the  chair. 

Mr.  Alfred  Marks  (secretary)  read  the  notice  convening  the  meeting, 
and  the  following  report  and  balance-sheet  were  taken  as  read : — 

"The  directors  submit  the  result  of  the  operations  of  the  bank  for  the 
half-year  ended  30th  June,  1873.  The  annexed  accounts  show  a  gross 
profit,  including  the  sum  brought  forward  from  the  previous  half-year, 
of  £^,959.  17j(.  lid.,  and  deducting  therefrom  the  charges  at  head  office 
and  branches,  directors'  remuneration,  and  interest  to  customers,  and 
writing  off  an  adequate  sum  from  the  amount  expended  on  bank  premises, 
there  remains  a  balance  of  ii^ll,325.  4«.  3d.  The  directors  therefore 
recommend  that  a  dividend  be  paid  at  the  rate  of  £8  per  cent,  per 
annum,  free  of  income-tax,  that  £1,600  be  added  to  the  reserve  fund, 
and  that  the  surplus,  amounting  to  £5,825.  4^.  Sd,  (including  rebate) 
be  carried  forward  to  profit  and  loss  new  account." 

Otmral  Balance^hcet,  30/A  June,  1873. 

CAPITAL  AND  LIABILITIES. 

Capital  authorised,  £1,000,000;  issued  in  30,000  shares  of  £10 

each          £200,000  0  0 

Amount  paid  up,  viz.,  £5  per  share  on  20,000  shares     100,000  0  0 

AmouQt  due  on  current  and  deposit  acconnts     669,018  5  3 

Reserve  fund           9,000  0  0 

Hebate  of  interest  on  current  bills,  £3,320.  14^.  7d. ;  profit  and 

km  aoeonnt— net  profit,  as  per  statement,  £8,004.  9s,  Sd.  ...  11,325  4  3 

£789,343    9    6 


A8SST8. 

Or. 

Cbiii  at  Bank  of  England,  in  band,  and  at  call £159,165  18  9 

mUs  discounted,  loans,  &c.  515,266  10    3 

Buk  premises,  fittings,  and  furniture     83,051  17  S 

Infettmenta   at    cost    (market    value    at    30th   June,    1873, 

£72,670.  6*.  9rf.) 81,859    3  11 

£789,343     9     6 
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Frofit  and  Zou  Account,  for  the  Half-year  ended  SOM  June^  1873. 
Dr. 
General  charges  at  head  oflSce  and  branches,  including  directors* 
fees,  £6,849.  1«.  6d. ;    amount  written  off  bank  premises 
account  for  depreciation  of  leasehold  premises,  furniture,  &c., 

£772.  16*.8rf.      £7,62118    2 

Interest  paid  and  duo  on  current  and  deposit  accounts 4,012  15   6 

Rebate  of  interest  on  current  bills,  £3,320.  14j.  Id. ;  balance, 
beingnetprofittoSOth  June,  1873,  £8,004.  9j.  ScT 11,325    4  3 

£22,959  17  U 

Cr 

Balance  at  3l8t  December,  1872 £7,799  iS  4 

Deduct — ^Amount  of  18th  dividend,  paid  at  the  rate  of  8  per  cenc. 
per  annum,  £4,000 ;   amount  carried  to  reserve  fund,  £1,500  5,500   0   0 

£2,299  12   4 
Balance  of  profit  for  the  half-year  ended  30th  June,  1873,  affcer 
providing  for  estimated  loss  by  bad  and  doubtful  debts        ...        20,660   5  7 


£22,959  17  U 


The  Chairman — ^Well,  gentlemen,  it  now  becomes  my  duty  to  move  that 
this  report  and  the  accounts  be  reoeived,  adopted,  and  entered  on  the 
minutes.  I  am  here  to-day,  gentlemen,  as  your  chairman,  in  conseqaeooe 
of  our  late  director,  Mr.  Bristow,  whose  mouth  it  was,  having  resignei 
You  are  aware  that  a  resolution  was  passed  some  time  back  to  have  no 
permanent  chairman,  but  that  each  member  of  the  board  should  take  the 
chair  in  succession.  That  has  been  our  course,  and  this  month  is  the  month 
in  which  Mr.  Bristow  ought  to  have  presided.  However,  Mr.  Bristol 
thought  proper  to  retire  from  our  service  and  from  our  board,  and  hence  it 
is  that  I  am  here,  and  I  will  do  my  best.  You  know,  at  any  rate,  I  vill 
polish  over  nothing,  or  tell  you  anythiiig  but  what  I  believe  to  be  perfectly 
true.  I  think  those  who  know  me  best  will  think  me  worthy  of  the  con- 
fidence placed  in  me.  Well,  gentlemen,  the  report  that  you  have  had  in 
your  possession  for  some  time,  and  which  we  present  to  you  now,  is,  I 
believe,  the  very  best  report  we  have  ever  had  at  this  bank.  I  think  there 
is  nothing  otherwise  than  to  cause  me  to  oongratxdate  you  on  the  pi^ent 
state  of  aSairs.  It  is  a  very  excellent  report.  You  will  see  by  that  report 
that  we  have  improved  our  position  in  respect  to  the  business  and  accounts 
in  a  very  large  degree.  Indeed,  I  assure  you  it  is  beyond  our  anticipations, 
but,  from  what  we  see  during  the  last  half-year,  I  do  not  think  there  is  anj 
doubt  but  we  shall  come  before  you  on  a  future  occasion  with  even  better 
accounts.  There  is  nothing  I  see  in  our  position  that  can  prevent  us  from 
standing  as  high  as  any  bac^  in  the  metropolis.  If  we  do  not,  it  will  not  be 
for  want  of  that  diligence  which  is  required  and  which  you  expect  from  ns, 
and  which  is  paid  by  my  worthy  oo-directors.  When  I  compliment  yon  on 
this  balance-sheet,  and  it  is  something  that  we  ought  to  compliment  oor- 
selyes  upon — ^when  I  compliment  you  on  this  I  cannot  tell  you  exactly  that 
everything  is  as  we  could  wish  it  to  be.]  jThere  is  one  dbrawback  to  our 
prosperity,  but  it  is  my  firm  opinion  from  the  prospects  we  have,  that  thit 
drawback,  by  another  half-year,  or  at  any  rate  before  very  long,  will  be 
entirely  removed.  You  know  that  we  bring  before  you  all  that  we  know 
on  the  subject.  It  is  open  to  the  world  and  anyone  to  know  exactly  the 
state  of  our  afiSEiirs.  I  refer  to  the  depreciation  in  our  investments.  Well 
now,  in  baokers' reports  generally  they  put  securities  without  saying  one 
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word  wliethei  tboee  securities  that  are  held  are  of  the  same  value  they  were 
when  tbey  purchased  them  or  not.  That  is  not  our  way  of  doing  busi- 
BesB.  We  must  be  candid  and  open,  and  show  you  not  only  what  is  satis- 
factory, but  anything  there  is  on  the  other  side  of  the  question.  That  of 
coarse  we  have  done.  You  see  we  have  a  reserve  fund  of  £9,000  or 
£10,000,  and  we  might  have  realised  those  securities,  and  taken  the  loss 
from  that  fund.  That  would  have  been  injustice  to  you.  For  myseU  I 
care  very  little  about  it,  but  that  would  have  been  the  greatest  injustice  to 
the  shareholders.  We  have  not  realised,  because  we  do  hope  in  a  short 
time  to  secure  the  bank  against  any  loss  at  all.  I  am  satisfied,  and  hope 
yon  are  all  satisfied,  to  wait  patiently  and  see  the  result.  (Cheers.) 
Nothing  could  be  more  depressed  than  the  stock  markets  now  are ;  the 
public  funds  are  depressed,  and  some  part  of  this  is  in  the  public  funds. 
However,  that  is  a  very  significant  fact—for  two  years  we  have  not  invested 
a  single  shilling  in  any  securities  at  all.  There  they  stand  as  they  did  two 
years  ago,  and  that  shows  that  the  board  are  not  very  anxious  to  put  your 
money  into  any  securities  whatever.  This  may  be  a  little  lesson  to  us  of 
cantion.  Whatever  it  may  be,  we  will  do  the  best  we  can  to  realise.  We 
are  the  successors  of  other  directors,  but  we  take  upon  ourselves  all  the 
blame  aud  all  the  responsibility  of  what  has  been  done.  I  shall  say  no 
more  on  the  subject,  but  move  that  the  report  now  read  be  received, 
adopted,  aud  entered  on  the  minutes. 
Mr.  Bradshaw  seconded  the  motion. 

Mr.  Spencer  said  he  had  road  in  a  daily  paper  that  Mr.  Bristow  left  the 
board  because  he  differed  from  his  colleagues  in  respect  to  the  investment 
of  the  assets  of  the  bank.    He  asked  if  Mr.  Bristow  was  a  party  to  that 
statement  ? 
The  Chairman — What  paper  ? 
Mr.  Spencer— The  "  Echo." 

The  Chairman — I  think,  before  going  into  that,  you  should  settle  the 
question  about  the  report. 

Mr.  McEwen — If  the  depreciation  had  been  charged  to  the  shareholders, 
they  would  have  a  right  to  complain ;  in  other  words,  they  were  entitled 
to  the  fair  and  legitimate  profits  resulting  from  the  working  of  the  bank. 

Mr.  Pitt  contended  that  there  was  no  loss,  unless  the  securities  were 
realised.  He  held  London  Dock  Stock  some  time  ago,  when  it  was  47,  and 
iK>w  it  was  75,  and  the  same  might  be  the  case  with  their  securities^  if 
they  held  on.  He  thought  that  if  there  was  any  fault  to  be  found  with 
the  directors,  it  was  that  they  were  too  open. 

Mr.  Bristow  said  a  question  had  been  put  to  him  about  a  paragraph  in 
a  newspaper.  He  did  not  put  that  paragraph  in.  There  could  be  no 
qnestion  that  the  directors  of  this  bank  were  highly  honourable  and 
honest  men,  but  the  reason  of  his  leaving  the  direction  of  the  bank  was 
that  he  could  not  satisfy  his  own  mind  in  relation  to  the  balance  and 
diTidend  and  accounts.  He  called  the  attention  of  the  meeting  to  the  fact 
that  the  auditors  had  not  audited  the  accounts  in  the  usual  way.  They 
had  not  said  they  approved  the  accounts. 

Mr.  Hammack  (one  of  the  auditors^ — We  could  not  approve  a  deprecia- 
tion, but  we  are  quite  ready  to  state  iliat  the  accounts  are  perfectly  correct 
in  every  sense  of  the  word. 

Mr.  Bristow  continued— Well,  there  was  a  difference  of  value  in  the 
awets  of  £9,C0O.  He  thought  the  wisest  course  of  the  directors  would 
have  been  to  take  the  profit  of  £8,004  to  provide  against  that  loss. 

Mr.  Bradshaw  said — I  should  like  to  know  when  Mr.  Bristow  first  dis- 
toveied  the  objections  he  has  now  urged.  Up  to  within  the  last  fortnight 
be  has  sat  with  us  at  the  board  without  expressing  his  dissatisfaction  in  any 
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way  or  upon  any  one  occasion.    I  think  I  can,  perhaps,  explain  the  matter. 
Mr.  Bristow  recently  proposed  to  the  board  as  a  director  a  gentleman  who 
is  a  personal  friend  of  his.    This,  no  donbt,  he  had  a  perfect  right  to  do. 
We  hod  also  a  perfect  right  to  give  or  withhold  our  assent.    We  think, 
and  you  will  no  doubt  agree  with  us,  that  in  the  election  of  a  director 
we  must  look  beyond  our  mere  personal  feelings.    We  have  a  grare  dniy 
to  the  shareholders  to  perform,  and  we  think  that  in  its  discharge  ve 
ought  to  have  the  fullest  possible  assurance  that  wo  are  acting  for  the 
good  of  those  of  whose  interests  we  are  the  appointed  guardians.    In  the 
face,  therefore,  of  Mr.  Bristow's  threat  of  resignation,  we  declined  to 
elect  a  gentleman  respecting  whom  all  the  information  given  to  us  ▼» 
that  the  bank  could  not  possibly  be  harmed  by  his  election.    Mr.  Briutow 
has  denied  the  atithorship  of  a  newspaper  paragraph  to  which  reference 
has  been  made;   I  should,  howerer,  much  luce  to  know   whence  the 
information  was  derired  that  caused,  to  say  the  least  of  it,  so  misleading 
a  statement  of  fact.    Mr.  Bristow  never  was  chairman  of  the  bank  other- 
wise than  as  each  director  is  chairman,  the  office  being  taken  for  a  montii 
by  all  in  rotation.      Mr.  Bristow  thus  happened  to  be  chairman  for  the 
month  of  July,  and  took  the  chair  for  one  day  only.    And  now,  gentie- 
men,  let  us  see  how  the  accounts  really  stand.     Against  the  depreciation 
in  the  investments  (it  is  not  a  loss),  we  have  a  reserve  fund  of  £9,000 
and  an  available  balance  of  £8,000— together  £17,000— without  taking 
into  account  the  rebate  of  upwards  of  £3,000,  which,  let  me  say,  has  heen 
actually  received,  and  is  now  in  the  coffers  of  the  bank.    This  rebate  is  of 
itself  almost  sufficient  to  pay  another  half-year's  dividend  at  the  rate  d  8 
per  cent.    If,  therefore,  we  were  at  onoe  to  write  off  as  a  loss  the  entire 
depreciation,  we   could  still   pay  the  proposed  dividend,  and  leave  a 
respectable  amount  to  the  credit  of  the  reserve  fund.    Let  us,  gentlemen, 
hear  no  more  about  the  propriety  of  paying  a  dividend.    (Cheers.)   As  an 
illustration  of  the  character  of  the  business  we  are  doing,  I  may  mention 
that  during  the  past  half-year  the  bank  has  discounted  bDls  to  the  amoHst 
of  more  than  £760,000,  the  whole  loss  on  which  sum  is  but  £48.    (Loud 
cheers). 

The  motion  was  then  put  and  carried. 

A  dividend  at  the  rate  of  8  per  cent,  per  annum  was  then  declared, 
TheChairman  stated  that  quite  recently  Bear- Admiral  Sir  Leopold  George 
Heath,  E.C3.,  and  Mr.  Griffith  Thomas,  of  the  firm  of  Thomas  and  HoUaoss, 
both  gentlemen  of  the  highest  position,  had  been  elected  to  seats  at  the 
board.    (Cheers). 

A  vote  of  thanks  was  then  passed  to  the  chairman  and  direetoiSy  and 
also  to  Mr.  Latter,  the  generfd  manager,  the  sub-manager,  and  secretary, 
and  other  officers  of  the  bank,  for  the  efficient  manner  in  which  they  have 
discharged  their  duties. 

Mr.  Latter  thanked  the  shareholders  for  himself  and  brother  offiosn. 
He  would  only  say,  that  he  solemnly  believed  that  the  bank  was  nerer  so 
far  on  the  hiffh-road  of  prosperity  as  it  was  at  the  piesent  moment;  tha^ 
at  least,  was  his  honest  conviction. 
The  proceedings  then  terminated. 


!rHB  LONt)OI^  JOtNT  STOCfe  feAKK. 
tsE  half-yearly  general  meeting  of  the  above  bank  was  held  at  the  twnk 
premises, Princes  Street,  Lothbury,on  the  17th  of  July;  Mr.  Oeoige  T. 
Btooking  in  the  chair. 
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The  Secretary  read  the  advertisement  convening  the  meeting,  and  the 
directors'  report  with  the  accompanying  balance-sheet,  given  below  : — 
"  The  directors  have  much  pleasure  in  presenting  to  the  shareholders  the 
annexed  statement  of  the  liabilities  and  assets  of  the  bank  and  of  the  profit 
and  loss  account  for  the  half-year  ending  on  the  30th  ultimo,  by  which 
it  will  be  seen  that  after  providing  for  rebate  of  interest  on  bills  dis- 
counted, not  yet  due,  and  crediting  the  guarantee  fund  with  £7,002. 13s.  9d, 
for  six  months'  interest,  a  net  profit  has  been  realised  of  £139>,867.  lis,  lid. 
Of  this  amount  the  directors  have  appropriated  the  sum  of  £90,000. 
to  the  payment  of  the  dividend   at  the   rate  of  15  per  centum  per 
ammm  on   £1^200,000,  the  present  paid-up  capital  of    the  bank,  and 
£90,000  as  a  bonus  of  7s.  6<l.  per  share  on  80,000  shares,  together  30s. 
per  flharoy  leaving  a  balance  of  £19,867.  lis.  lid.  to  be  carried  forward  to 
pfidfit  and  loss  new  account.    The  guarantee  fund,  with  its  accrued  interest, 
BOW  stands  at  £473,849.  5s.  8d.  The  directors  have  to  announce  with  deep 
regret  the  death  of  their  esteemed  friend  and  colleague.  Alderman  Sir 
Jarne*  Duke,  Bart.,  who  occupied  a  seat  at  the  board  for  upwards  of 
twenty-three  years.     At  the  conclusion  of  the   ordinary  business  the 
meeting  will  be  made  special,  when,  in  accordance  with  the  notice  given  on 
the  5th  June  by  advertisement  in  the  public  papers  and  by  circular  to  the 
shareholders,  a  resolution  will  be  proposed  on  behalf  of  the  directors  to 
the  effect — That  in  pursuance  of  the  provisions  contained  in  Part  YIl.  of 
the  *  Companies  Act,  1862,'  the  company  or  co-partnership  be  registered 
at  the  Joint  Stock  Companies'  Office  under  the  name  of  ^  The  London  Joint 
Stock  Bank,'  as  a  company  with  unlimited  liability ;  and  if  such  a  resolu- 
tioQ  be  passed,  a  subsequent  special  meeting  will  be  held  in  the  board- 
room of  the  bank  on  Thursday,  the  14th  day  of  August  next,  at  12  o'clock 
precisely,  for  the  purpose  of  confirming  the  same.    The  effect  of  such 
tegistration  will  be  to  confer  upon  the  bank  the  advantages  of  a  corpora- 
tion with  a  common  seal,  and  the  limitation  of  the  Hability  of  share- 
holders to  one  year  after  transfer  of  their  shares  instead  of  three  years 
as  at  present.    The  dividend  and  bonus,  free  from  income-tax,  will  be 
payable  on  and  after  Tuesday,  the  22nd  instant." 

LiabUitiea -and  Assets,  Monday,  ZOth  June,  1873. 

Dr. 

Capital  paid  up,  viz.,  80,000  shares,  at  £15  per  share  ..•  £1,200,000    0'   0 

Amount  of  the  Guarantee  Fund,  dlst  December,  1872, 
£466,846.  Ws.Wd.',  six  months'  interest  on  ditto,  at  3  per 
ont.  per  annmn,  £7003  ISs.  9d ...       478,849    5    8 

Amount  due  by  the  bank  on  current  accoants,  deposit  re- 
ceipts, ciictdar  notes,  and  acceptances         17,404,319  12    3 

Btbate  of  interest  on  bills  discounted,  not  yet  dae,  carried  to 
newaccoont       27,313    7    1 

Affioont  of  net  profit  for  the  half-year  ending  dOth  June  ...       139,867  11  11 

£19,245,349  16  11 
Or.  — — — — 

Gorenmient  stock,  valued  in  accordance  with  the  resolution 
Jiaaaed  by  the  general  meeting  of  shareholders,  on  the  19th 
of  Januaiy,  1865,  viz.: — £1,200,000  consols,  New  Three  per 
Cents,  and  reduced  at  90        £1,080,000    0    0 

Cash  in  hand  and  at  the  Bank  of  England 2,218,816    3    5 

Bills  disooantad,  loans,  and  other  secuities 15,816,713  13    6 

Fndiold  premises,  buildings,  fnrnitare,  &c.,  at  head  office 
and  branches      129,820    0    0 

£19,845.349  16  11 
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2>r,  PROFIT  Aim  L088  AOOOUNT. 

Cnrrent  expenses,  proportion  of  building  expcnsefl,  directors* 
remnneration,  superannuation  allowance  fund,  income-tax, 
&c.,  £46,981.  5*.  :\d.',  rebate  of  interest  on  bills  discounted 
not  yet  due,  carried  to  new  account.  £27,313.  7t.  id.;  six 
months'  interest  on  the  guarantee  fund,  at  3  per  cent,  per 
annum,  £7,002.  13*.  9d £81,297    6   1 

Dividend  accouut  for  the  payment  of  half-a -year's  dividend, 
at  the  rate  of  15  per  cent,  per  annum  upon  £1,200,000, 
amount  of  paid-up  capital  on  80,000  shares  00,000    0   0 

Ditto  for  the  pnymeut  of  a  bonus  of  7*.  6d.  per  share  on 
80,000  shares .'iO,000    0   0 

Amount  carried  forward  to  profit  and  loss  new  account    ...  19,867  11  U 


Cr, 


£221,164  18    0 


Amount  of  gross  profit  for  the  half-year  ending  30th  June, 
after  making  provision  for  bad  and  doubtful  debts  ...     £221,164  18   0 

£221.164  18    0 


2)r.  OCARANTEE   FUND  ACCOUNT. 

Prestnt  amount       £473,849    5    8 


Cr. 


£473,849    5    8 


Amount  on  the  31st  December,  1872 £466,846  11  11 

Fix  months*  interest  on  the  guarantee  fund,  at  3  per  cent,  per 
annum      7,002  13    9 

£473,849    5    8 

The  Chairman  declared  a  dividend  for  the  half-year  ending  the  30th 
of  June,  on  the  amount  of  paid  up  capital  of  the  company,  at  the  rate  of  15 
l)er  cent,  per  annum,  with  the  addition  of  a  bonus  of  7b.  6d.  on  each 
share.  In  proposing  the  adoption  of  the  report,  he  would  offer  a  few  re- 
markB,  and  so  far  as  possible  anticipate  the  information  which  the  report 
^ave.  At  the  same  time,  he  would  be  glad  to  have  the  intimation  of  any 
further  information  on  his  remarks.  Ho  trusted  the  shareholders,  in 
common  with  the  directors,  were  gratified  with  the  satisfactory  statement 
they  were  enabled  to  lay  before  the  proprietors.  (Cheers.)  In  the  next 
place,  he  would  observe  that  the  total  of  the  figures  varies  considerably 
from  time  to  time,  but  it  must  not  be  supposed  that  there  is  any  material 
alteration  in  the  business  of  the  bank.  The  variations  were  consequent 
upon  their  large  agency  business,  and  fluctuations  in  the  bills  payable.  If 
these  two  items  were  taken  together,  they  might  rest  assured  that  the 
deficiencies  were  satisfactorily  accounted  for.  As  regarded  the  general 
business  of  the  bank,  everything  remains  in  a  very  satisfactory  state,  and 
it  was  a  constant  pleasure  to  the  directors  every  half-year  to  assure  the 
shareholders  on  this  point.  The  increased  dividend  was  provided  for,  umI 
in  addition  they  paid  a  bonus  equal  to  10  per  cent,  on  the  capital,  which 
ho  hoped  would  be  satisfactory  to  everybody.  The  guarantee  fund  of 
£473,849  they  looked  upon  as  an  immense  advantage  to  a  bank  like  thein, 
both  to  the  proprietors  and  the  public.  They  had  purchased  the  leasehold 
of  the  new  premises  in  the  Poultry,  and  part  of  the  staff  were  already 
accommodated  there.    He  invited  the  proprietors  to  leave  the  bank  l^ 
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thfti  way  after  the  meeting.  As  regarded  the  profit  and  loss  aocount,  he 
thought  it  due  to  the  directors  and  the  staff  to  remark,  that  althongh  they 
did  not  enter  a  special  item  in  the  account  for  advances  of  salaries,  it 
must  not  be  thought  that  that  suhject  did  not  receive  their  attention ;  the 
salaries  were  revised  year  by  year,  not  by  mere  seniority,  but  by 
merit.  He  thought  the  proprietors  would  agree  with  him  that  they 
were  not  backward  in  rewarding  the  services  of  their  staff.  It  was 
satisfactory  to  know  that  they  had  only  had  to  provide  jEor  bad  and 
rloubtful  debts  to  the  amount  of  £300.  (Cheers.)  He  had  the  greatest 
regret  in  mentioning  the  death  of  Sir  James  Duke,  who  bod  been  a 
member  of  the  board  for  23  years. 

The  adoption  of  the  report  was  seconded  by  Mr.  Lamach  and  carried. 

The  Chairman  then  proposed  a  vote  of  thanks  to  the  general  manager 
and  staff  for  their  services,  which  was  seconded  by  Mr.  Lamach  and 
carried. 

The  Manager  having  replied,  the  meeting  became  special ;  and  on  the 
motion  of  the  Chairman,  seconded  by  Mr.  Lamach,  passed  a  resolution 
in  favour  of  having  the  bank  registered  under  the  Act  of  1862,  as  an  un- 
limited company. 

On  the  motion  of  Mr.  Beilly,  a  very  cordial  vote  of  thanks  to  the 
Chairman  and  directors  was  accorded. 

The  meeting  then  closed. 


THE  NORTH  AND  SOUTH  WALES  BANK. 

The  thirty -seventh  annual  meeting  of  the  proprietors  of  the  above  bank 
▼ss  held  on  the  18th  July,  in  the  rooms  of  the  Liverpool  Law  Association, 
Cook-street,  Liverpool ;  Mr.  George  Rae,  chairman  of  the  board,  pre- 
siding.   There  was  a  large  attendance  of  proprietors. 

The  following  report  by  the  directors  was  presented : — "  The  directors 
bave  pleasure  in  submitting  to  the  proprietors  the  following  report.  The 
higher rat«  of  interest  which  has  ruled  during  the  last  twelvemonths,  and 
a  general  increase  in  the  business  of  the  bank,  have  favourably  affected  the 
profits  of  the  year,  as  will  be  seen  from  the  following  statement :  Gross 
pFo6ts  for  the  year,  including  a  balance  of  £3,182.  14«.  9(i.,  from  last 
account,  after  deducting  interest  due  to  depositors,  rebate  on  bills  not  due, 
and  making  provision  for  losses,  £107,162.  6«. ;  deduct  total  expenditure 
(tf  thirty-one  establishments  including  rent,  taxes,  salaries,  directors' 
fees,  and  other  expenses,  £33,700.  Vis.  6(1. ;  leaving  £73,461.  8^.  7d. :  less 
dividends,  paid  to  proprietors,  viz.  :  Half-year  ended  31st  December,  1872, 
<tividend  at  10  per  cent,  per  annum,  £15,000 ;  half-year  ended  the  31st 
December,  1872,  bonus  5  per  cent,  per  annum,  £7,500 ;  half-year  ended 
dOth  June,  1873,  dividend  at  10  per  cent,  per  annum,  £15,000 ;  half-year 
ended  30th  June,  1873,  bonus  10  per  cent,  per  annum,  £15,000 ;  income- 
tax  on  profits,  £848.  98. ;  total,  £53,348.  9«. ;  balance  carried  to  next 
•ooount,  £20,112. 19«.  7d  The  liabilities  and  assets  of  the  bank,  on  the 
doth  ult.y  stood  as  under :  Liabilities :  deposits,  credit  balances,  &c., 
i3,286,4Snr.  63.  4c/. ;  acceptances  and  credits  of  bank  current,  £108,115. 
J3i.  9d. ;  notes  in  circulation,  £59,605 ;  capital  paid  up,  £300,000  ; 
reserve  fond,  £150,000;  undivided  profits,  £20,112.  19s.  7rf . ;  total, 
£3,923,720.  18^.  8d.  Assets:  bills  discounted,  advances  to  customers, 
loans  on  securities,  <kc.,  £2,909,777-  12«.  4d. ;  cash  in  hand,  and  with 
London  agents  at  short  notice,  and  consols,  £1,013,943.  6$,  4d. ;  total, 
VOL.  xxxni.  5^^^^!^ 
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£3,923,720. 18^,  Sd.  The  last  increase  made  in  the  capital  of  the  baak 
was  in  1864.  Since  then  the  deposits  have  largely  increased  in  amount, 
and  are  still  increasing.  The  time  has  arrived,  therefore,  when,  in  the 
opinion  of  the  directors,  the  capital  and  reserve  fond  ought  to  be  gradnstly 
but  considerably  enlarged ;  and,  as  a  first  step  in  this  direction,  they 
recommend,  in  t-erms  of  their  circular  of  20th  May  last,  that  there  be  now 
issued  to  the  proprietors,  pro  ratdy  6,000  shares  of  £10  each,  at  a  premium 
(to  be  added  to  reserve  fund)  of  £5  per  share.  Such  new  shares  to  be 
payable  by  instalments,  as  follows  :-<£4  and  £2  premium  on  1st  August 
next;  £3  and  £1 IO3.  premium  on  1st  February,  1874 ;  £3  and  £1.  10*. 
premium  on  1st  May,  1874 ;  total,  £10  per  share  and  £5  premium :  the 
instalments  on  new  shares  to  rank  pro  raid  with  the  rest  of  the  capital  as 
respects  dividend  and  bonus,  and  the  option  to  be  given  to  proprietors  to 
sell  their  allotments  of  new  shares.  Each  proprietor  will  thus  reosiTe 
one  new  share  for  every  five  old  shares  now  held  by  him,  and  for  any  Ibm 
number  than  five  it  will  be  arranged  to  pay  him  an  equivalent  bonus  in  cMh. 
The  directors  have  to  report  that  they  have  recently  acquired,  by  pur- 
chase, the  banking  business  of  the  old-established  and  muoh-resnected 
firm  of  Messrs.  Williams  <b  Sons  (Merionethshire Bank),  at  Dolgelly  and 
Barmouth — a  purchase  which  it  is  believed  will  prove  an  important  addi- 
tion to  the  connections  and  business  of  this  bank  in  that  portion  of  the 
principality.  The  various  branches  of  the  bank  have  been  visited  as  usiul 
by  deputations  of  the  directors,  the  country  manager,  and  the  bank's 
inspector,  and  the  reports  are  in  all  cases  favourable  and  satisfactory. 
The  directors  who  go  out  by  rotation  are  Mr.  Adam  Eyton  and  Mr. 
Edward  Thompson,  both  of  whom  are  eligible  for  re-election,  and  offer 
themselves  accordingly.'' 

The  Chairman  said,  in  rising  to  move  the  adoption  of  the  report,  he  be- 
lieved he  should  be  in  order  if  he  alluded  in  a  few  words,  in  the  first  place, 
to  the  circumstances  imder  which  ho  came  to  occupy  the  chair  that  day. 
He  was  sure  that  every  shareholder  who  was  present,  as  well  as  eveiy 
absent  shareholder,  would  learn  with  sincere  regret  that  the  gentleman 
who  had  for  so  many  years  and  so  ably  presided  over  the  counsels  of  the 
bank  had  retired  from  that  position.  Their  respected  friend  Mr.  RaveDS- 
croft  found  himself  obliged,  about  two  months  ago,  to  retire  from  the  chair 
in  consequence  of  long-contimied  illness.  It  was,  however,  a  satisfactioQ 
to  the  directors,  and  he  was  sure  it  would  be  a  satisfaction  to  them  all  to 
learn  that,  though  incapacitated  from  taking  any  active  part  in  the  busi- 
ness of  the  bank,  Mr.  Havenscrof t  still  contimied  one  of  Uieir  directors,  so 
that  they  would  still  have  the  benefit  of  his  enlarged  experience  and  aJ)lc 
counsel  in  all  important  matters  affecting  their  interests.  (Applause.)  As 
regarded  himself,  he  had  only  to  say,  that  during  his  absence  at  the  tLmc, 
his  colleagues  at  the  board  unanimously  elected  him  to  occupy  the  poeitian 
so  ably  filled  by  his  friend  and  predecessor,  Mr.  Bavenscroft.  (Applaose.' 
All  he  could  say  was  that  he  was  willing  to  give  it  a  trial,  relying  on  tb« 
constant  kindness  he  had  received  from  the  shareholders  of  the  buik,  and 
on  the  good  counsel  and  friendly  support  of  his  colleagues  around  the 
board.  (Applause.)  He  would  now  say  a  few  words  as  regarded  the  report 
which  had  just  been  read.  The  principal  item  was  the  recommendation  to 
increase  the  capital  of  the  bank,  a  proposal  which,  he  was  glad  to  say,  bad 
received  the  universalapproval  and  consentof  the  shareholders.  (ApplaaseL} 
They  had  not  received  an  intimation  of  dissent  from  a  single  indiridnal. 
^Hear,hear.)  The  position  was  simply  this : — As  far  as  the  directors  coold 
juc^e  by  the  published  returns  of  the  banks  here,  the  North  and  Soatb 
Wales  Bank  held  a  larger  amount  of  deposits  than  any  other  Liveqiool 
bank,  while,  at  the  same  time,  it  was  the  smallest  bank  in  all  Liverpool  ui 
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rwpect  of  capital ;  and  they  f  olt^  as  he  trusted  the  shareholders  would 
feel,  that  the  time  had  now  arrived  when  that  discrepancy  should  be  recti- 
fied and  removed  by  gradually  but  steadily  and  considerably  increasing  the 
capital  of  the  bank.   (Hear,  hear,  and  applause.)  Fortunately,  the  very  large 
increase  of  their  profits  which  had  taken  place,  especially  during  the  last 
two  years,  placed  them  in  a  position  to  enter  on  that  policy  without  in  the 
smallest  d^ee  affecting  their  regular  17i  per  cent,  of  dividend  and  bonus. 
[Hear,  hear.)     The  directors  proposed  to  issue  the  new  shares  to  the 
proprietors  on  terms  which,  at  the  present  market  price,  would  leave  a 
share  bonus  equal  to  25  per  cent,  on  each  old  share,  which,  added  to  the 
17i  per  cent,  dividend  and  bonus,  would  give  a  distribution  of  42^  per 
cent,  for  the  year.    (Hear,  hear.)     The  directors  hoped  that  would  be  cci- 
aidered  satisfactory,  for  whilst  the  proprietors  derived  a  large  immediate 
advantage  by  the  issue  of  the  new  shares,  they  enabled  the  directors,  by 
this   increase   of  capital,   to    widen    and    deepen    the    foundations    of 
the  bank.     (Applause.)     In  pursuance  of    the  policy    which  he  hero 
indicated,  vu^,  the  increasing  of  the  capital  of  the  bank — ^the  board 
carried  over  a  large   balance  to  the  account  of  the  next  year,  and 
for  this  reason : — formerly  they  used  to  carry  forward  from  year  to  year 
£10,000  or  so,  which  on  the  very  large  business  the  bank  was  transacting 
vu  little  enough,  but  this  year  it  was  proposed  to  carry  over  £20,000. 
(Hear,  hear,  and  applause.)    He  would  tell  them  the  reason  why.    First, 
the  new  capital  proposed  to  be  issued  to  the  extent  of  £00,000  would 
require  an  annual  payment  of  £10,600  hereafter,  and  would  be  an  addi- 
tioiial  charge  on  the  dividend  fund.    In  the  second  place,  if  the  profits  of 
the  current  year  should  be  equivalent  to  those  of  the  last  year,  or  even  to 
the  average  of  the  last  three  years,  they  would  be  in  a  position  this 
time  twelve  months  to  issue  another  6,000  shares  or  so  to  the  proprietors 
on  the  same  favourable  terms  on  which  the  new  shares  are  issued  this  year. 
(Applause.)    He  did  not  wish  it  to  be  understood  that  he  pledged  the  board 
or  himself  absolutely  to  this,  because  they  could  not  see  with  any  degree 
nf  deamess  into  the  middle  of  next  year — (laughter) ;  but  so  far  as  they 
did  lee,  and  he  individuaUy  believed,  the  board  would  be  enabled  next  year 
to  place  six  or  seven  thousand  shares  at  the  disposal  of  the  proprietors  at 
something  like  half  the  market  price  of  the  day.    (Applause.)    The  board 
felt  that  there  should  be  perfect  confidence  between  themselves  and  the 
Bhareholders.    (Hear,  hear.)    If  they  should  be  able  to  carry  out  what  he 
had  indicated,  the  bank's  capital  would  then  stand  at  £430,000.    Only  one 
more  issue  of  shares  would  then  have  to  be  made  to  attain  the  point  which 
they  hoped  to  reach,  and  the  capital  would  then  stand  at  half  a  miUion, 
and  the  reserve  at  a  quarter  of  a  mil  lion .    (Cheers .)     That  was  the  point  at 
which  the  board  were  aiming,  and  he  confidently  asked  the  shareholders 
u>  endorse  the  policy  of  the  board.    (Loud  cheers.) 

Mr.  J.  Marker  Wood,  in  seconding  the  motion,  said  the  figures  which 
▼ere  given  in  the  report,  and  the  statement  made  by  the  Chairman,  showed 
the  bulk  to  be  in  a  most  prosperous  condition.    (Hear,  hear.) 

Mr.  Watson  moved,  as  an  amendment,  that  ^  a  further  dividend  of  10s« 
per  share  be  now  declared,  leaving  about  £6,000  to  be  carried  over."  He 
eomplained  that  the  proposal  of  Uie  board  would  be  a  hardship  on  the 
poorer  class  of  shareholders,  and  observed  that  so  large  a  sum  as  £20,000 
m  one  year  had  never  before  been  carried  over. 

Mr.  W.  H.  Vaughan  seconded  the  amendment. 

The  amendment  was  then  put,  the  mover  and  seconder  only  voting  for 
%  and  the  original  motion  was  carried  with  but  these  two  dissentients. 

Mr.  Watson  then  tendered  his  resignation  as  a  director,  but  the  meeting 
Milled  to  aooept  it. 
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The  two  retiring  directors,  MessrB.  Adam  Eyton  and  Edward  Thompsoa, 
were  imanimoasly  re-elected. 

On  the  motion  of  Mr.  R.  Roberts,  it  was  unanimously  resolved  that 
the  remuneration  of  the  directors  be  £3,000  for  the  ensuing  year. 

Mr.  Bees,  of  the  Cwmarvon  Herald^  moved,  and  it  was  unanimoafilr 
resolved,  that  the  thanks  of  the  meeting  be  given  to  the  manageiR  and 
officers  of  the  bank  for  their  valuable  services,  and  that  the  shareholden 
recommend  the  directors  favourably  to  consider  the  question  of  their 
salaries. 

A  cordial  vote  of  thanks  to  the  Chairman  closed  the  proceedings,  which 
had  lasted  nearly  two  hours. 


THB  BIRMINGHAM  TOWN  AND  DISTRICT  BANKING 
COMPANY. 

Thk  thirty-seventh  annual  meeting  was  held  at  the  Great  Western  HoH 
Birmingham,  on  the  21st  July  ;  J.  O.  Bacchus,  Esq.,  in  the  chair.  The 
following  is  the  report  of  the  directors,  which,  with  the  accompaayiog 
balance-sheet,  was  token  as  read : — 

'^  The  continued  increase  in  the  business  of  the  bank,  combined  with  a 
higher  market  value  of  money  during  the  past  twelve  mouths,  enables  year 
diPBctors  to  announce  an  improvement  in  the  year's  profits.  After  dednct- 
ing  current  expenses,  rebate  on  bills,  paying  the  income-tax,  and  providing 
for  all  bad  and  doubtful  debts,  the  net  profits  amount  to  i^,176. 8f.  IM., 
to  which  must  be  added  £815. 17«.,  the  balance  of  last  year'a  profit  and 
loss,  making  for  distribution  iS24,992.  6a.  9i.  The  directors,  being  of 
opiuion  that  it  is  desirable  st'dl  further  to  strengthen  the  '  reserve  soiplas 
fund/  have  transferred  to  that  fund,  out  of  profit,  £8,00i>,  thereby  increas- 
ing the  amount  to  £48,000 ;  and  they  feel  sure  this  appropriation  will 
accord  with  the  views  of  the  shareholders.  An  interim  dividend  was  paid 
in  February  last,  at  the  rate  of  10  per  cent,  per  annum,  and  a  dividend  at 
the  same  rate  is  proposed  for  the  past  half-year,  payable  on  the  1st  of 
August,  which,  after  making  the  usual  deduction  for  redemption  of  bank 
premises,  will  allow  of  a  balance  of  £842.  5a.  9(/.  being  carried  forward  t** 
next  year's  profit  and  loss  account.  The  retiring  directors  by  rotation  at 
the  annual  ordinary  meeting,  in  accordance  with  the  regulations  of  the 
company,  will  be  Messrs.  Aston,  Cope,  and  Swinbum,  who  offer  themsdve^ 
for  re-election.  The  auditor,  Mr.  Edwin  Laundy,  will  also  retire  at  the 
meeting,  but  is  eligible,  and  offers  himself  for  re- election." 

Balance-sheet,  dOth  June,  1873. 

LUBiLrriEtj. 
Capital  account — ^20,000  aharea,  £8  per  share  paid 

Reserve  surplus  fund         

Drafts  on  London  agents  ...  

Due  on  deposit,  current,  and  otiier  accounta       

Bank  premises  redemption  fund 

Amount  reserved  for  dividend,  payable  1st  Augnat 
Balance  to  next  year'a  profit  and  loss  account 


£160,000    0 

48,000    0 

19,213    6 

780,119  13 

463  IS 

0 
0 

2 
8 
8 

8,000    O 

II 

843    5 

9 

£1,016,639    O     S 


ASSISTS. 

Hills  of  exchange £48o,356    1      H 

Ca8h  in  hand,  nt  Bank  of  England,  and  at  agents        105,707     1     o 

Carried  forward     ...        •••      ^    £d91,063    S    • 
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£24,992     5 

£815  17 
24,176     8 

0 
9 

£24,992     5 
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Brought  forward £691,063  2  8 

£43,089.  14«.  2d.  GovemmeDt  stock,  in   consols,  new    and 

redaced  3  per  cenu.  at  cost  price,  and  leasehold  estate        ...         44,566  2  7 

Bank  premises,  furniture,  &c 18,864  10  7 

Advances  on  cnrrent  accounts      362,155  4  5 

£1,016,639  0  3 

Profit  and  Lota  Account  for  the  Year  ending  30tA  June,  1873. 

Dr, 
Dividend  paid    Ist  Febroaiy  last,  at  8«.  per  share,  free   of 

income-tax         £8,000  0  0 

Amount  added  to  reserve  surplus  fund,  SOth  Juno        8,000  0  0 

Dividend  of  8«.  per  share,  free  of  income-  tax,  payable  Ist  August          8,000  0  0 

Bank  premises  redemption  fund 150  0  o 

Balance  to  next  year's  profit  and  loss  account 842  5  9 


Balance  from  profit  and  loss  account,  SOth  June,  1872. 
Net  profit  for  the  year  ending  SOth  June,  1873 


The  Chairman,  in  moying  the  adoption  of  the  report,  said  the  accounts 
were  enflSciently  plain  to  show  the  prosperity  of  their  business  during  the 
last  year.  He  thought  they  might  congratulate  themselves  upon  the 
profits  they  had  made,  and  on  their  prospects  for  the  future.  The  bank 
was  going  on. most  satisfactorily,  and  certainly  no  words  from  him  were 
needed  to  point  out  its  eflicient  and  satisfactory  state. 

The  motion  was  seconded  by  Walter  Williams,  Esq.,  the  Deputy-chair- 
man, who  said  the  prosperity  of  the  bank  was  patent  to  all  of  them ;  and 
the  resolution,  which  was  in  the  following  terms,  was  carried  unani- 
mously : — 

^  That  the  report  of  the  directors  be  approved  and  adopted,  and  that  a 
printed  copy  thereof,  and  of  the  resolutions  of  this  meeting,  be  sent  to 
each  shareholder." 

A  dividend  of  8a.  per  share,  free  from  income-tax,  was  then  declared, 
payable  on  and  after  the  1st  August  next. 

The  retiring  directors— Messrs.  J.  Aston,  C.  B.  Cope,  and  J.  F.  Swin- 
bnm — were  re-elected ;  as  was  also  Mr.  E.  Laundy,  the  auditor. 

Thanks  were  voted  to  the  directors,  for  their  efficient  administration  of 
the  affairs  of  the  bank. 

The  Chairman,  in  eulc^stic  terms,  proposed  a  vote  of  thanks  to  the 
manager,  Mr.  Thomas  Barney,  for  his  zealous  and  able  services  in 
conducting  the  business  of  the  bank  for  the  past  year.  He  said  greater 
zeal  could  not  have  been  shown  than  that  which  Mr.  Barney  had  certainly 
brought  to  bear  with  consummate  ability.  Mr.  Barney  had  really  restored 
the  bank  to  the  greatest  amount  of  prosperity  it  had  enjoyed,  and  there- 
fore deserved  their  warmest  thanks. 

Mr.  Williams,  deputy-chairman,  seconded  the  motion,  which  was  cor- 
dially passed. 

Thanks  were  next  voted  t6  Mr.  C.  Twist,  the  sub -manager,  and  to  the 
other  officers  of  the  company,  for  their  efficient  services  during  the  past 
year ;  and  a  similar  compliment  to  the  Chairman,  for  presiding  on  the 
pneenk  ooeaaion,  terminated  the  proceedings. 
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THE  ANGLO-CALIFORNIAN  BANK  (LIMITED). 

Thb  Htatutory  meeting  of  this  bank  was  held  oq  the  21st  July,  at  the 
offices,  3,  Angel  Court,  Throgmorton  Street,  London,  E.C.;  Mr.  Hugh 
McCulloch  in  the  chair. 

The  Chairman  said  the  meeting  wa»  held  in  compliance  with  the  require- 
ments of  the  Act,  which  rendered  it  necessary  to  hold  a  meeting  within 
four  months  of  the  date  of  registering  the  company.  It  was  a  purely 
formal  meeting,  and  he  called  on  the  secretary  to  read  the  notice  con- 
vening it. 
The  Secretary  read  the  notice  convening  the  meeting. 
The  Chairman  said  that,  since  the  incorporation  of  the  company,  Mr. 
Hitchcock  had  died,  and  Mr.  Siugton  had  been  appointed  managing  di- 
rector ;  Mr.  B.  D.  Sneath,]ate  president  of  the  San  Francisco  Chamber  of 
Commerce,  had  been  ap^tointed  manager  in  San  Francboo.  They  had  not 
received  the  formal  applications  for  subscriptions  in  California,  but  from 
information  they  had  received  they  believed  the  whole  of  the  shares  haii 
been  subscribed  for,  and  he  could  bay  that  nothing  could  be  more  satis- 
factory than  their  prospects  of  doing  a  good  business.  The  transfer  of  Mr. 
Seligman's  business  to  the  bank  had  been  duly  made.  There  was  no 
business  to  be  transacted  at  this  meeting,  but  he  would  be  happy  to  funuBh 
the  shareholders  with  any  information. 

Mr.  Sebag  said  it  would  be  satisfactory  to  the  shareholders  to  have  the 
assurance  of  the  directors  that  the  prospects  held  out  in  the  prospectus 
were  likely  to  be  realised. 

The  Chairman  said,  as  far  as  the  directors  could  judge,  they  saw  no 
reason  why  the  bank  should  not  be  a  success,  and  a  great  success.  He  had 
no  doubt  it  would  be,  for  it  only  required  good  management  for  them  todu 
u  good  business  on  this  side  as  well  iis  on  the  other. 

A  Shareholder  asked  the  date  of  the  transfer  of  the  business  in  San 
Francisco. 

The  Chairman  replied  on  tlie  2nd  of  July,  but  the  time  had  been  too 
short  to  have  any  full  commimications.  He  had  no  doubt  the  busineas 
would  be  most  prosperous. 

The  meeting  was  then  made  special,  for  the  purpose  of  passing  the  fol- 
lowing resolution : — **  That  the  words  *  one  ordinary  share '  be  substituted 
for  the  words  *  ten  ordinary  shares '  in  the  last  line  of  article  77  of  the 
articles  of  association." 

On  the  motion  of  Mr.  Leopold  Seligman,  seconded  by  Mr.  Sebag,  Mr. 
McCulloch  was  elected  Chairman. 

On  the  proposition  of  Mr.  Sebag,  seconded  by  Mr.  L.  Messel,  the  motion, 
as  put  by  the  Chairman,  was  carried  unanimously. 

Mr.  Sebas 
seconded,  and  carried  nem.  con, 


Sebas   proposed  a  vote  of  thanks  to  the  ChairmaD,  which  was 
kM^uu^d,  and  carried  nem.  con. 

The  Chairman  acknowledged  the  compliment.    He  said  that  Mr.  Selig- 
man had  been  very  prosperous  in  his  own  business,  and  as  he  would  have 
the  chief  management  of  the  company's  business,  he  had  no  doubt  ht' 
would  bring  about  a  like  success  for  the  bank. 
The  proceedings  then  terminated. 


THE  UNITED  DISCOUNT  CORPORATION  (LIMITED). 
Thb  half-yearly  general  meeting  of  this  company  was  held  on  the  22id 
of  July,  at  the  Cannon  Street  Hotel,  London ;  Mr.  R.  P.  Laurie  in  Ui« 
chair. 
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Mr.  Arthur  Boberts  (the  secretary)  read  the  notice  coiiTeiiizigihe  meet- 
ing, and  the  following  report  and  accounts  were  taken  alb  read : — 

''In  snbmitting  to  the  shareholders  the  result  of  the  operations  of  the 
company  for  the  past  half-year  the  directors  have  to  state  that  the  groas 
profit  (including  an  amount  carried  forward  at  the  last  meeting)  is 
£28^90.  '2a,  \Q4, ;  and  that,  after  setting  aeide  £4,888.  bs.  Id.  in  payment 
of  aJl  charges,  and  £13,177.  9«.  bd,  rebate  of  interest  on  bills  not  yet  due, 
a  sum  of  £10,124.  7s.  JOc{.  remains  for  distribution.  The  directors  regret 
that  the  same  causes  which  affected  the  dividend  in  the  last  half-year  have 
again  prevailed ;  consequently  they  are  unable  to  recommend  a  larger 
diyidend  than  3s.  7d.  a  share,  being  at  the  rate  of  £6  p6r  cent,  per  annum, 
carrying  forward  £1,166.  Is.  2d.  to  the  next  account.  The  directors  have 
thought  it  desirable  to  debit  the  reserve  fund  with  certain  accounts  taken 
over  from  the  Discount  Corporation  (Limited),  that  are  not  being  realised 
ao  rapidly  as  was  originally  expected.  The  amount  standing  to  that  fund 
it  therefore  reduced  to  £25,000.  The  directors  hope  that  intimately  the 
amount  may  be  recovered.  At  the  same  time  the  directors  are  glad  to 
report  to  the  shareholders  that  the  general  character  of  the  business  con- 
tinues satisfactory.  James  Bruce,  Esq.,  and  Horatio  Sydney  Goulson, 
Esq.,  tiie  outgoing  directors,  being  eligible,  offer  themselves  for  re-elee- 
tum.  The  auditors  retire  in  accordance  with  the  articles  of  association, 
and  offer  themselves  for  re-election." 

Balance-sJieet,  ZQth  June,  1873. 

JOr. 
CapitU  account — 50,000  shares,  on  which  £6  per  share  have 

been  called  np,  £300,000 ;  less  calls  in  arrear,  £1,925      ...        £298,076    0    0 

Loans,  deposits,  &c 3,804,661  13    8 

Beterrefand        25,000    0    0 

Ptofit  and  loss  account— amount  at  credit,  as  per  annexed 

Hatement  83,801  17    8 

£3,151,038     9    6 


Or. 

Giah  at  bankers              £48,380  13    7 

Bills  discounted.  Government  securities,  &c 3,093,798    1    9 

Premijes,  furniture,  &c.,  in  Abchurch-lane 8,859  14  2 

£8,151,038    9    6 


ProJSt  and  Zom  Account  for  Six  Mouths  ending  30th  JunCy  1873. 
(        Dr. 
!      Comnt  expenses,  including  salaries,  rent,  rates  and  taxes, 

I  directors*  fees,  and  all  other  charges        £4,888    5    7 

Amount  applied  to  cover  old  contingencies     11,763    0    0 

Kebate  of  interest  on  bills  discounted  not  yet  due,  carried 
forward  to  new  account,  £18,177.  9*.  5rf. ;  dividend  on 
oO,000  shares,  £8,958.  6«.  %d. ;  balance  carried  forward  to 
profit  and  loss  new  account,  £1,166.  1«.  ^d 


Or. 
Balance  brought  forward  from  31st  December,  1872 

Ow^s  proSts  for  the  half-year 

Amoont  transferred  from  reserve  fund 


I  Digitized  by  VjOOQ IC 


23,301 

17 

3 

£39,953 

2 

10 

£2,034  13  10 
26,155     9     0 
11,763     0     0 

£39,953 

2 

10 

716  United  Discount  Corporation. 

The  Ohainuan  said : — Gentlemen,  inmoying  the  adoption  of  the  leport, 
a  duty  which  my  colleagues  have  adced  me  to  undertake  again  to-day,  I 
will  try  to  explain,  more  fully  than  waa  possible  in  the  printed  leport,  the 
various  details.    I  assure  you,  gentlemen,  that  we  oan  hardly  deem  this 
a  satisfactory  report  to  lay  before  you.    Our  business  has  not  been  so  pro- 
fitable during  the  past  haif-year  as  we  had  every  reason  to  suppose  it  would 
be,  and,  gentlemen,  if  this  disappointment  is  f^t  on  your  side  of  the  table, 
I  am  sure  that  you  will  understand  that  a  still  greater  disappointment  is 
felt  on  this  side  of  the  table,  because  not  only  are  we  directors  very  large 
shareholders  in  the  company,  but  we  feel  a  sense  of  responsibility  in  carry- 
ing on  the  affairs  of  the  company— that  we  have  certain  important  dntin 
to  perform  in  connection  with  the  conduct  of  the  business  of  the  company. 
Gentlemen,  in  referring  to  the  figures,  I  think  you  will  observe  that  for  the 
first  time  the  capital  is  to  all  intents  and  purposes  £300,000 ;  at  the  same 
period  last  year  it  was  £175,000.  I  mention  this  especially  because,  although 
the  dividend  we  are  able  to  advise  you  to  pass  to-day  is  smaller  than  vehad 
hoped  it  would  be,  yet  the  total  is  a  larger  amount  than  we  have  yet  dis- 
tributed.   The  first  three  months  of  the  past  half-year  were  extremely 
prosperous,  and  we  were  doing  a  very  good  business  indeed ;  but  the 
rapid  and  excessive  rise  of  the  Bank  rate,  which  was  carried  up  from  the 
lowest  point  of  the  half-year,  3^  per  cent.,  to  7  per  cent.,  at  the  same  time 
producing  a  certain  contraction  of  business,  the  high  rate  of  money,  too, 
not  being  caused  by  a  strong  demand  for  discount  in  the  market,  we  sni- 
tained  in  the  matter  of  interest  a  severe  loss.    But,  gentlemen,  I  am  giad 
to  say  wo  have  no  bad  debts  to  write  off  against  the  profits  of  the  half- 
year,  and,  small  as  the  dividend  is  which  we  are  able  to  recommend  to  yon 
to-day,  it  has  been  honestly  and  fairly  earned.    The  business  of  the  oom- 
pany  Ib  certainly  extremely  satisfactory.    Our  connections  have  increased. 
We  see  no  reason  to  regret  the  increasing  of  our  capital ;  in  fact,  I  am 
quite  certain  that  that  increase  of  capital  was  our  best  policy,  and  in  future 
years  it  will  show  how  important  an  effect  that  has  had  on  our  best  interest 
in  my  estimation,  our  capital  is  still  too  small  to  cope  with  tiie  much 
larger  institutions  that  stilJ  exist  in  the  City  of  London ;  and  in  recom- 
mending this  smaller  dividend,  without  mentioning  names  of  other  institn- 
tions,  1  may  be  able  to  tell  you,  as  a  shareholder  in  some  of  the  largest  insti- 
tutions in  London,  that  so  large  an  increase  of  capital  as  doubling  has  in 
every  instance  produced  for  a  short  period  a  smaller  dividend.    There  is 
one  point  that  requires  explanation,  for  many  shareholders  present  to-day 
were  probably  not  shareholders  in  the  Discount  Corporation,  the  origiBal 
company  from  which  this  company  was  formed.     When  we  formed  this 
company  we  took  over  the  entire  liabilities  and  assets  of  the  Discount  Cor- 
poration (Limited),  and  at  that  time,  immediately  after  1B66,  there  were 
rieveral  outstanding  bad  debts  which  were  being  gradually  paid  off.    That, 
I  am  sorry  to  say,  has  been  a  very  slow  process  with  us— so  slow,  that  upon  a 
very  careful  consideration  of  our  position  this  half-year,  we  have  thought  it 
desirable  to  write  off  an  amount  against  our  reserve  fund.  We  still  see  every 
probability  of  getting  some  of  this  money  back,  and  in  our  estimate  of  the 
assets  and  liabilities  of  the  old  company,  it  was  acknowledged,  &om  first  to 
last,  that  the  value  of  our  premises—say  nothing  of  the  goodwill  of  the 
business — ^was  of  a  certain  amount  as  against  any  possible  ddidency.    I  do 
not  estimate  that  the  deficiency  will  be  as  much  as  we  have  written  off  the 
reserve  fund,  but  it  was  advised  by  the  most  prudent  members  of  our  board 
that  we  should  write  off  a  considerable  amount  this  time,  and  make  our 
reserve  fund  around  sum,  and  gradually,  as  from  time  to  time  these  items 
come  in,  and  as  our  profits  increase,  that  amount  will  easily  and  surely  be 
replaced.    1  think,  gentlemen,  there  is  not  anything  more  I  can  say  as  to 
our  general  report.    I  can  assure  the  shareholders  preaent  that  we  are 
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oonvinced  that  we  have  a  fine  and  profitable  biwinees,  that  the  Rmallness 
of  oar  dividend  this  time  is  not  due  to  any  want  of  care  or  industry  on  our 
part,  but  owing  to  exceptional  times,  the  exceptional  condition  of  the 
money  market,  and  to  the  fact  of  our  having  doubled  the  capital  we  had 
l>e£ore  to  pay  a  dividend  upon.  Gentlemon,  I  beg  to  move — *'  That  the  report 
and  statement  of  accounts  now  presented  be  adopted,  and  that  a  dividend 
of  3s.  Id,  per  share,  free  of  income-tax,  being  at  the  rate  of  6  per  cent,  per 
annum,  be  declared,  payable  on  and  after  the  29th  instant." 

Mr.  HiU  seconded  the  motion.  He  felt  disappointed  at  the  statement 
Hubmitted,  but  at  the  same  time,  as  a  shareholder,  he  was  not  discouraged. 
He  strongly  advocated  the  increasing  oi  their  capital,  because  he  felt  that 
jC  150,000  was  not  sufficient  capital  for  transactions  involving  millions. 

Mr.  Oxenham — ^How  much  liability  is  there  to  the  Discount  Corpora- 
tion?   You  write  it  £U,763. 

The  Chairman — Oh,  that  is  more  than  the  amount. 

Mr.  Oxenham— Is  there  any  liability  on  the  securities  7 

The  Chairman— None.  We  hold  certain  unsatisfactory  bills — ^bills  re- 
turned in  1866,  which  have  been  slowly  realised.  I  may  mention,  that  at 
onr  last  board  meeting  we  were  discussing  one  of  these  very  matters,  in 
ivhich  we  hope  to  have  a  considerable  return.  Against  that  we  hold  the  lease 
of  onr  premises  in  Abchurch  Lane,  which  we  have  always  estimated  very 
much  more  valuable  than  the  amount  at  which  it  stands  in  our  books, 
which  is  merely  the  price  of  the  bricks  and  mortar. 

Mr.  Oxenham — What  is  the  ground-rent  ? 

The  Chairman— £600  a  year. 

Mr.  Oxenham — ^And  how  many  years  have  you  got  it  for  ? 

The  Chairman — Fifty-one  years. 

Mr.  Oxenham  considered  they  ought  to  declare  no  dividend  at  all.  The 
reserve  fund  was  perfectly  ridiculous  compared  with  the  capital.  He 
moved,  as  an  amendment,  that  no  dividend  be  declared. 

Mr.  Hill  said  it  must  be  recollected  that  these  liabilities  were  incurred 
in  the  previous  company.  He  was  informed  that  they  would  probably  re- 
cover a  considerable  portion,  though  not  anything  like  the  whole. 

As  no  one  seconded  the  amendment,  it  fell  to  the  ground. 

Mr.  Joseph  expressed  his  satisfaction  at  the  course  pursued  by  the  board. 

Hie  motion  was  then  put,  and  carried  unanimously. 

The  retiring  directors  were  re-elected — ^viz.,  Messrs.  James  Bruce  and 
H.  S.  Coulson,  and  the  retiring  auditor,  Mr.  James  Cooper  (Johnstone, 
Cooper,  Wintle,  and  Evans),  was  reappointed. 

The  meeting  was  then  made  special,  and  an  alteration  was  made  in  the 
articles  of  association  to  enable  the  company  to  appoint  a  managing  director. 

A  vote  of  thanks  to  the  Chairman  and  directors  then  terminated  the  pro- 
ceedings. 


GENERAL  CREDIT  AND  DISCOUNT  COMPANY. 

Thb  half-yearly  meeting  of  the  shareholders  of  the  General  Credit  and 
Discount  Company  was  held  on  the  22nd  July,  at  the  City  Terminus  Hotel, 
Cannon-street ;  Mr.  John  Bramley-Moore  in  the  chair. 

The  general  manager  (Mr.  James  Macdonald)  having  read  the  notice 
calling  the  meeting,  the  report  was  taken  as  read.    It  was  as  follows : — 

^  'Without  any  feature  to  call  for  special  observation  at  this  period,  the 
directors  have  to  report  a  steady  business  during  the  past  six  months,  and 
that  the  usual  interim  dividend  at  the  rate  of  6  per  cent,  per  annum, 
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for  the  six  months  ending  30th  JnniB,  £879500,  will  be  paid,  free  of  income- 
tax,  on  and  after  Thursday,  24th  current.  The  directors  again  direct  the 
attention  of  proprietors  to  the  advantage  of  their  co- operating  to  promote 
the  company's  prosperity  by  influencing  towards  it  money  on  deposit  and 
other  suitable  business." 

The  Chairman,  in  moving  the  adoption  of  the  report  and  the  dedaiatioa 
of  a  dividend,  said  they  were  well  aware  that  this  meeting  partook  more 
of  a  formal  character  than  of  one  at  which  general  business  was  to  be 
transacted  in  detail.  Its  principal  object  was  to  declare  the  usual  interim 
dividend  at  the  rate  of  5  per  cent,  per  annum  ;  at  the  same  time,  he  would 
be  happy  to  afiord  any  information,  or  to  answer  any  questions  which  might 
suggest  themselves  to  the  minds  of  shareholders  present,  as  to  the  proceed- 
ings and  business  of  the  company.  The  directors  had  had  an  ardnou 
time  to  struggle  witli— as  he  need  not  tell  them — from  the  fluctuating 
character  of  the  monetary  world  during  the  past  half-year,  in  fact  he  mi^t 
almost  say  the  past  year,  during  which  period  the  utmost  caution  would  not 
allow  a  company  with  such  large  transactions  to  escape  misfortune  and  some 
bad  debts.  With  regard  to  the  bad  debts  at  the  eud  of  the  year  the 
amount  was  covered  by  the  sum  the  directors  had  retained  in  hand,  and 
some  excess  left  towards  those  which  had  been  made  in  the  present  half- 
year,  (Hear,  hear.)  As  rumour  would  no  doubt  have  informed  them, 
they  had  incurred  some  bad  debts  this  half-year,  but  they  were  not  of  a 
nature  to  cause  alarm.  Beyond  that  he  did  not  think  it  would  be  neces- 
sary to  go  into  any  further  details  at  the  present  time,  as  he  could  not 
give  them  any  accurate  information  till  the  winding-up  of  the  accounts  ai 
the  end  of  the  year.  The  money  market  had  been  in  such  a  state  that 
they  could  not  by  any  foresight  anticipate  what  might  take  place  from 
month  to  month ;  hence  trade  had  been  in  an  unsatisfactory  condition, 
nothwithstanding  the  reports  of  the  Board  of  Trade.  As  merchants  well 
knew,  scarcely  an  article  was  imported  which  did  not  leave  a  loss,  and 
those  exported  had  given  the  same  results.  This  must  tell  its  tale  sooner 
or  later,  and  it  had  caused  them  to  exercise  the  greatest  vigilance  and 
caution  in  their  business.  There  were  one  or  two  other  causes  which, 
however  secretly  carried  on,  had  also  influenced  the  monetary  world.  The 
first  of  these  was  the  alteration  of  the  German  currency ;  but  a  tranaitioD 
from  a  paper  to  a  gold  currency  could  not  take  place  without  aflfecting  the 
currency  of  other  countries,  and  it  had  operated  severely  on  the  monetaiy 
transactions  of  this  country.  Another  cause,  which  had  been  oonduoted 
with  a  great  deal  of  secrecy  and  adroitness,  was  the  payment  of  the  Alabama 
claims  ;  and  an  abstraction  of  this  kind,  whether  the  bills  were  drawn  from 
America  or  the  gold  remitted,  must  have  a  powerful  influence  on  operations 
in  this  country.  The  last  was  the  heavy  payment  still  to  be  made  by  France 
to  Germany,  which  had  also  a  very  powerrol  influence  on  monetary  trans- 
actions in  this  country.  With  regard  to  the  details  of  the  busineBS,  he  could 
not  go  into  them,  because  they  did  not  present  accounts  at  this  meeting,  and 
the  shareholders  would  accept  the  remarks  he  had  made,  with  any 
information,  in  reply  to  questions,  which  he  could,  conscientiously  with  hk 
duty,  give  them.    He  then  mo?ed  the  adoption  of  the  report. 

Baron  Georse  de  Worms  briefly  seconded  the  motion. 

A  Shareholder  thought  it  was  ddsirable  they  cdiould  have  half-yearly 
accounts. 

The  Chairman  in  reply  to  questions  said,  with  regard  to  the  YenezaulAn 
Loan  his  answer  was,  they  had  no  interest  except  as  having  acted  as  agents. 
(Hear,  hear.)  But  as  reflnirded  the  half-yearly  accoimta,  the  articles  d 
asapciation  provided  for  their  being  given  once  a  year,  and  for  an  interim 
dividend  at  the  rate  of  5  per  cent,  to  be  declared  in  July.    He  must  aL«H)  say 
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that  it  was  more  conyenient  with  regard  to  pending  transactions  to  wait  till 
they  were  concluded,  and  to  render  accounts  yearly  than  half-yearly.  They 
were  not  in  the  same  position  as  a  bank  whose  accounts  were  practically 
settled  from  day  to  day. 

He  then  put  the  motion  for  the  adoption  of  the  report,  which  was  carried 
uuanimously,  and  declared  that  the  dividend  would  be  paid  on  the  24th  inst. 

A  Tote  of  thanks  to  the  Ohairman  and  directors  closed  the  proceedings. 


BANK  OF  EGYPT. 

An  extraordinary  general  meeting  of  this  bank  was  held  on  the  23rd  July, 
at  the  Loudon  Tavern ;  Mr.  John  JBramley- Moore  in  the  chair. 

The  Secretary  having  read  the  notice  convening  the  meeting,  the  report 
and  statement  of  accounts  were  taken  aa  read.     They  are  as  follow : — 

''  The  directors  of  the  Bank  of  Egypt  have  the  pleasure  to  lay  before 
the  shareholders  the  annexed  balance-sheet  and  profit  and  loss  statement 
for  the  half-year  which  ended  the  30th  of  June  last.  The  net  profits  for 
the  last  six  months,  after  providing  for  bad  and  doubtful  debts,  rebate  on 
bills  not  yet  due,  current  expenses  in  London  and  Egypt,  (be,  amount  to 
£15,718.  bs.  44.  This,  added  to  £7,592.  Zs.,  the  balance  of  undivided 
profits  brought  forward  from  the  previous  half-year,  makes  a  total  of 
£23,310.  88,  4(2.  available  for  appropriation.  The  directors  recommend 
that  the  usual  interim  dividend  be  declared  at  the  rate  of  10  per  cent,  per 
anfiom  for  the  half-year  (£12,500),  and  a  bonus  of  10^.  per  share  (£6,000), 
tc^ther  £17,500,  both  free  of  income-tax,  leaving  a  balance  of 
£5,8 10.  Bs.  4d,  to  be  carried  forward  to  the  next  account.  The  dividend 
a&d  bonus  will  be  payable  on  the  28th  instant.  The  shareholders  will 
^mpathize  with  the  directors  in  the  loss  they  have  sustained  by  the  death, 
in  April  last,  of  Sir  William  Tite,  O.B.,  M.P.,  for  sixteen  years  their 
highly-esteemed  chairman.  The  directors  feel  that  they  have  lost  in  Sir 
William  Tite  an  able  coadjutor  and  a  valued  friend.  The  Court  have 
elected  their  deputy-chairman,  Mr.  John  Bramley-Moore,  chairman  in 
place  of  Sir  William  Tite,  and  their  colleague,  Mr.  Hugh  Thurbum,  deputy- 
chairman.  A  vacancy  having  occurred  in  the  office  of  auditor  by  the 
decease  of  Mr.  Horn,  it  rests  with  the  shareholders  to  appoint  another. 
The  directors  have  to  inform  the  shareholders  that  their  able  and  much- 
esteemed  manager,  Mr.  Levi,  who  has  been  in  their  service  since  the 
establishment  of  the  bank,  has  been  appointed  inspector  of  branches.'' 

Balance'sheetf  30M  JunCt  1873. 

UABILITJSS. 

Capital  paid  ap      

BewiTe  fund         

Bills  payable  

Conent  and  other  accounts         

Profit  and  loss,  as  below 


▲89BTB. 

Caah 

BiUa  receivable       

Qovcnuaent  lecuritieB  ^British  and  Indian) 

GoTernment  securiiies  (Egyptian) 

Odier  secnrities      


...   £250.000  0 

100,000  0 

296,189  2 

146,472  18 

23,310  8 

0 
0 

4 
3 

4 

£815,972 

8 

11 

£67,182 
102,960 

99,900 
483,625 

62,304 

8 
3 

0 

7 

15 

3 

0 
3 
8 

£815,972 

8 

11 
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PROFIT  AXD  LOSS. 

Br. 
DiTidend  at  the  rate  of  10  per  cent,  per  annum  for  the  half- 
year,  payable  on  the  28th  Jaly  £12,500   0   0 

BonaB  of  10«.  per  share 5,000    0   0 

Balance  carried  to  nest  account 5,810    8   4 


£23,310    8   4 


Or, 

Balancs}  of  undivided  profits,  31  St  December,  1872      £7,59S    3  0 

Net  profits  for  the  last  six  months,  after  providing  for  bad  and 
doubtful  debts,  rebate  of  interest,  current  expenses  in 
London  and  Egypt,  and  directors*  remuneration,  &c.         ...  15,718    5   4 

£23,31084 

The  Chairman  said : — Kow,  gentlemen,  the  duty  devolyes  upon  me  to  say 
a  few  words  to  you  on  the  present  occasion,  and  the  first  remark  I  have  to 
make  is,  I  am  sure  you  wiU  join  with  us  in  your  sympathy  and  regret  at 
the  decease  of  our  late  chairman,  Sir  William  Tite — (hear,  hear) ;  and  I 
can  assure  you,  gentlemen,  that  in  the  loss  of  Sir  William  Tite  as  onr 
chairman,  we  have  lost  a  valuable  coadjutor,  and  also  an  estimable  friend. 
I  shall  now  proceed  to  say  a  few  words  on  the  business  of  the  bank.  The 
report,  I  think,  which  we  have  laid  before  you  will  prove  to  you  satisfK- 
tory,  and  will  require  very  little  comment  on  my  part.  You  will  reoeire 
a  somewhat  less  dividend  than  you  did  on  the  corresponding  oooasion  last 
year,  but  I  think  this,  gentlemen,  will  cause  no  surprise  among  you  at  all; 
at  all  events,  it  will  cause  no  surprise  among  the  commercial  part  of  our 
shareholders,  but  rather,  if  there  is  any  surprise  at  all,  it  will  be  that  the 
Kuccess  of  the  bank  has  continued  as  great  as  it  is.  In  the  first  place, 
gentlemen,  we  have  no  bad  debts  to  announce  to  you,  therefore  we  have 
nothing  to  write  off  on  that  score.  We  have  received  from  two  cone- 
spondents,  letters  expressing  their  dissatisfaction  at  the  dividend  which  ve 
now  offer  to  you,  which  is  lOs.  less  than  you  had  last  year.  Now,  g^tle- 
men,  when  you  consider  the  vicissitudes  of  trade,  and  the  warning  that  I 
then  held  out  to  you  that  you  were  not  to  look  forward  to  a  oontinnanoe 
of  the  dividend  at  the  rate  of  20  per  cent,  per  annum,  and  when  I  put 
before  you  the  cautious  manner  in  which  the  business  of  the  Bank  of  SflTpt 
has  been  conducted — and  partly  for  that  caution  we  are  indebted  to  yoo, 

fintlemen,  and  that  will  account  partly  for  the  diminution  of  the  dividend, 
should  not  allude  to  this  if  it  were  not  for  the  unreasonable  diaiacter  of 
the  two  letters  to  which  I  have  referred,  complaining  of  our  dividend, 
because  I  may  call  them  unreasonable,  and  I  think  you  will  aeree  with 
me  when  I  read  to  you  a  few  words  that  I  said  to  you  at  at  the  last  half- 
yearly  meeting : — '*  The  success  of  the  Bank  of  Egypt  has  oontinned,  and 
you  will  now  be  in  receipt  of  a  dividend  and  bonus  greater  than  we  hare 
ever  had  the  pleasure  of  dividing  before.  I  am  not  quite  sore,  and  I  sty 
it  at  the  outset  as  far  as  my  own  individual  opinion  goes,  that  it  would  noi 
have  been  a  wiser  and  more  prudent  course  to  have  ^en  a  kes  bonus  and 
to  have  increased  your  reserve  fund.  However,  that  is  a  matter  on  which 
opinion  is  greatly  divided ;  still,  the  practioe  of  forming  a  genenJ  reserve 
fund  has  contributed  much  to  the  prosperity  of  one  of  the  most  prospefona 
institutions  in  England."  And  then  I  caution  you  ^  that  this  dividend  we 
must  not  expect  to  be  maintained."  I  may  state  one  or  two  reasons  why 
there  is  a  f alling-off,  and  these  are  partly,  in  fact  mainly,  at  the  suggestion 
of  the  shareholders  themselves,  that  they  requested,  or  rather  sqggested 
to  us,  that  the  reserve  fund  should  be  invested  in  Oonaols  ana  otiier 
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Goyenunent  securities.  (Hear,  hear.)  That,  gentlemen,  has  been  literally 
carried  out^  but  it  makes  this  difference  in  the  statement  of  your  accounts, 
if  it  had  been  employed  as  capital  in  the  bank  it  would  have  made  a 
difference  to  you  of  probably  some  £9,000.  However,  the  wishes  of  the 
shareholders  have  been  strictly  carried  out,  and  the  reserve  fund  now  is 
all  entirely  in  Consols  and  Indian  Grovemraent  securities,  therefore  that 
will  account  for  part  of  the  diminution. 

A  Shareholder — It  was  last  half-year. 

The  Ohairman— It  was  only  just  commencing,  and  it  had  not  produced 
its  effect.  Another  point  where  the  business  of  the  bank  has  not 
been  so  profitable  has  been  caused  by  the  prudence  and  caution  of 
your  directors  in  transmitting  large  amounts  of  gold  to  England,  and 
this  I  am  sure  you  will  approve  of,  because  it  hsiA  given  the  bank  a 
position  of  security  and  strength  that  every  one  would  desire  to 
see.  The  head  office  has  ^received  about  220,000  sovereigns  during 
tiic  last  half-year,  and  the  effect  of  that  has  been  most  beneficial,  but  not 
oertainly  very  profitable.  Then  another  ground  has  been,  the  discounts 
in  Egypt  have  been  lower  than  they  were  formerly,  and  therefore  they 
have  not  offered  the  same  field  of  profit  that  they  have  done  in  previous 
years ;  and  I  may  just  add  this  in  regard  to  the  bonus,  that  up  to  1870  we 
gave  no  bonus  whatever  with  the  interim  dividend,  and  in  1871,  for  the 
lirst  time,  lbs,,  and  then  in  1872,  25«.,  and  in  1873,  IOj^.  ;  and  in  1872  1 
particularly  explained,  I  remember,  to  the  shareholders  why  the  bonus  was 
w)  large— that  we  had  received  a  most  unexpected  sum  of  money,  which  had 
been  kept  in  abeyance  and  looked  upon  as  partly  a  bad  debt.  We  came 
into  the  receipt  of  this  money,  and  1  may  say  that  we  were  mainly,  if  not 
entirely,  indebted  to  my  friend  on  the  light  for  obtaining  the  money ; 
therefore  that  was  an  exceptional  circumstance,  and  could  not  be  looked 
upon  to  help  any  future  dividends.  Now,  gentlemen,  I  am  not  going  to 
occupy  your  time  by  going  into  any  statiBti(»l  statements  which  are  (Sffi- 
colt  to  follow,  but  I  may  so  far  state,  that  the  trade  of  Egypt  is  a  steady  trade 
and  an  increasing  one,  and  we  may  look  forward  to  its  increasing ;  and  with 
the  increase  of  trade  in  Egypt,  of  course  there  will  be  a  corresponding  in- 
crease in  the  prosperity  of  your  bank.  The  most  important  event  that 
has  taken  place  in  connection  with  Egypt  is  the  liberty  and  privileges 
conferred  lately  by  the  Sultan  on  the  Khedive ;  and  I  dare  say,  gentlemen, 
you  are  pretty  well  aware  that  in  point  of  fact  he  is  almost  an  independent 
soTereign.  He  will  have  the  power  to  make  commercial  treaties  with  all 
foreign  countries ;  he  will  have  the  power  of  raising  duties  in  the  customs 
and  lowering  them,  entirely  at  his  will  and  pleasure ;  and  there  is  no 
country  will  stand  so  well  for  making  a  commercial  treaty  with  Egypt  as 
England,  because  it  must  be  clear  to  a  man  of  his  intelligence  that  his 
allianee  with  us  and  interest  are  more  dependent  on  this  country  than,  I 
may  say,  on  all  the  other  countries  of  the  world ;  and  this,  I  think,  will 
be  proved  to  you  by  merely  stating  the  traffic  through  the  SuezOamJ,  as 
compared  with  France,  which  is  next  to  England  in  the  matter :  502  English 
vesnls  passed  through  the  canal  during  the  past  year,  of  which  France 
had  only  66.  I  do  not  think  I  could  ofi'er  a  stronger  proof  to  you  of  the  inte- 
rests of  the  country  lying  more  particularly  in  the  direction  of  England ;  and 
I  may  add  to  that  also  the  good  feeling  that  exists  towards  this  country  is 
Buch,  that  1  think  we  may  look  forward  to  the  future  prosperity  of  the 
country,  with  the  powers  which  are  now  conferred  on  the  Khedive  to 
make  commercial  treaties,  and  in  short  he  can  do  anything  appertaining 
to  a  sovereign  Power,  except  coining  and  having  ironclads,  but  he  can 
have  aa  many  men  as  he  pleases,  the  same  as  any  other  independent 
country.    There  can  be  no  doubt  whatever,  and  I  need  hardly  remind  you, 
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ci  the  ftnooess  of  the  expedition  of  Sir  Samuel  Baker.  That  will  be  iht 
means  of  oonsiderably  increasing  the  extension  of  trade,  which  will  be 
carried  into  regions  where  it  never  existed  before,  and,  above  all,  there 
will  be  an  end  to  (and  I  believe  it  has  already  ceased)  that  abominable  traffic 
in  slaves.  Now,  gentlemen,  I  really  am  not  aware  of  any  other  circnmstanoes 
for  me  to  call  your  attention  to,  and  part  of  the  oircnmstances  whieh  I 
have  brought  under  your  notice  do  not  strictly  appertain  to  the  bnsineH 
of  the  bank,  but  they  will  certainly  have  a  great  influence  on  the  fatnre 
prosperity  of  the  bank  and  all  our  commercial  relations  with  Egypt- 
There  is  one  thing  connected  with  Egypt  which  to  my  mind  is  a  matter 
of  reffret,  and  that  is  that  the  Khedive  receives  no  tolls  from  the  canal ; 
but  wat,  of  course,  is  a  matter  which  has  been  settled  by  the  oonceanon 
and  by  the  Imperial  Qovemment  at  Constantinople,  and  therefore  it  is  a 
loss  he  wiU  have  to  bear,  because  formerly  the  goods  went  over  the  rail- 
way, and  he  received  the  carriage  on  them,  and  that  so  far  is  a  loss  by 
their  going  through  the  canal.  With  these  brief  remarks,  I  beg  to  move— 
**  That  the  report  and  statement  of  accounts  now  presented  to  the  share- 
holders be  and  are  hereby  received  and  adopted ;  and  in  conformity  with 
the  recommendation  of  the  directors,  a  dividend  at  the  rate  of  10  per  cent, 
for  the  half-year  ending  the  30th  of  June,  1872,  with  a  bonus  of  10».  per 
share,  both  free  of  income-tax,  be  hereby  declared,  and  the  same  be  pay- 
able on  the  28th  of  July." 

Mr.  Thurbum  seconded  the  motion. 

Mr.  Dalrymple  said  he  could  quite  echo  the  sentiments  which  had  faUea 
from  the  chairman  with  respect  to  tiie  dividend.  He  hoped  the  directon 
would  long  continue  to  exercise  the  same  caution  in  the  investment  of  the 
reserve  fund.  It  gave  great  security  to  a  concern  like  this,  and  although 
some  might  not  like  in  times  of  prosperity  to  have  £100,000  earning  only  3  per 
cent.,  yet  when  the  time  came  when  everybody  was  dipping  into  eveiy- 
body's  pocket,  it  would  be  most  reassuring  that  that  fund  was  in  Govern- 
ment securities.  Another  point  he  thought  was  no  less  satisfactory,  and 
that  was  the  amount  the  reserve  bore  to  the  capital  embarked  and  the 
business  done.  When  he  came  to  compare  this  with  the  average  amounte 
of  reserves  held  in  large  concerns,  he  found  they  were  very  much  beyond 
the  average.  He  thought  in  a  concern  like  this  safety  was  the  firet  thing 
to  be  considered,  and  profit  the  next.  Ho  would  like  to  ask  whether  the 
appointment  of  inspector  of  branches  was  a  new  appointment. 

The  Chairman  said  the  hon.  proprietor  had  overlooked  the  last  paragraph 
of  the  report,  which  stated  that  Mr.  Levi  had  been  in  the  service  of  tiic 
bank  for  many  years.  The  directors  considered  it  a  most  fortunate  cur- 
eumstance  that  they  had  been  able  to  secure  the  services  of  that  gentleman 
for  the  future  as  inspector,  which  he  considered  a  most  valuable  thing  in 
the  interests  of  the  bank. 

A  Shareholder — ^You  have  two  managers  at  each  branch  f 

The  Chairman— Two  at  each. 

The  Shareholder — Is  that  usual  ? 

The  Chairman— Oh,  yes.  You  must  know  there  are  two  head-managers 
at  Cairo,  but  Cairo  is  in  all  respects  subject  to  Alexandria :  there  is  a  ooo- 
stant  communication  between  the  two.  In  fact,  the  Cairo  branch  is  jut 
as  much  under  the  control  of  the  head  bank  at  Alexandria  as  any  bnoeh 
bank  of  any  of  the  City  banks  here  in  London.  The  secretary  reminds  me  very 
properly  that  we  have  an  English  manager  at  Alexandria,  and  a  foreigner 
who  has  been  with  us  a  good  many  years,  and  at  Cairo  there  is  an  Sn^iflh* 
man  and  a  foreigner  also. 

The  motion  for  the  adoption  of  the  report  was  then  pnt,  and  carried 
unuiimomly. 
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Mr.  Wright  was  then  appointed  auditor. 

Mr.  Dalrymple  said — before  separatiug  he  would  propone  a  rote  of  thanks 
to  his  friend,  Mr.  Bramley-Moore,  who  occupied  the  chair  so  long  held  by 
his  colleague,  Sir  William  Tite,  and  he  could  only  wish  that  the  bank 
would,  under  his  management,  continue  the  same  prosperous  career  as  it' 
Jttd  hitherto  enjoyed. 

Mr.  Scott  seconded  the  motion,  which  was  carried  unanimously. 

The  Chairman  suggested  that  in  the  vote  should  be  included  the 
managers  and  officers  in  Egypt.  It  was  a  great  omission  on  his  part  not 
to  have  stated  how  much  they  were  indebted  to  those  gentlemen,  and  how 
aealously  they  had  discharged  their  duties. 

Mr.  Dalrymple  said  he  should  be  most  happy  to  adopt  the  Chairman's 
sn^estion. 

%e  Chairman  returned  thanks  for  himself  and  colleagues.  He  assured 
them  their  affairs  had  had  the  very  best  attention  the  d&ectors  could  give 
to  any  establishment.  The  interests  of  the  bank  were  attended  to,  not 
once  or  twice  a  week,  but  every  day,  and  he  hoped  the  course  of  prosperity 
which  had  attended  their  career  thus  far  would  continue. 

The  proceedings  then  terminated. 


THE  NATIONAL  BANK. 

Tai  half-yearly  meeting  of  the  shareholders  of  the  National  Bank 
of  Ireland  was  held  on  the  24th  of  July,  at  No.  34,  College  Green, 
Dublin.  The  Kight  Hon.  W.  N.  Massey,  M.P.,  Chairman  of  the  Bank, 
presided. 

Mr.  William  G.  Simm,  the  secretary,  read  the  advertisement 
calling  the  meeting ;  and  the  report  which  stated  that  the  board  had  de- 
clared a  dividend,  at  the  rate  of  10  per  cent,  per  annum,  out  of  the  half- 
year's  profits,  carrying  £8,000  forward  to  the  rest,  and  £9,820  to  the  profit 
and  loss  new  account,  was  taken  as  read.     It  was  as  follows  :  — 

''  The  directors  beg  to  submit  the  following  statement  of  accounts  and 
the  aaditors'  report,  showing  the  position  of  the  society  at  the  30th  of 
June,  1873  ;— 

Assets  and  Liahilities^  30f A  June,  1S73. 

A8SSTS. 

Gold  and  silver  coin  at  branches              £746,823    3  7 

Guh  on  hand  at  the  Bank  of  England  and  at  call  ...  550,629  13  8 
GoTemment   stock,    exchequer    bills,  exchequer    bonds  and 

debentures        588,895    6  5 

Ditto  advanced  on  parliamentary  and  other  deposits     86,990    0  0 

Indian  guaranteed  stocks,  colonial    government    bonds,    and 

other  investments        527,480    0  4 

Advances  on  securities  at  call  and  at  short  notice        752,499  15  9 

Advances  on  securities  at  sundry  dates,  and  current  accounts, 

ioelnding  balances  due  by  country  bankers 2,155,804  13  9 

Bills  discounted        4,688,065  Id  6 

Bankers*  guarantee  and  securities  held  against  acceptances,  per 

contra 37,778  17  6 

Bank  premises  in  London,  Dublin,  and  branches,  freehold  and 

leasehold           240,977  15  1 

£10,869,885     1     7 
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UABIUrnBR. 

Notei  in  eircoladon  £1,247.590   0   0 

Due  bj  the  bank  on  depoBito  and  cnrrent  acconnta      7,379,696    2   3 

Acceptances  to  bankers  drafts  and  on  sccnritr 37,778  17    6 

Capital     paid  np,    £1,500,000;    rest   or    undivided    profits, 
£112,000;  balance  of  profit  and  loss,  £92.820.  U.  lief.     ...     1,704,820    1  11 

£10.369,885    1    7 

ProJU  andl^osSy  SOthJune,  1873. 

1872.  Dec  Ainoant  transferred  to  reserve  fund        £4,000    0    0 

1873.  Jan.  Half-year's  dividend  to  Slst  December,  1872        ...  75,000    0   0 
Total  expenditure  at  the  head  office  and  all  the  branches,  in- 
cluding rent,  taxes,  salaries,  &c.,  &c 65,64115    S 

Balance  to  profit  and  loss  new  account,   applicable  to  payment 
of  dividend  to  SOih  June,  1873 92,820    111 

£237,461     17    1 


By  balance  at  Slst  December,  1872  £83,315  11  IV 

GxoM  profits  for  the  half-year  ending  this  day,  after  payment  of 
interest,  income-tax,  duty  on  circulation,  and  providing  for 
all  bad  and  donbttul  debts,  £176,571.  6s.  Bd,;  loss  rebate 
of  interest  on  bills  not  duo,  £22,425 154,146    o   S 

£237,461    17    1 

mSSSSSSSSSSSSSSSSS 

**  The  profit  and  loss  account  of  the  bank  for  the  past  half-year,  inclndixig 
£4,815.  lis.  lOd.  brought  over  from  last  account,  leaves  a  balance  available 
for  dividend  of  £92,820.  Is.  Ud.  The  board  have  declared  a  dividend  at  the 
rate  of  10  per  cent,  per  annum,  or  SOs.per  share  for  the  half-year,  payable,free 
of  income-tax,  on  and  after  the  28th  ustant.  The  dividend  absorbs  £75/)00, 
leaving  a  balance  of  £17,820.  Is.  lid.,  of  which  amount  £8,000  has  been 
carried  to  rest  or  undivided  profits,  and  £9,820.  Is.  lid.  to  profit  and  \o» 
new  account.  The  directors  have  much  satisfaction  in  referring  to  the 
above  figures,  as  showing  the  uninterrupted  progress  of  the  bank.  The 
profits  available  for  dividend  and  rest  continue  to  increase,  notwithstanding 
the  unavoidable  augmentation  of  charge  in  the  working  expenses  and  the 
large  amount  of  assets  still  unproductive,  owing  to  causes  to  which  the 
directors  have  repeatedly  referred,  and  which  causes  continue  in  operation. 
J.  -F.  Burke,  Esq.,  one  of  the  auditors,  has  resigned  his  ofilce  in  conae- 
quenoo  of  his  own  business  requiring  all  his  attention.  Henry  F.  Slattery. 
Esq.,  and  P.  B.  O'Brien,  Esq.,  oflTer  themselves  for  re-election  as  auditors." 

The  Chairman — Gentlemen,  tlie  first  resolution  I  have  to  propose  is,  that 
the  report,  which  has  been  printed  and  circulated  amongst  the  proprietor, 
be  taken  as  read,  and  that  it  be  received  and  adopted.  In  moving  that 
resolution,  I  have  to  express  my  regret  that  we  are  not  accompanied  here 
to-day  by  our  valued  colleague,  Mr.  Emmenus ;  I  am  sorry  to  say  indispo- 
sition detains  him  in  London.  I  am  quite  sure  no  otlier  cause — no  cause 
over  which  he  has  control — would  prevent  his  being  a  participator  in  the 
proceedings  of  this  day.  I  am  happy  to  see  so  large  an  attendance  of  the 
proprietors  of  the  National  Bank.  Generally  speaking,  a  large  assem- 
olage  at  the  general  meeting  of  a  joint-stock  company  is  anything  but 
ominous  of  good,  because  it  is  a  matter  of  common  observation  that  when 
the  affairs  of  a  joint-stock  company  are  prosperous,  and  when  good  divi* 
dends  are  regularly  paid,  the  proprietors  are  content  to  let  things  go  on 
under  the  management  of  their  directors,  and  not  trouble  themselves  in 
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ftttendmg  to  the  proceedings  of  general  meetings.  But  I  know  that  no 
anfavonrable  construction  can  m  placed  upon  uie  large  attondsmce  which 
I  now  have  the  pleasure  to  see,  or  which  I  have  had  the  gratification  of 
welcoming  on  former  occasions  on  making  my  periodical  statement,  be- 
canae  the  kindness  and  the  satisfaction  you  have  been  so  good  as  to  express, 
at  the  mode  in  which  we  have  endeavoured  to  discharge  our  duty,  have 
rendered  it  always  a  welcome  anticipation  to  me  and  to  my  friends  to  meet 
you  again,  and  explain  the  state  of  your  affairs.  Gentlemen,  I  am  happy 
to  say  that  I  have  no  great  novelty  to  communicate  to-day.  The  best  cri- 
fcerion  of  the  prosperiiy  of  a  company  is,  that  the  statement  which  the 
Chairman  has  to  make  from  time  to  time  is  a  trite  story,  and  mine  to-day 
IB  merely  a  repetition  of  the  old  tale— that  yonr  affairs  are  in  a  state  of 
steady  and  satisfactory  progress,  and  that  we  do  not  anticipate  anything 
which  is  likely  to  disturb  that  prospei^ly.  (Hear,  hear.)  With  the  single 
exception  of  a  sum  of  money  which  realisea  a  profit  upon  a  change  of  in- 
vestment, there  were  no  circumstances  in  the  transactions  of  the  last  half- 
year  to  affect  the  rate  of  profits.  The  circumstances  of  the  past  six  months 
— ^thongh  the  summer  half-year  is  generally  the  best — ^have  not  been  ex- 
tremely favourable  to  banking  operations.  On  the  contrary,  there  are  some 
circumstances  of  a  different  description.  The  fluctuations  in  the  Bank  rate, 
due  to  the  disturbed  state  of  the  foreign  market,  and  owing  to  the  revival 
of  speculation  in  consequence  of  the  great  accumulation  of  capital  in  the 
country,  have  rendered  it  necessary  for  bankers  to  be  rather  over*cautioii8 
in  their  commitments ;  and,  therefore,  whatever  profits  we  have  derived 
this  year  have  not  been  owing  to  any  peculiar  dash  and  enterprise,  but 
due  entirely  to  those  natural  causes  which  have  been  in  operation,  I  am 
glad  to  say,  for  some  time  back,  and  are  not  attributable  to  any  spasmodic 
efforts  on  the  part  of  the  directors  to  prepare  a  balance-sheet  which  would 
be  agreeable  to  you.  (Hear,  hear,  and  applause.)  Notwithstanding  the 
commercial  circumstances,  which,  on  the  whole,  were  rather  adverse  than 
otherwise,  we  have  the  satisfaction  of  being  able  to  divide  an  amount  of 
profit  this  half-year  larger  than  any  which  has  been  available  for  that 
purpose  durinff  the  existence  of  the  present  board.  We  have,  as  you  are 
aware,  realised  profits  equivalent  to  a  dividend  of  12  per  cent.,  but  I  am 
quite  sure  you  will  appreciate  the  motives  which  have  withheld  the 
directors  from  dividing  too  close  up.  (Hear,  hear.)  The  bank,  although 
free  from  any  of  the  dangers  which  beset  it  some  years  ago,  has  still 
some  liabilities  to  encounter ;  and  although  it  is  possible  and  even  pro 
bable  that  many  of  these  liabilities  will  never  be  realised  adverse  to 
the  hank,  yet  as  prudent  managers  we  have  thought  it  proper  to 
husband  a  portion  of  our  large  profits  on  this  occasion.  (Hear,  hear.) 
However,  we  have  been  enabled  to  divide  10  per  cent.,  and  though  I 
never  wish  to  hold  out  sanguine  expectations,  I  must  say  that  the  pro- 
spects of  this  institution  are  such  that  I  hope  in  future  years  we  shall 
not  stop  there.  (Hear,  hear.)  We  have  sometimes  been  criticised  for  in- 
creaidng  the  dividend  with  too  great  rapidity,  but  all  the  objections  which 
could  be  raised  against  such  a  course  have  been  duly  considered  by  us. 
and  we  thought,  upon  a  careful  study  of  the  business  of  the  bank,  of  the 
support  which  it  receives  from  its  shareholders,  and  looking  also  at 
results,  that  we  only  did  our  duty  in  expressing  our  confidence  in  the 
stabili^  of  the  undertaking  and  on  its  future  prosperity  by  binding  our- 
selves to  a  bold  and  definite  policy  in  the  matter  of  dividends.  ^Hear,  and 
applause.)  Our  conduct,  I  think  has  been  justified,  too,  by  results.  (Hear, 
hear.)  You  will  see  that  in  what  we  have  done  to-day  we  are  not  retreating, 
or  afi^id  to  advance  in  the  course  of  policy  which  we  have  marked  out 
for  ourselves ;  hut  that  we  temper  prudence  with  boldness,  and,  under 
YOL.  XXXlH,  65^ 
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particular  circnmstsiicMy  abstain  from  doing  that  which  wonld  baire  been 
very  agreeable  for  us  to  do,  and  which  womd  have  gained  for  us  a  little 
fleeting  prosperity — increasing  the  dividend  even  beyond  the  10  per  cent. 
I  hope,  as  I  said,  you  will  appreciate  the  motives  which  led  us  io  stop 
short,  and  be  satisfied,  for  this  half-year  at  all  events,  with  a  dividend  tt 
the  rate  of  10  per  cent.     (Hear,  hear,  and  applause.)     There  is  nov 
another  subject  to  which  I  am  bound  to  advert,  although  it  is  one 
which   I   always   allude  to  with  very  great  reluctance,  and  one  which 
cannot  be  canvassed  in  a  public  assembly  like  this  with  any  advanUge 
to  the  interest  of  the  bank — I  mean  the  litigation  in  which  the  baiik 
is  involved.    (Hear,  hear.)    Now,  that  litigation  has  of    late  arrived 
at  a    somewhat    critical    stage ;     and    as    it    has    been    a    subject  of 
considerable  interest  to  the  general  public,  it  is,  of  course,  natural  to  sup- 
pose tliat  the  shareholders  of  this  bank  will  feel  a  peculiar  interest  in  the 
progress  of  that  litigation,  and  may  expect  from  me  to-day  somedisdorare 
upon  the  subject.     With  regard  to  that,  I  look  upon  the  management  of  s 
joint-stock  company  who  are  conducting  matters  of  litigation  very  muchin 
the  light  of  a  general  who  is  manoeuvring  before  the  enemy :  if  eitiier 
were  to  disclose  their  tactics,  and  explain  the  mode  by  which  theyinteaiBd 
to  deal  with  the  enemy,  I  don't  imagine  that  they  would  advance  their 
interests.  (Hear,  hear.)  They  would  be  giving  information  which  oertsinlf 
would  not  be  useful  to  them,  but  which  might  bo  useful  to  those  whom 
they  intended  to  upset.  (Hear,  hear.)  Now,  &ough  that  litigation  will,  of 
course,  be  conducted,  as  every  one  of  you  would  wish  it  to  be,  with  fairM 
and  moderation,  still,  at  the  same  time,  Law  you  know  is  a  lottery,  and  is 
in  some  respects  a  game  which  must  be  played  with  caution  and  diacretioB. 
(Hear.)    You  must  not,  therefore,  if  you  don't  obtain  aU  the  informatioa 
from  me  which  some  might  be  desirous  to  obtain,  go  away  disaimoiBted, 
and  far  less  must  you  draw  any  conclusions  from  my  reserve  whidi  woaU 
be  adverse  to  the  interests  of  that  litigation.      You  must  not  asB1l]B^ 
because  I  cannot  explain  to  you  all  the  steps  which  these  lawsuits  have 
gone    through,    that   I    am    under   any  apprehension  as    to  the  resoh, 
or     that    I     feel     any    misgivings    as    to    the    manner    in    whicb 
they    have    been    conducted.     (Hear,    hear.)       On    the    contraiy,    I 
desire  to  impress  my  sense  of  the  zeal,  the  ability,  and  the  judgmflnt 
with  which  aJl  the  legal  affairs  have  been  conducted  in  each  stage  of  the 
proceeding.    (Hear,  hear.)    We  have  experienced,  of  course,  what  all 
parties  know  sometliing  of — ^the  vicissitudes  and  uncertainty  of  the  law ; 
but  I  hope  you  will  be  content  to-day  by  receiving  from  me  the  aasursnoe 
that  all  those  matters  are  considered  with  as  much  care  as  it  is  possible 
to  bestow  on  matters  of  such  difficulty  and  delicacy — that  we  have  looked 
ahead,  and,  as  prudent  men  ought  to  do,  always  anticipated  the  possihilxty 
of  the  worst,  and  even  if  that  worst  should  befall  the  buik  yau  may  rest 
assured  that  the  credit  and  stability  of  the  institution  are  in  no  jeopardy 
whatever — (hear,  and  applause) ;  and,  as  far  as  I  can  see,  there  is  no  proba- 
bility that  the  dividend  or  profits  will  in  any  way  be  affected  in  these 
matters.     (Hear,  hear.)    These  matters  must  take  their  course.    They 
originated,  not  with  the  board  of  management,  but  with  the  shArefaoldeis 
themselves.    The  shareholders,  I  think,  were  wisely  desiious  that  the 
honour  and  credit  of  this  institution  should  be  vindicated,  because  some 
years  ago  there  were  rumours  affecting  the  position  and  transactions  of  the 
National  Bank  which  were  absolutely  destructive  to  the  credit  of  such  an 
institution.    (Hear,  hear.)    It  was  absolutely  necessary,  and  I  tbink  the 
shareholders  exercised  a  wise  discretion  when  they  insisted  on  their  direc- 
tors undertaking   this    litigation,    to  prove  that  they  were  not  par- 
ticipators   in    any    questionable    transactions ;    and   they  desirad    to 
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Tiadicate  the  institation  they  trusted  and  loved  against  the  imputa- 
tioofl  thttt  had  heen  oast  upon  it,  and  to  show  their  desire  ahove  all  was, 
that  the  hkme,  if  hlame  uiere  was,  for  any  of  the  transactions  in  which  the 
bank  had  formerly  heen  involved,  shoidd  fall  on  the  right  shoulders,  and 
that  eveiy  one  of  these  transactions  should  be  brought  to  Ught,  and  fully 
explained.  (Hear,  hear,  and  applause.)  I  believe  in  pursuing  this  bold 
and  honourable  course  ^ey  did  what  was  best  for  the  interests  of  the  bank. 
(Hear,  hear.)  If  you  had  allowed  these  matters  to  be  hushed  up— if  you 
had  been  apprehensive  of  the  evils  of  litigation — (and  no  man  can  feel 
these  evils  more  strongly  than  I  do)  —you  would  have  rested  imder  a  doud 
to  this  day ;  and  I  venture  to  say  with  confidence,  that  unless  you  had 
taken  action  in  the  matter,  and  insisted  on  dra^^^ing  these  transactiona  to 
light^  the  whole  proprietary  of  this  institution  would  have  remained  under 
a  doud  which  would  not  have  been  dissipated  at  this  day — (hear,  hear) — 
and  you  would  not  now  be  here  to  receive  from  your  Chairman  the  state- 
ment thai  your  affairs  were  in  a  state  of  prc^pressive  prosperity,  and  that 
70a  had  attained  an  amount  of  profit  which  you  had  not  reached  since 
these  troubles  began.  I  repeat,  that  I  believe  but  for  this  litigation  you 
vonld  not  be  in  that  position  to-day — indeed  I  am  not  sure  but  for  that 
litigation  you  would  have  been  here  at  all.  (Hear,  hear.)  You  must 
nooUect  the  observation  I  made  as  to  recent  litigation.  When  this  bank 
was  in  its  darkest  hour  of  trouble,  the  decree  of  a  court  of  competent  juris- 
diction had  pronounced  you  liable  to  pay  £230,000.  If  you  had  appealed 
against  that  decree  you  might  have  been  successful,  though  you  must  not 
always  judge  by  the  event ;  but  between  the  period  of  that  decree  being 
pronounced  ajxd  the  time. when  your  appeal  could  be  heard,  immeasurable 
damage  would  have  been  done  to  the  bank.  (Hear,  hear.)  The  public 
vonld  not  have  waited  to  hear  the  result  of  appeal.  The  credit  of  a  bank 
is  of  a  most  transitory  character ;  once  it  gets  a  wound  it  seldom  or  never 
noovers ;  and  it  would  be  little  satisfaction  to  the  bank,  if  it  had  been 
rained  by  that  decree,  that  afterwards  by  the  appeal  you  were  told  you 
were  not  liable  for  the  money  that  had  been  decreed  against  you.  That,  I 
■ay,  would  bo  small  satisfaction,  if,  in  the  nieantime,  the  bank  had  been 
nuned,  perhaps  shut  up.  I  am  speaking  now  in  vindication  of  the 
former  board  of  direction.  I  am  not  responsible  for  that  compromise, 
nor  can  I  claim  the  credit  of  it,  but  I  do  think  on  the  whole  that 
onder  the  circumstances  in  which  the  bank  was  placed,  it  was  a  prudent 
thing  for  us  to  pay  £55,000  to  get  rid  of  this  tremendous  liability 
— nSher  than  allowing  this  decree,  with  all  its  condemnatory  observations, 
to  be  hanging  over  the  bank,  and  to  run  the  risk  of  your  appeal,  which 
ought  have  confirmed  that  decree  with  costs.  I  wish  to  pass  away  from 
this  subject  with  merely  this  observation-— that  although  the  Lords 
Justices  held  that  the  decision  in  Gray  v.  Lewis,  condemning  the 
bank  in  the  sum  of  £230,000,  was  a  decree  that  in  their  opinion  could 
not  be  upheld,  yet  that  don't  necessarily  conclude  the  decisions  of  the 
same  Loras  Justices  in  the  action  which  tho  bank  has  brought  against 
former  directors  for  involving  them  in  the  necessity  of  making  this  com- 
fKomise.  I  don't  pretend,  of  course,  to  say  what  the  judgment  of  that 
eonrt  will  be  ;  it  would  not  be  proper  or  prudent  in  me  to  do  more 
than  make  the  foregoing  observation,  with  a  view  of  disabusing  your 
ttinds  of  an  idea  you  might  entertain,  and  which  may  have  taken  pos- 
seision  of  some  gentlemen  not  acquainted  with  the  course  of  legal 
ailaixB,  that  the  decision  in  Gray  v.  Lewis  is  conclusive  of  their  decision  in 
the  ease  of  Parker  v.  Lewis.  Gentlemen,  I  have  stated  to  you  what  was 
the  prosperity  of  the  bank  during  the  past  half-year,  and  1  think  I  may 
say  that  a  state  of  things  is  coming  when  half-year  after  half-year  you 
will  have  to  depend  less  on  th^  ex<^ion9  Qr  capacity  of  your  diret;t-ors.  \ 
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fear  the  time  is  arriying  when  it  will  he  a  matter  of  indifference  to  you 
whether  your  afiairs  are  directed  hy  men  who  take  great  pains  withtheni, 
or  are  directed  hy  an  ordinary  hoard  ;  for  I  think  the  day  may  arrive  when 
your  hnsinesfl  will  he  placed  on  such  a  footing  that  it  will  he  immaterial 
whether  yon  have  lahoriouB  directors  at  the  head  of  yonr  concern,  or  whe- 
ther yon  have  gentlemen  who  discharge  their  duties  in  the  ordinary  way 
in  whichthe  dnties  of  hoards  of  management  of  joint-stock  companies  are 
performed.  Such  a  state  of  things  may  not  he  very  agreeahle  to  us,  hut  it 
must  he  very  satisfactory  to  you.  The  profits  of  the  last  half-year,  laige 
as  they  are,  and  much  in  excess  of  the  profits  of  former  half-years,  are  owing 
mainly  to  the  progress  of  this  country  in  material  prosperity,  and  also  to  the 
extension  of  our  London  business,  and  the  very  good  profit  derived  from 
that  source.  In  truth,  in  the  mere  article  of  profit  we  mske  rather 
more  money  of  our  English  husiness  than  we  do  of  our  Irish  business,  hot 
we  always  felt  that  the  mission  of  this  hank  was  to  promote  the  prosperity 
oi  Irehuid.  (Applause.)  Of  course  that  duty  is  subordinate  to  the 
permanent  one  of  taking  care  of  our  shareholders ;  but  so  far  as  the 
interest  of  our  shareholders  is  consistent  with  the  advancement  of  tfast 
object,  I  do  wish  and  hope  that  this  bank  shall  always  maintain  its  dis- 
tinctive and  distinguishing  character  of  a  great  Irish  bank,  founded  to 
promote  the  prosperity  of  this  country.  (Applause.)  I  believe  the  support 
we  have  received  is  such  as  completely  to  recognise  the  mode  in  whieh 
the  directors  endeavour  to  perform  their  duty  in  that  reepect  We  shill 
continue,  gentlemen,  to  do  everything  in  our  power  to  advance  Irish 
interests ;  and  I  may  tell  you  that  we  sometimes  depart  from  the  strict 
rules  we  apply  to  our  English  business  in  order  to  favour  Irish  interesfes. 
We,  of  course,  do  so  with  caution,  but  at  the  same  time  we  feel  it  oar 
duty  to  stretch  a  point  when  the  object  in  view  is  the  promotion  of 
something  in  which  this  country  is  interested,  and,  as  I  have  said,  to  do 
that  we  have  departed  a  little  from  the  strict  and  binding  roles  tfa4 
without  exception,  regulate  the  management  of  our  English  affairs.  (HesL) 
I  hope  the  causes  to  which  I  attribute  the  prosperity  of  this  bank  duriif 
recent  periods  may  long  continue.  I  trust  that  this  country  will  peroein 
the  advantage  which  has  been  derived  by  the  sister-country  and  by  otiitf 
nations  from  following  a  courpe  of  commercial  enterprise,  and  devoting 
the  great  enterprise  and  talent  which  she  possesses  to  the  advaaee* 
ment  of  her  material  prosperity.  I  hope  that  the  ecboM 
of  party  discord,  which  are  now  becoming  faint,  wUl  in  course  of  tiae 
entirely  die  away,  and  that  this  country,  so  h^hly  favoured  hy  Provideaoe, 
but  hitherto  so  much  abused  by  man,  may  take  her  place  among  the  greatest 
nations  of  the  earth.  (Applause.)  It  will  be  a  source  of  gratificatioi^ to- me, 
if  at  the  close  of  my  varied  career,  my  name  should  in  any  way  be  connected 
with  the  pro8i>erity  of  Ireland.  (A^i^use.)  I  move  the  resolution  whieh  I 
read  at  the  onset  of  these  observations. 

Mr.  J.  B.  Engledue  seconded  the  motion,  and  the  report  was  unanimous^ 
adopted. 

The  Chairman  intimated  that  Mr.  J.  F.  Burke,  one  of  the  auditon,  had 
resigned  his  office  from  pressure  of  private  business,  and  there  was  pow« 
vested  in  the  directors  to  fill  up  the  vacancy ;  but  they  preferred  leaving 
the  matter  entirely  in  the  hands  of  the  shareholders. 

Messrs.  H.  F.  Slattery  and  P.  B.  O'Brien,  tiie  retiring  anititors,  weis 
eligible,  and  offered  themselves  for  re-election. 

i>r.  Nugent  moved  the  re-election  of  Messrs.  Slattery  and  O'Brien, 
whom  he  complimented  upon  the  efficient  manner  in  which  they  had  dia- 
charged  their  duties.  He  also  moved  that  Mr.  John  Abraham,  cf  Linie- 
rick,  be  elected  auditor  in  room  of  Mr.  Burke. 

|lr.  J.  li^o  Burke,  J.P.,  se^o^^d^  ^he  motion. 
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Mr.  Fitzgibbon  desired  to  know  what  stake  Mr.  Abraham  held  in  the 
bank? 
The  Chairman  replied  that  ho  held  one  hundred  aharea. 
Mr.  Laurence  Doyle,  Enniscorthy,  said  that,  although  residing  at  a 
distance  from  Limerick,  he  could  assure  the  meeting  that  Mr.  Abraham's 
merits,  eligibility,  and  singular  fitness  for  the  office  were  well  known  to 
him  and  bis  brother  shareholders. 
The  resolution  was  put  from  the  chair,  and  carried  unanimously. 
Kr.  Slattery  returned  thanks  for  his  re-election,  and  explained  the 
nature  of  the  delicate  duties  of  the  auditors,  in  the  discharge  of  which 
be  most  say  they  experienced  great  assistance  from  the  directors  and  officers 
of  the  bank. 
Mr.  O'Brien  also  expressed  his  acknowledgment  for  re-election. 
The  Chairman,  in  moving  a  vote  of  confidence  in  the  officers,  said  they 
▼ere  all  animated    with  zeal  for  the  interest  of  tho  institution,  and 
performed  their  duties  with  assiduity.     He  wished  to  associate  with  the 
vote  the  name  of  Mr.  Simms,the  secretary,  the  best  officer  he  had  ever 
known. 

Mr.  Brunker  seconded  the  motion,  and  bore  testimony  to  the  exemplary 
oondnct  of  the  officers  of  the  Dublin  office,  and  particularly  Mr.  E.  T. 
Power,  J.  P.,  tho  manager,  who  had  succeeded  in  winning  the  entire  oon- 
fidenoe  of  the  public,  and  thus  promoting  the  interests  of  the  proprietary. 
(Applause.) 

Mr.  Dockiell,  of  Kingstown,  complimented  the  directors  on  the  success 
they  had  achieved  in  bringing  the  bank  unscathed  through  a  period 
of  enexampled  difficulty,  and  expres^d  his  high  sense  of  the  courtesy 
and  efficiency  of  the  officer  of  the  Kingstown  branch. 

Mr.  John  D'Arcy  warmly  supported  the  resolution,  and  said  that  tlie 
imk  possessed  officials  second  to  none  in  the  Kingdom.  In  Dublin  Mr. 
Power  had  created  a  huge  bank  out  of  a  branch,  and  was  supported  by  very 
sUe  ooUeagnes. 

Mr.  Edmond  Smithwick,  J.  P.,  Mr.  Bridgman,  C,E.,  and  other  share- 
kolders,  called  attrition  to  the  inadequate  salaries  paid  to  the  officers. 

The  Chairman  said  he  was  very  glad  to  find  that  the  shareholders 
ftought  so  favourably  of  the  conduct  of  the  officers.  Be  could  assure  them 
that  merit  would  always  find  itself  rewarded,  and  negligence  be  reproved, 
by  the  directors,  who  inculcated  diligence  and  courtesy.  They  were  well 
aware  that  efficient  services  could  not  be  had,  especially  in  these  days,  by 
penurious  dealings  with  salaries,  and  tbey  made  it  a  rule  to  revise  the 
Male  every  year.  Every  gentleman  in  the  service  might  depend  upon  it 
flat  if  he  deserved  it  ho  would  be  rewarded.  (Hear,  hear.) 
The  vote  of  confidence  was  then  passed. 

Mr.  Simms  (secretarv^  returned  thanks  on  his  own  and  his  brother 
officers^  behalf,  and  saia  that  after  a  service  of  twenty-eight  years  he 
60Qld  safely  say  that  no  establishment  could  be  represented  by  men 
jBtmated  with  greater  zeal  and  anxiety  for  the  interests  of  the  share- 
lUers.     (Applause.) 

The  Chairman  said  the  business  of  the  meeting  had  now  concluded,  and 
k  bad  to  congratulate  the  shareholders  upon  the  harmony  which  had 
^braderised  the  prooeedinss. 

On  the  motion  of  Mr.  Chambers,  seconded  by  Mr.  Carew,  a  vote  of 
Aiaks  was  passed  to  the  Chairman  and  Directors. 

The  Chairman  acknowledged  the  compliment,  and  the  meeting  was 
iVrottghttoa  ctose. 
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The  half-yearly  meeting  of  this  aasodatioii  was  held  on  ihe  Sfi4k  Jd^^ 
at  the  OaDnon  Street  Hotel ;  Mr .  John  Borradaile  in  the  chair. 

Mr.  Koch  (the  secretary)  read  the  notice  coQTening  th<e  iBeetuig,aai^ 
following  is  the  twentieth  half-yearly  xeport,  with  ue  balamw)  sbeat  |» 
sented  to  the  shareholders : — 

'^The  directors  beg  leave  to  present  to  the  shareholdentheaBitfi^ 
statement  of  accounts  for  the  half>year  ending  the  30ih  Jnno,  IS^  tb 
total  liabilities  amount,  as  will  be  seen  by  the  aooonnta,  to  £S44iy406^  ^^ 
deducting  the  cash  at  bankers,  £11,862,  they  wiU  stand  at  £234,543 ;  ^ 
the  board  have  been  able  to  make  considerable  advances  say  £27,77%  ^inf 
the  half-year  towards  the  improvement,  completion,  and  dev«l<^B«ii  <  i 
various  undertakinffs.    In  the  last  half-yearly  report  it  wasstefteditfl 
the  association  was  largely  interested  in  the  securities  of  the  Swassesfli' 
Carmarthen  Railways  Company ;    that  a  portion  of  the  railway  «» 
pany's  property,   viz.,  the  ndlway  from  Pontardulais  to  Swansear-M 
been  sold  to  the  London  and  North    Western    Railway  Oompsnf  i* 
£310,000,  to  be  paid  on  or  before  the  16ih  September  next;  and  tM» 
bill  in  Parliament  to  sanction  this  sale  had  been  duly  depoGited.    It« 
likewise  stated  that  a  further  bUl  had  been  brought  in,  to  give  mlilifiMl 
powers  to  the  other  section  of  the  company's  lines — vis.,  TJ^»Hil<y  mOt 
marthen,  and  to  change  its  name  to  '  The  Central  Wales  and  Carmaite 
Junction  Bailway.'     The  board  are  happy  to  inform  the  nhnrrhnlifaw^ 
the  association  that,  after  a  strong  contest,  their  efforts  have  nn^  «i 
success,  that  the  bills  have  received  the  sanction  of  Parliament — andM 
apart  from  the  benefit  the  association   will  derive  from  the  sale  of  iij 
Swansea  section,  equal  to  about  £150,000,  which  wiU  greatly  re^hMe  Aij 
liabilities,  the  value  of  the  remaining  section  from  Tilandilo  to  CsnMC'l 
then,  in  which  the  association  is  greatly  interested,  will  be  lafgety*! 
hanced.    The  association  hold  securities  (as  at  date  30th  June,  1^*9^': 
the  nominal  amount  of  £2,356,646 ;  consisting  of — debentorea,  £178JR 
debenture  stock,  £469,171 ;  Lloyd's  bonds,  £41,575 ;  preference  ikM 
£541,637;  preferred  shares,  £128,500;  ordinary  shares,   £803,813;^ 
ferred  shares,  £192,600 ;  total,  £2,355,646.    The  amounts  are  distnMi 
as  follows : — 


*'^^-     Stock. 

Lloyd's 
Bonds. 

Prefer-  Prefer- 
ence        red 
Shares,  Shares. 

Ordi-         D«-     -yj 
nary      fexTed    ^^ 
Shares.  Shares- 

la  England  in  12  railways 
..Wales       ..  7        „ 
„  Ireland     „  4       „ 
„  KngUah  companies  (1) 

ouier  than  railways ... 
„  Foreign  companies  (I) 

other  than  railways . . . 

72^960 

86,400 
9,000 

298.412 
29.865 
161.404 

•12,000 
29,576 

147.268 
271.319 
82,900 

90.760 

60.000 
68.600 

386,410 

i6».ns 

83,CW> 
224,«0 

Hi 

178.360 

169,171 

41.676 

641.637  '  128,600 

808.813 

i»,m^p0 

*^  With  respect  to  the  property  at  Miiswell  Hill,  the  sharehcdden  d  tt> 
association  were  informed,  in  the  last  report,  that  arrangements  had  ti* 
made  for  opening  the  Alexandra  Palace  and  Park  to  the  pahUc  is  ^ 
month  of  May,  and  accordingly  the  formal  opening  took  place  on  the  ltd 
of  that  month,  with  a  success  which  fully  justified  the  b^ef  that  ooifcaf 
beyond  careful  management  was  required  to  enable  the  propdeton  ^ . 
realise  the  high  expectations  that  had  been  formed  of  its  valiie.  ^BlB^ 
tuuatcly,  within  about  a  fortnight  after  the  opening,  the  Palaoe  wm  ^ 
stroyed  by  fire.    Had  not  this  sad  catastrophe  ocouried,  the  board  I  " 
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that  this  investment  would  have  produced  the  most  favourable  results 
for  all  concerned.  Immediately  after  the  fire  the  directors  of  the  Palace 
Company  took  steps  to  increase  the  capital  of  that  company  te  the  extent 
of  £150,000  in  first  preference  shares,  which,  with  the  amount  to  be 
received  from  the  insurance  companies,  it  was  estimated  would  suffice  to 
rebuild  loid  equip  the  Palace  in  a  style  altogether  equal,  if  not  superior, 
to  that  which  had  been  so  calamiteu^y  destroyed,  and  te  provide  for  neces- 
sary inoidantal  charges.  It  is  the  intention  of  the  directors  of  the  Palace 
Company  te  commence  the  work  of  reconstructiou  immediately,  and  it  is 
believed  that  in  the  course  of  twelve  months  the  building  will  be  com- 
pleted. The  amount  of  the  investment  of  the  association  in  the  above- 
mentioned  property  at  Muswell  Hill  (which  also  includes  500  acres  of 
freehold  land)  is  now  £252,780.  The  occurrence  of  this  serious  fire  has, 
amongst  other  things,  necessarily  compelled  the  board — ^having  regard 
also  to  the  liabilities  of  the  association — to  postpone,  for  the  present,  the 
question  of  a  dividend  or  bonus  to  the  shareholders;  and,  in  taking  this 
view,  the  directors  are  supported  by  the  opinion  of  eminent  counsel,  who 
has  carefully  considered  all  the  circumstances.  With  regard  te  the  rail- 
way securities  generally,  held  by  the  association,  the  directors  are  of 
opinion  that  the  measures  introduced  into  Parliament,  the  tendency  of 
legislation,  and  the  increased  traffic  returns,  are  of  such  a  nature  as  to 
materially  improve  the  value  of  these  securities,  and  to  promote  their  due 
realisation.  For  the  convenience  of  shareholders  who  may  be  unable  to 
attend  the  half-yearly  meeting,  but  who  desire  to  be  represented  thereat,  a 
form  of  proxy  is  enclosed,  which,  if  approved,  should  be  filled  up,  signed, 
and  returned  to  the  secretary  of  the  association,  forty -eight  hours  at  least 
before  the  meeting.'' 

Balanee-aheet,  dOth  June,  187S. 
Dr. 

Capital  (in  38,490  shares,  £80  paid)  - £1,154,700    0    0 

liabilities,  viz,, — ^Loansaad  deposits,  £114,375 ;  bills  payable 

£132,000;  open  occoimts,  £30.  7«.  9(2 346,405     7     9 

Interest  saspense  account,  for  debenture  and  preference  stock, 
received  prior  to  31  st  December  last,  on  account  of  arrears 
of  interest,  £97,728.  7s,  Sd. ;  ditto  for  ordinary  shares,  in  this 
half-year,  £11,851.  0^.  lid. ;  ditto  for  sundry  small 
amounts,  £251.  5s,  5d *109,830  14    0 

£1,510,986     1     9 

Or. 

Assets,  vis. :— Cash  at  bankers £11,862    0    6 

BiUs  receiyable    ...        •••        500    0    0 

Bundiy  debtors,  for  amounts  owing,  £78,251.  Of.  5d. ; 
less,  balance  at  credit  of  "  special  suspense  account," 
£22,423.  14*.  lOd.      65,827     5     7 

Property  belonging  to  the    association   (cost)        1,440,323    7    2 

represented  by— Railway  Ck)mpanleB'  fde- 
bentnres,  £72,950;  debenture  stock,  £469,171 ; 
I/loyd's  bonds,  £41,575 ;  preference  shares, 
£450,877  ;  preferred  shares,  £128«SO0;  ordi- 
nary shares,  £579,213;  deferred  sharss, 
£lSt2.600  £1,984,886 


Carried  forward     £1,508,512  13 


*  This  sum,  when  realised,  will  be  carried  to  the  credit  of  profit  and  loss  account, 
t  (These  securities— spread  over  about  twenty-five  railways  and  other  undertak- 
ings in  the  United  Kingdom^are  all  fully  paid-up.)  ^  . 
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Brouarht  forward...      £1,984,886     £1,508,512  13   3 
Other  companies*  debentares,  £105,400 ;  do.  pre- 
ference shares,  £90,760 ;  do.  ordine.17  shares, 
£224,600  420,760 


Totol  aecnritios        ...        £2,895,646 


Rebate  account 2,423    8  6 


£1,510,986    1    9 


Prqfit  and  Loss  Account,  from  SUt  December,  1872,  to  30th  Jufie,  1873. 
Dr. 

Hebate  account  at  Slit  December,  1872  £2.443  18   5 

Interest  and  discount      7,136  12   0 

Chains  as  under,  tIe.: — Directors*  fees,  £500;  salaries, 
£1,400;  rent,  housekeeper's  account,  &c.,  £318.  17f. ; 
auditors'  fees,  £100;  legal  expenses,  printing,  postage, 
statiopery,  books,  stamps,  parcels,  travelling  expenses, 
messengers'  wages,  and  sundry  disbmrsements,  £574.  4f.  \d,  2,893    1    1 

£12,478  11    i 

Cr. 

Rebate  account  at  30th  June,  1873      £2,428    8   € 

*  Interest,  discount,  commission,  and  transfer  fees     1,045    7   2 

Balance  carried  to  special  suspense  account 9,004  15  10 

£12,478  11    6 

The  Chairman  said :— Genilemen,  it  would  be  more  agreeable  to  my  col- 
leagues and  myself  if  we  had  been  able  to  delay  this  meeting  for  a  couple 
of  months,  as  we  should  have  been  able  to  present  the  acoonnts  under  a 
more  favourable  aspect  than  they  are  at  present;  but  that  would  have  been 
delaying  the  meeting  to  a  period  when  many  of  the  proprietors  would  be 
absent  from  London,  and  in  view  of  some  of  the  ocourrences  sinoe  we  last 
met,  the  directors  thought  it  undesirable  to  delay  the  meeting  beyond  tiie 
period  when  it  is  usually  held.  We  are  to  reoeive  shortly  a  large  amount 
that  would  materially  alter  the  aspect  of  the  accounts ;  meanwhile,  I  can  oan^ 
present  them  such  as  they  are,  by  which  you  will  see  that  the  total  liabili- 
ties amount  to  £246,000,  and  after  the  usual  deductions,  to  £234,000.  We 
have  spent  £27,000  odd  dnring  the  last  six  months  in  the  various  under- 
takings in  which  you  are  interested.  The  bulk  of  that  expenditure— tbe 
amount  of  £22,000—1  need  hardly  say,  has  been  on  the  Alexandra  Palace, 
and  the  remainder  has  been  on  the  various  institutions  in  which  you  an 
interested.  The  next  paragraph  in  the  report  is  of  a  more  encouraging 
nature ;  it  refers  to  a  large  sum  of  money  that  we  shall  oome  into  posses- 
sion of  in  respect  of  the  sale  of  the  railway  in  which  joa  are  interested,  and 
in  order  to  carry  out  that  object  the  association  assisted  the  company  in 
promoting  two  bills — one  for  the  sale  itself,  and  the  other  as  conferring  fsry 

*  Note.— The  sum  of  about  £17,000,  accrued  interest,  expected  to  have  beea 
received  in  cash  during  the  present  half-year,  will  be  discharged  outofaiand, 
sanctioned  by  Act  of  Parliament,  payable  on  or  before  the  IffUi  September  next. 
and  will  then  be  credited  to  this  account. 
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important  privileges  on  the  remaining  section  of  the  line,  which,  whenever 
the  time  comes  to  realise  them^  will  be  greatly  enhanced  in  value.  In  fact, 
any  shareholder  who  knows  the  line  from  Uandilo  to  Carmarthen, 
knows  it  is  a  very  important  section  of  what  will  hereafter 
be  a  trunk  line.  The  amount  we  shall  receive  will  be  about 
£150,000,  somewhat  less  than  I  stated  when  asked  the  sum  we  were  likely 
to  receive.  A  large  sum  (£50,000)  has  been  set  aside  under  the  Act  of 
Parliament,  until  some  arbitrators'  accounts  are  decided,  so  that  that  has 
diminished  the  total  sum  applicable  to  the  creditors^  and  our  share  of  the 
immediate  payment  has  been  pro  tanto  diminished.  Out  of  the  sum  of 
£150,000  about  £17,000  will  be  received  as  arrears  of  interest  which 
should  have  come  into  the  credit  of  the  present  half-year's  accounts. 
About  £7,000  will  ao  to  recoup  us  for  the  expenses  which  we  have  been 
pat  to,  £2,000  of  which  has  been  expended  during  the  present  half-year, 
and  the  remainder  will  be  spread  over  debenture  and  preference  shares 
which  we  hold  in  the  company.  Of  course^  gentlemen,  the  principal 
event  during  the  last  half-year  has  been  the  destruction  of  the  Alexandra 
Palace.  It  is  the  more  mortifying  to  the  directors,  as  it  must  be  to 
everyone  couceraed  in  the  aainociation,  that  it  took  place  at  a  period  when 
it  had  shown  such  si^^ns  of  success  that  we  might  all  have  congratulated 
onrselves  on  the  realisation  of  that  asset  in  the  way  that  this  board  have 
always  anticipated ;  but  we  have  this  consolation  at  least  of  knowing  that, 
if  the  accident  had  occurred  a  week  before  instead  of  a  fortnight  after  the 
opening,  the  success  or  otherwise  of  that  concern  would  have  been  a 
matter  of  doubt.  During  the  fortnight  it  was  opened  the  greatest 
sympathy  was  felt  for  it  by  the  whole  of  the  North  of  London  and  the 
northern  counties,  and  therefore,  against  the  delay  of  about  a  year  we 
must  set  the  knowledge,  which  has  hitherto  been  doubtful,  whether  it 
would  be  a  success  or  not.  I  have  not  the  slightest  doubt  on  that  sub- 
ject. The  sympathy  of  the  public  was  so  great  that  we  had  no  alterna- 
tive but  io  join  in  the  reconstruction  of  the  building.  The  people  has 
treated  it  almost  in  the  U^ht  of  a  public  misfortune.  That  paragraph 
leads  up  to  the  one  which  has  reference  to  the  declaration  of  dividend. 
The  fund  from  which  we  should  do  that  is  at  present 
that  of  the  accrued  interest,  which  is  invested  in  certain  securities  that 
certainly,  in  my  opinion,  whenever  realised,  vrill  be  applicable  to  a  divi- 
dend. In  view  of  the  diminished  value  of  our  securities  by  the  circum- 
stance to  which  I  have  alluded,  and  the  fact  of  our  having  considerable 
liabilities,  which  may  be  wiped  off  to  a  great  extent  during  the  next  half- 
year,  we  were  advised  it  would  not  be  advisable  to  entertain  the  question 
of  dtividend,  and  therefore  we  have  not  taken  any  steps  to  realise  the 
securities,  any  delay  in  which  will,  no  doubt,  tend  to  enhance  their  value. 
I  shall  be  very  happy  to  answer  any  question,  and  meanwhile  I  will  pro- 
pose  that  the  report  and  accounts  now  read  be  received  and  adopted. 

Mr.  Power  seconded  the  motion. 

Admiral  Coffin  proposed  a  resolution,  restricting  the  action  of  the 
directors  with  regard  to  any  amount  of  securities  they  might  realise ;  but, 
failing  a  seconder,  when  it  came  to  be  put  to  the  meeting,  it  fell  to  the 
ground* 

After  several  questions  had  been  asked  and  answered, 

Mr.  D.  Davis  (of  Southampton)  spoke  strongly  in  favour  of  the  policy 
pursued  by  the  board.  He  pointed  out  that  by  making  small  advances  to 
unfinished  rulways  and  similar  undertakings,  the  directors  had  enabled 
those  works  to  he  finished,  and  thus  given  them  a  market  value  which 
they  would  not'  otherwise  have  possessed. 

The  Chairman,  in  reply  to  farther  questions,  stated,  that  as  regarded 
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tke  ftubscription  for  the  new  capital  of  the  Alexandra  Palace,  in  the  erent 
of  the  public  not  taking  it  all  up,  the  London  Financial  Associatioii  had 
agreed  to  Bubsoribe  not  more  than  £25,000  towards  the  capital.  As  to  what 
the  company  was  actually  receiving  upon  the  securities  held,  it  was  almost 
impossible  to  say,  inasmuch  as  it  varied  at  different  times.  As  to  whether 
the  whole  capital  of  the  company  was  intact,  of  course  it  was  a  question  to 
which  it  was  very  difficult  to  give  an  answer.  He  hoped  it  was,  and  he 
certainly  was  not  going  to  say  it  was  not.  (Obeers.) 

Mr.  Gruning,  the  chairman  of  the  Alexandra  Palace  Company, 
answered  the  questions  which  more  directly  referred  to  that  property. 
He  said  that  the  £22,000  referred  to  had  been  spent  in  furnishing  the 
Palace  and  making  preparations  for  its  opening ;  and  he  fully  endorsed  the 
remarks  of  the  Chairman,  that  the  success  of  the  few  days  it  was  open  vbs 
a  most  encouraging  augury  for  the  future,  when  the  Palace  has  been 
rebuilt.  He  believed  he  imderestiniated  the  value  of  the  land  at  Alex- 
andra Park  when  he  put  it  at  £1,000  per  acre;  and  he  believed  that 
when  the  Palace  was  rebuilt  and  openeo,  holders  of  even  the  ordinary 
shares  in  the  Palace  Company  would  have  a  good  investment  for  their 
money.  As  regarded  consulting  the  surveyors  of  the  different  insurance 
companies,  as  soon  as  the  plans  of  the  Palace  were  received  (which  would 
be  almost  immediately),  the  surveyors  of  the  different  insurance  companies 
would  bo  consulted,  and  any  proper  alteration  which  they  might  suggest 
would  be  made,  with  the  view  of  renderiug  the  building  one  which  conld 
be  readily  insured.  As  regarded  putting  the  work  out  to  competition,  that 
was  a  matter  which  had  not  yet  come  under  the  consideration  of  the 
Alexandra  Palace  board.  With  respect  to  an  investigation  as  to  the  cause 
of  the  fire,  he  could  assure  the  shareholders  that  a  most  rigid  investigation 
had  been  made  at  the  time  the  coroner  held  an  inquest  on  the  imfortunate 
man  who  was  killed,  but  owing  to  the  fire  having  commenced  on  the  roof, 
it  was  almost  impossible  to  arrive  at  any  definite  conclusion  as  to  the 
origin  of  the  fire. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried. 

On  the  motion  of  Mr.  Davis,  a  resolution  was  passed  to  the  effect  that  the 
advance  to  the  Alexandra  Palace  Company  be  left  to  the  discretion  of  the 
directors. 

The  Chairman  said  the  advance  would  not  exceed  £25,000,  and  probably 
would  not  be  so  much. 

On  the  motion  of  Mr.  James  Slater,  the  sum  of  £500  was  voted  to  the 
directors  as  remuneration  for  the  last  six  months. 

A  vote  of  thanks  to  the  Chairman  and  Directors  closed  the  proceedings. 


PARR'S  BANKING  COMPANY  (LIMITED). 

An  extraordinary  general  meeting  of  the  shareholders  of  the  above  com- 
pany was  hold  at  the  ofiico  of  Messrs.  Bucktou  and  Jeans,  Warrington,  on 
the  25th  July.  Present :  R.  A.  Cross,  Esq.,  M.P.,  chairman ;  Lord  Dels- 
mere,  G.  Greenall,  Edward  Greeuall,  B.  Pierpoint,  and  S.  F.  Widdrington, 
Esqrs. ;  Mr.  J.  Dun,  general  maoager ;  and  Mr.  William  Johnson,  sub- 
manager. 

Mr.  Dun  read  the  directors'  repoi-t;  which  was  as  follows : — 
''  The  directors  have  had  before  them  the  audited  balance-sheet  of  the 
company  to  30th  June,  1873,  and  they  beg  to  report  that  the  profits  of 
the  half-year,  after  providing  amply  for  all  bad  and  doubtful  debts,  have 
been  very  satisfactory.  The  directors  recommend  that  for  the  half-year 
ending  30th  June  there  be  now  declared  an  interim  dividend  at  the  rate 
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of  10  per  cent,  per  annum,  and  a  bonus  from  the  profits  of  2}  per  cent, 
per  annum,  both  free  of  income-tax,  and  payable  on  or  after  Ist  August. 
After  proyiding  for  this  dividend  and  bonus,  a  considerable  surplus  of 
profit  18  carried  forward  to  the  next  account.  The  position  and  prospects 
of  the  business  continue  to  be  in  every  way  satisfactory.  A  sub-branch 
has  been  opened  at  Sale ;  and  next  month  a  sub-branch  will  be  opened  at 
Earlestown,  and  the  Garston  sub-branch  will  be  converted  into  a  daily 
branch." 

The  Chairman  moved  the  adoption  of  the  report,  observing  that  he  had 
nothing  whatever  to  add  to  it.  Thanks  to  the  care  of  the  directors,  the 
general  manager,  sub-manager,  and  all  connected  with  the  business  of  the 
company,  its  affairs  were  in  a  most  prosperous  state,  and  fuUy  warranted 
the  dividend  which  the  directors  recommended. 

LordDelamere  seconded  the  proposition,  which  was  xmanimouBly  passed ; 
the  Chairman  remarking,  in  putting  it,  that  the  directors  thought  it  wise 
and  rieht  that  the  shareholders  should  have  the  benefit  of  the  bonus  at 
the  end  of  the  half-year  just  closed,  rather  than  keep  it  over  till  Christmas. 

Mr.  Widdrington  proposed :  "  That,  as  recommended  by  the  directors, 
there  be  now  declared  for  the  half-year  ending  30th  June,  1873,  au  iuterim 
dividend  at  the  rate  of  10  per  cent,  per  annum,  and  a  bonus  at  the  rate  of 
2|  per  cent,  per  annum,  both  payable  free  of  income-tax  at  the  bank,  or 
at  any  of  its  branches,  or  at  the  house  of  Messrs.  Glyn,  Mills  &  Co., 
London,  on  and  after  1st  August,  1873." 

Mr.  G.  Greenall  seconded  the  proposition,  which  was  unanimously  carried. 

A  vote  of  thanks  was  given  to  the  Chairman,  on  the  proposition  of  Mr. 
£.  Greenall,  seconded  by  Mr.  Pierpoint. 

The  Chairman,  in  acknowledging  the  compliment,  said  he  hoped  that  so 
long  as  he  was  connected  with  the  board  of  directors  his  duties  would  be 
as  pleasant  and  agreeable  as  they  had  been  on  that  occasion. 

This  concluded  the  business. 


ENGLISH,  SCOTTISH,  AND  AUSTRALIAN  CHARTERED  BANK. 

The  fortieth  ordinary  general  meeting  of  this  bank  was  held  on  the  28th 
July,  at  the  offices,  72,  ComhiLl ;  Mr.  Stephen  P.  Kennard  in  the  chair. 

Mr.  Henry  Monies  (the  secretary)  read  the  notice  convening  tbo  meeting, 
and  the  following  report  was  taken  as  read ; — 

*^  The  statement  of  accounts  which  the  directors  have  to  present  to  the 
proprietors,  made  up  at  the  branches  to  31st  March,  and  in  London  to 
30th  June  last,  shows  an  improvement  in  the  business  of  the  bank,  the 
deposits  and  circulation  having  reached  larger  totals  than  at  any  former 
period.  The  profit  and  loss  account,  considering  the  low  rates  obtainable 
for  money  in  the  colonies,  also  exhibits  a  satisfactory  result ;  the  balance, 
after  providing  for  bad  and  doubtful  debts,  being  £27,12^-  7«.  8c2.  In 
accordance  with  the  authority  given  to  the  directors  at  the  meeting  held 
on  the  27th  January  last,  they  have  to  iuform  the  proprietors  tliat  appli- 
cation has  been  made  to  the  Treasury  for  a  renewal  of  the  charter  and 
deed  of  settlement  of  the  bank.  The  dixectors  have  the  pleasure  to  report 
that  aU  the  leading  Australian  interests  continue  to  be  very  prosperous. 
The  following  appropriation  of  the  balance  of  £27,128.  7^.  Sd,  is  recom- 
mended, viz. : — To  the  payment  of  a  dividend  at  the  rate  of  7  per  cent. 
per  annum,  free  of  income-tax,  on  £600,000,  the  paid-up  capital  of  the 
bank,  £21,000;  to  the  reduction  of  bank  premises  and  furniture 
accounts,  £1,000 ;  to  the  reserved  fund,  £3,500 ;  leaving,  to  be  carried 
forward,  £1,628.  7$.  Sd." 
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LIABtUTIEB. 


Paid-np  capital        

Deposits       ... 

Bills  payable  and  other  liabilities 

Circalatioii 

Kesenred  fund  

KalaDce  of  profit  from  last  half-year 
Amount  carried  to  profit  and  loss  account 


£600,000    0 

1,161,293  17 

212,403  15 

132.977    0 

32,500 

1,817 

42,037 


5 

9 

0 

0    0 

5  ]0 

0    8 


£2,183.033  19    8 


Bills  receiTable  (including  the  estimated  tsIuc  of  (hose  overdue), 
loans  on  security,  cash  at  banker* s,  &c.         

Specie  and  bullion 

Bank  premises  and  furniture,  £90,466.  9.t.  3d. ;  less  written  off, 
£31,861.  18».  9rf 


£1,855,244    6 
269,184  17 


58,604  15    6 
£2,183,033  19    8 


Projit  and  Loss  Account. 

Current  expenses  in  Adelaide,  Melbourne,  Sydney,  and  sub- 
branches    ... 

Ditto  in  London,  including  directors*  remnoeration  and 
income-tax  ..        ...        •••        •••        •••        ...        ••• 


Balance 


Balance  from  last  half-year 
Amount  brought  down     ... 


£13,718    3    7 
3,007  15    3 


£16,725  18  10 
27,128    7    8 

£43,854 

6    6 

£1,817 
42,037 

5  10 
0    8 

£43,854 

6    6 

.  The  Chairman— You  will  notice  that  in  the  stAteineut- paper  before  you 
Mr.  Haukey  is  put  before  you  as  chairman,  and  I  have  to  apologise  to  you, 
and  take  the  chair  in  his  absence.  However,  it  is  of  very  little  consequence 
who  takes  the  chair,  as  there  is  very  little  to  say  in  addition  to  what  is  in 
the  report.  We  feel  we  can  oonCTatulate  the  shareholders  upon  the  steady 
progress  of  the  bank.  If  you  look  at  what  determines  the  ordinary  busine^^ 
of  the  bank,  the  cirouUtion,  and  the  deposits,  you  will  see  they  have  both  in- 
creased. It  is  true  that  the  profits  have  not  been  so  large  this  half-year  as  last, 
but  that  is  in  a  great  measure  owing  to  the  low  rate  of  monev  iu  Australia ; 
but  the  prospects  of  the  bank,  the  ordinary  working  of  the  Dank,  are  very 
satisfactory,  and  I  hope  they  will  be  considered  so  by  you,  as  they  tend  to 
a  more  satisfactory  future.  I  daresay  you  will  have  noticed  the  tdegrams  ve 
have  lately  had,  showing  that  the  rate  of  money  is  rising  in  the  colony,  from 
which  we  may  hope  that  the  business  next  half-year  will  be  more  profit- 
able. The  last  meeting  was  made  special  to  get  your  consent  to  apply  for 
a  renewal  of  the  charter.  We  have  made  the  application,  and  at  preseot 
we  have  no  answer.  There  is  a  great  deal  of  delay  in  these  oflicial  afiiiuis, 
as  you  are  all  cognisant  of,  but  we  rather  augur  from  the  fact  of  no  answer 
that  it  is  favourable,  because  the  Oriental  Bank,  whioh  is  in  Uie  same 
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position,  have  had  their  time  extended,  and  we  have  very  little  donbt  we 
shall  have  OUTS  extended.  Since  we  laMt  met  you  will  notice  that  one  of  the 
members  of  the  board,  Sir  Charles  Cooper,  is  no  longer  here.  He  was 
obliged  to  retire  from  ill-health.  We  regret  his  loss  very  much,  but  he 
was  not  able  to  come  to  the  meetings.  I  think  I  have  nothing  further  to 
say  to  you.  I  will  proceed  to  read  the  resolution,  and  any  information  you 
may  seek  J  will  endeavour  to  give.  I  will  move  that  the  report  and 
balance-sheet  bo  received  and  adopted,  and  a  dividend,  for  the  half-year 
ending  the  30th  of  June  be  made,  in  accordance  with  the  recommendation 
contained  in  the  report,  at  the  rate  of  7  per  cent,  per  annum,  free  of 
income-tax,  on  the  capital  of  £600,000. 

Mr.  Botiy  seconded  the  motion.  He  thought  they  might  congratulate 
themselves  on  the  report,  and  also  on  the  price  of  their  shares,  which  he 
believed  was  equal  to  that  of  any  of  the  banks.  He  believed  there  was  no 
doubt  as  to  the  renewal  of  the  bank's  charter,  because  they  all  knew  what 
was  wanted  in  all  the  colonies  was  capital,  and  this  bank  and  many  others 
had  supplied  capital  for  the  working  of  the  resources  of  the  country,  and 
therefore  it  would  be  suicidal  to  any  (Government  to  refuse  a  charter  to 
any  bank  which  had  conducted  its  business  in  such  a  satisfactory  manner 
as  this  bank  had  done,  not  only  to  its  shareholders,  but  to  the  colonists 
generally.  The  colonists  had  now  mineral  resources,  which  were  not 
formerly  known  to  exist.  The  Grovemment  was  offering  greater  facilities 
for  the  acquisition  of  land.  A  friend  of  his,  who  had  made  his  fortune  in 
the  colonies,  told  him  that,  if  the  Government  had  adopted  Ihe  same 
principles  some  years  ago,  the  colonies  would  now  possess  a  million  more 
inhabitants,  and  the  value  of  the  colonies  would  be  several  hundred  mil- 
lions in  advance  of  their  present  value. 

Mr.  Morphett  asked  the  general  character  of  the  securities  in  which  the 
reserve  fand  was  invested — whether  foreign  bonds  or  colonial  bonds  ? 

The  Chairman — ^I  can  answer  vou  very  shortly.  It  is  merged  in  our 
general  capital.  We  do  not  specially  invest  it.  We  have  carefully  and 
anxiously  considered  it,  and  come  to  the  conclusion  it  would  be  much 
better  to  let  it  mereo  in  the  general  capital.    It  is  dividend  not  divided. 

Mr.  Morphett  did  not  ilibSs.  a  reserve  so  used  was  a  reserve  fund  at  all ; 
bnt,  -ttie  views  of  the  directors  being  different,  it  was  useless  to  urge  any- 
thing against  it,  as  nrobably  the  matter  had  been  previously  discussed  at 
meetings  of  shuehoJders.  He  would  ask  whether  they  allowed  for  rebate 
for  current  biUs  not  due— he  had  generally  seen  that  in  most  bank  ac- 
counts? 

The  Chairman — In  London  banks  it  is  the  universal  custom,  but  in 
oolonia]  banks  some  do  and  some  do  not.  We  began  by  not  doing  it, 
and  so  we  go  on. 

Mr.  Morphett — These  bank  premises  and  furniture  you  have  written  off, 
so  mnch  ;  I  suppose  that  is  for  both  countries. 

The  Chairman — ^Tes ;  that  is  so. 

Mr.  Morphett  said  Mr.  Botly  had  taken  a  rather  couUwr  de  rose  view  in 
stating  what  miffht  have  been  if  a  certain  system  had  been  adopted.  Whoever 
was  the  oolomaifriend  who  might  have  instructed  him  that  there  would 
have  been  a  million  more  inhabitants,  he  thought  was  ^  wool-gathering." 
He  thought  that  emigration  was  very  important,  and  bethought  the  Aus- 
tralian banks  were  powerful  enough  to  put  their  heads  together  to  concert 
some  scheme  to  promote  it.  As  to  the  Government  giving  them  great 
aasistanoe  in  that  way,  he  did  not  think  they  could  trust  to  it. 

Dr.  Beattie  thought  it  was  not  quite  proper  that  the  whole  of  the  reserve 
fund  should  be  used  as  the  working  capital  of  the  bank. 

The  Chi^rqian — 19.  %h^  fi^t  place,  with  respect  to  the  ^lvest|neDt  of  t^e 
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reserve,  it  has  been  disonsfled  amongst  us  several  times  wheUier  we  should 
do  so  or  not.  Our  main  object  is  to  increase  the  profits  of  the  bank, 
and  we  have  thought  it  best  to  keep  it  part  of  the  capital  d 
the  bank.  If  we  invest  it  in  other  securities  we  should  not  be  able  to  invert 
it  at  7  per  cent.  It  has  always  been  in  our  minds,  when  it  xeacbtt 
a  more  important  sum,  that  part  of  it  might  be  invested  otherwiae. 
With  respect  to  the  rebate  of  bills,  I  may  remind  you  that  the  accounts 
are  made  up  to  the  31st  of  March,  and  therefore  I  think  it  will  show  a  dis- 
tinction between  this  and  London  banks,  if  there  had  been  any  important 
bad  debts,  no  doubt  we  should  have  had  a  telegrson,  and  therefore  we  majs 
assume  that  these  bills  have  run  ofi*.  Then,  with  respect  to  the  bank  premiBes, 
I  have  the  pleasure  of  telling  you  that  we  estimate  our  bank  premiss 
as  decidedly  worth  more  than  they  appear  in  the  books  for.  We  have 
written  off,  ever  since  the  bank  was  established,  £2,000  a  year,  and 
we  have  now  reduced  thom  considerably  below  their  value.  With 
respect  to  the  London  premises,  I  suppose  the  increase  of  value  is  neaily 
double  what  we  gave  for  them,  and  at  which  they  stand ;  and  the  same 
with  regard  to  Sydney  and  other  branches.  We  answer,  unhesitatingly, 
we  consider  the  bank  premises  worth  more  than  what  they  stand  at  inihe 
books,  and  there  is  really  no  need  to  write  off  any  more.  £E  we  have  erred, 
it  is  on  the  safe  side. 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

Mr.  Morphett-»I  have  great  pleasure  in  moving  a  vote  of  thanks  to  tfa« 
Chairman.  Although  not  very  intimately  acquainted  with  Mr.  Kennard, 
I  have  known  him  by  name  a  great  many  years,  and  indeed  a  worthy 
relative  of  mine  has  been  his  partner  for  many  years.  I  do  not  see  Mr. 
Elder  here  to-day,  but  I  have  known  him  for  thirty  years.  I  have  great 
pleasure  in  proposing  a  vote  of  thanks  to  the  Chairman  and  memben  of 
the  board  for  their  attention  to  our  business,  and  the  excellent  maimer 
in  which  they  have  managed  the  concerns  of  this  company. 

Mr.  Botly  seconded  the  motion,  which  was  carried  nem,  can. 

The  Chairman — Gentlemen,  we  are  extremely  obliged  to  you  for  this 
expression  of  your  confidence.  I  assure  you  our  one  object  ia  to  promote 
the  benefit  of  the  bank,  and  that  you  signify  your  approval  is  to  us  the 
reward  we  seek.     We  are  very  much  obliged  to  you. 

The  pr6ceedings  then  terminated. 


CITY  OF  GLASGOW  BANK. 

The  thirty-fourth  annual  meeting  of  the  City  of  Glasgow  Bank  was  held 
within  the  Hall  of  the  Glasgow  Chamber  of  Commerce  on  the  2nd  Jttly ; 
Robert  Salmond,  Esq.,  of  Rankinston,  in  the  chair.  The  Secretary  haying 
read  the  advertisement  calling  the  meeting,  the  annual  report  was  submitted 
to  the  shareholders  by  Mr.  Stronaoh,  the  manager,  as  follows,  via, : — 

"  The  directors,  in  terms  of  the  contract,  submit  for  the  approval  of  the 
shareholders  the  thirty-fourth  annual  report  on  the  bank's  affairs,  akng 
with  the  usual  abstract  of  balances;  as  at  4th  June  last.  The  resoH  of  tiie 
year's  business  is  as  follows : — 

"  The  '  reserve  fund,'  or  undivided  profits,  at  the  last  annual  balaacQ 
amounted  to  £280,000.  The  balance  brought  forward  from  last  year  at 
the  credit  of  profit  and  loss  account  amounted  to  £17,004.  15«.  4d. ;  less 
income-tax,  on  dividend  paid  to  shareholders,  in  accordance  with  the 
resolution  of  last  annual  meeting,  £1,460 ;  making  the  sum  brought  for* 
ward  £16,554.  168.  4d.      The  balance  at  the  credit  of  profit  and  Ion 
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aoconnt  for  the  year  ending  4th  June  last  amounts  to  £114,734.  14«.  Zd, — 
total,  £130,289.  Os.  7d.,  making  a  grand  total  of  £410,289.  9«.  7d, 

**  From  which  the  directors  recommend— 1st,  that  a  dividend  at  the 
rate  of  ]0  per  cent,  per  annum,  free  of  income-tax,  be  declared,  payable  1st 
August  and  3rd  February  next,  and  amounting  to  £87,000. — 2nd,  that 
£20,000  be  added  to  the  reserve  fund,  making  the  amount  £300,000.— 3rd, 
that  property  account  be  further  credited  with  the  sum  of  £10,000. — 4th, 
that  the  balance  be  carried  forward  at  the  credit  of  profit  and  loss  account 
to  next  year,  £13,289.  9«.  7d.,  making  a  total  of  £410,289.  98.  Id. 

''The  directors  have  further  to  intimate  that  Mr.  Robert  Salmond  now 
retires  by  rotation  as  an  ordinary  director,  and  being  eligible,  they  re- 
spectfully recommend  his  re-election." 

Abstract  Salanct-sheet,  as  at  Ath  June,  1873, 

LIABILITIES. 

Dr. 
Deposits  at  the  head  office  and  branches,  including  balances 

at  the  credit  of  banking  correspondents  ...  ...    £7,685,169     4     9 

Bank  notes  in  circulation  in  Scotland  and  the  Isle  of  Man   ...  896,180    0    0 

Dttfts  outstanding,  due,  or  with  a  currency  not  exceeding  14 

days        ...  ...  ...  ...  ...  ...         225,951     5     0 

Drifts  accepted  by  the  bank  and  its  London  agents  on  account 

of  home  and  foreign  constituents      ...  ...  ...         929,485    6    9 


Liabilities  to  the  public  ...  ...  ...    £9,736,785  16    6 

Capital  account,  £870,000 ;    reserve  fund,  £280,000 ;    profit 

and  loss  £180,289.  9*.  7rf.— Total  liabilities  to  partners...       1,280,289     9     7 


£11,017,025     6     1 

ASSETS. 
Cr. 

Bills  of  exchange,  local  and  country  bills,  credit  accounts,  and 

other  advances  upon  security  ...  ...  ...    £7,748,276  19    ^2 

Advances  on  heritable  property,  and  value  of  bank  buildings 

and  fumituie        ...  * ...  ...  ...  ...         216,363  17  11 

Cash  on  hand — viz.,  gold  and  silver  coin  and  notes  of  other 
banks  at  head  office  and  branches,  £993,270.  6«.  11^.; 
government  stocks,  Exchequer  bills,  railway  and  other 
stocks  and  debentures,  and  balances  in  hands  of  banking 
correspondents  £2,059,114.  2«.  1^.,  making  ...  ...    £3,052,384    9    0 


£11,017,025     6     1 


The  Chairman,  in  moving  the  adoption  of  the  report,  dwelt  upon  the  in- 
creased amount  of  deposits,  the  addition  to  rest,  the  sum  written  off  the 
building  fund  to  the  extent  of  double  of  that  of  last  year,  and  to  the  general 
progress  of  the  head  offices  and  branches.  Further  he  only  refeiTed  to  the 
terms  of  the  repcwrt  itself ;  which  motion  was  seconded  by  William  Taylor, 
Esq.,  merchant,  Glasgow. 

tJames  Milne,  Esq.,  of  Kinaldie,  moved,  and  John  Gillespie,  Esq.,  W.S., 
Edinburgh,  seconded,  the  re-election  of  Kobert  Ssdmond,  Esq.,  as  an 
ordinary  director  of  the  bank. 

Gilbert  R  Tennent,  Esq.,  Edinbiurgh,  moved  a  vote  of  thanks  to  the 
directors,  manager,  and  other  officials  of  the  bank,  which  was  seconded  by 
George  W.  Clark,  Esq.,  merchant,  Glasgow. 

A  vote  of  thanks  to  the  Chairman,  moved  by  Archibald  Glen,  Esq., 
Glasgow,  and  seconded  by  John  Wilson,  Esq.,  Glasgow,  brought  the 
proceedings  to  a  close. 
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CONSOLIDATED  BANK  (LIMITED). 

TuE  half -yearly  meetixig  of  the  shareholders  of  this  bank  was  held  on  the 
15th  July,  at  the  banking-house  of  the  company,  46,  Pall  Mali,  Manches- 
ter, Mr.  Murray  Gladstone  presiding. 

The  following  are  the  report  of  the  directors  and  balance-sheet,  which 
were  taken  as  read  : — 

«The  directors  beg  to  submit  to  the  shareholders  the  accounts  and 
balance-sheet  for  the  half-year  ending  the  30th  June,  1873.  After 
payment  of  all  expenses,  and  making  provision  for  bad  and  doubtful 
debts,  there  remains  a  net  profit  for  the  half-year  of  £44,328.  0*.  bd^  to 
which  has  to  be  added  the  balance  from  3l8t  December,  1672,  of 
£6,045.  3s.  6(2.,  making  a  total  available  for  distribution  of  £50,373.  3f.  lid. 
This  sum  the  directors  propose  to  apportion  as  follows  :  —To  the  payment 
of  a  dividend  at  the  rate  of  9  per  cent,  per  annum  free  of  income-taz, 
£36,000;  to  carry  £8,875  to  reserve  fund  (making,  with  £1^25 
added  for  interest,  £10,000)  ;  and  to  carry  forward  to  the  next  acooant 
£5,498.  3s.  Ud.;  making  a  total  of  £50,373.  3i>.  lid. 

**  With  tiie  appropriation  now  sugoested,  and  including  the  interest  for 
the  past  six  months,  the  reserve  fund  will  amount  to  £85,000.  Since  the 
last  half-yearly  meeting  the  directors  have  to  lament  the  death  of  their 
friend  and  coUei^ue,  Ivie  Mackie,  Esq.  They  feel  assured  that  every 
proprietor  will  join  with  them  in  the  expression  of  their  sincere  regret,  at 
the  loss  of  one  who  uniformly  took  a  warm  and  active  interest  in  promot- 
ing the  prosperity  of  the  bank.  The  present  premises  in  Pall  Mill, 
Manchester,  having  become  inadequate  to  the  growing  busineas  of  the 
bank,  the  directors  availed  themselves  of  the  opportunity  to  purchase  the 
freehold  property  knownas  the  Savings'  Bank  Buildings,  in  Eang  Streetand 
Pall  Mall,  to  which  they  hope  at  no  distant  date  to  transfer  the  business. 

^  Responding  to  the  representations  made  to  them  as  to  the  need  of  t 
bank  in  Hanging  Ditch,  Manchester,  for  the  requirements  of  the  com  sikl 
wholesale  grocery  and  provision  trades,  which  centre  in  that  quarter,  the 
directors  in  February  last  opened  a  branch  there,  naming  it  the  '  Hyde-s 
Cross  Branch.'  So  far  it  has  proved  satisfactory,  and  the  directors  trost 
it  wiU  be  increasingly  sunported  by  those  trades  for  whose  convenience  it 
has  been  more  particularly  established.  The  dividends  will  be  payable  on 
Tuesday,  the  22nd  July  instant." 

Balanee-shsetf  SOth  Jfum^  1873. 

J>r,  LIABILITIB8. 

Capital  paid  up :  200,000  shares,  £4  each     £800,000  0  0 

B^nred  Burplas  fund         76,125  0  0 

Amount  dae  by  the  bank  on  current,  deposit,  and  other  acooants  2,988,705  12  3 

Acceptances.    269,330  6  5 

Balance  of  profit  and  lots  account,  Slst  December.  1872 6,045  3  6 

BaUmoe,  bemg  gross  profits  for  half-year  ending  SOth  Jane,  1 873, 
after  payment  of  interest  to  cnstomerB,  and  making  prorision 

for  bad  and  doubtful  debts       69,895  0  ? 

£4,210,101    2    g 

Cr.  ASSETS. 

InvestmenU  in  New  Three  per  Cents  and  other  government  stocks  £208,402    5   7 

Cash  in  bank,  at  Bank  of  England,  and  at  call         854,0S9    5    I 

Bills  discounted,  loans,  and  other  securities 2,981,773    9   s 

Bank  premises,  London     150,752   S   0 

Current  expenses,  London  and  Manchester     15,143  17  U 

£4,210401    2    » 
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Ihr,  vmoms  anp  iom  aooovwi, 

CarreBteacpeiiies,  London  and  ICanchestcr,  income-tax,  directors* 

itmnnenition,  &c.  ...      ••• •      

Bfibete  on  bills  disooanted  not  yet  dae  

ftoposed  dividend,  at  the  rate  of  9  per  cent,  per  annun 

Bsserred  sorplas  fiand        

Balance  earned  forward  to  next  account        


Or, 
Balanee  of  gross  profits  brought  down 
Bftlanoe  of  profit  and  loss  account,  31  st  December,  1872.. 


The  Chairman,  in  moving  the  adoption  of  the  report  and  statement  of 
aooonnts,  said  the  directors  considered  that  they  were  satisfactonr.  A  com- 
pirison  of  the  aoconntB  rendered  now  and  those  presented  twelve  months 
ago  showed  very  distinctly  that  the  bank  was  making  satisfactory  pro- 
eress  in  its  business.  There  might  have  been  drawbacks  during  the 
half-year  to  greater  prosperity  than  had  attended  the  business,  but  they 
were  of  a  sim^de  and  usual  character,  and  almost  inseparable  from  a  oountry 
like  this,  where  competition  and  great  changes  were  continually  going  on. 
There  had  been  almost  a  continuous  rise  in  the  rate  of  the  money  market, 
and  the  average  of  the  rate  of  interest  during  the  last  half-year  excelled, 
he  helievedy  4)  per  cent.,  which  was  certainly  very  unusual  for  so  lon^  a 
period  as  six  months.  The  rebate  on  bills  had  to  be  taken  at  a  time  when 
the  Bank  rate  was  at  6  per  cent. ;  that  was  so  much  oif  the  profits,  but 
it  was  a  sort  of  "  stand-by  "  to  meet  any  similar  high  rate  that  might 
oeeor  during  the  ooming  hidf-year.  The  whole  of  the  transactions  showed 
that  the  mana^s  both  in  London  and  Manchester  had  acted  with  great 
pnidenoe.  ^^ar,  hear.)  The  net  profit  for  the  half-year  was  £44,328. 
against  £38,745  for  the  corresponding  half  of  last  year  ;  and  the  dividend 
propoeed  waa  9  per  cent.,  against  8  last  year.  The  question  of  the  reserved 
fond  had  occupied  the  attention  of  the  directors,  and  as  their  business  was 
iteadily  increasii^^,  they  thought  it  prudent  to  increase  the  reserve,  in  order 
to  ahow  the  public  that  they  regaraed  the  rules  of  prudence  which  were 
observed  in  other  well-conducts  establishments  of  a  similar  description. 
After  refiarring  in  feeling  terms  to  the  death  of  the  late  Mr.  Ivie  Mackie, 
and  the  loss  the  board  had  thereby  sustained,  the  Chairman  formally 
moved  the  adoption  of  the  report  and  statement  of  accounts. 

Mr.  C.  J.  Kennard  seconded  the  resolution,  which  was  carried 
unanimously. 

A  dividend  of  9  per  cent,  per  anntun  was  declared ;  and  votes  of  thanka 
to  the  Chairman  and  the  officers  of  the  bank  terminated  the  meeting. 


SHEFFIELD  UNION  BANKING  COMPANY. 

The  following  is  the  report  of  the  directors  of  this  bank,  presented  to  the 
shareholders  at  their  thirtieth  annual  general  meeting,  held  at  tlie  Cutlers' 
Hall,  Sheffield,  on  the  17th  July,  1873  ;  William  Smith,  Eaq^  of  Barnes 
Hall,  in  the  chair  :— 

**  Th«  directors  have  to  report  that,  after  payment  of  the  expenses  of 
BDanagement  and  of  the  income-tax,  making  provision  for  bad  and  doubt- 
VOL.  xxxiii.  56 
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f  ul  debts,  and  preeenting  to  the  officers  of  the  bank  a  gratuity  of  10  per 
cent,  on  their  respectiye  salariefl,  the  profit  for  the  year  jnsi  ended  is 
found  to  be  £20,433.  10s.  6d.  Of  this  the  shareholders  have  alntAj  n- 
ceived,  as  hsdf-a-year's  dividend,  at  the  rate  of  10  per  cent,  per  annviii, 
the  sum  of  £7,600 ;  and  the  directors  now  declare  another  at  the  same  rate, 
£7,600,  wi^  a  bonus  of  3«.  per  share,  or  IJ  per  cent.,  £1^5, 
leavinff  a  balance  of  £3,668  lOs.  6(1.  to  be  addea  to  the  'Surpltis 
Fund.'  It  will  be  in  the  recollection  of  the  shareholders  that, 
in  their  last  report,  the  directors  took  power  to  set  aside  £10,000  of  this 
fund,  '  for  the  purpose  of  covering  any  loss  that  might  arise  from  recent 
failures,'  and  they  did  so ;  but,  as  this  has  proved  to  be  in.  excess  of  whst 
was  required,  they  have  replaced  £2,000  to  the  surplus  fund,  the  state  of 
which  is  now  as  follows :— At  30th  of  June,  1872,  it  amounted  to  £32,940 
19s.  lid, ;  less  then  voted  to  the  directors,  £600,  leaving  £32,440.  I9s,  Ud, ; 
add,  as  now  explained,  £2,000,  and  the  above  balance  of  £3,658.  iQs.  5d. 
=  £6,558.  lOs.  M.y  making  a  total  of  £37,999.  3  Os.  4(f.  The  dividend  now 
declared  is  payable  on  and  after  Monday  next,  the  2l8t  inst.,  and  warrants 
will  be  sent  out  to  the  shareholders.  On  the  let  January  last  your  direc- 
tors oi)ened  a  branch  at  Botherham,  and  the  result  of  its  operations  is 
very  satisfactory.  They  have  to  report  the  same  of  the  branch  at  Betford, 
and  of  the  agency  at  Peuistone.  The  increasing  business  of  the  bank  re- 
quiring increased  means,  the  directors  have  it  in  contemplation  to  repeat  the 
operation  so  successfully  carried  through  two  years  ago — viz.,  the  issue  of 
2,500  additional  shares  at  £16  per  share— and,  at  the  same  time,  to  bring 
the  bank  under  so  much  of  ^  The  Companies  Act  of  1862 '  as  makes  it  a 
body  corporate,  and  restricts  the  liability  of  shareholders  (selling  oat)  to 
one  year,  in  place  of  three  years,  as  at  present.  But  as  this  requires 
certain  formedities  to  be  observed — amongst  them  the  holding  of  two 
special  general  meetings  of  shareholders — ^the  directors  refrain  ^m  now 
saying  more  on  the  subject.  In  accordance  with  the  provisions  of  the 
deed  of  settlement,  all  the  directors  now  go  out  of  office,  and  it  is  for  this 
meeting  to  elect  their  successors." 

General  Salance-ihut,  June  ZOth^  1873. 

ASSETS. 

Cash  and  bills  on  hand,  and  haknces  due  to  the  bank £542,752    9    6 

Freehold  premises  4,725    0    0 


£547,477    9    • 


LTAKLITISS. 

Capital,  12,500  shares  at  £12 £150,000    0    0 

DepofiitB  and  balane38  dne  by  the  hank    ... 342,60S  19    2 

Profit  for  the  year 90,438  10    5 

Snrplasfnnd           34,440  19  11 

£547,477    9    6 

Messrs.  William  Smith,  John  Brown,  Francis  E.  Sndth,  GeorgeBassett, 
and  Joseph  Hallam,  were  re-elected  directors  for  the  ensoii]^  year. 


NATIONAL  BANK  OF  LIVBRPOOL. 

Thb  following  is  the  seventeenth  report  of  the  directors  of  the  National 
Bank  of  Liverpool  (Limited) :— *<<  Th^  directors  of  the  NatioiMl  Bank  of 
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liireirpool  (Limited)  now  presfflit  to  the  proprietors  tiie  seventeenth  report 
for  the  half-year  ending  3(Hh  Jane,  187S.  The  following  are  the  duly 
atidited  aoeonnts  of  the  bonk  : — 


Oaah  in  hand  and  at  bankers     £170,361  14    6 

Boa  to  the  bank  on  bills  discounted,  loans  to  costomers,  etc.     1,133,380  2  10 

Bank  premises 83,000  0    0 

Total  assets      £1.386,741  17    4 


U  ABILITIES. 

Dae  by  the  bank  on  deposits  and  current  scconnts,  etc.      ...    £827,796    2    5 
Acceptances    19,566    5    6 


Total  liabilities  to  public     £847,362    7  II 

Capital  paid  up,  £450,000;  reserve  fund,  £68,000;  rebate  at 

6  per  cent.,  £6,048.  6s.  ild.;  profit  and  loss,  £S0,3ai.  3«.      539,379    9    5 


£1,386,741  17     4 


nam  ajkd  loss  aooouvt. 

Balance  from  last  half-year £2,796  19    9 

Balance  from  half-year  ending  30tk  Jane,  1873,  after  writing 
off  bad  acooants,  and  providing  for  donbtfol  debts, 
£92,820.  Is.  lid.  ;  less  rebate  at  6  per  cent,  on  current 
bills,  £6,048.  55.  Ud 17,534    3    9 


£20,331     3    6 


The  above  accounts  show  a  net  profit  for  the  half-year  of  £17jBS4c.  3s.  9d., 
to  which  most  be  added  £2,796.  19s.  9d.,  brought  forward  from  last 
account)  making  together  £20,331.  3s.  Qd.  available,  which  the  directors 
have  applied  as  follows  : — To  an  interim  dividend  of  9s.  per  share,  free  of 
income-tax,  being  at  the  rate  of  6  per  cent,  per  annum,  £13,500;  to 
profit  and  loss  new  account,  £6,831.  3^.  6d. ;  total,  £20,331.  3s.  6t2.  The 
directors  regret  to  report  Mr.  Wm.  Keatee'  resi^ation  of  his  seat  at  the 
board,  in  oonseqtience  of  his  having  ceased  to  readain  Liv6rpool." 


THE  NATIONAL  BANK  OP  NEW  ZEALAND  (LIMITED). 

Thb  foUowJAg  is  the  report  presented  to  the  shareholders  at  the  first 
ordinary  general  meeting  of  this  bank,  held  at  the  City  Railway  Terminus 
Hotel,  Cannon  Street,  London,  on  the  29th  July  : — ^'  In  accordance  with  the 
articles  of  association  it  is  the  duty  of  the  directors  to  submit  a  statement 
of  accounts  to  31st  March  last.  The  figures  are  to  a  great  extent  formal, 
as  they  have  reference  to  the  first  few  months  only  of  the  bank 
being  open  for  buBiuess  in  London.  The  directors  are  gratified  to  report 
that  the  subscriptioQ  list  for  the  33,333  shares  reserved  for  New  ZeaLuid 
was  quickly  filled  up.  Applications  were  received  for  41,719  shares,  and 
the  allotments,  in  consequence,  had  to  be  relatively  reduced.  They  were 
distributed  among  847  applicants,  and  the  company  now  consists  of  above 
1,600  members.  Mr.  £urue.<i,  tlio  inspector  and  general  manager,  arrived 
in  New  Zealand  on  the  15th  of  February,  and  proceeded  at  once  to  make 
arrangements  for  commencing  business.  The  necessary  notice  has  been 
given  of  ap})iication  to  the  Legislature  of  New  Zealand  for  an  Act  authc- 
nsiog  the  issue  oi  notes  in  th^  colony^  sod  for  ^eral  purposes.    Th^ 
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arrangement  made  with  the  direotors  of  the  Bank  of  Otago,  for  the  transfer 
of  their  bosinees  to  this  bank,  has  been  approTed  by  their  shareholden; 
but  information  has  not  been  reoeived  of  the  business  haying  been  takss 
over,  and  your  directors  are  in  consequence  still  without  Mlvice  of  the 
amount  to  be  paid  in  terms  of  the  agreement.    The  directors  have  every 
reason  to  believe  that  prudence  has  been,  and  will  be,  exercised  in  regaid 
to  the  accounts  taken  over ;  and  while  the  liquidation  on  behalf  of  the  bank 
of  Otago  will  proceed  without  interruption,  to  the  ^eat  advantage  of  its 
shareholders,  your  bank  will  step  into  a  going  busmess  with  wmch  Mr. 
Bumes  expresses  himself  well  satisfied.    Mr.  W.  S.  Grahame,  one  of  your 
directors,  who,  at  the  cost  to  himself  of  much  time  and  trouble,  baa 
rendered  invaluable  service  in  the  establishment  of  the  bank  in  Kew 
Zealand,  has  not  yet  returned,  but  his  advices  speak  very  encouragingly 
of  its  future  prospects.    The  headquarters  of  the  bank  in  the  odoay 
have  been  established  at  Wellington.     Branches  have  been  opened  at 
Auckland  and  Christohurch,  in  addition  to  those  of  the  Bank  of  Otago 
which  will  be  taken  over.    Requisitions  have  been  received  for  the  opening 
of  establishments  in  other  parts  of  the  colony,  and  the  banking  require- 
ments of  those  districts  are  being  considered.    The  directors,  in  view  of  a 
payment  to  the  Bank  of  Otaso  being  shortly  required,  have  thought  it 
advisable  to  make  a  call  of  £l  per  share,  of  which  due  notice  was  given. 
After  paying  current  expenses,  the  balance  at  credit  of  profit  and  lo« 
account,  on  31st  March,  was  £1,102.  63.  9d.,  which  the  directors  recom- 
mend shall  be  carried  forward  to  credit  of  profit  and  loss  new  account.'* 

BaUmee'thui  to  ^Ut  March,  1873. 
Dr. 
Capital— £2.  10«.  per  share  paid  on  66,667  ahares  allotted  in 
London,  £166,667.  10«. ;    IOj.  per  share  paid  on  38,333 
shares  allotted  in  New  Zealand,  £16,666.  lOi.   ...  ...     £183,334    0   0 

Deposits,  and  other  securities  in  London    ..  ...  ...  12,939    0   9 

Profit  and  loss  balance  ..  ...  ...  t,l08    5   9 


£197,375    6    € 


Or. 

Cash  in  hand,  and  at  bankers  in  XiOndon  ..            ...            ...  £6,192    8    5 

Bills  discounted,  loans,  current  accounts,  and  other  securities  187,486  11  10 

Preliminanr  expenses    . .                           . .            ...  2,736  17    7 

Expenses  forwarding  officers  to  New  Zealand         ...            ...  959    8    8 


£197,375    6    6 


PBOriT  AMD  LOBS  AOOOUXT. 

Dr. 
Charges,  Including  rent,  salaries,  office  expenses,  and  directora' 

remuneration 
B.ilance  carried  down    ... 


Cfr. 
Gross  profits  in  London 


Balance 


£3,172  19    S 
1,102    5    9 

£4,275 

4  11 

£4,275 

4  11 

£4,275 

4  11 

£1.102 

5    9 
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MIDLAND  BANKING  COMPANY  (LIMITED). 

Th£  foUowing  report  waB  presented  to  the  Bhareholders  at  the  twentieth 
ordinary  general  meeting  of  the  above  company,  held  at  the  Great 
Northern  Station  Hotel,  Leeds,  in  the  county  of  York,  on  Thursday  the 
3l8t  July  :— 

^'The  directors  hare  the  pleasure  to  submit  to  the  shareholders  the 
accompanying  balance-sheet,  and  statement  of  profit  and  loss,  for  the  half- 
year  ended  the  30th  June,  1873,  examined  and  certified  by  the  auditors  of 
the  company.    The  paid-up  capital  has  been  increased  to  £296,675,  and 
the  reserve  fund  to  i^,303,  by  further  payments  upon  the  issue  of  6,000 
shares,  authorised  in  September  last,  which  have  been  fully  subscribed  for 
upon  the  terms  offered.    The  few  calls  in  arrear  will,  when  paid,  increase 
these  items  to  £300,000  and  £46,000,  respectively.    The  ^capital  of  the 
company  now  consifirts  of  16,000  shares  of  £100  each,  held  oy  766  share- 
holders.   The  directors  have  recently  purchased,  upon  favourable  terms, 
the    old-established    banking  business  of  Messrs.  Sazton  Brothers,  at 
Market  Drayton,  where  a  branch  of  this  company  was  commenced  on  the 
t9th  May  last,  with  satisfactory  results.    Including  the  balance  brought 
from  last  account,  the  gross  profits  for  the  half-year,  after  making  provi- 
sion for  bad  and  doubtful  debts,  were  £60,454.  0«.  2d. ;  and  dMucting 
therefrom  interest  paid  or  due  to  customers,  and  all  the  current  expenses 
of  the  bank,  there  remained  a  disposable  balance  of  £20,621. 45.  2d.    The 
directors  being  of  opinion  that  the  purchase  of  the  Market  Drayton  busi- 
ness should  be  entirely  provided  for  out  of  the  profits  of  the  half-year, 
liave  appropriated  £3,000  for  that  purpose.     They  recommend  a  dividend 
at  the  rate  of  8  per  cent,  per  annum,  free  of   income-tax,   which   will 
absorb  £10,500 ;  and  that  the  balance  of  £7,0^1.  4^.  2d.,  which  includes 
rebate  on  bills  discounted  but  not  due,  be  carried  forward  to  next  ac- 
count.   Since  the  last  meeting  of  the  shareholders,  Isaac  Jenks,  Esq.,  and 
Joseph  Wilson  Buckley,  Esq.,  duly-qualified  shareholders,  have,  at  the 
invitation  of  the  directors,  joined  the  board,  and  the  confirmation  of  these 
appointments  is  recommended.     The  dividend  will  be  payable  on  the 
6th  August  next." 

Balance-sheet,  BOth  June,  1878. 
Dr, 

Capital  paid  up  £396,575    0    0 

Beaerre  fund 44,303    0    0 

Current  and  deposit  accounts,  and  other  liabilities  ...  1,386,140  19    9 

Profit  and  loss :  balance  brought  from  lost  accuunt, 
£S,887. 18«.  7d.;  gross  profit  for  the  half-year,  aftermak- 
ing  proTisian  for  bad  and  doubtful  debt8,£47,566.  U,  7d,  50,454    0    2 

£1,737,472  19  11 

Cr.  *"""""""" 

Cash  on  hand,  with  agents,  and  at  Bank  of  England        ...  £170,837    0  10 

Freehold  and  copyhold  premiBea.  and  bank  fittings 17,047     1     7 

Jb^orchaaeofbaiiness  at  Market  Drayton       8,000    0    0 

Bills  and  promissory  notes  discounted,  and  other  adyances  to 

customers        1,506,666     1     6 

Current  expenses,  inclnding  salaries,  rents,  &c.,  <it  head 
office  and  brandies,  agency  charges,  directors'  remunera- 
tion, &c 11,665  12  11 

Interest  paid  or  accrued  on  current  and  deposit  accoimts, 

etc.        •*.  •••  •«•         4.«  ...  *••  •■•  «••  18,36^      8     I 


£1,727,473  19  11 

D  i  g  i  t  i  z  eo^^^^^'"^"""'* 
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Current  expenses,  as  above £11,665  12  II 

Intereflt  paid  or  dae  to  coEtoinen         18,267  3  L 

Pttxtshase  of  btuinees  at  Market  Drayton       3,000  0  0 

Dividend  of  6  par  cent,  per  annum 10,500  0  0 

Carried  forward  to  pro6t  and  loss  new  account :  rebate  on 
bills  not  due,    £8,276.  7$.  6<7. ;   unappropriated  profit, 

£3,744.  16j.  $d.         7,0«1  4  2 


£50,454    0  2 

By  unappropriated  profit  from  last  aeoonnt £2,887  18  7 

Gross  profit  for  the  half-year,  after  making  provision  for  bod 

and  doubtful  debts     47,566    1  7 

£50,454    0  S 


MAK  CHESTER  AND  COUNTY  BANK  (LIMITED). 

The  following  are  the  report  and  balance-sheet  of  the  direotors  of  tiio 
Manchester  and  County  Bank  (Limited),  presented  to  the  shareholders 
at  the  half-yearly  ordinary  general  meeting,  held  on  the  25th  July,  »* 
the  Memorial  Hall,  Albert  Square,  Manchester : — 

**  The  directors  have  pleasnre  in  presenting  to  the  Bhareholdeis  the 
annexed  statement  of  accounts  for  the  half-year  ending  30th  June,  187^ 
on  reference  to  which  it  will  be  seen  that,  including  the  balance  of 
£4,161.  5s.  9d.f  brought  forward  from  the  previous  hall-year,  there  is  now 
a  net  profit  of  £66,975.  19s.  6d,  to  be  appropriated.  Of  this  amount  the 
directors  propose  to  add  £15,000  to  the  reserve  fimd,  which  will  thus  be 
raised  to  £300,000— to  pay  a  dividend  at  the  rate  of  121  per  cent  per 
annum,  which,  together  with  provision  for  income-tax,  will  tAjmab 
£42,004.  14«.— to  apply  £5,000  in  reduction  of  property  account— and  to 
carry  forward  £4,971.  5«.  bd.  to  the  profit  and  loss  account  of  the  present 
half-year." 

Balancc'sfieetj  30M  June^  1873. 

Dr. 

Capita],  being  £15  per  share  on  44,000  shares £660,000    0    0 

Reserve  fund  285,000    0    0 

Lodgments  on  current  and  depofdt  accotmts,  &c.  4,349,S04  14    9 

Rebate  of  bills  on  hand     19,417    I     1 

Profit  aiid  Loss  Acconnt :— Balance  from  Slst  December,  1872, 

£4,16t.    5«.  M.\  net  profit  for  the   half-year  (as  below), 

£62,814.  18s.  8rf 66.975  19    5 

£5,380,597  16    8 

Or.  *"""""" 

Bills  of  exchange,   loans,  credits,   cash  on  hand,  and  with 

bankers,  &c £5,344  010    9    0 

Bank  propeity        86,587    4    8 

£6,880,597  15    S 

I*roJit  and  low  Aceouut—ZUt  Deee9niet\  1872,  to  30th  Jvne^  1878. 

l)iiridend  of  18«.  9d,  per  share,  and  provision  for  ibcome-taX  *.,  £42,004  J4  0 
Reseivcfund  *..        * 15,000   0   0 

Catriedforw«d     ...      ,..fc,,  ,;Goi^^*^ 


\ 
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To  property  account 
Balance  eairied  forwaid 


BKngh^iorwvrd 


Balance,  SUt  December,  1872      

GroflS  pxofit  tor  the  half-year,  after  makiDg  proyUion  for  bad 
and  donbtfnl  debts,  £78>900.  185.  6d. ;  less  expenses  at  head 
office  and' branches,  and  directors'  and  aaditors*  remoneratioD, 
i6l6,086  4m.  lOd 


£57,004  14  0 

5,000    0  0 

4,971     6  5 

£66,975  19  5 

£4,161     5  9 


62,814  13     8 
£66,975  19     5 


THE  MUNSTER  BANK, 


SuBJoiNBD  is  the  rei)ort  of  the  directors  of  the  Mtmster  Bank  (Limited), 
lor  the  half-year  ending  30th  June,  1873 : — 

"  The  directors,  have  to  report  that  the  gross  profits  for  the  half-year 
ending  30th  Jane,  1873,  are  £7l948a  9«.  ed. 

"  After  providing  for  interest  on  deposit  and  public  accounts,  charges, 
salaries,  and  rebate  on  bills  not  at  maturity,  a  balance  remains  of 
£20,846.  5«.  4d.  To  this  is  to  be  added  £15,261.  8i.  4(2.,  balance  from 
former  account,  making  an  available  total  for  payment  of  dividend  of 
iS36,097. 13«.  Bd. 

<<  The  directors  propose  to  pay  a  dividend  for  the  half-year  at  the  rate  of 
12  per  cent,  per  annum  (free  of  income-tax),  which  with  interest  on  new 
capital,  and  £1,500  set  apart  as  provision  for  bad  debts,  will  amount  to 
£17,791.  8#.  7d.,  leaving  a  balance  at  credit  of  undivided  profits  of 
£18,306. 5<.  Id.  to  be  carried  to  next  account. 

^  **  The  directors  have  the  gratification  of  reporting  that  the  entire  new 
issue  of  shares  was  promptly  taken  up  by  the  shareholders,  and  that  this, 
and  the  exceptionally  heavy  demands  for  money  by  the  farming  class 
during  the  spring,  have  but  slightly  affected  the  deposits  of  the  bank." 

Statement  qf  Account  at  30M  Jum,  1873. 

I>r, 

Capital  subflcribed  £1,000,000.— Paid  up  .£336,413 

Due  on  deposit  and  current  accounts      2,016,755 

Dne  on  ssTcn-day  bills      15,115 

Reserve  fimd  70,000 

Premium  on  new  shares 61,413 

FaoFiT  Aiii>  Loss. 
Balance  from  former  account    (after  pa/ment  of  10  per  cent. 

boniis  to  officers) 15,251 

Gross  profits  for  six  months  ending  30th  June,  1873 7 1,483 


Cash  on  hand  and  at  bankers       

Qc^ornment  and  other  convertible  securities 
Bills  discounted  and  due  on  cuzrent  accounts 

Bank  premises  and  furniture        

Interest  paid  and  due  on  deposits 

Chazges,  sahudes,  rents,  fi^c 


0 

0 

8 

6 

11 

2 

0 

0 

0 

0 

8 

4 

9 

6 

£2,586,431   17 

6 

209,213     1 

109,931     1 

2,186,877     9 

34,273     1 

28,456     5 

17,680  18 

8 
4 
2 
2 
8 
6 

£2,586.431    17 

6 

Sle 
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Dr. 

Interest  pud  and  do/s  on  deposits  

Charges,  salaries,  &c.,  at  head  office  and  branches       

Bebate  on  biUs  not  at  matoritj      

FroTision  for  bad  debts     

Dividend  at  12  per  cent 

Interest  at  5  per  cent,  on  new  capitEd       

Balance  earned  forward 


Cr. 
Balance  from  former  account  (after  pajment  of  10  per ^  cent. 

boBOS  io  officers) 

Gross  profits  for  six  months  ending  30th  June,  1 873     


Balance  carried  forward 


£26,466   h   8 

17,680  18   ( 

4.500    0   0 

1,500    0   0 

16.750   0   0 

541    8   7 

18,306    5    1 

£36,734  17  10 

£15,251    8   6 
71,483    9   4 

£86,734  17  10 

£18,306    5    1 

§l^p0rts  in  ^ntmpalion  d  ggUjetittp. 

London  and  South  Westb&n  Bank. — Aimexed  is  the  report  of  the 
London  and  South- Western  Bank  (Limited),  to  be  presented  at  the  oidi* 
nary  general  meeting,  on  Tuesday,  August  12  : — ^^  The  directors  have  ihe 
pLeaeure  to  submit  to  the  proprietors  their  report  for  the  half-year  endiiig 
June  30  last.  It  will  be  seen  by  the  following  statement  of  aooonnts  tbst 
the  gross  profits  for  the  half-year,  after  makmg  a  provision  for  bad  and 
doubtful  debts,  and  including  balance  brought  forward  from  the  M 
account,  amount  to  £25,214. 18s.  4(2.,  and,  after  deductii]^  ehargen  for  ex- 
pense8,interest  paid,  etc.,  there  remains  a  net  disposable baluioe  of  £8,712.  St- 
The  directors  recommend  the  payment  of  a  dividend  at  the  rate  of  6 
per  cent,  per  annum,  free  of  income-tax,  which  will  leave  a  balance  of 
£3,726. 17s.  (including  £1,478.  2«.  6c2.  for  rebate  on  bills  not  matured}  to 
be  carried  forward  to  profit  and  loss  new  account.  The  dividend  will  be 
payable  at  the  head  office,  or  at  any  of  the  branches,  on  and  after  August  19 
next." 

North  Eastern  Banking  Company. — ^The  directors  of  the  Korth- 
Eastem  Banking  Company  (Limited)  have  issued  their  seoond  report,  to 
be  submitted  at  the  half-yearly  ordinary  meeting  at  Newcastle-<m-^^pci 
on  Friday,  Ist  August.  We  extract  as  follows  :—^'  The  directors  are  ^{lad 
to  be  able  to  report  that  the  business  of  the  company  is  increasing  m  a 
most  satisfactory  manner.  Diiring  the  past  half-year  branches  have  been 
opened  at  Houghton-le-Spring,  Amble,  and  Chester-le-Street,  with  favour- 
able results  in  each  case.  The  statement  of  accounts  shows  an  availaUe 
balance  of  profit,  after  payment  of  all  expenses,  with  the  usual  allowances 
for  depreciation  and  rebate  on  undue  bills,  amounting  to  £7,387. 1^.  Id^ 
equal  to  £6. 3a.  Id.  per  cent,  per  annum  upon  the  ordinary  capital  paid-iq^. 
As  this  compares  with  4  per  cent,  per  annum  for  the  previous  half-year,  it 
cannot  but  be  regarded  as  encouraging.  The  directors  reoommeiid  tint 
£6,500  be  paid  out  of  these  profits  by  way  of  dividend  for  tiie  half 
year,  at  the  rate  of  3».  3d.  per  share,  free  of  income-tax,  being  efjui- 
valent  to  £5  8s.  4d.  per  cent,  per  annum ;  and  that  the  balunee  of 
£887. 16«.  Id.  be  added  to  the  previously  undivided  profit  of  £766. 2f.  8cL, 
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making  a  total  of  £lfi4A,  ISs.  9d.  to  be  carried  forward.  Ab  the  deposit . 
business  of  the  company  is  increasing  steadily,  the  directors  do  not  at 
present  think  it  expedient  to  add  to  the  paid-up  capital  by  making  any 
further  calls.  In  response  to  the  circular  issued  to  all  the  members  of  the 
company  on  the  1 8th  February,  277  shareholders  have  depoidted  £4  per 
share  upon  4,623  shares,  in  anticipation  of  future  calls  to  the  full  amount 
payable  in  terms  of  the  prospectus." 

London  and  Pboyincial  Bank.— The  directors  of  the  London  and 
Proyincial  Bank  (Limited)  have  issued  the  annexed  report,  f  o  be  presented 
at  the  ordinary  general  meeting  on  Saturday  the  &d  August : — "  The 
directors  haye  pleasure  in  submitting  to  the  shareholders  the  half-yearly 
statement  of  accoimts  and  balance-sheet  to  the  30th  of  June  last.  The 
gross  profits  for  the  hn  If -year,  after  making  proyision  for  bad  and  doubtful 
debts,  and  including  the  amount  brought  forward  from  last  account,  are 
£30,925.  16s.  9d.  ;  and,  after  deducting  all  current  expenses,  income-tax, 
directors'  remuneration,  auditors'  fees,  and  interest  to  customers,  there 
remains  a  balance  of  £11,468. 16s.  3cf.  The  directors  recommend  that  this 
amount  be  appropriated  in  the  following  manner,  riz. : — £4,984.  Os.  8d.  to 
the  payment  of  a  dividend  at  the  rate  of  9  per  cent,  per  annum,  free  of 
income-tax  ;  £500  on  account  of  purchsse  of  Messrs.  Walters'  business ; 
£1,600  to  the  reserve  fund ;  £600  in  further  reduction  of  freehold  and 
leasehold  premises  account;  £1,883.  8s.  Id.  to  rebate  on  bills;  and 
£2^01.  7s.  6d.  carried  forward.  During  the  half-year,  1,666  new  shares 
have  been  created,  in  accordance  with  the  articles  of  association,  and 
issued  exclusively  to  customers  and  others  living  in  the  neighbourhood  of 
vhe  branches,  with  the  view  of  strengthening  and  extending  the  business 
connection.  The  premium  received  on  these  shares,  amounting  to 
£3,185.  2s.  6d.,  has  been  carried  to  the  reserve  fund.  Referring  to  the 
amiouncement  in  last  repert,  that  the  directors  had  entered  into  arrange- 
ments for  the  purchase  of  the  business  of  Messrs.  J.  and  W.  Walters, 
of  Pembrokeshire,  they  have  now  the  pleasure  to  report  that  thoir  favour- 
able expectations  have  been  realised ;  the  full  benefit,  however,  does  not 
yet  appear,  owing  to  the  exceptional  expenses  incident  to  the  transfer,  all 
of  which  have  been  charged  against  the  income  of  this  half-year.  New 
branches  have  been  opened,  at  Woolwich  in  January  last,  and  at  East, 
bourue  on  30th  June ;  at  the  former  a  very  satisfactory  business  has 
already  been  obtained,  and  the  directors  look  to  a  similar  result  from  the 
latter,  when  a  reasonable  time  has  elapsed.  It  is  proposed  that  the  divi- 
dend be  payable  on  aud  after  the  8th  August." 


The  Court  of  Chancery  has  been  greatly  occupied  during  the 
past  month  by  the  suits  of  Parker  v.  Letcia  and  Orai/  v.  Lewis, 
both  of  whicn  arise  out  of  arrangements  made  for  floating 
Lafitte  and  Company,  Limited.  Decrees  in  favour  of  the  plain- 
tiffs in  both  suits  were  made  by  the  Vice-Chancellor  Malins, 
under  the  following  circumstances : — Lafitte  and  Company  was 
brought  out  in  December,  1865,  mainly  throurfi  the  exertions  of 
Major  Kitson,  then  a  director  of  the  Ottoman  Financial  Associa- 
tion and  thelntemational  Contract  Company,  both  of  which  were 
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in  difficoltieB.  Notwithfitanding  these  embarraflsments^  the  Inte^ 
national  Company  agreed  to  take  40^000  ahares,  paying  £5  on 
eachi  and  the  Ottoman  Financial  to  take  35,000  shajrea  aa  tb 
aame  terms.  Neither  company  was  in  funds  to  do  this,  bat  the^ 
arranged  with  Sir  Joseph  M'Eenna^  Mr.  Harvey  Lewis^  Mr. 
HenshaWy  and  other  directors  of  the  National  Bank,  to  discount 
the  International  Company's  notes  to  the  extent  of  £200,000, 
applying  the  proceeds  in  payments  of  £5  each  on  all  shans 
applied  for  by  that  company  or  its  nominees.  No  money  was  to 
leave  the  bank  coffers,  the  purpose  of  the  arrangement  bdng 
simply  to  enable  the  bank  to  certify  to  the  Stock  Exchange  thai 
enough  shares  had  been  applied  for  cmd  paid  upon  to  insure  a 
quotatioD.  This  was  done^  but  the  panic  was  dose  at  hand, 
and  Lafitte  and  Company  went  into  liquidation^  in  the  coarse 
of  which  these  facts  were  elicited.  The  plaintiffs  in  Oray  v. 
LeiciSj  who  were  shareholders  in  Lafitte  and  Company,  sued  the 
National  Bank,  and  certain  directors  of  the  other  companies,  to 
recover  the  losses  they  had  incurred,  alleging  that  they  had 
been  induced  to  take  up  shares  by  a  contrivance  which  they 
described  as  fraudulent.  The  yice-Chancellor  gave  judgment 
in  their  favour^  and  an  appealfwas  in  contemplation,  when  the 
bauk  consented  to  a  compromise,  under  which  they  were  to  pay 
£280,000  and  costs.  The  bank,  in  its  turn,  commenced  thesait 
of  Parker  v.  LewiSj  in  which  three  of  its  directors,  who 
had  been  most  active  in  making  this  disastrous  bargain 
with  Lafitte  and  Company,  were  made  defendants,  on 
the  ground  that  they  haa  been  guilty  of  gross  breach 
of  duty  to  the  bank,  of  which  they  were  directors, 
and  for  which  they  were  trustees.  In  that  suit  thev  relied 
greatiy  upon  the  decree  in  Omp  v.  Lewiij  but  the  dafendantB 
contended  that  it  ought  not  to  be  used  against  than,  as  they 
had  only  forborne  from  appealing  on  the  understanding  that  th^ 
bank  alone  would  bear  the  burden  which  it  had  voluntarily 
assumed.  They  applied  for  and  obtained  leave  to  proceed 
with  the  appeal,  which  was  heard  before  Parker  v.  LeicU  was 
disposed  of.  The  Lords  Justices  reversed  the  Yice-Chanoellar's 
decision,  saying  that  the  plaintiffs  had  come  to  the  wrong  court, 
in  a  wrong  way,  and  with  no  cause  of  action  in  any  court.  The 
whole  arrangement  was  a  mere  trilateral  device  for  the  purpose 
of  deceiving  the  Stock  Exchange,  to  which  the  National  Bank 
was  a  party,  and  upon  which,  consequentiy,  it  could  have  no 
right  to  sue.  They  therefore  reversed  the  decree  in  Chray  v. 
Lema,  and  though  Parker  v.  Lewis  has  not  been  formally  dis- 
posed of,  it  may  be  assumed  it  will  be  treated  in  the  same 
manner.  The  entire  litigation  presents  a  most  ranarkable  and 
edifying  diversity  of  judicial  opinion. 
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The  Gtaveanix  aiul  Company  of  the  Bank  of  Fhigliuid  have 
obtained  an  injiinotion  against  Ausidn  Byron  Bidwell,  resfxain- 
ixig  him  from  prooeeding  with  an  action  to  recover  poflseesion  of 
certain  bonda  and  other  securities,  said  to  haye  been  purchased 
with  the  proceeds  of  the  great  Bank  forgeries. 

In  the  suits  instituted  for  the  administration  <tf  the  estate 
of  the  late  Sir  Robert  Harvey,  of  the  Grown  Bank,  Norwich^ 
the  Lords  Justices  have  sustained  Lord  Bomilly's  order  in  favour 
of  the  members  of  the  Stock  Exchange,  who  claim  a  very  large 
sum  for  differences  payable  on  the  sudden  closing  of  uie  de- 
oeased's  speculative  account,  under  circumstances  with  whidb  our 
readeirs  are  familiar.  Their  lordships  held  the  brokers  justified 
in  closiag  at  once,  and  entitled  to  prove  for  the  losses  incurred. 
The  Lorn  Chancellor,  sitting  as  Master  of  the  Bolls,  has  given 
the  brokers  leave  to  attend  the  proceedings  in  the  admioistration 
amt  at  their  own  expense. 

In  Dunken  v.  Sill,  the  plainti£b  were  also  stockbrokers,  and 
had  received  instructions  to  carry  over  the  defendants'  account 
till  the  settlement  on  the  29th  of  July,  1871.  Before  that  day 
the  plaintiffs  failed,  and  all  open  transactions  were  dosed  at  the 
price  of  the  day,  an  event  which  increased  the  defendants'  lia- 
bility from  £1,600  to  £6,000.  The  Court  of  Exchequer  Cham- 
ber, reversing  the  decision  of  the  Court  below,  held  that  the 
defendants  were  only  liable  for  the  smaller  simi,  as  a  man  can- 
not take  advantage  of  his  own  wrong  or  default  to  the  prejudice 
of  another. 

Robarts  v.  Hall  was  a  somewhat  singular  Chancery  suit.  Two 
married  ladies  of  the  name  of  Hall  kept  their  banking  account 
with  the  plaintiffs,  Messrs.  Robarts,  Lubbock  and  Company.  In 
March  last  a  sum  of  £1,601.  10«.  was  by  mistake  credited  to  the 
wrong  Mrs.  Hall,  who  subsequently  drew  out  £1,470.  The 
mistake  was  discovered ;  the  plaintiffs  credited  the  right  Mrs. 
Hall  with  the  money,  and  applied  to  the  defendant  to  repay  the 
stuns  she  had  received  through  the  mistake.  They  alleged  that 
they  had  ascertained  that  the  money  so  drawn  out  had  been 
invested  in  a  market-garden  at  Elthom,  and  they  therefore 
sought  to  charge  this  property  with  the  repayment,  and  to 
restrain  the  defendant  and  her  husband  from  dealing  with  it. 
Yioe*Chancellor  Malins  appointed  a  receiver  of  the  rents  and 
profits  pending  the  litigation. 

In  Fi%her  v.  Liverpool  Marine  Inmrame  Company ,  the  Court 
of  Queen's  Bench,  by  a  majority  of  one,  decided  that  the  in- 
surance slip  usually  given  by  imderwritm  pending  preparation 
of  a  formal  policy,  has  no  l^ally  binding  effsct  between  the 
parties,  though  the  underwriters  are  bound  in  honour  to  execute 
the  poUcy.    Ulie  dedsion  proov^ied  on  the  ground  Hist  the 
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contract  is  Yoid  for  want  of  complianoe  with  the  Stamp  Act.  Mr. 
Justice  Blackburn,  on  the  other  hand,  held  that  giying  the  slip 
amounted  to  an  undertaking  to  prepare  a  policy  with  reascnaUe 
skill  and  diligence,  and  that  for  such  neglect  the  defendants 
were  liable. 

The  same  point  crept  up  in  a  different  form  in  Re  Ute  Albert 
Average  Aeeooiationj  on  an  attempt  to  fix  Messrs.  Muiifaead, 
Parkes,  and  Company,  of  Leadenhall  Street,  as  contributoritt, 
they  having,  some  years  ago,  effected  an  insurance  for  £1,500, 
then:  claim  upon  which  was  settled  up  in  July,  1868.  The 
Lord  Chancellor  held  that  under  the  rules,  the  ^bert  Average 
was  an  unregistered  Mutual  Marine  Insurance  Company,  aod 
that  any  one  who  became  a  member  remained  so  until  ne  hsd 
given  ten  days'  notice  in  writing  of  his  wish  to  withdraw.  It 
was  then  objected  that  there  was  no  evidence  of  membership, 
as  no  stamped  policy  had  ever  been  issued,  and  previous  dedsioos 
established  that  the  Court  could  not  look  at  an  unstamped  copy, 
which  the  liquidator  had  tendered  in  evidence.  Lord  Selbome 
said  he  was  bound  by  the  previous  decisions  to  dismiss  the  ap- 
plication with  costs. 

In  Cator  v.  Oreat  Western  Insurance  Company,  the  Court  of 
Common  Pleas  held  that  underwriters  were  only  liable  for 
damage  actually  sustained  by  449  packages  of  tea  covered  by 
their  policy,  and  that  they  were  not  answerable  for  the  lower 
price  which  the  rest  of  the  cargo  fetched,  owing  to  the  sospioiQiL 
of  purchasers  that  they  might  have  beeA  injured. 

Be  Netx)  Zealand  Kapunda  Gold  Mining  Company ,  a  contract 
was  entered  into  for  tiie  sale  of  the  mine  which  the  company 
was  to  work,  and  4,000  paid-up  shares  were  to  be  issued  to  the 
vendor  or  \aa  nominees  in  part  payment.  This  was  done,  but 
by  mistake  the  contract  was  filed  after  the  shares  were  isaoed, 
and  not  before,  as  required  by  the  Companies  Act.  The  Loid 
Chancellor  was  therefore  asked  to  rectify  the  register,  by  remov- 
ing the  names,  and  permitting  them  to  be  registered  now  that 
the  contract  had  been  filed.  His  loidship  granted  the  appIicatioD, 
but  said  that  had  the  applicants  known  of  the  mistake  before 
issuing  the  shares,  it  would  have  been  almost  impossible  to 
grant  them  relief. 

The  importance  of  strictly  observing  this  statutory  require- 
ment has  been  demonstrated  in  Re  Samrone  MinUig  Company j 
formed  with  a  capital  of  £50,000  in  £5  shares,  £3,200  of  which, 
by  the  articles  of  association,  were  to  be  issued  to  the  vendor, 
M.  Thierry,  as  fully  paid  up.  M.  Thierry  presented  ten  of  these 
shares  to  ^lis  solicitor,  Mr.  Pritchard.  Unfortunately  for  him, 
it  turned  out  that  no  contract  had  been  filed.  Yice^hanoeUor 
Wiokens  und  the  Lords  Justices  iix  succession  held  that  the 
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statement  in  the  articles  of  aesooiation  was  not  such  a  contract 
in  writing  as  would  satisfy  the  statute.  The  case  was  a  .hard 
oasi  but  they  must  hold  Mr.  Pritchard  liable  with  costs. 

In  re  New  Zealand  Quar6»*cnMhing  and  Oold-mining  Company  y 
the  Vice-chancellor  dismissed  with  costs  a  winding-up  petition 
preeented  by  the  holder  of  paid-up  shares,  who  represented  the 
company  as  being  in  a  very  bad  state.  His  Honour  said  that 
though  the  concern  had  been  unfortunate,  it  might  workit-s  way 
back  to  success,  and,  at  any  rate,  it  ought  not  to  be  wound  up 
on  the  unsupported  petition  of  a  gentleman  whose  shares  were 
folly  paid. 

At  his  last  sitting  in  the  ^^  European"  Arbitration,  Ldrd  West- 
bury  gave  some  important  decisions,  which  limited  space  com- 
pels us  to  notice  very  briefly.  In  Bannan's  and  PraWs  cases, 
the  assured  had  contracted  with  a  company  whose  business  by 
a  BQcoession  of  amalgamations  became  vested  in  the  European, 
each  amalgamator  in  turn  undertaking  to  discharge  the  liability 
of  iiB  predecessors  in  the  chain.     His  lordship  held  that  the 

ecyholders  could  prove  against  all  in  succession,  until  they 
leoeived  20«.  in  the  pound. 

On  somewhat  similar  grounds,  his  lordship  sustained  the 
claim  of  two  ladies,  named  Bums,  to  prove  against  the 
English  Widows'  Fund,  and  not  against  the  European.  And 
in  several  instances  where  shareholders  had  transferred 
ehares  to  men  of  straw  when  evil  days  were  coming,  the  learned 
arbitrator  set  the  transfers  aside,  saying  that  every  transferring 
shareholder  impliedly  stated  that  his  transferee  was  a  fit,  proper, 
and  solvent  person.  If  the  directors  had  negligently  or  other- 
iriae  roistered  as  transferee  a  person  whom  the  transferor 
nrast  have  known  to  be  improper,  and  insolvent,  he  should  in- 
variably set  the  transfer  aside,  as  neither  the  general  law  nor 
the  companies'  deeds  of  settlement  permitted  transfers  to  be 
made  for  the  mere  purpose  of  escaping  liability. 

In  tiie  '^Albert"  Arbitration,  Mrs.  Glegg,  of  Oldham,  had 
effected  several  policies  with  the  Western  Life  Assurance  Society, 
of  which  in  1856  her  son  became  the  local  agent.  Thencefor- 
ward all  payments  were  made  through  him,  to  whom  a  notice 
of  amalgamation  with  the  Albert  was  sent  in  1865  ;  but  he  never 
infonned  his  mother  of  this,  and  she  continued  to  pay  premiums 
as  before.  The  Western  Society's  liquidator  contended  that  there 
was  a  novation,  as  the  son  had  acted  as  his  mother's  agent ;  but 
Lord  Cairns  said  there  was  no  ground  for  such  a  contention, 
and  allowed  the  proof  aeainst  the  Western  Society. 

Amongpoints  in  Bankruptcy,  we  may  note  that  of  Ex  parte 
Thome.  Onie  Lords  Justices  held  that  no  creditor  can  sign  a  re- 
solution in  favour  of  liquidation,  after  that  resolution  has  once 
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been  registered.  In  ex  parte  Cobb,  a  proof  of  debt  was  stniek  oat, 
the  creditor's  olaim  having  been  bought  up  by  &e  debtor's 
brother-in-law  at  IO9.  in  the  pounds  their  lordshipe  saying 
that  oompoaition  arrangements  must  be  made  with  bona  fide 
intent  to  benefit  all  creditors  equally.  In  re  Stride,  the  National 
Provincial  Bank  received  sundrycheques  amounting  to  £863. 149. 
on  the  12th  of  June,  drawn  by  the  debtors,  and  forwarded 
to  London  for  collection.  In  aocordance  with  the  usual  mode<tf 
dealing  between  the  parlies,  the  debtors  gave  their  cheque  for 
the  aggregate  amount,  which  was  returned,  when  presented 
through  the  Clearing  House,  marked  "  Orders  not  to  pay.**  Mr. 
Registrar  Hazlitt  therefore  ordered  the  sundry  cheques  which 
this  large  one  represented  to  be  given  up  to  the  bcmk,  saj' 
that  he  failed  to  see  on  what  ground  the  debtors'  trustee 
claim  to  retain  them. 


LIVERPOOL  MERCHANTS  AND  THE  CHEQUE  SYSTEM. 

On  the  9ih  of  July  a  numerooaly  attended  and  influential  meeting  of 
merchants,  brokers,  and  traders  of  Liverpool  was  held  in  the  offieet  of 
the  Chamber  of  Commerce,  Brown's  Buildines,  for  the  purpose  of  con- 
sidering the  desirability  of  substituting  for  the  present  syrtem  of  cash 
payments  a  system  of  payments  by  cheque.^  combined  with  daily  dearanoes. 
The  chair  was  occnpicKl  by  Mr.  Bernard  Hall,  the  chairman  of  tiie  Cbambtf 
of  Commerce,  The  reqmsition  presented  to  the  chairman  to  cail  ^ 
present  meeting  having  been  read, 

The  Chairman  said  he  wished  to  say  that  this  was  not  a  meeting  of  the 
Chamber  of  Commerce.  It  was  a  general  meeting  of  the  meraianti  of 
Liverpool,  convened  by  the  reqmsition  they  had  jtui  heard  read.  Yihm 
he  received  that  requisition,  so  extensively  and  so  influeBtiaily  signed,  he 
could  not  hesitate  one  moment  in  calling  this  meeting  to  diacuas  tho  sub- 
ject. He  would  mention  that  the  matter  a  few  years  ago  was  taken  up  by 
the  Chamber  of  Commerce,  and  very  favourably  received  by  the  baBJCos 
of  Liverpool,  and  he  trusted  the  result  of  the  present  meeting  would  be 
not  only  to  confirm  but  to  organise  a  system  of  payment  by  cheque.  The 
object  of  the  meeting  was  to  establish  a  payment  by  cheque  and  cLeanng 
house  svstem  similar  to  that  in  use  in  London.  It  had  been  found  to  wofk 
there  with  the  greatest  possible  advantage  both  to  the  commercial  oommuniiy 
and  to  the  bankers.  The  advantages  of  such  a  system  were  very  obvious. 
It  was  a  great  lessening  of  labour  both  to  the  payer  and  to  the  pay«»;  it 
would  avoid  the  inconvenience  of  sending  large  bnndlea  of  notes  from,  oae 
office  to  another  in  disdiarging  liabilities,  and  the  consequent  risk  of 
doing  so.  (Hear,  hear.)  The  system  had  already  been  eBta^liahed  in 
some  of  the  larger  provincial  towns,  and  he  believed  with  very  gnat 
advantage.  It  would  prevent  to  a  very  great  extent  the  large  loek-iip  of 
notes,  which  were  kept  in  oadi-boxes  for  the  purpose  of  saving  tho  baidc 
comnussion.  It  would  also  be  a  great  economy  to  the  bankers  mma^vvs, 
in  his  opinion^  because  it  would  place  more  money  in  their  own  tSk, 
instead  of  having  it  locked  up  in  an  insecure  way  in  the  eaah-boxea  of 
different  merchants  in  town.  (Hear,  hear.)  What  nominally  stood  in 
the  way  of  payment  by  cheque  was  the  bank  com]Biasi0&.  Bat  h^  themht 
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tKe  biok  cnmrnniiwioii  wm  not  the  only  way,  nor  did  he  think  it  was  the 
most  convenient  or  the  most  eoonomioal  way,  of  remnneratinff  the  banker. 
(Hew,  hear.) 

Ifr.  Thomas  Baring,  Inn.,  moved  the  following  resohition : — <<  That  this 
meeting  deems  it  deB&able,  and  pledges  itself,  to  nse  every  effort  to  bring 
about,  at  ss  early  a  date  as  possible,  the  substitution  of  a  system  of  pay- 
ment by  cheque,  combined  with  the  daily  dearanoe  or  clearances  between 
the  local  banks,  in  place  of  the  faulty  and  inconvenient  method  of  cash 
pajmentsatpreeent  prevaUing  in  Liverpool."  (Applause.)  He  said  tiie 
syitem  was  convenient,  safe,  and  in  every  way  to  be  reconmiended.  The 
leqnisition  had  been  so  largely  signed,  and  the  meeting  was  so  large,  that 
he  thought  they  might  conclude  tiiat  there  was  a  general  desire  on  the 
part  of  the  Liverpool  merchants  to  efface  what  was  really  a  blot  on  the 
constitution  of  their  business  life,  and  to  do  away  with  a  system  of  pay- 
ment which  was  really  more  nearly  allied  to  the  old  barter  system  of  their 
fon&thers.  (Hear,  hear.)  The  merchants  could  not  fail  to  see  tiie 
advantage  of  the  new  system,  not  only  in  their  general  transactions,  but 
it  would  avoid  the  great  risk  which  was  frequently  run  in  conveying  large 
sums  of  money  from  office  to  office  and  to  the  banks.  Another  point  from 
which  to  view  the  question  was  that  the  number  of  embezzlements  was 
extraordinarily  large.  Persons  through  whose  hands  large  sums  of 
money  passed  were  subjected  to  great  temptations,  and  not  o^y  cashiers, 
bDt  also  those  who  convey  the  money  from  place  to  place.  A  great  deal  of 
this  would  be  obviated  by  the  adoption  of  the  cheque  system.  (Hear, 
hear.)  He  believed  the  chief  obstacle  in  the  way  of  this  reform  was  the 
<^imclination  of  the  community  to  join  in  any  action  which  might  be  hos- 
tile to  the  banking  interest.  The  bankers,  although  they  might  not 
acknowledge  that  the  change  would  be  to  their  advant^e,  were  willing  to 
give  their  representations  a  fair  consideration,  and  as  far  as  ho  could 
aaoerkain  he  believed  they  would  put  no  obstacle  in  the  way.  The  trans- 
actions of  business  between  Liverpool  and  the  manufacturing  districts  was 
one  of  great  importance,  and  if  the  resolution  he  had  proposed  was  passed, 
it  was  the  part  of  the  brokers  to  urge  their  constituents  not  to  burden 
them  with  notes  and  coin,  but  to  take  advantage  of  the  banking  facilities 
which  the  change  would  give  them  for  payment  by  cheque.  He  would 
remark  that  it  was  of  no  use  their  passing  resolutions,  and  theorising  on 
the  advantages  of  the  one  system  over  the  other,  unless  they  were  prepared 
to  act,  and  to  act  in  concert.  (Hear,  hear,  and  applause.)  Of  course 
^▼eiy  man  would  have  to  make  his  own  special  arrangemente  with  his 
banker,  and  all  they  could  do  as  a  meeting  was  te  appeal  to  the  bankers  to 
make  their  charge  for  banking  as  light  as  possible.  (Hear,  hear.)  In  the 
matter  of  clearances,  of  course,  when  the  cheques  multiplied,  the  bankers 
vonld  have  to  establish  clearances  perhaps  two  or  three  times  a  day  ;  at 
any  rate,  he  thought  it  would  be  as  well  to  ask  them  to  give  one  a  day — 
st,say,a  qnarter-past  three  o'clock  in  the  afternoon. 

Mr.  H.  W.  Gair  seconded  the  resolution.  He  said  the  subject  before 
the  meeting  was  one  of  great  importance,  and  one  in  which  he  took  a  deep 
interest.  He  detailed  his  oonmiercial  experiences  in  London,  New 
Orleans, and  New  York,  in  all  of  which  the  cheque  system  was  universal, 
and  where  ite  working  gave  tiie  highest  satisfaction  te  the  commercial 
communities.  He  continued  that  it  might  be  objected  that  the  system  of 
bnsineas  in  Liverpool  was  different  from  that  in  other  places,  and  that  a 
system  which  suited  other  places  did  not  suit  Liverpool.  In  London 
mercfaante  had  very  large  balances  ;  in  New  Orleans  the  banks  were  banks 
fA  issna^  and  allowed  no  interest  on  their  deposits ;  while  in  New  York  it 
was  hard  to  find  any  difference  between  it  and  Liverpool^  for  it  was  th^ 
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exaot  oounierpart,  and  it  ooold  not  be  contended  that  the  bnunen  of 
Liverpool  was  of  a  nature  that  differed  bo  essentially  ht>m  tiiat  c^  oiho* 
places,  that  the  system  which  was  found  to  work  advantageously  and 
beneficially  there  would  not  be  very  useful  here.  (Hear,  hear,  and 
applause.)  The  gn&t  obstacle  was  asserted  to  be  the  oonunisaion  of 
i  per  cent.  A  charge  of  any  commission  wss  very  objectionable,  bat  a 
charge  of  i  per  cent,  was  absolutely  prohibitory.  The  proper  princqde 
for  the  remuneration  of  the  bankers  was  to  pay  them,  if  necessary,  tn 
annual  payment.  In  other  places  the  mere  use  of  the  deposit  was  found 
to  be  a  sufficient  remuneration  to  the  bankers,  and  he  believed  it  would 
eventually  be  the  case  here ;  but  if  it  was  necessary  to  make  an  arrange- 
ment with  them  to  make  on  annual  payment,  he  thought  the  commer- 
cial community  would  be  quite  willing  to  pay  such  a  charge  as  would 
be  necessary  for  the  bankers  to  make.  Another  obstacle  was  the  dis- 
inclination which  people  had  to  use  cheques.  There  was  a  feeling  that 
if  a  debt  was  due,  and  the  creditor  received  in  return  for  his  receipt 
a  cheque  which  turned  out  to  be  worthless,  his  property  was  jeopaxdised, 
and  there  was  a  feeling  that  a  useless  cheque  might  be  given  in  ei- 
change  for  a  delivery  of  goods ;  and  there  was  no  doubt  that  there  was 
a  general  feeling  in  Liverpool  of  distrust  of  cheques.  He  oonsiderBd, 
however,  that  in  the  case  of  the  person  paying  a  debt  with  a  worthless 
cheque,  that  Jie  had  then  given  a  written  ac^owledgment  of  his  in- 
debtedness, and  was  none  the  less  free  from  indebtedness ;  and  in  the 
case  of  an  order  for  the  delivery  of  goods,  an  hour  or  two  would  suffice 
to  ascertain  whether  the  cheque  was  good,  and  during  that  time  goods 
to  any  extent  could  not  be  removed  from  any  warehouse.  It  had  been 
stated  that  there  was  not  much  opposition  to  be  anticipated  from  the 
bankers  in  introducing  the  system.  It  was  the  apathy  they  had  shown 
themselves,  and  the  difficulty  there  always  was  in  removing  fixed  habiti 
that  stood  in  the  way.  (Hear,  hear.)  This  meeting  was  ciuled  to  endotr 
vour  to  arouse  a  general  feeling  in  the  community  of  the  neceasiiy  of 
introducing  and  having  amongst  them  a  system  which  prevailed  in  so 
many  other  places,  and  which  was  found  so  very  successfid  in  every  place 
where  it  had  been  tried,  and  he  had  great  pleasure  in  seconding  the  reso- 
lution moved  by  Mr.  Baring. 

The  resolution,  on  being  put  to  the  meeting,  was  carried  unanimously. 

Mr.  G.  P.  Melly  moved  the  following  resolution  : — **  That  a  copy  of  the 
foregoing  resolution  be  forwarded  to  the  several  local  iMinks,  and  that 
their  co-operation  be  invited  in  carryin^r  out  the  desired  idtera^on  in  the 
cash-payment  system."  He  thought  this  was  the  resolution.  They  could 
not  do  without  their  banks,  and  unless  the  bankers  seriously  oonaidered 
the  whole  question  in  the  most  liberal  point  of  view,  he  was  a&aid  it  would 
not  be  carried  out  at  all ;  but  he  believed  that  they  had  arrived  at  a  pmod 
when  Liverpool  banks  would  not  be  behind  those  of  Glasgow,  Manchester, 
and  especially  London.  (Hear,  hear.)  Speaking  of  the  manner  in  which 
business  was  conducted  in  Liverpool  at  present,  he  said,  in  the  offices 
bajik-notes  and  cash  were  thrown  about  in  the  most  reckless  way.  (Hear, 
hear.)  It  ought  to  be  their  ambition  to  have  their  business  condnsked 
properly  and  in  order^  which  was  certainly  not  the  case  just  now.  He  oou- 
sidered  that  the  cheque  system  would  be  productive  of  much  good,  and 
said  it  was  hoped  that  the  bankers  would  arrange  their  accounts  in  m^  a 
way  that  the  reform  might  cost  next  to  nothing,  because  it  must  be  really 
small  in  order  to  induce  people  to  go  into  it.    (Hear,  hear.) 

Mr.  Clark,  in  seconding  the  motion, said  the  benefits  which  would  result 
from  the  change  would  be  saving  of  time,  security,  and  economy  of  capital. 
The  obstacle  really  to  the  success  of  this  movement  was  that  no  r  ^  '  ~ 
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tory  plftUy  or  admitted  to  be  satisfactory  by  the  baiikers,  had  as  yet  been 
devised  to  give  them  fair  remnneratiou  if  the  bank  commission  were 
abolished.  What  they  had  to  do,  if  this  movement  was  to  be  successful, 
was  to  show  to  the  bimkers  that  the  adoption  of  the  change  would  so  in- 
crease the  number  of  banking  accounts,  would  so  swell  the  amount  of 
capital  at  their  hand  for  purposes  of  profit,  that  it  would  be  worth  their 
while  to  undertake  the  change ;  and  if  it  should  turn  out  that  the  profit 
would  not  be  sufficient  to  remunerate  them,  then  the  merchants  would 
pay  them  a  sum  in  lieu  of  the  commission.     (Hear,  hear.) 

After  some  remarks  from  Mr.  Mocatta,  the  resolution  was  carried  unani- 
mously. 

The  Chairman  remarked,  with  regard  to  what  took  place  in  1867,  that 
tiiere  were  twelve  bankers  conferred  with  on  the  subject.  Six  of  them  signi- 
fied their  concurrence  in  anything  that  might  be  proposed  reasonably  by 
the  commercial  community,  and  the  other  six  stated  that  they  then  charged 
uo  commission  whatever.    (Hear,  hear.) 

On  the  motion  of  Mr.  Mocatta,  seconded  by  Mr.  W.  P.  Sinclair,  the 
following  resolution  was  imanimously  passed: — ^''That  a  committee  be 
formed,  consisting  of  the  following  gentlemen,  for  the  purpose  of  con- 
ferring with  the  local  banks  and  conveying  to  them  the  resolutions  of  this 
uieetiDg,  and  for  attending  to  any  detail  that  may  be  necessary  in  bringing 
the  wishes  expressed  in  those  resolutions  to  a  practical  result — ^viz.,  Mr. 
Bernard  Hall,  Mr.  Thomas  Baring,  jun.,  Mr.  Alex.  Gordon  Brown,  Mr. 
C  harles  Clark ;  the  following  gentlemen  also  to  be  asked  to  act  on  the  com- 
mittee— Mr.  J.  Charlton  «Tones  (President  of  the  Cotton  Brokers'  Asso- 
ciation), and  Mr.  Wm.  Harpin  (Vice-president  of  the  Qeneral  Brokers' 
Association)." 

A  vote  of  thanks  to  the  Chairman  concluded  the  proceedings. 


TENDERS    FOR   BILLS   ON  INDIA. 

T£NDEBS  for  £700,000  in  bills  on  India  were  received  on  the  2nd  July 
at  the  Bank  of  England.  The  amounts  allotted  were — ^to  Calcutta 
^^239,000,  and  to  Bombay  £130,000.  The  minimum  price  was  fixed,  as 
before,  at  1^.  lO^d.  on  all  Presidencies.  Tenders  at  that  rate  were  received 
in  full.  The  average  rate  on  Calcutta  was  Is,  10'252d.,  and  on  Bombay 
In.  10-25d.— The  tenders  for  £700,000  in  bills  on  India  were  received  on 
the  16th  July,  at  the  Bank  of  England.  The  amounts  allotted  were — ^to 
Calcutta,  £60,000 ;  and  to  Madras,  £1,100.  The  minimum  price  was 
fixed,  as  before,  at  Is,  10 }d.  on  all  Presidencies,  and  tenders  on  botli 
Presidencies  at  Is.  101  d.  will  receive  in  full.  These  residts  show  a 
further  diminution  in  the  demand  for  means  of  remittance  to  the  East. 


BANKING  AND  FINANCIAL  MOVEMENTS. 

Mr.  George  Forbes,  chief  cashier  of  the  Bank  of  England,  having 
resigned  on  account  of  ill-health,  Mr.  Frank  May  has  been  appointed  to 
that  post,  and  Mr.  8. 0.  Gray  is  to  be  deputy  chief  cashier,  in  succession  to 
Mr.  May.  Mr.  Forbes,  who  has  resigned  as  above,  is  the  son  of  the  late 
Dr.  Forbes,  Professor  of  Humanity  in  King's  College,  and  one  of  the 
ministers  in  Old  Aberdeen  ;  and  brother  to  Dr.  Forbes,  the  present  Pro- 
feasor  of  Oriental  Languages  in  Aberdeen  University.  Mr.  Frank  May, 
his  successor,  was  formerly  of  Bristol,  being  the  son  of  Mr.  Henry  May, 
VOL.  XXXTII.  (~~ 
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who  was  for  many  yean  sub-agtmt  of  the  Bristol  branch  ci  the  Bank  of 
England. 

Mbssrs.  Baibd  Airo  thb  l  a.te  Wsstbrst  Ba^itk. — ^The  case  at  the  insUnoe 
of  the  liquidators  of  the  Western  Bank  against  the  Messrs.  Baird  to 
establish  the  liability  of  the  latter,  as  directors,  for  the  debts  of  the  baak, 
has  now  been  settled,  after  being  in  court  for  many  years.  The  liquidstoTB, 
in  announcing  the  settlement  to  the  shareholders  of  the  bank,  say  they 
have  resolved  to  abandon  the  long-pending  actions  against  the  Messn. 
Baird's  trustees,  upon  the  footing  of  each  party  paying  their  own  coste. 
''And  as  these  actions  were,  we  may  say,  the  only  bar  to  the  winding- 
up  of  the  bank,  we  wiU  thus  be  enablcKl  very  shortly  to  divide  the 
available  funds  on  hand,  and  to  make  you  the  final  return  of  from  £S  to 
£4  per  share." 

At  the  last  half-yearly  meeting  of  the  Court  of  Proprietors  of  i^e  Bank 
of  Ireland,  a  dividend  of  6^  per  cent.,  free  of  income-tax,  was  declared  for 
the  half-year  ending  24th  June  last.  The  Best  Fund  of  the  bank  now 
amounts  to  £1,076,000. 

The  tedious  task  of  liquidating  the  affairs  of  the  London  Bank  of  Scot- 
land (Limited)  has  at  last  been  completed,  and  at  a  meeting  of  the  share- 
holders on  the  16th  July,  the  liquidators  presented  their  final  report.  A 
dividend  of  2«.  per  share  on  the  shares  now  existing  was  agreed  to,  aad 
this  will  be  the  last  payment  which  tiie  shareholders  will  receive  from  any 
source.  It  was  mentioned  that  the  total  loss  to  the  shareholders  by  the 
failure  of  the  bank  has  been  about  £100,000. 

The  directors  of  the  West  of  England  and  South  Wales  District  Bank, 
at  their  meeting  in  Bristol  on  the  11th  July,  resolved  to  recommend  a 
dividend  for  the  last  half-year  at  the  rate  of  4  per  cent,  per  annum,  with  a 
bonus  of  1  per  cent,  per  annum,  together  equal  to  10  per  cent,  per  annum, 
free  of  income-tax.  This  is  2  per  cent,  above  the  dividend  of  the  correB^ 
ponding  half  of  last  year.  The  dividend  and  bonus  will  be  payable  cm  and 
after  the  18th  inst. 


The  Wilts  and  Dorset  Banking  Company  have  declared  a  dividend  of  10 
per  cent,  per  annum  and  a  bonus  of  10  per  cent,  per  annum  (together  £i 
per  share),  as  in  previous  years. 

The  report  and  balance-sheet  of  the  Adelphi  Bank  (Limited),  of  liver- 
pool,  for  the  half-year  ending  30th  June,  has  been  issued.  The  grotf 
profits  amount  to  £10,677.  9«.,  to  which  must  be  added  the  balaooe, 
£557.  1«.  Id.,  brought  forward  from  last  half-year,  making  a  total  of 
£11,234. 105.  Id.  From  this  has  to  be  deducted  the  cost  of  management, 
interest  on  deposits,  &c.,  £5,643. 12s.  9d., leaving  a  balance  of  £5,690  17a. 4oI.} 
which  the  directors  recommend  should  be  carried  forward  and  dealt  with 
during  the  ensuing  half-year. 

Baroness  Bnrdett  Coutts  and  Mr.  Coulthurst  (senior  partner  in  Goutte' 
Bank)  have,  says  the  Hour^  each  contributed  the  munificent  sum  of  £15/MM) 
towards  the  formation  of  a  widow  and  orphan  fund  few  the  benefit  of  the 
employes  of  that  establishment. 

The  Jersey  Joint-Stock  Bank,  which  suspended  payment  on  tke  3rd  i^» 
was  established  in  1847,  and  was  often  called  «<  The  Methodist  Bask/'    o 
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dariTad  this  appallAtien  from  the  faet  that  ona  of  iba  objeois  of  its  forma- 
tion, as  declared  in  it«  regnlaiions,  was  to  assist  in  payin^f  off  the  debts, 
existing  and  prospeotiye,  on  the  French  Wesleyan^Methodut  chapels  in  the 
island,  on  condition  that  the  trustees  of  the  chapels  did  not  issue  notes 
payable  to  bearer  under  the  guarantee  of  the  chapel  trust.  A  certain 
amonnt  per  share  was  to  be  paid  annually  to  those  chapels  whose  trustees 
agreed  to  this  condition,  and  bound  themselves  to  aid  in  oireulating  the 
notes  of  this  bank.  It  was  formed  of  2,000  shares  of  £L0  each,  and  Siere 
are  at  present  about  190  shareholders.  Public  confidence  is  strong  as  to 
the  integrity  of  the  directors,  and  a  general  opinion  exists  that  all  claims 
will  be  paid  in  full.  It  is  expected  that  the  bank  will  be  re-established  on 
a  different  system. 


MONTHLY  OHBONOLOGY. 

July  2.— The  prisoners  Noyes,  G.  Bidwell,  A.  B.  Bidwell,  and  G.  Mae- 
flonell,  are  committed  for  tried  for  committing  forgeries  on  the  Bank  of 
England,  amounting  to  upwards  of  £100,000. 

2. — Meeting  of  the  City  of  Glasgow  Bank,  when  a  dividend  at  the  rate 
of  10  per  cent,  per  annum  is  dedarod. 

2. — The  Cortes  of  Madrid  vote  the  Bill  granting  the  Gk>V6mment  ex- 
traordinary powers. 

3. — ^The  new  Atlantic  Telegraph  Cable  is  successfully  laid* 

3. — The  Germans  begin  to  evacuate  the  French  territory. 

3. — Suspension  of  the  Jersey  Joint-Stock  Bank. 

3. — Opening  of  the  steam  tramway  from  Lisbon  to  Cintra,  in  Por- 
tugal. 

6. — Wreck  of  the  steamer  **  City  of  Washington,"  Inmau  line,  on  the 
Gull  Rock  Bar,  on  the  coast  of  iKova  Scotia. 

5. — Three  shocks  of  earthquake  felt  at  Buffalo,  in  the  United  States. 

5. — The  Shah  of  Persia  leaves  England  for  Paris,  where  he  arrives  on 
the  following  day. 

7. — ^Duel  between  M.  de  Cassagnac  and  M.  Banc,  on  the  Luxembourg 
frontier,  in  which  both  were  wounded,  the  latter  being  disabled. 

8. — Fdte  at  Versailles  in  honour  of  tiie  Shah  of  Persia. 

9. — The  Union  Bank  of  London  declares  a  half-yearly  dividend  of  15 
l)er  cent,  per  annum,  making  20  per  cent,  for  the  year. 

0. — Mr.  Bichard's  motion  on  International  Arbitration  is  carried  in  the 
House  of  Commons,  by  a  majority  of  98  to  88. 

9. — Meeting  of  Liverpool  merdiantsin  favour  of  the  cheque  system. 

0.— Issue  of  £1,520,000  Eight  per  Cent.  Western  Extension  Certificates 
of  the  Atlantic  and  Great  Western  Bailroad  Company,  at  94. 

10. — ^The  Bank  of  England  lowers  its  rate  of  (Uscount  firom  6  per  cent, 
(to  which  it  was  reduced  on  the  12th  June)  to  6  per  cent. 

10.— Prince  Bismarck  ceases  to  be  a  member  of  the  Prussian  Cabinet, 
Ucrr  Yon  Balan  being  appointed  Prussian  Secretary  for  Foreign  Afbin. 

10. — New  Italian  Ministry,  under  the  presidency  of  Signor  Minghetti, 
is  sworn  in  at  Bome. 

11.— Betrothal  of  H.E.H.  the  Duke  of  Edinburgh,  second  son  of 
Queen  Victoria,  to  the  Grand  Duchess  Marie,  only  daughter  of  the  Emperor 
of  Bussia. 

11.— Prospectus  issued  of  the  Globe  Telegraph  and  Trust  Company 
(Limited),  with  a  capital  of  £3,000,000. 

11.  tissue  of  £200,000  Four  per  Cent.  Debentures,  by  the  New  Zealand 
Qovemment. 
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11.— Issue  of  £127,000  of  Bight  per  Cent.  Firat  Mortgage  Dobentorc 
Bonds  of  the  Lisbon  Steam  Tramways  Company,  at  par. 

12.— The  National  Bank  of  Belgium  reduced  its  rate  of  discount  from 

6  to  5^  per  cent. 

13. — ^At  Melbourne  the  rate  of  discount  is  raised  to  6  per  cent. 

12.<— Prorogation  of  the  Italian  Parliament. 

12. — Sererai  shocks  of  earthquake  in  yarious  parts  of  Italy. 

12.— Grand  performance  at  the  Paris  Opera,  in  honour  of  the  Shah  <i( 
Persia. 

13 — Xhe  Imperial  Bank  of  Russia  raised  its  rate  of  discount  fruui  •*>} 
to  6}  per  cent,  for  advances  on  securities. 

14.— Issue  of  $3,000,000  Seven  per  Cent.  Bonds  of  the  New  Orleans, 
Jackson,  and  Great  Northern  Railroad  Company,  and  $3,000,000  Seven 
X)er  Cent.  Bonds  of  the  Mississippi  Central  Railroad  Company. 

14. — Insurrection  in  Carthagena,  in  Spain. 

15. — Meeting  of  the  City  Bank,  London,  which  declares  a  dividend  &t 
the  rate  of  10  per  cent,  per  annum. 

16.— Issue  of  £220,000  Six  per  Cent.  Bonds  of  the  Island  of  Prince 
Edward,  at  the  price  of  £104. 15«. 

15. — Don  Carlos  enters  Spain,  and  issues  a  proclamation  to  the  Cariiftt 
volunteers. 

16.— Meeting  of  the  London  and  Westminster  Bank,  when  a  dividend 
is  declared  for  the  half-year  of  6  per  cent,  per  annum,  with  a  bonus  of 

7  per  cent.,   making  a  distribution   at  the   rate  of  20  per   cent,  per 
annum. 

16. — ^Baronetcy  conferred  on  Sir  Sydney  Hedley  Waterlow,  Lord  May(if 
of  London  (gazetted  July  29)  ;  and  Mr.  Alderman  Thomas  White  and  Mr. 
Frederick  Perkins,  Sheriffs  of  London,  received  the  honour  of  knighthood. 

16. — Mr.  Watson  is  re-elected  chairman  of  the  Krie  Railway  Company. 

17. — The  Bank  of  England  rate  of  discount  is  reduced  from  5  to  4|  per 
cant. 

17. — Meeting  of  the  London  Joint-Stock  Bank,  when  a  dividend  for  tLc 
lialf-year  at  the  rate  of  15  per  cent,  per  annum  is  declared. 

17. — Meeting  of  the  Alliance  Bank,  when  a  half-yearly  dividend  ai  the 
rate  of  7  per  cent,  per  annum  is  declared. 

17. — Meeting  of  the  Central  Bank  of  London,  which  declares  a  dividend 
of  8  per  cent,  per  annum. 

17. — Annual  meeting  of  the  Sheffield  Union  Banking  Company,  when  a 
dividend  of  10  per  cent,  and  a  bonus  at  the  rate  of  2^  per  cent,  per  annum, 
is  declared. 

17. — Promulgation  of  the  New  Spanish  Constitution,  which  dedares 
that  the  Spanish  nation  shall  be  composed  of  the  States  of  the  Peninsula 
and  the  adjacent  islands,  the  possessions  of  Cuba,  Porto  Rico,  the  Philip- 
pines, and  Fernando  Po  forming  two  territories. 

18. — Death  of  Sir  David  Salomons,  Bart.,  M.P.for  Greenwich,  aged  76. 
He  was  one  of  the  original  founders  of  the  London  and  Westminster 
Bank,  of  whom  he  was  the  last  survivor. 

18.— Meeting  of  the  Sheffield  and  Hallamshire  Bank,  when  a  half-yearly 
dividend  is  declared  at  10  per  cent.,  making  14  per  cent,  for  the  year. 

18. — Annual  meeting  of  the  North  and  South  Wales  Bank  at  Liverpool, 
when  a  half-yearly  dividend  at  the  rate  of  10  per  cent.  i)er  annum  i^ 
declared. 

18. — Coronation  of  King  Oscar,  and  his  consort,  Queen  Sophia,  in  tlic 
cHthedral  of  Drontheim,  iu  Norway. 

18. — Resignation  of  Sefior  Pi  y  Mavgairs  luinislrj'  at  Madrid,  ami  a 
new  ministry  is  formed  xinder  the  prcfitlency  of  8eii<»r  ^almeron. 
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19.— Dr.  Wilberforoc,  Bishop  of  Winohester,  aged  68,  is  killed  by  a  fall 
from  his  hone. 

19.— The  Bank  of  Belgium  reduced  its  rate  of  discount  to  5  per  cent. 

19. — The  Shah  of  Persia  leaves  Paris  for  Crenoa. 

20. — Death  of  Lord  Westbury,  who  was  Lord  Chancellor  from  1861  to 
1865,  aged  73. 

20. — Capture  of  the  town  of  Igualada,  in  Spain,  by  the  Cai  lists  imder 
Don  Alphonso. 

21.—  Meeting  of  the  Birmingham  Town  and  District  Banking  Company  ; 
dividend  at  the  rate  of  10  per  cent,  per  annum  declared. 

22. — Meeting  of  United  Discount  Corporation,  when  a  dividend  at  the 
rate  of  6  per  cent,  per  annum  is  declared. 

23. — Mr.  Gladstone's  adhesion  to  the  principle  of  extending  household 
suffrage  to  counties  is  publicly  stated  in  the  House  of  Commons. 

23.— The  Cheque  Bank  is  opened. 

24. — Bank  rate  reduced  to  4  per  cent.,  the  Bank  of  England  return 
Rhowing  the  proportion  of  reserve  to  liabilities  to  be  49}  per  cent. 

24.— Meeting  of  the  National  Bank  in  Dublin,  when  a  dividend  at  the 
rate  of  10  per  cent,  per  annum  is  declared. 

24.— Lord  Westbury's  funeral  in  Great  Northern  Cemetery,  Southgate. 

24.— Death  of  Lord  Wolverton,  senior  partner  in  the  banking  firm  of 
Messrs.  Glyn.  Mills,  Currie  &  Co.,  Lombard  Street,  aged  77. 

24.— The  Shah  of  Persia  arrives  at  Turin. 

25.— Issue  of  the  New  Egyptian  Loan  of  £82,000,000;  price  of  issue 
84i,  and  interest  7  per  cent. 

25.— Funeral  of  Dr.  "Wilberforce,  Bishop  of  Winchester,  at  Wood 
Lavington,  near  Petworth,  Sussex. 

25. — Terms  of  New  Commercial  Treaty  with  France  published. 

25.— Great  fire  in  Baltimore ;  damsges  estimated  at  600,000  dollars. 

2£.— Meeting  of  the  English,  Scottish,  and  Australian  Chartered  Bank, 
when  a  dividend  at  the  rate  of  7  per  cent,  per  annum  is  declared. 

29.— Meeting  of  Ihe  National  Bank  of  New  Zealand ;  the  balance  at 
credit  of  profit  and  loss  account,  £1,102,  is  to  be  carried  forward. 

29. — Prorogation  of  the  French  National  Assembly. 

31. — Meeting  of  the  Midland  Banking  Company  at  Leeds ;  a  dividend 
at  the  rate  of  8  per  cent,  per  annum  is  declared. 

31. — Bank  rate  of  discount  reduced  from  4  to  3}  per  cent. 

tOn  the  4th  June,  the  Bank  rate  of  discount  was  raised  to  7  per  cent., 
ich  fact  was  omitted  in  last  month's  Chronology.] 


MERCANTILE  SUSPENSIONS. 

July  3.—  Jersey  Joint  Stock  Bank. 

4.— Messrs.  Chas.  Barber  and  Company,  Lloyd's  and  Gracechurch 
Street ;  liabilities  small. 

10.— Messrs,  A.  Tappenbeck  and  Company,  Liverpool ;  liabilitieB  about 
X500,000. 

11.— Messrs.  Swallow  and  Son,  carpet  manufacturers  and  woollen  spin- 
ners, Dewsbury ;  liabilities  £100fiOO. 

20.— Mr.  Eddy,  of  Ottawa,  in  Canada ;  liabilities  about  £250,000. 

24— Messrs.  Bobert  Scheibler  and  Company,  London;  liabilities 
£170,000,  asseta  about  £150,000. 

25.— Mr.  J.  M.  Watson,  Halifax,  W.  I.  merchant ;  liabilities  £40,000. 

25.— Mr.  Nelson  Davis,  of  Montreal ;  liabilities  £120,000. 
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BANKING  OBITUARY. 

OHUMAiir.*— On  the  39Ui  June,  at  RayenBootirt  Park,  HammAmiiiyi, 
London,  Edward  Ohilman,  late  of  the  London  Joint-Stodk  Bank,  69,  Pall 
Biall,  aged  66,  after  six  montha  of  acute  Buffering,  which  he  bore  iri& 
exemplary  fortitude. 

Marshall. — On  the  30th  June,  at  his  residence,  Ameraham  House, 
Beckenham,  Kent,  Matthew  Marshall,  Esq.,  in  his  83rd  year.  He  was  is 
the  seirioe  of  the  Bank  of  England  54  yean,  for  29  of  which  he  held  the 
appointment  of  chief  cashier.    The  deceased  gentleman  retired  in  1864. 

Beid.— On  the  Ist  July,  at  33,  St.  Stephen's  Boad,  Bayswater,  London, 
John  Reid,  Esq.,  late,  and  for  4X)  years,  agent  of  the  Bank  of  Enghmd  at 
Manchester,  in  his  83rd  year. 

Whitwxll. — On  the  Srd  July,  at  Gold  Hawk  House,  Shepherd's  Bash, 
London,  in  his  86th  year,  Charles  Thomas  WhitweU,  Esq.,  formerly  of  the 
Bank  of  England,  from  which  he  retired  in  1863,  alter  57  years'  serrice. 

Williamson.— On  the  16th  May,  at  Sandhurst,  Australia,  Barid 
Williamson^  Esq.,  manager  of  the  Btmk  of  Victoria,  Sandhurst,  second 
son  of  the  late  Stephen  Williamson,  surgeon  B.N.,  of  Anatruther, 
Scotland,  aged  45. 


THE  LATE  LORD  WOLVEBTON. 

The  death  of  thb  nobleman,  who  was  the  senior  partner  in  the  banking 
firm  of  Messrs.  Glyn,  Mills,  Currie  A  Co.,  of  Lombard  Street,  took  place 
at  his  town  residence  in  Upper  Ecdeston  Street,  Belmvia,  on  the  24tli 
July,  in  his  77th  year.  He  was  bom  on  the  27th  March,  1797,  having 
been  the  fourth  son  of  ike  late  Sir  Bichard  Oarr  Glyn,  banker,  alderman, 
and  eventually  Lord  Mayor  of  London,  who  was  created  a  baronet  in  1800. 
His  grandfaUier  was  Sir  Bichard  Glyn,  the  founder  (in  1740)  of  the 
LomWd  Street  banking-house,  who  was  also  Lord  Mayor  of  London  in 
1758,  and  likewise  received  a  baronetcy,  both  titles  still  having  living 
representatives.  The  deceased  peer  came  into  the  business  direct  from 
the  Westminster  School,  where  he  was  educated,  about  sixty  years  ago, 
and  continued  to  take  an  active  part  in  the  affairs  of  the  bajik  till  three 
weeks  before  his  death,  when  his  last  visit  occurred.  He  was  for  many 
years  chainnan  of  the  London  and  Korth  Western  Bailway,  which  office 
he  resigned  in  September,  1852 ;  he  was  also  a  director  and  one  of  tiie 
founders  of  the  St.  Katharine  Dock  Company,  the  Globe  Insurance  Com- 
pany (of  which  he  became  treasurer  on  the  death  of  his  father),  the  Cheater 
and  Holyhead  Bailway,  and  of  the  Grand  Trunk  of  Canada  Bailway.  He 
likewise  held  the  position  of  chairman  of  the  committee  of  the  Bailway 
Clearing  House,  and  of  the  committee  of  the  Bankers'  Clearing  House. 
Besides  the  offices  above  enumerated,  he  had  been  a  commissioner  under 
the  Exchequer  Loan  Act,  and  a  commisssioner  of  Lieutenancy  for  the  City 
of  London.  He  was  one  of  the  witnesses  put  forward  by  the  London 
bankers  to  be  examined  by  the  Committee  of  the  House  of  Commoiis 
which  investigated  the  Bank  of  England  Charter  in  1832.  He  sat  in 
Parliament  as  Member  for  Kendal,  in  Westmoreland,  from  1847  tOl  1868, 
and  in  the  foUowlDff  year  he  was  elevated  to  the  peerage  by  the  title  of 
Baron  Wolverton,  of  Wolverton.  To  use  the  words  of  the  "  Economist'' 
at  the  time  of  the  bestowal  of  that  honour,  "  The  elevation  of  Ifr.  George 
Out  Glyn  to  the  peerage  will  meet  with  general  approval  in  City  circles,  ffis 
long  connection  with  the  most  important  departments  of  the  firtftm^iki  bosj. 
neas  of  the  City,  and  the  high  place  which  he  so  worthily  occupied,  mark  him 
as  in  every  way  deserving  of  the  honour.     The  daily  services  to  the 
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oommnnity  of  gentlemen  in  his  position  have  in  them  much  of  a  public 
character,  and  public  rewards  may  be  appropriately  conferred  on  those  who 
hare  been  most  active  and  prominent,  sir.  Glyn,  however,  has  done  a  great 
deal  of  direct  servioe  to  the  public  in  connection  with  the  financial  and 
economical  progress  of  the  country,  though  the  period  of  his  activity  is 
already  becoming  antiquated  for  the  younger  generation."  The  older 
members  of  the  banking-house  of  Glyn,  Mills,  Ourrie  (b  Co.  seem  aU  to  be 
pasting  away,  for  within  the  space  of  a  twelvemonth  have  died  Sir  Charles 
MillS)  Mr.  Henry  Currie,  and  now  Lord  Wolverton.  The  remaining 
partners  in  the  banking-house  are  the  Hon.  George  Grenfell  Glyn,  the 
Member  for  Shaftesbury,  and  Patronage  Secretary  of  the  Treasury,  who 
now  beoom^  Lord  Wolverton ;  Sir  Charles  Henry  Mills,  M.P.,  son  of 
the  late  Sir  Charles  Mills,  who  died  in  October  last,  shortly  after  his 
retirement  from  the  Council  of  India;  Mr.  Baikes  Currie  and  Mr. 
Bertram  Currie,  who  joined  in  1864,  when  the  old  banking-house  of  Currie 
k  Co.,  which  had  existed  in  Comhill  for  about  a  hundred  years,  was 
merged  in  that  of  Glyn  t  Co. ;  and  the  Hon.  PasooeC.  Glyn,  a  younger 
ion  of  the  deceased  peer. 

The  '^Economist,"  in  a  review  of  the  deceased  nobleman's  career, 
■ays:— 

^Bot  it  was  as  one  of  the  earliest  promoters  of  railway  enterprise  in 
this  country  that'  Lord  Wolverton  came  most  prominently  before  the 
world.  His  name  appeared  in  the  first  prospectus  of  the  London  and 
Birmingham  Railway,  and  it  was  one  of  the  three  original  names  (the 
two  other  names  were  Thomas  Tooke  and  John  Wilson)  which  remained 
connected  with  the  enterprise  when  at  length,  after  the  years  of  difficulty 
of  which  all  have  heard,  the  line  was  completed  and  success  assured.  Be 
became  chairman  of  the  company  soon  after  its  formation,  and  by  the 
confidence  of  his  colleagues  and  the  8hareholders,^-a  confidence  which 
every  year  of  his  rule  rendered  more  cordial  and  absolute, — he  held  the 
offloe  till  about  twenty-three  years  ago.  When  a  peerage  was  pressed 
upon  him  by  his  party,  and  he  could  not  well  decline  it,  he  chose  as  his 
title  the  name  of  the  little  roadside  village  of  Wolverton,  raised  by  his 
own  railway  to  magnitude  and  opulence.  He  may  be  described  as  the  beau 
id6al  of  a  chairman  of  a  vast  public  company,  such  as  was  then  the 
London  and  Birmingham ;  and  still  more  when,  expanding  north,  west, 
and  east,  it  became  the  London  and  North  Western.  All  the  great 
administrative  qualities,  of  which  he  possessed  so  rich  a  command,  came 
into  play  in  building  up  the  services,  discipline,  and  policy,  which  con- 
Btitnte  a  great  railway  company,  compelled  by  its  very  essence  to  seek 
laccess  by  alliancee,  audacity,  energy,  public  spirit,  a  constant  search  for 
ability  among  its  servants,  generosity,  and  a  character  for  scrupulous  good 
&ith  which  no  accidents  of  fortune  could  for  a  moment  jeopardise.  His 
speeches  at  the  half-yearly  meetings  became  epochs  in  the  railway  history 
of  the  time.  There  was  no  affectation  of  oratory,  but  in  simple  dignity  and 
force  and  in  luminous  arrangement  they  have  never  been  excelled.  There 
was  also,  in  all  of  them,  a  great  deal  more  than  topics  of  merely  local  and 
temporary  discussion.  Mr.  Glyn  looked  upon  i&ilway  enterprise  with  the 
eye  of  a  statesman.  He  saw  in  the  great  invention  of  G^rge  Stephenson 
a  means  of  extending  civilisation,  commerce,  and  eplightenment  such  as 
the  world  had  never  previously  possessed.  Indeed  it  was  this  largeness  of 
▼iew,  combined  with  rate  practical  wisdom,  which  lay  at  the  foundation 
of  his  fame  and  success. 

^  The  single  serious  break  in  the  full  course  of  prosperity  which  marked 
Lord  Wolverton's  career  arose  from  the  appearance  in  1852  of  his  name, 
coupled  with  that  of  Mr.  Baring,  as  a  promoter  of  the  Grtod  Trunk 
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Railway  of  Canada.  MessiB.  Baring  and  MesBn.  Glyn  had  been  for  many 
years  financial  agents  of  the  Proyinoe  of  Canada,  and  when  the  Grand 
Trunk  Railway  was  brought  forward  officially  by  the  Proyinoe,  and  ans- 
tained  by  an  elaborate  despatch,  bearing  the  signature  of  the  Goyemor- 
General,  Lord  Elgin,  it  was  noyer  conjectured  by  anyone  that  risk  could 
be  incurred  by  Mr.  Baring  and  Mr.  Glyn  in  permitting  their  names  to 
appear  semi-offioially  as  directors.  The  occurrence  of  the  Russian  War 
almost  immediately  after  the  enterprise  was  started,  the  financial  panic 
of  1857,  and  other  hindrances  and  failures  in  Canada  itself,  completely 
falsified  the  original  calculations ;  and  about  1860  it  became  dear  that 
upon  the  yast  sums  of  English  capital  sunk  in  the  Grand  Trunk  Railway 
seyere  losses  must  be  sustained.  The  position  of  Mr.  Baring  and  of  Mr. 
Glyn  was  most  painful  and  embarrassing.  By  no  personal  fault  of  their 
own,  they  found  themselyes  in  a  measure  held  responsible  for  the  &ilure 
of  the  Canadian  Goyemment  to  yerify  the  statements  which  had  been  put 
forward.  The  conduct  of  the  two  men  was  in  the  highest  degree  charac- 
teristic and  honourable.  Lord  Wolyerton  is  gone, — Mr.  Baring  happily 
remains  with  us.  But  throughout  the  whole  of  the  Grand  Trunk  difficulty 
they  acted  together,  and  their  names  cannot  be  separated.  They  neyer 
attempted  for  a  moment  to  shelter  themselyes  under  any  techninl  plea. 
They  stood  forward  manfully  to  meet  the  accusations  and  answer  them,  to 
assist  the  shareholders  in  the  management  and  deyelopment  of  the 
line,  and  to  proyide  out  of  their  own  funds  in  relief  of  others  no  small 
part  of  the  yery  considerable  outlay  necessary  for  these  purposes.  When 
eyerybody  else  was  disposed  to  desert  the  property,  these  gentlemen 
remained  faithful  year  after  year ;  until  at  length,  by  the  skill  and  per- 
seyerance  on  both  sides  of  the  Atlantic  of  the  series  of  remarkable  men 
whose  names  fill  the  history  of  the  Grand  Trunk  Railway  during  the  last 
twelye  years,  the  undertaking  is  at  length  raised  into  a  commanding  and 
hopeful  position.  This  display,  not  for  a  chance  occasion  or  for  a  few 
weeks,  but  for  a  period  of  years,  of  patience,  perseyerance,  public  spirit, 
and  readiness  to  make  large  personal  sacrifices,  is  an  honour  to  the  mer- 
cantile character  of  the  country. 

'*  In  his  own  particular  domain — finance  and  banking — ^his  condusiQas 
always  carried  great  weight,  for  eyery  one  knew  that  his  opportunitiea  of 
obseryation  were  unriyalled,  and  his  honesty  and  acuteness  uuquestionecl. 
He  was,  from  the  first  proposal  of  the  Bank  Act  of  1844  to  the  yery  end  of 
his  life,  one  of  its  most  decided  opponents ;  and  he  neyer  scrupled  to 
express  his  apprehension  of  the  fearful  mischief  which  will  sooner  or  later 
arise  from  its  operation.  Inheriting  a  fair  patrimony  and  a  partnership 
in  a  banking-house  already  historicsJ,  he  was  able  by  Uie  labours  of  a  long 
and  actiye  life  to  adyance  both  his  own  fortime  and  the  name  and  influence 
of  his  house  to  a  position  of  the  yery  first  rank.  In  such  a  record  there  is 
great  honour.  But  there  is  a  still  higher  fame  in  the  reflection  that  Ge<n!ge 
Carr  Glyn  will  be  remembered  not  only  as  a  powerful  London  banker,  aiid 
as  the  first  of  a  line  of  peers^  but  as  a  man  whose  noble  qualitieB  of  intelli- 
gence, public  spirit,  generosity,  and  loyalty  to  truth  enabled  him*to  become 
one  of  the  yeritable  leaders  of  an  age  full  of  intense  actiyity  and  pregnant 
with  far-reaching  consequences.'^ 

The  late  Lord  "f^olyerton  married,  on  the  13th  March,  1823; 
Marianne,  daughter  of  the  late  Pasooe  Grenfell,  Esq.,  of  Taplow  House, 
Bucks,  many  years  M.P.  for  Great  Marlow,  and  by  her  leayes  a  nomwous 
family.  Lady  Wolyerton  was  one  of  fiye  sisters,  all  married  to  remark- 
able men— namely,  Gteorse  Carr  Glyn,  Sydney  Godolj^in  Osbome 
C'S.G.O.''  of  the  «  Times'^),  Charles  Kingsley,  James  Anthony  Froode, 
and  Mr.  Warre. 
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DEATH  OF  SIR  DAVID  SALOMONS,  M.P. 

The  death  of  Alderman  Sir  David  Salomons,  Bar!;.,  M.P.  for  Greenwich, 
happened  at  his  residence  in  Great  Cumberland  Place  on  the  18th  July,  at 
the  age  of  76  years.  The  deceased  baronet  was  the  second  son  of  Mr. 
Levy  Salomons,  a  merchant  and  underwriter  of  London,  and  was  bom  in 
1797.  He  served  the  office  of  Sheriff  of  London  in  1833-6,  and  was 
High  Sheriff  of  Kent  in  1839-40.  He  was  elected  Alderman  of  Aldgate 
Ward  in  1835,  of  Portsoken  Ward  in  1844,  and  of  Oordwainers'  Ward  in 
1847,  having  been  Lord  Mayor  of  London  in  1855-6.  His  two  former 
elections  as  Alderman— namely,  for  Aldgate  Ward  and  Portsoken— were, 
however,  set  aside  owing  to  his  unwillingness,  from  religious  scruples,  to 
subscribe  to  the  declaration  ^<  on  the  true  faith  of  a  Christian,"  then  required 
from  all  corporate  officers.  In  1845  the  declaration  was  altered  by  Act  of 
Parliament,  mainly  through  his  exertions.  The  <*  Sheriffs'  Declaration 
Act"  was  passed  to  enable  him  to  serve  as  one  of  the  Sheriffs  of  London ; 
and  Alderman  Salomons  was  the  first  Sheriff  and  Justice  of  the  Peace  of 
the  Hebrew  persuasion  admitted  to  those  offices  in  this  country.  He 
imsnooessfully  contested  Shoreham  in  1837,  Maidstone  in  1841,  and  Green- 
wich in  1847,  for  which  latter  borough,  however,  he  was  elected  in  June, 
1B51.  At  the  next  general  election  he  was  an  unsuooessful  candidate,  but 
he  was  reelected  in  1859,  again  in  July,  1865,  and  at  the  last  general 
eLection  in  November,  186^.  On  his  election  in  1851,  he,  on  being  sworn, 
omitted  the  words  ^  on  the  true  faith  of  a  Christian,"  but  claimed  his  seat 
in  the  House^  and  voted  in  three  divisions,  maintaining  that  he  had  law- 
folly  taken  the  oaths  at  the  table— a  circumstance  that  gave  rise  to  pro- 
tracted proceedings  in  the  courts  of  law.  Sir  David  was  created  a  baronet 
of  the  United  Kingdom  in  1869,  with  roeoial  remainder  to  his  nephew, 
David  Lionel,  only  son  of  his  brother,  Mr.  Peter  Salomons,  bom  in  1851, 
by  whom  he  is  succeeded.  He  was  the  author  of  works  on  '^  The  Com 
Laws,"  '<  Banking,''  << English  and  Foreign  Railways,"  etc.  Sir  David 
had  been  chairman  of  the  Select  Committees  of  the  House  of  Commons 
on  Metropolitan  Bridges  and  on  Australian  Coinage.  He  was  a  trustee 
and  director  of  the  London  and  Westminster  Bank,  of  which  he  was  one 
of  the  original  founders,  and  of  whom  he  was  the  last  survivor.  He  was 
also  a  dir^tor  of  the  South  Australian  Laud  Company,  and  a  trustee  of 
the  London  Life  Association.  To  his  imremitting  care  and  attention  to  its 
interests  and  progress  are  greatly  due  the  wondeHul  success  of  the  London 
and  Westminster  Bank,  and  even  more,  the  development  and  importance  of 
the  body  of  joint-stock  banks  in  London,  which  furnish  the  necessary 
machinery  without  which  the  arrangement  and  settlement  of  the  daily 
transactions  of  the  vast  business  of  the  metropolis  as  now  carried  on  would 
he  impossible.  Sir  David  Salomons  was  a  man  of  fine  presence,  and 
amiable  and  winning  manners,  and  his  kindness  of  heart  made  him  beloved 
in  many  cirdes  among  which  he  moved.  He  was  very  fond  of  Art,  and 
had  an  excellent  collection  of  modem  pictures.  Though  loxig  en^^iged 
in  commercial  pursuits,  he  was  called  to  the  Bar  at  the  Middle  Temple  in 
May,  1849. 


MONETARY  REVIEW  FOR  THE  MONTH  OF  JULY. 
Trsrs  have  been  three  alterations  in  the  Bank  rate  of  discount  during  the 
month  just  closed.     The  first,  on  the  10th,  was  from  6  tu  5  per  cent. ;  the 
aeoood,  on  the  17th,  from  5  to  4}  per  cent. ;  and  the  third,  on  the  24th,  from 
4|  to  4  per  cent.    Such  has  been  the  rapid  increase  in  the  abundanoo  of 
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capital,  that  the  reaction  vhioh'oommenoed  in  the  early  part  of  the  month 
has  since  been  continuons,  and  is  for  the  moment  not  Ukely  to  be  arrestod. 
Through  this  state  of  things  there  has  been  more  disposition  to  enconrage 
the  introduction  of  public  companies,  and  it  Ls  expected  that  for  the  next 
week  or  a  f  ortniffht  they  will  rather  increase .  Submquently  we  shall  have  s 
lull,  owing  to  me  vacation  setting  in,  when  there  will  be  an  advanos  (tf 
activity  in  all  quarters. 

In  the  early  part  of  the  month  business  in  the  markets  for  General 
Securities  was  very  limited,  the  scarcity  of  money,  the  demand  for  gold 
for  Germany,  and  the  adverse  tendency  of  Paris  quotations,  tending  to 
restrict  business,  and  prices  from  these  causes  exhibited  dimness.  The 
Home  funds  alone  were  firm,  and  Consols  advanced  to  92|  to  92|  f<Hr 
money.  Railway  shares  were  flat,  the  advance  in  the  price  of  coals  and 
the  unfavourable  reports  with  regard  to  the  dividends  influencing  sub- 
scribers. The  feature  in  the  foreign  market  was  the  collapse  of  Spflenish- 
American  securities,  some  of  which  feU  as  much  as  6  per  cent.  Spanisb 
also  fluctuated  violently  through  the  nonpayment  oi  dividend.  Hov- 
ever,  the  reduction  of  1  per  cent,  made  in  the  Bank  rate  on  the  10th 
inst.,  coupled  with  the  favourable  harvest  weather,  and  the  sreat  easinMi 
of  money  through  the  working-out  of  the  dividends,  caused  a  decidedly 
more  healthy  feeling,  and  although  real  activity  could  not  for  a  momeM 
be  said  to  exist,  quotations  in  the  majority  of  instances  advanced. 

Foreign  banks  were  firm,  with  the  exception  of  Spanish- American  atodo, 
which  were  unfavourably  influenced  by  the  anouncement  of  a  deficiency  ia 
the  supply  of  guano  in  Peru.  Home  railway  shares  were  at  the  same  ttme 
pressed  for  sale  on  the  unfavourable  nature  of  the  South  Eastern  dividend, 
and  a  heavy  decline  took  place.  Consols  were  in  demand,  and  improved 
a  further  | — to  92|  to  92|.  Subsequently,  however,  a  kind  of  great  inain- 
mation  has  intervened ;  little  or  no  bond  Jide  dealing  having  been  cos- 
eluded,  and  little  impetus  to  business  being  given  by  two  successive  reduc&os 
(of  i  per  cent,  each)  which  have  been  made  in  the  Bank  official  minimum.  The 
present  tendency  has  been,  however,  firm,  the  general  absence  of  stock  in  cob- 
nectionwith  the  setttlement  having  assisted  to  carry  prices  in  advanee. 
Foreign  bonds  were  steady  in  sympathy  with  Continental  prices,  whBe  a 
fall  of  28.  per  ton  in  the  price  of  coal  has  had  a  decidedly  favourable  dbtX 
upon  the  market  for  railway  shares.  Consols,  after  advancing  to  92j  to 
921,  are  now  rather  flatter  at  92}  to  92f  for  money  and  account. 

A  variety  of  new  loans  and  joint-stock  enterprises  have  been  infcr»> 
duced  during  the  month,  the  most  important  being  the  New  EgyptiiB 
Seven  per  Cent.  Loan  for  £32,000,000,  issued  at  £84.  5s.  per  cent.;  the 
Bailway  Debenture  Trust,  with  a  capital  of  £100,000 ;  and  a  Six  per  Cent 
Loan  of  £220,000  for  Prince  Edward's  Island  (Canada). 


THE  STATE  OF  TRADE. 
The  state  of  trade  is  generally  dull,  owing  to  the  backwardness  d 
country  orders,  and  it  is  not  expected  that  there  will  be  a  revival  of  actrntr 
till  October. 


._ie  ps^^  ox  I  -  _  ^__ , - .— .^  ^-».i«. 

tions  sadreMed  to  Uie  Bditor,  Ko.  8,  Birohln  Lane:  snbecrlpSons  li&d  ordm  to  1 
WaUriowand  Sons,  London  waU. 
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OBXDITOX. 

1 

Jnneae. 

J»lyS. 

Jnly  10. 

July  17. 

July  24. 

hihiBha&d  asd  in 

r.          c. 

r.           0.            »,          c. 

w.          c. 

».          c. 

huohb«nki 
tauBercialbUUoYer. 

789,273^401    6 

776.297,816  18      733.631,429  66 

734,684,910  42 

740,687.878  83 

«M     .«       

NnerdAl  bills  dig- 

686,747  67 

356,602  52             164,616  43 

i 

360,978  23 

194,108  07 

jBiated,  not  yet  due 

609.335.002  56 

659.309.651  16      659,496,812    9 

625,810,9«0  66 

617,770.150  U 

iE>!°V«»bylaw... 

10,126,000    0 

10,111,111  10  1       10,111,111  10 

10,111.111  10 

10,111,111  10 

■Mary  bands 

1,928,062,600   0 

1,228,062,600    0  1,228,062,600    0 

1,228,062,500    0 

1,228.062,500    o 

t.(ir.  JvneS,  1873)... 
nmotisl          buis. 

50,000,000    0 

60,000,000    0      100,000,000    0 

100,000,000    0 

100,000,000    0 

.teacch  banks 
jifiiioei  on  deposits 

444,408,030    0 

485,285,436    0      471,115,965    0 

471,9»5,58.4    0 

458,107,631    0 

irfbnffion      

•.iabrsneh  banks... 
Ik  in  French  pabUo 

8,802.900    0 

9,463,600    0 

9,448.400    0 

7,890,000    0 

7,265,500    0 

2,786,400    0 

3,75i,000    0 

2,912,900    0 

8.377.900    0 

3,333,900    U 

kl7brsBehbanks... 
1^  «a  Tsilwsy  shares 

28,668,100    0 

28,754.100    0 

28.437,700    0 

88,075.100    0 

28,118.300    0 

16,073,700    0 

ltt,503,560    0 

10,273,460    0 

16,032,350    0 

15.606.450    0 

[ttdd^benUires      ... 
kbybrsiush  banks... 
Iktt  (Mdit  Fonder 

i.  to  the  State"  (Con. 

50,860.100    0 

60,456.900    0 

60,084,700    0 

49.93i.000    0 

49.781.7(M>    i> 

16,766,860    0 

16,932.360    0 

16,974,060    0 

16,861,950    0 

16.607,450    0 

11,794.600    0 

31.837.200    0 

81,766,000    0 

31,779,400    0 

81,748.5(M    0 

696,100    0 

696,800    0 

690,400    0 

607,000    0 

712,4r)0    0 

;«WioaJimelO,l857) 
pnnaent  stock  re- 

60.000,000    0 

60,000,000    0 

60,000,000   0 

60,000,000   0 

60,000,000    0 

■mn  ^      

12,980,760  14 

18.980,760  14 

12,980,760  14 

18,980,760  14 

12,980,750  14 

^dlqMMble 

tot   Isunobil!s4e8 
wof  Jnne»,  1857) 
indftmLofBank, 

66,460,668  81 

67,343,500  11 

67,013,500  11 

67,043,600  11 

67.021,50J  11 

100,000,000    0 

100,000,000    0 

100,000,000    0 

100,000,000   0 

100,000,000    0 

Imiohes  \..       ... 

7,656,989    0 

7.647.701    o!        7,647,899    0 

7,651,940    0 

7,651,939    0 

Mtt  of  manag«- 

■U        .M                    

410,712  90 

442,224  46 

655,366  34 

592,623  40 

997,213  S8 

MBeetotheCityof 

5!iWb.U,1871... 

3,900.000    0 

... 

... 

»**«         

63,440,613  67 

61,919,861  45 

41,027;b61  31 

50,141,761  64 

60,424,200  82 

Jbtsl        

3.402.048.004  70 

3,676,745^464  10 

3.648.306.601    7 

3.623.852.349  68 

8,607,186.273  44 

1 

UEBTOB. 

I 

Jnne26. 

Jnly  8. 

July  10. 

July  17. 

July  24. 

IttiloftheBaiik  ... 
Mto  in  addition  to 

T.              0. 

183,600,000   0 

V.         c. 

182,600,000   0 

182,600,000   O" 

».             0. 

188,600,000    0 

182,600,000    0 

Mtal  (Art.  8,  Law 
time  »,  1857)       ... 
■»w  of  the  Battk 

7,664,240    8 

7,664,349    8 

7,664.240    8 

7,664,240    8 

7,664,240    8 

ttdttibranches    ... 
•Brre  of  landed  pro- 

22,106,760  14 

82,105,760  14 

22,106,760  14 

22,106,760  14 

22,106,760  14 

SBServe"'       Z 

4,000,000   0 

4,000,000    0 

4.000.000    0 

4,000,000    0 

4,000,000    0 

24,364,209  97 

24.364,209  97 

24,864.209  97 

24,364,209  97 

24,364,209  97 

liBiadrevlatfon  ... 
Ik-notes  to    order 

3,806,363,605    0 

2,886,078,600    0 

2,916,796,755    0 

2,929,146,296    0 

2,909,916,696    0 

MiSMipts  payable 

li^hi        

8,083,648  67 

8,980,341  33 

8,688,220  37 

7.794,665  21 

8,1M,262  33 

mi*  aeooont  cnr- 

Mi  creditor.^       ... 
BntaceoniLtSfParifl 

139,776,028  46 

138,013,822    9 

111,769,197  19 

102,014.606  14 

110.140.018  20 

180,748.346  66 

219,427,171  46 

206,235,669  23 

184,986,796    1 

181,483,504  88 

.^krtneh  banks      ... 
Maads  payable     ... 
IMHS  oF   lecnrities 

24,228,088    0 

88,439.408    0 

83,982,990    0 

23,976,251    0 

28,374,633    0 

33,208,666    8 

24,423,400    0 

13,666,659    0 

8.397,409    0 

6,874,499    0 

Mnedor  deposited 
Nms  and  sundry 

^:<lK«itedtSielast 
^wmllia   ...       ... 

lUiiagposable    ... 
iWFe    Ibr  erentiu^ 
MaenpnUmgedbilli 

2,869,766  66 

13,065,369  95 

7,842.246  79  ]       6,689.070  87 

4,484,701  14 

838,401  37 

2.667,077  89 

3,810,230  80 

5.667,901  91 

7,688,040  20 

4,778,387  68 

4.778,387  68 

4.778,387  68 

4,778.387  68 

4,778,387  68 

2,807,935    7 

1        1,960.484  53 

1,439,360  06 

1,469,192  96 

1,086,639  09 

8,136.299  66 

8,136,899  66  !        8,136,290  66 

8,136,899  66 

8.136,299  66 

•Wh  ... 

1,967,688  6^ 

1,181,038  41 1        8,219,4M  91 

1.372.374  66 

2.071.473  12 

*" 

>r^ltftO^«^ 

9.623,862.849  68 

3.607.186,873  44 

8«5    M  "S  'g'S 
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rsumniU  th€  Act  7  StS  Victoria^  e.S9}  extracted/rom  the  Lowdor  Gazbttk. 
PRIVATE    BANKS. 


NAME  OF  BAKE. 


Author- 1 

izcd     ' 

Issue.    ! 


AVERAGK  AMOUNT. 


May  24.      May  31.   j   Juno  7.   I  June  14. 


I 

ILshford  Bank    | 

BLjleshurj  Old  Bank I 

Boidock  and  Biggleswade  Bank  ... ' 

Barnstaple  Bank    

Bedford  Bank , 

Biceator  and  Oxfordshire  Bank  ... 

Boston  Bank^Grarfit  and  Co 

Boston  Bank — Gee  and  Go 

Bridgwater  Bank  I 

Bristol  Bank  j 

Broseley  and  Bridgnorth  Bank    ... 

Bnckingham  Bank ;{ 

Bar7  and  Suffolk  Bank ' 

Banbury  Bank  .... 
Banbory  Old  Bank 
Bedfordshire  Leighton  Bntzard  Bk. 

Brecon  Old  Bank  

il^iffhton  Union  Bank  , 

Burlington  and  DriflSeld  Bank , 

Bury  St.  Edmund's  Bank , 

Cambridge  Bk.— Morfclock  &  Co, 
Cambridge  and  Cambridgeshire  Bk, 

Canterbury  Bank  

Colchester  Bank , 

Colchester  and  Essex  Bank 

Cornish  Bank--Tweedy  &  Co^   ... 

City  Bank,  Exeter I 

Craven  Bank — Alcocks  &  Co.    ...,l 
Derby  Bank— Messrs.  Evans &Co.'| 

*  Derby  Bank — Smith  and  Co 

Derby  Old  Bank    11 

Devises  and  Wiltshire  Bank    '} 

Darlington  Bank  

'  Devonport  Bank    

^  Dorchester  Old  Bank    

East  Cornwall  Bk.— Robins  &  Co. 
East  Biding  Bank— Bower  At  Co. 
Essex  Bk.  &  Bishop's  Stortford  Bk. 

Exeter  Bank 

Farnham  Bank  - 

Faversham  Bank 


> 
r 
\ 
> 
) 
I 

'  Godalming  Bank 

i  Guildford  Bank 

^  Qrantham  Bank— Hardy  and  Co.. 
^  Hall  &  Kingston-upott-UuU  Bank. 
^  Huntingdon  Town  &  County  Bank 

'1  Harwich  Bank   , 

°  Hertfordshire,  Hitchin  Bank  

^^  Ipswich  Bank 

f  Ipswich  &  Needham  MarketBank.' 
'  At^^tifib  Bank — Mercers  &  Co.  ... 
?2  Kinii^ton  and  Radnorshire  Rank  ...' 

51  Knarosboroti([;h  Old  Bank   

^4  Knndal  Bank 


£  I 
1 1,849 
48,461 
37.2=3 
17,182, 
34.218 
27,090; 
75.0691 

10,028  I 
48,a77i 
26,7171 

29,6571. 
82,362|; 

43,457; 
55.153: 
36.829, 
68,2711 
33.7941 
12,745' 
3.201 

25.744! 
49.9i6!| 

33.671 
25,082!! 
48.704  I 
49.869 

21,627 

77,154 
13.332 

4».304 
27.237jl 
20,67411 
86,218 
10,664 
48,8071 
112,2801 

53.392 

69.637 

37,8941 

14,2021 

6,681, 

6,322!' 

»4.5»4 

30.372 

19.979 

56,591 

5.'»78 

38,764 

21,901 

80,699 

>9,895| 
26,0501 
21,8251 
44.663! 


£ 
11,212 
20,315 
»5.4a8 
2,581 
30.490 
14,92* 
76,180 

»3.396 

5.9«9 

16,919 

>4,383 
18,710 

36,74* 
23,320 

17.773 
3«.870 

38,5«5 
17.461 
12,436 
>.3S2 
13.167 
42,756 
20,788 
1 2, 260 

24.239 
31,766 
12,049 
74.963 
11,099 
35.369 
25.238 

5,080 
82,521 

5.793 
35.79» 
80,859 

53.221 

33.405 
17,208 

6,135 
4,990 

5.5»7 
i»,o95 
25,966 

20,390 
27,108 
4.030 
32,052 
13,662 
45.482 
16.350 
22,270 

20,293 
42.45* 


£ 
11,150 
20,173 
15,101 

»,502 

29.651 

14,600 

71,829 

12,410 

6,038 
16,880 
14,612 
18,672 
38,712 
23,220 
17.248 
33,046 
43.213 
17,114 
12,615 

1,690 
13,225 

41,610 
19,560 
12,045 

»4.o70 
30.894 
12,131 
74,202 
10,501 
34.604 
27,706 

5,14* 
83,210 

6,084 
34.706 
82,825 

53.212 

33.713 

18,190 
6,060 

4.83* 

5ii«9 
«»,257 
»3.876 

19.473 
26,970 
4.215 
30.996 
"3.764 
45.184 
16,041 
21,681 
20,031 
45.43^ 


£ 
1 1 , 202 
19.385 
>5.4»7 
2,337 
28,911 
14.446 
70,643 

I". 435 

6,076 

16,950 
14.607 
19,010 

43»402 
23.546 
17,401 
33.246 
42,70a 
17,492 
12,663 
1,730 
13.639 

4'. 573 
*9.756 
12,101 
24, 204 
3«,o85 
11.877 
74.778 

9.936 
31.985 
28,172 

4,912 

S5t»'4 
6,217 

34.50c 

82,4«2 

53.677 

35.4»8 
17,909 

5,805 

4,905 

5»o65 
12,390 
22,93a 

»9.34> 
26,221 
4.380 
30.580 
13,847 
44.371 
15.682 
21,830 
•9,674 

43,71  «r^4J,i3J 
Digitized  by 


£ 
10,630 
18,859 
15,288 

2,324 
27,977 
15.036 
67,266 
10,862 

6,068 
17,014 
'5,131 
^8,396 
39#6i5 
*3, 230 
"7.07.S 

31,755 
4»,326 
«7,055 
12,0x6 

3,737 
12,918 
40,283 
19,690 
«i,550 
23,448 
30,421 

"».995 
74,815 
10,489 
30,746 
25,74' 

4,695 
82.714 

5.6io 

33,436 
84,231 

5».o5o 

33.392 

17,101 

5,665 

4,749 

5,»04 

11,827 

»3»052 

18,854 

24,782 

4.340 

30,497 

14.3*5 

43,761 

14,948 
20,77i 
10,140 
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WBBKLY  KBTURKS  OF   BAKKB  OF  188171. 


NAMB  OF  BANK. 


55  LeedsBank 

56  Leeds  Union  Bank 

57  Leicester  Bank..,.. 

58  Lewes  Old  Bank 

59  Lincoln  Bank  

60  LlandoTerj  Bankft  LlandiloBank 

61  Longhborongh  Bank  

61  Lymington  Bank 

6)  Lynn  &gis  and  Lincplnshire  Bank 
6f  Lynn  Hegis  and  Norfolk  Bank ... 

65  Macclesfield  Bank  

66  Merionethshire  Bank  

67  Miners' Bank 

68  Monmouth  Old  Bank 

69  Newark  Bank 

70  Newark  and  SUaford  Bank 

71  Newbury  Bank , 

72  Newmarket  Bank , 

73  Norwich  and  Norfolk  Bank 

74  Naval  Bank,  Plymouth  ;... 

75  New  Sar am  Bk . — Pinckneys,Bro0. 

76  Nottingham  Bank    

f7  Oswestry  Bank 

78  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

81  Pease's  Old  Bank,  Hall 

8>  Penzance  Bank 

83  Beading  Bank — Simonds  &Co.... 

84  Reading  Bk.— Stephens,  Blandy&Co. 

85  Richmond  Bank,  Yorkshire   

86  EtoystonBank  

87  Rye  Bank 

88  Saffron  Walden  &  NorthEssexBk. 

89  Salop  Bank 

90  Soarborougli  Old  Bank   , 

91  Shrewsbury  Old  Bank 

91  Sittinffbourne  and  Milton  Bank... 

93  Soathampton  Town  &  Coanty  Bk, 

94  Soathwell  Bank 

95  Stamford  and  Rutland  Bank 

90  Shrewsbury  and  Welsh  Pool  Bank 

97  Taunton  Bank 

98  Tavistock  Bank   

99  Thornbury  Bank 

103  Tiverton  and  Devonshire  Bank., 
ici  Thrapstone  and  Kettering  Bank. 

102  Triog  Bank  and  Chesham  Bank. 

103  Towcester  Old  Bank    

104  (Juion  Bank,  Cornwall  

105  Uxbridge  Old  Bank    

106  Wallingford  Bank   

107  V/arwick  and  Warwickshire  Bank 

108  Wellington  Bank,  Somerset  .. 

109  West  Riding  Bonk 

no  Whitby  Old  Bank   

in  Winchester ,Alresford&AltonBk. 

na  WeymonthOldBank  

113  Wirkaworth  and  Dorby  shire  Bk. 


Author* 
ized 
Issue. 


£ 

130,757 
37.459 
3*,3a2 
44.836 

100,342 

3^.945 
7.359 
5.038 
42,817 
13.917 
15.76c 
10,906 
18,688 
16,385 
28,788 
5<.6i5 
36,787 
23.098 
«o5,5i9 
»7,32i 

31.047 
18^.71 
34.391 
13,183 
11,852 
48,807 
1 1,405 
37.519 
43,i7i 
6,889 

16,393 
29.864 
47,646 
".338 
24.813 
43.191 
4,789 
25,359 
14.744 
31,85s 
25.336 
29.799 
13.421 
10,026 
13.47c 
11.559 
13  53' 
10,801 
17,003 
25,136 
17,064 

30,504 
6,528 
46,158 
14.258 
»5.892 
16,461 
37,602 


▲YXIU&I  AMOCn, 


KayM.    3faj8L  I  Ja&o  7. 


£ 

127.192 

36,216 

28,615 

'  22,099 

i  91.420 

i  30,066 

7.308 

,    2,161 

I  *7.i62 

j  *o,379 

I     9,52* 

7,973 

I  ^7.709 

'     3.421 

,  *4.474 

I  50,977 

!  "2,946 

14,840 

77,534 
20.179 

4.496 
28,747 

6,5»7 
28,427 

9.402 

7.950 
49.325 

7.115 
2».504 
2»,489 

6,623 

8,574 
6,946 

19.310 
5.»72 

54,374 

22,571 

1.950 

7,285 

10, 298 

13.875 
22.635 

2,820 
8,984 
6,Q90 
6,666 

11.545 
12,421 

5.109 
9,282 
6,082 

3,814 
22,349 

2.53« 
43.711 
i|.9»5 

8.9H 
11.936 
36, 74^ 


!   £      £   I   X 

1115,267   '112,381   |12M> 

35,421  I  35,4*5  i  35.5 

28,379 1 2«»»4i ;  2«-¥ 
21,079  t  20,410  I  i%m 
90,659  !  8^629  '  «7,r» 
30,538  j  31,536  i  i«.!* 

7,i2C'    7,S> 


7,324  I 

2,334  I 

26,293  : 

9,936 
9.6«9 
7,26» 

16,995 
3.430 

23.651 
46,962 

12,745 
14.625 

76,744 
20,644 

4.394 
»9.402 

6,641 
27,759 

9.419 

7,439 
48,894 

7.478 
21,471 
21,691 

6,869 

8,713 

6,460 

18,542 

4.877 

24.»50 
22,a«4 

1,821 

6,910 

10,221 

13.908 

22,844 

2.744 

9.365 

6,695 

^.745 
11.589 
12.435 
4.721 
9,940 
5*779 
3.759 

22, 608 
2.74« 

43.i82 
13.953 
9.  "5 
««»«37 
37,3l« 


S.339 
25.664 
9.704 
9.5»i 
6.152 
16,500 


2.^ 
25.m 


$^ 

>Mi 

3.435  1   fcj 

24.  266  I  «* 

45.931  4PI 
12,605  >  U.9 
14.596 

78,440 
20,7*6 

4.388 
3i»«07 

6,805 
27.255 

9.350 i 


Ml 


3 


6,901 

47.993 
7.284 

20.554 

21,361  . 
7.000  I  Ml 
«.556t  W 

6.3»^;  » 

18,740  :*!« 
4.887     5.3 

24,494  iMi? 

22.36S  I  »l,1!^ 
1 .931  '    hP 

7.c86|  i,» 
10,574  %^ 
I3,4|l    IJ."J 

2^,210  li»^ 
2,710      Ji*J 

8,936   Km 

6,47<  ^ 
6,259  «rff 
10,905  J  11,39 
12,417  «*? 
4.584;  «.^ 

5,84s  hi 

S,?6*  I* 
21,5*5 

*.758 
4S.MI 
14,1$4 

8ffP8 

ti,te 
37>«8 


15 
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NAKB  OF  BANK. 


114  Wif beach  and  Lincolmhiro  Bank 

115  WiTeliscombe  Bank 

116  Worcester  Old  Bank  , 

117  Yarmonth  and  Saffolk  Bank ... 

118  Tarmonth,  Norfolk,  &  Suffolk  Bk. 

119  Tork  Bank  « 


Author- 
iacd 
Issue. 


▲YEBAOB  AMOUNT. 


£ 

59.713 
7,602 

87,448 
53,06c 

I3,a*9 
46,387 


May  24.      May  81.      June  7.     June  14. 


£ 

36.959 
1,850 

37*691 

31,817 
7,738 

39* "5« 


£ 
35»634 

1.9H 
36,300 
3i,»oi 

7,630 
37,087 


£ 

35. '46 

1,888 

36,534 

19,996 

7,600 

36,759 


JOINT  STOCK  BANKS. 


1  Bank  of  Weatmoreland 

2  Barnsley  Banking  Company    

I  Bradford  Banking  Company   

4  Bank  of  WhitehaYen 

5  Bradford  Commercial  Banking  Co. 
i  Borton,  Uttozeter,  and  Ashbonm 

Union  Banking  Co 

7  Cheiterfield  &  N.  Derbysh.  Bk.  Co. 
i  Camberland  Union  Banking  Co. 

9  Coventry  and  Warwickshire  Bk.  Co. 

10  CdTentry  Union  Banking  Company 

II  Coanty  of  Gloacester  Banking  Co. 
u  Carlisle  &  Cumberland  BankingCo, 
ij  Carlisle  City  and  District  Bank  ... 

14  Conntj  of  Stafford  Bank   

15  Dudley  &  West  Bromwich  Bk.  Co. 
t6  Derby  and  Derbyshire  BankingCo. 

17  D&rlingtonDist.JointStockBk.Co. 

18  Gloncestershire  Banking  Company 

19  Halifax  Joint  Stock  Bank 

M  Haddersfield  Banking  Company... 

»  Hall  Banking  Company   

u  Halifax  Commercial  Banking  Co... 
<3  Halifkx  &  Hnddersfield  Union  Bk. 

HHelston  Banking  Company 

'5  Knaresborongh  and  Claro  Bk.  Co. 

>6  Lanoaster  Banking  Company 

27  Leicestershire  Banking  Company.. 
2i  Lmcoln  and  Lindsey  Banking  Co. 
*9  Leamington  Priors  and  Warwick- 
shire Banking  Co 

30  Ludlow  and  Tenbnry  Bank 

31  Moore  fr  Robinson's  Notts.  Bank.. 
31  Nottingham  and  Notts.  BankingCo. 
3]  Konh  Wilts  Banking  Company 

34  Northamptonshire  Union  BaniL 
15  Northamptonshire  Banking  Co. 
^  North  and  South  Wales  Bank... 
|}  Pare's  Leicestershire  Banking  Co... 

35  Sheffield  Banking  Company , 

J9  Stamford,Spalding&BostonBk.Co 
40  Btiickey*s  Banking  Company   

.41  Shropshire  Banking  Company 

42  Stoarbridg«  and  Kidderminster  Bk. 

43  Sheffield  and  Hallamshire  Bank  ... 

44  Sheffield  &  Botherham  Jt.  StockBk. 

45  Swaledale  and  Wensleydale  Bank.. 
4i  WdTerhampton  &  Staffordsh.  Bk.. 
47  Wakefield  and  Barnsley  Union  Bk. 
4^  Whitehaven  Joint  Htock  Bank     ... 


12,225 

9.563 

49.29* 

32,681 

20,084 

60,701 
10,421 

a«,734 
16,251 

«44,352 
25,61c 

^9,972 

37,696 

30.093 
26,134 

1 55.9*0 
»«.534 
37,354 
29.333 
t3,733 
44->37 
«,503 
28,059 
64,311 
86,060 
51,620 

13,875 
10,215! 

35,8>3 

29,477 
63,939 
84.356 
26,401 

63»95' 
59.300 

35,843 
55,721 
356,976 
47,95  > 
56.830 
23»5»4 
52,496 
54,372 
35.378 
I4,6c4 
31,9*^ 


12,241 

12,252 

11,875 

9.  wo 

8,769 

8,769 

50,118 

50.312 

48f7a9 

31.165 

31.678 

31.773 

20f555 

20,815 

10,330 

52,002 

49,800 

48,278 

9,610 

9.756 

9.625 

34.749 

35.230 

34,769 

17.558 

i7,»oi 

16,624 

14.839 

14,934 

15,080 

92,586 

90,925 

90,315 

24,812 

25.069 

25,878 

19.560 

00,251 

19.769 

8,620 

8,905 

8,516 

35.269 

36,288 

37.715 

20,669 

20,293 

18,772 

35,305 

25.695 

»6,47» 

149, >40 

144,908 

141.316 

17,963 

18.078 

18,194 

35.370 

34,044 

31.887 

29,783 

27,987 

26,749 

12,9*7 

12,730 

13.127 

40,415 

39.881 

40.445 

1.495 

1,498 

1.486 

26,499 

27,220 

26,983 

61,557 

62,503 

61,247 

70,219 

67,865 

64,412 

49.395 

48.865 

50,081 

11,024 

11,232 

12,000 

9,396 

8,952 

8,449 

3».778 

33.761 

35,539 

26,180 

26,547 

26,003 

35.909 

35.611 

35.»46 

61,972 

62,441 

61,895 

21,567 

21,584 

21,334 

60,569 

59.365 

57,980 

53,700 

52,619 

51,021 

36,051 

35»i88 

34.74* 

53.383 

52,455 

49,944 

305, 640 

*95»6o3 

»93. 389 

42,296 

43.989 

42,295 

49*239 

49ii65 

47,325 

22,397 

12,691 

22,404 

49.734 

52,294 

51,961 

52,806 

51.694 

5*.48i 

20,»35 

19.469 

18, 121 

13.617 

13,840 

13.65s 

30,530 

3o,y<>4 

30,460 

£ 
34.108 

1,771 
36.932 
30,623 

7.400 
35.558 


11,230 
8,900 

47,413 
30,776 
18,390 

45.308 
9.793 
32.998 
15.943 
16,390 

90,451 
26,107 
19.718 
8,387 
35.365 
19.273 
35.607 
■41.161 
18,261 
32.497 
26,675 
13,375 
41,021 

1.498 
16,912 

«i.499 
62,021 

49*957 

11,420 
8,691 
36,660 
25,260 
35.245 
59. 280 
20, 681 
57. 195 
48,119 
33.541 
47,327 
288,370 
43.148 
45,734 
2»,54i 
50,821 

5».337 
17,953 
13.444 
29.397 
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WES&LT   BITU&NS  OF    BANKS  OP    CSSUX. 


NAMB  OF  BANK. 


Anihor- 
ized 


49  West  of £ng.&  S.Wales  DistrictBk.i 

50  Wilts  &  Dorset  Banking  Company, 

51  West  Biding  Union  Banking  Co.... 
St  Whitchurch  and  EUesmere  Bk.  Ca 

53  Worcester  City  and  County  Bk.CoJ 

54  York  Union  Banking  Company  ... 

55  York  City  and  County  Banking  Co. 

56  Yorkshire  Banking  Company 


£ 

83,535 
76,162; 

34,0*9 

7,475 

6,848 

7i,a4c 

94,695 

»22,532 


AVEBAGB  AMOUNT. 


May  24.     May  81. 


£ 

80,058 

73.585 

33.5" 

4.940 

980 

71,240 

9«.435 
123,105 


Juno  7.      Jose  11 


£ 
79.899 
72,22a 
32,210 

4.«"4 
980 

7i,3«5 

89.714 

117,373 


£ 

I  78,94* 

73,130 

I  32.180 

J.i»30 

996 

69.233 

86,505 

lii6,54« 


iviif)  mn  5>wUft  Circulation  »etttn«. 

dv9r€Mt0ireukiHan,aiid  Coin  held  by  the  Irish  and  Scotch  "RufJ^during  iktf^m 
weeks  ending  Saturday,  the  Uth  day  uf  June,  187». 
IRISH   BANKS. 


KAMI  OF  BANK. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank   

)(orthem  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 


Autherisci 
CiroalftUoB. 


i- 

\  _ 

13.738,428 
927,667 
281,611 

a43,44o 
311.079 
852,269 


Af«f«f«Ciie«UUoBdanBf  Fo«rW«ek«         o*M«fU* 

**rO«taMM 


•■4iBf  M  abo*« 


£ 

1.975. «oo 
5*2,256 
189,588 
179,121 
318,186 
796,898 


VoUrJti. 


£ 

1,078,475 
419,846 
246,972 
308,703 
348,964 
541,794 


Bank  of  Scotland  

liojal  Bank  of  Scotland 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
I'ational  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.Co... 
Olydesdale  Banking  Co.  ... 

City  of  Glasgow  Bank  

Caledonian  BankinR  Co.  •• 
Totals  (Scotch  Banks) 


16,354.494  3.981,149  »f944.754 

SCOTCH    BANES. 

343,418,    229,734  474.097 

216,451!    263,849  483.476 

207,190  386,342 

139,361  548,847 

199,548  400,298 

180,036  55*. 771 

92,968  107,114 

159.738  I5«»8i3 

198,108  364,110 

112,292  407.234 

38,025  67,433 


Total. 


/ 

3.053.575 
941, ICl 
436.560 
487.824 
667,151 
,338,69* 


>,9»5.904  i*.75j»4^ 


£ 

3n#t 

275i«* 
3*5.m 
44«.*' 
83«.«f7 


438,024j 
374.8801 
. *97,024 
454.346! 
70,133 
154.319 
*74.3ai!i 

7*. 911; 
53,434; 


|2.7f0.29V!2,110,849 


3,963,534 


703,831 

747,3*5 
593,53* 
788,208 

599,847 
832,807 
200,082 

311,55" 
562,218 
619,526 
»o5.4S7 


>,o64,3»4 


454f1* 

641.1^: 
*5i.4>J 

481.932  ' ! 

i4j»^  -  i 

183.*^  -' 
369.-64 
6ii»243 
58,110 


4»097.»<9 


SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  I8SUB 


119  Private  Banks  

56  Joint-Stock  Banks 


Fixedlssoes.     Hay  24. 
£3,926,231  :X2,663,»»o 
;,738,640     a,440,988 


3£ay81. 

£2,637,385 

2,411,980 


t75 

4otfro^«Weekl70lroalati<m  of  these  Banksfor 
the  month  ending  June  14, 1878 1—    .^  ^^  .^ 

Private  Banks     •*?*SS'I« 

Joint-Stock  Banks       -  ^»^^>*^ 

▲▼erace    Weekly    Circulation    of 

Priviteand   Joitt-Stock    Banks 

endinir  as  above       ...— ^!?*r**' 

OnacomparUonoftheabOTewiththeRetM^ 

for  the  month  ending  May  17. 1873,  It  showa  :- 

X  tieersaae  in  the  noteb  oi  Private 

Banks  of  ••         •••  *''"*'t*"'* 

A  d4or9<ue  intheuctesof Jolnt-Btook 

HanicB.ot  1^,800 


June  7.      ■    Jane  14. 

£2,628,817  :£2.575.7<6 

*,383.«93|  M44.756 


Totals ;   6,664,872!   5.»04,i98     5,049.365 


5,012,010 1  4*9>Ob52^ 


Totaldeoreaaeonthe  month  ... 


£212.509 


And  as  compared  with  the  : 
Jane  15, 1878»  it  shows  1— 
A  deertate  in  the  notes  of  Private 

Banks,  of        ..-       ...       £Ofi» 

An  •»cr«aM  in  the  notes  of  Joint- 

dtook  Banks,  of      SMH 

Total  decr«a»«asoomparedwithtiie— — — 

same  period  of  last  year     ~       ...       *7,S» 

The  following  is  the  oomparative  state  fiff 
the  circulation  as  regards  the  fixed  tssaca:^ 
The  Private  Banks  are  btlow  their 

fixed  issues     «.       --^f*"*"" 

The  Joint-Stock  Banks  are  **!••     ,^^„ 

their  fixed  issues      .«       .-       —      *'^*" 

Total  »LOW  their  fixed  iss^fs 


CtRClTLATION     RSTtTRNS.  773 

SUMMABY  OF  lEISH  AND  SCOTCH  KETURN8  TO  JUNE  U,  1873. 


Tb«  Iktonu  of  Ciradatlon  of  the  Irish  and 
Beocch  fiftoks  for  th«  four  weeks  ending  June 
lllD,V)wtt  sdded  togeiher,  give  tue  following 
U  the  STSFsge  weekly  i*,ircalation  of  these  Banks 
teing  tbs  padt  month  vis. : 
AnageGlrealaciott  of  the  Irish  Bante  £»,9Ufi04 
iTtrngs  Circolaiion  of  the  Scotch  Banks  6,0tfi,384 

Mil  Avenwe  Cirealaftion  of  these  hanks 
fkirUiepaalmoiUli ^ £12,990,283 

Osoomparing  these  amounts  with  the  Rotums 
ftrtiM  montli  ending  Lth  May  last,  they  show 
A  dsetrsae  in  the  Circnlaiion  of  Irish 

Buks £308,006 

is  inosBse  ot  the  Circulation  of  Scotch 

JMDks 860,063 

Total  decrease  on  the  month £17,063 

^Aad  ss  compared    with    the  month  ending 

h»  Ifitb.  187S,  th^v  show— 

SntMs  in  the  Gircalaiion  of  Irish  Banks  £619, 164 

— e  in  the  Circulation  of  ScoU^  Banks  847,661 


Votal  deerease  on  the  year......... 


£271,608 


The  fixed  issues  of  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  JiankiHg 
Almauae,  as  follows  :— 

0  Banks  ia  Ireland,  allowed  to  issue  ...  £6,354,404 
12  Banks  in  Scoctand,  allowed  to  issue     2,748,271 

18  Banks  in  aU,  allowed  to  issue £9,103,766 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circnlation  :— 
Irish  Banks  are  above  their  fixed  issue     £671,410 
Scotch  Banks  are  above  their  fixed  issue  3,316,118 

Total  above  the  fixed  issue  .£3,886,623 

The  amounts  of  Gold  and  Silver  held  at  the 
head  ottioes  of  the  several  banks,  during  the  past 
month,  have  been  as  follows  :•— 
Gold  and  Silver  held  by  the  Irish  Banks  £2,768,400 
Gold  and  Silver  held  by  the  Scotch  Banks  4,0^7,089 

Total  of  Gold  and  BilYtv  Coin UB6,861,388 

Being  a  decrease  of  £166,031  on  the  part  of  the 
Irish  Banks,  and  an  increase  of  £319,881  on  the 
p«rt  of  the  Scotch  Banks,  on  the  several  amoanta 
held  by  them  during  the  preceding  month. 


CIRCULATION  OP  THE  UNITED  KINGDOM  TO  JUNE  14,  1873. 

Tbe  ftdknring  la  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  month  ending 
■mUiJmie,  1873:— 


n  of  Notes  fat  the  month  ending  14th  Jane,  as  compared  with  the  previous  month  t 


9^^ 


(month  ending  June  14) 


^^ 


Banks, 
ttt  Sngfamd .... 


May  17. 

£26,136,099 
2,736,003 
2,499,029 


31,369,131 
6,713,«31 
7,293,910 


June  14th. 

£26,464,417 
2,626,294 
2,885,229 


80,476,940 
6,06 1,384 
6,926,901 


Increase. 


Decrease. 


108,700 
103,800 


883,191 
'868,006 


Vnited  Kingdom £44,376,478      £43,466,228  £360.963        £1,261,197 

Ths  oompariscn  of  the  month  ending  June  16th,  1872,  with  the  month  ending  June  14th,  1873, 
iNni  sn  laerMM  in  the  Bank  of  Bngliuid  circulation  of  £303,163,  a  decreof  in  Private  Banks  oi* 
■MH^  and  an  inereoM*  In  Joint-Stock  B»nks  ot  £34,762,  being  a  total  inereaae  in  SngUnd  of  £296,837 1 
P»ia  Scotland  there  is  an  inereoMt  of  £847,661 }  and  in  Ireland  a  deereatt  of  £619,164.  Thus 
Mug  that  the  month  ending  the  14th  June,  as  compared  with  the  same  period  last  year,  presents 
i><M*«  of  £386^7  in  SngUxmd,  and  an  inertoM  of  £24,234  in  the  UniUd  Kingdom,  ^ 

^  «»  rstom  of  Bullion  in  the  Bank  of  England,  fbr  the  month  ending  June  11th,  gives  an  aggregate 
■Mt  hi  both  deiAartmeuts  of  £20.817,609.  On  a  comparison  of  this  with  the  Betnm  for  the  manxh 
jMt  Msy  nth,  there  appears  to  be  a  decretu*  of  £968,806  ;  and  a  decmu^  ot  £1,002,686  as  compared 
Ma  thi  laoBs  period  last  year.  ^^ 

fte  aiook  of  specie  held  by  the  Banks  in  ScoUand  and  Ireland  during  the  month  ending  14tb  June 
■i^MOS;  being  an  inermte  of  £163,860,  as  compared  with  the  Botum  of  the  previoas  ao&th,  and  aa 
■am  of  £161«287»  aa  compared  with  the  corresponding  period  of  last  year. 


^^•xxxin. 
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Google 
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Aooonnt.pnnaanttotliaAotrthMidStlior  TietorU,Mp.3>,fortliaWeek(«ii4ittiil 

I38PE  PEPARTMBKT. 


1873. 
Jane  25. 

1873. 
July  2. 

1S73.         ivi    ;  lO 

July  9.        JnlyW.  '  Jciyfl: 

Koteslssaed       ^ 

£36,489.780 

£ 
86.478,360 

3«,«23.«83 

£             1 

3«,7a.i«  rr* 

Qovernment  delMntarM       

Other  seoarities 

Qoldooin  and  bullion 

aUyerbaUion      

11.016,100 
3.084,900 
21,489,760 

11,016.100 
3,964.900 
21,478,300 

11.0U,lOO 
3,984.900 
21,tt23,960 

ll.O15.M0   iiftj; 
3,SSVM     Mj; 

• 

36,189,760 

36,476,360 

36,633,980 

38,rJi.lK    s.<^ 

BANKING  DEPARTMBNT. 


Proprietors' capital      

Pablio  deposits  {inelndlnff  Exchoqaer. 

.  Bftvingf  Baakt,  Oommitiionersof  National 

Debt,  and  Dividend  Aeeoante). 

Other  Deposits    

Serenday  and  other  bills      ... 


1873. 
Jane  26. 


1873. 
Jaly  2. 


I 


1973 
JaJy9. 


£ 

14,663.000 
3.206,923 

IS.613,270 

16,487,818 

363,886 


£ 
14,663.000 
3.296,412 

11,499,627 

19,111.764 

409.6S4 


47,243,891       48,868,457 


£ 
14,563,000 
S.431,723 

6.762.616 

19.9dS.987 

4i4.210 


187S.     ! 

jQljll   I 


£ 

14,653.0« 
3,472.89 


5,7H»s; 

H>,«ll.S»  I 

4fi6,3Slj 


t 
KM 


^.126.636  I   42,S2S,«3 


CL«t 


GoTemment    Secnrities    (inclading 
Dead  Weight  Annuities)     ... 

Other  Seourities  .^       

Notes         

Gold  and  Silver  coin    


13.398.934  '  18.2i7,661 

2l,a'»  717  ,  24.334.874 

11,210,4<H)  10.417.476 

780,260  '  668,461 


13,278,164 

19.670.19  > 

10.426,690 

760,6U3 


47.243.3ttl       4S.86<».<57 


4i.126.53fl 


lS,S?8.iMi 
lM41.i;9 ! 
1«,««^4«  J  . 

4S.8S8.B7li 


THE  EXCHANGES. 


June  27.    I     Jaly  4. 


Amsterdam,  Hhort         

Ditto  3  months 

Rotterdam,  ditto  —       

Antwen)  and  Biussels,  ditto  ■ .. 

Paris,  short  

Ditto    3  months 

Marseilles,  ditto 

Hamburfirh,  ditto 

Berlin,  ditto  

.Leipsic,  ditto        

Fjankfort-oii-the*]ltlAin,  ditto  ... 
Peteraburgh,  ditto 

Copenhagen,  ditto         

Vienna,  ditto       

Trieste,  ditto        

Zurich  and  Basle,  ditto 

Madrid,  ditto       

Cadis,  ditto 

Seville,  ditto        

Barcelona,  ditto 

Malaga,  ditto       

Granada,  ditto     

Santander,  ditto 

Zaragosa.  ditto 

Bilboa,  ditto        

Genoa,  Milan,  Leghorn,  ditto ... 

Venice,  ditto 

Naples,  ditto        

Palermo  and  Messina,  ditto    ... 

Liabon,  90  days 

Oporto,  ditto        

Bio  Janeiro,  60  days      


Ipreign  Gold  in  Bars  (Standard) 

Mexican  Dollars  

Silver  in  Ban(Standiurd)     ... 


12 
12 


12   4^ 

25  82| 

26  674 
26  92| 
26  95 
20  67 

6  25| 
6  2£| 
120 
31i 
9  29 
11  60 
11  60 
25  90 
461 
47i 

46i 
461 


12 
18 
12 


26  80 

26  60 

26  924 

26  92| 

20  67 

6  26f 

6  26 
120 

d  22 

11  60 

11  60 

25  90 

46) 


July  11. 


12  11 

12  H 

12  4\ 

S6  80 

26  60 

26  921 

26  96 

20  66 

6  2n 

6  m 

120 

3U 

9    23 

U     62i 

It     62i 

25    90 

47t 


... 

48'    . 

46 

46 

46f 

46f 

46 

4Uf 

46 

46 

46 

46} 

.'      29    20 

29    30 

20    40 

1      29    20 

29    30 

29    40 

29    20 

29    30 

29    40 

1      29    20 

29    80 

29    40 

!          63 

63 

63 

63 

1 

63 

63 

PRICES  0 

P  BULLION 

. 

i  5®'  ^«- 

Per  Ob.   ' 

Per  Ot. 

1    £  8.  d. 

£  s.  d.     ' 

£  s.  d. 

1    3  17    9 

3  17    9 

3  17    9 

0    4  lU 
0    4  111 

0    4  lU 

0    4  11 

0    0    0 

0    4  11) 

July  18.  ,J*J; 


13  n 

12     4i 

12     ^ 

n  » 
26  m 

26  90 

2S  H» 

29  66 

6  251 

e  n 

'in 

9  a 

11  » 
II  » 

25    W 

47i 
47i 

16 
47 

29  « 
29  49 
»   « 

53 

a 


\ 


i 

li 

9 

0 


Per  01. 
£8.  d. 

3  17  9 
0  4101 
9  4  Hi 


I** 
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Pursuant  io  the  Act  7  if  S  Fietoria,  c.  32;  extracted  from  the  London  Gazette. 
PRIVATE    BANKS . 


KAMB  OF  BANK. 


)  AshfordBank    

2  Ajleibary  Old  Bank 

3  Baldock  and  Biggleswade  Bank  ... 
f  Barnstaple  Bank    

5  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank   ... 

7  Boston  Bank—Garfit  and  Co 

^  boston  Bank— Gee  and  Co , 

9  Bridgwater  Bank  

'0  Bristol  Bank  

*i  Broselej  and  Bridgnorth  Bank    ... 

**  Bnckingham  Bank 

'i  Bury  and  Suffolk  Bank 

H  Banbury  Bank 

*5  Banbury  Old  Bank    

'^  Bedfordshire  Leighton  Buzzard  Bk. 

*J  Brecon  Old  Bank 

"  Brighton  Union  Bank 

'9  Burlington  and  Driffield  Bank , 

^  Bury  St.  Edmund's  Bank , 

"  Cambridge  Bk.— Mortlock  &  Co. 
''  Cambridge  iind  Cambridgeshire  Bk. 

*J  Canterbury  Bank  

*♦  Colchester  Bank 

\l  Colchester  and  Essex  Bank 

*^  Cornish  Bank— Tweedy  &  Co.   ... 

*J  City  Bank,  Exeter 

Craven  Bank— Alcocks  &  Co.    ... 
^  Derby  Bank — Messrs.  Evans  &  Co. 

:,  Derby  Bank— Smith  and  Co 

{:  Derby  Old  Bank    

:    Dovizes  and  Wiltshire  Bank    

^^  Darlington  Bank  

{1*  Devonport  Bank 

:?  Dorchester  Old  Bank    

,,  East  Cornwall  Bk.— Bobins  &  Co. 
\l  East  Biding  Bank— Bower  &l  Co. 


Essex  Bk.  &  Bishop's  Stortford  Bk. 
Exeter  Bank 


Faraham  Bank 


Faversham  Bank  • 

^  Godalminp:  Bank 

l[  Guildford  Bank 

**  Grantham  Bank— Hardy  and  Co.. 
II  Hull  &  Eongston-ttpon-llull  Banis 
^    Huntingdon  Town  &  County  Bank 

^l  HarwirhBank    

^    Hcrifordshiro,  Ilitchin  Bank  

49  Ipswich  Bank 

^^  Jbswich  &  Needham  Market  Bank. 

52' Kington  and  BadnorshireBaiik  .. 

53  KnaresboTOugh  Old  Bank  

54  Kendal  Bank 


Author* 

ized 

Issue. 


AVERAGTS  AMOUNT. 


£ 

11,849 
48,461 

37,2i3 
17,182 

34fi»^ 
27,090 

75,069 
15,161 
10,028 
48.277 
26,717 
29,657 
81,362 
43,457 
55,153 
36,8*9 
68,271 
33,794 
12.745 
3,201 

25,744 
49,916 
33,671 
25,082 
48,704 
49,869 
21,527 
77,154 
i3,33i 
4»,304 
27,237 
20,674 
86,2 1 8 
10,664 
48,807 
112,28c 
53,392 
69,637 
37,^94 
14,20; 
6,681 
6,322 

H,524 

30,37- 

i9,9;s 

56,59' 

5,''7^ 

i8.76. 

2  1.9^^ 

80,69. 
I9»8r5 
26,05  c 
21,82/ 
44,66: 


June  21. 

Jane  28. 

Julys.  1  July  IS. 

£ 

£ 

£ 

£ 

10,110 

9,988 

9.683 

9,781 

18,980 

18,600 

18.855 

18,626 

»5i037 

15,031 

14,611 

14,209 

2,298 

2,384 

2,356 

2,438 

27,832 

27,71a 

29,306 

30,117 

i5.487 

15, 229 

14,455 

14,576 

66,551 

68,215 

66,079 

64,086 

10,067 

10,105 

9,692 

8,977 

6,i8x 

5,963 

6,058 

6,023 

16,869 

17,610 

18,536 

19.194 

14,217 

13,919 

13.551 

14, 330 

18,131 

18,080 

18,196 

17,981 

35,988 

35,254 

3^»'35 

36,826 

22,940 

22,637 

22,142 

21,928 

»7,303 

17,040 

16,591 

15.856 

30.934 

3«i44i 

31,471 

32,263 

43,365 

43, 374 

48,315 

48,223 

16,417 

16,526 

17,405 

17,420 

12,201 

12,266 

11,058 

12,030 

>»76o 

1,940 

2,291 

2,145 

12,648 

13,052 

13,875 

14,827 

40,549 

40,073 

41,315 

40,495 

19,173 

19,260 

21,743 

23,080 

11,68c 

12,075 

11,725 

12,201 

23,383 

24,590 

25,502 

25,071 

31,207 

31,358 

31,325 

32,340 

"»»34 

11,504 

11,850 

11,726 

73»i57 

71.794 

71,102 

72,328 

10,130 

io,4Co 

11,243 

11,346 

30,009 

29,272 

28, 189 

26,995 

25,570 

27»098 

27,384 

27,323 

4,354 

4,405 

4,775 

4,990 

8o»335 

82,301 

83.257 

81,975 

5.919 

5,554 

5»'55 

5,149 

32,973 

32,995 

34,000 

34.813 

83,972 

81,939 

82,517 

86,420 

52,156 

52,599 

53,1^1 

55,541 

3?, 827 

35,930 

36,390 

34,894 

17,361 

17,838 

18,642 

19,015 

5>434 

5.?82 

5,979 

6,280 

4,439 

4.864 

5,049 

5,290 

5>5S5 

5,336 

5,597 

5.983 

11,734 

li,7»4 

11,135 

12,448 

11,428 

20,817 

10,712 

20,122 

18,268 

18,388 

19,308 

20,050 

25,019 

24.348 

24.360 

24,176 

4,320 

4.325 

4,474 

4,432 

30,270 

30, 240 

30.441 

29.827 

15.63c 

•5.483 

15,060 

15.350 

43.246 

^3.856 

43.406 

43.321 

14.73'^ 

15,048 

15.7IC 

16,091 

19. 94" 

18,947 

17,554 

17,798 

19,580 

20,099 

19,682 

19,156 

42,186 

40i739 

41,161 

40,575 

^ 
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WEEKLY  &BTU&KS  OF  BANKS  OF  IB8UK. 


KAMB  07  BANK. 


55  LoedsBank , 

56  Loads  Union  Bank  •• • 

57  LeieetUr  Bank 

58  Lewef  Old  Bank 

59  Lincoln  Bank 

60  LlandoYarj  Bankfr  LlandiloBank 

6t  Longhboroagh  Bank  

6z  Ljmington  Bank 

6)  Ljnn  Mgif  and  Linoolnshire  Bank 
6f  L/nnUegisand  Norfolk  Bank 

65  MaeclMfield  Bank  

<6  BferionelbthireBank  

<7  Miners*  Bank 

S8  Monmonlh  Old  Bank 

69  Newark  Bank  

70  Newark  and  Sleaford  Bank  ... 

71  Newbnrj  Bank 

72  Newmarkel  Bank 

73  Norwich  and  Norfolk  Bank  ... 

74  Naval  Bank,  Pljmottth  

75  NewSarumBk. — Pinckneys^Bros. 

76  Nottingham  Bank    

77  Oswestry  Bank    

7S  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank 

81  Pease's  Old  Bank,  Hall    

8a  Penzance  Bank    

S3  Beading  Bank— 8imond8&  Co... 

84  Beading  Bk. — 8tepb«nt,Bland7&Co. 

85  Richmond  Bank,  Yorkshire   ..  ... 

86  RoystonBank 

87  Rye  Bank 

88  SaflPron  Walden&NorthEsscxBk, 

89  Salop  Bank  

90  Scaroorough  Old  Bank   , 

91  Shrowsbnry  Old  Bank , 

92  Sittinebonrne  and  Milton  Bank.. 

93  Southampton  Town  8t  County  Bk. 

94  Sonthwell  Bank    

95  Stamford  and  Rutland  Bank  .. 

96  Shrewsbury  and  Welsh  Pool  Bank 

97  Tbnoton  Bank 

98  Tavistock  Bank  

99  Thombniy  Bank 

100  Tiverton  and  Devonshire  Bank., 
tot  Thrapstone  and  Ketiering  Bank. 

102  Tring  Bank  and  Chesham  Bank .. 

103  Towoester  Old  Bank 

104  Onion  Bank,  Cornwall  

105  (Txbridge  Old  Bank    

106  Wallingiford  Bank 

107  Warwick  and  Warwickshire  Bank 
ic8  Wellington  Bank,  Somerset  .. 

109  West  Riding  Bank 

no  Whitby  Old  Bank   

Ill  Wlnchesfer^Alresford&AltonBk. 

Ill  Weymouth  Old  Bank 

113  WirkBworih  and  Derby  flbire  Bk. 


Author* 


£ 
130,757 

37,459 
3af3*2 

44,836 
»oo,342 

3a.945 
7.359 
5,038 

4a,8i7 

«3.9«7 

i5,76c 
10,906 
i8,68( 
16.38; 
28,788 
51,615 
36,787 
»  3.098 
«05,5>9 
27,3ai 

•5,659 

3<,047 
«8,47i 
34,39 « 
13,183 
11,852 
48,807 
<  »,40 
37,5>9 
43,2y> 
6,889 

»6,393 
29,864 

47,646 
«»,338 
^4,8 13 
43,«9« 
^,789 
*5,359 
« 4,744 
3i.85*i 
»5.33< 
»9,79S 
>3»4»» 
10,02^ 

I3f47c 
»>t55S 
"3  53» 
io,8of 
17,003 

»5,U^ 
17,064 
30,504 

6,51^ 
46,1 5f 
14,258 

*5,89^ 
16,461 
37,«02 


AVBBAGB  AXOUNT. 


Jaae21.    June  88.      July  6.      Jn^a 


£ 
iao,iot 

34,45« 

27,184 
18,920 
86.635 
3»»449 
7.359 

2,  101 

24.040 

11,49^ 

9.540 

4.480 
16,782 

2,627 
21,596 
4»»297 
12,436 
13,401 
76,857 
18,536 

4,652 
29,-7* 

7.198 
18,622 

9,779 
7,^37 

47,798 
8,456 

•9,84? 

21.577 
7,039 
8,244 
6,426 

17,77" 

5,150 

22,945 

21,970 

1,781 

6,730 

9»5«« 

12,752 

22,960 

2,615 

8,035 

6.467 

6,480 

11,090 

11,602 

4.690 

9,260 

5.146 

31^43 

21,433 

3.554 

41,110 

"3.94* 
8,606 

11,179 
J5»^«7 


£ 

117.047 
35,430 
27,773 
19,161 

86.081 

31.585 
7,106 
2,093 

23,661 

11,160 
9.576 
5,449 

17,449 
*.535 

21.4*2 
41,865 
11,830 
13,38c 
77.625 

18.443 
4.824 

30.055 
6,853 

19, 359 

9.158 

6,738 

47.605 

10,130 

20,550 

23.707 

6,930 

8,610 

6,297 

17.789 

4,840 

23.670 

22,758 

1,647 

6,718 

9.488 

12,35' 

*3»358 

2.564 
8,590 
6.538 
7»053 
11,150 

11.394 
5,030 

9.75? 

5,045 

4.181 
21,497 

4.029 
41,317 
I3,73« 

9,364 
iif*45 
17. 06a 


£ 
111,501 

36.359 
28,207 

10,373 
87,145 
30.913 
7,151 
2»i6o 
24.3'6 

11,112 
10,C02 

3.506 
17,825 

2.604 
20,740 
41,210 
11,837 
14.375 
80,085 
19,670 

4,832 
31,430 

6.906 
19,779 

9.255 

6,626 
49.330 
io»773 
»«,154 
13,891 

6,686 

«.994 

6,7«3 

«7,?72 

5.085 

24.450 

«3.990 

ir5»4 

7.445 

9,394 

12,471 

ai.480 

2,510 

8.347 

6,434 

6.749 

11,719 

11,580 

4,941 

9.70c 

5,128 

4,366 

22,721 

4,503 
41.681 
13.784 

9.903 
■1,830 

38,740 
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1  Alitlkor4 

AVKEAGK  AMOUNT. 

NAMS  OF  BANK, 

isea 

'  iMoe. 

Jnnetl. 

June  28. 

Julys. 

July  IS. 

£ 

£ 

£ 

£ 

£ 

4  Wisbeaeh  and  Lineolnthiro  Bank 

59.713 

34*234 

33»»84 

31,908 

3»,25« 

[5  WiTeliscombe  Bank • 

7.602 

1.715 

1.657 

1,642 

1,657 

16  Worcester  Old  B«nk  

87,448 

38,683 

38,408 

38.999 

40,374 

1 7  Yarmoath  and  Suffolk  Bank 

53,06c 

29.453 

28,166 

»8,o55 

'»8,435 

1 8  Tarmonth,  Norfolk,  &  Suffolk  Bk. 

«3,»a9 

6,995 

7,»53 

7.3*1 

33.889 

19  York  Bank  ••••••••••••••«•••••»•••••• 

46,38: 

34.005 

34.036 

34.375 

JOINT  STOCK  BANKS. 


Bank  of  Westmoreland 

Barnsley  Banking  Compan}*    .., 
Bradford  Banking  Company   ..< 

Bank  of  Whitehaven 

Bradford  Commercial  Banking  Co. 

Bnrton,  Uttoxeter,  and  Ashbonm 

Union  Banking  Co 

7  Chefterfield  &  N.  Derbysh.  Bk.  Co. 

8  Cnmberland  Union  Banking  Co.... 

9  Coventry  and  Warwickshire  Bk.  Co. 

10  Coventry  Union  Banking  Company 

1 1  County  of  Gloucester  Banking  Co. 
iz  Carlisle  &  Cnmberland  BankingCo. 

13  Carlisle  City  and  District  Bank  ... 

14  County  cf  Stafford  Bank   

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co. 

17  Darlington  Dist.JointStockBk.Co. 

18  Gloucestershire  Banking  Company 

19  Halifax  Joint  Stock  Bank 

%o  Hnddersfield  Banking  Company 
ai  Hull  Banking  Company   

22  Halifax  Commercial  Banking  Co... 

23  Halifax  &  Hnddersfield  Union  Bk. 

24  Helston  Banking  Company 

25  Knares borough  and  Claro  Bk.  Co. 

26  Lancaster  Banking  Conipany  .... 

27  Leicestershire  Banking  Company. 

28  Lincoln  and  Lindsey  Banking  Co.. 

29  Leamington  Priors  and  Warwick' 

shire  Banking  Co 

30  Ludlow  and  Tenbury  Bank 

31  Moore  k  Robinson's  Notu.  Bank.. 
3»  Nottingham  and  No&ts.BankingCo. 

33  North  Wilts  Banking  Company  .. 

34  Northamptonshire  Union  Bank  .., 

35  Northamptonshire  Banking  Co.  .. 

36  North  and  Sooth  Wales  Bank 

37  Fare's  Leicestershire  Banking  Co... 

38  Sheffield  Banking  Company 

39  Stamford,  Spalding  ft  BostonBk.Co, 

40  Stackev's  Banking  Company   , 

41  Shropshire  Banking  Company 

4a  Stourbridge  and  Kidderminster  Bk. 

43  SbefHeld  and  Hallamshire  Bank  ... 

44  Sheffield  ft  RotherhamJt.  Stock  Bk. 

45  Swsledale  and  Wensleydale  Bank.. 

46  Wolverhampton  ft  Staffordsh.  Bk.. 

47  Wskefleli)  and  Bamsley  Union  Bk. 

48  Whitehavtn  Joint  Stock  Bank 


i2,a25|{  10,854 
9,563      9.?45 


49,29a 
3X,68i 

10,084 

60,701 
10,421 
35,395 
a«,734 
i6,2fi 
«44,352 
25,610 

19,972 

37,696 
20,093 
26,134 
« 55.92c 
1^534 
37,354 
29,333 
13,733 
44'i37 
1,503 
28,059 

64,3 

86,06c 

51,620 

13.875 
10,215 

35.813 
29.477 
63.939 
84.356 
26,401 

63.95' 
59,30c 

35.843 
55.721 
356,976 
47,951 
56,830 
23*524 
52,496 
54,372 
35.378 
14,604 
31.916 


47,815 
30,664 
18,147 


!l  , 


44.044 
9.517 
^2.757 
15,820 
16,380 
88,200 

25.133 
19,822 
8,188 
32,418 
18,937 

25.56» 
(40,318 

18,374 
33.914 
27, 167 
14,114 
40.926 
1,501 
28,491 
59.586 
59.904 
50,432 

11,285 
8,786 
34.688 
24.243 
34.362 
57,388 
20,320 
57,367 
47,248 
33.577 
46,691 

184,940 
42,74a 
45. 12* 

21,113 

51.969 
51.490 
18,255 
13,0x6 
28,159 


9.645 
9.045 

49.122 

29.570 
18,686 

45.341 

9.99* 
33.150 
15.986 

i5»28i 
87.553 
24.373 
19.745 

8.535 
33.899 
19.653 
26f704 
140,38a 
17,881 
34,163 
27,052 
14,277 
39.458 

1,488 

27,495 
57,856 

59.933 
51,185 

11,781 
9.439 
34.156 
24,660 
33.787 
61,219 
20,603 
61,085 
47.841 
34.116 
47.404 
284,466 
43.253 
45.565 
20,38* 

52,039 
50.323 
17,656 
13.081 
28,250 


9.440 

9  •186 

50,026 

30,122 

19,658 

43.79* 
10,665 
34,610 

16,731 
15,410 

90,834 
23,912 
20,258 
8,786 
34»406 

19»035 
25,00c 
139.209 
18,706 
33.986 
28.587 
13,210 
41,606 
1.498 
26.676 
56.713 
60.459 
49»4»5 

11.405 
8,831 

33.653 
25.981 
29.170 
60,994 
20,695 
60,276 

49.829 
36,410 
47,095 
287, 767 
42,818 

48,195 
20,818 

53.027 
50,020 
18,864 
13.934 
27,798 


9.382 

9.030 

49.710 

31.322 

»o,5i5 

43.029 
10,786 
35.088 
18.354 
16.135 
9i,4»7 
25,021 

19.705 
9.533 
35.997 
18,743 
24.100 
141.207 
18,075 
35.676 
28,866 

12.453 

41.510 

1,500 

26,346 

57,254 
60, 1 24 
50,657 

12, 206 

8,45* 
33.693 

24t3«3 
30,141 

62,147 
19.879 
61,420 
52,000 
35.649 
45.422 
297.416 
43.683 
47.168 
22,200 

52.273 
49,698 
23.082 

13.842 
27,062 
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WISELY  BBTURN8  OF  BANKS  OP    IMVM. 


NAME  OF  BANK. 


49 
SO 
5» 


WeBt  of  £ns.&  S.Wales  DietrictBk. 

Wilu  &  Dorset  Banking  Company 

West  Hiding  Union  Banking  Co.... 

51  Whitcharch  and  Ellesmere  Bk.CoJ 

5 3  Worcester  City  and  County  Bk.  Co. 

54  York  Union  Banking  Company  ... 

55  York  City  and  County  Banking  Co 

56  Yorkshire  Banking  Company 


AVBRA.GE  AM0I7NT. 


June  21. 

Juno  SB. 

£ 

£ 

79.457 

79.403 

71.934 

73.130 

32,890 

32.702 

4.568 

4.59* 

863 

896 

69.648 

70,76* 

87,404 

89,168 

118.676 

119,560 

JuljS. 

jQlyl2. 

£ 

£ 

80,788 

85.947 

76,211 

76,718 

33.175 

33.933 

4,"5 

3.858 

921 

788 

71,371 

69.766 

89.  »H 

9o,75» 

119,871 

113.393 

ivi&t)  aiiH  ^tottl)  Ctrnilation  3Keturn$, 

A9erog6  Circulation,  and  Coin  held  by  the  Irish  and  Scotch  Bavks during  ihefow 
weeks  ending  Saturday,  the  \Uh  day  of  July,  1873. 

IRISH    BANES. 


VAMI  or  BANK. 


Bank  oflraland 

Provincial  Bank  of  Irelana 

Belfast  Bank   

Northern  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks)  ... 


Anchorittd 
CireuUtioo . 


A 

3.738,4=8 
917,667 
28z,6ii 
*43.44C 
3»»,o79 
852,269 


.6,354,494 


AvtraceCticalaiioB  darinff  Koar  Wicka 
tBdiBf  •••bovt^ 

■pwaNt.  Under  iSi. 


£ 

1,888.325 

510.338 

180,565 

172,062 

194,951 
749,87^ 


£ 
»»039,225 
396,639 
135**48 
293,060 
336,031 
5'i.5*? 


3,75^6,114  12,8x1,730 


Total. 


I  A*«ra«AM 
v«r  Colli  h«a 

MakOM. 


/ 

1,917. 550 
906,977 
415.813 

465, :i3 

630,982 

1,262,400 


6,60»,»45 


A 

493. 65« 
388.339 
i45.8o< 
190. 7©: 
405,335 

7<i,8i5 


i,576,65< 


SCOTCH    BANES. 

"Riink  of  Scotland    ............ 

343.418 
116, 45» 

1      2O1.0')8 

445.818 

4.'=4.i49 

647,75^ 
681.9*5 

4C6,M 
586,497 

Boyal  Bank  of  Scotland    ... 

227,706 

British  Linen  Company 

438.024 

182,626 

361.476 

544.103 

22§,8;o 

Commetcial  Bk.  of  Scotland 

374.88c 

200,731 

510, 20< 

710,936 

470,  IJ3 

National  Bank  of  Scotland- 

297,024 

171,378 

383.1*8 

554,497 

393.f{3 

Union  Bank  of  Scotland    ... 

454.346 

231,606 

511.099 

75'. 705 

44i.^« 

Aberdeen  Town  and  Co.B. 

70,133 

7%747 

99.701 

176,448 

ii9.«5« 

North  of  Scotland  Bk.Co... 

154.319 

133,559 

14a.  I9« 

17^,750 

151.304 

Clydesdale  Banking  Co.   ... 

174.31' 

169.550 

340,131 

5^9.682 

337.5«5 

City  of  Glasgow  Bank  

Caledonian  BMnkinc  Co.  .. 

7i,9i» 

200,501 

399.940 

600,441 

610.699 

^3.434 

>^.^96 

60.840 

94.«;i7 

63.799 

Totals  (Scotch  Banks) 

'i,ft^c,o<8 

U718.769 

<;.5.8.sio 

U{i21.5$0 

SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE. 


119  Private  Banks  

56  Joint-Stock  Banks 


FixedlB8ues.i    Juno  21. 
£3.926,232  |i:2,543.i3* 
2.738.C40     2,327,431 


I7S 


Totals I   6,664,871!   4.870.662 


Jane  S8. 

£2.552,680 

2,338,869 


4,891,549 


Ja]y5.      I    Jnlylt 

£i*59if3>9|^i«598.023 

i.356,i7i     M88.446 


4.947,490'  4,98M9 


^o«ra^«WeoklyOlroul»tlonof  these  Banksfor 
the  month  ending  July  12, 1878 :  - 

Joint-Stock  Banks 2,3o2,7ig 

Averase    Weekly    Circulation     of 
Priviieand    Joint-Stock    B»°J^«     „,.^., 

Anrtinff&fe  above  •••  •**  ... C4.V£«.l/«4 

OnaoompariBonoftheabovewiththeaeturna 
for  "he  month  ending  June  U.  1873.  itshovr*:- 
A  d«-^«n»«  in  the  notob  of  Private 

Banks  of  £o*,vSl 

A  Aionaia  intheno^es  ol  Joint-Stook 

Banks,  01         —       ^*^ 

al  decrease  on  ths  month £97,481 


And  as  compared  with  the  month  eadiBf 
Jaly  13,  1873.  it  shows:- 
A  deereate  in  the  notes  of  Private 

Banks,  of        £71,031 

A  deerta»0  m  the  notes  of  Joint* 

dtook  Banks,  of      9jm 

Total  i2<cr«a«f  as  jompared  with  the— ^  — 

same  period  of  last  year     .-       ...      f77»lSI 

The  following  is  the  comparative  state  of 
t  h  r  oiroolatioii  as  reirards  the  fixed  isao«*  :*- 
The  Private  Banks  are  h^low  their 

fixed  issues     ^£1,3H(^^ 

The  Joint-Stock  Banks  are  &•!•» 

their  fixed  issues     ...       .«       ^      »s;fll 

Total  BBLOW  their  fixed  issnes       Ml,T0,W 


CIRCULATION     RBTtrRNB. 
SUMMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  JULY  12,  1873. 
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The  Ketnrns  of  Circulation  of  the  Irish  and 
Booteh  Baaks  for  the  four  weeks  endlni;  July 
IStb,  when  added  together,  i^ve  the  following 
u  the  average  weekly  circulation  of  these  Bank« 
daring  the  past  month  v  iz. : 
Avenge  Circulation  of  I  he  Irish  Banks  £<),608,815 
Avenge  Circulation  of  the  Scotch  Bauka  6,6ts,8I0 

Total  Average  Circulation  of  these  banks 
for  the  pskit  month je;i2, 157,635 

On  comparing  these  amounts  with  the  Befcurns 
br  tbe  moutti  ending  Itth  June  last,  thoy  show 
A  decrease  in  the  Curcultttiou  of  Irivh 

Banks  £317,039 

i  decrease  ot  the  Circulation  of  Scotch 

615,67Jt 


.  The  fixed  issues  of  (he  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  Banking 
Almanae,  as  follows  : — 

6  Banks  in  Ireland,  allowed  to  issue  ...  £6,354,494 
la  Banks  in  Scotland,  allowed  to  issue     2,749,271 

18  Banks  in  all,  allowed  to  issue  £9,103,765 

therefore,  to  be  the 


appears, 
»  of  the  circulation  : 


Total  decrease  on  the  month £832.633 

And  as  compared    with   the  month  ending 
Jnlj  ISUi.  1873,  they  show^ 
Demase  in  the  Circalaiion  of  Irish  Banks  £917,816 
lacreace  iu  the  Circuhition  of  Scoush  Banks  225,890 

Total  decrease  on  the  year £591,926 


The  following 
comparative  state 
Irish  Banks  are  above  their  hxed  issue     £254,351 
Scotch  Banks  are  above  their  fixed  issue  2,) 99,539 

Total  above  the  fixed  issue  £3,063,890 

The  amounts  of  Gold  and  Silver  held  at  the 
head  otflces  of  the  several  banks,  during  the  past 
month,  have  been  as  follows :-~ 
Gold  and  Silver  held  by  the  Irish  Banks  £2,576,656 
Gold  and  SUver  held  by  the  Scotch  Banks  3,821,560 

Total  of  Gold  and  Silver  Coin  £6,398,206 

Being  a  decrease  of  £176,753  on  the  part  of  the 
Irish  Banks,  and  a  decrea^  of  £276,4ii)  on  the 
part  of  ihe  Scotch  Banks,  on  the  several  amounts 
held  by  them  during  the  preceding  month. 


CIBCULATION  OF  THE  UNITED  KINGDOM  TO  JULY  12,  1873. 

The  foUowinfr  is  the  state  of  the  Note  Circalation  of  the  United  Kingdom  for  the  month  ending 
the  12th  July,  187S.— 
Obcohtion  of  Notes  for  the  month  ending  12th  Jtily,  as  compared  with'  the  previous  month : 


Buik  o(  England  (month  ending  July  9) 

ftivato  Banks 

Aut-Siock  Banka 


Total  in  England . 

feotiand 

beiand 


United  Kingdom £43.466,328 


June  14th. 

£26^464,417 
2,626,-^94 
2,1)95,229 


90,475,r40 
e.06^3^i 
6.925,901 


July  12th. 

£25.607,186 
2,671,313 
2,352,7z9 


Decrease. 

"6ft,981 
42,500 


£42,638,^83 


£^30,114 


The  comparison  of  the  month  enting  July  13th,  1872,  with  the  month  ending  July  12th,  18739 
dnwt  a  AeertoMe  in  the  Bank  oi  England  circulation  of  £123,388,  a  decreaae  in  Private  Bunks  of 
fil.ib8,  and  a  deereme  in  Joint-Stock  Bmks  of  £6,090,  being  a  u^tal  deer^aae  in  England  of  £200,617; 
*h9s  in  Scotland  there  is  an  inereoMe  o(  £225,800 ;  and  in  Ireland  a  deertate  of  £817,816.  Thns 
lowing  that  the  month  ending  the  12th  July,  as  compared  with  the  same  period  last  year,  presents 
aieer«u«  of  £200,617  in  England,  and  a  deereaae  of  £79*i,4l3  in  the  United  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England,  fbr  the  month  enning  July  9th.  gives  an  aggregate 
nwoat  in  both  de[  artmenta  of  £28,208,149.  On  a  comparison  of  thirt  with  the  Return  for  the  month 
BfdiogJane  llth,  there  appears  to  be  an  inereate  of  £1,390,510 ;  and  a  deerea»e  of  £1,7Z8,900  as  compared 
«ith  the  same  period  last  year. 

The  Stock  of  apecioheld  by  the  Banks  in  Scotland  and  Ireland  during  the  month  ending  12th  July 
«I8£9,896;206;  being  a  deertate  of  £453,192,  as  compared  with  the  Betum  of  the  previoos  month,  and  an 
'^aertut  of  £88,247,  as  compared  with  the  corresponding  period  of  last  year. 
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THE  GREAT  BANK  FORGERIES. 
The  month  of  August  has  been  made  memorable  by  the  trial 
and  conviction  ot  the  four  prisoners^  by  whom  the  Bank  of 
England  was  defrauded  of  a  hundred  thousand  pounds  by  a 
series  of  elaborate  contrivances  unprecedented  in  the  annals  of 
crime.  The  culprits  have  been  condemned  to  penal  servitude 
for  life ;  Mr.  Justice  Archibald,  who  tried  them,  remarking  that 
he  would  have  refrained  from  inflicting  the  heaviest  punish- 
ment which  the  law  provides  for  such  an  offence,  if  he  could 
have  persuaded  himself  that  a  worse  case  of  forgery  could  ever 
be  brought  before  judge  and  jury. 

The  sentence  is  severe,  but  not  more  so  than  was  demanded, 
alike  by  the  magnitude  of  the  crime,  and  by  regard  for  the 
interests  of  those  on  whom  people  of  the  Bidwell  class  are  wont 
to  prey.  As  the  judge  emphatically  observed,  the  prisoners' 
guilt  lacked  no  element  of  aggravation.  They  were  neither 
poor  nor  ignorant.  They  had  money  enough  to  make  them 
comparatively  wealthy  men.  They  were  well,  not  to  say  highly, 
educated,  some  of  them  being  able  to  speak  several  languages. 
They  had  not  yielded  to  sudden  temptation,  but  had  engaged 
in  a  nefarious  enterprise  of  set  purpose  as  calmly  and  as  con- 
fidently as  if  it  were  a  perfectly  lawful  undertaking.  To 
accomplish  it,  they  had  resorted  to  expedients  so  numerous  that 
e?en  against  one's  will  one  is  tempted  to  admire  their  ingenuity. 
They  had  gone  under  so  many  false  names  that  ixier^  to  re- 
count them  involves  a  considerable  effort  of  memory.  Tney  had 
made  unwitting  tools  of  a  number  of  most  respectable  iradesmen, 
any  one  of  whom  might  have  found  himself  involved  in  diffi- 
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oulty,  if  he  had  not  beea  able  at  once  to  satisfy  the  authorities 
that  he  was  free  from  the  slightest  taint  of  complicity  in  the 
misdeeds  of  his  customers.     When  they  had  thus  obtained  the 
plates  and  dies  from  which  the  counterfeit  acceptances  were  to  be 
manufactured,  they  must  have  spent  no  end  of  pains  and  labour 
to  make  the  semblance  complete.     Not  without  much  careful 
preparation  and  patient  waiting  was  the  machinery  of  iniquity 
got  into  working  order ;  cautiously  and  anxiously  those  who 
directed  it  made  the  first  experiment  upon  the  Bank  officials^  send- 
ing them  a  comparatively  small  parcel  of  skilfully  executed  for- 
geries.    We  can  well  imagine  ttiat  the  eight-and- forty  hours 
which  succeeded  the  despatch  of  the  letter  in  which  those  bills 
were  enclosed  was  passed  by  the  forgers  in  a  state  of  racking 
apprehension,  and  that  they  felt  inexpressibly  relieved  when 
they  found  that  their  fraudulent  simulacra  had  passed  muster. 
Then  they  felt  that  they  had  crossed  the  Rubicon,  and  crossed 
it  in  safety.     Thenceforward  they  kept  the  tortuous  path  they 
had  chosen  for  themselves.     They  poured  in  batch  after  batch 
of  spurious  paper,  and  as  soon  as  a  new  fraud  was  attended  by 
a  new  success,  they  invested  the  proceeds  in  securities  whidi 
they  hoped  to  turn  into  money  before  the  inevitable  dfty  when 
their  wickedness  should  be  revealed.     Kich  as  are  the  criminal 
records  of  all  countries  in  illustrations  of  the  peril  which  ever 
attends  the  evildoer,  and  causes  his  most  careful  contrivances 
to  enure  to  his  own  destruction,  we  know  of  none  more  remark- 
able than  that  which  brought  the  dark  devices  of  these  accom- 
plished scoundrels  to  light  some  weeks  before  the  period  at 
which  they  hoped  to  have  put  several  thousand  milee  of  ooeaa 
between  themselves  and  the  officers  of  the  law  which  they  had 
broken.    By  what  looks  like  a  purely  accidental  overaighity  but 
which  many  will  regard  as  an  almost  Providential  inflictioii  of 
mental  blindness,  they  omitted  to  sight  two  of  the  Ia3t  bills 
which  they  sent  to  fiurlington  Gardens.     Thinking  no  evil, 
the  Bank  requested  the  acceptor  to  do  the  needful ;  and  at  onoe 
the  web  of  deceit  which  the  forgers  had  so  carefully  woyen  was 
rent  in  twain  from  the  top  to  the  bottom.    Pursuit  andcaptnro 
followed  closely  upon  discovery,  and  now  retributive  justice 
has  been  made  complete  by  terrible  and  exemplary  puniahmeDt. 
We  have  nothing  to  say  in  palliation  of  detected  guilt,  or  in 
reproach  of  those  upon  whom  the  frauds  of  the  Bidwells  and 
their  associates  were  practised.    The  expedients  adopted  were 
calculated  to  disarm  suspicion,  and  to  lull  the  most  vigilant 

giardians  of  a  banker's  coffers  into  a  sense  of  security.  Austin 
iron  Bid  well,  under  his  assumed  name  of  Warren,  waa  broodit 
to  the  Branch  Bank  of  England  by  a  customer  who  knew  nairaDig 
of  his  customer  but  what  was  favourable.    He  wanted,  not  to 
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open  a  current  account,  but  to  make  a  deposit.  He  was 
apparently  unversed  in  commercial  affairs,  and  altogether  j)ut 
on  so  innocent  a  seeming  that  not  until  after  the  event  does  he 
look  like  a  man  who  was  acting  a  part.  His  deposit  of  money, 
his  dealing  with  Portuguese  bonds,  his  offer  of  first-class  paper 
for  discount,  were  all  so  admirably  calculated  to  throw  the  most 
watchful  of  managers  off  his  guard,  that  it  would  be  in  the 
highest  degree  unjust  to  blame  Colonel  Francis  for  failing  to 
discover  the  evidences  of  fraud  in  what  would  ordinarily  be 
accepted  as  proofs  o? bona  fides.  And  yet  the  story,  as  we  now 
know  it,  does  but  furnish  fresh  proof  of  the  importance  of  close 
adherence  to  the  strictest  rules  of  sound  and  legitimate  banking. 
The  Bank  of  England  would  never  have  opened  a  current  account 
without  a  proper  introduction.  The  relaxation  of  this  rule  in 
fevour  of  depositors  who  simply  leave  money  in  bankers'  hands 
seems  proper  enough.  But  the  case  under  notice  shows  that  in 
the  hands  of  a  skilful  manipulator,  a  deposit  may  be  made  as 
facile  in  working  mischief  as  a  current  account.  An  ordinary 
customer,  whose  only  address  was  at  a  well-known  hotel,  would 
have  been  asked  to  furnish  definite  information  as  to  his  business 
and  belongings.  The  depositor  of  a  few  thousands  was  spared  the 
trouble  of  answering  inconvenient  enquiries,  and  was  welcomed 
88  readily  as  if  he  were  a  man  of  established  reputation.  A 
trading  address,  when  given  by  a  drawing  customer,  is 
usually  verified.  But  to  this  day  we  are  not  informed 
whether  Austin  Bidwell  ever  stayed  at  the  hotel  from 
which  he  professed  to  hail.  A  drawing  customer  of  a  West 
End  bank,  who  talked  about  a  sleeping-car  manufactory,  would 
probably  be  visited  at  his  works  by  some  bank  official,  unless  he 
were  previously  vouched  by  some  trustworthy  person  on  whom 
the  Bank  could  rely.  The  depositor  was  free  from  such 
intrusion,  though  the  Bank  of  England  has  a  branch 
at  Birmingham,  any  clerk  in  which  could  easily  have 
ascertained  that  the  works  about  which  so  much  boast 
was  made  were  really  in  existence,  or  merely  the  creatures 
of  a  for^r's  lively  imagination.  A  correspondent,  whose  letters 
were  dated  from  *'  Post  Office,  Birmingham,'*  would  be  looked 
at  doubtfully  by  any  respectable  wholesale  dealer.  Under  the 
same  circumstances  "F.  A.  Warren*' was  allowed  to  commu-- 
nicate  with  the  manager  for  months  together.  These  facts  do 
not  show  that  Colonel  Francis  was  to  blame.  But  they  do  prove 
that  the  wisdom  of  unceremoniously  accepting  deposits  is  at  least 
questionable.  Enquiries,  such  as  would  be  made  about  a  person 
who  sought  to  open  a  current  account,  might  have  satisfied  the 
Book  that  Bidwell  had  never  been  to  the  Qolden  Cross  Hotel. 
They  would  certainly  have  convinced  its  oflScials  that  he  had  no 
legitimate  business.    They  would  have  proved  to  demonstration  t 
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that  the  Binuingham  sleepmg-car  factory  was  a  windbag  and  t 
sham.  And  we  need  not  say  that  after  such  facts  had  been  ascer- 
tained, the  most  courteous  of  managers  would  not  have  scrupled 
to  show  his  would-be  customer  the  door.  By  acting  thus,  onr 
largest  banks  might  lose  the  profit  on  a  few  deposits.  But  they 
would  escape  tlie  risks  inseparable  from  according  to  designing 
knayes,  the  facilities  afforded  by  the  qualified  countenance  of  a 
high-class  establishment. 

There  is  yet  another  lesson  which  those  whom  we  address  ougbt 
not  to  be  above  learning,  even  from  the  mouths  of  convicted  fdons. 
When  asked  what  he  had  to  urge  in  mitigation  of  punishment, 
Macdonnell  said  he  had  been  tempted  to  crime  by  ascertaining 
that  the  practice  of  English  discount  houses  differs  in  some 
essential  points   from    the    American.    Hero  bank-managers 
we  are  content  to  look  at  a  bill,  trusting  to  that  knowledge 
of  different  handwritings  which  leading  discountera  possesA. 
Our  American    cousins     make    no    advance    until    the   bill 
has  been    shown    to    and   initialled    by    the  acceptor.    The 
adoption  of  this  plan   would    give  much   trouble,  and  cause 
some  expense.     But  an  outdoor  clerk's  yearly  salary  would  be 
covered  if  his  employment  averted  the  loss  consequent  on  a 
single  forgery,  while  the  increased  safety  of  discount  operations 
consequent  upon  such  testing  of  negotiable  paper  woidd  more 
than  compensate  for  the  outlay.    We  do  not  yield  implicit 
credence  to  the  prisoner's  protestations.  We  are  sceptical  about 
statements  in  which  he  seeks  to  throw  the  blame  of  his  own 
sins  upon  those  whom  he  has  striven  to  victimize.      We  beliere 
that  a  rogue  in  grain  will  find  means  for  indulging  his  propen- 
sities,  and   that    attempts   to   palliate  his  crimes   should  be 
etcmly  discountenanced.  Still, yh«  est  ah  hoste  doceri.  Now  that 
attention  has  been  called  to  a  weak  place  in  the  discounta's 
panoply,  it  would  be  foolish  in  the  extreme  to  leave  it  un- 
strengthened.     No  acceptor  can  reasonably  refuse  to  initial  tbe 
bill  to  which  he  has  put  his  name,  nor,  if  distance  or  other  cir- 
cumstances make  it  difficult  to  apply  to  him,  can  drawer  or 
indorser  object  to  verify  the  signatures  by  wbich  they  hate 
assumed  liability  to  later  holders.   Lotus  hope  then  that,  heno^ 
forth,  a  practice  which  has  been  found  to  mvour  fraud  may  be 
abandoned,  and  that  a  system  of  initialling  acceptances  and 
endorsements  may  be  so  universally  adopted  as  to  render  all  but 
impossible  a  repetition  of  the  Great  Bank  Forgeries. 


JOINT-STOCK  BANK  DEPOSITS. 
Ik  reference  to  a  proposition  that  the  Bank  of  England  sbonU 
keep  a  permanently  larger  reserve,  in  order   to  increase  th« 
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security  of  the  large  aggregate  of  deposits  now  shown  by  the 
published  statements  to  be  held  by  the  metropolitan  joint-stock 
banksy  some  sensible  remarks  have  been  made  in  the  "  Times  " 
by  "  An  Old  Bank  Stock  Proprietor."  A  previous  correspon- 
dent of  the  same  journal^  writing  under  the  signature  of  "  N," 
sug^^ted  that  the  cost  of  this  extra  reserve  should  be  borne  by 
the  joint-stock  bank  interest,  for  whose  advantage  it  was  sup- 
posed to  be  specially  required.  The  "  Economist "  newspaper 
had  since  decided  that  the  Bank  of  England  should  keep  this 
larger  reserve  at  its  own  cost,  because  it  would  be  necessary 
for  its  own  support  under  the  circumstances  which  are  presumed 
to  give  occasion  for  it.  In  our  opinion,  however,  it  appears 
that  if  any  such  arrangement  were  necessary,  it  would  be 
the  public  that  must  pay,  in  the  enhanced  rates  of  discount 
which  would  inevitably  supervene  upon  the  practical  with- 
drawal of  so  much  floating  capital  from  the  market.  The  letter 
of  the  "Old  Bank  Stock  Proprietor"  plainly  says  that  it  is  the 
duty  of  each  bank  to  keep  its  own  reserve,  and  that  so  long  as 
the  Bank  of  England  is  the  bankers'  bank,  it  would  be  mani- 
festly unfair  to  require  the  Bank  to  keep  the  surplus  moneys  of 
other  bankers  without  using  them.  No  doubt.  It  must  be 
much  easier  for  each  banker  to  estimate  the  contingencies  of  his 
own  liabilities  than  for  the  central  bank  to  do  so,  and  it  would 
be  very  desirable  for  each  in  its  own  sphere  to  look  after  its  own 
affidrs.  "  Let  each  party,"  says  the  correspondent,  "  do  their 
own  duty,  and  all  will  hereafter  nin  smooth,  and  we  shall  have 
no  need  for  committees  of  enquiry,  or  attempts  to  define 
under  what  possible  circumstances  the  Act  of  1844  should  be 
relaxed." 

This  is  sound  advice  as  far  as  it  goes,  but  since  it  is  so  easy 
to  lay  down  the  law  for  the  future,  it  may  be  as  well  that  we 
dumld  know  who  it  was  that  failed  in  doing  their  duty  on  those 
memorable  occasions  when  the  Bank  Act  of  1844  did  fail.  If 
the  culprits  can  be  pointed  out,  and  their  errors  clearly  defined, 
we  shall  have  gained  a  point  towards  security  against  such 
ilBulures  in  the  Aiture ;  but  without  such  an  investigation,  we 
are  always  liable  to  a  recurrence  of  the  same  malignant  pheno- 
mena,  and  we  doubt  whether  they  could  now  be  detected  before- 
liand,  and  so  averted,  any  more  than  they  were  in  past  times. 
Had  everyone  done  their  duty,  no  doubt  we  should  never  have 
had  the  difficulties  we  have  experienced,  but  we  are  obliged  to 
provide  against  the  probability  of  some  persons  not  doing  their 
duty,  and  so  bringing  general  trouble^  All  men  know  that 
tiiey  should  do  right,  but  experience  teaches,  that  notwith- 
standingihis  knowledge,  there  are  constant  deflections  from  the 
nde.     Hence  the  discussions  upon  these  subjects  are  by  no 
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means  superfluous^  and  although  we  have  been  shown  a  royal 
road  to  safety,  we  may  still  consider  what  will  be  the  results  of 
following  other  courses. 

The  deposits  of  the  joint-stock  banks  have  reached  an  enor- 
mous total,  and  everything  that  threatens  peril  to  their  security, 
or,  on  the  othei*  hand,  would  be  likely  to  protect  and  furthk 
assure  them,  is  well  worthy  of  attention.     Their  magnitude 
and  concentration  give  qualms  to  many  worthy  persons,  and 
make  them  feel  nervous  as  to  what  might  be  the  consequences 
of  the  system  under  severe  pressure.  The  danger  is  supposed  to 
consist  in  the  fact  of  so  large  a  proportion  being  held  practically 
at  call,  and  therefore  liable  to  a  sudden  demand.     This  idea 
arises  out  of  the  fact  that  deposits,  although  placed  under  a 
contract  which  requires  notice,  may  be  withdrawn  without  such 
notice  on  forfeiture  of  a  corresponding  number  of  days*  interest. 
Our  notion  is  that  this  arrangement  is  in  itself  a  great  safe- 
guard against  a  sudden  and  consentaneous  demand.  Great  risks 
will  be  run  before  a  present  loss  would  be  thus  submitted  to. 
The  same  guarantee  for  steadfastness  applies  in  a  great  measure 
even  to  the  balances  of  current  accounts,  as  distinguished  fxem 
fixed  deposits.    The  practice  of  paying  interest  upon  the  daily 
balance  on  condition  that  it  never  descends  below  a   certaiii 
point  is  a  great  incentive  to  keep  in  the  bank  all  the  m<Hiey 
that  can  be  spared.      These  inducements  are  relied  upon  by 
the  banks  as  sufficient,  and  the  opinion  that  it  is  an  unsafe 
business,  of  course  receives  no  countenance  from  that  quarter. 
Experience   hitherto  has   shown  that   the   deposit  systeni  is 
eminently  sate,  and  that  it  has  been  well  managed.    It  does 
not  need  any  extraneous  help,  but  is  as  capable  of  regulating 
itself  by  the  present  machinery  in  the  future  as  in  the  past. 
The  public  can  form  no  accurate  idea  of  the  risks  of  a  bank 
because  it  is  not  usual  to  distinguish  the  balances  of  curreat 
accounts  from  the  fixed  deposits,  and  it  is  therefore  impoesiUe 
to  say  what  aggregate  is  liable  to  immediate  demancL    The 
banks  themselves  may  fairly  be  allowed  to  estimate  all  these 
matters  with  a  most  anxious  feeling  of  responsibility,  and  to 
regulate  their  business  accordingly. 


THE  PROGRESS  OF  JOINT-STOCK  COMPAOTES. 
The  rapid  development  of  co-operative  enterprise  during  tlie 
last  few  years,  including,  as  it  does,  tlie  absorption  of  so  maty 
large  cpmiriercial  establishments,  leads  to  the  suppoBition  that 
most  of  the  old  houses  will  eventually  form  themaelvea  into 
Joint-stock  Goniq)anies.     There  will  no  doubt  be  wisdom  aiii 
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safety  in  thus  securing  a  fair  amount  of  purchase-money  for 
the  goodwill  of  a  business  which  has  been  highly  successful,  but 
which  requires  large  capital.  When  death  or  letirement  takes 
the  moneyed  partner  out  of  a  concern,  it  often  creates  consi- 
derable difficulty,  as  the  remaining  partners  may  not  have  suffi- 
cient capital  to  go  on  with  comfortably ;  and  it  is  then  prudent 
to  take  advantage  of  tlie  facilities  aflFordcd  by  the  Companies 
Act,  instead  of  attempting  to  secure  fresh  capital  by  the  intro- 
duotion  of  a  wealthy  partner,  who  may  prove  a  heavy  incum- 
brance. We  allude  to  private  establishments,  because  the  in- 
crease^ of  registrations  has  been  particularly  obvious  in  this 
direction  during  the  last  two  years;  but  the  general  progress  of 
Joint-stock  Companies  well  deserves  close  attention,  as  the  pros- 
perity of  the  country  will  in  no  small  measure  depend  on  the 
wisdom  with  which  these  associations  are  regulated.  Apart  from 
railways,  it  appears  that  from  the  passing  of  the  Act  in  1862, 
until  the  Slst  May,  1872,  the  vast  number  of  6,680  companies 
registered  with  limited  liability,  the  nominal  capital  of  which 
was  £1,004,762,732.  The  number  of  unlimited  companies  was 
116,  with  a  nominal  capital  of  £22,643,509.  The  return  for 
the  current  year,  which  will  be  made  up  to  the  31st  May,  1873, 
is  not  yet  published,  but  will  no  doubt  show  much  the  same 
results  as  its  predecessors. 

It  is  most  important  to  know  the  present  position  of  Joint- 
stock  Companies  as  regards  the  number  still  carrying  on  busi- 
ness, and  it  would  be  very  desirable  that  a  return  should  be 
prepared  by  the  Board  of  Trade,  with  the  assistance  of  the 
Registrar  of  Joint-stock  Companies,  showing  how  many  of 
these  6,796  companies  are  now  in  existence.  It  is  not  worth  while 
to  enquire  about  those  companies  which  have  ceased  to  exist ; 
but,  as  there  is  no  longer  any  publication  setting  forth  the 
various  partioulars  which  the  public  require  to  know,  it  would 
be  highly  desirable  to  have  an  official  return  on  which  reliance 
eoald  be  placed,  giving  such  details  of  the  companies  still  carry- 
iag  on  business  as  are  now  furnished  in  the  annual  return  of 
the  companies  registered  during  the  year.  To  look  over  these 
retoras  for  ten  vears  is  obviously  a  work  of  great  labour,  and, 
however  carefully  it  might  be  done,  the  result  would  be  worth- 
less, unless  prepared  at  the  Joint-stock  Registrar's  office,  where 
the  annual  returns  are  filed.  We  are  quite  aware,  from  the 
evidence  which  was  laid  before  the  House  of  Commons  a 
few  years  ago,  that  many  companies  omit  to  send  in  their 
retmns,  and  that  it  has  been  found  difficult  to  enforce  the 
fines;  but  it  would  be  sufficient  for  present  use  to  pub- 
hak  a  retarn  of  all  companies  which  were  still  carrying 
^  business  on  the  31st  December,  1872,  as  shown  by  the 
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returns  wUch  have  been  filed.  It  would  no  doubt  be  mse  to 
follow  the  plan  wbich  was  adopted  with  regard  to  enforcing  the 
returns  of  railways,  as  provided  by  the  Act  passed  14th  August, 
1871,  under  which  any  company  failing  to  forward  the  retom, 
is  liable  to  a  penalty  of  five  pounds  for  eveiy  da^  during  which 
such  default  continues,  and  if  any  return  is  false  in  anj  particu- 
lar, to  the  knowledge  of  the  person  or  persons  signing  it,  the 
penalty,  on  summary  conyiction,  is  £60,  or  if  conyicted  on 
indictment,  the  delinquent  is  liable  to  imprisonment.  When 
this  Act  first  came  into  operation,  several  companies  omitted  to 
send  in  their  returns ;  but  on  the  Board  of  Trade  informing  the 
defaulters  that  the  fines  would  be  summarily  levied,  all  the  com- 
panies sent  in  their  returns,  and  it  will  be  seen,  by  the  valuable 
report  recently  published,  that  all  requisite  information  has 
been  regularly  furnished.  If  this  can  be  done  with  railways, 
wh^  should  it  not  be  insisted  upon  with  all  other  companies  T 
It  IS  of  vital  importance  that  the  public  should  know  what 
companies  are  still  in  existence,  and  there  are  no  means  of 
obtaining  the  information  without  an  official  return,  prepared 
in  the  office  of  the  joint-stock  Begistrar.  The  return  ought  to 
be  published  annually  without  being  moved  for  in  Parliament, 
and  it  would  not  interfere  with  the  annual  return  of  all  com- 
panies registered  during  the  year.  It  would  be  quite  separate 
and  distinct  from  any  other  return,  but  we  should  then  know 
exactly  what  companies  existed,  and  the  information  would  he 
very  valuable. 

A  most  important  advantage  would  result  from  an  official 
return  of  this  description.  Those  companies  onlv  who  had 
made  their  returns  properly  would  be  included,  and  the  public 
would  thereby  be  warned  of  the  danger  of  trusting  any  com- 
panies which  were  not  included  in  the  list.  We  are  only 
asking  for  a  return  to  the  3l8t  December,  1872,  and  as  nearly 
eight  months  have  elapsed,  it  seems  obvious  that  if  the  books 
are  kept  properly  the  return  can  be  made  out  without  the 
slightest  difficulty.  We  are  not  proposing  to  inquire  how 
many  companies  have  entirely  disappeared,  or  how  many  are 
still  winding  up  in  the  Court  of  Chancery  or  elsewhere ;  we  are 
only  asking  for  what  is  absolutely  needed  by  the  community, 
and  which  would  be  of  great  value  to  all  persons  connected  witii 
companies  in  any  way.  It  is,  of  course,  impossible  to  know 
how  many  companies  omit  to  make  their  annusu  return,  and  yet 
by  some  means  or  other  manage  to  escape  payment  of  fines ;  but 
If  this  return  were  published,  it  would  mom  great  securi^  to 
investors  of  every  description.  It  could  only  Gx:ppee  companies 
which  ought  to  be  publicly  brought  under  notice,  and  there 
never  was  a  time  when  joint-stock  enterprise  more  imperatively 
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required  that  the  popular  voice  should  make  itself  heard  in  oon- 
nectiou  with  all  proper  appliances  for  securing  accurate  accounts 
and  complete  information.  The  vast  improvement  in  the  rail- 
way return  recentlv  issued  leads  to  the  conclusion  that  the 
officials  of  the  Board  of  Trade  are  desirous  of  giving  satisfaction 
to  the  public^  and  they  could  scarcely  raise  themselves  in  general 
estimation  more  easily^  than  by  setting  about  preparing  such  a 
return  as  we  have  suggested. 


THE  FUTUEE  OF  THE  BULLION  MARKET. 

(From  the  Bvllioniat.) 

A  FiNANaAL  operation  of  unprecedented  magnitude  termi- 
nates on  the  5th  September^  and  speculation  is  rife  as  to  the  effect 
which  the  conclusion  of  such  a  large  transaction  may  have  on 
our  Bullion  Market.  For  a  period  extending  over  two  years 
and  a-half  France  has  been  paying  to  Germany  a  capital  sum 
of  £200^000,000  sterling.  The  mere  interest  on  this,  which  has 
been  paid  concurrently  with  the  various  instalments,  amounts 
to  what  would  be  considered  as  a  large  loan  if  put  forward  by 
one  of  the  European  Powers. 

This  enormous  penalty  of  the  Franco-German  War  of  1870 
has  been  met  by  France  without  a  break  in  the  regularity  of 
the  payments,  and  as  between  her  and  other  countries  has  been 
unaccompanied  by  any  startling  financial  phenomena.  The 
credit  of  France,  in  spite  of  her  defeat,  stood  so  high  iJiat  she 
raised  the  tremendous  amount  of  £120,000,000  with  compara- 
tave  ease,  and  at  by  no  means  extravagant  interest.  Time  has 
not  depreciated  the  value  of  her  Bentes,  and  her  last  venture 
standing  at  7  premium  testifies  to  the  sterling  popidarity  of 
her  stocks,  and  justifies  both  the  country  that  borrowed  and  the 
financiers  that  responded  to  its  call. 

The  Germans,  in  receipt  of  so  vast  an  addition  to  their  Trea- 
sury, possessed  a  power  which  it  might  well  be  thought  they 
could  have  wielded  to  the  detriment  and  disturbance  of  other 
micmetary  centres.  They  became  unexpectedly  and  suddenly 
proprietors  of  an  enormous  amount  of  available  credit  and 
oarrenov.  Bills  and  bullion  were  jointly  transmitted  to  them 
in  reffuLEKr  payment  of  the  French  lability,  and  the  employment 
of  the  accumulating  funds  became,  of  course,  a  necessity. 
Doubtless  they  themselves  had  incurred  a  lar^e  outlay  for  war 
expenditure,  but  the  balance  after  repayment  of  this  contingency 
wasyet  considerable. 

With  consummate  wisdom  it  was  determined  to  rearrange  the 
national  currency,  to  demonetise  silver,  and  introduce  a  universal 

Digitized  by  VjOOQ IC 


?90  The  Future  qf  the  Bullion  Market 

gold  currency.  To  do  this  with  success  inyolved  the  ooUeo- 
tion  and  storage  of  a  large  amount  of  bullion^  and  Germany 
has  availed  herself  of  every  turn  in  the  markets  of  Europe^ 
and  notably  in  that  of  ifngland,,  to  procure  the  necessary 
amount.  Nobody  appears  to  know  the  exact  figure  of  accumu- 
lation which  a  rehabilitation  of  the  German  currency  will 
demand,  nor  can  any  one  state  precisely  the  amount  of  the 
existing  hoard  in  the  German  coffers. 

It  is,  however,  assumed  in  usually  well-informed  quarters 
that,  after  the  cessation  of  French  payments,  Germany  will 
continue  to  make  calls  on  Europe  for  bullion,  and  it  is  further 
argued  that  these  calls  will  be  attended  with  even  greater 
stringency  and  inconvenience  in  our  Bullion  Market  than  we 
have  as  yet  undergone  in  connection  with  the  abnormal  condi- 
tion of  German  monetary  requirements. 

So  far  from  thinking  this  process  as  likely  to  be  productive 
of  increased  disturbance  here,  we  deem  it,  on  the  contrary, 
very  probable  that  the  operation,  so  long  in  course  of  adjust- 
ment, will  altogether  cease  at  an  early  date  after  the  close  of 
the  French  payments.  Our  reasons  for  this  belief  are  as 
follow : — ^The  absorption  of  a  large  amount  of  gold  is  a  costly 
and  wasteM  proceeding,  only  justified  by  exceptional  necessity 
or  unusual  facilities.  The  necessity,  on  the  present  occasion, 
to  Germany  is,  speaking  from  an  economical  point  of  view,  but 
a  luxury.  The  replacement  of  silver  by  gold  in  the  national 
currency  is  rather  an  act  of  imperial  grandeur  than  a  real 
national  need,  and  it  is  not  probable  that  it  will  be  carried  to 
an  extent  which  will  overtax  the  powers  of  the  ExchequeTi  or 
interfere  with  the  due  course  and  progress  of  commerce.  We 
should  surmise  that  as  the  war  indemnity  gave  the  opportunity 
for  the  attainment  of  so  desirable  a  conversion,  so  its  requirements 
have  been  duly  weighed,  and  have  been  deemed  in  advance  as 
well  within  the  scope  of  the  fortuitous  windfall  contained  in  tlis 
payment  of  the  indemnity ;  and  in  the  special  mode  in  which 
that  payment  was  effected. 

Germany,  in  spite  of  recent  good  fortune,  is  not  a  ri(di  country, 
and  her  powers,  commercial  and  financial,  are  restricted  witlm 
tolerably  well-known  limits.  There  is  no  disputing  the  fact  that 
she  has  made  many  and  heavy  requisitions  on  our  bullion,  but 
when  we  come  to  consider  the  nature  of  her  aids  in  thisprooesi^ 
we  have  little  reason,  we  think,  to  reckon  on  a  mooh  longw 
continuance  of  her  demand.  England,  as  a  rule,  contrds,  as 
she  attracts,  the  main  supplies  of  gold  as  they  are  despatohed 
from  Australia.  Nothing  but  the  exceptional  condition  <rf  oar 
trade  with  other  countries  can  divert  these  aeoessions  of  gold 
from  our  vaults.    Every  gold  ship  has  her  cargo  consigned  to 
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^glish  houses^  and  it  is  only  at  the  last  moment  that  foreign 
bourses  wrest  from  us  the  produce  of  our  colonial  goldfields. 
The  ordinary  state  of  trade  between  England  and  Germany  was 
not  such,  recently,  as  to  allow  of  her  being  in  a  position  to  demand 
our  bullion  of  us.  She  must  have  been  assisted  in  that  process 
by  some  xmusual  but  powerful  lever,  which  she  brought  to  bear 
upon  us  without  ceremony.  It  will  be  remembered  that  a 
large  portion  of  the  French  payment  to  Germany  has  been 
arranged  by  the  intervention  of  English  merchants  and  bankers 
giving  their  acceptances  for  heavy  amounts.  Those  acceptances 
were  not  in  the  nature  of  ordinary  or  even  regular  commercial 
procedure.  They  were  bills  expressly  manufactured  for  the 
occasion,  and  were  in  advance  or  anticipation  of,  if  not  indeed 
altogether  outside,  legitimate  trade.  Our  indebtedness  as  a 
country  was  thus  materiallv  and  irregularly  increased,  and  to 
that  extent  we,  commercially  speaking,  put  ourselves  at  the 
mercy  of  foreign  capitalists.  We,  in  feet,  undertook  a  portion 
of  the  French  liability,  and  to  us  was  transferred  all  the  burdens 
incidental  to  that  amount  of  the  operation  which  we  thus  dis- 
counted. The  benefits  to  the  few  have  resulted  in  the  dis- 
comfiture of  the  many,  and  the  bulk  of  commercial  society  has 
paid  for  the  profits  of  those  of  our  merchants  who  participated 
in  the  venture,  by  enhanced  values  in  the  rate  of  discount. 
The  semi-panics  and  crises  of  the  last  two  years  have  all  had 
a  bullion  origin,  and  they  are  to  be  traced  unquestionably  to  the 
nature  of  the  operations  we  have  referred  to. 

Deprived,  by  the  payment  in  full  of  her  claims,  of  the  facilities 
which  transactions  of  tiiis  character  avoided,  Germany,  as  regards 
ourselves,  is  face  to  face  with  trade  and  commerce,  and  conse- 
quently her  powers  of  extracting  bullion  are  once  more  in  their 
normal  condition ;  and  unless  we  assume  that  she  has  been 
lidding  back,  and  not  exercising  to  their  full  extent  the  powers 
she  has  been  thus  accidentally  invested  with,  we  conceive  our- 
selves justified  in  the  expectation  that  German  drawings  for  the 
purpose  of  currency  operations  are  at  an  end,  and  that  bullion 
transactions  between  us  will  now  rest  on  the  ordinary  basis  of 
the  precise  commercial  relationship  of  the'  one  country  to  the 
other. 

And  if  it  were  not  for  the  actual  impossibility,  as  we  believe, 
of  the  continuance  of  the  German  bullion  operations^  we 
should  esteem  their  impolicy  so  great  as  to  be  unworthy  of  the 
astute  and  keen  financiers  who  regulate  German  commerce, 
and  are  responsible  for  the  political  economy  of  the  nation. 
It  stands  to  reason  that  the  prolongation  of  a  state  of  things 
oombming  a  discredited  silver  currency  and  a  hoarded  accretion 
of  geld,  presents  a  duality  of  inconvenience  and  extravagance 
not  to  be  tolerated  beyond  the  limits  of  stem  necessity. 
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The  suspense  attending  sucli  a  delay  in  the  final  adjustment 
of  the  curreDcy  must  be  very  damaging  to  business,  and  must 
considerably  disturb  the  customary  re&tions  of  currency  and 
commodities.  Even  the  benefits  attaching  to  a  sold  coinage 
can  be  purchased  at  too  high  a  sacrifice,  and  the  dose  reason- 
ing powers  and  severe  economical  views  of  German  trade^rs  are 
not  likely  to  permit  of  the  undue  postponement  of  the  settle- 
ment of  what  must  now  be  a  deranged  and  complicated  oorrency. 

Always  mindful  that  French  necessities  may  eventuate  in 
another  loan,  which  would,  of  course,  further  upset  our  relations 
with  the  Continental  bourses,  we  do  not  anticinate  a  renewal, 
much  less  an  accession,  of  stringency  in  the  Bullion  Market^  in 
connection  with  the  final  instalment  of  the  war  indemnity. 
That  last  payment,  as  we  think  and  hope,  exhausts  the  excep- 
tional monetary  powers  of  Germany,  and  relegates  her  to  the 
ordinary  channels  of  commercial  relationship  with  ourselves,  as 
with  the  rest  of  the  world.  Should  it  turn  out,  however,  that 
she  has  used  her  opportunities  with  unlooked-for  moderation, 
and  has,  therefore,  husbanded  her  ability  to  draw  upon  us  for 
supplies  of  gold,  we  can  see  no  reason  ior  anticipating  in  the 
completion  of  her  arrangements  any  additional  strain  or 
stringency  over  and  above  that  we  have  as  yet  endured 
and  surmounted,  without,  as  the  result  shows,  any  very 
serious  or  prolonged  inconvenience  to  our  general  trade  and 
commerce. 


THE  PROGRESS  OF  RAILWAYS  DURING  TEN  YEARS. 
The  holders  of  railway  property  will  do  well  to  examine  care* 
fully  the  annual  return  for  1872  just  issued  by  the  Board  of 
Trade.  It  is  a  most  encouraging  document,  and  enables  ahaie- 
holders  to  judge  for  themselves  respecting  the  value  of  any 
particular  line,  as  every  detail  is  arrangra  with  great  oaie, 
according  to  the  forms  prescribed  by  the  '^  Eailway  Regulation 
Amendment  Act,"  passed  on  the  14th  August,  lo71.  This  is 
only  the  second  yei^  that  the  present  form  hais  been  brouffht 
into  use,  but  it  leaves  nothing  to  be  desired  in  the  perspieuxty 
with  which  it  is  arranged.  Every  shareholder  ought  to  posseis 
this  return,  as  it  will  enable  him  to  compare  the  figures  therein 

S'ven  with  the  figures  in  the  reports  made  up  to  the  Slst 
ecember.  In  most  cases  they  will  probably  be  found  to  agree, 
but  where  there  is  a  discrepancv  it  will  be  wise  to  ask  for  an 
explanation  of  any  obscurity.  The  total  capital  paid  up  omthe 
31st  December^  1863,  was  £404,215,802,  on  which  the  net  profits 
were  £16,129,163,  being  at  the  rate  of  3-99  per  cent.  On  tlie 
31st  December,  1872,  the  total  paid-up  capital  was  £569,047,946, 
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on  which  the  net  profits  were  £26^957,870,  or  474  per  cent,  on 
-the  paid-up  capital.    This  is  an  increase  of  three-quarters  per 
cent,  in'  ten  years,  but  in  making  this  calculation  it  must  be 
xexnembered,  that  while  some  rauways  pay  12  per  cent. — ^and 
several  of  the  principal  railways  as  much  as  6  and   7    per 
eent. — there  are  others  which  pay  no  dividend  whatever  on 
ordinary  shares.    The  share  capital  is  ranged  under  the  heads 
of  ordinary  stock,  guaranteed  stock,  and  preferential  stock; 
i^hile  the  loans  and  debenture  stock  are  coupled  together.    It 
does  not  seem  altogether  convenient,  but  as  a  first  claim,  there 
xaay  be   some   good   reason   for  this  arrangement,  although 
it  would   seem   more   regular   to  add   the    debenture    stock 
in   a    separate    column    to    the   other  stocks,  as  loans   and 
stock  ought  not  to    be   grouped  together.     The   unification 
of  stocks  will  be   desirable  when  it  can  be   safely  and  con- 
veniently    done,    as   every    movement   in   the   direction    of 
simplifying  the    accounts  is    a   gain   to    shareholders.      The 
steady  rise  in  the  value  of  railway  property  may  be  expected 
to  continue,  notwithstanding  any  passing  alarm  about  the  rise 
in  the  price  of  coals  and  the  advance  of  wages.    Each  year 
inevitably  brings  a  large  accession  of  traffic,  except  on  those 
lines  whore  the  tariff  has  been  much  increased ;  but  this  advance 
of  fares  is  found  to  be  so  obviously  injurious  to  the  prosperity 
of  every  company  that  has  attempted  it,  that,  in  all  probability, 
fares  generally  will  be  reduced  much  more  frequently  than 
augmented. 

The  mileage  has  increased  from  12,322  miles  in  1868  to 
15,814  in  1872,  being  a  gain  of  3,492  miles.     The  profit  from 
traffic  during  these  ten  years  is  in  fair  proportion  on  most  lines, 
and  in  some  greatly  in  excess  of  what  might  have  been  expected, 
60  that  there  can  be  no  doubt  that  any  reasonable  increase  in 
mileage  will  amply  repay  shareholders,   except   where  most 
injudiciously   carried  into  operation.    The  branch  lines  have 
in  some  instances  proved  "  supers  *'  instead  of  "feeders,"  but  in 
most  cases,  after  a  sufficient  time  has  elapsed,  these  small  lines 
work  out  a  traffic  for  themselves,  and,  without  doubt,  the  pro- 
cess of  making  connecting  links  may  be  safely  estimated  to 
continue  for  the  next  twenty  years,  and  even  then  they  are  not 
likely  to  be  fuUj  completed.  The  number  of  passengers,  exclu- 
sive of  season-ticket  holders,  was  204,635,075  in  1863,  and  in 
1872, 422,874,822,  being  more  than  doubled  in  ten  years.   The 
receipts  from  passenger  traffic  was  £14,521,528  in  1863,  and  in 
1872  it  had  grown  to  £22,287,555,  being  an  increase    of 
£7,766,027 ^-a  vast  augmentation  of  53  per  cent,  in  ten  years. 
The  receipts  from  goods  and  minerals  were  £16,634,869  in 
1863,  and  in  1872  they  had  grown  to  £29,016,559 ;  being  an 
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increase  of  £12,881,690,  or  74  per  cent.  The  gross  traffic 
receipts  were  £2,529  per  mile  in  1863,  and  in  1872  they  had 
risen  to  £3,244 ;  being  an  increase  of  £715  per  mile,  or  28  per 
cent.,  during  these  ten  years.  The  working  expenses  were 
£16,027,234,  or  48  per  cent,  of  the  total  receipts,  in  1863,  and 
in  1872  they  were  £26,293,304,  or  49  per  cent  of  the  total 
receipts ;  showing  an  increase  of  £11.266,070,  or  75  per  cent, 
during  ten  years.  The  net  receipts  were  £16,129,163  in  1863, 
being  3*99  per  cent,  on  the  total  paid-up  capital ;  while  in  1872 
they  were  £26,957,870,  or  4'74  per  cent,  on  the  total  capital, 
being  an  increase  of  £10,828,707,  or  67  per  cent. 

These  results  are  in  every  way  highly  satisfactory,  and  sho^^r 
that  railways  are  nbw  a  safe  and  profitable  investment.  There 
is  ample  room  for  the  employment  of  a  large  amount  of  fresh 
capital,  and  if  the  public  would  study  these  figures  closely,  they 
would  see  that  little  risk  would  be  incurred  in  judicious  exten- 
sions, however  rapidly  they  might  be  pushed  forward.  In  £a,et 
nothing  can  be  worse  policy  than  to  proceed  sluggishly  in  com- 
pleting all  short  junctions,  which  are  almost  sure  to  yield  much 
more  profit  than  their  proportionate  cost.  These  figures  are  of 
importance  in  another  way.  They  will  show  directors  of 
companies  the  danger  of  too  great  eagerness  to  increase 
their  fares,  or  to  make  any  deduction  from  the  accommodation 
now  furnished  to  the  public.  It  is  obvious  that,  with  such  results, 
there  could  be  no  great  difficulty  in  raising  60  or  100  mil* 
lions,  if  new  lines  were  needei.  There  has  been  a  considerable 
increase  in  the  number  of  Railway  Bills  passed  during  the 
Session  just  closed,  but  the  return  has  not  yet  been  published ; 
therefore  the  proposed  mileage  and  the  amount  of  capital 
required  cannot  be  stated  at  present. 


THE  JOINT-STOCK  BANKS. 
The  half-yearly  meetings  of  these  establishment-s  have  now 
been  held,  and  a  prosperous  condition  of  business  has  been 
generally  recorded.  The  incident  of  chief  interest  to  the  public 
is  the  combined  resolution  of  the  older  banks  to  avail  themselves 
of  the  advantages  of  the  Companies  Act  of  1862,  by  which  they 
gain  the  benefits  of  corporations  with  common  seals,  and  the 
limitation  of  liability  of  past  members  of  the  proprietary  body 
is  reduced  from  three  years  to  one.  Ten  years  have  been 
allowed  to  elapse  before  these  advantages  have  become  appa- 
rent ;  and  it  is  at  once  a  proof  of  our  national  adherence  to 
precedent  and  routine,  as  well  as  a  substantial  evidence  of  con- 
fidenoe  in  the  management  of  these  institations,  tiiat  the  step 
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should  have  been  so  long  delayed.  Another  innovation  is 
inaugurated  by  the  leading  bank,  the  London  and  Westminster. 
Henceforth,  instead  of  distributing  the  profits  in  two  portions, 
one  of  which  is  called  dividend,  and  appropriated  at  a  rate  per 
cent,  per  share  or  otherwise,  the  whole  will  be  given  under  one 
denomination.  The  change  is  clearly  an  improvement  upon 
the  past  complicated  practice,  and  although  not  yet  adopted  by 
others,  cannot  fail  to  recommend  itself  by  its  simplicity  and 
directness.  The  five  banks  that  have  resolved  to  register  imder 
the  Act  are  the  London  and  Westminster,  the  Union,  the  London 
Joint-Stock,  London  and  County,  and  the  City,  All  register 
as  "  unlimited." 

We  have  now  twelve  joint-stock  banks,  carrying  on  either  a 
purely  metropolitan  or  a  combined  metropolitan  and  provincial 
business,  with  head  offices  in  London.    The  whole  number  have 
a  subscribed  capital  in  the  aggregate  of  £32,926,420,  of  which 
JB10,374,454  are  paid  up.     The  aggregate  reserve  funds  are 
£3,552,234,  and  the  liabilifcies  on    current  account,  balances, 
fixed  deposits,  acceptances,  and  letters  of  credit,  £]  20,264,261. 
It  should  be  mentioned  that  these  totals  comprise  the  returns 
of  the  National  Provincial,  which  has  not  issued  a  later  balance- 
sbeet  than  that  at  the  end  of  1872,  so  far  as  this  bank  is  con- 
cerned— therefore  the  liabilities   of  £20,939,857  are  approxi- 
mate.    The  banks  are  equally  divided  between  the  principles 
of  limited  and  unlimited  liability.     The  six  unlimited  banks, 
the  oldest  established,    rank  for   £25,245,520    of  subscribed 
capital,  and  i67,647,727  paid  up.    The  reserves  are  £3,227,234, 
and  the  liabilities    £113,012,095.      The  six  newer  banks  of 
limited   liability    rank  for  £7,680,900  of  subscribed  capital, 
of  which  £2,727,727  is  paid  up,  and  £4,953,173,  uncalled, 
remains  as  a  reserve.     The  reserve  funds  are  £327,000,  and  the 
liabilities  £7,252,166.     It  will  be  apparent,  therefore,   that 
although  the  younger  banks  are  gaining  strength  and  making 
way,  iSey  stiU  have  a  good  deal  of  ground  to  get  over  before 
reaching  a  position    of   anything    like    equality    with  their 
seniors. 

The  profits  made  by  five  unlimited  banks  for  the  half-year 
have  amounted  to  £669,109.  Four  pay  dividends  at  the  rate 
of  20  per  cent,  per  annum,  and  one  10  per  cent.  The  six 
limited  banks  have  made  £129,312  of  net  profits.  There  is  one 
dividend  at  the  rate  of  9  per  cent.,  two  at  8,  one  at  7,  one  at  6, 
and  one  other  at  the  same  rate  on  a  portion  of  the  capital. 

The  position  of  the  different  establishments  is  indicated  in 
the  following  summary : — 

Xondon  and  Westminster :  Capital  subscribed,  £10,000; 
paid,  £2|000,000 ;  reserve,  £1,000,000 ;  liabiUties,  £29,648,771; 
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profits,  £241,098;  dividend,  10  per   cent,   for  half-year,  aai 
£22,000  to  building ;  £5,026  to  clerka  extra. 

London  Joint  Stock  :  Capital  subscribed,  je4,000,000  ;  pni, 
£1,200,000  ;  reserve,  £473,849 ;  liabilities,  JS17,404,312 ;  profit 
£139,867  ;  dividend,  10  per  cent,  for  half-year. 

Union :  Capital  subscribed,  £4,500,000  ;  paid,  £1,344^; 
reserve,  £444,945  ;  liabilities,  £18,028,531 ;  profita,  £137,910; 
dividend,  10  per  cent 

London  and  County ;  Capital,  subscribed,  jB3,O0O,000;  psil, 
£1,196,880;  reserve,  £598,440;  liabiUties,  £20,936;234;pnifti, 
£109,461;  dividend,  10  per  cent.  A  further  issae  ofcapilBlii 
agreed  to,  raising  the  subscribed  sum,  when  the  opexationii 
completed,  to  £3,750,000. 

City:  Capital  subscribed,  £1,200,000;  paid,  £600,000: 
reserve,  £160,000 ;  liabiUties,  £6,154,483 ;  profita,  £38,795; 
dividend,  5  per  cent. 

Imperial  (Limited):  Capital  subscribed,  £2,250,000;  piii 
£674,520;  reserve,  £65,000;  liabilities,  £2,919,237;  pwfita, 
£31,505 ;  dividend,  4  per  cent. 

Alliance  (Limited) :  Capital  subscribed,  £2,000,000 ;  piid. 
£796,220;  reserve,  £150,000 ;  liabilities,  £2,336,441;  prefite, 
£34,520  ;  dividend,  3J  per  cent. 

Consolidated  (Limited)  :  Capital  subscribed,  £2,000,000; 
paid,  £800,000;  reserve,  £85,000;  Uabilities,  £3,258,036; 
profits,  £44,328 ;  dividend,  4i  per  cent. 

London  and  South  Western  (Limited)  :  Capital  subscribei 
£830,900;  paid,  £166,180;  reserve,  £6,500;  liabOitifs, 
£756,314;  profits,  £5,624;  dividend,  3  per  cent. 

Central  (Limited):  Capital  subscribed,  £200,000;  pdi 
£100,000  ;  reserve,  £9,000  ;  liabilities,  £669,018 ;  pntfH, 
£5,705;  dividend,  4  per  cent. 

Metropolitan  (Limited) :  Capital  subscribed,  £300,000 ;  paid, 
£187,027  ;  liabilities,  £232,349 ;  profits,  3,106 ;  divideid,  3 
per  cent,  on  £96,867  A  capital. 

The  National  Bank,  not  included  in  the  above  remarks,  \» 
a  subscribed  capital  of  £2,500,000,  of  which  £1,500,000  is  paid 
up.  The  reserve  is  £120,000 ;  and  liabiiitiee  on  notes 
£1,247,590;  on  other  accounts,  £7,417,476;  profit,  £110,930; 
dividend,  5  per  cent. 


Drnthhrg  anb  Commernal  ^ato* 

The  House  of   Lords  has  disposed    of   the  case  of  Perf  t. 
Qurney^  in  which  the  plaintifi*  sought  to  make  the  diieetonrf 
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Overend^  Gximey  &  Co.  liable  for  losses  sustained  through  taking 
the  shares  which  have  proved  so  fruitful  a  source  of  litigation. 
TVithout  going  over  ground  with  which  our  readers  are  only  too 
familiar,  we  may  state  that  the  plaintiff's  bill  was  dismissed,  with 
ccMstSy  because  he  had  bought  his  shares  in  the  open  market,  and 
so  was  held  to  have  fail^  to  connect  the  defendants  with  the 
contract,  which  he  alleged  he  had  been  induced  to  make  by 
their  fraudulent  misrepresentations. 

We  have  already  noticed  the  hearing  by  the  Lords  Justices 
of  an  appeal  from  Y  ice-Chancellor  Malins's  decision  in  Chray  v. 
Lewis,  by  which  the  National  Bank  was  ordered  to  pay  a  large 
sum  of  money  in  respect  of  alleged  irregularities  in  the  floating 
of  Laffitte  &  Co.  (Limited).  The  suit  of  Parker  v.  Lewis,  which 
the  bank  had  instituted  against  three  of  its  directors  in  order  to 
recover  from  them  the  sums  it  had  paid  through  their  alleged 
xnisconduct,  also  came  on  for  hearing  ;  their  Lordships,  in  both 
cases,  reversing  the  Vice-Chancellor's  decree,  on  which  they 
commented  in  strong  terms,  as  having  been  pronoimced  in 
favour  of  plaintiffs  who  had  brought  their  suit  against  the  wrong 
persons,  in  the  wrong  form,  and  without  any  cause  of  action 
for  which  they  were  entitled  to  recover. 

Me  the  Stranton  Steel  and  Iron  Cofnpany,  the  Credii  Fonder 
sought  to  compel  registration  of  1,000  shares  to  its  nominees, 
in  order  to  split  votes.  By  the  articles  of  association  members 
have  one  vote  for  each  share  up  to  100,  but  above  that  number 
they  vote  by  a  sliding  scale,  which  gives  the  holder  of  1,000 
shares  only  160  votes,  thus  enabling  those  who  have  but  a  small 
stake  to  overpower  the  larger  shareholders.  Vice-Chancellor 
Bacon  held  that  nothing  could  deprive  a  shareholder  of  his 
legal  right  to  transfer  shares  to  proper  persons,  and  directed 
the  Stranton  Company  to  register  the  transfers  in  time  for  the 
meeting  at  which  the  votes  were  to  be  taken.  The  decision  is 
important,  as  it  practically  provides  that  every  member  of  a  joint- 
stock  company  shall  have  a  vote  for  each  share  he  holds,  the 
articles  of  association  notwithstanding.  We  may  add  that 
there  can  be  no  valid  reason  for  depriving  the  largest  holders 
of  any  property  of  proportionate  power  to  influence  its  affairs. 

The  "  B '  *  contributory  promises  to  provide  our  legal  sages  with 
a  perpetual  puzzle.  Be  the  Blakely  Ordnance  Company,  ex  parte 
Brett,  Mr.  Brett  transferred  150  shares,  by  a  deed  which  was 
registered  August  4th,  1866,  less  than  twelve  months  before 
the  company  was  wound  up.  The  transferor  was  therefore  put 
on  the  B  list,  and  on  his  transferee's  default  was  required  to 
pay.  Having  ascertained  that  of  the  debts  due  at  the  time  of 
his  transfer  only  £10,190  were  undischarged  when  the  liquida- 
tion began,  he  bought  the  whole  up,  and  then  contended  that 
VOL.  XXXIII.  60 
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there  were  no  longer  any  debts  which  he  was  liable  to  pay. 
With  the  tenacity  of  their  class,  the  Kquidators  strugglea  to 
retain  a  solvent  shareholder,  and  refused  to  let  Mr.  Brett  slip 
through  their  fingers  ;  but  the  Lords  Justices  held  that  Mr. 
Brett  was  right,  and  this  decision  they  affirmed  when  a  similar 
question  arose  Re  the  Oriental  Commercial  Bank.  In  another 
liquidation  it  was  contended  that  creditors  whose  debts  were 
contracted  at  such  a  time  as  made  B  contributories  liable,  ha  1 
an  exclusive  or  at  least  a  first  claim  to  all  the  funds  which 
those  contributories  provided.  The  House  of  Lords  negatived 
this,  holding  that  aU  funds  were  distributable  equally  among 
all  creditors.  This  decision  was  thought  to  involve  the  corollary 
that  B  contributories  were  bound  to  pay  their  quota  towards  aU 
debts,  and  the  Lords  Justices  were  asked  to  rehear  the  case. 
But,  after  a  long  argument,  they  adhered  to  their  original  ruling, 
as  the  judgment  of  the  House  of  Lords  did  not  conflict  with  it, 
and  it  seemed  highly  unreasonable  to  maintain  that  a  B  con- 
tributory could  be  called  on  in  respect  of  all  debts,  when  the 
statute  expressly  limited  his  liability  tK)  such  as  were  payable 
within  a  certain  period. 

The  Albert  Arbitration  has  been  substantially  concluded  by 
the  publication  of  Lord  Caims's  second  award — ^a  very  lengthy 
document,  in  which  the  condition  of  the  various  amalgamate 
companies  is  very  carefully  reviewed.  In  several  cases,  after 
calling  up  the  uncalled  capital,  adding  thereto  the  costs  of 
liquidation,  for  which  the  shareholders  were  liable,  a  surplos 
remains,  which  has  been  returned  to  those  who  paid  up  in  full. 
Dividends  amounting  to  3«.  Qd.  in  the  pound  have  been  or  will  be 
paid ;  but  his  Lordship  has  not  deemed  it  advisable  to  direct 
any  proceedings  for  the  recovery  of  the  large  sums  paid  upon 
the  different  amalgamations,  from  a  conviction  that  such  pro- 
ceedings, if  taken,  would  not  be  productive  of  pecuniary  benefit, 
either  to  creditors  or  shareholders. 

In  Ryder  v.  Jennings  a  legal  principle  somewhat  opposed  to 
lay  notions  was  once  more  enunciated.  The  defendant  owed 
the  plaintiff  £74.  7«.  for  wool.  The  plaintiff  commenced 
an  action,  which  was  stayed  on  payment  of  £41,  and  giving  an 
I  0  U  for  £4,  which  was  acknowledged  by  a  receipt  to  be  **  in 
settlement  of  the  debt.''  Nevertheless,  the  plaintiff  sued  for 
the  balance  of  £29.  7«.  on  the  ground  that  payment  of  a  smaller 
sum  of  money  cannot  be  pieced  in  satisiiaction  of  a  greater 
amount.  Mr.  Baron  Pollock  ruled  that  this  was  so,  and  direct^ 
a  verdict  for  the  plaintiff,  in  deference  to  some  old  authoritieB, 
which  say  that  a  man  may  accept  goods,  or  even  a  stick  of 
ealing-wax,  in  satisfaction  for  a  debt  of  £1,000,  because  the 

w  cannot  take  judicial  notice  of  the  value  of  anything  but 
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money,  and  so  will  assume  tlie  wax  to  be  a  good  consideration 
for  the  debt.  9o,  too,  if  the  creditor  takes  a  bill  for  £100  in 
satisfaction,  he  cannot  sue  for  the  balance,  because  he  gets  a 
fresh  security  which  may  be  worth  more.  But  if  he  takes  £900 
in  hard  cash,  he  can  still  sue  for  the  remaining  £100,  as  there 
is  no  consideration  for  abandoning  it.  The  rule  is  a  highly 
technical  one,  and  we  should  be  glad  to  hear  that  it  had  been 
finally  got  rid  of  by  a  Court  strong  enough  to  pronounce  a 
common-sense  decision. 

The  right  to  stop  in  transitu  is  one  which  makes  work  for  the 
lawyers  as  often  as  disputes  arise  as  to  whether  the  transitm 
was  or  was  not  at  an  end  before  the  stoppage  was  attempted. 
In  Adams  t.  Maxwell  the  defendants  sold  a  cargo  of  wheat  to 
Allen  &  Co.  of  Cork,  who  at  once  resold  it  to  the  plaintiffs  while 
on  its  way  from  Liverpool  to  Cork.  Before  it  arrived  Allen  &  Co. 
had  failed,  and  the  defendants  telegraphed  to  stop  the  cargo. 
This  was  done  before  delivery  to  the  order  of  the  original 
vendees,  but  the  plaintiffs,  the  sub- vendees,  claimed  it,  as  the 
property  had  vested  in  them,  and  the  defendants'  right  was 
thereby  lost.  On  proof  that  they  had  bought  and  paid  for  the 
cargo  without  notice  of  the  circumstances,  the  plaintiffs  obtained 
a  verdict  for  £2,287. 10a.,  the  full  value  of  the  cargo ;  thus  anew 
affirming  the  well-established  doctrine  that  on  a  valid  arrange- 
ment, whereby  the  indicia  of  goods  "  to  arrive  **  come  into  the 
hands  of  bond  fide  holders,  the  property  passes  as  effectually  as 
if  the  subject  of  the  sale  had  been  actually  delivered, — a  point 
of  great  consequence  to  bankers,  who  make  advances  on  bills 
of  lading  and  similar  securities. 

Some  rather  interesting  decisions  have  been  given  by  the 
Court  of  Bankruptcy.  Re  Bowles  Brothers^  a  creditor  named 
Arthur  had  remitted  £234.  6«.  l\d.  in  due  and  short  draughts, 
to  meet  bills  due  the  next  day.  The  money  was  not  applied  as 
directed,  but  the  failure  taking  place  meanwhile,  it  was  claimed 
by  the  trustee  of  the  debtors'  estate,  as  being  in  their  order  and 
disposition.  But  as  two  circular  notes  included  in  the  remittance 
did  not  mature  till  two  or  three  days  after  the  bankruptcy,  they 
were  ordered  to  be  given  up  to  Mr.  Arthur,  the  money  they 
represented  not  having  been  in  the  debtors'  possession  at  the 
time  of  the  failure. 

In  Re  DevezCj  M.  Cote,  a  banker  at  Lyons,  tried  hard  to  get 
within  a  similar  boundary-line.  Deveze  had  been  in  the  habit 
of  sending  bills  drawn  upon  French  traders  to  M.  Cote,  who 
remitted  him  bills  drawn  on  London  in  exchange.  One  of  these 
tranjBactions  was  completed  by  Deveze  sending  some  bills  on 
January  11th,  for  which,  on  the  14th,  M.  Cote  sent  others  in 
return.     After  ho  had  posted  the  letter  which  contained  the 
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bills,  but  before  the  mail  left,  he  received  telegraphic  informa- 
tion of  Deveze's  failure,  whereupon  he  tried,  by  application  in 
France,  and  by  telegram  to  England,  to  prevent  the  delivery  of 
the  letter.  As  the  authorities  of  both  countries  were^inflexible, 
M.  Cote  applied  to  the  Court  of  Bankruptcy  to  order  the  bills 
to  be  given  up  to  him,  contending  that  no  property  passed.  But 
here  again  he  was  unsuccessM,  the  Begistrar  holding  that  the 
property  in  the  letter  passed  to  the  addressee  as  soon  as  it  was 
posted,  from  which  time  the  sender  could  not  stop  it  in  transitu. 
In  Re  Motionj  the  Chief  Judge  set  aside  a  sale  of  the  bankrupt's 
interest  in  Grimble's  distillery,  the  trustee  having  sold  for 
£13,025,  on  a  valuation  by  the  bankrupt's  purchasing  partner, 
property  which  was  said  to  be  worth  £20,000  at  least.  His 
lordship  said  the  trustee  had  wholly  neglected  his  duties,  and 
directed  the  respondents  to  pay  the  costs. 

In  JEx  parte  Daglish  re  Wilde,  the  Lords  Justices  held  that  a 
formal  but  unregistered  mortgage  of  a  mill  and  the  macbinery 
thereon  was  only  good  as  against  a  trustee  in  bankruptcy  so  far 
as  related  to  the  imll  itself,  and  such  machinery  as  formed  part 
of  the  freehold.  The  rest  of  the  plant,  &c.  passed  to  the 
trustee,  the  mortgage  not  having  been  registered  under  the 
Bills  of  Sale  Act. 

Ex  parte  Joslin,  re  Purvis,  showed  how  much  trouble  may  be 
taken  in  vain  to  gloze  over  a  doubtful  transaction.  In  June, 
1872,  the  bankrupt  owed  £3,000  to  Mr.  J.  H.  Jay,  his  largest 
creditor.  Security  was  talked  about,  but  none  was  given  till 
the  bankrupt's  premises  were  burnt  down.  Before  the  insurance- 
money  was  paid,  the  bankrupt  handed  to  Mr.  Jay  his  policy, 
and  a  letter  authorising  payment  to  the  latter;  but  no  notice  of 
this  was  given  to  the  office,  which  paid  the  money  to  Purvis  in 
the  ordinary  way.  On  the  12th  October,  Jay  presented  a 
petition,  which  was  dismissed  upon  the  bankrupt's  paying  him 
£1,050,  and  giving  bills  for  the  rest  of  his  debt.  The  payment 
of  this  money  was  impeached  as  a  fraudulent  preference  by 
other  creditors,  and  though  stoutly  defended,  was  declared  by 
Mr.  Begistrar  Spring-Bice  to  be  void  as  against  the  trustee,  to 
whom  Mr.  Jay  was  ordered  to  pay  it  over. 

At  the  Assizes  and  Central  Criminal  Court  Sessions,  which 
have  just  concluded,  an  unusually  large  number  of  forgeries  by 
confidential  servants  have  been  investigated,  and  in  most  cases 
punished  by  five  years'  penal  servitude ;  one  particularly  bad 
case,  in  which  the  prosecutors  declined  to  recommend  to  mercy, 
being  visited  with  ten  years.  Sundry  prisoners  have  been  tried, 
with  varying  results,  for  altering  cheques  for  four  and  eight  pounds 
to  forty  and  eighty,  the  drawers  in  some  cases  having  so  filled 
up  their  drafts  as  to  invite  the  fraud  from  which  tbey  sufiered. 
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Bat  the  great  commercial  crime  of  the  month,  not  to  say  of  the 
age,  has  been  that  of  the  two  Bidwells,  Macdonnell,  and  Noyes, 
for  the  forgeries  on  the  Bank  of  England.  The  prisoners  came 
to  this  country  with  some  thousands  in  their  possession*  With 
this  sum  they  opened  a  deposit  account  at  the  Bank's  Western 
Branch.  Cautiously  feeling  their  way,  they  obtained  discount 
of  some  bills  drawn  by  first-rate  Continental  houses  on  corre- 
spondents here,  and  having  once  established  a  foothold,  they 
poured  in  fraudulent  imitations  of  the  genuine  documents,  until 
they  had  obtained  nearly  £100,000  from  the  Bank  coflfers.  By 
accident  they  omitted  to  sight  two  forged  bills.  The  Bant 
sent  to  enquire  of  the  acceptors,  and  thus  became  aware  of  the 
extent  to  which  they  had  been  duped.  The  trial  was  very 
lengthy,  as  it  involved  the  tracing  of  each  prisoner  from  place 
to  place  for  the  many  months  during  which  they  were  all 
engaged  in  different  ways,  in  furtherance  of  the  common  design ; 
the  booty  being  invested  with  infinite  pains,  so  as  to  break  any 
clue  by  which  it  or  its  possessors  might  be  traced  from  one 
place  to  another,  and  the  connection  of  the  various  members  of 
the  gang  demonstrated.  The  guilt  of  the  accused  was  irrefra- 
gablj  proved.  They  were  convicted  and  'sentenced  to  penal 
servitude  for  life,  though  not  until  after  they  had  attempted  to 
bribe  the  warders  at  Newgate  to  connive  at  their  escape — a 
circumstance  which  led  the  authorities  to  treble  the  guards  both 
in  Court  and  in  the  cells. 


§Up0rls  0f  |0mt  S^kth  faiths. 

THE  LANCASHIRE  AND  YORKSHIRE  BANK  (LIMITED). 

The  second  ordinary  general  meeting  of  shareholders  of  this  bank  was  held 
on  the  23rd  Jnly,  at  the  Memorial  Hall,  Albert  Square,  Manchester ;  Mr. 
William  Armitajge,  chairman  of  the  bank,  being  in  the  chair. 

The  report  was  taken  as  read,  from  which  it  appeared  that  a  divi- 
dend of  6  per  cent,  was  proposed,  and  that  £1,600  should  be  carried  to 
the  reserve  fund,  thus  raising  that  fund  to  £25,645,  and  that  a  balance  of 
£598.  10s.  2d.  be  carried  to  the  new  account.  The  following  are  the 
report  and  balance-sheet : — 

^  The  directors  have  pleasure  in  again  meeting  the  shareholders,  and  in 
presenting  a  report  of  the  bank's  operations  during  the  past  half-year.  The 
profit  and  loss  account  annexed  will  show  that  after  allowance  for  rebate 
of  biUs  and  payment  of  customers'  interest  and  all  current  expenaes, 
including  salaries,  directors'  remuneration,  and  income-tax,  there  remains 
a  balance  of  profit  of  £8,550.  12s,  2d.  From  this  sum,  after  deducting 
interest  on  the  Alliance  Bank's  remaining  capital  and  on  calls  paid  in 
advance,  the  directors  recommend  tbat  a  dividend  at  the  rate  of  6  per 
cont.ixsr  annum,  clear  of  income-tax,  be  paid;  that  £1,500  be  added  to 
the  reserve  fund,  thus  raising  that  fund  £25,C45 ;  and  that  the  balance  of 
£598.  10s.  2d.  be  carried  to  the  new  profit  and  loss  account.    The  payment 
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of  tlie  successive  instalments  of  capital  due  to  the  Alliance  Bank  has  now 
reduced  the  amount  from  £200,000  to  £40,000,  which  will  be  entirely  paid 
off  on  the  1st  of  January,  1874.  Since  January  three  new  branches  have 
been  opened — ^thoseof  Pendleton,  Shudehill,andSowerby  Bridce.  Theahare' 
holders  will  probably  notice  with  pleasure  in  one  of  these  oranches  tiie 
bank's  first  introduction  into  the  sister  county  embraced  in  its  title.  The 
directors  congratulate  the  shareholders  on  their  being  able  within  the  first 
year  to  commence  the  gradual  strengthening  of  their  reserve  fund  out  of 
profits.  The  addition  thus  made  would  have  increased  the  dividend  by 
more  than  2  per  cent. ;  but  the  directors  trust  that  the  sound  policy  of 
building  up  a  substantial  reserve  fund  will  meet  with  the  cordial  sanction 
of  the  shareholders.  The  directors  acknowledge  with  satisfEu^on  tke 
extent  to  which  some  of  the  shareholders  have  assisted  them  in  the 
development  of  the  bank's  business,  and  do  not  doubt  that  a  similar  obliga- 
tion will  be  more  widely  felt  and  acted  upon.  The  dividend  and  interest 
on  oalls  in  advance  will  be  payable  on  and  after  the  28th  inst." 

Bdlanc$'9h€et^  ^XUhJune^  1878. 
Dr. 

Capital  paid  up      ...        .« £144,720  0  0 

Amount  due  to  tho  Alliance  Bank  (Limited),  on  capital  accoant  60,000  0  0 

Calls  paid  in  advance       16,060  0  0 

Reserve  fund         24,145  0  0 

Amoant  due  to  customers  on  current  and  deposit  accounts,  &c.  407,999  6  7 

Bebate  account      2,458  0  0 

Profit  and  loss  accoant     6,440  2  2 

£661,822    8    9 
Cr.  — — — 

Cash  on  hand  at  Bank  of  England,  and  with  London  and 

country  agents  £115,104  14   2 

Bills  of  exchange,  loans  to  customers,  &c        545,823    0  10 

Bank  fittings  and  fhmiture         ... 894  13   9 

£661,822    8    9 
PROFIT  ASD  LOSS  ACCOVNT. 

Dr. 

Current  expenses,  including  salnries,  director*  remuneration, 
rent  and  other  charges,  provision  for  bad  debts,  &c.,  and 
income-tax • £3,626    6  U 

Hebate  on  bills  disconnted  not  yet  due 2,458    0   0 

Interest  at  5  per  cent,  on  balance  of  cspital  due  to  Alliance 
Bank,  £1,753.  St.  ^d,\  interest  on  calls  paid  in  advance,^ 
£357.  1«.  Sd. 2,110  10    0 

Dividend  accoant  for  payment  of  dividend  at  the  rate  of  6  per 
cent,  per  an  nam,  £4,341.  12«. ;  amount  transferred  to 
reserve  fand,  £1,500;  balance  carried  to  profit  and  loss 
new  accoant,  £698.  10s.  24.  6,440    2    2 


£14,634  19    1 


Cr. 

Rn  lance  31st  December,  1872       £556    Oil 

G  re  SB  profit  for  half-year  ending  30th  June,  1873,  after  pay- 
ment of  interest  c«i  cun*ent  and  other  accounts    14,078  18    2 

£14,634  19    1 
Balance  brought  down..; £598.  10«.  2<l. 
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The  ChairmaB,  in  moving  tho  adoption  of  the  report,  stated  that  he  and 
his  brother  directors  met  the  shareholders  with  pleasure,  because  they  be* 
lieved  the  report  of  the  bank's  operations  for  the  past  haU-year  would  give 
them  substantial  satisfaction.  Without  professing  to  be  familiar  with  the 
history  of  banking  in  this  city,  he  had  an  impression  that  no  previous  case 
had  occurred  of  a  bank  paying  6  per  cent,  over  its  first  year,  and  carryiug 
besides  a  substantial  sum  to  reserve  fund  out  of  profits.  He  trusted  the 
proprietors  would  approve  of  this  latter  feature  of  their  policy.  The 
gradual  formation  of  a  suitable  reserve  was  a  matter  to  which  the  directors 
attached  great  importance.  This  might  seem  to  involve  for  a  time  a  little 
sacrifice  on  the  part  of  the  shareholders,  but  in  reality  it  was  not  so.  The 
money  remained  their  property,  contributing  to  profit,  and  tdliug  on  the 
market  value  of  tho  shares.  Beferring  to  the  general  balance-sheet,  he 
said  that  the  figures  might  seem  comparatively  smaU  to  eyes  accustomed 
to  dwell  on  the  enormous  totals  of  some  of  the  old-established  banks,  but 
when  it  was  remembered  that  this  was  their  first  year,  the  result  was  highly 
satisfactory.  The  Chairman  referred  to  the  circumstances  under  which 
four  branches  of  the  bank  had  been  opened  at  Bossendale,  Pendleton, 
Shudehill,  and  Sowerby  Bridge,  and  explained  the  reasons  why  the  board 
had  desisted  from  their  announced  intention  to  open  a  branch  at  Bodclifie 
Bridge ;  and  having  reminded  the  shareholders  of  the  power  they  possessed 
of  advancing  the  bank's  interests  by  infiuenciu^  business,  he  moved  the 
resolution,  which  was  seconded  by  Mr.  Wright  Turner,  and  passed 
unanimously. 

Mr.  J.  Nicol  Fleming  moved — '^  That  the  best  thanks  of  the  shareholders 
be  given  to  the  Chairman  and  Directors  of  the  bank  for  their  valuable  ser- 
vioes  during  the  past  half-year.''  After  jocularly  referring  to  the  paucity 
of  attendance  at  that  meeting  as  a  proof  of  the  confidence  and  satis- 
faction of  the  shareholders,  he  said  that  the  Chairman  need  not  have 
deprecated  comparison  with  the  figures  of  older  banks.  If  this  bauk 
had  sprung  suddenly  into  very  lu'ge  figures,  as  it  might  readily  have 
done  by  means  of  injudicious  concessions,  he  for  one  should  have  had 
much  less  confidence  in  it  than  he  now  had. 

The  motion  was  seconded  by  Mr.  Thomas  Noton  (Messrs.  A.  and  S. 
Henry  k  Co.),  and  passed  unanimously,  being  responded  to  by  tho 
Chairman. 

A  vote  of  thanks  to  the  manager  and  other  officers  of  the  bauk  w  as 
proposed  by  Mr.  Philip  Qoldschmidt,  seconded  by  Mr.  George  Ashwortli 
(Messrs.  Ashworth,  Hadwen,  <fe  Co.),  and  passed  unauimouJy. 

Mr.  Mills,  the  manager,  briefly  acknowledged  the  vote,  aud  drew 
attention  to  the  fact  that  from  the  present  stage  of  the  bank's  progresH 
every  addition  to  the  business  by  the  influence  of  the  shareholders  mu&t 
tell  upon  iJbe  production  of  profit  in  a  far  higher  ratio  than  in  tlie 
past,  because  a  greatly  increased  business  could  be  done  by  the  BtaiF 
now  employed. 

The  meeting  then  broke  up. 


KOTTINGHAM   AND   NOTTINGHAMSHIRE    BANKING 
COMPANY. 

Thx  annual  meeting  of  the  Nottingham  and  Nottinghamshire  Banking 
Company  was  held  at  the  George  Hotel,  Nottingham,  on  the  29th  July  ; 
Thomas  Bishop,  Esq.,  of  Bramcote,  in  the  chair.  There  was  a  very  large 
attendance  of  shareholders,  principally  from  the  fact  that  it  was  intended 
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to  alter  the  deed  of  settlement,  limiting  the  liability  of  Bhareholders  and 
trustees  to  one  year  instead  of  three  years. 

The  Chairman,  in  introducing  the  report,  briefly  glanced  at  the  TarioiiB 
matters  which  had  disturbed  the  money  market  during  the  last  twelve 
montlis — ^namely,  the  payment  to  Germany  by  France,  the  American 
Claims  on  this  country,  and  the  construcuon  of  several  large  loans  by 
foreign  Grovernments,  instancing  the  present  Egyptian  Loan  for 
£32,000,000.  There  had  in  consequence  been  great  fear  of  a  coUapee,  but 
he  was  happy  to  say  that  all  difliciiltieB  had  been  got  over,  and  all  lean 
had  passed  away,  and  at  the  present  moment  money  was  abundant.  The 
directors  felt  that  they  had  a  satisfactory  report  to  lay  before  the  meeting, 
and  it  was  a  great  pleasure  to  him  to  speak  as  to  the  suocefis  of  the  bank. 
The  profits  of  the  year  would  enable  them  to  pay  the  usual  dividend  of  5 
per  cent.,  namely,  12s.  Od.  per  share,  and  in  addition  a  bonus  of  lOn., 
making  the  dividend  for  the  year  35s.,  which  was  7  per  cent,  on  the 
capital.  This  was  2$.  6d,  more  than  last  year,  which  year  was  also,  it 
should  be  remembered,  an  advance  on  the  previous  one.  This  division 
would  enable  them  to  place  £1,000  to  the  invested  profits  account,  making 
that  fund  £32,000  ;  but  the  real  earnings  of  the  bauk  had  been  £3  per 
share,  which  was  a  most  satisfactory  state  of  things. 

After  this  explanation  the  report  was  passed  unanimously,  as  was  also 
the  re-election  of  the  retiring  director,  Mr.  Danks. 

Votes  of  thanks  were  then  passed  to  the  directors  and  managers  for 
their  services  during  the  year,  with  an  addition  to  the  manager's  and 
clerks'  salaries,  and  increased  allowance  to  the  directors. 

The  meeting  having  been  made  special,  a  resolution,  limiting  the 
liability  to  one  year  instead  of  three,  was  proposed  by  the  Chairman, 
seconded  by  Mr.  B.  Birkin,  and  passed  unanimously. 

A  vote  of  thanks  to  the  Chairman  concluded  the  meeting,  and  the  share- 
holders dined  together  at  the  George  Inn  during  the  afternoon. 

Jin  reply  to  our  request  for  a  copy  of  the  report  of  this  bank,  we  were 
ormed  that  the  short  statements  published  were  ^'  for  private  circala- 
tiononly."— Ed.  B,M.] 


THE  NATIONAL  BANK  OF  NEW  ZEALAND  (LIMITED). 

The  first  ordinary  general  meeting  of  this  bank  was  held  on  the  29th 
July,  at  the  Cannon-street  Hotel,  London ;  Mr.  Charles  Mygniy^^  BLP., 
in  the  chair. 

Mr.  Alexander  Grace  (the  secretary)  read  the  notice  convening  the 
meeting,  and  the  following  report  and  statement  of  accounts  were  taken  as 
read : — 

**  In  accordance  with  the  articles  of  association,  it  is  the  duty  of  the  direc- 
tors to  submit  a  statement  of  accounts  to  31st  March  last.  The  figures 
are  to  a  great  extent  formal,  as  they  have  reference  to  the  first  few  months 
only  of  the  bank  being  open  for  business  in  London.  The  directors  are 
gratified  to  report  that  the  subscription  list  for  the  33,333  shares  reserved 
for  New  Zealand  was  quickly  filled  up.  Applications  were  received  for 
41,719  shares,  and  the  allotments,  in  consequence,  had  to  be  relatively 
reduced.  They  were  distributed  among  847  applicants,  and  the  company 
now  consists  of  above  1,900  members.  Mr.  Bumes,  the  inspector  and 
general  manager,  arrived  in  New  Zealand  on  the  15th  of  February,  and 
})roceeded  at  once  to  make  arrangements  for  commencing  business.  The 
necessary  notice  has  been  given  of  application  to  the  L^islature  of  New 
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Zealand  for  an  Act  authorising  the  issne  of  notes  in  the  colony,  and  for 
general  purposes.  The  arrangement  made  with  the  directors  of  the 
Bank  of  Otago,  for  the  transfer  of  their  business  to  this  bank,  has  been 
approved  by  their  shareholders ;  but  information  has  not  yet  been  received 
of  the  business  having  been  taken  over,  and  your  directors  are,  in  conse- 
quence^  still  without  advice  of  the  amount  to  be  paid  in  terms  of  the 
agreement.  The  directors  have  every  reason  to  believe  that  prudence  has 
been  and  will  be  exercised  in  regard  to  the  accounts  taken  over,  and  while 
the  liquidation  on  behalf  of  the  Bank  of  Otago  will  proceed  without  inter- 
ruption, to  the  great  advantage  of  its  shareholders,  your  bank  will  step 
into  a  going  business,  with  which  Mr.  Burnes  expresses  himself  well  satis- 
fied. Mr.  W.  S.  Grahame,  one  of  your  directors,  who,  at  the  cost  to  himself 
of  much  time  and  trouble,  has  rendered  invaluable  service  in  the  establish- 
ment of  the  bank  in  New  Zealand,  has  not  yet  returned,  but  his  advices 
speak  very  encouragingly  of  its  future  prospects.  The  head-quarters  of 
the  bank  in  the  colony  have  been  established  at  Wellington.  Branches 
have  been  opened  at  Auckland  and  Christchurch,  in  addition  to  those  of 
the  Bank  of  Otago,  which  will  be  taken  over.  Requisitions  have  heen 
received  for  the  opening  of  establishments  in  other  parts  of  the  colony, 
and  the  banking  requirements  of  those  districts  are  being  considered. 
The  directors,  in  view  of  a  payment  to  the  Bank  of  Otago  being  shortly 
required,  have  thought  it  advisable  to  make  a  call  of  £1  per  share,  of 
which  due  notice  was  given.  After  paying  current  expenses,  the  balance 
at  credit  of  profit  and  loss  account  on  31st  March  was  £1,102  6<.  9(i., 
which  the  directors  recommend  shall  be  carried  forward  to  the  credit  of 
profit  and  loss  new  account." 

Dr.  Balance-sheet  to  ZUt  Marehy  1873. 

Capital— 

£S  10«.  per  share  paid  on  66,667  shares  allotted  in  London, 
£166,667  lOf. ;  lOi.  per  share  paid  on  33,833  shares  allotted 
in  New  Zealand,  £16,666  lOf 

Deposits  and  other  securities  in  London ...        ., 

Profit  and  loss  balance  ...        •• 


Cr. 

CSash  in  hand,  and  at  bankers  in  London  

Bills  disconntod,  loans,  current  accoants,  and  other  securities 

Prelimiaaiy  expenses        

Expenses  forwarding  officers  to  Ne^  Zealand 


Dr.  PROPiT  Aim  LOSS  account. 

Chaiges,  including  rent,  salaries,  office  expenses,  and  directors' 

Temuneration       • • 

Balance  carried  down        


Or. 
Gross  profits  in  Lonlon 

Balance        m« 


£183,834    0 

12,939    0 

1,102    5 

0 
9 
9 

£197,375     6 

6 

£6,192    8 

187,486  11 

2,736  17 

959     8 

5 

10 
7 
8 

£197,375     6 

6 

£3,172  19 
1.102     5 

2 
0 

£4,275     4 

11 

£4,275     4 

11 

£1,102     6 

9 
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Tho  Chairman  aaid,  before  he  said  anything  on  the  bnsineflB  of  the  bank, 
he  should  wi^h  to  retam  his  thanks  for  the  kind  manner  in  which  they 
received  his  excuses  for  being  absent  at  the  first  meeting.  He  was  reiy 
sorry  for  it,  because,  as  many  of  his  friends  knew,  he  had  taken  a  deep 
interest  in  this  bank,  and  he  was  very  desirous  of  being  preseat  to  meet 
the  proprietors  for  the  first  time.  Circumstances  he  oould  not  control 
prevented  him  being  present^  and  he  thought  they  might  congimtolate 
themselves  upon  the  deputy-chairman,  who  certainly  placed  matters  be- 
fore them  in  a  way  that  could  not  be  surpassed.  He  thought  that  the 
deputy-chairman  gave  them  the  {precise  accounts  of  the  earlier  stages  of  the 
bank,  and  he  only  hoped  that  any  efforts  of  his  would  be  equally  auooaasfiil 
in  placing  before  thom  the  progress  that  had  ensued.  The  deputy^chair- 
man  reported  the  success  of  the  bank  here ;  that  was  to  say,  the  piladng  of 
the  shares.  At  that  time  advices  could  not  be  reoeiyed  from  New  Zealand, 
and  they  did  not  know  what  would  be  the  result  of  the  application  of  the 
public  in  the  colony.  They  had  no  moral  doubt  concerning  it  beeaose  of 
the  assurance  they  had  received ;  they  felt  confident  that  there  was  room 
for  a  new  bank  ;  that  a  new  bank  would  be  hailed  with  pleasure  evvn  by 
many  of  those  who  were  friends  of  existing  banks,  as  they  felt  no  doubt  it 
was  a  good  thing  not  to  have  all  their  eggs  in  one  basket.  Foolish  oom- 
petition  might  be,  and  no  doubt  was,  detrimental  to  trade,  but  they  mi|^t 
depend  upon  it  that  without  competition  in  trade  this  country  would  not 
occupy  the  position  it  at  present  enjoyed.  He  believed  that  what  had 
proved  good  for  this  country  would  prove  good  for  New  Zealand.  One  of 
the  directors  known  to  most  of  them,  Mr.  Grahame,  a  personal  friend  of 
his  and  of  most  of  the  directors,  having  an  excuse— for  he  really  tBought 
it  was  partially  an  excuse — of  business  of  his  own  in  the  colony,  undertook 
the  laborious  duty  of  launching  their  concern  in  New  Zealand.  They 
had  seen  probably  by  the  newspapers  the  success  that  had  attended 
his  efforts,  and  although  not  much  hstd  been  made  of  the  sncoess  that  en- 
sued, he  thought  a  great  deal  of  it  was  due  to  the  high  character  Mr. 
Qrabame  bore  in  the  colony.  Ver^  few  men  occupied  so  hi^h  a  position, 
and  he  was  received  with  a  cordiality  which  was  motst  gratifying  to  aU. 
The  bank  was  immensely  benefited  by  his  accession  to  the  boarcL  The 
directors  had  stated  that  the  result  of  applications  of  shares  in  the  colony 
was  that  41,000— nearly  42,000— were  applied  for ;  but  what  he  thought 
was  very  much  more  gratifying,  was  the  way  the  shares  had  been  divided 
in  the  colony.  He  hui  not  got  the  total  number  of  applicants — that,  by 
Rome  omission,  had  not  been  forwarded ;  but,  taking  the  diBtiibaticn  into 
consideration,  it  would  be  seen  they  had  847  applicants  for  shares  in  tiie 
colonies,  and  at  the  present  moment  the  shareholding  oonstitueiicj  consis- 
ted of  1,200  members.  Ho  thought  that  was  gratifying,  becanae  he  had 
seen  the  statement  of  another  bank,  in  whid^  they  congratulated  them- 
selves on  havioff  170  shareholders  in  New  Zealand.  This  bank  had  847, 
and  when  the  day  came,  which  ho  had  no  doubt  it  would,  that  they 
would  have  to  issue  the  full  amount  of  their  capital,  they  would  hare  an 
enormous  constituency,  and  a  corresponding  amount  of  business.  He  need 
not  say  that  on  the  co-operation  of  the  shareholders  the  success  of  a  bank 
depended.  If  shareholders  did  not  put  their  shoulders  to  the  whedl, 
nothing  the  directors  could  do  would  make  a  success.  It  was  the  datj  of 
the  directors  to  conduct  the  business  properly,  but  it  was  the  duty  of  the 
shareholders  to  endeavour  to  bring  the  business.  The  business  would  be 
a  colonial  business,  and  it  was  intended  to  develope  the  banking  require- 
ments of  New  Zealand.  He  would  like  to  take  this  opportunity  <»  impress- 
ing on  ever^r  eentleman  the  absolute  necessitv  of  bringing  all  his  frieods, 
relatioiuiy  neighboursi  and  anyone  he  had  anytning  to  do  with,  to  trauaet 
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whaiever  business  they  might  have  with  this  bank.  Without  the  support 
of  the  shareholders  the  directors  can  do  but  comparatively  little,  but  with 
1,600  shareholders,  if  everyone  did  a  little,  ihey  would  have  in  a  fair  amount 
of  time  a  good  and  sound  business.  Mr.  Bumes,  their  general  manager, 
left  this  country  in  December,  and  arrived  in  the  colony  in  February.  He 
found  a  great  deal  of  business  to  be  done.  Mr.  Bumes  arrived  very  oppor- 
tunely, and  was  enabled  to  be  at  Mr.  Grahame's  side  in  the  allotment  of 
shares.  He  had  stated  what  took  place  with  regard  to  the  allotment,  but  it 
was  very  gratifying  to  be  able  to  announce  the  names  of  gentlemen  who 
had  joined  the  board  in  New  Zealand.  At  Wellington  they  had  Mr.  Pierce, 
a  gentleman,  he  believed,  known  to  a  good  many  New  Zealand  colonists, 
and  a  gentleman  whom  he  happened  to  have  known  for  a  sood  many  years. 
Mr.  Pierce  was  connected  with  a  first-class  business  family  in  Manchester, 
and  he  believed  him  to  be  one  of  the  best,  soundest,  and  quietest  men 
of  business  he  had  ever  met  in  his  life.  With  him  was 
asBociated  Mr.  Fit2s-Herbert,  who  was  a  public  man  whose  conduct 
had  recently  been  before  the  Kew  Zealand  public  in  a  favourable  light. 
At  Auckland  Mr.  Kiderwood  and  Mr.  Hardy  had  accepted  the  post  of 
directors.  With  those  gentlemen  he  was  not  personally  acquainted,  but 
he  believed  they  were  very  weU  known.  At  Dunedin,  Mr.  Morris,  who 
was  well  known  to  the  New  Zealand  and  London  public,  there  was  every 
reason  to  believe,  would  accept  a  post  at  the  board.  He  supposed  there 
would  be  another  director  at  Dunedin,  but  who  that  would  be  they  had 
not  vet  been  advised ;  but  he  had  no  reason  to  doubt  it  would  be  some 
gentleman  of  equally  high  standing  with  those  whose  names  he  had  already 
stated.  Having  arranged  the  allotment  of  shares  and  secured  those 
gentlemen  on  the  direction,  it  was  Mr.  Burnes'  next  duty  to  open  the  main 
sources  of  business  for  that  bank.  In  April  the  office  at  Wellington  was 
opened,  and  that  at  Christchurch  in  May.  There  was  in  the  latter  place 
considerable  difficulty  in  getting  suitable  premises,  and  still  more  difficulty 
in  getting  a  suitable  manager.  He  believed  these  requirements  had  been 
satisfebctorily  supplied  at  the  present  moment,  and  in  those  places  they 
were  informed  that  business  was  proceeding  remarkably  well.  Having 
done  that,  Mr.  Bumes  next  addressed  himself  to  what  was  a  very  important 
part  of  their  future  business,  and  one  which  had  given  the  directors  an 
ixnmeuse  quantity  of  work  and  labour  ;  he  meant  the  arrangements  with 
the  Bank  of  Otago.  Although  not  stated  in  the  prospectus,  it  was  generally 
known  it  was  the  intention  of  making  an  arrangement  with  the  Bank  of 
Otago  to  take  over  the  business  of  that  bank.  The  directors  felt  it  would 
save  them  an  immense  amount  of  locked-up  money,  and  put  them  in 
possession  of  a  number  of  branches.  Subsequent  to  the  last  meeting,  the 
directors  of  the  Bank  of  Otago  held  legal  meetings  and  received  power  to 
tranafer  the  business  of  the  l«ink,  and  Mr.  Bumes  was  instructed  to  take 
it  over.  He  did  not  think  it  necessary  or  advisable  to  go  into  the  details 
of  these  transactions,  and  he  thought  it  would  be  the  more  out  of  place,  as 
he  might  publish  information  which  the  directors  of  the  Bank  of  Otago  had 
the  right  to  publish  first  to  their  shareholders.  He  might  say  that  from 
the  first  they  had  met  with  the  greatest  consideration  from  the  directors  of 
the  Bank  of  Otago.  He  would,  however,  briefly  say,  that  Mr.  Bumes 
addressed  himself  to  take  over  what  was  a  very  important  part  of  the 
businesB — the  premises  and  buildings  of  the  bank.  Mr.  Burnes  wrote :  '^  It 
is  my  duty  to  inform  the  board  that  the  view  they  expressed  to  me  in 
London  as  to  the  value  of  the  bank's  business  is  fully  borne  out  from  what 
has  oome  under  my  notice."  He  went  on  to  say  that  he  considered  the 
goodwill  worth  a  considerable  sum,  and,  although  the  first  estimates  of  the 
directors  of  the  Bank  of  Otago  were  not  borne  out,  still  there  was  no  doubt 
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that  this  bonk  had  got  a  good  baaiuess,  and  at  the  same  time  the  Bank  oi 
Otago  shareholders  had  made  a  good  sale.  With  regard  to  the  buildings,  he 
stated  that  he  found  that  a  minute  in8x>ection  would  entail  travelling  all  over 
the  country  and  the  loss  of  considerable  time,  as  there  were  altogether 
thirteen  biuldings  and  branches  which  would  have  had  to  be  inspected,  and 
he  thotlght  it  therefore  desirable,  if  he  could,  to  come  to  an  underatanding 
with  Mr.  Lamach  to  purchase  the  whole  of  the  buildings  at  a  lump  sum. 
That  Mr.  Bumes,  he  was  glad  to  say,  had  been  able  to  do,  and  he  had 
taken  over  the  whole  of  the  buildings,  and  with  the  bmldings  he  had  taken 
the  office  furniture,  and  the  house  furniture,  and  the  note  circulation,  which 
would  entail  a  profit,  because  with  a  large  note  circulation  there  were  always 
some  notes  lost  or  destroyed,  and  at  the  end  of  about  five  years  they  would 
be  able  to  tell  what  the  profit  on  that  would  be.  Mr.  Barnes  had  occupied 
himself  by  going  through  the  accounts  of  the  Bank  of  Otago,  and  from  the 
details  the  directors  received,  they  were  satisfied  that  prudence  had  been 
exercised,  and  they  would  have  no  reason  to  complain  that  he  had  taken 
over  any  bad  accounts.  No  doubt  they  would  lose  some  of  the  accoontB — 
some  no  doubt  were  personal,  some  influenced  by  directors,  some  personal 
to  the  manager ;  but  they  hoped  a  fair  number  would  stick  by  them,  and 
none  of  the  bad  ones  would  be  taken  over,  except  at  such  a  price,  and  on 
such  security,  as  would  save  the  bank  from  any  loss.  With  r^ard  to  the 
amount  to  be  paid,  surprise  had  been  expressed  that  they  had  not  received 
advice  in  regard  to  that.  They  were  not  enabled  to  state  the  cost,  but  by 
the  kindness  of  the  directors  of  the  Bank  of  Otago  he  had  been  furnished 
with  a  telegram  they  received  some  days  ago,  informing  them  that  the  busi- 
ness of  the  bank  had  been  taken  over  on  the  1st  of  July.  This  bank  had  had 
no  telegram ;  but,  as  everybody  knew,  the  telegraph  had  been  working  very 
badly  Utely,  and  possibly  their  telegram  might  have  been  delayed.  The 
moment  they  got  the  telegram  they  were  prepared  to  pay  the  money,  and 
he  could  assure  the  Bai£  of  Otago  proprietors,  if  there  should  be  any 
present,  that  the  moment  they  got  advice  of  the  amount,  they  would  give 
them  the  cheque. 

Mr.  Morrison — They  are  all  satisfied  of  that,  sir. 

The  Chairman  continued : — Although  they  had  done  very  well  with  the 
money,  it  was  not  easy  to  employ  it  at  a  good  rate  of  interest,  and  they 
would  be  only  too  glad  to  hand  it  over  to  the  Bank  of  Otago  shareholderB 
as  soon  as  they  got  that  intelligence.  They  would  have  a  business  repre- 
sented by  eleven  branches  and  two  agencies.  He  had  received  this  morn- 
ing a  statement,  showing  that  the  Bank  of  Otago  had  nearly  2,200  deposit 
and  current  accounts,  and  he  thought  it  would  be  evident  to  everyone  that 
that  presented  a  satisfactory  nucleus  for  a  good  and  profitable  business. 
Reference  had  been  made  in  the  report  to  Mr.  Grahame's  services,  and  he 
might  mention  that  he  received  yesterday  a  telegram  from  fifr.  Grahame 
from  Suez,  so  that  that  gentleman  might  be  expected  home  in  the  course 
of  another  week  or  ten  days.  It  was  duo  to  him  (Mr.  Graliame)  that  some 
expression  should  be  made  in  recognition  of  the  services  he  had  undoubtedly 
rendered  the  company,  and  he  (the  Chairman)  mentioned  this  in  order  that 
the  matter  might  be  placed  on  record ;  for  if  nothing  were  said  now  it  migfat 
be  forgotten  what  Mr.  Grahame  had  done,  and  possibly  when  he  returned 
here  some  gentlemen  might  feel  disposed  to  initiate  a  movement  by  which 
that  recognition  of  his  services  should  take  a  tangible  form.  £veryo&e 
knew  how  extremely  well  the  shares  had  stood  in  the  market  ever  fiinoe 
the  bank  had  been  iu  action.  It  could  not  be  supposed  by  those  who 
knew  anything  on  tlie  subject  that  a  dividend  could  be  paid  at  this  early 
stage  of  the  bank.  Of  course  the  accounts  which  were  submitted  to  the 
shareholders  now  had  reference  only  to  the  31st  of  March  last,  and  to  the 
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London  business,  for  up  to  that  time  absolutely  nothing  had  been  done  in 
the  colony.  Mr.  Grahame  and  Mr.  Bumes  had  done  nothing  more  than 
allot  the  shares,  and  appoint  the  directors,  and  open  one  of  the  offices ;  that 
at  WeUington  had  been  opened  a  few  days,  so  that  the  business  could  be 
nothing,  and  it  was  rather  surprising,  witn  all  that,  that  their  shares  should 
have  held  their  position  as  they  had  done.  He  thought  the  explanation 
of  that  was  to  be  found  in  the  extraordinary  respectability — he  used  the 
word  respectability  as  a  City  term — ^the  extraordinary  respectability  of 
their  body  of  shareholders.  Anyone  who  went  over  the  fist  would  find  that 
they  had  an  unusually  solid  list  of  shareholders.  When  they  had  to 
make  a  call  to  pay  the  shareholders  of  the  Bank  of  Otago,  tiie  call  was 
responded  to  in  eight  days.  The  call  was  for  £66,666 ;  in  eight  days  they 
received  £66,219 ;  the  balance  (£1,400)  could  be  accounted  for  within  a 
few  hundred  pounds  by  gentlemen  who  were  away  and  abroad,  and  those 
who  invariably  paid  a  week  after  they  owed  anything.  One  lady  addressed 
a  letter  to  the  directors,  stating  that  instead  of  a  call  she  expected  to 
receive  a  dividend.  He  hoped  that  their  explanation  had  proved  satis- 
factory to  her,  and  he  trusted  that  by  the  next  meeting  they  would  be  able 
to  give  a  small  dividend.  Those  were  the  facts  connected  with  their 
business  ;  they  were  very  dry  bones,  and  it  was  utterly  impossible  for 
him  to  make  an  eloquent  speech  out  of  them.  With  regard  to  the  future, 
he  thought  their  prospects  were  very  satisfactory  indeed.  They  had  been 
received  with  very  considerable  cordiality  in  the  country  as  a  bank,  and  a 
vast  number  of  country  bankers  had  availed  themselves  of  their  services 
to  make  remittances  to  the  colonies.  That  was  a  very  important  business, 
for  every  £10  note  sent  by  a  friend  to  a  friend  in  the  colonies  meant  a 
new  constituent  to  the  bank,  for  he  regarded  it  in  this  light,  that  the 
recipient  of  the  £10  note  would  one  day  become  a  rich  man,  and  be  a 
customer  to  the  1)ank.  He  hoped  that  point  would  bo  kept  in  mind  by 
those  who  had  it  in  their  power  to  influence  any  business.  With  regard 
to  shipping  business,  he  need  not  say  there  was  good  business  and  bad 
business.  It  was  the  anxious  desire  of  the  directors  of  this  bank  to  con- 
fine their  attention  strictly  to  the  good  business.  He  believed  it  would  not 
be  to  the  advantage  of  the  bank  to  pay  an  inflated  dividend  one  year,  and 
nothing  the  next.  A  great  many  commimications  had  been  addressed  to 
him  on  a  subject  that  appeared  to  occupy  the  minds  of  merchants.  He 
had  been  asked,  ^  Is  this  bank  going  to  do  a  banking  business,  or  is  it 
going  to  cut  the  throats  of  the  merchants  ? "  It  was  the  assurance  of  tho 
directors  that  they  intended  as  far  as  possible  to  confine  their  business  to 
banking  busmcss,  and  banking  business  only.  He  was  a  merchant  him- 
self, and  knew  how  banks  had  encroached  on  the  business  of  merchants, 
and  therefore  he  wished  to  state  the  more  emphatically  that  they  did  not 
wish  to  compete  with  merchants,  but  to  do  a  pure  banking  business,  and 
he  believed  if  they  did  that,  in  twenty  years'  time  this  bank  might 
take  a  place  second  to  none  in  the  world.  He  referred  to  the  way  in 
which  private  banks  had  held  their  own  against  joint-stock  banks,  and  said 
that  twenty  years  ago  it  was  stated  that  in  five  years  there  would  not  be  a 
private  bank.  First-class  private  banks  had,  however,  held  their  own,  and 
were  not  inferior  in  standing  to  joint-stock  banks,  and  the  cause  of  that 
was,  they  had  done  a  banking  business.  They  must  not  be  impatient  if  in 
the  first  few  years  this  bank  could  only  pay  a  moderate  dividend,  for  it 
could  only  pay  a  high  dividend  by  doing  a  risky  business,  which  he  was 
sure  it  would  not  1^  the  desire  of  any  shareholder  for  them  to  do.  The 
directors  were  willing  to  devote  a  great  deal  of  time  and  trouble  to  the 
duties  they  had  undertaken.  He  felt  perfectly  satisfied  that  the  directors 
would  do  their  utmost  to  get  a  good  dividend ;  but  the  chairman  of  a  large 
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bank  said  to  him,  the  other  day,  he  hoped  they  woxild  not  cnt  each  oiher's 
throats  to  do  a  large  business,  and  his  reply  was  that  rather  than  do  a  bad 
business  they  woind  do  none.  He  believed  they  would  do  a  good  and 
remunerative  business,  and  that  in  the  course  of  ten  or  fifteen  years  they 
would  see  the  shares  at  such  a  price  as  would  compensate  them  for  any 
moderation  in  dividend  in  the  first  few  years.  It  was  now  his  duty  to 
move  the  resolution,  that  the  report  now  presented  be  adopted  and  entered 
upon  the  minutes. 

Mr.  D.  K.  Smith  seconded  the  motion,  and  confirmed  what  the  chairman 
had  said  with  regard  to  the  progress  of  the  bank.  They  had  gone  through 
the  infantile  complaints  of  youth,  which  every  bank  had  to  pass  thioogh, 
and  had  proved  that  they  had  a  strong  constitution.  Their  progress  bad 
been  slow,  but  it  had  been  sure.  They  could  not  run  before  they  had 
learned  to  walk.  He  thought  thatbv  the  next  meeting  they  would  be  in  a 
position  to  declare  a  dividend,  a  declaration  so  acceptable  to  every  share- 
holder. 

The  motion  was  put  and  carried  unanimously. 

The  Chairman— That  is  all  the  business  of  tlie  meeting.  K  any  gentle- 
man has  any  question  to  ask  now,  I  shall  be  happy  to  give  any  information 
I  can. 

A  Shareholder  said — Before  parting,  they  ought  to  pass  their  wannest 
thanks  to  the  chairman  and  directors  for  the  manner  in  which  they  had 
established  and  carried  on  this  institution.  He  did  not  suppose  thai  any 
of  them  expected  to  receive  a  dividend  at  this  meeting,  as  it  would  be  an 
unreasonable  expectatiou  at  so  early  a  period. 

Mr.  J.  R.  Morrison  craved  leave  to  second  the  motion,  not  that  he  could 
do  so  altogether  con  amorey  but  simply  because  he  had  a  hand  in  the  laie 
negotiations  between  the  two  banks.  As  a  shareholder  in  the  National 
Bank  of  New  Zealand,  he  heartily  concurred  in  this  motion.  As  one  of 
the  liquidators  of  the  Bank  of  Otago,  it  was  not  without  some  regret  he 
was  imable  to  extort  better  terms.  He  and  his  colleagues  did  &e  best 
they  could,  but  they  were  afraid  of  incurring  the  responsibility  of  missing 
the  oppoi-tunity  of  merging  into  what  promised  to  be  the  strongest  bank 
in  New  Zealand.  He  thought  the  time  was  not  far  distant  when  the 
bank  would  be  the  most  prosperous  bank  in  New  Zealajid. 

The  motion  was  put  and  carried  unanimously. 

The  proceedings  then  terminated. 


THE  CITY  AND  COUNTY  BANK  (LIMITED). 

This  first  annual  general  meeting  of  this  bank  was  held  on  the  90lh 
July,  at  the  London  Tavern ;  Mr.  Grodden  in  the  chair. 

Mr.  W.  Bussell  Crowe  (the  secretary)  read  the  notice  convening  the 
meeting,  and  the  following  report  and  statement  of  accounts  were  taken 
as  read ; — 

^^  The  directors,  in  presenting  to  the  shareholders  this  their  first  annual 
report,  beg  to  submit  a  statement  of  accounts  up  to  the  30th  June  last, 
embracing  a  period  of  twelve  months'  business.  The  capital  subscribed 
to  that  date  consists  of  4,791  shares  of  £6  each,  amounting  to  £23,955, 
of  which  £8,581  has  been  paid,  leaving  a  balance  of  £16,^4  in  respect 
of  uncalled  capital,  calls  not  yet  due,  and  arrears.  The  arreara  and  caQs,  as 
they  become  due,  to  the  extent  of  £2. 10«.  per  share,  are  now  in  oouiae  of 
payment,  no  further  call  being  contemplated.  The  accounts  show  agroes 
profit  of  £4,177.  19*.  3d.,  which,  after  providing  for  all  current  expenses, 
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and  the  payment  in  January  last  of  an  interim  dividend  at  tlie  rate  of  5 
p9r  cent.,  and  of  half-fees  to  the  directors,  leaves  an  available  balance  of 
i;631.  17s.  bd.    The  directors   therefore  feel  justified  in  recommending 
a  dividend  for  the  past  six  months  at  the  rate  of  6  per  cent,  per  annum,  free 
of  income-tax.   While  great  and  satisfactory  progress  has  been  made  in  ex- 
tending the  business  of  the  bank,  it  must  be  observed  that,  owing  to  the 
small  amount  of  the  paid-up  capital,  the  directors  have  been  obliged  to  re- 
discount to  a  much  larger  extent  than  they  would  otherwise  have  done, 
and,  in  consequence  of  the  high  rate  of  Bank  discount,  heavy  interest 
had  to  be  paid,  the  result  being  that  the  net  profits  do  not  represent  so 
large  a  proportion  to  the  gross  earnings   as  the  directors  have  every 
reason  to  anticipate  they  will  in  future.  The  expenses  of  management  will  be 
but  nttie  added  to  when  the  paid-up  capital  is  larger,  and  the  margin  for 
profit  thereby  increased.    The  directors  have  set  aside  a  sum  of  £3,000 
oil  account  of  preliminary  expenses  and  for  contingencies ;  but  of  this 
amount  about  one-third  only  has  been  at  present  expended  for  furniture 
fittings,  and  alterations  of  the  bank  premises,  brokerage,  advertising,  tkc. 
The  sum  of  £3,000,  which  appeared  in  the  accounts  as  the  purchase  of  the 
goodwill  and  connection  of  the  City  and  County  Investment  Company 
(Limited),  which  formed  the  nucleus  of  the  business  of  the  bank,  was  for 
the  most  part  taken  up  by  the  shareholders  of  the  company  exchanging 
their   sliares  for  shares  of  the  bank,  credited  to  the  extent  of  253.  per 
share.    This  money  has  not  been  paid  in  cash,  but  appears  in  the  capital 
account  per  contra.    Owing  to  the  peculiar  state  of  the  money  market 
during  the  past  year,  the  directors  did  not  consider  it  advisable  to  incur 
large  expen^e8  in  placing  their  shares  among  the  general  public,  but  pre- 
ferred working  with  their  present  small  capital  to  prove  the  soundness  of 
the  principle  upon  which  the  bank  was  founded.    The  result  of  the  year's 
trading,  the  stead v  progress  of  the  business,  and  the  prospect  the  direc- 
tors  have  before  them  of  a  largely  increasing  business,  fully  justifies  them 
in  earnestly  requesting  the  present  shareholders  to  use  their  best  endea- 
vours to  increase  the  capital  of  the  company  without  incurring  the  great 
expense  of  advertising  and  brokerage.      The  directors  beg    to  report 
that  they  have  elected  Mr.  Samuel  Smiles  a  member  of  the  board, 
subject  to  the  oonfirmation  of  the  general  meeting.    In  recommending 
the  payment  of  6  per  cent,  dividend,  the  directors  wish  it  to  be  under- 
stood that  Clause  110  of  the  Articles  of  Association,  by  which  their 
remuneration  could  be  increased,  is  not  to  be  put  into  operation." 

Bakmee'sheeifor  year  $nding  Jum  dO/A,  1873.  - 
Dr. 
Nominal  capital £500,000    0    0 


Capital  subscribed,  £23,955 ;  less  uncalled,  calls  not  due,  and 

arreara,  £15,373.  lis 8,581    3    0 

CmxeBt,  deposit,  and  other  accoants,  bills  re-discounted,  and 

loans  on  secorities        46,6i0  18     1 

AcoeptaaoeB         3,180    0    0 

Net  profit  for  year,  including  rebate,  £875.  55.  ^, ;  less  du«c- 

tora'  half-fees,  and  interim   dividend  to  Slst  December, 

1872,  £243.  7«.  ^d,       * 


Cr, 

Cash  on  hand 


681 

17 

5 

£59,033 

18 

6 

£6,181 

4 

7 

Camod  forward ...  £6,181    4    7 
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Brouglit  forward £6,181  4  7 

BilU  discounted,  loans,  and  current  acconnts 43,606  3  11 

Stamps ....  66  10  0 

Preliminaiy  expenses  account,  of  which  only  about  one- third 

has  been  expended       3,000  0  0 

Purchase  account 8,000  0  0 

Securities  against  acceptances,  per  contra        ...        3,180  0  0 

£59,033  18    6 
FBOnr  AVD  LOSS  AC00T7XT. 

Or. 

Current  and  other  expenses,  as  under  :— 

Salaries,  incidental  expenses  and  petly  cash,  printing  and  sta- 
tioneij,  postages,  rent,  interest  paid  to  depositors  on  current 
accounts  and  on  loans  and  re-discounts,  interim  dividend  and 
directors'  half-fees  for  half-year  ending  31st  December,  1872 

Balance  of  profit  and  loss  


Dr. 
By  gross  profits 


3,546     2 
631   17 

0 
5 

£4,177  19 

5 

£4,177  19 

5 

£4,177  19 

5 

The  Chairman  said  that,  before  moying  the  adoption  of  the  report,  be 
would  be  happy  to  hear  if  there  were  any  questions  to  be  asked. 

Mr.  Harvey  said  there  was  a  lump  sum  in  the  accounts  of  £3,546,  and 
he  thought  it  would  be  satisfactory  to  the  meeting  if  they  had  some 
particulars  of  that. 

The  Chairman — I  will  give  an  epitome  of  those  sums :  saUrieSi 
£1,168.  14ts.  4(2.;  incidental  expenses  and  petty  cash,  £162.  19s.  7d.; 
printing  and  stationery,  £130.  5^.  3(1. ;  posta^,  £26.  6s. ;  rent«  £340 ; 
interest  to  depositors  and  on  loans  and  re-(iisoount8,  [£1,473.  ds.  7d. ; 
interim  dividend  and  directors'  half  fees,  £243.  7s.  9d. ;  total,  £3,546. 2*. 

Mr.  Harvey  expressed  his  satisfaction  with  the  explanation. 

The  Chairman  said  he  would  now  move  the  adoption  of  the  report.  He 
thought  it  hardly  necessary  to  enter  into  details  on  the  various  paragnphs. 
The  second  and  fourth  paragraphs,  however,  he  wished  particudaily  to  call 
their  attention  to.  It  would  be  seen  that  without  going  to  the  public  at 
all,  merely  by  the  efibrts  of  the  manager,  the  secretory,  and  the  diiectors 
and  their  friends,  they  had  been  able  to  carry  on  the  bank,  although  on  a 
very  small  capital,  for  now  a  period  of  twelve  months.  The  number  ol 
shares  since  the  report  was  drawn  up  had  been  increased  to  5,000,  and  in 
two  or  three  months  he  hoped  to  see  the  number  increased  to  15^000  or 
20,000.  The  prospects  they  had  before  them  were  such  as  he  thought 
perfectly  justified  any  capitalist  in  investing  their  spare  capital  in  the 
undertsbking.  To  a  certain  extent  they  had  passed  through  haxd  tbaM, 
especially  as  their  capital  was  so  small.  Their  expenses  had  neoeManly 
been  heavy  on  so  limited  a  capital,  whereas  they  would  not  haTe  been 
increased  in  any  appreciable  degree  if  the  capital  had  been  treble  or  qmd- 
ruple  ;  notwithstanding  the  limited  capital,  they  were  able  to  preaent  the 
shareholders  with  a  dividend  of  6  per  cent.  He  did  not  know  that  then 
was  anything  in  the  accounts  that  he  need  dwell  upon.  If  there  wore  any 
questions,  he  would  be  happy  to  answer  them,  and  would  now  move  that 
the  report  and  the  accounts  attached  to  it  be  adopted. 

Mr.  Boberts  said  that  it  afforded  him  great  pleasure  to  second  the 
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motion.  He  thought  they  ought  to  congratulate  themBelyes  on  having 
achieved  a  result  so  highly  satisfactory.  It  is  perfectly  dear  that  in  these 
great  commercial  times  there  were  opportunities  for  investment  on  a  large 
scale,  and  there  was  room  for  numbers  of  banks  to  do  successfully  a  very 
large  amount  of  business.  He  was  quite  sure  that  the  report  presented  ail 
the  features  of  success  which  was  possible  for  a  bank  to  present  in  this 
eariy  stage. 

Tne  motion  was  put  and  carried  unanimously. 

The  Chairman  moved  that  a  dividend  at  the  rate  of  6  per  cent,  for  the 
last  six  months  be  declared,  and  the  interim  dividend  made  at  the  rate  of 
5  per  cent,  at  Christmas  last  be  confirmed. 

Mr.  Cropper  seconded  the  motion,  which  was  put  and  carried. 

The  Chairman  moved  that  the  election  of  Mr.  Samuel  Smiles  to  a  seat 
at  the  board  be  confirmed. 

Mr.  Marsh  seconded  the  motion,  which  wasput  and  carried. 

Mr.  S.  Smiles  thanked  the  shareholders.  He  said  he  believed  the  bank 
to  be  based  on  sound  principles,  and  likely  to  be  conducted  in  a  safe 
manner,  otherwise  they  would  not  have  found  him  here.  Gentlemen  he 
saw  around  him  had  approved  liis  action  in  other  quarters,  but  the  greater 
part  of  his  life  had  been  spent  in  commercial  undertakings,  and  therefore 
he  hoped  to  be  of  some  use  to  {he  bank. 

The  sum  of  forty  guineas  was  voted  to  the  auditors,  Messrs.  B.  G.  M. 
Oreasey  and  Walter  Thomas  Salton,  and  they  were  re-elected. 

Mr.  Pooley  proposed  a  vote  of  thanks  to  the  chairman  and  directors. 
It  was  a  matter  of  surprise  that  a  bank  of  this  kind  could  be  conducted 
with  so  small  an  outlay  as  £1,600.  If  all  companies  were  conducted  with 
the  skill  which  had  been  displayed  in  the  admmistration  of  this  company, 
much  more  satisfactory  results  would  have  been  attained. 

Mr.  Roberts  seconded  the  motion,  and  bore  testimony  to  the  skill  of 
the  directors.  He  called  attention  to  the  small  amount  of  the  salaries, 
and  thought  that  some  more  adequate  remuneration  should  be  given 
to  the  officers  as  the  business  of  the  bank  warranted  it. 

Mr.  Harvey  said  he  held  fifty  shares  in  the  bank,  and  he  wished  all  his 
investments  were  of  as  satisfactory  a  character.  The  large  amount  of 
£46,000  had  been  entrusted  to  the  directors  by  outsiders,  which  he  though  t 
showed  the  confidence  the  public  had  in  the  bank. 

The  motion  was  then  put  and  carried. 

The  Chairman  returned  thanks  for  himself  and  colleagues,  and  said,  if 
the  shareholders  would  aid  the  directors,  they  would  soon  be  able  to  pay 
a  dividend  of  10  per  cent.  He  proposed  a  vote  of  thanks  to  Mr.  Jones 
the  manager,  to  Mr.  Crowe  the  secretary,  and  to  the  other  officers  of  the 
bank. 

Mr.  Hays  seconded  the  motion,  and  said  the  managers  worked  most 
harmoniously  together. 

The  motion  was  carried  nem,  ton. 

Mr.  Jones  thanked  the  shareholders  for  their  confidence  in  him.  He 
boped  that  some  day  it  would  prove  that  he  had  been  the  foimder  of  a 
hftnk  which  would  not  be  the  smallest  in  the  metropolis.  Their  path  had 
not  been  strewn  with  roses,  for  to  start  an  institution  of  this  kmd  with 
only  a  nominal  capital  required  great  attention  and  labour.  The  business 
they  had  done  had  been  of  a  very  satisfactory  character.  He  spoke  with 
gmt  satisl^u^on  of  the  energy  and  devotion  with  which  all  those  asso- 
ciated with  him  in  the  bank  had  worked  to  promote  its  interests.  No 
promotion-money  had  been  paid  to  establish  tne  bank,  and  the  prelimi- 
jiary  expenses  did  not  ainount  to  £1,000. 
Mr.  Oro^re  also  thai|ked  t)^e  shtiraholdeTS  for  their  expression  of  oonfi- 
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)  in  the  iMiiflmneDl    Hie  aasored  them  that  the  inteceBts  of  Has 
task  di<m]d  not  be  lesi  sight  of  in  the  £atiire. 
The  prooeedingB  then  terminated. 


UNION  BANK  OF  MANCHESTER. 

Te>  following  IB  the  lepori  of  the  directors  of  the  Union  Bank  of 
Manchester  Oiimited),  which,  with  the  accompanying  balance-ahee^ 
was  presentea  to  the  eJiaieholders  at  the  thirty-seventh  aunnal  genenl 
meeting,  held  at  the  hank,  York  Street,  Manchester,  on  the  30th  Jnlj:— 
^  The  directors  have  the  pleasore  to  present  to  theproprietois  therofoit 
for  the  year  endiog  30th  Jnne,  1873.  Notwithstanding  the  stagnafcifw  jb 
trade  which  has  prevailed  for  a  consideraUe  portion  of  tiie  year,  tte 
bnsiness  of  the  bank  has  been  very  satisfactory  and  preaenta  a  ataaty 
progressive  increase.  The  business  of  the  branches  is  likewise  satiafarAoiy  ; 
to  these  there  have  been  added  during  the  year,  a  branch  at  Bradford 
Yorkshire,  and  one  at  Aoorington,  with  a  sub-branch  at  Ohnrch,  opea 
daily ;  and  during  the  present  month  a  sub-branch  to  Enutsford  has  Iml 
opened  at  Wilmslow,  two  days  a  week.  After  deducting  rebate  on  l^b 
not  due,  all  expenses  of  the  head  office  and  branches,  and  making  provinia 
forbad  and  doubtful  debts,  the  net  profits  for  the  year  (indndi^g 
£6,037.  6s.  3d.,  the  balance  of  last  account^  amount  to  £57,00L  13s.  U, 
which  has  been  disposed  of  thus : — Two  dividends  at  the  rate  of  £8  par 
cent,  per  annum,  and  a  bonus  of  3s.  per  share  each  half-year,  have  ab- 
sorbed £44)717.  6s.  8d.  The  sum  of  £5,367.  10s.  has  been  added  t» 
reserve  fund,  which  is  now  £100,000,  and  £6,896.  17s.  6d.  has  been 
carried  to  next  acoount.  The  retiring  directors  are  Mr.  Stewart  Bo^^aa 
and  Mr.  IHUon,  who  «re  eligible  and  ofSsr  themselves  for  re-eLeotian." 

BaUmee-ih^  for  the  Tear  ended  90fh  June^  1878. 
Br, 

f!8pital—d7,896  shares,  £11  each  paid £416,tta   «  a 

Bcscrre  fond  ...        ...        •••         94$61S  1#    # 

dzneat   and   depoat  acoeanls  and  rebate  of  bills  on  hand, 

£1,277,951.  4s.  bd. ;  accepted  hUb,  £46,786.  4s.,  making  ...     1,324,737    8   S 
Balance  of    profit    and     loss    account,    dOth    June,    1872, 
£5,037.  6s.  3d.;   profit  for  the   year,  £71,709.   8s.  7i/.= 
£76,746.  14s.  lOif. ;    less  expenses,  interim  dividend,  and 
appropriationsjas  below,  £42,103. 14s.  7^.,— making  in  all...         34,643    0    S 

£1,870,843  18    • 

Bills  on  hand,  loans  to  costomerB,  credits,  and  other  seevrities, 

£1,503,468.  15s.  2d. ;  accepted  bills,  £46,786.  4«.,  makfi^...  £t,950,M9  1»  % 

Gash  on  hand  and  at  can 83MM  IS  9 

Bank  premises        28y0lt   •  9 

£1,890,848  IS   « 

^SSSSSSSSSSSSSSSi 

nuoanx  Asn  loss  aocoukt. 

JDr. 
Total  expenses  of  head  oflSce  and  branches,  including  d^nctoni' 

fees,  salaries,  rent,  taxes,  and  stationery  for  the  year  ...      £t1),785    1    9 

Interim  dividend  and  bonus  alread  J  paid. »..       If  ,988  tS  W 

Ottxied  forward     iM,188  8*   9 
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Brought  forward £42,103  14    7 

Balance  to  be  divided,  £34,643.  Ot.  Bd„  as  follows :  — Diyidend  at 

the  rate  of  £8  per  cent,  per  annam,  and  3^.  per  share  bonus  22,358  12  10 

Besenre  fund  (making  it  £100,000)        5,387  10    0 

Balance  forwtfd  to  next  account 6,896  17    5 

£76,746  14  10 


Or. 

Balance  of  profit  from  last  year £5,037    6    3 

Profits  for  the  year,  after  paying  income-tax  and  making  pro- 
Tision  for  bad  and  doubtful  debts,  £79,720.  U,  Sd. ;  less 
f^bate  of  bills  on  hand,  £8,010.  I3s.  Id,,  making 71,709    8    7 


£76,746  14  10 


THE  BIRMINaHAM  BANKING  COMPANY  (LIMITED). 

The  seventh  ordinary  meeting  of  the  shareholders  of  the  above  bank  was 
held  on  the  30th  July,  at  the  Queen's  Hotel,  Birmingham ;  Mr.  Wm. 
HoUiday  in  the  chair.  Mr.  Shaw  (the  manager)  read  the  notice  conven- 
iBg  the  meeting,  and  the  following  report  of  the  directors,  with  the  state- 
ment of  accounts  annexed : — 

"  The  directors  have  pleasure  in  reporting,  that  after  paying  all  chnrges, 
iniiing  off  bad  debts,  and  making  provision  for  doubtful  ones,  and  for  re- 
bate of  interest  on  bills  current,  the  net  profits  of  the  bank  for  the  last 
year  amount  to  £25,447.  39.  bd.  This,  with  £2,623.  2s.  7d.,  the  unappro- 
priated balance  of  the  preceding  year,  will  amount  to  £28,070.  65.  Od.  An 
interim  dividend  for  the  half-year  ending  December  31st,  1872,  at  the  rate 
of  10  per  cent,  per  annum,  was  paid  on  the  Ist  of  February  last,  amount- 
ing to  £6^887.  lis.  3(1. ;  &ey  have  now  added  to  the  guarantee  fmid  the 
scon  of  £10,946 ;  to  bank  premises  redemption  fund,  £307 ;  and  they  pro- 
poBo  to  declare  a  dividend  on  the  paid-np  capital,  for  the  half-year  ending 
«hiiie  SOth,  1873,  at  the  rate  of  12)  per  cent,  per  annum,  payable  on  the 
let  of  August  next,  which  will  absorb  £9,320 ;  leaving  a  balance  to  be 
carried  forward  to  next  account  of  £1,109.  14«.  9d;  total,  £28,070.  65.  Od. 
The  guarantee  fund  now  amounts  to  £105,000.  The  directors  who  retire 
by  rotation  are  Mr.  William  Holliday  and  Mr.  Joshua  Horion,  both  of 
whom  being  eligible  for  re-election,  offer  themselves  accordingly.  Mr. 
Bdward  Carter,  the  auditor,  also  retires,  and  it  will  be  proposed  that  his 
firm,  Meeore.  Carter  <&  Carter,  be  appointed  auditors." 

Balance-^^eetf  ZOth  Jum,  1873. 

LIABIUTIES. 

Jk-. 
FMprietor*!  cnpital,  tiz.,  29,824  shares,  £5  per  share  paid   ... 

Gvaniitlee  fnnd 

Doe  by  the  bank  on  deposit,  current,  and  other  accounts 

Beven-days  and  other  drafts     

BedempCion  fund  for  bank  premises      ...        • 

Amount  reserred  for  diyidend,  at  12|  per  cent,  per  per  annum, 


payable  1st  August  next 
HilaDoe, . 


Buance,  being  uniqjproprlated  profits,  carried  forward  to  next 
account  i»«        •■•        •••        *••        •••        ••■        •••        ••• 


£149,120  0 

105,000  0 

1,037,312  6 

15,633  15 

2,354  0 

0 
0 
0 
8. 
0 

9,320  0 

0 

1,109  14 

9 

£1,319,869  16    0 
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25,000 
16,000 

0 
0 

0 
0 

5,000 

5,000 

4,000 

648.248 

432,083 

24,261 

0  0 
0  0 
0  0 
12  1 
10  11 
4  10 

£1,319,869 

16 

0 
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ABSETS. 

Cr, 
Cash  in  hand,  at  the  Bank  of  England,  and  with  agents        ...      £160,286    8    2 
Investments  on  accoant  of  goarantee  fund — 

New  Three  per  Cents 

Consols      

Lancashire    and  Yorkshire  Railway  Company's  de- 
bentu^        

Borongh  of  Birmingham  bonds 

East  India  Goyemment  debentures       

Bills  of  exchange 

Due  to  the  bank  on  corrent  and  other  accounts  

Bank  premises  and  furniture      


The  Chairman,  in  moving  the  ajyproyal  and  adoption  of  the  reporty  nid 
he  trusted  the  balance-sheet  was  made  out  in  a  manner  which  was  satis- 
factory  and  intelligible  to  the  shareholderB.  That  was  the  sevenih  time 
they  had  been  call^  together,  and  he  thought  they  might  congratulate 
themselves  on  the  progress  the  bank  had  made.  In  the  year  1870,  the  de- 
posit and  current  accounts  amounted  to  £838,000,  and  when  the  present 
bsJanoe-sheet  was  made  out  the  total  was  £1,037,000.  This  great  inereaae, 
he  thought,  might  in  some  measure  be  attributed  to  the  fact  that  they  had 
a  substi^tial  guarantee  fund ;  for  no  doubt  the  public  outside  looked— 
and  very  properly  so— to  the  guarantee  fund  held  by  a  bank,  when  they 
were  about  to  deposit  money  there.  In  1870  the  guarantee  fund  stood  at 
£40,000 ;  last  year  at  £70,000  ;  and  now  it  had  risen  to  £105,000 ;  so  that 
during  the  past  year  they  had  added  £36,000  to  the  fund.  The  bills  dis- 
counted by  the  bank  in  1870  amounted  to  £529,000.  The  total  now  was 
£648,000— an  increase  of  £120,000  in  three  years,  which  showed  that  the 
business  was  steadily  increasing.  In  1870  the  funds  of  the  bank  in  the 
hands  of  its  customers  were  £^2,000.  The  present  amount  was  £432,000. 
Thus  they  saw  that  not  only  had  the  deposits  increased,  but  the  boainjaM 
had  largely  grown  with  the  increase  of  the  deposits.  The  balance-sheet 
which  had  been  prepared  by  the  directors  showed  a  profit  on  this  year's 
trading  of  £25,447,  against  a  profit  in  1870  of  £18,460.  It  was  most  im- 
portant that  the  shareholders  should  understand  tliat  in  preparing  the 
balance- sheet  the  greatest  possible  care  had  been  taken  to  provide  for  all 
bad  and  doubtful  debts  and  continsencies  of  every  description,  and  conae- 
quently  they  had  before  them  what  was  conceived  to  be  a  sonnd  and 
truthful  balance-sheet.  There  was  no  doubt  whatever  but  that  the  progress 
of  their  bank  in  the  future  would  be  even  greater  than  its  progress  in  the 
past.  Something  had  been  said  at  their  previous  meetings  about  dividend, 
which  they  had  thought  it  right  this  year  to  increase  to  12}  per  coit. 
Some  gentlemen  might  be  of  opinion  that  they  might  have  had  15  per 
cent.,  but  he  thought  the  majority  of  the  shareholders  would  agree  with  the 
policy  of  the  directors,  which  had  been  to  make  a  large  reserve  fund,  to 
progress  slowly,  and  to  prevent  the  possibility  when  they  made  an  increne 
of  harking  back  to  a  lower  rate.  By  these  means  they  thought  they  would 
substantially  improve  their  property,  and  that  they  would  have  a  good 
investment  for  the  money  they  had  embarked  in  the  undertaking.  Look- 
ing back  to  the  time  when  the  bank  was  estabUshed,  he  thought  if  anyone 
\m  predicted  that  in  the  course  of  seven  years  they  would  be  in  a  positkn. 
to  show  a  guarantee  fund  of  £105,000,  and  to  pay  a  dividend  of  12}  per 
cent.,  it  would  have  been  said  that  was  too  sanguine  a  view  to  take.  Th^ 
felt  that  in  establishing  the  bank  they  had  supplied  Uie  shar^oldMS  with 
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a  moat  excellent  investmeut,  the  oommercial  commimity  with  a  good  bank- 
ing-honsey  and  in  every  way  had  done  good. 

Mr.  T.  Gladstone  seconded  the  motion,  which  was  carried  nnanimously. 

The  following  resolutions  were  then  proposed  and  carried  unanimonsly : — 

Moved  by  Mr.  P.  H.  Muntz,  M.P.,  seconded  by  Mr.  Alderman  Manton 
— '*  That  Mr.  William  Holliday  be  re-elected  a  director  of  the  bank." 

Moved  by  the  Chairman,  seconded  by  Mr.  Edward  Davenport  —"  That 
Mr.  Joshua  Hurton  be  re-elected  a  director  of  the  bank." 

Moved  by  the  Chairman,  seconded  by  Mr.  Alderman  Tates — "That 
MefBrs.  Carter  (b  Carter,  public  accountants,  be  appointed  the  auditors 
of  the  company,  and  that  the  sum  of  ^110  be  paid  to  them  for  their 
aerviceB." 

Moved  by  IMr.  Alderman  Manton,  seconded  by  Mr.  Samuel  Booth — 
^  That  the  best  thanks  of  the  meeting  be  presented  to  the  directors  for 
their  efficient  administration  of  the  anairs  of  the  bank." 

Moved  by  the  Chairman,  seconded  by  Mr.  Frederick  Madeley— "That 
the  thanks  of  the  meeting  be  given  to  Mr.  Thomas  F.  Shaw,  the 
manager,  Mr.  P.  W.  Walker,  the  sub-manager,  and  the  other  officers, 
for  their  sealousr  attention  to  the  interests  of  the  bank." 

Moved  bv  Mr.  P.  H.  Muntz,  M.P.,  seconded  by  Mr,  John  Manly, 
junior — ^"That  the  hearty  thanks  of  the  meeting  be  given  to  Mr. 
William  HolHday,  for  his  able  and  courteous  conduct  in  the  cliair." 


MIDLAND  BANKING  COMPANY  (LIMITED). 

The  annual  meeting  of  the  shareholders  of  the  above  company  was 
held  at  the  Great  Northern  Station  Hotel,  Leeds,  on  the  31st  July; 
Mr.  Thomas  S.  Bichardson,  chairman  of  the  company,  presiding. 
The  report,  which  was  taken  as  read,  was  as  follows : — 
^  The  directors  have  tiie  pleasure  to  submit  to  the  shareholders  the  aocom- 
paaying  balance-sheet,  and  statement  of  profit  and  loss,  for  the  half-year 
ended  the  30th  June,  1873,  examined  and  certified  by  the  auditors  of  the 
eovipany.  The  paid-up  capital  has  been  increased  to  £296,675,  and  the 
reserve  fund  to  £44,803,  by  further  payments  upon  the  issue  of  5,000 
diares,  authorised  in  September  last,  which  have  been  fully  subscribed 
for  upon  the  terms  offered.  The  few  calls  in  arrear  will,  when  paid, 
increase  these  items  to  £300,000  and  £45,000,  respectively.  The  capital 
of  the  company  now  consists  of  £16,000  shares,  of  £100  each,  held  by 
706  sbareholders.  The  directors  have  reoentlv  purchased,  upon  favorable 
torms,  the  old-established  banking  business  of  Messrs.  Sazton  Brothers, 
sfc  Market  Drayton,  where  a  branch  of  this  company  was  commenced  on 
tiie  19th  May  last,  with  satisfactory  results.  Including  the  balance 
brought  from  last  account,  the  gross  profits  for  the  half-year,  after  making 
provision  for  bad  and  doubtful  debts,  were  £50,454. 0^.  2d, ;  and  deducting 
therefrom  interest  paid  or  due  to  customers,  and  all  the  current  expenses 
of  the  bank,  there  remained  a  disposable  balance  of  £20,521.  4«.  2d.  The 
directors,  being  of  opinion  that  the  purchase  of  the  Market  Drayton  busi- 
ness should  be  entirely  provided  for  out  of  the  profits  of  the  half-year, 
have  appropriated  £3,000  for  that  purpose.  They  recommend  a  dividend 
ol  the  rate  of  8  per  cent,  per  annum,  free  of  income-tax,  which  will 
absorb  £10,500;  and  that  the  balance  of  £7,021.  4^.  2ci.,  which  includes 
rebate  on  bills  discounted  but  not  due,  be  carried  forward  to  next  account. 
Since  the  last  meeting  of  the  shareholders,  Isaac  Jenks,  Esq.,  and  Joseph 
Wilson  Buckley,  Esq.,  duly-qualified  shareholders,  have,  at  the  invitation 
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of  the  directoiB,  joined  the  board,  and  the  oonfinnaiian  of  these  appoint- 
menta  ia  recommended.    The  dividend  will  be  payable  on  the  6th  Angait 

next." 

JBalafiee^Bheet,  20th  Jtmey  1873. 

Dr, 

Capital  paid  op • 

Keservefund  .••'...••• 

Correiit  and  deposit  accounts,  and  other  liabilities 

Piofit  and  loss :  balance  brought  from  last  account, 
£2,887. 18«.  7(1.5  gross  profit  for  the  half-year,  after  mak- 
ing provision  for  bad  and  doubtful  debts,£47,566.  U,  Id. 


£S96,575    0  0 

44,903    0  0 

1,896,140  19  9 

50,454     0  B 


£l,727,47a  19  II 


£l70«8a7  0  18 

17,047  I    7 

3^000  0    0 

1,506,666  1     6 


11,665  12  11 
18,267    8     1 

£1,727,472  19  11 


£11,665  12  11 

18,267     3     1 

3,000    0    0 

10,500    0    0 


Or, 
Cash  ou  hand,  with  agents,  and  at  Bank  of  England      ... 
Freehold  and  copyhold  pi^emises,  and  bank  fitting 

Purchase  of  business  at  Market  Drayton        

Bills  and  promissory  notes  discounted,  and  other  advances 

to  customers  

Current  expenses,  including  salaries,  rents,  &c.,  at  head 

office  and  branches,  agency  charges,  directors*  remunera- 

ration,&c 

Interest  paid  or  accrued  on  cunent  and  deposit  accounts,  &c. 


J)r,  PROFIT  AND  LOSS  ACCOUNT. 

Current  expenses,  aa  above 

Interest  paid  or  due  to  customers         

Purchase  of  business  at  Market  Drayton       

Dividend  of  8  per  cent,  per  annum 

Carried  forward  to  profll  and  loss  new  account :— Rebate  on 
bills  not  due,  £3,276.  1$.  M,\  unappropriated  profit, 
£3,744.  \U,  ^.        


Or. 

By  unappropriated  profit  from  last  account 

Gross  profit  for  the  half-year,  after  making  provision  for  bad 
and  donbtfiQ  debts     


The  Chairmani,  in  propouBg  the  adoptiou  of  the  report,  said  he  oonkL 
only  repeat  what  he  had  often  said  before, — ^ris.,  that  tney  were  traveUing 
on  slowly  and  surely.  There  were,  however,  one  or  two  freah  facta 
presented  in  the  report  to  which  he  had  to  draw  their  attention.  The 
first  thing  was  that  a  short  time  ago,  owing  to  the  inereasing  bqHineaB, 
the  directors  thought  it  would  be  advisable  to  make  an  addition  to  their 
capital,  and  they  determined  to  issue  6,000  new  shares,  with  £20  to  be 
paid  on  them,  at  a  premium  of  £4  per  share.  Those  shares  had  bees 
all  taken  up,  and  with  this  addition,  their  capital  was  nearly  double  what 
it  was  two  years  ago.  The  paid-up  capital  was  now  £296,575,  and  the 
reserve  fund  £44,303.  There  were  a  few  calls  in  arrear,  and  when  tiioee 
were  paid,  the  paid-up  capital  would  be  £300,000,  and  the  reserve  fond 
£45,000.  But  naving  raised  the  capital  by  so  maoh»  some  of  the  share- 
holders might  say  that  there  was  now  a  larger  capital  to  pay  <»i,and  there- 
fore it  would  take  much  more  for  dividend.     That  was  so.      Bat  he 


7,021 

4 

£S0,454 

a 

£2,887  18 
47,566     1 

£50,454 

0 

1 
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ibovglxt  the  eazning  powers  of  the  Midland  Bank  wan  quite  equal  to  the* 
locagion.  If  they  looked  at  the  report^  they  would  find  that  they  held  osi 
Oie  9Dth  of  June,  in  cash  at  the  various  brajioheB  and  at  the  Bank  of  Bug- 
tamd,  about  £170,000 ;  the  freehold  and  copyhold  premises  and  fittings- 
ilood  at  about  £17»000 ;  the  purchase  of  the  business  at  Drayton  had  oost 
C3^000 ;  the  bills  and  promissory  notes  discounted  and  other  adTanoes  to 
■nrtomaxB  were  represented  by  £1,506,666 ;  the  cucrent  ezpeases,  in- 
■ludiTig  asdaries,  &c.,  was  £11,665 ;  and  the  inteisest  paid  or  accrued  on 
evrrent  and  deposit  accounts  was  £18,267.  On  the  other  side  of  ti&e 
■eocNint  they  had^  in  paid-up  capital,  £296,575 ;  the  reserve  fond  was 
£44^03';  the  current  and  deposit  accounts  and  other  liabilities  wero 
£1,336^40 ;  the  profit  and  loss  balance  from  last  aoooomt  was  i^,837 ;  and 
tile  gross  profit  for  the  half  year,  including  the  balance  brought  frosa  last 
aoooumty  was  £50,454 :  and  the  directors  asked  them  to  divide  that  profit 
iR  the  following  way  : — ^Gurrent  expenses,  £11,665  X2s,  Ud.;  interest  paid 
flc  due  to  customers,  £18,267  Ss.  Id. ;  purchase  of  business  at  Market  I>ray> 
ton,  £3,000 ;  dividend  of  8  per  cent,  per  annum,  £10,500 ;  carried  forward 
to  profit  and  loss  acoouiit,  £7,021  4ka,  2d.  Two  years  ago  their  dividend 
only  amounted  to  £4^00  ;  now  they  were  paying  more  than  twice  that  sum, 
mo  tiiat  in  two  years  their  business  showed  that  Uie  earning  power  was  quite 
equal  to  the  increased  capital,  because  they  were  not  oidy  paying  on  in- 
craaaed  capital,  but  were  paying  an  increased  dividend — (bear, .  hewc), — and 
without  being  too  hopeful,  he  thought  on  some  future  occasion  he  mighi 
bsve  their  sanction  to  TMiy  a  still  further  increased  dividend.  (Hear,  hear^) 
Mr.  Basil  T.  Woodd  seconded  the  adoption  of.  the  report^  and  it  was 
unanimously  agreed  to. 

The  Chairman  then  declared  a  dividend  of  8  per  cent^  per  aniuim,  free  of 
income-tax,  payable  on  the  6th  of  August. 

On  the  motion  of  the  Chairman^  seconded  by  a  shareholdesr,  a  vote  of 
ilianks  was  given  to  the  auditors,  Mr.  Edward  Brownii]^  and  Mr.  John 
Percivall. 

The  Ghainnan  moved  the  confirmation  of  theappointmeut  asdireotors  of 
the  two  gentlemen  named  in  the  report — ^Mr.  Isaac  Jenks  and  Mr.  Zo&Bgk 
"Wilson  Buckley.  Mr.  Jenks,  he  said,  was  mayor  of  Wolverhampton,  ha 
iMbd  long  been  connected  with  the  bank,  and  from  his  position  in  the  towa 
to  which  he  belonged  it  was  felt  that  he  might  do  them  great  good  there. 
Hie  was  happy  to  say  that  Mr.  Jenks  was  present  amongst  them  to-daj)r« 
and  would  probably  address  them. 

Mr.  Basil  T,  Woodd  having  seconded  the  resolution,  it  was.  adopted 
«ianimonsly. 

Mr.  Jenks  briefly  addressed  the  meetings  He  expressed  the  pleasure  it 
0Eve  him  that  his  election  had  met  with  their  hearty  i^^proval,  and  referred 
to  hb  long  connection  with  the  bank,  and  to  the  fact  that  his  interest  in 
it  had  grown  with  its  growth. 

Mr.  Bond,  of  Leeds,  ^oposed — ^^  That  the  thanks  of  the  meeting  be  given 
to  the  Chairman  aaoid  Directors  of  the  company,  for  the  able  manner  in 
which  they  have  conducted  the  busiaess  of  the  bank."  (Applause.)  He 
said  the  resolution  needed  no  words  of  his  to  commend  it  to  ti^ir  approval, 
as  they  all  knew  how  the  afiidrs  of  the  company  had  been  managed  by  the 
Chairmau  and  Directors. 
A  Shareholder  having  seconded  the  resolution,  it  was  unanimoualj 


The  Chairman  thanked  the  meeting  for  the  vote  they  had  passed, 
Init  said  that  the  success  which  had  attended  the  affairs  of  the  company 
was  not  altogetlier  owing  to  the  attention  which  the  directors  had  been  able 
t»I^Te.    Without  the  general  manager  and  the  various  branch  manageni 
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performed  their  duties  effidentlv,  it  was  little  that  the  directors  oonld  do, 
and  he  thought  that  their  thanks  were  Lirgely  due  to  those  gentlemen. 
He  therefore  proposed  a  vote  of  thanks  to  the  general  manager  (Mr. 
Charles  Knocker)  and  the  various  branch  managers,  for  tiie  zeal 
displayed  bv  them  in  the  management  of  the  business  of  the  oompai^. 

This  resolution,  haying  been  seconded,  by  Mr.  Jenks,  was  also  adopted 
unanimously,  Mr.  Jenks  bearing  testimony  to  the  fiddity  and  seal  with 
which  the  affairs  of  the  company  were  managed,  as  far  as  he  had  had 
experience. 

Mr.  Oharles  Knocker,  the  general  manager,  acknowledged  the  compli- 
ment for  himself  and  the  other  officers  of  the  bank,  who  would  be  much 
gratified  at  the  cordial  manner  in  which  the  resolution  had  been  proposed 
and  adopted.  He  called  upon  the  shareholders,  who  now  exceeded  750 
in  number,  to  bring  their  business  to  the  bank,  and  thus  extend  their 
profits  for  the  future. 

A  vote  of  thanks  to  the  Chairman  concluded  the  proceedings. 


BANK  OF  LONDON. 

A  OBNBRAL  MEBTiNO  of  the  Bank  of  London  ^(in  liquidation)  was  hdd 
on  the  31st  July,  at  the  Cannon -street  Hotel ;  Mr.  Peter  Kobb  in  the 
chair. 

Mr.  C.  J.  Lee,  the  secretary,  read  the  notice  convening  the  meeting,  and 
the  report  was  taken  as  read. 

The  Chairman  said  they  had  now  fairly  entered  into  the  eighth  year  of 
liquidation,  and  they  met  to-day  with  great  pleasure  with  the  view  of 
finally  winding  up  the  i^irs  of  the  bank.  The  report  gave  an  estimated 
value  of  the  still  outstanding  assets,  as  well  as  the  manner  in  which  it 
was  proposed  to  deal  with  them.  He  would  briefly  refer  to  their  past  posi- 
tion, and  he  thought  they  would  consider  that,  in  comparison,  their  prescnit 
position  was  eminently  satisfactory.  In  the  report  issued  by  Mr.  Coleman 
in  1866,  he  there  stated,  in  regard  to  the  ultimate  balances  of  the  liqui- 
dation, irrespective  of  the  uncovered  debt  of  the  Atlantic  and  Great 
Western,  that  they  would  realise  a  sum  of  £584,696,  against  which  he  placed 
the  liabilities  of  £496,696,  thereby  leaving  a  balance  of  £88,033;  bnt 
against  that  he  placed  a  further  charge  of  £50,000,  the  estimated  oost  of 
liquidation  and  for  interest,  which  thereby  reduced  the  final  balance  to 
£88,033  for  division  amongst  the  shareholders.  It  was  his  duty  to  report, 
on  behalf  of  the  committee,  that  they  had  already  returned  £210,000, 
exclusive  of  the  assets  they  still  had  of  £46,000,  as  stated  in  the  report, 
and  exdusive  of  the  unsecured  debt  of  the  Atlantic  and  Great  Westran 
Railway.  He  thought  it  would  be  said  that  the  accounts  were  exceedingly 
satisfactory.  Having  thus  briefly  referred  to  their  position,  he  could  iA 
help  making  one  remark  with  respHBct  to  the  call  of  £8.  lOs.  per  ahapa. 
If  that  call  had  not  been  made,  it  would  have  involved  a  payment  of 
twice  the  amount,  and  if  there  nadbeen — as  no  doubt  there  would  have 
been — 25  per  cent,  of  the  shareholders  who  could  not  pay,  the  ultimate 
payment  would,  probably,  have  amounted  to  £20  a  share.  The  remain- 
iog  assets  outstanding  were  £121,600,  which  were  divided  into  two  items 
of  £41,000  and  £80,000;  the  first  consisted  of  various  aecuritieB  and 
dividends,  and  a  reversionary  interest  in  a  certain  asset  dependent  on  the 
death  of  a  lady.  The  £80,000  was  in  the  Atlantic  and  Great  Westam 
Railway— 25  per  cent,  in  the  Third  Mortgage  Bonds,  25  per  cent,  in  tlw 
Preference  Stock,  and  50  per  cent,  in  the  Ordinary  Stock.    There  woe 
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three  plans  of  dealing  wiih  those  shares  open  to  the  committee,  the  first 
of  which  was  to  sell  the  shares  and  divide  the  money,  but  the  objection 
to  that  was  that  throwing  a  large  amount  of  stock  on  the  market  would 
depreciate  the  value  ;  the  second  was  to  give  the  shareholders  the  option 
of  taking  up  the  stock  and  retaining  it,  and  that  was  the  plan  they  had 
adopted ;  and  the  third  course  was  to  constitute  a  trust  and  keep  the  whole 
of  the  stock  for  a  time,  but  the  objection  to  that  was  that  it  still  kept  the 
liquidation  open,  and  still  entailed  a  certain  amount  of  expense.  He  misht 
state  that  about  a  quarter  of  the  stock  had  been  taken  up  by  those  hid- 
ing a  quarter  of  the  shares,  but  from  numerous  communications  it  was 
Suite  clear  that  the  whole  of  the  shareholders  had  not  understood  what 
tie  committee  meant  to  explain  by  their  circular.  If  the  report  were 
adopted,  it  was  intended  to  issue  another  letter,  giving  the  shareholders 
a  further  opportunity  of  taking  up  the  stock.  He  believed  that  arrange- 
ments were  on  foot  Dy  which  the  value  of  that  stock  would  be  greatly 
improved.  In  conclusion,  he  moved  that  the  report  of  the  committee  be 
received  and  adopted,  and  that  a  return  oi  168.  per  share  from  the  funds 
available  at  present  be  made  as  early  as  possible. 

Mr.  Tyrrell  seconded  the  motion.  He  said  he  felt  anxious  that  the 
shareholders  should  become  possessed  of  the  Atlantic  and  Great  Western 
Railway  Stock.  For  some  years  past  he  had  paid  a  great  deal  of  at- 
tention to  that  property,  and  he  felt  convinced  that  if  they  took  the 
stock  they  would  have  a  very  valuable  investment. 

Some  discussion  took  place  with  regard  to  the  details  of  the  accounts, 
and  especially  with  regard  to  the  remuneration  of  the  committee,  the 
wcretary,  and  other  gentlemen  connected  with  the  liquidation  of  the 
company. 

Mr.  David  Chadwick  moved,  as  an  amendment,  that  the  report  of  the 
committee  of  management  and  the  committee  of  shareholders  be  recon- 
sidered at  an  adjourned  meeting,  and  that  they  be  requested  to  present  at 
such  adjourned  meeting  balance-sheets  showing  the  assets  and  liabilities 
at  the  date  of  the  stoppage  of  the  bank,  at  the  termination  of  Mr.  Coleman's 
liquidation,  and  at  the  present  time ;  and  also  a  statement  of  the  cost  of 
the  liquidation  in  detail,  and  the  amount  paid  to  every  person  connected 
with  the  liquidation  and  management  of  the  bank  affairs  to  this  date. 

The  amendment  was  put  to  the  meeting,  and  carried  by  a  large  majority. 

It  was  resolved  to  adjourn  the  meeting  for  a  fortnight. 

A  vote  of  thanks  to  the  Chairman  terminated  the  proceedings. 

The  adjourned  general  meeting  of  the  Bank  of  London  (in  liquidation) 
was  held  at  the  Terminus  Hotel,  Cannon-street,  on  the  14th  August, 
Mr.  Webb  presiding,  to  receive  the  accounts. 

The  balance-sheet  from  the  18th  July,  1867,  to  Ist  August,  1873,  stated 
the  amount  of  the  assets  handed  over  to  the  committee  of  management  by 
Mr.  J.  E.  Coleman, the  former  ofEicial  liquidator,  at  £1,157,919,  out  of  which 
there  had  been  paid  the  balance  of  58.  6d.  in  the  pound  to  the  creditors, 
amounting  to  £341,466,  together  with  interest.  The  sundry  expenses 
had  been  £22,470,  and  £5.  is,  per  share  had  been  returned  to  the  share- 
hoLders.  The  balance  at  bankers'  is  £12,631,  and  that  carried  down 
£506,040 ;  of  this  Mr.  Coleman  reported  that  there  was  an  estimated  loss 
of  £249,526. 

The  Chairman  stated  that  the  meeting  had  been  adjourned  to  that  date 
for  the  circulation  of  the  balance-sheet.  The  committee  had  nothing 
wluKtever  to  conceal,  and  the  only  reason  why  the  balance-sheet  was  not 
presented  on  the  last  occasion  was  that  ihey  believed,  from  reports  of  Mr. 
Cohemajk  and  other  circumstances,  that  the  shareholders  could  form  their 
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own  statement  of  aoeounts.  In  reference  to  the  balance-Hheet,  looking  a& 
the  figures,  he  congratulated  the  shareholders  npon  the  satia&ctcty  liqui- 
dation. He  had  had  many  years'  experience,  and  he  had  nerer  ooow 
across  so  encouraging  a  liquidation  under  the  circumstances.  Whikt  the 
bank  was  under  official  liquidation,  one  year  the  expenses  amomMI  t« 
£22,081,  whilst  for  the  six  or  seven  yean  that  the  liquidation  had  besm  in 
the  hands  of  the  committee,  the  expenses  had  been  only  £24,427,  mod  the 
amount  distributed  amongst  the  shareholders  had  been  i^l0,090,  the 
committee  of  management  not  having  received  a  single  farthing.  !%• 
Atlantic  and  Great  Western  stock  he  considered  a  very  valuable  asset ; 
£10,000  had  been  already  taken  up  by  the  shai^olders  in  the  bank,  and 
from  arrangements  now  in  progress  by  the  company  the  eonnnittee 
believed  that  the  stock  would  before  long  considerably  increase  in  value. 
He  moved  the  adoption  of  the  report,  and  the  further  return  out  of  the 
funds  available  of  ISf.  per  share  at  as  early  a  date  as  possible. 

Af)»T  a  slight  discussion,  the  report  was  adopted,  and  the  distributifln 
of  15^.  per  share  agreed  to. 

A  cordial  vote  of  thanks,  together  with  the  sum  of  £5,000  for  their 
services,  was  passed  to  the  committee  of  management ;  and,  by  way  of 
bonus,  a  sum  equal  to  one  year's  salary  was  voted  to  Mr.  J.  Oldfieki 
Chadwiok,  the  official  liquidator,  and  to  Mr.  0.  J.  Lee,  the  seeretarf.  A 
testimonial  of  600  guineas  was  also  voted  to  Messrs.  Bjobhy  Maonair,  and 
Mr.  D.  Ohadwick  for  their  services. 

Mr.  J.  O.  Ohadwick,  in  returning  thanks,  said  that  the  Chaimmn  had 
made  a  mistake  in  the  expenses  for  the  six  years;  they  had  been  on^ 
£16,200^the  sum  if  £6,200  being  interest  on  loans. 


THE  MUNSTER  BANK  (TJMTTEDQ 

TnB  seventeenth  half-yearly  meeting  of  the  proprietors  of  this  bank  wm 
held  on  the  Slst  July,  at  the  Imperial  Hotel,  Cork;  Mr.  Wm.  Shaw^ 
M.P.,  in  the  chair. 

Among  those  present  were  :-^Director8 — Mr.  W.  L.  Perrier,  Mr.  Fnnois 
Lyons,  and  Mr.  J.  W.  M'Mullen ;  Proprietors^ Messrs.  John  Hawkes- 
worth,  Barry  J.  Sheehan,  John  T.  Lamerte,  Paul  J.  Madden,  B.  J.  jycock, 
D.  F.  Leahy,  Thomas  M.  Usbome,  Timothy  O'Callaghan,  J.  Hegarty, 
Daniel  Haly,  Timothy  Duff,  Thomas  Lyons,  John  W.  Payne,  W.  T.  Hunger 
ford,  W.  Barrington,  Daniel  Sheehan,  James  Oorbett,  J.  B.  Barry,  Jamei 
Carroll,  George  Piutsell^  Edward  Geary,  George  N.  Murphy,  Robert 
M'Swiney.  W.  F.  O'Connell,  Timothy  Curtin,  J.  J.  O'Brien,  Robert 
Coghlan,  Timothy  Harrington,  J.  J.  Murphy,  S.  (yHea-Cuasen,  Thomn 
Perrott,  0.  J.  Danckert,  M.  W.  Harvey,  Pierce  Gould,  Michael  Murphy, 
T.  K.  Sullivan,  Adam  N.  Meade,  Bobert  J.  Haynes,  Jeremiah  O'Sullivaa, 
Robert  Conron,  John  England,  Joseph  Bennett,  Robert  Hill,  Simon  Flynn, 
M.  v.  Mahony,  R  M'Namara,  Batt.  Cooke,  Cornelius  Keller,  Geoi^ 
Perrott,  Richard  Foley,  junr.,  Michael  Casey,  Pierce  Ro<die,  Kiehoiss 
Murphy,  and  John  Murphy. 

The  directors'  report  and  statement  of  accounts,  given  below,  were  taken 
as  read :  — 

<<  The  directors  have  to  report  that  the  gross  profits  for  the  half-year 
ending  30th  June,  1873,  are  £71,48a  0«.  6d.  After  providing  for  interest 
on  deposit  and  public  accounts,  charges,  salaries,  and  rebate  on  bitti 
not  at  maturity,  a  balance  remains  of  £20,846.  5^.  4d,  To  ihia  is  to  be 
added  £15,251.  Ss.  4<i.,  balance  from  former  account,  making  an  available 


Digitized  by  VjOOQ IC 


JWunster  Boink. 


823 


total  for  payment  of  diyidend  of  £36,097. 138.  M.  The  direotors  propose  to 
pa^  a  diyidend  for  the  half-year  at  the  rate  of  12  per  cent,  per  annum  (£ree 
of  income-tax),  which  with  interest  on  new  oiMpital,  and  £1,560  set  apart 
aa  provision  for  had  dehts,  will  amount  to  £17,791.  8«.  7d.,  leaving  a 
balance  at  credit  of  undivided  profits  of  £18,306.  5«.  Id,  to  be  carried  to 
next  account.  The  direotors  have  the  gratification  of  reporting  that  the 
entire  new  issue  of  shares  was  promptly  taken  up  by  the  shareholders,  and 
that  this,  and  the  exceptionally  heavy  aemaads  for  money  by  the  farming 
class  during  the  spring,  have  but  slightly  a£Eected  the  deposits  of  the  bank. 


JDr. 


Staiemeni  qf  Account  at  ZQth  June,  1873. 


Capital  subscribed  £1,000,000.— Paid  np  

Due  on  deposit  and  coirent  accounts      

Dae  on  8«v6n-day  bills      

Reserre  fund  

Premium  on  new  shares 

PBOFIT  AND  XXMSS. 

Balance  from  former  account    (aft^  payment  of  10  per  eent. 

bonus  tp  officers) 

Gross  profit  for  six  months  eodiog  30th  cTuoe,  1873    .«. 


Cfr. 

Cash  on  hand  and  at  bankers       

Government  and  other  conrertible  securities 
Bills  discounted  and  due  on  curent  accounts 

Bank  prRmises  and  furniture        

Inteiest  paid  and  due  on  dq)Osits 

Charges,  salaries,  rents,  &c 


Dr. 


PnOJFIT  A{fl>  LOSS  ACCOTTNT. 


Interest  paid  and  due  on  deposits  

Charges,  salaries,  &c.,  at  head  office  and  branches 

Rebate  on  IhUs  not  at  maturity      

FrovisiOB  fbr  bad  debts     

Dividend  at  1  a  per  ceni 

Interest  at  5  pev  cent  ea  new  capital       

Balance  earned  forward     


Or. 
Balance  from  former  account  (after  payment  of  10  per  cent. 

bonus  to  officers) 

Gross  profits  for  six  months  ending  30th  June,  1873     


Balance  carried  forward 


Je336,4l3     0 

3.016,755     8 

16,115  11 

70,000    0 

61,413     0 

15,S6I     8 
71,488     9 

0 
6 
S 
0 
0 

4 
6 

i&2,»8a,4ai   17 

6 

£209,213     1 
109,931     1 

2,186,877     9 
34,278     1 
28,456     5 
17,680  18 

8 
4 
2 
2 
8 
6 

j63,586,431  17 

6 

£28,456    5 

17,680  18 

4,500    0 

1,500    0 

15,750    0 

541     8 

18,306     5 

8 
6 
0 
0 
0 
7 
1 

£86,784  17  10 

£15,251     8    6 
71,483     9     4 

£86,734  17 

10 

£18,306     5     1 


The  Chairman  said  :-*I  suppose,  gentlemen,  we  may  take  the  report  and 
balance-^eet  as  read,  you  all  having  received  it ;  so  that  it  is  now  my  duty 
to  move  the  following  resolution  : — <<That  the  report  and  balance-sheet 
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uow  taken  as  read  to  the  meeting  be  received  and  adopted,  and  entered 
upon  the  minutes ;  and  a  dividend  at  the  rate  of  12  per  cent,  per  annum 
(free  of  income-tax)  be  declared  for  the  half  year  ending  80th  June  last, 
upon  £262,000,  the  capital  of  the  bank ;  and  that  the  dividend  be  payable 
to  the  shareholders  whose  names  are  now  on  the  registry  on  and  after 
Friday,  August  1st."  I  shall  occupy  but  a  few  moments  of  your  time, 
gentlemen,  in  moving  that  resolution ;  fortunately  for  us,  our  report  and 
balance-sheet  require  very  little  comment  or  explanation  from  me.  I  have 
to  announce  that  our  issue  of  shares,  as  you  are  very  likely  aware,  was 
taken  up  by  the  shareholders  at  once ;  and  in  fact,  they  would  have  taken 
up  double  the  number  if  they  could  have  got  them  on  the  same  terms^ 
There  were,  of  course,  a  few  odd  ones  remaining  in  the  hands  of  the  bjmk  ; 
they  will  be  sold  by  the  bank  at  the  market  price,  and  the  profits,  what- 
ever they  are,  brought  forward  in  our  next  account.  You  will  see  by  the 
report  that  our  deposits  have  been  affected  but  very  slightly  by  this  opera- 
tion. It  is  an  usual  thing,  when  a  bank  makes  an  issue  such  as  ours,  that 
the  deposits  are  afifected;  for  generally  three-fourths  of  the  money 
required  for  the  new  shares  is  taken  out  of  the  bank.  This  was  the  case 
with  us :  fully  three-fourths  of  the  increased  money  that  now  atands  to 
the  credit  of  the  capital  account  and  the  reserve  account  was  taken  out  of 
our  own  bank.  In  examining  the  business  of  the  bank  for  the  half-year, 
I  assure  you  that  our  deposits  maintained  their  usual  steady  progr^s,  and 
were  only  affected  by  the  natural  withdrawal  of  money  on  deposit,  in  order 
to  make  the  payments  for  the  new  shares.  This  half-year  is  generally  a 
heavy  half-year,  and  money  goes  out  a  great  deal  more  rapidly  than  it 
comes  in.  The  past  half-year  was  exceptionally  so.  We  have  passed 
through  few  half-yeai*s  that  have  been  so  unfortunate  for  the  fiarmers  of 
the  country  ;  and  this  has  been  felt  by  all  classes  of  the  community,  busi- 
ness men  luid  professional  men ;  and  we  have  never  known  such  a  oonstani 
demand  for  money  on  the  part  of  people  who  have  money  on  deposit  with 
us,  and  who  have  wanted  to  realise  money  on  securities,  as  during  the  past 
half-year.  I  believe  the  farmers  of  the  country,  if  Providence  sends  us  a 
good  harvest — of  which  there  is  every  prospect,  as  the  country  seems  to 
be  in  a  fair  way — will  be  able  to  rally ;  and  there  is  no  class  of  the  com- 
munity, in  this  or  any  other  countrv,  who  are  so  honestly  anxious  to  meet 
their  engagem«nts.  (Hear,  hear.)  Our  business  generally  is  going  on  very 
satisfactorily ;  and  we  have  no  great  doubts  at  all  that  when  we  meet  you 
here  at  our  next  half-yearly  meeting,  we  shall  be  able  to  continue  our 
rate  of  dividend  on  our  increased  capital.  (Hear,  hear.)  There  have  been 
one  or  two  changes  in  the  bank  offices.  We  have  been  able,  I  have  the 
pleasure  to  annoimce,  to  occupy  our  new  premises  at  Limerick ;  we  have 
got  into  very  suitable  premises,  on  advantageous  terms,  in  nearly  the  best 
site  in  Uie  city  of  Limerick ;  and  we  hope  that,  as  we  may  natundly  expect^ 
it  will  produce  a  good  effect  on  our  business.  We  have  been  up  to  Ihis 
time  in  a  very  good  office  in  Limerick,  but  in  an  out-of-the-way  street 
We  cannot  yet  announce  that  our  Dublin  office  is  completed.  I  had  hoped, 
half  a  year  ago,  that  by  this  time  we  would  be  in  our  new  office  in  Dublin ; 
but  building  is  a  very  slow  operation,  and  when  it  comes  near  to  a  comple- 
tion, tradesmen  are  hard  to  get  rid  of;  we  are,  however,  very  near  the 
completion  of  our  new  bank  in  Dublin,  and  when  it  is  completed,  it  will  be 
second  to  no  public  building  in  Dublin  for  beauty  and  adaptation  for  our 
business  as  bankers.  As  far  as  we  can  see,  we  are  in  as  prosperous  a  posi- 
tion as  we  have  ever  been  as  a  bank,  and  we  can  look  forward  to  the  future 
with  confidence.  At  the  next  half-yearly  meeting  we  hope  that  we  diall 
be  able  to  complete  the  transaction  connected  with  our  issue  of  shares,  and 
consolidate  our  reserve,  so  that  we  shall  have  our  f  uU  capital  of  £350,000 
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paid  upy  and  have  a  yeiy  considerable  balaace  to  bring  forward  for 
equalising  dividends,  and  insuring  thai  your  future  dividends  will  be  fair 
and  equitable.  (Hear.)  I  have  only,  gentlemen,  in  conclusion,  to  move 
the  resolution  which  I  have  already  read  to  you.    (Applause.) 

Mr.  Leahy  seconded  the  proposition.  His  remarks  had  been  quite 
anticipated  by  those  of  the  cnairman,  especially  in  reference  to  tiie  smiJl 
diminution  of  deposits.  If  the  proprietors  happened  to  look  oyer  the 
reports  of  companies,  they  would  find  that  without  any  cause— «uch  as  the 
Munster  Bank  had  had,  in  the  issue  of  new  shares,  the  shareholders  tres- 
passing on  Uieir  deposits  to  enable  them  to  pay  up  their  calls — ^they  had 
suffered  a  very  considerable  decrease  in  the  deposits.  In  the  Munster  Bank 
it  had  been  so ;  for  they  had  received  the  assurance  of  the  chairman  that 
their  deposits  would  have  considerably  increased  this  year,  were  it  not  for 
the  calls  made  upon  the  shareholders  for  payments  on  their  shares.  With 
regard  to  the  selection  of  sites  for  new  offices  in  different  parts  of  the 
country,  as  he  was  in  the  habit  of  travelling  about  a  good  deal,  he  could 
speak  of  the  wisdom  displayed  by  the  directors.  That  in  Dublin,  which  he 
saw  on  Wednesday,  was  one  of  the  happiest  sites  possible ;  and  the  building, 
an  extremely  beautiful  one,  had  been  sensibly  carried  out  without  waste  or 
eztrayagJBUQce.  In  Limerick  the  bank  had  been  moved  into  a  first-class 
position.  In  this  and  other  minor  matters  there  was  proof  that  the 
directors  were  careful  of  the  interests  of  the  shareholders.     (Applause.) 

The  report  was  adopted. 

Mr.  John  Payne  proposed  the  following  resolution : — '^  That  the  thanks 
of  the  meeting  be  given  to  William  Shaw,  Esq.,  chairman,  and  to  the  other 
directors,  also  to  James  H.  Belton,  Esq.,  and  the  other  officers  of  the  bank, 
for  their  efficient  services  during  the  balf-jear."  When  the  proprietors 
looked  at  the  extraordinary  progress  of  the  bank  durinff  the  years  it  had 
been  in  operation,  they  must  feel  that  they  were  deeply  indebted  to  the 
management,  which  had  combined  prudence  and  economy  with  energy  and 
enterprise  to  an  extent  that,  in  his  opinion,  was  perfect.    (Applause.) 

Mr.  CyHea-Oussen  seconded  the  proposition,  and  it  was  carried  by 
acclamation. 

The  Chairman  acknowledged  the  compliment  paid  to  himself,  and  bore 
his  testimony  to  the  zeal  and  energy  of  the  officers  of  the  bank.  Ko  bank 
that  was  ever  founded,  with  such  a  large  number  of  officers,  had  been  so 
entirely  fortunate  in  its  selection,  the  d£ectors  having  hardly  had  a  single 
case  of  which  tiiey  could  complain. 

Mr.  W.  L.  Perrier  said,  as  the  senior  director  in  years,  although  not  in 
standing,  his  name  being  the  last  on  the  list,  he  returned  thanks  on  behalf 
of  the  £rectorsfor  the  confidence  which  the  shareholders  had  expressed  in 
the  approval  of  their  conduct. 

Mr.  Belton,  on  behalf  of  himself  and  the  bank  officers,  also  returned 
thanks.  They  had  all  endeavoured,  he  said,  to  merit  the  thanks  of  the 
proprietors,  and  he  hoped  that  they  would  continue  to  do  so  for  some  time 
to  come.    (Applause.) 

The  mcetiog  then  ficx)arated. 


NORTHERN  COUNTIES  BANK  (LIMITED). 
Tm«  ordinary  half-yearly  meeting  of  shareholders  was  held  in  the  bank. 
Cross  House,  Wesigate  Road,  Newcastlo-upon-Tyne,  on  Friday  the  Ist 
August,  1873 ;,  Mr.  William  Henry  Darnell,  chairman  of  the  board  of 
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directors,  preeiding.    The  following  is  extracted  from  the  baLanoe-sheet 
and  report : — 

^  The  directors  have  pleasore  in  submitting  to  the  ^areholders  the  en- 
closed balance-sheet  and  reports  for  the  half-year  ending  Jane  dOth,  1879^ 
from  which  it  will  be  perceired  that  each  department  has  oonsidezaUy 
increased,  and  shows  a  gross  profit  for  that  period  of  £2,561.  16s.  Tha 
directors  are  gratified  to  find  that  the  current  acconnts,  deposits,  and  bill 
depcurtment  has,  eadi  half-year,  considerably  increased.  The  deposits  on 
December  81,  1872,  were  £11,184.  05.  4d. ;  this  half-year  they  axe 
£18,721.  18s.  Od.,  being  an  increase  of  £7,637.  Ids.  bd.  during  the  last 
six  months.  Dunng  last  half-year  an  additional  aUotmeni  of  shares,  at 
£4  premium,  have  ^en  made,  and  shares  with  £30  paid  up  have  been 
sold  at  £5  premium.  Premiums  amounting  to  £256.  15s.  hare  been 
received,  and,  in  acccndance  with  a  resolution  passed  by  ^^  directon, 
carried  direct  to  the  reserve  fand.  On  account  of  the  rapid  increase  in  the 
deposit  and  current  accounts,  the  directors  have  not,  up  to  the  present 
time,  found  it  necessary  to  make  any  further  caUs  upon  the  new  diares, 
but  anticipate  that,  during  the  present  half-year,  two  further  calls  of  £5 
each  will  be  essential.  The  directors  have  pleasure  in  stating  that 
numerous  applications  for  shares  have  been  made  by  the  public  at  £5 
premium.  These  offers  were  very  tempting,  but  could  not  be  accepted  by 
the  directors,  their  desire  being  to  retam  the  advantages  in  the  hands  off 
the  present  idiareholders.  The  directors  beg  to  say  tiiat  the  business  is 
gpood  and  progressing  satisfactorily,  and  that  every  care  will  continue  to  be 
taken  to  do  a  safe  and  respectable  business.  After  providing  for  interest 
due  depositors,  rebate  on  bills,  and  the  general  expenses  of  the  bank,  the 
directors  recommend  a  dividend  of  £10  per  cent,  per  annum,  and  Uie 
balance  carried  to  the  reserve  fund,  thereby  increasing  that  fond  to 
£748.  Os.  lid.  This  the  directors  consider  a  respectable  sum  for  the  short 
period  the  bank  has  been  in  operation,  and  will  be  gratified  to  see  it 
further  augumented  as  early  as  possible." 

Bakum-ikeiitfrcm  January  \tt  to  June  SO^A,  1878. 

LIABIUnES. 

Dr. 
Capital>677  shares,  £80  paid,  £20,310 ;  4S  shares,  £10  paid, 

£460;  making £90,770    0  0 

Public  deposits        ... 18,721  18  9 

Corrent  aocoimts,  drafts,  &c 7,127  14  4 

Besenre    fand,    £454.    15^.    lOd. ;    preminms   en     shares, 

£256.  15«.,  making        ,        ...  71110  10 

iiehate  of  interest 874  16  5 

Balance,  being  net  profit 1,015  14  5 

£48,721   14    9 


ASSETS. 


Cr. 

Corrent  acooants,  hills  discoonted,  and  other  securities £45,112  19  t 

Bank  fomitare,  fiitaies,  &c        •• «        589    0  0 

Gash  VI  bank  3,019  15  0 

£48,791  14  » 
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PRoriT  AUD  LOSS  AGOOtTHT.    ' 

-Dr. 
General  cxpcmnss,  hclndiog  Balaries,  rent,  stationery,  printin|^, 

advertMine,  stamps,  audit  fee.  directors*  remnneTation,  &c....  £793    7  7 

K^i^anbaij,  &e.            374  jg  5 

fatwe^oe  depositors      ...        846  11  2 

B^ftriiitere,&c,dqireciation 81    6  5 

Saluice.  beug  neipxofit     1,015  14  0 


Gross  profits 


£2,561  16     9 


William  Hbnrt  Darnell,  Chairman. 
Jaxss  Tatlor,  \ 

William  Skroasit  Dsknt,   {  Directors. 
Charlbs  John  Astrop,       ) 
Edwin  Ovenben^/  Manager. 

auditors'  report. 

To  the  Directors  of  the. Northern  Counties'  Bank  (Limited). 

Gentlemen, — ^We  beg  to  report  that  we  have  audited  the  books  of  your 
Iiankforthe  six  months  ending  June  30th,  and  have  compared  all  the 
entries  therein  with  vouchers  and  other  forma  used  in  your  bank,  and  we 
find  them  all  in  good  order  and  regularly  entered,  and  the  balance-sheet, 
nbmitted  herewith,  exhibits  true  extracts  from  the  said  books.  We  have 
alao  inapected  the  securities  held  by  you  against  advances,  and  the 
documents  entered  in  your  register  have  been  produced  to  us.  We  have 
again  the  pleasure  of  stating  that  the  profits  of  the  bank,  for  the  last  six 
■Knrths,  will  admit  of  a  dividend  being  declared  at  the  rate  of  10  per  cent. 
per  annum,  exclusive  of  the  amount  received  for  premiums  on  shares.— 
We  are,  gentlemen,  yours  obediently, 

GiLLESFTB,  SWITHINBAVK,  &  Co., 

Professional  Accountants. 
Kewcastle-upon-Tyne,  July  26th,  1873. 


ISLE  OF  MAN  BANKING  COMPANY  (LIMITED). 

Tbb  half-yearly  meeting  of  the  shareholders  of  the  Isle  of  Man  Bank^ 
ing  Company  (Limited)  waa  held  on  Friday,  the  let  August,  in  Saint 
Jaaaea'a  HaU,  Douglas.  There  were  present — ^his  Worship  the  High 
Ba0ifr  (S.  Harris,  Esq.),  chairman  of  the  board  of  directors,  who  pre- 
ndfed  ;  W.  F.  Moore,  Esq.,  M.H.K. ;  H.  B.  Noble,  Esq. ;  W.  Dalrymple, 
Esq.,  MJH.K. ;  B.  J.  Marsh^Esq.,  direotors ;  Col.  Cary,  Bev.  W. Cromie, 
Captain  Maegregor,  Messrs.  W.  Gell, J.  Ashbuner,  J.  T.  Clueas^J.  Cubbon, 
A.Iiewin,  E.  L.  Watts,  J.  Spittall,  J.  Quayle^  J.  Crellin,  T.  Brew,  N.  S. 
Moore,  G.  Morrison,  D.  E.  Gelling,  G.  Maley,  J.  C.  Fargher,  E.  Faulder, 
X  Bridflon,  J.  J.  Ksxran  (manager),  <fec. 

The  Chairman  having  read  the  notice  convening  the  meeting,  the 
seport  of  the  direeUra  and  the  balance-sheet  were  takin  aa  read. 

Tka  nport  of  the  directora  and  that  of  the  auditors^  as  well  as  the 
\  an   statement  of  profit  and  loss  aooount^  were  as  followB : — 
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DiBSCTOBS'  BjEPOBT. 

^*  In  submitting  their  sixteenth  half-yearly  report,  the  directoKB  have 
much  pleasure  in  referring  the  shareholders  to  the  annexed  halaaoe-sheet 
and  statement  of  profit  and  loss  account  as  on  the  SOth  June  last  (with 
tiie  auditors'  report  thereon),  from  which  it  will  be  seen  that  the  net 
profits  for  the  half-year,  after  deducting  current  expenses,  and  wi^^ng 
provision  for  bad  and  doubtful  debts,  amount  to  £3,449. 17«.  TcL  This 
sum,  added  to  £2,932. 13«.  9d.,  the  unappropriated  bsJance  from  the  pre- 
ceding half-year,  makes  available  a  total  of  £6,382. 11a.  4d, ;  the  applica- 
tion of  which  the  directors  propose  should  be  as  follows,  vis. : — DiTidend 
for  half-year,  at  the  rate  of  10  per  cent,  per  annum,  £1,200 ;  bonus  fcvr 
half-year,  at  the  rate  of  8  per  cent,  per  annum,  £960 ;  balance  to  profit 
and  loss  new  account,  £4,222. 11«.  4d. ;  making  a  total  of  £6^82. 11^.  W 

Lr,     Balanu^h^ti  showing  ZiabilUUt  and  Aagets  on  ZOth  June,  1873. 

Capital— £160,000,  in  15,000  shares  of  £10  each.  12,000  of 
which  hare  been  issued,  on  which  the  sum  of  £2  per  ehare  has 
been  recoiycd      •••        ...        ...        •••        •••        ...        ••• 

Reserve  fund  

Amount  of  deposits  

Amount  of  notes  in  circulation     

Rebate  of  interest  on  bills  current         

DiTidends  unpaid 

Frofitand  loss  account,  as  per  annexed  statement        


Cfr, 

Cash  on  hand  and  at  bankers       

Bills  discounted  and  advances  on  current  accounts 
Securities,  including  security  for  issue  of  notes  ••• 
Bank  fixtures  and  furniture         


Dr,  PBOFIT  AND  LOSS  ▲OCOUNT. 

Total  amount  of  interest  paid  and  owing  by  bank  on  deposits  at 
head  office  and  branches,  and  for  re&te  of  interest  on  bills 
cnrrent       •••        ...        •••        ...        •••        ...        ...        ... 

Total  amount  of  commission  paid  by  bank,  including  bankers' 
commission  for  payment  of  drafts,  &c 

Current  expenses  for  half-year  at  head  office  and  brandies,  in* 
eluding  salaries,  directors'  and  auditors'  fees,  rents,  postege, 
stationery,  law  chaiges,  &c. ;  also  allowance  for  bad  and  doimt- 
ful  debts      

Balance  (being  net  profit  for  half-year)  carried  down      


Cr. 
Total  amount  of  interest  received  by  and  owing  to  bank  on 

sundries  at  head  office  and  branches 

Total  amount  of  commission,  &c.,  received  by  and  owing  to 

bank  on  sundries  at  head  office  and  branches 


Balance  from  last  half-year,  £3,932.  ISff.  9^. ;  balance  faroagbt 
down,  3,449.  17#.  7d 


£24.000    0 

19.000    0 

282,858     8 

22,306     G 

444     9 

15  14 

6,382  11 

0 
0 
0 
0 
6 
2 
4 

£348,007     3 

0 

£89.370    S 

160,790    S 

97,596  16 

250    0 

7 
1 
4 
0 

£848,007     S 

0 

£6,815  II     9 
106  10     € 

1,365  IS  11 
3,449  17     7 

£11,737  13 

t 

£10,594  16 
1,142  17 
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5 

£11.737  13 
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AUDITOBS'   ReFOET. 

"  We  hereby  certify  that  we  have  duly  examined  and  compared  the 
balance-sheet  and  profit  and  loss  account  of  the  Isle  of  Man  Banking 
Company  (Limited)  with  the  books  and  vouchers,  for  the  half-year  ending 
30th  June,  1873,  and  find  the  same  to  be  correct.  The  balance-sheet,  as 
presented,  fully  and  fairly  shows  the  real  state  of  the  company's  affairs  at 
the  above  date,  and  to  the  best  of  our  judgment  all  the  securities  and 
other  assets  are  good  and  sufficient." 

The  Chairman  said  that  the  bank  was  never  in  so  prosperous  a  condi- 
tion as  it  was  at  the  present  time.  The  reserve  fund,  which,  according  to 
the  articles  of  association,  must  amount  to  one-half  tk  the  paid-up  capital, 
had  been  made  up,  and  now  the  entire  profits  of  the  company  were  at 
their  disposal.  Instead,  however,  of  dividing  the  whole  of  the  profits 
amongst  the  shareholders,  the  directors  had  considered  it  advisable  to  set 
aside  a  large  sum  (bringing  it  forward  in  the  shape  of  a  new  profit  and  loes 
account)  as  a  kind  of  nest-egg  to  meet  those  losses  which  were  occasionally 
scarcely  avoidable  in  the  management  of  an  undertaking  of  such  a  magni- 
tndo  as  this.  It  had  been  considered  by  the  directors  that  the  company's 
reserve  fund  should  be  invested,  and  the  amount  had  accordingly 
been  invested  in'  Consols,  which  could  be  very  easilv  realised  if 
necessary.  Following  the  plan  adopted  bv  the  London  and  Westminster 
and  other  well-known  banks,  instead  of  declaring  a  large  dividend, 
the  directors  had  declared  a  dividend  of  10  per  cent,  and  a  bonus  of 
8  per  cent,  per  annum — so  that  in  reality  it  amounted  to  a  dividend  of  18 
per  oent.  The  profits  of  the  bank  for  the  half-year  had,  however,  been  at 
the  rate  of  28{  per  cent,  per  annum,  but  it  would  not  be  prudent  to  divide 
so  large  a  sum  amongst  the  shareholders.  While  the  companv  had  been 
making  these  large  profits,  the  directors  had  not  been  unmindful  of  thoro 
in  their  employ,  and  who,  oy  their  fidelity  and  perseverance,  had  conti'i* 
bated  so  greatlv  to  the  prosperity  of  the  company ;  the  directors  had 
thought  it  prudent  to  increase  the  salaries  of  the  manager  and  other 
officers  of  the  company ;  and  so  satisfactory  had  been  the  arrangements 
made,  that  the  company  were  likely  to  retam  the  services  of  their  present 
staff  of  officers  for  some  time  to  come.  The  Chairman  concluded  by  moving 
that  the  report  and  accounts  be  adopted,  and  that  the  dividend  declared 
in  terms  of  the  report  be  payable  at  the  office  of  the  company  on  and 
after  next  Monday  week  (August  lltb). 

Mr.  E.  L.  Watts  seconded  the  motion,  which  was  carried  unani- 
mously. 

On  the  motion  of  Mr.  Crellin,  seconded  by  Mr.  Quayle,  Mr.  J.  Mather, 
of  Manchester,  was  appointed  the  professional  auditor,  and  Mr.  D.  Lyell 
the  local  auditor,  for  the  ensuing  haU-year. 

The  Chairman  had  much  pleasure  in  proposing  a  vote  of  thanks  to  Mr. 
J.  J.  Karran,  who,  as  manager,  had  displayed  an  amount  of  courtesy, 
skill,  energy,  perseverance,  and  ability,  which  had  contributed  vei^  larsely 
to  bringing  the  bank  to  that  position  in  the  estimation  of  the  public  which 
it  now  held.    (Applause.) 

Mr.  D.  £.  GelliDg  seconded  the  motion,  which  waH  carried  unani- 
mously. 

The  Chairman  then  proposed  a  vote  of  thanks  to  the  cashier,  agents,  and 
the  other  officers  at  the  head  office  and  branches  of  the  company.    These 
gentlemen  had  been  most  diligent  in  the  execution  of  their  duties,  and  had 
endeavoured  in  every  way  to  promote  the  prosperity  of  the  comfmny. 
Mr.  J.  T.  Clncas  seconded  the  motion,  which  was  carried  unanimously. 
Mr.  J.  T.  Clucas  expressed  his  opinion  that  the  directors  should  be 
VOL.  xxaiii.  62 
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more  generously  compensated  than  they  were  at  present  for  tlieir  services 
to  the  company.  He  believed  that  the  amoimt  they  received  now  was 
vgry  small. 

The  Chairman  :  £40  a  year  each,  or  £200  amongst  the  five. 

Mr.  Clncas  thought  that  this  was  a  very  small  amount,  considering  the 
prosperity  of  the  company,  and  the  responsibility  attached  to  the  posi- 
tion. He  begged  to  move  that  the  amount  divided  amongst  the  directors 
be  increased  from  £200  to  £300  a  year,  the  increase  to  commence  this 
half-year.  He  considered  £300  a  very  moderate  sum  for  the  services  the 
directors  rendered  the  company. 

The  Bev.  Mr.  Oromie :  I  consider  Mr.  Clucas's  proposal  so  fair  and  so 
just  that  I  beg  to  second  it  most  cordially. 

The  motion  was  carried  unanimously. 

A  cordial  vote  of  thanks  to  the  directors  was  unanimously  passed,  on  the 
motion  of  Mr.  J.  T.  Clucas,  seconded  by  Mr.  J.  Quayle. 

The  Chairman  briefly  returned  thanks  on  behalf  of  the  directors^  both 
for  the  increase  in  their  allowance,  and  for  the  vote  of  thanks. 

Mr.  Earran,  the  bank  manager,  thanked  the  meeting  for  the  vote  of 
thanks  passed  to  him,  and  in  the  name  of  his  officers,  for  that  which  had 
been  passed  to  them. 

A  vote  of  thanks  to  the  Chairman  terminated  the  proceedings. 


NORTH-EASTERN  BANKING  COMPANY  (LIMITED). 

Thb  third  half-yearly  ordinary  general  meeting  of  shareholders  of  the 
above  company  was  held  in  &e  Station  Hotel,  Newcastle-on-Tyney  on 
the  1st  August,  under  the  presidency  of  Sir  Harcourt  Johnstone,  Bart., 
M.P.  After  taxing  the  corporate  seal  of  the  bank  to  the  regiator  of 
shareholders, 

Mr.  Hugh  Rose,  the  secretary,  submitted  the  following  report  and 
audited  balance-sheet : — 

''  The  directors  are  glad  to  be  able  to  report  that  the  businesB  of  the 
company  is  increasing  in  a  most  satisfactory  manner.  During  the  past 
half-year  branches  have  been  opened  at  Hough ton-le- Spring,  Amble,  and 
Chester-le- Street,  with  favourable  results  in  each  case.  The  annexed  state- 
ment of  accounts  shows  an  available  balance  of  profit,  afterpayment  of  all 
expenses,  with  the  usual  allowances  for  depreciation  and  rebate  on  undue 
bills,  amoimting  to  £7,387. 16«.  1(2.,  equal  to  £6. 3«.  Id.  per  cent,  per  annum 
upon  the  ordinary  capital  paid  up.  As  this  compares  with  4  per  cent,  per 
annum  for  the  previous  hidf-year,  it  cannot  but  be  regarded  as  encouraging. 
The  directors  recommend  that  £6,600  be  paid  out  of  these  profits  by  way 
of  dividend  for  the  half  year,  at  the  rate  dE  33.  3<{.  per  share,  froe  of 
income-tax,  being  equivalent  to  £5.  %a,  4<l.  per  cent,  per  annum ;  and  thai 
the  balance  of  £887. 16«.  Id.  be  added  to  the  previously  undivided  proii 
of  £756.  2a.  8d.,  making  a  total  of  £1,643. 18^.  9d.  to  be  carried  forward. 
As  the  deposit  business  of  the  company  is  increasing  steadily,  the  directors 
do  not  at  present  think  it  expedient  to  add  to  the  paid-up  capital  by 
making  any  further  calls.  In  response  to  the  circular  issued  to  all  the 
members  of  the  company  on  the  IStibi  February,  277  shareholden  have 
deposited  £4  per  share  upon  4,528  shares,  in  anticipation  of  future  calls 
to  the  full  amount  payable  in  terms  of  the  prospectus.  The  directors  have 
added  to  their  number  by  the  election  of  Captain  Andrew  Noble,  F.R.S^ 
of  Jesmond  Dene  House,  Newcastle- on-Tyne,  Samuel  Moorlands  Grogson, 
Esq.,  of  Barrow-iu-Furness,  and  John  George  Swan,  Esq.,  of  Upaall  Hall, 
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Middlesbrough,  as  members  of  the  board,  subject  to  confirmation  by  the 
shareholders.  The  auditors  now  vacate  their  offices,  and  their  re-election  is 
recommended.  The  special  resolution  which  waa  passed  at  the  extra- 
ordinary meeting  held  in  February  last,  for  alteration  of  the  133rd  Article 
of  Association,  being  void  in  consequence  of  an  informality,  is  again  sub- 
mitted for  adoption  by  the  company.  The  directors  beg  to  acknowledge 
the  assistance  rendered  by  many  of  the  shareholders  in  extending  the 
business  of  the  company,  and  to  express  their  confidence  that,  with  the  like 
aid,  the  progress  of  the  bank  will  be  no  less  solid  in  the  future  than  it  has 
hitherto  been.'' 

BalaneC'Sheety  30M  June^  1878. 
2V. 
Capital— 40,000  ordinary    £20  shares,   £6  paid,  £240,000; 

1,000  deferred  shares,*  £20  paid,  £20,000 

Reserve  fund  

Amount  due  on  deposit  and  current  accounts,  and  to  corres- 
pondents, £187,443. 2«.  hd, ;  acceptances,  £55,590.  \U,  9d. 
Profit  and  loss -bfilance  at  31st  December,  1872,  £756.  2«.  M. ; 
net  profit  for   half-year  ending  30th  Jane,    as   below, 
£7.887.  16*,  Id 


Or, 

Consols        

BiUs  discounted,  loans  to  customers,  &c. 

Acceptances  as  per  contra 

Preliminary  expenses*      

Bank  premises,  fnmitnre,  and  fixtures   .. 
Cash  on  hand  and  at  Bank  of  England  . 


*  The  deferred  shares,  bearing  no  dividend  until  after  the  ordinary  shares 
have  earned  7  per  cent,  per  annnm,  were  given  in  full  payment  of  preUminaiy 
expenses  np  to  the  date  of  allotment,  in  terms  of  the  agreement  set  out  in  the  Fourth 
Article  of  Association. 

Profit  and  Zosa  Account,  for  ths  Salfy$ar  ending  ZOih  /km«,  1873. 
Dr. 

Current  expenses      £4,368    9  11 

Depreciation  on  premises  and  furniture      234    2  10 

Rebate  on  bills  not  duo        3,377  18  1 

Balanoe,  net  profit 7,387  16  i 


Cr. 
Gross  profit  ... 


'the  Chairman,  in  moving  the  adoption  of  the  report,  said  the  share- 
holders  would  observe  that  the  business  of  the  company  had  been 
gradoaUy  increasing,  and  the  directors  had  reason  to  hope  that  in  the  same 
proportion  it  would  continue  to  increase  in  future  half-years.  The  first 
object  of  the  directors  ever  since  the  establishment  of  the  company  had 
been  to  plaoe  the  business  on  a  perfectly  safe  tooting,  and  at  the  same  time 
they  had  not  neglected  any  opportunity  of  doing  business  in  a  fair  and 
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legitimate  way ;  and  he  might  say  without  hesitation  that  their  progreas 
had  been  steady  and  continuous,  and  that  the  increase  of  deposits  which 
they  have  received  in  this  and  in  other  districts  had  been^inthe  estimatioQ 
of  the  directors,  the  exact  measure  of  the  confidence  which  the  public 
placed  in  them.  The  directors  believed  that  they  had  utilised  tho«e  de- 
posits and  their  capital  in  the  best  possible  way  in  the  last  half-year,  and 
that,  by  establishing  branches  in  districts  where  formerly  there  were  no 
banking  facilities,  they  had  laid  the  foundations  of  a  more  extensive  sphere 
of  operations,  which  eventually  must  be  productive  of  great  benefit  to  the 
North-Eastem  Bank.  Their  object  was  entirely,  as  he  said,  to  keep  a  safe 
and  steady  business.  They  wotdd  be  most  unwilling  to  declare  whatth^ 
might  call  inflated  dividends  merely  for  the  sake  of  increasing  the  nominal 
value  of  1  he  shares.  He  thought  they  would  find  the  directors  much  moro 
ready  to  keep  the  dividends  down  and  the  credit  and  prosperity  of  the 
bank  up,  and  to  lay  aside  that  legitimate  amount  that  might  be  neoeaaaxy  to 
keep  Uiemselves  safe,  to  provide  for  the  possibility  of  a  rainy  day,  and  not 
to  go  on  dividing  every  half-year  and  half-year  up  to  the  very  brim.  Oo 
the  contrary,  they  would  feel  it  their  duty  to  act  with  the  utmost  prudence 
and  caution,  as  from  day  to  day,  looking  to  the  past  changes  of  the  money 
market,  you  never  could  tell  what  might  come  upon  the  coxintry ;  and, 
therefore,  the  shareholders  must  not  expect  to  see  dividends  amounting  to 
those  fabulous  sums  quoted  by  larger  and  old-established  oompanies. 
They  mi^ht  safely  venture  to  hope  that  in  the  course  of  a  few  yean,  if 
they  continued  to  use  the  same  prudence  which  he  was  sure  had  been  uaed 
by  the  directors  and  those  who  had  the  management  of  th9,t  conoem,  they 
should  attain  at  least  to  more  than  a  respectable,  he  might  say  to  a  very 
honourable  position.  Their  whole  object  was  the  attainment  of  a  solid 
and  substantial  prosperity ;  and  no  means  would  be  neglected  on  the  part 
of  those  who  had  the  superintendence  of  that  large  and  incieasing  conceni 
to  render  it  successful.  He  begged  to  move  that  the  report  of  the  direo- 
tors,  and  the  statement  of  accounts  as  furnished  to  the  shareholdns,  be 
•adopted. 

Mr.  Alderman  Hodgson,  of  Gateshead^  seconded  the  motion,  and  it  was 
carried  unanimously. 

The  Chairman  said  he  had  to  propose  that  a  dividend  of  3a.  3cL  per  share, 
free  of  income-tax,  payable  on  and  after  the  5th  day  of  August,  be  dedaied 
on  the  ordinary  shares,  and  that  the  balance  of  £1,613.  18a.  dd»  be 
carried  forward. 

The  Hon.  Geo.  Lascelles  begged  leave  to  second  the  propositioii ;  and 
could  only  add  that  he  felt  siure  the  shareholders  and  himself  would  feel 
that  it  was  a  satisfac^tory  dividend  to  declare  in  a  concern  which  had  been 
only  for  so  sboit  a  time  upon  its  legs. — Carried. 

Mr.  Brown,  of  Gateshead,  said  the  resolution  which  he  had  to  propose 
was — ''  That  the  election  of  Captain  Andrew  Noble,  F.RS.,  of  Jesmond, 
of  Samuel  Moorlands  Gregson,  Esq.,  of  Barrow-in-Furness,  sud  of  John 
George  Swan,  Esq.,  of  Middlesbrough,  as  directors  of  this  company,  be 
and  is  hereby  confirmed.''  He  had  great  pleasure  in  nominating  those 
gentlemen  for  election.  The  names  of  some  of  them  whom  he  knew  would 
bo  an  honour  to  the  directorate ;  and  the  addition  of  these  names  would, 
ho  thought,  give  increased  confidence  to  the  public  and  to  the  ^areholden. 

Mr.  Alderman  Hedley,  of  Newcastle,  seconded  the  motion. 

The  Chairman  said  he  need  hardly  add  that  those  gentiemen  commanded 
the  unqualified  confidence  of  the  present  directors,  and  he  hoped  the  6hsr»- 
holders  would  confirm  the  election. — Carried. 

The  Chairman  said  it  would  be  in  the  recollection  of  the  shareholdas 
that  at  the  last  half-yearly  meeting  they  voted «%  remuneration  to  the  andi- 
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tors,  which  in  the  opinion  of  most  of  the  directors  was  not  sufficient.  In 
that  opinion  he  entirely  concurred.  He  knew  that  they  themselves  felt 
ihere  was  a  great  responsibility,  and  in  addition  to  that  responsibility,  there 
was  a  consi(£rable  deal  of  worK  which  they  had  to  go  through  if  they 
meant  to  have  a  thorough  idea  of  their  accounts.  He  believed  the  share- 
holders were  very  well  acqruainted  with  these  gentlemen.  The  neighbour- 
ing company — ^the  North  Eastern  Railway — ^had  the  utmost  confidence  in 
both  of  them ;  and  he  did  not  think  the  shareholders  would  have  any 
reason  to  repent  of  having  made  them  their  auditors.  At  the  same  time, 
men  deserved  to  be  properly  and  legitimately  paid  for  what  they  did,  and 
therefore  he  considered — and  the  whole  Board  were  unanimous  on  this 
point — ^Uiat  the  remuneration  of  the  auditors  for  the  past  half  year  be  fifty 
guineas. 

Mr.  Brown  had  great  pleasure  in  seconding  the  motion.  He  thought 
they  could  not  give  the  auditors  less  than  this  sum ;  aud  those  who  knew 
them  would  have  the  utmost  confidence  in  anything  they  confirmed  in 
reference  to  the  transactions  of  that  board — Carrieil 

Mr.  George  Oayley,  of  York,  proposed  that  Mr.  John  Oleghom  and  Mr. 
Robert  Fleteher  oe  re-elected  the  auditors  of  the  company. 

Mr.  T.  C.  J-  Sowerby  seconded  the  motion. — Carried. 

Mr.  Cleghom  said  he  did  not  know  whether  it  would  be  expected  on 
the  part  of  his  colleague  and  himself  that  they  should  say  a  word  on  that 
occaaion.  He  supposed  they  must  thank  the  company  for  the  honour  they 
had  done  them  in  electing  them  to  that  office ;  and  he  might  say  that  as 
long  as  they  filled  it  they  would  do  their  duty  conscientiously  and  to  the 
best  of  their  ability.  So  far  as  they  had  gone  over  the  accounts  of  tho 
p(revious  half-years,  they  were  both  perfectly  satisfied  with  the  way  in 
which  the  accounts  are  kept,  and  with  the  explanations  which  were  given 
to  them.  Everything  was  laid  before  them  in  the  fullest  and  frankeai 
way ;  and  they  attached  their  certificates  to  both  the  accoimts  with  tho 
fullest  assurance  that  the  statements  conveyed  a  true  and  correct  balance- 
sheet  of  the  afiEairs  of  the  company.  With  regard  to  the  remuneration 
which  they  had  been  pleased  to  vote,  it  was  more  than  either  they  widied 
or  expected.  In  %  professional  point  of  view,  his  hon.  colleague  gave  him 
to  understand  that  he  did  not  wish  anything  so  much  as  that.  He  might 
say,  also,  that  so  far  aa  he  was  able  to  form  an  opinion,  there  were  all  the 
foundations  laid  for  a  good  and  safe  business  in  that  company.  It  would 
be  a  work  of  time,  of  course,  before  they  could  work  it  up  to  any  extent ; 
bat  there  was  a  very  extensive  and  prosperous  district  in  which  the  bank 
was  placed,  and  with  the  same  careful  and  prudent  management  which 
had  characterised  the  bank  hitherto,  he  had  no  doubt  of  the  success  of  tho 
bank  in  due  time. 

Mr.  Andrews  said  he  had  great  pleasure  in  proposing  the  thanks  of  the 
Bfajffeholders  to  the  directors  for  their  unremitting  attention  to  the  iu- 
terests  of  the  bank  during  the  past  half-year.  He  was  sure  they  would 
all  agree  with  him  that  the  report  presented  by  the  Chairman  that  day 
was  highly  satisfactory.  He  was  sure  they  would  all  admit  that  tho 
gentleman  who  had  worked  out  such  a  satisfactory  result  was  worthy  of 
more  than  a  mere  formal  vote  of  thanks,  however  well  it  might  be  couched. 
There  wa?  no  doubt  it  was  to  the  directors  that  they  looked  for  large  and 
increasing  dividends ;  and  if  they  failed  in  presentmg  them,  it  was  upon 
them  that  the  shareholders  generally  heaped  their  anathemas.  It  was,  there- 
fore, of  the  utmost  consequence  that  they  should  endeavoar  to  secure  tho 
■ervioes  of  such  gentlemen  as  they  now  possessed — men  of  exalted  position 
and  of  great  business  experience  ;  and  tiiey  should  also  be  careful  to  see 
thSit  there  was  a  sufficient  remuneration  to  induce  them  to  undertake  such 
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reBpoBBible  and  onerous  duties.  He  had  felt  so  keenly  upon  this  snbjeei 
that  he  took  the  trouble  of  going  to  Mr.  Noble  and  asking  him  for  some 
particulars  yesterday,  so  that  he  might  really  know  how  the  affairs  of  the 
bank  were  managed ;  and  Mr.  Noble  rery  landly  and  very  properly  gave 
him  the  necessary  information,  to  prevent  him  going  through  the  articles 
of  association.  He  was  rather  surprised  indeed  at  the  insignificant  amount 
which  had  been  given  to  the  directors  for  all  their  trouble.  Perhaps  it 
might  be  necessary  to  put  a  few  figures  before  them  that  tiiey  might 
understand  this.  He  found  that  the  paid-up  capital,  as  originally  pro- 
posed, should  have  been  £500,000,  with  £100,000  reserve ;  but  the  capital 
actually  paid  up  was  £240/)00,  with  a  reserve  of  £80/XX) ;  and  this  sum 
they  considered  sufficient,  at  all  events  for  the  present.  The  artides  of 
association  fixed  the  remuneration  of  the  directors  at  5  per  cent,  upon  tiie 
net  profits ;  and  the  diminution  of  the  paid-up  capitaJ  had,  of  couno, 
diminished  the  percentage ;  and  he  was  sinre  that  when  he  pointed  to  the 
fact  that  the  amount  divided  among  the  directors  at  the  end  of  last  year 
was  only  £250,  or  only  an  average  of  £28  for  eight  months'  work,  and  for 
the  past  half-year  £328,  or  an  average  of  only  £35  each,  they  would  agree 
with  him  that  these  sums  were  miserably  insufficient  for  the  trouble  and 
responsibility  involved.  He  therefore  thought  it  only  just  that  ^e  com- 
pany should  early  reccmsider  this  article  of  association,  which  settles  those 
fees,  as  it  was  most  essential  to  the  prosperity  of  the  bank  that  the  remu* 
neration  of  the  directors  should  at  least  be  such  as  would  make  it  wortii 
the  while  of  men  like  those  whom  they  had  now  the  good  fortune  to  pos- 
sess to  remain  upon  the  board  and  continue  their  exertions. 

Mr.  John  B.  Palmer  begged  to  second  the  vote  of  thanks  to  the  diieih 
tors,  and  thought  that  if  Mr.  Andrews  made  a  motion  to  increase  the 
saalry  of  the  directors  it  would  be  carried  by  acclamation. 

Mr.  G.  W.  Hudson,  of  Simderland,said  the  prosperity  of  the  bank  wofiild 
depend  a  ^eat  deal  upon  having  directors  of  position  who  would  attend 
to  the  business,  but  he  thought  it  premature  to  propose  additional  remu- 
neration, the  bank  being  as  yet  in  its  infancy. 

The  Chairman  said  they  were  not  in  a  position  by  statute  to  do  it. 
With  regard  to  the  vote  of  thanks  to  the  directors,  he  yentured,  as  their 
mouthpiece,  to  say  they  thanked  the  shareholders  for  the  proof  of  od»- 
fidence  which  they  had  shown.  Perhaps  the  thanks  were  less  due  to  him- 
self than  to  any  other  member  of  the  board,  because  his  occnpationB 
necessarily  took  him  away  a  good  deal  from  this  district.  At  the  saiae 
time,  he  had  occasionally  the  opportunity  of  atteoding  to  the  interests  of 
the  board  in  London ;  therefore,  he  did  not  feel  he  was  by  any  means 
neglecting  their  interests.  He  entirely  agreed  that  the  directors  as  a  body 
were  not  sufficiently  paid,  and  if  they  would  not  pay  them  suffieiently  well, 
they  probably  would  not  think  it  worth  their  while  to  attend  sufficiently 
ofteu  to  take  a  continuous  interest  in  the  affairs  of  the  company.  Their 
attentiou  to  the  work  had  been  unremitting,  and  he  had  no  doubt  would 
continue  to  be.  He  would  not  dwell  any  further  on  the  subject  of  lesM- 
neration,  because  it  was  rather  a  delicate  matter ;  but  having  had  tin 
opportunity  of  consulting  several  of  the  largest  shareholders  in  London, 
they  one  and  all  expressed  their  opinion  that  the  directors  were  veiy 
foolish  to  remain  in  that  underpaid  oondition.  If  any  vote  or  proposal 
of  that  kind  were  made,  of  course  the  directors  would  feel  grateful ;  hut 
as  it  could  be  done  only  at  an  extraordinary  meeting,  they  must  neoessaiily 
defer  this  increased  remuneration  for  some  little  time,  fie  hoped,  how- 
ever, that  at  the  next  half-yearly  meeting  they  might  be  in  apontioo  stiU 
more  worthy  of  their  confidanee  to  claim  the  remuneration  which  his 
brother  directors  were  fairly  entitled  to.    He  thanked  them  in  tiie  ] 
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of  the  board  for  haying  ezpreesed  their  approbation  of  the  servioes  they 
had  rendered. 

Mr.  L.  W.  Adamaon  proposed  a  vote  of  thanks,  which,  he  said,  was  jnstly 
due  to  the  manager  and  officers  of  the  bank,  for  the  manner  in  which  they 
condncted  the  affairs  of  the  company  np  to  the  present  saccessfol  issue. 
He  said  ''successful  issue,''  because  he  did  not  suppose  that  any  one 
there  was  disposed  to  cavil  at  the  fact  of  there  being  marked  success  up  to 
the  present  time.  He  knew  there  was  a  general  idea  that  every  company 
jumped  immediately  into  the  receipt  of  10  per  cent,  per  annum  dividend 
as  the  minimum,  but  he  found  it  a  great  deal  easier  to  talk  about  than  to 
make ;  and  if  they  had  some  of  the  difficulties  which  crop  up  in  other 
concerns,  the  managers  and  officers  of  the  bank  deserved  the  thanks  of  the 
whole  of  the  shareholders  for  the  skill  with  which  they  had  brought  the 
bank  to  its  present  state.  The  times  through  which  they  had  passed  had 
been  most  critical,  and  had  required  constant  supervision ;  and,  without 
detracting  from  the  merits  of  any  of  the  directors,  he  said  the  most  part 
of  the  credit  must  necessarily  be  due  to  those  managing  the  bank,  becau» 
the  directors  could  not  always  bo  on  the  spot. 

The  Bev.  B.  Brown  had  much  pleasure  in  seconding  the  motion.  He 
had  some  friends  in  Scotland  who  happened  to  know  Mr,  Noble,  and  some 
of  those  who  are  with  him ;  and  he  had  heard  Mr.  Noble  spoken  of  in  the 
very  warmest  terms,  and  not  only  for  what  he  had  done  before  he  came 
here,  but  also  for  what  he  had  done  since.  He  (Mr.  Brown)  was  quite 
sore  they  had  a  successful  issue  before  them.  He  mentioned  to  a  banker 
in  Scotland  the  small  dividend  given  at  first,  and  he  said, ''  I  am  very  glad 
to  hear  of  it — ^it  augurs  well."  Although  they  might  not  pay  10  per  cent. 
for  a  year  or  two,  he  had  no  doubt  it  was  coming. 

The  Chairman  said  lie  need  scarcely  add  tlukt  he  agreed  with  every 
word  which  had  been  said  by  both  the  mover  and  the  seconder.  The 
whole  of  the  board  had  learnt  to  appreciate  the  v<duable  businesslike 
qualities,  energy,  and  constant  fideliiy  which  Mr.  Noble  had  exhibited. 
He  thought  Mr.  Noble  had  been  remarkably  successful  also  in  securing 
the  services  of  the  managers  of  the  branches,  who  had  shown  themselves 
really  lor  a  new  concern  more  than  willing  to  take  an  interest.  He  thought 
they  had  in  many  cases  acted  in  the  most  prompt  and  efficient  manner 
when  great  interests  were  at  stake ;  and  he  did  not  think  that  what  had 
been  said  of  them  was  at  all  overstrained. 

The  motion  was  then  carried  by  acclamation. 

The  ordinary  meeting  then  ended,  and  an  extraordinary  meeting  was 
held  for  the  purpose  of  considering  the  advisability  of  omitting  from  the 
ISSrd  article  of  association  the  words, ''  and  all  interest  or  dividend  un- 
daimed  for  three  years  after  notice  thereof  is  ffiven  may  be  forfeited  by 
the  dkeotors  for  the  benefit  of  the  company,  and,  if  the  directors  think  fit, 
may  be  applied  in  augmentation  of  the  reserve  fund." 

The  Olutirman  moved  that  the  133rd  article  of  association  be  altered  by 
the  omission  of  all  the  words  after  the  words  '<  entitled  thereto,"  so  that 
the  directors  shall  hereafter  have  no  power  to  declare  forfeited  any  interest- 
or  dividend  unclaimed  for  three  years  after  notice  thereof  is  given.  He 
explained  that  this  alteration  was  a  mere  formal  matter;  but  it  was 
keeping  faith  with  the  London  Stock  Exchange,  which  would  not  allow 
their  shares  to  be  quoted  until  they  agreed  to  have  the  above  words 
omitted,  and  therefore  he  hoped  that  they  would  now  agree  to  this 
resolution  as  a  matter  of  course. 

Mr.  Geo.  Oayley  seconded  the  motion. — Carried. 

On  the  motion  of  Mr.  W.  Brown,  a  vote  of  thanks  was  given  to  the 
Chairman  for  hiE  past  services  and  for  his  courtesy  in  the  chair.    Mr. 
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Brown  said  tho  Chairman  had  been  most  indefatigable  in  attention  to 
their  interests. 

Tho  Chairman,  in  acknowledging  the  compliment,  said  he  beliovod  tho 
whole  of  the  board  were  as  mnoh  interested  as  the  shareholders.  In  some 
cases  they  were  large  shareholders,  with  every  disposition  to  increase 
thoir  holdings ;  and  the  shareholders'  interests  were  their  interests.  He 
did  hope  that,  in  the  course  of  a  few  years,  they  would  see  the  company 
in  a  Yery  successful  position. 

The  meeting  then  terminated. 


THE  CITY  BANK,  LONDON. 

An  extraordinary  general  meeting  of  this  bank  was  held  on  the  5th  of 
Auffust,  at  the  London  Tavern ;  Mr.  John  Jones  in  the  chair. 

The  Secretary  having  read  the  notice  calling  the  meeting. 

The  Chairman  said  it  would  be  observed  that  this  meeting  was  sum- 
moned to  confirm  resolutions  which  were  passed  unanimously  on  the  15th 
of  last  month.  He  begged  to  move — ^^  That  the  City  Bank  be  registered 
under  the  '  Companies  Act,  1862,'  as  an  unlimited  company,  in  porsoance 
of  Part  VII.  of  that  Act,  and  that  the  directors  be  and  they  are  hereby 
authorised  to  take  the  necessary  steps  to  effect  such  registration." 

Mr.  Simpson  seconded  the  motion. 

The  motion  was  then  put  to  the  meeting  and  carried  unanimously. 

The  Chairman  moved  the  second  resolution : — ''  Whereas  under  Clause 
28  in  the  deed  of  settlement  of  the  City  Bank,  embodied  in  its  Charter  of 
Incorporation,  transferors  of  shares  in  the  bank,  their  real  and  personal 
estates,  and  the  estates  of  deceased  holders,  are  as  between  such  trans- 
ferors or  deceased  holders,  and  the  rest  of  the  shareholders  (except  the 
transferees),  liable  by  way  of  guarantee  for  two  years  from  Uie  tune  ol 
transfer,  to  all  contributions,  claims,  and  demands,  which  the  rest  of  tho 
shareholders  may  prove  to  have  in  respect  of  such  shares,  and  which  the 
transferees  shall  f^  to  pay  ;  and  whereas  it  is  expedient  that  the  position 
and  liabilities  of  past  shareholders  should  be  r^^ated  by  the  general  law 
and  not  by  any  special  provisions :  Besolved — That  so  much  of  this 
clause  as  reiates  to  the  said  guarantee  shall  be  struck  out  of  the  deed,  and 
the  said  deed  shall  be  read  and  construed  as  if  no  such  provisions  were 
therein  contained." 

A  Shareholder  seconded  the  motion. 

Mr.  Bowley :  May  I  ask  one  question  ?  What  would  be  the  practical 
working  provided  the  resolution  is  now  passed  ?  I  apprehend  the  liability 
of  shareholders  extends  to  two  years  in  the  event  of  transfer.  If  this 
resolution  is  passed,  does  a  shareholder's  liability  cease  at  the  time  of 
transfer  ? 

The  Chairman  :  The  effect  of  this  resolution,  if  passed,  will  be  to  limit 
the  liability  of  past  shareholders  to  one  year,  instead  of  two  as  at 
present. 

Mr.  Bowley  :  Exactly;  that  answers  my  question. 

The  motion  was  then  put  to  the  meeting  and  carried. 

The  Chairman  moved— <<  Whereas,  under  the  said  deed  of  settlement 
the  directors  have  no  power  to  elect  a  chairman  for  a  less  period  than  one 
year :  Resolved— That,  notwithstanding  Clause  55  in  the  said  deed,  it 
shall  be  lawful  for  the  directors  at  any  time  to  elect  a  chairman  foar  any 
such  shorter  period  than  one  year  as  they  may  determine." 

Mr.  Abbiss  seconded  the  motion,  which  was  put  to  the  meeting  and 
carried. 
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On  the  motion  of  the  Ohainnan,  seconded  by  Mr.  Bowley,  it  wan 
further  resolved — "  That  the  directors  be  and  they  are  hereby  authorised 
and  empowered  to  apply  to  the  Board  of  Trade  for  their  sanction  to  the 
above  alterations  in  the  charter  of  the  City  Bimk.'' 

A  vote  of  thanks  to  the  Chairman  then  terminated  the  proceedings. 


THE  LONDON  AND  PROVINCIAL  BANK  (LIMITED). 

Trb  onlinary  general  meeting  of  this  company  was  held  on  the  2nd  Au- 
gust, at  the  London  Tavern ;  Mr.  Andrew  Walls  in  the  chair. 

Mr.  Bobert  Garden  (the  secretary)  read  the  notice  convening  the  meet- 
ing, and  the  following  report  and  balance-sheet  were  taken  as  read  : — 

**  The  directors  have  pleasure  in  submitting  to  the  shareholders  the 
half  yearly  statement  of  accounts  and  balance-sheet  to  the  30th  June  last. 
The  gross  profits  for  the  half-year,  after  makiug  provision  for  bad  and 
doubtful  debts,  and  including  the  amount  brought  forward  from  kust  ac- 
count, are  £30,925.  16j.  9i^. ;  and  after  deduotiugall  current  expenses,  in- 
come-tax, directors*  remuneration,  auditors'  fees,  and  interest  to  customers, 
there  remains  a  balance  of  £11,468.  I63,  Sd.  The  directors  recommend 
that  this  amount  b3  appropriated  in  the  following  manner,  viz.  :— 
£4,984.  Os,  Sd,  to  the  payment  of  a  dividend  at  the  rate  of  9  per  cent,  per 
annum,  free  of  income-tax ;  £500  on  account  .of  purchase  of  Messrs. 
Walters'  busines*! ;  £1,500  to  the  reserve  fund ;  £5(X)  in  further  reduction 
of  freehold  and  leasehold  premises  account ;  £1,883.  Ss,  Id,  to  rebate  on 
bills;  £2,101.  7«.  6 J.  carried  forward.  During  the  half-year  1,665  new, 
sliares  have  been  created  in  accordance  with  the  articles  of  association- 
aud  issued  exclusively  to  customers  and  others  living  in  the  neighbour- 
hood of  the  branches,  with  the  view  of  strengthening  and  extending  the 
bnHiness  connection.  The  premium  received  on  these  shares,  amounting 
to  £3,185.  2s.  6d.,  has  been  carried  to  the  reserve  fund.  Referring  to  the 
announcement  in  last  report  that  the  directors  had  entered  into  arrange- 
ments for  the  purchase  of  the  business  of  Messrs.  J.  and  W,  Walters,  of 
Pembrokeshire,  they  have  now  the  pleasure  to  report  that  their  favour- 
able expectations  have  been  realised;  the  full  benefit,  however,  does  not 
yet  appear,  owing  to  the  exceptional  expenses  incident  to  the  transfer,  all 
of  which  have  b^n  charged  against  the  income  of  this  half-year.  New 
branches  have  been  opened  at  Woolwich,  in  January  last,  and  at  East- 
bourne on  30th  Juno;  at  the  former  a  very  satisfactory  business  has 
already  been  obtained,  and  the  directors  look  to  a  similar  result  from  the 
latter,  when  a  reasonable  time  has  elapsed.  It  is  proposed  that  the  divi- 
dend be  payable  on  and  after  the  6th  August." 

BalaiiU'Sheet  for  the  Half -year  ending  ZOth  Jum,  1873. 
Dr. 

Capital      £120,3jI     0 

22,500  £10  shares,  £5  paid 
1,6G5  new  shares 


24,165 
BeKr?o  fond 


5  paid        

»              ... 

£112,500 
8,325 

5  not  yet  paid 

£120,825 
474 

..•        ... 

£120,351 

7,185    2     6 

Carried  forward  ... 

£127,536     2     6 
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Brought  forward  

Amoant  due  hj  the  bank  on  current,  deposit,  and  other  ac- 
counts   

Balance  of  last  profit  and  loss  account,  £1,433,  $3.  5d. ;  gross 
profit  for  half-year,  after  making  proyision  for  bad  and 
doubtful  debts,  £29,492.  10«.  4c; 


Cr. 

Cash  at  head  office  and  branches,  and  deposited  on  call  or 
•hort  notice,  and  cheques,  &c.  «ii  ^refMn/» 

Consols  (including  £18,159.  IBs.  Id.  set  aside  as  security  for 
accounts  of  H.  M.  Customs  and  of  county  boards)  and  other 
Govemmnent  stocks,  £170,934.  Os.;  other  securities, 
£4,763.  15* 

Amount  dac  from  customers  on  carrent  accounts,  bills  of 
exchange,  promissory  notes,  &c 

Freehold  and  leasehold  premises  at  head  ofiice  and  branches ; 
also  bank  furniture  and  fittings  nt  head  office  and 
branches  

Current  expenses,  including  income-tax,  salaries,  rent,  &c., 
at  head  office  and  branches,  directors'  remuneration,  and 
auditors*  fees 

Interest  paid  on  current  and  deposit  accounts,  &c 


PROFIT  ANI>  LOSS  ACOOUXT. 
J)r. 

Current  expenses  as  above        

Interest  paid        

Dividend...  

Account  purchase  of  Messrs.  "Walters'  business 

Beserrefund       

Beduction  of  premises,  &c.  account     

Bebatc  on  bills  not  due,  carried  to  new  account 
Balance  carried  forward 


Cr. 


£127,536    2 

6 

988,924  19  10 

30,925  16 

9 

£1.097,886  19 

1 

£20ft,164  16 

1 

175,703     1 

0 

671,990  12 

S 

22,071     9 

s 

13,720  H 
5,786     9 

4 
2 

£1,097,386  19 

1 

£13,720  11 
6,736     9 
4,984     0 

50O     0 
1,500    0 

500    0 
1,883     8 
2,101     7 

4 
2 
8 
U 
0 
0 

1 

6 

£30,925  16 

9 

£30,925  16 

9 

£30,925  16 

9 

By  gross  profit,  as  above 


The  Chairman  said : — ^I  have  now  the  pleasure  to  lay  before  3^00  a 
statement  of  the  accoimts  and  balance-sheet  during  the  last  half-year,  and 
to  draw  a  comparison  between  them  and  other  half-years.  The  first  item 
is  that  of  capital,  amounting  to  £120,351.  This,  you  will  observe,  has 
laeen  increased  by  £19,101  by  the  call  of  10s.  per  share,  and  the  iasae  of 
1665  new  shares.  The  reason,  I  may  say,. for  this  augmentation  of  espial 
arises  solely  from  the  increase  of  the  business  of  the  bank.  The  direeton, 
therefore,  thought  it  desirable,  and  I  may  say  in  conformity  with  the 
usual  custom  of  other  banks,  to  thus  increase  the  capital ;  and  in  doing  so 
they  thought  and  believed  that  the  distribution  of  the  shares  would  he 
better  placed  in  the  hands  of  country  customers  than  in  those  of  any  otbeia, 
and  they  therefore  issued  those  snares  to  ooxmtry  customers  only.  The 
result  has  been,  I  need  not  say,  highly  satisfactory,  because  it  not  only  has 
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brought  additional  boBiness  to  the  bank,  but  has  brought  in  a  list  of  new 
shareholders  of  considerable  standing  and  influence  in  the  localities  where 
those  shares  have  been  placed.  I  might  also  state  that  the  shares  were 
allotted  at  the  fair  market  price,  the  premium  upon  which  amounts  to 
£348&>  and  has  been  carriea  to  reserve  fund.  Therefore  you  will  see  that 
the  shareholders — that  is  to  say,  the  old  shareholders — have  not  been  detri- 
mentally used  in  any  way  whatever.  Before  leaving  this  subject,  I  may 
say  that  the  directors  intend  to  increase  the  capital  to  £160,000,  which 
will  require  the  issue  of  5,835  more  shares,  and  this,  in  all  probability, 
will  take  place  during  the  present  or  next  half-year ;  6,000  of  those  shares 
will  be  reserved  for  the  shareholders  themselves,  and  offered  to  them  pro 
raid,  and  at  a  premium  to  be  hereafter  arranged.  The  next  item  is  the 
amount  due  by  the  bank  on  current,  deposit,  and  other  accounts,  amounting 
to  £938,924,  which  shows  an  increase  of  £233,123  over  last  half-year, 
and  of  £272,756  over  the  corresponding  period  of  last  year,  being  upwards 
of  29  per  cent.  Part  of  this  arises  from  our  having  taken  over  Walters' 
business,  but  the  greater  part  from  increase  in  our  own  former  business. 
It  may  not  be  out  of  place  to  call  vour  attention  for  a  minute  to  a  retro- 
spective glance  of  what  the  bank  has  been  doing  in  the  last  two  or  three 
years.  On  the  30th  of  June,  1871,  the  balances  were  £503,076,  and  the 
profit  £17,619 ;  on  the  31st  of  December,  1871,  the  balances  were  £619,709, 
and  the  profit  £18,488 ;  on  the  30th  of  June,  1872,  the  balances  were 
£666,168,  and  the  profit  £21.572;  on  the  3l8t  of  December,  1872,  tlie 
balances  were  £705,801,  and  the  profit  £23,698 ;  and  this  half-year  the 
balances  have  amounted  to  the  large  snm  of  £938,934,  and  the  gross  profits 
to  £29,492 — thus  showiug  that  the  bank  has  been  going  on  prosperously. 
Then  the  gross  profit,  as  I  have  stated,  is  £29,492,  being  £5,794  over  the 
3l8t  December,  1872,  and  nearly  £8,000  over  this  time  last  year.  On  the 
other  hand,  it  wUl  be  seen  that  there  is  an  increase  in  the  item  of  expendi- 
ture of  £2,000.  This  is  caused  solely  by  the  additional  branches  we  derive 
from  Messrs.  Walters'  business,  and  also  the  new  branch  at  Woolwich.  All 
exceptional  expenses  connected  with  the  additional  business  have  been 
charged  against  this  half-year,  which  is  very  important  for  you  to  bear 
in  mind.  The  net  gain  between  the  extra  profit  and  the  extra  expenses 
cannot  but  be  satisfactory.  The  directors  are  most  desirous  to  practise 
every  due  economy,  but  really  the  expenses  cannot  possibly  be  kept  at  a 
lower  point  than  they  are  consistent  with  the  efficient  working  of  the  bank 
and  its  branches.  Then  turning  to  the  other  side  of  the  balance-sheet,  namely, 
cash  at  head  office  and  branches  £208,164,  and  the  investments  £175,703, 
together  £383,867,  exhibits  an  increase  over  last  half-year  in  round  numbers 
of  something  like  £60,000,  so  that  you  see  the  resources  of  the  bank  are  kept 
well  in  hand,  and  all  the  requirements  of  the  customers  well  attended  to. 
The  next  item  is  the  amount  due  from  customers,  bills  of  exchange,  and 
X»romifl8ory  notes,  £671,990  ;  this,  compared  with  last  year,  is  the  large  sum 
of  £200,461  more.  Part  of  this^  however,  consists  of  bills  of  short  dates, 
drawn  upon  and  accepted  by  first-class  lK>ndon  banks,  and  is  independent 
sdtogether  of  our  ordinary  business,  and  may  be  looked  upon  in  all  respects 
and  placed  in  the  same  category  as  the  previous  sums— namely,  Consols  and 
Government  securities.  The  interest  paid  is  £5,736.  The  increase  in  this 
item  is  simply  owing  to  our  larger  depositp.  Turning  then  to  the  report, 
the  meeting  will  observe  that  there  is  a  net  sum  of  £11,468  to  dispose  of, 
vhicfa  we  recommend  to  be  apportioned  as  follows  : — £4,984.  Os.  8d.  to  the 
payment  of  a  dividend  at  the  rate  of  9  per  cent,  per  annum,  free  of  income- 
tax  ;  £600  towards  the  purchase  of  Messrs.  Walters'  business.  We  were 
not  obliged  to  appropriate  this  sum,  because  it  does  not  take  place  till 
next  January ;  bbt  we  thought  it  better  to  begin  early  to  put  aside  a 
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certain  sam.  We  have  placed  £1,500  to  tbe  reserve  fund,  £1,883  to  rebate 
on  bills,  and  carry  forward  £2,101.  7^.  6cf.  As  regards  the  dividend,  yon 
will  see  we  might  have  paid  more  ;  but  we  thought  it  better  not  to  go  too 
fast.  We  hope  at  the  next  meeting  to  be  able  to  recommend  a  farther 
advance,  if  we  go  on  in  the  prosperous  way  we  are  doing,  as  I  have  no 
doubt  we  shall.  I  do  not  see  that  there  is  any  other  point  to  call  your 
attention  to,  but  shoidd  there  be  I  shall  be  happy  to  answer  any  question. 
I  beg  to  move  that  the  report  of  the  directors  and  auditors  be  severally 
received,  adopted,  and  printed  for  the  use  of  the  shareholders. 

Mr.  J.  W.  Holland — I  beg  to  second  the  motion. 

Mr.  Schlesinger — As  I  have  been  a  shareholder  since  the  inception 
of  the  first  bank — the  Bank  of  Wales  —  perhaps  it  will  be  a  satis- 
faction to  the  board  and  to  the  shareholders  if  I  say  a  few 
words,  thoroughly  in  confirmation  of  what  you  say  yourselves.  Our 
accounts  are  much  better  than  they  show  to  a  casual  observer. 
Although  we  have  only  an  increased  capital  of  £20,000,  our  net  profits 
have  increased,  and  are  now  18  per  cent.,  and  yet  we  are  cautions  enough 
to  give  only  9  per  cent.  Every  item  has  been  increased.  In  addi- 
tion to  the  balance  which  we  got  for  the  shares,  there  is  £3,000  more  net 
earnings  than  last  half-year,  which  I  think  iu  very  satisfactory  to  the 
shareholders.  Although  I  was  very  satisfied  with  this  paper,  I  called  at 
the  office,  and  the  general  manager  received  me  with  his  usual  conrtesy. 
I  asked  him  if  wo  had  had  any  losses,  and  I  got  out  of  him,  with  as  much 
discretion  as  a  bank  manager  would  use,  that  it  did  not  require  four  figures 
to  cover  them,  so  that  they  cannot  be  more  than  £999,  and  may  be  very 
much  less.  I  think  that  is  very  satisfactory,  and  I  have  only  risen  just  to 
congratulate  ourselves  and  the  board  on  the  satisfactory  way  in  which  the 
bank  is  conducted. 

Mr.  Bolton — ^May  I  add  one  word?  I  think  the  profits  are  deaily 
£6,000  or  £6,000  more  than  they  were  last  half-year,  and  the  profits  on 
the  shares  have  not  come  in  any  way  into  the  profit  and  loss  account. 

flear,  hear.)  It  has  been  added  straight  to  the  credit  of  the  reserve  fund, 
look  upon  it  as  £29,292  against  £23,698,  and  that  in  addition  to  that  we 
have  received  £3,186,  which  has  gone  as  credit  to  the  reserve  fund 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried 
unanimously. 

The  Chairman  then  moved  that  a  dividend  for  the  half-year  ending  the 
30th  of  June  be  declared,  at  the  rate  of  9  per  cent,  per  annum,  free  of 
income-tax,  upon  the  capital  of  the  bank. 

Mr.  Nixon  seconded  the  motion,  which  was  put  to  the  meeting  and 
carrried. 

Dr.  Gordon  Hardie — I  think  there  is  no  more  business,  and  therefore  I 
have  much  pleasure  in  suggesting  that  we  ofier  our  best  thanks  to  the 
directors  for  the  able  manner  in  which  they  have  conducted  the  bosineca. 

A  Shareholder—  I  have  great  pleasure  iu  seconding  it. 

The  motion  was  put  and  carried  mm,  eon. 

The  Chairman— Gentlemen,  there  is  just  one  proposition,  which  is  a 
very  important  one ;  it  is,  that  the  thanks  of  the  meeting  be  presented  to 
the  general  manager,  the  secretary,  and  other  officers  of  the  buik,  for  the 
zeal  and  ability  with  which  they  have  discharged  their  respective  duties. 
In  proposing  this,  as  an  original  and  very  large  shareholder  iu  the  baitk» 
I  can  state,  from  personal  knowledge,  that  the  business  is  conducted  in  a 
most  genuine,  straightforward,  businesslike  manner  by  the  general 
manager  (Mr.  Cross),  and  the  assiduity  and  intelligence  which  he  brings 
to  bear  on  all  that  relates  to  the  bank  and  its  numerous  branches  you 
would  be  astonished  at.    I  have  therefore  great  pleasure  in  moving  a  vote 
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o£  thanks  to  iho  general  manager  and  other  officers.  I  also  thank  you, 
gentlemen,  for  your  kind  vote  of  thanks  to  ourselves. 

Mr.  Bolton— I  shall  have  very  great  pleasure  in  seconding  the  motion. 
^  The  proof  of  the  pudding  is  in  the  eating/'  and  after  the  trouble  we  have 
passed  through,  we  must  all  feel  very  much  indebted  to  the  management. 

Mr.  J.  T.  Eong — Having  suffered  very  much  from  modern  institutions, 
I  have  much  pleasure  in  recording  that  this  is  the  only  institution  I  have 
knoTn  whose  shares  were  at  a  discount  in  troublous  times,  which  has 
now  attained  to  so  great  and  prosperous  a  position.  I  have  never  had  the 
pleasure  of  seeing  the  general  manager,  but  I  have  no  doubt  that  he 
deserves  all  that  has  been  said  of  him.  There  must'  have  been,  and  I 
believe  there  has  been,  some  wonderfully  good  men  at  the  back  of  this 
institution,  who,  in  evil  report  and  good  report,  have  stuck  to  the  bank, 
and  in  time  of  difficulty  have  thrown  in  their  fortune  and  their  money 
when  the  shares  were  at  a  discount,  and  they  now  have  tlie  pleasing 
reward  of  rewarding  their  shareholders. 

The  motion  was  put,  and  carried  unanimouely. 

Mr.  Cross  ~Mr.  Chairman  and  gentlemen,  I  am  very  much  obliged,  first 
to  the  chairman,  for  the  very  gratifying  way  in  which  he  has  proposed  a 
vote  of  thanks  to  the  officers,  and  for  the  kind  remarks  he  was  good  enough 
to  make  about  myself  personally,  and  to  you'  for  the  way  in  which  you 
have  received  them.  I  can  assure  you  it  is  most  gratifying  to  the  officers 
to  receive  these  kind  expressions.  We  are  all  desirous  of  doing  the  best 
we  can  for  the  bank,  and  always  appreciate  your  kind  thanks.  In  my 
frequent  visits  to  ihe  branches  I  come  a  good  deal  across  our  branch 
managers,  and  I  do  not  believe  there  is  a  bank  in  existence  which  has  a 
better  staff  of  managers  and  officers.  Of  course,  wo  are  very  much 
dependent  on  them.  I  believe  they  are  a  lot  of  intelligent,  honourable 
men,  who  desire  nothing  but  to  promote,  to  the  best  of  their  ability,  the 
prosperity  of  the  bank.  It  is  very  gratifying  to  us  all  to  see  the  pros- 
perity of  the  bank.  I  believe  it  is  by  no  means  at  a  standstill,  and  that 
the  shares  will  not  remain  stationary  at  60  per  cent,  premium,  but  will 
continue  to  advance.    (Cheers.) 

Mr.  Qame — We  have  another  duty  to  perform,  which  is  to  return 
thanks  to  the  chairman.  He  is  an  old  friend  of  mine,  and  I  am  very 
pleased  to  see  him  in  the  office. 

Mr.  Schlesinger  seconded  the  motion,  which  was  put  and  carried. 

The  Chairman — I  am  much  obliged  to  you,  and  hope  I  shall  long  live 
to  see  the  bank  going  on  as  prosperously  as  it  is  at  present. 

The  proceedings  then  terminated. 


CALEDONIAN  BANKING  COMPANY. 

TsE  following  is  the  report  by  the  directors  of  the  Caledonian  Banking 
Company,  presented  to  the  thirty-fourth  annual  general  meeting  of 
shareholders,  held  within  the  bank,  Inverness,  on  the  6th  August,  1878 : — 
^  The  directors  have  the  pleasure  of  submitting  herewith  an  abstract 
statement  of  the  bank's  accounts  as  at  80th  June  last.  The  balance  of 
profit  and  loss  account  for  the  year  ending  80th  June,  1878~after  provi- 
sion for  bad  and  doubtful  debts,  income-tax,  and  the  payment  of  a  bonus  of 
10  per  cent,  upon  the  salaries  at  the  head  office  and  branches — amounts  to 
iQL8,716.  13a.  lOd,  Including  £620.  Zs,  dd.  from  last  year,  the  amount 
for  division  at  this  time  is  £19,336. 17a.  7d.,  which  the  directors  propose 
to  appropriate  as  follows  : — £17,600,  in  payment  of  the  usual  dividend  at 
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the  rate  of  12  per  cent.,  free  of  inoome-taxy  and  of  2  per  oent.  additional 
as  an  extra  dividend  or  bonus  (a  payment  of  6  per  cent,  to  acoonnt  was 
made  in  February  last,  and  the  directors  recommend  that  the  balance  of 
8  per  oent.  should  be  paid  on  18th  current) ;  £1,000,  annual  instalment  in 
reduction  of  the  cost  of  the  bank's  houses ;  £836.  ITs.  7cl.,  balance  to  be 
carried  to  next  year's  aocoimt ;  total,  £19,336.  17 s.  7d.  The  directors 
have  arranged  to  build  suitable  offices  for  their  branches  at  Portree  and 
Lochcarron.  The  members  of  the  board  who  retire  at  present  are  Colonel 
Hugh  IngUs,  of  Kingsmills,  and  Captain  Charles  B.  Eraser,  of  Heather 
Ley ;  and  in  their  room  the  directors  recommend  the  election  of  Alex- 
ander Inglis  Bobertson,  Esq.,  of  Aultnaskiah,  and  Alexander  Penzoae 
Hay,  Esq.,  town  chamberlain,  Inverness.  The  dividend  will  be  payable 
on  18th  August." 

balance-sheet,  at  ZOth  June,  1873. 
Dr. 

LULBILITIES. 

To  paid-up  capital £125,000    0    0 

Circulation 98,864    0    0 

Deposit  accounts,  interest  receipts,  &c 931,951    3    8 

Surplus  fund,  £62,600 ;  balance  of  profit  and  loss  account 
brought  forwai-d  from  29th  June,  1872,  £620.  3s.  9d,  ;  net 
profits  for  year  ending  30th  June,  1873,  £18,716.  1S«.  lOd, ; 
total,  £19,886.  17^  7(i.— making  in  all        81,836  17    7 

£1,235,652     0    9 
Cr.  — — . 

▲88ST8. 

Bills  discounted,  credit  and  other  accounts       £820,158  11  1 

Bank's  houses  and  furniture,  at  head  office  and  branches       ...  24,494    9  9 

Government  and  other  securities  and  investments       265,752  17  S 

Specie,  notes  of  other  banks,  and  balances  due  by  banJdng  cor- 
respondents   126,246    2  8 


£1,235,652    0    9 

PAOnX  AKD  LOSS  AOOOnHT. 
Dr. 

LIABILITIK8. 

Half-yearly  payment,  in  Febiuaiy  last,  to  account  of  divi- 
dend at  6  per  cent,  £7,500;  half-yearly  dividend,  payable 
on  18th  August  next,  at  tho  rate  of  6  per  cent.,  and  of  2  per 
cent,  as  an  extra  dividend,  making  together  a  division  of  pro- 
fits of  14  per  cent,  for  the  year,  £10,000        £17,500    0    0 

Bank's  houses,  being  transfer  to  this  account  of 1,000    0    0 

(reducing  the  cost  of  buildings  to  £23,494.  9^.  9d,) 

Balance  to  be  carried  to  next  year's  account      836  17    7 


Cr. 

ASSETS. 

Balance  of  this  account  brought  down    . . . 


£19,336  17    7 
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YORKSHIRE  BANKING  COMPANY. 

At  the  sixtieth  half-yearly  meeting  of  the  shareholdeTs  of  this  company,  held 
at  Leeds  on  the  6th  August,  1873  (George  Leeman,  Esq.,  M.P.,  in  the  chair), 
the  following  report  of  the  directors  was  imanimonsly  adopted: — 

"  The  directors  have  again  the  pleasure  to  congratulate  the  shareholders, 
Ekt  this  their  sixtieth  half-yearly  meeting,  upon  the  continued  prosperity 
of  the  bank.  The  business  of  the  past  haJf-year  has  exceeded  that  of  any 
previous  one,  and  the  profits  have  bisen  proportionably  larger.  The  profits, 
for  the  six  months  ending  30th  June  last,  were  £40,929. 14a.  8d.,  which, 
with  the  balance  of  £2,047.  79.  2d.,  brought  forward  from  the  preceding 
balf-year,  make  together  £42,977.  Is.  lOd.,  out  of  which  the  directors 
recommend  that  a  dividend  of  278.  per  share,  free  of  income-tax,  be  paid, 
amounting  to  £27,000 ;  that  an  addition  of  £10,000  be  made  to  the  reserved 
Burplufl  fund,  raising  that  fund  to  £100,000 ;  and  taking  into  account  the 
Lax^e  and  increasing  business  which  the  bank  is  now  doing,  the  directors 
believe  they  are  best  promoting  the  interests  of  the  shareholders,  and  the 
stability  of  the  bank,  by  continuing  to  make  further  additions  to  the 
reserve  fund.  With  this  view,  they  are  of  opinion  that  that  fund  should 
be  increased  to  the  sum  of  £150,000,  and  they  therefore  recommend  that 
a  further  sum  of  £5,000  be  carried  to  such  reserved  fund,  and  that  tiie 
balance  of  £977.  Is,  lOd,  be  plaoed  to  the  credit  of  the  bad  and  doubtful 
debt  fund." 

The  following  statement  of  liabilities  and  assets  has  been  certified  by  the 
auditor,  Mr.  Henry  Webster  Blackburn,  public  accountant : — 

Dr.  LIABILITIES. 

Shareholders,  for  capital  stock     

Ditto,  for  unpaid  dividends  

Deposits  and  credit  balances         ...        ...        

Interest  on  deposit  receipts  and  rebate  of  disconnt 

Notes  in  circulaQon  ... 

Bad  and  doubt  fdl  debt  fund  

Reserved  surplns  iimd  (invested  in  Consols,  per  contra) 
Froflt  and  loss  account       


Cr.  ASSETS. 

Bills,  securities,  and  cash  on  hand  •.. 

Amoant  invested  in  Consols         

Adyancod  on  current  accounts  and  in  bankers*  hands   ... 

freehold  property  and  furnishings  

Stamps  on  hand      ••        


At  the  close  of  the  meeting  an  extraordinary  general  meeting  was  held, 
at  which  the  shareholders  passed  the  following  resolution  : — ^**  That  the 
Yorkshire  Banking  Company  shall  be  registered  as  an  unlimited  company, 
in  accordance  with  Part  VII.  of  '  The  Compaiiies'  Act,  1862,'  and  that 
such  registration  is  hereby  assented  to,  as  required  by  tiie  provisions  in 
that  behalf  contained  in  the  said  Act ;  and  that  the  directors  of  the  said 
company  are  hereby  empowered  and  required  to  do  all  things  necessary 
for  the  purpose  of  such  registration,"  which  resolution  was  confirmed  at 
a  subsequent  meeting  held  on  the  21st  August. 
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BANK  OF  AUSTRALASIA. 

Thk  half-yearly  meeting  of  this  bank  was  held  on  the  11th  Aagost,  at  the 
offices,  4y  Threadneedle-street,  London ;  Mr.  John  Bayley  Darvall  in  the 
chair. 

The  Secretary  read  the  notice  conyening  the  meeting,  and  the  following 
report  was  taken  as  read :  ~ 

"  The  directors  have  the  pleasure  to  report  that  since  the  meeting  of 
the  proprietors  in  March  last  the  business  of  the  bank  has  been  satisfac- 
tory. The  recent  advance  of  the  rate  of  interest  in  the  Australian  oolo- 
nies  has  resulted  from  the  increasing  legitimate  demand  for  bimking 
accommodation,  and  the  directors  look  forward  to  the  employment  in  the 
colonies  of  all  the  resources  of  the  bank  at  an  early  date.  The  latest 
advices  report  increased  activity  in  all  industrial  and  commercial  enter- 
prise, and  the  buoyancy  of  prices  in  the  London  wool  market  cannot  £ui 
to  increase  the  general  feeling  of  confidence  in  the  value  of  pastoral  pro- 
perties. Owing  to  the  lamented  decease  of  Mr.  Alexander  Busby,  thero 
is  a  vacancy  in  the  direction,  which  must  be  filled  up  this  day,  at  tiie 
extraordinary  general  meeting  called  for  that  purpose.  The  amount  of 
undivided  profit  exhibited  in  the  last  accounts  admits  of  a  second  divi- 
dend of  5  per  cent,  for  the  half-year,  viz.,  £2  per  share,  which  will  be 
declared  at  the  usual  time,  and  be  payable^  free  of  income-tax,  on  the 
7th  October  next." 

The  Chairman — Well,  gentlemen,  the  preliminary  observations  that  I 
shall  maketo  you  before  moving  the  adoption  of  the  report  diall  be  very  few. 
Your  time  is  valuable,  and  as  the  news  I  have  to  communicate  to  you  is, 
I  hope,  agreeable,  you  will  not  be  disappointed  if  I  condense  it  as  much 
as  possible.  Ton  are  aware  that  we  present  no  accounts  or  figures  at  this 
half-yearly  meeting,  and  therefore  all  that  I  can  give  you  is  a  general  allu- 
sion to  the  state  of  your  afiairs,  without  going  very  minutely  int  odetails; 
and  any  particular  matter  of  inquiry  that  you  may  desire  to  have  we 
shall  be  very  happy  indeed  to  furnish  you  with,  and  any  information  that 
you  may  require  at  our  hands.  I  may  mention  first,  that  the  busisess 
since  we  last  had  the  pleasure  of  meeting  has  been  steadily  advancing  in  a 
satisfactory  manner  in  all  its  branches,  and  in  every  direction.  The  cir- 
culation has  increased  to  some  extent.  You  are  aware  that  the  droala- 
tion  of  a  bank  like  yours  in  the  colony  can  never  be  a  matter  of  any  gnat 
importance,  because  where  there  are  so  many  competing  banks,  each  bank 
takes  very  good  care  to  return  on  the  hands  of  its  neighbour  &om  day  to 
day  the  notes  it  may  hold  of  the  neighbour's  paper  in  exchange  for  gold, 
so  as  to  strengthen  themselves  and  weaken  their  opponents.  The  drcu- 
lation  has  never  been,  and  probably  it  never  will  l^,  a  matter  of  great 
importance  to  the  bank,  but  it  is  an  advertisement,  and  shows  the  extent 
of  the  business,  and  your  circxdation  has  improved  considerably  since  the 
time  we  last  had  the  pleasure  of  meeting  you.  Of  course,  in  a  country 
where  there  is  no  legal  tender  in  the  shape  of  paper,  we  can  understand 
that  the  circulation  of  all  banks  must  be  very  limited,  and  troublesome,  and 
expensive,  and  the  notes  come  rapidly  back  on  your  hands  so  as  not  to  be  a 
matter  of  great  moment.  The  deposits  have  also  increased,  but  I  beg  you 
to  remember  that  in  a  country  like  Austridia,  where  there  is  a  great 
opportunity  of  profitably  employing  money,  it  is  not  likely  that  banks  will 
ever  have  those  largo  permanent  deposits  there  at  no  interest,  or  at  a  low 
interest,  as  is  the  case  in  England.  Indeed,  vou  are  very  likely  to  have 
large  deposits  at  a  time  when  there  is  a  difiiculty  in  investing  money,  and 
therefore  the  responsibility  is  thrown  upon  a  bank,  and  the  difierenoe 
between  the  borrowing  ana  the  lending  price  is  not  so  large  as  to  furnish 
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more  than  a  fair  guarantee  for  the  risk  you  run  in  employing  other  peo- 
ple's money.  Hoirever,  it  is  a  good  feature  that  your  deposits  have  in- 
creased in  proportion  to  the  increased  activity  of  the  business.  The  more 
active  feature  of  your  banking  of  course  is  shown  by  the  discounts  and 
the  other  secured  advances,  and  in  these  there  is  a  very  considerable  and  a 
very  satisfactory  increase  indeed — especially  satisfactory  now,  because, 
when  the  rate  of  money  is  going  down  in  England,  the  rate  of  money, 
fortunately  for  you,  is  rising  there,  so  that  your  large  balance,  which  has 
been  employed  safely  and  profitably  in  London,  is  now  finding  its  way  to 
the  colony,  where  it  will  meet  with  a  safe  emplojrment — I  believe  and 
hope  at  larger  rates  than  could  be  obtained  in  England  ;  and  therefore  it 
is  a  satisfactory  feature.  The  cost  of  your  bank  is  very  large,  inevitably 
large;  but  it  compares  favourably  with  the  expenses  of  other  similar 
establishments,  and  I  am  happy  to  tell  you  that  there  has  been  some 
diminution  in  the  cost  of  management  of  the  bank,  although  the  business 
has  been  increasing.  That  also  is  a  favourable  circumstance.  It  is  in  con- 
templation to  erect  new  buildings  in  Melbourne.  Your  bank  there,  which 
is  already  a  very  handsome  bank,  is  hardly  large  enoueh  or  complete  enough 
to  serve  the  purposes  of  this  powerful  corporation,  and  fortunately  you  pos. 
8688  in  Melbourne,  in  addition  to  your  present  banking  premises,  a  piece  of 
land  of  very  large  vidue,  and  as  well  suited  for  banking  purposes  as  any  piece 
of  land  in  all  Melbourne.  It  has  been  in  the  possession  of  the  bank  for 
some  time,  and  now  your  directors  hope  it  will  be  shortly  occupied  by  a 
new  bank,  when  the  old  premises  will  be  disposed  of,  and  your  bank  will 
be  in  the  best  position,  and  one  of  the  finest  buildings,  we  hope,  in  the 
city  of  Melbourne.  Of  course  there  is  great  competition,  and  when  you 
add  on  to  the  expenses  of  management,  which  are  very  large,  a  10  per  cent, 
dividend,  you  will  see  you  are  extracting  a  good  deal  from  that  industry 
which  must  always  furnish  the  support  of  every  bank ;  and,  indeed,  with 
colonial  banks,  so  long  as  any  of  them  continue  by  any  possible  means  to 
pay  large  dividends,  so  certainly  will  you  have,  year  aiter  year,  at  short 
intervals,  additional  competition,  although  the  ground  is  fully  occupied 
— «Dd,  indeed,  there  are  quite  as  many  as  necessary,  and  perhaps  too 
many,  in  the  field.  But  very  high  rates  have  been  paid  by  some  banks, 
some  with  a  small  capital,  inexpensive  management,  and  local  interest ; 
they  have  paid  high  dividends,  and  we  have  seen  very  lately  another 
bank  established  in  New  Zealand,  another  in  Queensland,  and  another  in 
Sydney.  I  mention  these  things,  not  to  discourage  you,  but  to  show  that  you 
may  be  satisfied  with  the  intelligence  of  your  managers  in  the  colony.  I 
say  nothing  of  the  board  of  directors,  when  the  result  of  their  labour  is  to 
bring,  year  after  year,  a  safe  10  per  cent.,  and  a  possibility  of  more.  We 
hope,  therefore,  you  will  be  satisfied  with  the  result  of  thcis  labour.  I 
have  mentioned  that  we  hoped  to  increase  the  business  and  connections  in 
the  colony,  and  one  step  has  been  taken  of  which,  I  am  sure,  you  will  approve. 
Hitherto  Uiere  have  been  difiiculties  in  the  way  of  establishing,  a  local 
proprietary^ difficulties  I  need  not  trouble  you  by  going  into  details 
about ;  but  recently  we  have  endeavoured  to  overcome  those  difficulties, 
so  as  to  enable  gentlemen  in  the  colony  who  desire  to  possess  these  shares 
—and  there  are  many  of  them — to  purchase  and  hold  them,  and  so  give  a 
larger  market  and  additional  value  to  your  stock,  and  at  the  same  time 
give  Tou  the  advantage  of  having  coloniad  support  of  shareholders  there, 
which  hitherto  you  have  had  only  to  a  very  inconsiderable  extent.  I 
believe  there  are  hardly  three  or  four  shareholders  in  the  Bank  of  Austra- 
lasia in  the  colonies ;  but  now  we  see  the  shares  are  much  desired  in  the 
colonies,  and  we  hope  they  will  be  to  some  extent  distributed  there  as  well 
as  in  handsm.  We  have  hardly  ever  had  an  opportunity  of  congratulating 
VOL.  XXXIII.  r??orrIr> 
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you  upon  any  portion  of  your  New  Zealand  buBinesB.  In  gpite  of  all  oar 
efforts,  it  has  hitherto  not  resulted  as  satisfactorily  as  it  ought  to  hare 
done,  and  now,  for  the  first  time  almost — perhaps  for  the  first  time  -I  hare 
great  pleasure  in  being  able  to  inform  you  that  one  of  our  New  Zealand 
branches  has  done  exceedingly  well ;  the  business  has  been'  prosperous, 
and  owing  to  good  management  and  care,  it  is  likely  to  be  an  exceedingly 
profitable  undertiddng,  whereas  up  to  the  present  time  no  doubt  some  of 
the  branches  of  New  Zealand  have  been  far  from  remunerative.  I  do  not 
allude  in  detail  to  the  particular  branch  to  which  I  make  reference,  be- 
cause  I  do  not  imagine  that  it  is  of  any  special  importance  thi^  I  sbould 
do  so.  Well,  gentlemen,  we  hare  only  to  look  forward  to  the  future,  and, 
with  regard  to  that,  I  do  not  venture  to  make  any  prophecy,  but  I  think  I 
may  fairly  call  your  attention  to  the  state  of  the  country  in  whidi  you  are 
great  bankers.  In  these  Australian  colonies  now,  or  rather  from  them, 
England  draws  all  her  fine  wool,  and  nearly  all  the  Oontinent  does  the 
same,  so  that  you  can  judge  how  large  is  the  demand  of  Great  Britain  and 
the  Continent  on  Australia.  Her  resources  in  coal,  iron,  copper,  tin,  and 
quicksilver  are  unbounded.  Her  gold  has  been  the  means  of  averting 
probably  much  increased  pressure  and  monetary  difficulty  in  England.  In 
this  great  country  shipments  of  gold  from  Australia,  I  venture  to  say,  have 
prevented  to  a  great  extent  serious  fluctuations  and  continuous  depression 
oE  the  money  market  during  the  extraordinary  demand  from  the  new 
coinage  and  for  Germany.  I  think  the  time  is  not  far  distant  when  all 
people  in  England  will  be  convinced  of  the  great  value  of  those  colonies, 
and  the  desirability  of  maintaining,  as  long  as  we  possibly  can,  the  imperial 
connection  between  Great  Britain  and  Australia.  However,  we  are  not 
here  to  discuss  a  matter  of  that  kind.  I  only  venture  to  allude  to  it  to 
give  a  fair  expectation  of  the  future  operations  of  your  bank,  which  is  con- 
ducted on  the  one  hand  in  that  weidthy  and  powerful  group  of  colonies; 
and  on  the  other,  in  the  centre  of  all  the  exchange  transactions  and  com- 
merce of  the  world.  Gentlemen,  I  do  not  know  that  I  need  trouble  you 
with  any  further  remarks.  The  reports  from  the  bank  axe  satisfactory, 
and  I  hope  you  will  be  impressed  with  the  value  and  zeal  of  your  officers 
in  the  colony  and  at  home,  and  that  their  labours  will  tend  to  the  fntore 
success  and  welfare  of  your  bank.  I  move,  therefore,  that  the  statement 
be  adopted^  and  circulated,  as  usual,  amongst  the  shareholders  of  the 
bank. 

Mr.  Hamilton— I  beg  to  second  the  motion. 

Mr.  Blanford — I  feel  much  obliged  for  the  courteous  and  dear  statement 
laid  before  the  proprietors  on  this  occasion,  "which  is  very  different  from 
the  last.  One  thing  I  am  very  happy  to  hear — ^that  is,  that  you  are  going 
to  take  means  to  obtain  shareholders  in  the  colony.  There  is  no  doubt 
that  you  have  followed  the  example  of  other  banks,  and,  as  I  have  elated 
on  a  former  occasion,  this  bank  seems  always  to  follow,  scarcely  ever  to 
lead.  I  am  sorry  to  say  that,  but  it  is  true.  I  think  we  had  formerlv 
reason  to  complain  of  the  dilatoriness,  of  the  slowness,  of  the  gentlemen^ 
operations  in  New  Zealand.  At  last  they  went  there,  and  what  was  the 
result  ?  Why,  a  loss,  because  the  ground  had  been  taken  up  by  others ; 
and  if  that  energy  and  perseverance  had  been  displayed  in  a  way  that  most 
gentlemen  would  do  in  concerns  of  this  sort,  they  certainly  would  not  have 
made  that  loss.  They  would  have  to  abide  their  time  to  a  certain  extent, 
and  have  refrained  from  going  there.  But  it  is  never  too  late  to  mend ; 
and  I  am  glad  to  find  the  directors  have  taken  the  steps  they  have  for  the 
purpose  of  increasing  the  advantages  of  the  business  in  the  ooliMikSy 
although  it  has  come  after  the  others  have  been  doing  the  same  thing  for 
months.    I  am  very  happy  to  hear  you  state  there  are  quickdlver  i 
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there.  I  think  a  little  of  that  metal  amongst  aome  of  you  gentlemen  would 
do  a  great  deal  of  good — ^would  give  a  little  activity  to  you.  (A  laugh.) 
I  should  be  sorry  if  it  did  you  any  harm.  I  am  very  glad  there  is  an 
abundance,  and  I  hope  it  will  turn  out  favourably  to  the  bank.  If  I  am 
not  out  of  order,  I  should  like  to  &%k  one  question  with  regard  to  some 
money  that  was  borrowed  some  three  or  four  years  ago.  It  was  very  well 
known  that  money  would  be  taken  by  the  bank  at  6  per  cent,  for  a  period 
of  twelve  months.  Now  I  do  not  recollect  ever  seeing  in  any  of  the 
accounts  any  statement  as  to  the  amount,  in  what  way  applied,  or  whether 
it  has  ever  been  paid  off.  I  ha?e  no  doubt  about  the  thing  being  right. 
I  do  not  believe  anything  has  been  concealed  for  any  purpose ;  but  stul,  I 
maintain,  some  account  of  it  should  have  been  placed  before  the  pro- 
prietors. I  called  to  see  the  manager,  to  place  some  little  money  with  the 
bank  at  the  time ;  but  something  occurred  to  prevent  my  doing  so.  Pro- 
bably the  money  went  to  New  Zealand,  and  was  lost.  Money  was  bor- 
rowed to  the  extent  of  £100,000  or  £120,000,  but  I  do  not  recollect  a  single 
item  appearing  in  the  accounts  to  say  to  what  extent  the  money  was  bor- 
rowed, or  whether  it  still  remains  a  debt,  or  whether  it  has  been  paid  off. 
There  are  no  accounts  presented  to-day,  I  know ;  but  I  repeat  that  I  feel,  and 
I  may  say  my  friends  around  me  feel,  very  muoh  obliged  for  the  courteous 
and  kind  explanation  you  have  given  us,  and  on  the  whole  I  think  it 
exceedingly  satisfactory. 

Mr.  Mowatt— I  shoijld  like  to  ask  the  cost  of  the  new  bank  at  Melbourne 
and  why  the  expense  should  be  incurred.  Such  magnificent  buildings,  in 
uiy  humble  opinion,  are  a  waste  of  the  capital  of  the  bank.  Suppose  the 
change  cost  £20,000,  why  should  that  be  incurred?  You  won't  do  £100 
more  banking  business,  I  feel  sure. 

The  Chairman — WitJi  your  permission  I  will  answer  the  question  Mr. 
Blanford  was  good  enough  to  put  about  these  deposits.  They  do  not 
figure  in  the  accounts,  but  as  a  part  of  the  deposits  of  the  bank ;  and  if  no 
information  has  been  hitherto  given  as  to  the  amount,  or  when  paid  off, 
or  whether  or  not  paid  off,  it  has  been  because  no  question  has  been  asked. 
With  regard  to  those  deposits,  they  were  borrowed  at  a  time  when  money 
could  be  profitably  employed,  although  the  rate  of  interest  was  high.  They 
bave  all  long  since  run  off,  and  have  not  been  renewed.  The  deposits  now 
are  very  moderate  indeed,  and  will  not  be  increased  unless  there  is  a 
prospect  of  the  money  being  profitably  employed  in  the  colony.  As  a 
general  rule,  if  you  can  borrow  at  3  or  4  per  cent,  and  make  8  or  9  per 
cent.,  it  is  one  of  the  grand  sources  of  profit  to  the  bank— to  borrow  at  a 
low  rate  and  lend  at  a  higher  one. 

Mr.  Blanford — ^It  was  borrowed  at  6  per  cent. 

The  Chairman— They  are  all  paid  off  entirely. 

Mr.  Blanford— I  cannot  agree  that  it  was  a  deposit ;  it  was  borrowing. 
I  am  quite  satisfied,  however  ;  I  merely  wished  to  know  whether  that 
amount,  whether  £100,000  or  £120,000  was  paid. 

The  Chairman— It  has  all  been  paid ;  it  is  in  realiW  a  fixed  deposit. 
With  regard  to  the  premises,  the  question  has  occupied  the  attention  of 
the  court  most  anxiously  for  a  considerable  number  of  years  past.  The 
old  buildings  were  put  up  at  a  time  labour  was  very  expensive  and  hard  to 
be  got,  and  they  were  not  constructed  in  the  most  durable  manner  possible. 
However,  they  have  answered  every  purpose.  Many  years  ago  we  became 
possessed  of  this  very  valuable  piece  of  land,  which  is  fitter  for  banking 
purposes  than  what  we  occupy.  It  has  been  a  question  whether  we  should 
allow  the  land  to  lie  idle,  or  employ  it  and  sell  the  other  building.  Now 
we  do  want  more  commodious  premises,  and  can  construct  new  buildings 
without  any  serious  expense.    We  have  thought  the  time  was  come  to  take 
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ibis  step,  and  we  hope,  gentlemen,  it  will  meet  with  your  approbation.  If 
you  desire  any  more  information  about  the  amount  of  the  cost,  I  shall  be 
happy  to  furnish  it.  The  old  buUdings  may  sell  for  about  £30,000,  and  the 
land  alone  of  the  new  premises  is  worth  that  money.  It  will  be  like  land 
in  New  York— if  you  wanted  it  you  coidd  not  get  it  without  paying  an 
enormous  price  for  it.  The  other  day  land  in  Melbourne  waa  sold  for 
£600  a  foot. 

Mr.  Mowatt— About  what  will  the  new  buildiogs  cost  ? 

The  Chairman— Of  course  a  good  deal  must  depend  on  the  condition  of 
the  labour  market  and  the  price  of  materials.  We  hope  about  £S5,000 
will  cover  the  expenditure  of  the  new  buildings. 

Mr.  Blanford— Then  they  wiU  cost  nothing. 

The  Chairman— It  is  the  opinion  of  the  court  that  it  must  be  done  sooner 
or  later,  and  we  thought  it  better  it  should  be  done  at  oncc^  so  that  we  should 
secure  premises  in  the  very  best  position  in  Melbourne. 

Mr.  Blanford— I  recollect  when  this  bank  had  a  very  humble  place  for- 
merly in  Moorgate-street ;  you  went  to  Austin  Friars,^d  were  thereaway 
from  all  business— you  had  a  sort  of  four-post  bedstead  to  keep  the  wet  off. 
These  premises  cost  a  good  deal  of  money,  but  they  are  in  a  very  different 
position ;  and  it  there  is  anything  like  approaching  the  difference  in  Mel- 
bourne, by  all  means  sell  the  old  premises  and  build  the  new  bank. 

The  motion  for  the  adoption  of  the  report  was  then  put  and  carried 
unanimously. 

The  Chairman — We  have  to  elect  a  gentleman  to  fill  the  place  of  the  late 
Mr.  Alexander  Busby,  by  whose  death  we  have  sustained  a  very  serious 
loss,  a  personal  friend  to  ourselves,  and  a  very  valuable  director.  I  am 
quite  sure  you  will  join  us  in  the  expression  of  sympathy  at  his  loss,  which 
we  all  feel  most  deeply.  There  is  one  candidate  for  the  vacancy,  and  I 
believe  only  one— Samuel  Joshua,  Esq.,  of  9,  Great  Winchester-street,  in 
this  neighbourhood.  I  may  say  that,  in  the  opinion  of  the  court,  who  of 
.  course  take  a  deep  interest  in  the  welfare  of  the  bank,  this  gentleman  will 
bring  to  your  service  much  knowledge  of  value  to  the  business.  I  there- 
fore propose  for  election  Samuel  Josnua,  Esq. 

Mr.  Whatman  seconded  the  motion,  which  was  carried  unanimously. 

Mr.  Joshua — ^Mr.  Chairman  and  gentlemen,  I  beg  to  thank  you  for  the 
honour  you  have  done  me,  and  in  accepting  the  respcmaibiuty,  let  me 
assure  you  I  shall  have  great  pleasure  in  co-operating  with  the  other 
members  of  the  board  in  promoting  the  welfare  of  the  bank.  I  think  the 
statement  of  the  Chairman  very  satisfactory,  and  I  trust  that  while  I  may 
be  associated  with  the  direction,  your  baxJc  may  enjoy  increafled  pros- 
perity. 

Mr.  Minton — ^I  propose  that  the  best  thanks  of  this  meeting  be  given  to 
the  Chairman  for  his  courteous  conduct  in  the  chair  this  day,  and  for  the 
information  he  has  so  freely  given  us. 

Mr.  Blanford— I  shall  be  happy  to  second  that.  Although  I  speak  very 
plain,  I  have  no  unkind  feeling  towards  any  of  the  directors.  I  think  the 
prospects  of  the  bank  are  decidedly  better  than  tiiey  were. 

The  motion  was  put  and  carried  unanimously. 

The  Chairman— Gentlemen,  on  behalf  of  my  brother  directors  and 
myself.  I  hee  to  thank  you  very  sincerely  for  the  honour  you  have  done 
us,  and  for  uiis  expression  of  your  confidence,  which  we  will  endeavour  to 
deserve. 

The  pioceedingB  then  terminated. 
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Tbe  thirty- seyenth  annnal  general  meeting  of  the  shareholders  of  the 
Birmingham  and  Midland  Bank  was  held  on  the  Uth  of  August,  at  the 
bank  in  New  Street,  Birmingham.  Mr.  Maximilian  Lindner,  chairman 
of  the  Board  of  Directors,  occupied  the  chair ;  and  there  was  a  large 
attendance. 

Mr.  William  Goode,  the  manager,  read  the  minutes  of  the  proceedings 
at  the  last  annual  meeting. 

The  Chairman  then  Bui3mitted  the  report  of  the  directors,  which  was  as 
follows : — 

"The  directors  have  to  report  Ihat  the  profits  for  the  past  year,  after 
paying  income-tax,  writing  off  bad  debts,  carrying  £6,760  for  interest  to 
the  guarantee  fund,  and  £100  to  building  redemption  fund,  amount 
to  £00,674.  is.  Id. ;  to  which  has  to  be  added  the  balance  brought  forward 
from  last  year,  £5,607.  3^.  7(2.,  making  a  total  for  distribution  of 
£66,281.  7s.  Sd.  A  dividend  of  £5  per  share  was  paid  for  the  half-year 
ending  Slst  December,  1872,  £27,600.  The  directors  recommend  a  divi- 
dend at  tbe  same  rate  for  the  half-year  ending  the  30th  June  last,  £27,600 ; 
and  that  the  balance  of  £11 ,281.  7a.  Sd,  be  carried  to  next  year's  account. 
The  guarantee  fund  at  the  last  annual  meeting  amounted  to  £226,000 ; 
add  interest  to  30th  June,  £6,760,  making  the  present  amount  £231,760. 
The  paid-up  capital  is  £276,000.  The  directors  have  much  pleasure  in 
further  recommending  the  issue  of  the  remaining  600  unallotted  shares 
to  the  proprietors,  in  the  proportion  of  one  share  to  every  eleven  shares 
held  by  them  at  this  date  at  par,  viz.  £60  each,  to  be  paid  for  on  or  before 
tbe  1st  of  December  next,  taking  dividend  from  the  31st  of  December. 
The  authorised  capital  will  then  be  fully  ];>aid  up,  and  amount  to 
£900,000.  At  the  conclusion  of  the  ordinary  business,  a  special  general 
meeting  will  be  held,  at  which  the  directors  will  submit  the  resolution  of 
which  they  have  given  notice.  By  the  registration  of  the  bank,  an 
important  advantage  will  result  to  the  proprietors,  which  will  limit  the 
duration  of  their  liability  to  one  year,  instead  of,  as  at  present,  three 

?ears  from  the  date  of  their  ceasing  to  be  proprietors  of  tbe  bank, 
'here  are  other  minor  advantages  which  will  be  effected  by  the  change, 
and  as  it  w  not  proposed  to  make  any  alteration  in  the  deed  of  settlement 
(under  which  the  bank  will  continue  to  be  goTcmed),  the  directors  feel 
aasnred  that  the  proprietors  will  unanimously  concur  in  the  course  recom- 
mended. The  directors  who  retire  from  office  are  Messrs.  Buckley  and 
Walker,  who  are  eligible  for  re-election." 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  he  had  felt  great 
plaaAure  in  laying  the  satisfactory  report  of  the  directors  before  that 
meeting.  The  past  year  had  been  with  them,  as  with  almost  every  bank 
in  London  and  the  provinces,  one  of  very  considerable  activity  and 
prosperity.  The  cause  of  that  succefss,  so  far  as  they  were  concerned,  might 
be  looked  for,  not  only  in  the  fact  that  the  directors  had  paid  the  greatest 
attention  to  the  business  of  the  bank,  but  also  in  the  fact  that  the  year 
had  been  one  of  great  commercial  and  banking  prosperity  generally.  The 
trade  of  the  country  had  for  the  last  twelve  months  been  in  a  state  of 
great  prosperity,  more  especially  the  iron  and  hardware  trades,  with 
which  Birmingham  was  so  largely  concerned.  The  rate  of  interest  had 
also  been  somewhat  in  their  favour,  having  ranged  from  3|  to  7  per 
cent.  Although  their  depositors  had  naturally  expected  to  get  some 
advantage  from  that  rate  of  interest,  the  bank  must  likewise  receive  some 
advantage  from  such  a  state  of  things,  so  long  as  the  rate  was  not  too 
high  to  retard  or  impede  the  progress  of  a  healthy  trade.    Whether  or  not 
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they  might  be  sanguiiie  enough  to  look  forward  to  the  present  year  being 
as  succesdful,  might  remain  open  to  doubt,  especially  as  tbey  fdready  saw 
some  symptoms  of  a  languishing  trade.    Time  would  show.    But  what- 
ever might  be  the  state  of  trade,  the  shaT<)holders  of  the  Birmingham  and 
Midland  Bank  might  depend  upon  it  that  their  bank  was  so  very  well 
established  now,  that  they  would  always  receive  the  dividend  they  had 
been  in  the  habit  of   receiving  lately,   even   although,  perhaps,  their 
profits  might  not  be  so  high  as  they  had  been  during  the  last  year, 
tiooking  at  the  figures  contained  in  the  report  of  the  directors  which  he 
had  read)  they  would   find  that  if  they  sanctioned  the  plan  proposed, 
their  capital  would  stand  at  £300,000,  instead  of  £275,000.    The  reserve 
fund,  instead  of  being  £226,000,  would  also  be  £231,000  and  odd  pounds. 
Consequently,  he  hoped  that  sum  would  be  quite  sufficient  for  the  share- 
holdersy  and  also  afford  a  sufficient  guarantee  for  the  public.  (Applause.) 
The  fi^pres  in  the  report  showed  that  the  bank,  although   not  very 
young  m  years,  was,  he  hoped,  full  of  vigour  and  activity,  and  that  in 
every  department  the  same   signs  of  health  and  progress  might  be 
expected  to  continue   to   manifest  themselves.    The  details  for  the  last 
twelve  months  showed  a  business  considerably  above  that  of  previous 
years.     As  regarded  the  number  of  depositors,  the  public  still  contioued 
to  favour  them  with  their  confidence,  and  the  results  showed  that  the  bank 
still  deserved  public  confidence.    With  the  figures  before  them,  which 
were  contained  in  the  report,  tbey  would  perceive  that  their  baiik  was 
in  a   most   satisfactory  state    as   regarded  progress,  and  health,  and 
activity;  and  he  had  to  congratulate  them  upon  that  state  of  things. 
(Hear,  hear,  and  applause.)    With  reference  to  the  question  of  the  new 
shares   mentioned  in  the   re]K)Tt  and  in  the  circular  which   had  been 
sent  to  them,  the  directors  felt,  when  the  accounts  were  made  out^  that 
the  shareholders  were  entitled  this  year  to  some  extra  division  on  the 
profits  at  the  bank.     ^Applause.)     The  question  was,  whether  they  should 
receive  that  in  the  snai>e  of  a  bonus  in  money,  or  in  new  shares.     The 
directors    thought    the   shareholders    would   feel    greater    satisfaction 
in    receiving  a  division  of   shares  rather   than  in  obtaining  a  bonus, 
because  bonuses  had  not  been  so  very  popular  with  them  in  Birming- 
ham,   seeing    that    they    came    to    be   looked    forward    to     regularly 
if    uiareholders    once    participated    in    their    sweets.      (Laughter    and 
applause.)      The    directors    accordingly    agreed    to    recommend   the 
issue  of  the  remaining    500  unallotted   shares    in   the    proportion  of 
one  to  every  eleven  shares  held  by  the  present  shareholders  at  par — 
namely,    £50   each.        They   would    not    grumble    at  having   to    pay 
something  for  their  shares,  especially  when  their  present  value  was  £160, 
or,  as  given  in  the  papers,  £162.    By  giving  £50  per  share,  they  would 
not  merely  receive  a  very  handsome  sum  themselves,  but  they  wonid  also 
add  £25,000  to  the  funds  of  the  bank.    He  hoped  that  they  would  sanction 
the  scheme  wOlingly.     He  must  take  the  liberty  of  mentioning  that  at 
the  end  of  last  half-year  they  thought  it  advisable  and  proper  to  give 
their  excellent  managers   and   staff  a  bonus   of  10  per  cent,  on  their 
salaries.    The  shareholders,  he  believed,  would  not  grudge  the  bonus 
being  repeated  this  year.     (Applause.)     Having  said  so  much,  he  con- 
fidently trusted  that  the  figures  which  he  had  pltused  before  them,  and  the 
report  which  had  been  read  to  them,  would  be  satisfactory  to  them,  and  that 
they  would  consider  ib  one  of  the  most  favourable  reports  which  the 
directors  had  ever  placed  before  them  at  their  annual  meetings.    He  con- 
cluded by  moving  that  the  report  now  read  be  received  and  approved,  and 
that  a  copy  thereof,  together  with  a  report  of  the  day's  procee<ungR,be  sent 
to  each  proprietor.    (Applause.) 
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Mr.  Samuel  Buckley,  deputy  chairman,  seconded  the  motion,  and,  in 
doing  so,  he  adverted  to  what  he  called  a  kind  of  heresy  creeping  up 
amongst  the  shareholders.  He  said  he  was  anxious,  if  possible,  to  bring 
ihem  back  to  the  good  old  orthodox  views  with  reference  to  banking. 
Some  had  an  impression  that  the  time  had  come  when  they  would  cease 
making  any  additions  to  capital,  that  they  had  arrived  at  sach  a  point  that 
there  was  no  necessity  for  such  an  increase,  and  that  from  this  time  hence- 
forth, after  paying  the  10  per  cent,  dividend  to  which  they  had  been  accus- 
tomed for  many  years,  the  surplus  should  be  divided  as  a  bdnus  amongst 
the  shareholders.  He  could  not  imagine  anything  which  would  be  more 
detrimental  to  the  bank  than  the  adoption  of  that  course ;  and  he  trusted 
that  the  report  presented  to  them  that  day  would  dispel  for  ever  any  such 
notion  as  the  one  to  which  he  had  referred.  (Applause.)  He  did  not 
want  to  say  much  about  his  own  views  as  to  how  banking  should  be  con- 
ducted ;  but  he  would  refer  to  the  opinions  which  had  been  expressed  by 
Mr.  Edmunds,  for  whom  they  had  the  greatest  respect,  and  whose  views 
on  Buoh  subjects  carried  great  weight.  Upon  the  occasion  of  their  making 
the  last  addition  to  capital — after  the  failure  of  the  Birmingham  Banking 
Company — ^Mr.  Edmunds  had  told  them  to  bear  in  mind  that  disasters 
might  come  upon  them  like  a  thief  in  the  night,  and  that  it  was  their  duty 
to  be  prepared.  That  gentleman  also  said  that  if  .they  kept  a  good  sound 
guarantee  fimd  they  would  always  be  prepared  for  anything  which  might 
happen.  As  their  business  increased  they  must  increase  their  capital  and 
their  guarantee  fund ;  and  Mr.  Edmunds  added,  if  they  departed  from 
that  practice  they  would  no  longer  be  in  a  safe  position.  (Applaiise.) 
Those  were  Mr.  Edmunds's  opinions  in  1867,  and  he  believed  he  enter- 
tained them  still.  They  were  likewise  his  (the  speaker's)  views.  He  be- 
lieved his  excellent  friend  had  said  at  one  of  their  meetings  that  when  their 
capital  reached  half-a- million,  it  would  be  quite  sufficient  for  their  pur- 
pose ;  and  it  might  be  that  opinion  which  led  to  the  heresy  to  which  he 
was  alluding.  But  what  was  sufficient  at  one  time  might  not  be  sufficient 
for  another.  Mr.  Phillips  would  possibly  not  make  the  same  remarks 
now.  They  were  in  a  state  of  progress.  He  recollected  that  their  direc- 
tors had  at  one  time  strongly  recommended  that  they  should  not  increase 
their  rate  of  dividend  until  their  guarantee  fund  had  reached  the  maxi- 
mum of  £50,000.  But  it  reached  £100,000.  They  were  constantly 
making  changes,  and  they  must  proceed  with  the  times  and  altered  cir- 
cumstances. Since  the  time  when  Mr.  Phillips  had  made  his  statement 
their  deposits  had  increased  at  least  25  per  cent.,  if  not  30  per  cent.  Then 
the  number  of  customers  and  depositors  combined  had  increased  120  per 
cent,    over  the  number    in    1863.       Their  customers    had   increased 

S'  one-fifth — more  than  double.  They  were  now  65  per  cent,  more  than 
oee  of  1863.  The  amount  for  distribution  this  year — which  was  the  same 
dividend  as  had  been  paid  for  five  years  past ~  exceeded  by  70  per 
cent,  the  amount  distributed  in  dividends  in  1863.  Their  wealth  had  in- 
creaAed  very  nearly  60  per  cent,  upon  the  amount  in  that  year.  He  was 
sore  that  those  figures  clearly  proved  that  they  should  continue  to  increase 
their  capital  so  as  to  keep  the  bank — which  he  ventured  to  believe  it 
was— one  of  the  very  first  banking  establishments  in  the  Kingdom. 
(Applause.) 

Mr.  Abel  Payton  inquired  what  guarantee  thei'e  was  that,  M  the  motion 
waa  passed,  the  directorH  would  be  able  after  this  to  continue  to  pay  the 
usual  dividend  ? 

The  Chairman  replied  by  saying  that  they  had  a  very  strong  guarantee 
fund  and  a  very  large  balance,  upon  which  they  could  fall  back,  if  required. 
Hitherto  they  had  always  been  able,  not  only  to  pay  the  dividend,  but  also 


Digitized  by  VjOOQ IC 


852  Birmingham  and  Midland  Banlc. 

to  carry  forward  very  handsome  balances.  The  increasing  number  of 
their  cuatomera  and  the  large  number  of  their  depositors  showed  that  there 
would  not  be  the  slightest  difficulty  in  paying  the  same  dividend  in 
future. 

Mr.  Isaac  R.  Mott  said  Mr.  Buckley  had  referred  to  a  heresy  among  the 
shareholders,  but  he  (the  speaker)  believed  the  heresy  in  question  existed 
only  at  the  board.     (Laughter  and  applause.) 

Mr.  Thomas  Phillips  did  not  know  that  he  was  any  heretic — (laughter) 
— ^because  it  was  the  then  board  of  directors  that  desired  to  carry  out  the 
plan  to  which  Mr.  Buckley  had  referred.     (Applause.) 

Mr.  Buckley  said  he  merely  wished  to  remove  an  impression  in  the 
minds  of  some  that  they  ought  to  pay  every  available  sixpence  in  dividend. 

The  motion  was  adopted. 

The  Chairman  next  proposed  that  a  dividend  of  £5  per  share,  for  the 
half-year  ending  June  30,  be  declared,  payable  on  or  after  August  14. 

Mr.  Buckley  seconded  ihe  motion,  which  was  passed. 

The  Chairman  then  submitted  the  following  motion :  — ^^  That  500  shares, 
at  £50  each  (being  the  remaining  unallotted  portion  of  the  additional 
shares  created  in  1864),  be  issued  to  the  proprietors  in  the  proportion  of 
one  share  to  every  eleven  shares  held  by  them ;  and  that  such  shares  be 
allotted  at  par,  that  is,  £50  each,  to  be  paid  on  or  before  Ist  December 
next,  taking  dividend  from  the  31st  December,  1873." 

Mr.  Henry  Edmunds,  in  seconding  the  resolution,  said  he  was  perfectly 
satisfied  that  the  arrangement  proposed  by  the  directors  would  be  con- 
ducive to  the  interests  of  the  bank.  The  issuing  of  the  unallotted 
shares  to  the  present  shareholders  would  strengthen  the  position  of  the 
bank  very  materially,  and  the  shareholders  might  look  upon  the  proposal 
as  really  a  means  of  granting  to  them  a  bonus.  (Applause).  They  would 
pay  the  money  to  their  credit,  and  they  would  have  the  advantage  of  the 
arrangement  from  the  very  first.  Supposing  a  man  at  the  present  mommt 
possessed  eleven  shares,  he  would  have  by  that  plan  £100  put  into  his 
pocket ;  and  if  that  was  not  a  good  bonus,  he  did  not  know  what  was. 
(Laughter,  and  applause).  All  the  leading  banks  of  character  and  re- 
spectability, both  in  London  and  throughout  the  provinces,  were  increasing 
their  strength.  He  did  not  want  to  anticipate  a  panic  in  the  money  mark^ 
or  in  trade,  but  it  was  their  object,  and  their  duty,  not  to  weaken  them- 
selves,  but  rather  to  strengthen  their  position  in  all  ways  they  possibly 
could.  The  report  which  the  directors  had  presented  to  them  that  day 
spoke  throughout  of  great  prosperity.  Their  deposits  and  their  credit 
balances  had  materially  increased  during  the  year,  which  showed  that  the 
public  had  faith  in  the  bank ;  and  it  was  the  duty  of  the  shareholders  to 
satisfy  the  public  that  they  were  justified  in  extending  to  the  bank  that 
confidence  by  strengthening  their  position,  enlarging  their  capital,  and 
keeping  their  guarantee  fxmd  in  such  a  position  that  they  were  prepared 
at  all  times  to  meet  any  emergency  that  might  arise.  Mr.  Peyton  had 
asked  a  very  pertinent  and  proper  question  when  he  inquired  if  the  direc* 
tors  were  satisfied  that  if  that  arrangement  was  carried  out  they  would 
still  be  able  to  pay  the  20  per  cent,  which  they  had  been  accustomed  to 
get.  He  (the  speaker)  would  not  have  been  a  party  to  the  present  motion 
^  there  had  been  any  probability  that  they  would  fail  after  this  in  paying 
their  usual  dividend.  He  believed,  however,  that  the  past  might  be  taken 
as  a  criterion  of  what  they  might  expect  in  the  future,  and  that,  therefore, 
there  would  be  no  doubt  of  their  ability  to  pay  20  per  cent.  Even  sup- 
posing that  their  profits  next  year  were  not  so  large  as  tliey  had  been 
during  the  past  year,  they  still  had  a  large  guarantee  fund  to  fall  back 
upon,  and  they  could  fall  back  upon  it  ta  enable  them  to  pay  that  dividend ; 
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but  he  hoped  it  would  not  be  necessary  to  resort  to  such  a  course.  At 
a  meeting  of  one  of  the  London  banks,  the  chairman  said  it  was  very 
desirable  that  the  directors  should  have  confidence,  and  that  the  share- 
holders should  be  satisfied  that  they  should  have  a  permanent  dividend 
— ^not  a  dividend  that  was  always  fluctuating.  He  quite  agreed  with  that 
opinion.  He  believed  that  the  Birmingham  and  Midland  Bank  would  be 
in  a  position  to  pay  a  steady  regular  dividend.  Their  directors  were 
careful  to  employ  their  capital  in  no  other  way  than  in  genuine  banking 
business,  havm^  no  speculative  property  whatever.    (Applause.) 

Mr.  C.  Batcliif  inquired  what  course  would  be  adopted  with  reference 
to  shareholders  who  held  a  fraction  of  the  eleven  shares  1 

Mr.  Edmunds  replied  that,  for  instance,  if  a  shareholder  had  five  shares, 
be  would  be  enabled  to  take  up  five-elevenths  of  the  shares  which  would 
thus  be  within  his  reach. 

The  resolution  was  carried. 

The  retiring  directors,  Mr.  Samuel  Buckley  and  Mr.  Thomas  Walker, 
were  then  unanimously  re-elected. 

Mr.  Edi»ard  Lucas  moved — **  That  the  best  thanks  of  the  shareholders 
are  due,  and  are  hereby  given,  to  the  dijfectors  for  their  attention  to  the 
duties  of  their  office  during  the  past  year,  and  that  the  sum  of  £2,000 
per  annum  (instead  of  £1,500)  be  divided  among  them,  as  they  may  see 
fit,  commencing  from  June  last." 

Mr.  John  Archer  seconded  the  motion,  and  paid  a  high  compliment  to 
the  present  board  of  directors. 

The  proposal  was  unanimously  agreed  to. 

The  Chairman,  having  briefly  thanked  the  meeting,  next  proposed  a  vote 
of  thanks  to  Mr.  Goode,  the  manager,  for  his  services  during  the  past  year, 
and  his  continued  attention  to  the  duties  of  his  office.  He  spoke  of  that 
gentleman  as  a  most  industrious  and  intelligent  officer,  who  understood 
banking  in  ail  its  details  most  fully. 

Mr.  James  Watson  seconded  the  motion,  which  was  agreed  to. 

Mr.  €k)ode  returned  thanks,  attributing  the  success  of  the  bank  to  the 
ability  of  the  directors  and  his  assistants. 

Mr.  Edmunds  proposed  a  vote  of  thauks  to  Mr.  Bolding,  the  sub* 
manager ;  Mr.  Perry,  manager  of  the  branch  at  Stourbridge ;  and  tu  Mr. 
Clinch,  manager  of  the  branch  at  Bewdley,  for  the  way  in  which  they  had 
diflchaived  their  duties  during  the  year. 

Mr.  fhillips  seconded  the  motion,  which  was  agreed  to,  and  Mr.  Bold- 
ing acknowledged  the  compliment. 

Mr.  C.  Ratcliff  moved  that  the  thanks  of  the  meeting  be  given  to  Maxi- 
milian Lindner,  Esq.,  for  the  way  in  which  he  had  officiated  as  chairman 
of  the  board  during  the  past  year. 

Mr.  Peyton  seconded  the  motion,  which  was  carried  with  acclamation. 

The  Chairman  having  returned  thanks,  the  meeting  was  then  made 
special,  when  the  Chairman  moved  the  following  resolution  : — "  That  the 
Birmingham  and  Midland  Bank  shall  be  registered  as  an  unlimited  Com* 
pany  under  the  Companies  Act,  1862,  in  accordance  with  Part  VII.  of  the 
same  Act,  and  that  such  registration  is  hereby  assented  to,  and  that  the 
cUrectors  of  the  Birmingham  and  Midland  Bank  are  hereby  empowered  and 
required  to  do  all  things  necessary  for  the  purpose  of  such  registration." 
In  submitting  the  motion,  he  said  that  most  of  the  London  banks  had 
adopted  the  same  course,  which  their  own  directors  now  proposed  to  follow 
in  their  own  case.  One  effect  of  the  change  proposed  would  be,  that  their 
liability  as  shareholders  would  be  reduced  from  extending  over  three  years 
to  one  year  only,  and  all  the  other  changes  which  the  motion  would  intro- 
duce would  be  advantageous  to  the  shareholders. 
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Mr.  Buckley  seconded  the  motion,  which  was  carried. 

The  Chairman  mentioned,  that  engravings  had  been  taken  of  the  oil- 
painting  of  Mr.  Edmunds,  their  managing  director,  and  that  a  copy  of  the 
same  would  be  presented  to  each  shareholder — an  announcement  whidi 
was  received  with  applause. 

The  meeting  then  separated. 


LONDON  AND  COUNTY  BANK. 

Thb  half-yearly  meeting  of  the  proprietors  of  this  bank  was  held  on  the 
7th  August,  at  the  Cannon-street  Hotel ;  Frederick  Francis,  Esq.,  in  the 
chair. 

The  Chairman — ^WUl  you  allow  me  to  request  the  secretary  to  read  the 
notice  convening  this  meeting  ? 

The  Secretary  read  the  notice  convening  the  meeting. 

The  Chairman — ^Tou  have  all,  gentlemen,  I  think,  been  fumislied  with 
a  copy  of  the  report  and  balance-sheet  as  you  came  into  the  room ;  is  it 
your  wish  that  they  should  be  taken  as  reiad  ? 

Several  Shareholders — Yes. 

The  following  report  and  balance-sheet  were  accordingly  taken  as  read : — 

*<  The  directors,  in  presenting  to  the  proprietors  the  balance-sheet  of 
the  bank  for  the  half-year  ending  the  30th  June  last,  have  the  satisfaction 
to  report  that,  after  laying  interest  to  customers  and  all  charges,  lowing 
for  rebate,  and  making  provision  for  bad  and  doubtful  debts,  the  net 
profits  amount  to  £109,461.  9$,  6d.  This  sum,  added  to  £14,936.  Ss, 
brought  forward  from  the  last  account,  and  £541. 13$.  4d.  reserved  to 
meet  interest  accrued  on  new  shares,  produces  a  total  of  £124,939.  l(h,  9d. 
They  have  declared  the  usual  dividend  of  6  per  cent,  with  a  bonns  of  4 
per  cent,  for  the  half-year,  free  of  income-tax,  being  at  the  rate  of  20  per 
cent,  per  annum,  which  will  absorb  £100,000,  and  leave  £4,750  to  meet 
the  interest  accrued  on  the  new  shares  from  the  respective  dates  of  pay- 
ment to  iJie  30th  June  last,  and  £20,189. 10s,  9(2.  to  be  carried  forward  to 
profit  and  loss  new  account.  The  shareholders  having  at  the  meeting  m 
August  last  decided  to  issue  the  remainder  of  the  shares  created  in  1866, 
the  directors,  in  view  of  the  continued  increase  in  the  business  of  the 
bank,  and  of  the  desirability  of  preserving  a  proper  relation  between  its 
capital  and  the  amount  of  such  business,  will  ask  the  shareholders  to  pass 
the  resolution  of  which  notice  has  been  given,  authorising  the  creation 
of  15,000  additional  shares,  such  shares  to  be  issued  at  such  times  and  on 
such  terms  as  may  be  determined  at  some  future  annual  or  half-yearly 
meeting.  The  directors  will  further  propose  the  second  resolution  con- 
tained in  the  notice,  that  the  bank  be  registered  under  '  The  Companies 
Act,  1S62,'  as  an  unlimited  company ;  this  registration,  while  it  wm  not 
afiect  the  principle  of  unlimited  liability  of  shareholders,  or  involye  any 
alteration  in  the  deed  of  settlement  of  the  bank,  will  have  the  effect,  under 
the  terms  of  the  Act  referred  to,  of  limiting  the  duration  of  liability  of 
shareholders  ceasing  to  be  such  to  one  year,  instead  of  to  three  years 
as  at  present,  and  will  also  give  to  the  bank  the  advantages  of  a  corporate 
body  with  a  common  seal.  If  these  resolutions  be  adopted,  they  will  re- 
quire to  be  confirmed  by  an  extraordinary  meeting  which  will  be  called 
for  the  purpose  on  Thursday,  the  21st  instant,  of  which  due  notice  will 
be  given.  This  extraordinary  meeting  will  be  only  of  a  formal  character, 
and  no  other  business  can  be  transacted  at  it.  The  dividend  and  bonus, 
together  £2  per  share,  free  of  income-tax,  will  be  payable  at  the  head 
office,  or  at  any  of  the  branehes,  on  or  after  Monday  the  18th  instant. 
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The  direciors  have  to  remind  the  proprietors  that  the  scrip  certificates 
should  he  left  for  payment  of  the  interest  and  for  registration  five  clear 
days  hefore  tho  19th  instant." 

Balance-thsett  ZOth  June,  1873. 
Dr. 

Capital,  £1,200,000;  less  instalments  unpaid,  £3,120 £1,196.880    0    0 

Hescrrofnnd,  £600,000;  less  instilments  unpaid,  £1,560        ...        598,440    0    0 
Amount    due    by    the    bank    for    customers*    balances,    &c., 
£17,821,279.  Ot.  9d.\  liabilities  on  acceptances,  covered  by 

securities,  £3.114,954.  17«.  6<;.        20,936,233  18     8 

Profit  and  loss  balance  brought  from  last  account,  £14,936.  8«. ; 
reserve  to  meet  interest  accrued  on  new  shares,  £541.13«.  4<f. ; 
gross  profit  for  the  half-year,  after  making  provision  for 
badanddoubtfuldebts,  VIZ.,  £391,756.  3«.  10^ 407,284    5     2 

£23,138,788     3     6 

Cr, 
Cash  on  hand  at  head  office  and  branches,  and  with  Bank  of 

England,  £2,316,542.  14^.  M. ;  cash  placed  at  call  and  • 

at  notice  covered  by  securities.  £2,878,601.  5^.  \d. 
Investments,     viz.: — Government    and     guaranteed    stocks, 

£1,647,498.  Us.^d,  ;  otherstocks  and  securities,  £109,549. 

Is.  2d 

Discounted    bills,    and   advances   to  customers  in  town  and 

country,  £12,571,690.  14*.  lid.;  liabilities  of  customers 

for  drafts  accepted  by  the  bank  (as  per  contra),  £3,114,954. 

Vis.  6d,..,        ...         ...         ...         ...         ...         ... 

Freehold  premises  in  Lombard-street  and  Nicholas-lane,  freehold 

and  leasehold  property  ac  the  branches,  with  fixtures  and 

fittings  ...        ...        •••        ... 

Interest  paid  to  customers 

Salaries  and  all  other  expenses  at  head  office  and  branches, 

including  income-tax  on  profits  and  salaries  121,787  17    7 


5,196,143  19 

3 

1,767,047  12  11 

15,686,645  13 

5 

277,037  9 
101,125  11 

5 
10 

£23,138,788    3    5 


rnOFTC  i.MD  LOSS  ACCOTJKT. 

JDr. 

Interest  paid  to  customers,  as  above         

Kxpcnscs,  as  above 

Kebale  on  bills  not  due,  carried  to  new  account ... 

IKvidcnd  of  6  per  cent,  for  half-year        

Bonus  of  4  per  cent. 

Keserve  to  meet  interest  accrued  on  new  shares  ... 
Balance  carried  forward     ...        .-        


£101,125  11 

10 

121,787  17 

7 

59,381  6 

0 

60,000  0 

0 

40,000  0 

0 

4,750  0 

0 

20,189  10 

9 

£407,234    5    2 


Cr. 
Balance  brought  forward  from  last  account        ...        .«•        ...      £14,936    8    0 
Reserved  to  meet   interest    accrued    on  new  shares  to  31st 

Dccemberlast 541  18    4 

Gross  profit  for  tho  half-year,  after  making  provision  for  bad 

and  doubtful  debts      391,756    3  10 

£407,234     5     2 
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The  Chainaan  said :— The  report  and  balance-sheet  having  been  taken 
as  read,  it  becomes  my  duty,  as  the  chairman  selected  by  yotir  board,  to 
make  some  few  observations  to  you.  Well,  I  think  that  my  observations 
and  the  business  of  the  meeting  should  be  divided  into  three  parts : — first, 
the  general  business,  comprising  the  balance-sheet  and  the  report ;  next, 
the  resolution,  of  which  you  have  all  had  notice,  as  to  some  prospective 
increase  of  the  capital  of  the  bank ;  and,  thirdly,  the  somewhat  more  formal 
matter  of  the  registration  of  the  company  under  the  Joint  Stock  Companies 
Act  of  1862.  Considering  the  state  of  the  weather,  I  think  yon 
will  be  best  pleased  if  I  occupy  your  attention  as  shortly  as  possible,  and 
I  will  first  of  all  simply  remark  that  the  general  matters  affecting  the 
agricultural  commerce  of  the  districts  in  which  our  bank  principally  does 
its  busioess  are  considered  by  all  of  us  to  be  fairly  and  reasonably  prosper- 
ous. Some  imf ortunate  districts,  I  hear,  and  know  of  my  own  knowledge, 
have  been  suffering  from  blight  in  the  wheat  and  things  of  that  sort,  bnt, 
taking  the  average  of  the  districts  where  our  business  is  carried  on,  I 
think  we  may  come  to  the  conclusion  that,  speaking  generally,  there  is 
nothing  very  greatly  to  find  fault  with.  The  account  which  you  have 
before  you,  as  vou  will  see,  shows  a  somewhat  large  amount  of  profit 
during  the  half-year.  The  interest  during  the  last  six  months  has  been 
much  more  than  we  have  been  accustomed  to,  and  that,  although  the 
greater  part  of  it  goes  into  the  pockets  of  our  customers  in  the  shape  of 
interest  on  deposits,  makes  the  figures  look  somewhat  large.  If  you  will 
look  to  the  account  before  you  —and  probably  most  of  you  have  some  reo)!- 
lection  of  what  the  account  was  this  time  twelve  months  back — ^I  consider 
it  better  to  compare  the  accounts  of  this  year  with  the  accounts  of  the  pre- 
vious year,  instead  of  the  previous  half-year— if  you  wiU  follow  me  for  a 
moment,  you  will  see  that  in  almost  every  item  our  figures  have  increased. 
With  respect  to  the  capital  in  reserve,  of  course  there  is  nothing  I  need 
refer  to  in  that ;  l^at  is  in  pursuance  of  arrangements  made  before.  Our 
customers'  balances  have  increased  during  the  half-year  very  nearly 
i&l,O0O,0O0,  a  matter  which  I  think  must  be  te  every  shareholder  extremely 
satisfactory.  (Cheers.)  The  acceptances,  which  are  a  profitable  part  of  our 
business,  and  in  respect  to  which  w^e  imagine  we  do  a  safe  business,  ara 
£660,000  more  than  they  were  this  time  last  year.  On  the  other  side 
of  the  account,  you  will  find  our  investments  are  about  £150,000 
more  than  they  were  last  year.  Our  bills  discounted  are  £1,250,000 
more  (I  am  speaking  in  round  figures).  Our  premises  account 
has  somewhat  increased,  and  that  is  almost  a  necessary  item  upon  whieh 
there  should  be  an  increase.  As  the  business  increases,  the  room  for 
clerks  and  accommodation  for  customers  must  necessarily  increase,  and  the 
expenditure  te  provide  for  the  necessary  accommodation  must  also  increase ; 
and,  as  I  said  upon  a  former  occasion,  I  think  it  is  a  matter  not  to  be  de- 
plored, but  one  on  which  you  should  be  congratulated,  as  it  is  somewhat 
of  an  index  to  iho  prosperity  of  the  banks,  for  we  never  Jay  out  any  money 
on  premises  until  it  is  absolutely  necessary.  There  is  another  matter 
upon  the  face  of  the  accounts,  which  is  not  so  readily  acoessiblo  except 
from  my  observations ;  it  is  with  reference  to  the  new  accounts  during 
the  last  year,  which  number  5,600  in  addition  to  those  we  had  before ;  and 
our  total  accounts  are  now  about  £67,000,  involving,  of  course,  an 
enormous  amount  of  labour.  You  will  sec  in  the  profit  and  lo.is  account 
a  very  large  figure  for  rebate,  £590,000 ;  that  is  £34,000  more  than  it  was 
at  the  same  period  List  year.  The  interest  paid  to  our  customers  in 
£38,000  more  than  it  was  last  year.  Tho  expenses,  chiefly  in  the  way  of 
salaries  to  clerks,  have  been  about  £9,000  more.  The  interest  on  the  new 
capital  is  £4,760,  and  we  carry  over  a  larger  sum.    Now,  looking  at  all 
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those  figures  together,  I  think  you  will  agree  with  me  that  the  account  is 
a  very  satisfactory  one.  The  directors  feel  that  it  has  arrived  at  that 
point  when  the  old  term  "  bonus,"  which  you  have  seen  in  the  accounts  for 
many  years,  should  be  done  away  with.  A  bonus,  properly  speaking,  is 
only  an  occasional  distribution  of  money,  but  in  this  bank  we  have  arrived 
at  a  point  when  it  has  become  almost  as  regular  as  the  dividend,  and 
therefore  on  future  occasions  we  propose  to  state  the  accounts  somewhat 
differently.  Without  making  any  promise  as  to  what  the  amount  will  be-^ 
that,  of  course,  will  depend  on  the  state  of  trade,  and  a  variety  of  things  we 
have  no  control  over,  but  we  shall  make  the  best  of  the  funds,  and  leave  as 
much  as  we  can — on  future  occasions,  instead  of  receiving  a  dividend  of  6  per 
cent,  and  a  bonus  of  4  per  cent.,  you  will  receive  a  dividend  of  10  per  cent. 
This  is  a  mere  matter  as  to  the  statement  of  the  accounts,  but  we  feel  we 
are  in  a  sufficiently  strong  position  not  to  look  on  12  per  cent,  as  the 
ultimate  dividend,  and  the  remainder  as  a  distribution  by  way  of  bonus. 
Looking  at  these  figures  then,  gentlemen,  altogether,  I  think  you  will 
come  to  ihe  conclusion  that  the  account  laid  before  you  is  by  no  means  an 
unsatisfactory  one.  You  will  see  that  we  carry  over  i&20,()00  to  the  next 
account.  Tou  may  think  that  a  lairge  figure,  but  the  capital  is  increased 
£200,000,  and  to  pay  the  same  dividend  in  the  next  year,  you  will  want 
an  increase  of  profit  to  the  amount  of  £40,000  for  the  whole  year, 
and  we  think  it  is  necessary  to  act  on  the  safe  side,  and  carry  over  a 
.  res]^table  sum.  f Cheers.)  Having  made  those  observations,  in  the 
ordinary  course  of  tnings  I  should  move  the  adoption  of  the  report,  but, 
to  save  your  time,  I  propose  to  make  a  few  observations  upon  the  second 
resolution  which  will  have  to  be  proposed  to  you,  as  to  the  increase  of  the 
capital,  and  then  as  to  the  registration,  and  aiterwards  return  to  ask 
whether  you  approve  of  the  report.  Ifow,  the  resolution  of  which  you 
have  all  had  notice  is  as  to  the  capital :  "  That  the  capital  of  this  company 
be  increased  by  the  creation  of  15,000  shares  of  £50  each,  and  ihat  sucn 
shares  be  issued  at  such  times  and  on  such  terms  as  maybe  determined  by 
any  future  annual  or  half-yearly  general  meeting  of  the  proprietors  of 
shares  in  the  capital  of  the  company."  In  the  year  1866  it  was  thought 
fit  to  give  the  directors  power,  as  they  thought  proper,  with  the  consent  of 
some  annual  or  half-yearly  meeting,  to  increase  the  capital  of  this  com- 
pany, so  as  to  make  it  somewhat  commensurate  with  the  extent  of  the 
business.  The  issue  of  shares  last  year  exhausted  that  power,  and  no 
further  power  remains  in  the  hands  of  the  directors  to  increase  the 
capital  of  the  company  when  they  think  it  necessary.  The  unanimous 
opinion  of  the  directors,  looking  at  the  safety  of  the  bank,  and  the 
ordinary  rules  acted  upon  in  matters  of  this  sort,  is  that  the  shareholders' 
capital  in  a  concern  of  this  sort  should  bear  a  fair  proportion  to  the  extent 
of  liabilities.  We  do  not  want  to  express  any  very  positive  opinion  as  to 
what  the  precise  figure  should  be.  As  a  sort  of  general  idea,  I  may  say 
that  it  is  the  opinion  of  the  directors  that  the  shareholders'  capital  should 
be  something  like  10  per  cent,  upon  the  amount  of  the  liabilities,  and  that 
the  shareholders'  capital  and  reserve  should  be  something  like  10  per  cent. 
of  the  liabilities.  You  will  see  by  the  figures  I  have  given  you  that  our 
balances  have  run  up  very  rapidly.  In  the  year  1863  our  balances  were 
£7,700,000,  our  capital  and  reserve  then  being  £1,000,000;  in  1868  our 
bidances  hod  run  up  to  £12,000,000,  and  our  capital  and  reserve  were  then 
£1,600,000.  Our  balances  have  now  gone  up  to  the  extent  of  £17,820,000 
odd,  azid  the  capital  and  reserve,  when  fully  paid  up — there  are  some  few 
thousands  not  yet  brought  in— will  be  £1,800,000,  so  that  ye  are  only  just 
now  about  10  per  cent,  of  our  liabilities,  besides  the  sum  which  you  will  . 
see  put  down  for  acceptances,  which  of  course  is  a  liability,  but  against  ' 
which  we  are  amply  covered ;  so  that  the  time  is  rapidly  running  <m  when, 
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to  keep  to  that  safe  point  which  I  have  mentioned,  there  shonld  bean 
increase  in  the  share  capital  of  the  proprietors.     I  think  yon  will  see  by 
the  notice  that  it  is  not  intended  to  issue  that  capital  at  once.      We  only 
want  the  directors  to  be  invested  with  the  power  of  doing  it  when  we  shall 
find,  from  the  confidence  which  is  reposed  in  ns  by  our  customers  and 
friends,  the  business  has  gone  to  such  a  point  that  the  capital  as  it  stands 
in  the  books  is  inadequate ;  aud  we  ask  you  therefore  to  give  the  directors 
power  to  issue  these  1 5,000  shares,  at  such  times  and  upon  such  terms  as 
they  may  hereafter  think  fit,  with  the  consent  of  some  future  half-yearly 
or  annual  meeting.    It  cannot  be  done  without  that.    That  disposes,  I 
think,  gentlemen,  of  the  second  resolution,  as  far  as  any  observations  cf 
mine  are  concerned,  for  the  present.  Now,  the  third  resolution  is  as  to  the 
registration.    I  think  you  will  remember  that  upon  a  former  occasion  I 
alluded  to  a  discussion  which  had  taken  place  in  the  papers  upon  an 
opinion  which  the  present  Lord  Chancellor  had  given  when  at  the  bar  as 
to  the  liability  of  shareholders  in  unlimited  companies.      That  opinion, 
coming  from  such  a  source,  of  course  was  considercKi  with  some  anxiety  by 
many  people.     I  said  at  the  time  I  first  mooted  it,  I  thought  it  was  some- 
what of  a  bugbear,  and  I  think  so  still ;  but  the  larger  joint-stock  banks 
in  London  thought  it  necessary  to  confer  together  as  to  the  oouse 
to    be    adopted  with  reference  to  the  feeling  which  had    got  abroad 
as    to    this    liability,    and   the    plan    which    was    come     to    was   to 
advise  with  some  very  eminent  men  at  the  bar  as  to  the  proper  conrse- 
to  adopt,  and  the  conclusion  come  to  was  that  these  banks  shonld  be 
registered  under  ^'  The  Joint  Stock  Companies  Act,  1862,"  as  oompanieaof 
unlimited  liability,  according  to  the  provisions  which  are  there  laid  down. 
It  was  never  intended  to  interfere  in  any  way  with  the  principle  on  which 
this  bank  was  founded,  and  which,  I  believe  myself,  has  been  ^e  main 
cause  of  its  great  success— the  unlimited  liability  of  the  shareholders.  That 
is  not  in  any  way  to  be  interfered  with,  but  we  propose  that  you  shoold 
pass  a  resolution  authorising  the  necessary  steps  to  be  taken  ta  register 
this  bank  as  an  unlimited  bank,  under  the  Act  of  1862.    The  registration 
will  have  some  little  advantages,  in  doing  away  with  some  cumbrons 
modes  of  dealing  with  property  through  the  intervention  of  trustees. 
Trustees  will  not  be  altogether  unnecessary,  but  we  shall  be  what  is  called 
a  corporation,  and  we  shall  take  and  hold  property  in  the  name  of  the 
London  and  County  Bank,  instead  of  in  the  names  of  three  or  four  gentle- 
men, who  are  put  down  as  trustees  of  the  company.    That  will  add  some- 
what to  the  facilities  with  which  we  shall  be  able  to  transact  oar  boaineBs, 
As  the  clause  in  the  report  states,  the  effect  of  this  registration,  in  addi- 
tion to  the  advantages  which  it  gives  us,  will  be,  under  the  terms  of  tiie 
Act  to  which  I  have  referred,  to  limit  the  duration  of  the  liability  of  the 
shareholders  ceasing  to  be  shareholders  to  one  instead  of  three  3rnn»  as 
at  present.    It  has  already  been  done  by  the  other  principal  banks  which 
I  have  referred  to,  and  I  have  no  doubt  it  will  be  done  by  you  when  I  put 
the  resolution.    With  these  observations,  gentlemen,  before  I  pnt  the 
resolution  formally,  I  will  ask  whether  any  gentleman  in  the  room  has 
any  question  to  ask,  and,  if  they  have,  to  the  best  of  my  ability  I  will 
endeavour  to  reply. 

Mr.  Corderoy  a^ked,  with  reference  to  the  15,000  shares,  whether  they 
would  be  confined  to  the  shareholders* of  the  company  ? 

The  Chairman — We  really  thought,  from  what  had  happened  previously 
on  the  issue  of  shares,  that  that  would  be  thoroughly  uuderstood. 
Mr.  Corderoy  asked  at  what  amount  the  shares  would  be  issued  t 
The  Chairman — That  we  cannot  sav.  The  directors  will,  at  aome  fvtaro 
meeting,  advise  the  terms  on  which  the  shares  shall  be  issued. 
In  reply  to  a  Shareholder, 
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The  Chairman  said  that  the  shares  would  probably  be  issued  next  year. 
A  Shareholder  thought  it  veiy  satisfactory  that  the  term  ^'  bonus  "  was  to 
be  dropped.  It  showed  that  the  directors  had  confidence  that  the  dividend 
would  be  maintained.  He  would  like  also  to  know  if  there  was  not  a 
chance  of  a  bonus  ? — (a  laugh) — if  so,  it  would  be  a  farther  satisfaction  to 
the  shareholders. 

The  Chairman — Gentlemen,  I  shall  be  very  glad  if  the  hopes  of  our 

friend  are  carried  out.    They  quite  agree  with  my  own  hopes,  and  without 

pledging  ourselves  to  any  particular  figures,  we  trust  they  may  be  realised. 

w".  Champion  Jones — I  have  much  pleasure  in  seconding  the  motion  for 

the  adoption  of  the  report. 

The  motion  was  put,  and  carried  unanimously. 

The  Chairman — ^The  next  resolution  I  have  to  propose  is  :  <<  That  the 
capital  of  this  company  be  increased  by  the  creation  of  15,000  shares  of 
£50  each,  and  that  such  shares  be  issued  at  such  times  and  on  such  terms 
as  may  be  determined  by  any  future  annual  or  half-yearly  general  meet- 
ing of  the  proprietors  of  shares  in  the  capital  of  the  company.'' 
Mr.  Jones  seconded  the  motion,  which  was  put  and  carried. 
On  the  motion  of  the  chairman,  seconded  by  Mr.  Jones,  it  was  further 
reflolved, — **  That  this  company  be  registered  as  an  '  unlimited '  company 
under  the  provisions  of  <  The  Companies  Act,  1862,'  and  that  the  directors 
be,  and  they  are  hereby,  authorised  and  required  to  do  all  acts  necec^sary 
for  efiecting  such  registration." 

Mr.  Peed  proposed  that  the  best  thanks  of  the  meeting  be  given  to  the 
board  of  directors  for  the  able  manner  in  which  they  have  conducted  the 
afiEairs  of  the  company.  He  had  been  a  shareholder  in  the  bank  a  quarter 
of  a  century,  aud  possessed  ten  times  the  stake  he  originally  held.  He 
had  the  greatest  confidence  in  the  bank,  and  hoped,  if  he  lived  another 
ten  years,  to  double  his  present  holding. 

Mr.  Corderoy  seconded  the  motion,  which  was  put  and  carried. 
The  Chairman — Grentlemen,  on  behalf  of  my  colleagues  and  myself, 
I  aappose  I  may  take  the  liberty  of  saying  that  we  are  one  and  ull  ex- 
tremely obliged  to  you  for  the  good  opinion  you  seem  to  have  of  us.  We 
do  our  best  U>  work  this  concern  for  your  benefit,  and  I  am  very  glad  to 
hATO  the  opportunity  here  of  saying  tiiat  our  efforts  during  the  past  half- 
year  have  not  been  in  vain.  It  is  a  great  satisfaction  to  me  individually, 
and  I  am  sure  it  is  to  all  my  colleagues,  to  know  that  in  laying  these 
aoooonts  before  you  we  have  your  favourable  views.  I  hope  this  state  of 
things  may  always  continue,  and  I  may  for  many  years  have  the  oppor- 
tanitj  of  seeing  you  here.  I  will  take  this  opportunity  before  sitting 
down  of  saying  that  a  formal  notice  will  be  sent  out  to  all  the  proprietors, 
calling  you  to  confirm  the  resolutions  of  to-day,  the  meetiug  to  be  held  in 
the  bajik  room  on  the  21st  instant.  That  will  be  of  a  perfectly  formal 
character,  and  no  other  busiuess  can  be  then  transacted  except  to  say  Yes 
or  No,  and  I  need  not  say  there  will  be  no  lunch  on  that  occasion— (a  laugh) 
— and  we  shall  not  expect  to  have  a  very  large  attendance  of  shareholders. 
On  the  motion  of  Mr.  Lea,  seconded  by  Mr.  Norman,  a  vote  of  thanks  was 
passed  to  the  Chairman  for  his  able  and  courteous  conduct  in  the  chair. 

The  Chairman — I  can  only  thank  you  again  in  my  individual  capacity. 
If  I  have  done  anything  to  meet  your  wishes,  I  am  glad.  I  hope  that  what  I 
have  said  has  been  said  in  an  intelligible  way,  so  that  you  have  uuder- 
stood  it. — The  proceedings  then  terminated. 

An  extraordinary  meeting  of  the  London  and  County  Bank  was  held 
(Mi  tihe  21st  August,  at  the^ank,  Lombard-street ;  Mr.  Champion  Jones 
in  the  chair. 

The  Secretary  having  read  the  notice  convening  the  meeting,  j 
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The  Chairman  said  the  meetiiig  was  purely  a  formil  meedig,  ^ 
for  the  purpose  of  oonfirndng  the  resolations  passed  at  the  ]asthitf-j«^ 
meeting.  On  that  occasion  the  object  of  Uie  reaolutioDS  vis  full;  o- 
plained  by  the  then  chairman,  the  principal  object  being  to  liaittkai^ 
bility  of  retiring  shareholders  to  one  year  instead  of  three  as  itpR^ 
He  moved  the  confirmation  of  the  following  resolntions  :— 

^'  ] .  That  the  capital  of  this  company  be  increased  by  the  crea^o{15|l» 
shares  of  £50  each,  and  that  such  shares  be  issued  at  Bach  tiDCiu^f 
such  terms  as  may  be  determined  by  any  future  annual  or  hiH-jacj 
general  meeting  of  the  proprietors  of  shares  in  the  capital  of  tbeeoBptff 

^'  2.  That  this  company  be  registered  as  au  unlimited  coni|aDy  oadf  > 
provisions  of  <  The  Companies  Act,  1862,*  and  that  the  diwctonM 
they  are  hereby,  authorised  and  required  to  do  aU  acts  necenaij  it^ 
ing  such  registration." 

The  motion  was  seconded  and  carried  unanimously. 

A  vote  of  thanks  to  the  Chairman  then  terminated  the  proeeediqgi. 


LONDON  AND  SOUTH  WESTERN  BANK  (LIMIlW 
The  half -yearly  general  meeting  of  this  bank  was  held  on  thelStkA^ 
at  the  Cannon-street  Hotel,  London;    Mr.  Sidney  E.  Bidkf  »■ 
chair.  ^^ 

Mr.  Henry  M.  Leslie,  the  general  manager,  read  the  notice  ecB« 
the  meeting,  and  the  following  report  and  accounts  were  taken  tf**^ 
**  The  directors  have  the  pleasure  to  submit  to  the  V^^^^^P^rli 
report  for  the  half-year  ending  30th  June  last.  It  will  be  «ecnbyt»jjj 
lowing  statement  of  accounts  that  the  gross  profits  for  the  h*^^:?**^ 
making  a  provision  for  bad  and  doubtful  debts,  and  inclachng  W^ 
brought  forward  from  the  last  account,  amount  to  £25,214. 1*J^, 
after  deducting  charges  for  expenses,  interest  paid,  ®**->  *^^lSl 
net  disposable  balance  of  £8,712.  6«.  The  directors  reconiiB«« 
payment  of  a  dividend  at  the  rate  of  6  per  cent.  I*'^*^"^^ 
of  income-tax,  which  will  leave  a  balance  of  £3,726.  ^^*"  jjvjjfc 
£1,478.  2a.  6d.  for  rebate  on  bills  not  matured)  to  be  carried  ita^ 
profit  and  loss  new  account.  The  dividend  will  be  payable  at  w 
'  office,  or  at  any  of  the  branches,  on  and  after  19th  August  next. 

Baijlkge-shbet. 

Capital  paid  up  ^^^If  1 « 

Reserve  fund  ..  ...  ...  ..  .«o !^  ! ' 

Amonat  duo  by  the  bank  on  current,  deposit,  and  other  accoonts      ?<''*'  ^^ ; 
Liabilities  on  acceptances  ...  ...  ...  ..       ^* 

Balance   of  profit   and    Ioes    brought   from    last    aocoant, 

£1,610.    11^.    Oci^.  ;    gross   profits    for    the    half-year, 

£23,604.  G«.  7(2.    .. 


Cr. 


.fl»l*I 


Cash  in  hand,  and  at  call            •••            ..            ...          ••.  ^^l^'^jj  f 

Bills  discounted,  loans,  and  temporary  advances  to  costomerB...  fJ^L  0 ' 

Bank  premises— freehold  and  leasehold—furniture  and  fixture  *J'!U  $  < 

Current  expenses— head  office  and  branches              , .           ...  *?^  5 1 

Interest  paid  on  cnrrent  and  deposit  accounts,  etc  ...          ...  ^^JZ^-* 


/Goo 
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Inrrent  expenses  as  above         ...           ...            ...            •••  £l0,969    8  4 

Dterest  paid  ...            ...            ...             ..            ...            ...  5,533    5  0 

>iTidend  at  the  r.ite  of  6  per  cent,  per  annnm          .  •            ...  4,985    8  0 
!arried  forward  to  profit  and  loss  new  accconnt — ^rebate  on 
bills  not  due,  £1,478.  2a,  6d, ;   balance  of  unappropriated 

profit,  £2,248.  14«.  6<; ..             ...  8,726  17  0 


£25,214  18    4 


Or. 

Blanco  bronvbt  from  last  acconnt  ...  ...  ...         £1,610  11     9 

)ro68  profits  for  the  half-year     ...  ...  ...  ...  23,604    6    7 


£25,214  18     4 


The  Chairman  said : — It  now  becomes  my  duty,  as  on  former  occasions,  to 
>ffer  a  few  remarks,  and  then  to  move  the  adoption  of  the  report.    I  think 
ihiB  is  the  twentieth  ordinary  meeting  we,  as  shareholders  of  the  London 
md  South  Western  Bank,  have  had,  and  I  think,  if  we  were  to  take  the 
irhole  of  the  meetings  up  to  the  present  time,  we  should  find  that  at  this 
oaeeting  our  position  is  more  satisfactory  than  on  any  preyious  occasion. 
[  have  great  pleasure  in  congratulating  you  on  the  continued  success  of  the 
bank.    If  you  take  a  view  of  the  last  year's  working,  and  compare  .the 
figures  with  those  of  the  previous  year,  you  will  wee  that  in  every  point 
throughout  the  whole  balance-sheet  there  has  been  a  great  progress  ;  and 
Uiat  progress  does  not  apply  to  one  particular  part  of  the  institution  more 
than  to  another — ^it  has  been  a  progress  that  has  taken  place  over  the  whole 
of  the  branches  and  the  head  office.    The  capital  is  the  same ;  and  with 
regard  to  the  reserve,  if  you  compare  the  balaoice-sheet  with  that  of  a  year 
ago,  you  will  find  that  we  have  added  £1,500  to  that.      Then,  as  to  the 
balances  which  we  owe  to  customers — ^that  is  a  great  feature  aiways  in  a 
banking  institution — ^we  have  an  increase  on  the  year  of  £72,989,  and  that 
has  enabled  us  (as  yon  will  see  presently,  when  I  turn  to  the  other  side  of 
the  balance-sheet)  to  do  greater  things  for  our  customers,  besides  holding  a 
laxger  sum  in  hand.    The  liabilities  on  acceptances  have  increased  £1,361, 
and  whereas  the  amoimt  due  by  the  bank  on  current,  deposit,  and  other 
accounts  was  last  year  £666,490,  it  is  now  £729,478.    The  increase  in  the 
gross  profits,  consequent  on  the  increased  amount  of  money  we  have  had 
to  handle,  amounts  to  £3,173,  or  a  total  of  £23,604.     Then,  if  you  take 
the  credit  side  of  the  balance-sheet,  you  will  find,  on  comparing  that  with 
the  year  previously,  that  we  have  an  increased  amount  in  hand  of  £33^281, ' 
leaving  a  total  in  hand  of  £179,219 ;  and  if  you  compare  your  capital 
account  with  that,  you  will  find  that  we  have  more  money  in  hand  than  all 
the  capital  paid  up.    Thus  you  will  see  that  we  are  not  forcing  the  working 
of  the  bank  simiuy  with  the  view  to  make  profits,  but  we  are  conducting 
the  business  with  the  greatest  amount  of  security.     We  have  given 
accommodation  to  the  amount  of  £736,086,  being  an  increase  of  £43,824. 
Well,  we  have  written  off  £200  for  bank  premises,  and  here  I  should  re- 
mark that  that  account  in  the  next  balance-sheet  wiU  be  considerably 
increased,  for  we  have  had  the  good  fortune  to  secure  very  important 
premises.    We  have  bought  a  freehold  in  one  instance,  and  secured  a  long 
leasehold  in  another,  and  I  think  those  two  arrangements  will  add  very 
considerably  to  the  weUbeing  of  the  two  particular  districts,  St.  John's- 
wood  and  Norwood.      I  now  come  to  the  current  expenses.    One  of  our 
shareholders  on  the  last  occasion  thought  that  we  were  not  considering 
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our  staff.  I  told  von  that  we  did  conidder  them,  and  I  now  have  to  tell  yoa 
that  we  have  paid  something  like  £1,000  moie  under  that  head,  the  to4al 
being  £1,000  agalD&t  £9,0<X).  We  have  increased  the  remuneration  to 
the  officers  and  staff  to  the  extent  of  £1,000.  The  interest  paid  on  current 
and  deposit  accounts  amounts  this  time  to  £5,533,  being  an  increase  of 
£1,599 ;  that  I  think  you  will  need  no  explanation  a^ut,  because  tbd 
interest  has  averaged  a  higher  rate  during  last  half-^ear  than  previously. 
With  these  remarks  I  shdl  content  myself  simply  with  adding  one  or  two 
others  with  regard  to  the  share  list.  The  number  of  shar^olders  has 
increased  during  the  year  by  47 — ^that  is  to  say,  new  people  who  have  a 
liking  for  the  institution  have  come  in  to  the  extent  of  47.  The  new  aoooonts 
have  increased  by  1,593,  and  since  the  making-up  of  the  accounts,  bj  a 
further  180.  I  think,  gentlemen,  with  those  facts  before  you,  you  hsve 
every  reason  to  be  proud  of  the  position  the  bank  occupies  to-day.  With 
these  remarks  I  have  much  pleasure  in  moving — *^  That  the  report,  balance- 
i^eet,  and  statement  of  accounts,  now  taken  as  read,  be  received  and 
adopted,  and  a  dividend  for  the  half-year  of  12«.  per  shsire,  or  6  per  cent, 
per  annum,  free  of  income-tax,  be  dedared  and  paid  to  the  shareholders  cf 
the  company." 

Mr.  Jones — I  have  great  pleasure  in  seconding  the  resolution  moved  so 
eloquently  and  well  by  our  worthy  Chairman.  I  will  not  follow  his 
example  by  entering  into  figures  and  explanations,  because  I  think  that  tbe 
time  has  now  arrived  when  the  condition  of  our  bank  does  not  require  it. 
The  language  of  our  report  makes  our  affairs  very  perspicuous,  and  nothinig 
more  is  necessary  than  a  comparison  of  this  report  with  previous  ones  to 
recommend  our  institution  to  the  public.  With  theee  very  brief  remaikSy 
gentlemen,  and  with  a  great  deal  ofpleasure,  I  beg  to  second  the  resofai- 
iion  which  has  been  moved  by  Mr.  Hadley. 

The  motion  was  put  to  the  meeting  and  carried  unanimously. 

Mr.  Fitzgerald — ^Mr.  Chairman  and  gentlemen,  I  think  we  are  all  amply 
satisfied  with  the  statement.    At  every  meeting  we  seem  to  have  a  moze 

Gratifying  statement  than  at  the  last.  I  only  hope  that  it  may  go  on  so. 
!very  year  we  get  a  better  and  better  account,  and  that,  no  doubt,  is  doe 
to  the  exertions  of  the  chairman  and  board  of  directors,  and  therefoce  I 
think  we  ca^i  do  nothing  better  than  give  them  a  cordial  vote  of  tbankii. 
It  is  unnecessary  for  me  to  strengthen  this  with  any  observations.  Facts 
speak  for  themselves,  and  figures  speak  for  themselves,  provided  ihej 
are  true,  and  I  have  no  doubt  they  are  true.  We  must  beu*  in  mind,  in 
passing  this  vote  of  thanks,  that  for  many  years  these  gentlemen  worked  for 
nothing,  for  many  years  they  worked  gratuitously,  and  even  now  they  are 
drawing  some  ridiculously  low  stipend.  This  resolution  will  show  your 
appreciation  of  their  services.  With  these  few  remarks,  I  move — "  That 
the  thanks  of  the  proprietors  be  given  to  the  board  of  directors  for  the  able 
manner  in  which  they  have  conducted  tbe  affairs  of  this  company.'' 

Captain  McKenzie — ^I  shall  have  much  pleasure  in  seconding  the  reso- 
lution. I  do  not  think  it  requires  any  further  observation.  The  balance- 
sheet  is  sufficiently  expUcit,  and  I  can  only  bear  my  testimony  that  I 
hear  the  bank  very  well  spoken  of  in  different  parts,  and  no  doubt  the 
directors,  by  the  confidence  the  shareholders  place  in  them,  will  be  able  to 
go  on  increasing  in  prosperity.  I  have  been  repeate^y  asked  whether  it 
would  not  be  possible  to  get  tbe  London  and  South  Western  Bank  to  open 
a  btanch  here  and  there.  I  have  repeatedly  urged  it  on  Mr.  Leslie,  and 
no  doubt  the  directors  will  give  their  attention  to  extending  the  business 
as  much  as  they  can. 

The  motion  was  put  and  carried  unanimously. 

The  Chairman — Well,  gentlemen,  we  are  extremely  obliged  to  yon  lor 
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this  vote.  It  is  one  of  the  little  marks  whicli  we  feel  always.  We  feel  we 
have  done  our  dnty,  and  you  have  recorded  that  which  you  are  in  the 
habit  of  doing,  for  which  we  return  you  our  warmest  thanks. 

Mr«  Milles — Mr.  Chairman,  I  propose  a  vote  of  thanks  to  the  auditors : 
**  That  the  thanks  of  this  meeting  be  given  to  the  auditors,  Messrs.  James 
Edmeston  and  Faithful  Cookson,  for  their  careful  attention  in  auditing 
the  accounts." 

Mr.  Hewings  seconded  the  motion,  which  was  put  and  carried. 

Mr.  Edmeston  thanked  the  meeting  on  behalf  of  himself  and  colleague. 

Mr.  Addison — ^I  propose  that  the  l^t  thanks  of  the  meeting  be  given 
to  the  general  manager,  the  branch  managers,  and  other  officers,  for  the 
zeal  and  ability  with  which  they  have  discharged  their  respective  duties. 
I  rise  to  propose  this  not  simply  as  a  matter  of  form.  No  gentleman 
knows  the  general  manager  better  than  I  do.  I  knew  him  at  the  London 
and  County,  where  he  was  under  me  and  idEterwards  succeeded  me,  and 
I  felt  satisfied  that  his  activity  and  his  intelligence  would  bring  the  bank 
to  a  success.  I  may  say  the  same  of  aU  the  various  branch  managers,  who 
I  am  sure  discharge  their  duties  most  worthily,  and  who  have  united  with 
Mr.  Leslie  and  the  directors  to  bring  the  bank  to  its  present  position. 

Mr.  Thompson— I  have  much  pleasure  in  seconding  that. 

The  Chairman— I  should  like  to  have  made  one  or  two  remarks.  I 
think  those  gentlemen  to  whom  the  resolution  applies  come  as  much 
under  my  notice  as  anyone's,  and  I  would  like  to  confirm  the  remarks  of  Mr. 
Addison,  by  stating  that  you  have  izv  your  general  manager  and  assistant 
managers  and  general  officers  of  the  bamk  alx)ut  as  good  a  class  of  men  as 
you  could  select.  I  do  not  know  that  you  could  find  a  better  lot  of  men 
— ^men  more  to  be  entrusted  with  your  affairs — ^than  you  have.  Tou  have 
men  who  are  doing  all  th^  can  in  the  common  interest  and  welfare  of  the 
institution,  and  therefore  I  feel  you  ought  to  accord  them  the  unanimous 
▼Die  of  thanks  which  has  been  moved. 

The  motion  was  then  put  and  carried  unanimously. 

Mr.  Leslie,  on  rising,  was  received  with  applause.  He  said  : — Gentlemen, 
I  thank  you  very  much  for  this  renewed  mark  of  your  confidence,  and  I 
can  only  say,  on  behalf  of  myself  and  those  officers  who  are  so  ably  assist- 
ing me  in  the  discharge  of  the  important  duties  we  have  to  do,  that  this 
fresh  proof  of  your  kindness  will  really  make  us  more  zealous  if  possible, 
and  that  we  shall  try  all  we  can  to  make  the  bank  still  more  prosperous.  I 
only  say  to  you  individually  and  collectively,  as  shareholders,  while  we  are 
doing  all  we  can,  will  you  try  and  second  our  efforts  ?  We  have  18  branches 
in  and  about  London,  and  I  perhaps  am  not  saying  too  much  if  I  suppose 
for  a  moment  that  you  have  more  or  less  a  little  influence  at  either  one 
place  or  the  other.  That  being  the  case,  will  you  do  what  you  can  to  recom- 
mend customers  to  your  own  bank,  for  we  are  all  partners  ?  By  that 
means  I  am  certain  the  bank  will  grow.  That  it  is  growing,  we  have 
evidence  every  day,  but  I  need  not  tell  you  that  that  growth  may  be  very 
much  accelerated  by  hearty  and  united  co-operation ;  and  if  shareholders, 
directors,  and  managers  pull  together,  I  do  not  see  why  before  long  your 
dividend  should  not  be  double  what  it  is  now.  I  thank  you  very  much 
for  the  vote  you  have  passed,  and  I  hope  the  bank  will  still  show  you  a 
better  and  an  increasing  account.  With  regard  to  the  new  branches  that 
Captain  McXenzie  has  mentioned,  I  think  he  always  says  something  about 
that.  I  am  not  sorry  he  brings  the  subject  under  our  notice.  We  are 
quite  disposed  to  go  into  any  neighbourhood  which  has  not  hitherto  been 
represented  by  any  bank,  and  I  believe  that  is  the  feature  of  this  bank-^ 
we  have  occupied  places  where  we  have  not  run  counter  to  other  banks. 
We  do  not  like  opposition  ;  we  go  where  banking  has  not  hitherto  existed, 
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and  so  f ary  on  the  whole,  we  have  been  very  successful.  I  can  only  say 
that  any  neighbourhood  offering  a  fair  prospect,  we  are  prepared  to  look 
at  it.  We  think  we  ought  not  to  do  well  at  one  branch  and  badly  at 
another,  and  any  place  that  can  give  us  an  assurance  that  we  shall  be 
well  supported,  we  shall  be  glad  to  give  that  accommodation  which 
others  have  availed  themselves  of,  and  out  of  which  we  have  made  onr 
profit. 

Mr.  Vallance— No  body  of  English  gentlemen  is  ever  found  wanting  in 
paying  those  courtesies  and  those  compliments  to  gentlemen  to  whom  they 
may  be  due,  and  I,  therefore,  on  this  occasion,  shall  invite  your  cordial 
vote  of  thanks  in  favour  of  our  Chairman  to-day,  for  his  courtesy  and 
general  good  management.  I  take  it  that  we  shall  all  agree  as  to  the  great 
courtesy  he  has  shown,  and  the  compliments  he  has  paid  to  the  share- 
holders generally.  I  recollect  that  for  many  years  past  he  has  presided, 
and  not  only  has  he  shown  great  ability  as  chairman  of  the  meetings  and 
of  the  board  of  directors,  but  with  the  greatest  courtesy  and  affability  he 
has  given  every  information  to  shareholders.  I  ask  you  to  join  with  me 
in  proposing  that  the  cordial  thanks  of  the  meeting  be  given  to  the 
Chairmau  for  his  able  and  courteous  conduct  in  the  chair. 

Mr.  Clements  seconded  the  motion,  which  was  carried  unanimously. 

The  Chairmau — ^Well,  gentlemen,  I  feel,  as  I  have  said  before  on  many 
occasions  in  your  presence,  that  it  is  sometimes  the  proudest  moment  of 
my  life  to  meet  you,  and  have  expressed  your  confidence  and  goodwill  and 
friendliness.    I  feel  I  have  been  utterly  unworthy  of  your  confidence^ 

SLoud  cries  of  "  No,  no !") — ^but  at  the  same  time  the  power  which  Provi- 
enoe  has  given  me,  and  the  time  I  have  to  spare,  I  have  without  stint  or 
remorse  been  willing  to  give  to  the  interest  of  your  bank ;  and  I  shall  ever 
feel  it  is  a  sort  of  child  of  my  own,  being  the  only  one  left  of  the  first 
directors,  and  that  it  is  part  of  my  system,  part  of  my  blood,  and  that 
everything  connected  with  the  institution  affects  my  existence.  With  that 
I  thank  you  from  the  utmost  part  of  my  heart,  for  the  very  kindly  manner 
in  which  Mr.  Vallance  moved  the  resolution,  and  the  way  you  took  it  up. 
I  thank  you  very  much.  (Cheers.) 
The  proceedings  then  terminated. 


GLOUCESTERSHIRE  BANKING  COMPANY. 

At  the  forty-second  annual  general  meeting  of  proprietors,  held  at  the  1 

bank,  in  Gloucester,  on  the  13th  August  (William  Philip  Firioe^  Esq.,  in 
the  chair),  the  following  report  was  presented  by  the  directors  : — 

'^Your  directors  have  much  pleasure  in  reporting  that  the  profits 
of  the  bank  during  the  past  year  have  been  considerably  above  the 
average.  This  gratifying  result  is  to  a  great  extent  attributable  to  the 
high  value  of  money  during  that  period.  At  the  last  annual  meeting  you 
were  informed  that  the  board  had  placed  at  the  disposal  of  ihenewgenesal 
manager  the  sum  of  £15,311. 14s.,  the  amount  then  standing  to  i^  credit 
of  the  rest  account,  to  enable  him  to  deal  with  several  long  standing  and 
irrecoverable  debts.  Your  directors  are  happy  to  be  enabled  now  to 
announce  that  after  paying  the  usual  dividend,  and  making,  as  they  belisve, 
ample  provision  for  all  remaining  liabilities,  the  sum  of  £79478. 15f .  Id. 
will  remain  over  as  the  commencement  of  a  new  rest  account.  This 
amount  would  have  been  much  larger  had  it  not  heeaa,  for  the  recent  loasea 
atRosSyOCcasioned  by  frauds  which  have  become  matter  of  painful  notocidj. 
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The  estimated  loes  on  this  account  has  been  covered  by  the  provision  above 
referred  to.  The  usual  interim  dividend  of  ZOs,  per  share  (free  of  income- 
tax)  was  paid  in  February  last,  and  you  are  now  iuvited  to  make  a  dividend 
of  the  same  amount,  also  free  of  income- tax,  for  the  half-year  ending  30th 
June  last ;  after  payment  of  which  there  will  remain,  as  before  stated,  a 
sum  of  £7,478. 15«.  Id.  at  the  credit  of  the  rest  account.  At  the  last 
annual  meeting  you  approved  the  opening  of  a  branch  at  Abergavenny, 
and  the  opinion  then  expressed  that  a  sound  and  profitable  business  would 
be  eBtablished  there  has  been  fully  confirmed  by  the  results." 

The  report  having  been  read,  the  manager  announced  that  a  preparatory 
meeting  had  been  held  on  the  previous  day,  in  accordance  with  the  pro- 
visions of  the  deed  of  settlement,  for  the  purpose  of  receiving  and  examin- 
ing  the  lists  for  directors,  and  having  produced  an  abstract  of  the  votes 
as  they  were  returned  on  that  day,  showing  that  the  greatest  number  of 
votes  was  given  for  the  three  following  gentlemen,  they  were  accordingly 
appointed  directors  for  the  ensuing  year,  viz., — W.  P.  Price,  Samuel 
Bowly,  and  H.  W.  Freeman,  Esqrs. 

The  following  resolutions  were  then  proposed  and  carried  : — 

1.  That  the  report  of  the  directors  be  received  and  adopted,  and  that 
the  same  be  printed  for  distribution  amongst  the  proprietors ;  and  also  that 
a  dividend  for  the  past  half-^ear  of  30«.  per  share,  dear  of  income-tax 

i making,  with  the  previous  dividend  of  30«.,  a  dividend  of  £3  per  share 
or  the  year  ending  the  30th  June  last),  be  made  to  the  proprietors. 

2.  That  the  sum  of  £1,600  be  placed  at  the  disposal  of  the  directors  for 
their  services  during  the  current  year. 

3.  That  the  best  thanks  of  this  meeting  aire  due,  and  are  hereby 
tendered,  to  the  directors  and  ofELcers  of  the  company. 

4.  That  the  best  thanks  of  this  meeting  be  given  to  the  Chairman,  for 
his  able  and  impartial  conduct  in  the  chair. 

The  Glouoestershii'e  Banking  Company  was  established  on  the  2nd 
July,  1831,  pursuant  to  the  Act  7  of  George  IV.  The  subscribed  capital 
in  in.,000,000,  in  20,000  shares  of  £50  each,  the  paid-up  capital  (viz., 
£22.  10s.  per  share)  being  £460,000.  The  guarantee  fond  amoimts  to 
£162,600. 


THE  CREDIT  FONCIER  OF  ENGLAND  (LIMITED). 

Thb  half-yearly  general  meeting  of  this  company  was  held  on  the  14th 
August,  at  the  Cannon-street  Hotel,  London;  Mr.  A.  F.  Cuningham  in 
the  chair. 

Mr.  H.  J.  Barker  (the  financial  secretary)  having  read  the  notice  con- 
vening the  meeting, 

The  Chairman  said  : — Gentlemen,  you  will  all  of  you,  I  am  sure,  be  sorry 
to  hear  the  reason  why  the  duty  devolves  upon  me  to  preside  upon  thu 
occasion.  The  reason,  gentlemen,  is  the  illness  of  our  much-respected  and 
much-esteemed  chairman.  Mr.  Mowatt  has  so  long  and  so  ably  filled  a 
prominent  position  as  chairman  of  this  company,  that  I  am  sure  any- 
thing I  have  to  say  concerning  his  present  and  future  relations  to  this 
company  cannot  fail  to  be  of  interest  to  you  all.  Had  this  meeting  been 
bold  a  fortnight  ago,  Mr.  Mowatt,  though  very  ill,  would  have  attended  it ; 
but  since  then,  I  regret  to  say,  he  has  been  stricken  down,  and  he  is  now 
confined  to  his  room,  almost  to  his  bed.  I  know  he  was  most  anxious  to 
attend,  for  several  reasons.  He  wanted  to  explain  what  he  had  done  at 
Brussels,  and  he  was  also  anxious  to  come  here,  ^because,"  he  said,  ^'  I 
must  go  to  that  meeting  if  possible,  because  some  one  may  say  I  was 
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ashamed  to  face  the  sharttholders  because  the  dividend  was  reduced."  I 
venture  to  say  there  is  not  a  man  so  unjust  and  ungenerous  as  to  harbcfiir 
such  a  thought,  much  less  fling  such  an  aspersion.  He  was  also  very 
anxious,  gentlemen,  to  see  you  here,  and  give  you  his  opinions  as  to  the 
real  state  of  the  company.  He  said,  "  There  seems  to  he  a  feeling  of 
alarm  and  anxiety  amongst  the  shareholders  as  to  the  position  of  the 
company."  He  said,  '*  If  I  were  at  that  meeting,  I  should  tell  the  share- 
holders tiiat  the  company  never  was  in  a  better  position  than  it  is  in  at  pre- 
sent.'' In  that  opinion  I  and  my  colleagues  coincide,  as  I  will  show  you 
presently.  Well,  I  sincerely  hope  and  trust  that  Mr.  Mowatt  may,  by 
rest  and  entire  freedom  from  anxieties  and  cares  of  business,  be  able  to 
resume  his  place;  but  we  must  not  conceal  from  ourselves  that  Mr. 
Mowatt  is  not  a  yonng  man,  and  it  is  our  duty  to  be  prepared  for  any 
eventuality  ;  and  should  it  be  ordained  that  his  retirement  is  necessary  for 
his  health,  it  would  be  our  business  to  look  out  for  the  best  man  to  take 
his  place,  and  whoever  is  selected  shall  be  subject  to  your  approval  and 
confirmation.  Now,  gentlemen,  I  will  go  to  the  report,  having  said  these 
few  words  on  this  untoward  circumstMice.  I  dare  say,  to  some  of  the 
shareholders,  this  report  has  been  disappointing — (hear,  hear) — but  it  is 
not  disappointing ;  and  the  whole  key  of  the  position  Ib  simply  this,  that 
last  year,  owing  to  the  rise  in  prices,  the  assets  of  the  company  were 
written  up  £16,000,  and  this  year  they  are  written  down  £18,000,  but 
there  has  been  no  loss.  We  may  not  lose  a  penny  of  that ;  it  is  simply  a 
question  of  figures,  and  our  earnings  this  half-year  have  been  equal  to 
those  of  lust  half-year.  We  have  done  more  business,  but  it  has  not  been 
so  profitable,  because  money  has  been  dearer.  We  are  in  a  different  posi- 
tion from  banks,  with  whom  the  dearer  money  is,  the  more  money  they 
make.  With  us,  the  lower  money  is  the  more  money  we  make.  This 
half-year  we  have  earned  as  much  as  we  did  last  half-year.  The  rept^,  I 
suppose,  you  have  all  perused,  and  I  need  not  read  it.  I  suppose  you  will 
take  it  as  read.     (Hear,  hear.) 

The  following  report  to  the  shareholders  and  the  aooompanying 
balance-sheet  were  tsJ^en  as  read : — 

<'  The  annexed  accounts  show  that  the  net  profits  made  by  the  company 
during  the  last  half-year  have  amounted  to  £62,109,  after  deducting  rebate 
on  transactions  not  yet  run  off.  This  result  of  the  operations  of  the  half- 
year  the  directors  consider  to  be  quite  as  satisfactory  as  could  be  reason^ 
ably  expected,  regard  being  had  to  the  extraordinary  and  disadvantageous 
state  of  the  money  market  during  the  greater  part  of  the  period.  Th  * 
sum  of  £62,109  includes,  of  course,  not  only  the  interest  actually  received, 
but  also  that  which  had  accrued  during  the  half-year.  This  accrued  in- 
terest amounts  to  no  less  a  sum  than  £27,723.  6<.  6<2.,  and  consists,  as  be- 
fore, in  great  part  of  what  is  due  on  the  £300,000  advanced,  on  the  securi^ 
of  land  in  Brussels,  to  the  Belgian  Public  Works  Company.  This  amount 
the  directors — adhering  to  the  system  already  laid  down,  of  not  disposing 
of  moneys  not  actually  in  hand — recommend  shoidd  be  carried  to  a  sepa- 
rate and  suspense  account,  as  before^  until  it  be  received.  If  this  recom- 
mendation bo  adopted,  the  available  profits  will  be  reduced  for  the  present 
to  £34,385. 13«.  6d.  This  amount  must  be  still  further  reduced  by  the 
sum  of  £18^26.  17s.  4d.,  certain  of  the  assets  of  the  company  having  be- 
come depreciated  in  value  to  that  extent  during  the  half  .year,  in  commcoi, 
as  the  directors  believe,  with  the  securities  of  not  only  almost  all  other 
finance  companies,  but  of  other  persons  generally.  The  directors  could, 
of  course,  have  avoided  making  this  loss  at  the  present  time, 
by  adopting  the  plan  suggested  by  many  of  the  shareholders  of 
not  taking  stock,  or,  in  other  words,  of  not  re-valuing  the 
assets  till  the   end   of   the   year,   by   which  time  they   might   have 

Digitized  by  VjOOQ IC 


CredU  Fonder  of  England.  867 

reoovered  their  former  value.  The  directors,  however,  are  of  opinion 
that  so  long  as  the  acoonnts  are  expected  to  be  made  out  and  presented  to 
the  ahareholders  half-yearly,  they  should  fairly  represent  the  condition 
of  the  finances  of  the  companv  at  the  time  being.  They  have  accordingly, 
in  estimating  the  assets  of  the  company,  taken  (with  certain  exceptions, 
which  will  be  explained  at  the  meeting)  as  their  standard  of  value  the 
lurtual  market  price  of  the  day,  viz.,  the  30th  of  June,  in  every  case  where 
uie  value  was  quoted,  or  could  be  otherwise  obtained.  This  second  deduc- 
tion will  have  the  effect  of  reducing  the  profits  available  for  dividend  by 
the  sum  stated,  viz.,  £18,126.  lis,  4(2.,  so  that  when  the  amount  brought 
forward  from  the  last  account,  viz.,  iSll,860. 4^.  Ic2.,  is  added  to  the  balance, 
together  with  the  sum  of  £8,704.  9^.  4(i.  received  on  account  of  the  accruea 
interest  of  the  previous  half-year,  the  amount  standing  to  the  credit  of 
the  profit  and  loss  account  will  be  only  £36,643.  9^.  7d.  From  this  amount 
the  directors  recommend  that  a  dividend  should  be  declared  and  paid  at 
the  rate  of  6  per  cent,  per  annum,  or  2«.  6d.  per  share  on  the  old  shares, 
and  Is,  3(i.  per  share  on  tbe  new  shares,  free  of  income-tax,  for  the  half- 
year  ending  the  30th  of  June  last.  This  payment  would  absorb,  with  the 
income-tax,  £31,640.  125.  6d,j  and  leave  £5,002.  17s.  Id.  to  be  carried 
forward  to  the  next  account.  While  no  direct  addition  is  made  on  the 
present  occasion  to  the  reserve  fund,  the  directors  are  of  opinion  that  the 
accrued  but  unpaid  interest  set  apart  is  virtually  an  augmentation  of 
that  fund,  as  they  believe  that  the  whole  of  it  will  be  now  shortly  paid. 
The  principal  investments  of  the  company  remain  as  before,  and  are  ss 
follows : — 

•*  The  Gbkbeal  Canals  and  Public  Wobks  Company  of  France. — 
The  belief  of  the  directors  in  the  early  success  of  this  company  has  been 
somewhat  shaken  by  the  fact  that  the  French  Government  has  avoided 
paying,  up  to  the  present  time,  the  additional  subvention  which  it  pro- 
mised some  time  ago,  for  the  completion  of  the  main  canal — the  Yerdon. 
Consequently,  little  or  no  progress  has  been  made  with  this  or  the  other 
canals  during  the  last  half-year.  The  investment  represents  £81,239. 
11*.  Sd. 

*^  The  Siaone  Canal. — Again  this  canal  has  suffered  from  an  excessive 
fall  of  rain,  which  led  to  a  large  additional  expenditure  in  reparationa 
upon  the  works  of  the  canal.  In  all  other  respects  it  is  doing  well,  and 
the  subscriptions  are  increasing  rapidly.  The  directors  have  cood  reasons 
also  for  expecting  that  these  subscriptions  will  be  shortlv  doubled  and 
trebled  in  amonnt,  by  arrangements  with  the  local  authorities  which  are 
about  being  carried  out,  and  which  will  be  explained  at  the  meeting.  The 
capital  invested  in  this  imdertaking  has  been  slightly  increased  during  the 
half-year  by  additions  to  the  canal,  and  now  amounts  to  the  sum  (^ 
£219,801.  9s,  Id. 

"Imperial  Land  Company  op  Marseilles. — The  directors  have 
nothing  additional  to  report  on  this  asset  of  £260,000.  None  of  the  lands 
had  been  sold,  and  it  consequently  remains  as  before. 

"The  Belgian  Public  Wobks  Company. — The  judgment  of  the 
Belgian  Conrt  in  the  suit  between  the  Municipality  of  Brussels,  the  Belgian 
Public  Works  Company,  and  the  Credit  Foncier,  has  been  delivered,  and 
is  in  tiiemain  favourable  to  both  the  Credit  Foncier  and  the  Belgian  Com- 
pany. The  Court  has  declared  that  the  mortgages  of  the  Credit  Foncier 
on  the  Bourse  lands  in  the  town  of  Brussels  are  valid  and  good,  to  the 
full  extent  of  the  debt  due  to  the  Credit  Foncier,  with  interest  thereon. 
The  directors  think  it  right  to  add,  however,  that  although  these  lands 
are  of  great  value,  and  are  daily  increasing  in  value,  it  is  doubtful  whether 
they  would  realise  the  whole  simi  secured  upon  them  if  sold  at  the  present 
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time.  With  reference  to  the  contract  between  the  Belgian  Public  Works 
Company  and  the  town,  the  Oonrt  has  dechired  it  to  be  at  an  end,  and  as 
though  it  had  ncTer  existed,  and  that  the  company  is  liable  to  the  town 
for  any  damages  which  the  latter  may  be  able  to  prove  that  it  has  sus- 
tained by  the  failure  of  the  company  to  complete  its  contract.  On  the 
other  hand,  the  Court  has  decreed  that  the  Belgian  Public  Works  Com* 
panv  are  entitled  to  all  the  money  actually  expended  by  them  upon  the 
works.  In  the  adyantages  derivable  from  this  part  of  the  judgment,  the 
Credit  Foncier,  being  the  principal  shareholder  of  the  Belgian  Company, 
will,  of  course,  participate  proportionately.  The  directors,  having  beoi 
informed  on  the  best  authority  that  the  judgment  in  this  important  case 
mi^ht  be  expected  to  be  delivered  by  the  end  of  July,  abstained  from 
camng  the  meeting,  and^from  issuing  their  report,  until  it  should  have 
reached  them,  so  that  they  might  be  able  to  communicate  at  the  same 
time  its  results  in  full  to  the  shareholders.  It  is  needless  here  to  point  out 
how  materially  the  position  and  prospects  of  the  Credit  Foncier  have  been 
improved  by  &is  judgment,  whidi,  although  unfavourable  on  some  points, 
wiU  have  the  effect  of  setting  free  and  rendering  available  a  large  portion 
of  its  capital  hitherto  lock^  up  and  practiciuly  improductive,  and  the 
very  safety  of  which,  indeed,  had  been  previously  generally  considered 
doubtful." 

Dr.  BaUnee-8he$t,  Z^th  Jane,  1878. 

Capital,  vis. :  200,000  shares  of  £5  each,  fiilly-paid,  £1,000,000 ; 
100,000  shares  of  £5  each,  upon  which  £2.  10^.  per  share 
has  been  called  up,  £250,000 ;— total,  £1,250,000 ;  less  arrears 

of  calls,  £1,176 £1,248,824    0    0 

Beaenrefand  100,000    0    0 

Debentures  (part  of  £250,000)  issued  at  par,  redeemable  with 

5  per  cent,  bonus  159,S00    0    0 

Debentures  (part  of  £350,000),  £162,760 ;  less  4  per  cent,  dis- 
count (being  issued  at  96  per  cent),  redeemable  at  par, 

£6,510.  8« 156.249  12    0 

Deposits        38,739     6  11 

Loans  against  securities     672,406    6    7 

Bills  payable  312,825  16    5 

Sond^  creditors     ...         22,211  12    7 

Interest  and  commission— suspense  account       

Profit  and  loss—balance  to  cmlit  of  this  aceoimt 


OOKTIVGEKT  LUBIUIIES. 

On  bills  recdrable  re-dieconnted,  &c.,  per  contra        

On  Siagne  Canal,  incurred  by  the  Irrigation  Company  of 
France  (Limited),  and  guaranteed  by  the  Credit  Foncier  of 
England,  per  contra       

On  goarantee  for  account  of  the  General  Company  of  Canals 
and  Fubllc  Works,  per  contra  • 

Cr. 

Cash  at  bankers  and  on  deposit £72,516  10    2 

Short  loans  on  securities 22,498  II    6 

Bills  receivable  and  other  loans  on  securities  and  temporary  in- 
vestments  1,585,868  11    C 

Snndxy  debtors  (including  interest  accrued,  but  not  yet  received, 
on  sundry  investments,  &c.)      231,949    3  11 


47,350  16 
36,643  9 

2 
7 

£2,793,951  0 

3 

£357,431  17 

8 

£24,000  0 

0 

£10,000  0 

0 

Carried  forward ^1,912,827  19    I 
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Brought  forward 

Office  fhmitoro       •••       ■••        ...        ...        ...        ...        ,,, 

iDTestment — Siagne  Canal 

IiiTWtment— Tho  General  Ck>inpan7  of  Canals  and  Pablic  Works 

•ad  Irrigation  Companj  of  l^rance       

Inrcstment— Imperial  Land  Company  of  Marseilles     

Inyestment — Belgian  Fnblic  Works  Company 

Loana  to  Belgian  Fnblic  Works  Company         


OONTIKOENT  LIABILITIES. 

On  mils  receivable  reHLiscoimted,  &o.,  per  contra         

On  Siagne  Canal,  incurred  by  the  Irrigation  Company  of  France 
(Limited),  and  guaranteed  by  the  Oredit  Fonder  of  England, 
per  contra 

On  guarantee  for  account  of  the  General  Company  of  Canals 
and  Public  Works,  per  contra 


£1,912,327  19  1 

501  17  0 

219,801     9  I 

81,939  11  8 

260,000    0  0 

25,000     0  0 

295,080     3  5 


£2,793,951  0 

3 

£367,431  17 

3 

£24,000  0 

0 

£10,000  0 

0 

Br. 


Prqfit  and  Loss  Account,  from  Isi  January  to  SOth  June^  1878. 


Office  expenses,  tIs.  :^Stamps,  printing,  stationezy,  adrertising, 
&e.,  including  stamps  and  expenses  connected  wiih  the  new 
issue  of  debentures  

Directors*  remuneration     •••        •••        ...        •••        ...        ••• 

Salaries        ...        ...        •••        ...        •••        •••        ...        ... 

TraTefling  expenses  

Auditors'  fees  (including  extra  assistance)  

ficn*  •••        ...        .•■        •.•        •••        •••        «..        ...        ■•. 

Law  charges—estimated 

Bahnee  carried  down       


Pjroposed  dividend  of  2$.  Sd.  per  share,  and  U.  3d.  per  share 
respectiyely  (free  of  income-tax),  equal  to  5  per  cent  per 


Income-tax  on  ditto 
Bala&ce  caxried  down 


Or. 


Amount  brought  forward  from  last  half-year's  profit  and  loss 


account 


Amount  received  on  account  of  interest  accrued  to  31st  December, 

lo72     ...     ...     •••     •.•     •••     ■••     •••     ••• 

Balance  of  interest,  commi88ion,^and  profits  received  and  accrued,* 
after  deducting  rebate  on  transactions  not  yet  run  off,  and 
including  transfer  fees,  £71,492.  %s.  lid. ;  less  amount  of  in- 
terest accrued,  but  not  yet  received  and  carried  to  a  separate 
account,  £27,728.  6«.  6<f.,  making  £43,769.  2s.  6d. ;  deduct 
amount  written  off,  beine  depreciation  on  revaluation  of  certain 
assets,  £18,126. 17«.  40.  ; 


£3,118  10 

4 

1,500  0 

0 

2,584  17 

2 

272  17 

4 

175  0 

0 

500  0 

0 

1,282  4 

1 

86,648  9 

7 

£46,026  18     6 


81,250    0 
890  12 


5,002  17     1 
£86,643     9    7 


...      £11,680    4     1 


8,704    9    4 


25,642     5     1 
£46,026  18     6 
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By  balance  brought  down  £36,643    9    7 


Balance  brought  down  and  carried  forward        •••        

The  Chairman  continued : — Then  I  will  go  to  the  various  items  of  the 
report.  It  explains  to  you  there  how  the  balance-sheet  has  been  worked 
out.  The  sum  of  £62,000  includes  the  interest  not  only  actually  receired, 
but  also  that  which  had  accrued  during  the  half-year.  This  accmed 
interest  amoimts  to  £27,000^  and  ^^  consists,  as  before,  in  great  pari  o£ 
what  is  due  on  the  £300,000  advanced,  on  the  security  of  land  in  Brussels, 
to  the  Belgian  Public  Works  Company.  This  amount  the  directora — 
adhering  to  the  system  already  laid  down,  of  not  disposing  of  mono]^  not 
actually  in  hand — recommend  should  be  carried  to  a  separate  and 
suspense  account,  as  before,  until  it  be  received."  That  we  have  done,  as 
you  will  see  by  the  balance-sheet,  and  of  the  sum  last  year  we  put  down 
as  accrued,  £8,700  has  actually  been  paid.  Now,  there  is  a  paragraph 
further  down,  in  which  we  say  :  "  They  have  accordingly,  in  estimating 
the  assets  of  the  company,  taken  (with  certain  exceptions,  which  will  be 
explained  at  the  meeting)  as  their  standard  of  value  the  actual  market 
price  of  the  day,  viz.,  the  30th  of  June,  in  every  case  where  the  valne  is 
quoted,  or  could  be  otherwise  obtained."  Now,  gentlemen,  we  considered 
that  subject,  and,  as  I  have  to  preside  on  this  occasion,  I  must  do  it  in  my 
own  way,  and  I  do  not  think  it  in  your  interest  that  we  should  go  into  these 
particulars.  It  is  not  in  your  interest  to  say  how  much  we  hold  of  various 
stocks,  and  therefore  I  ask  you  not  to  press  me  on  that  point.  Then  I  go 
to  the  dividend.  The  dividend  we  reconunend  is  6  per  cent.  This  is 
the  first  half  of  the  year,  and  we  look  upon  that  as  a  sort  of  interim 
dividend.  We  do  not  think  it  prudent  to  pay  more  on  aooount  of  this 
half,  having  written  down  the  assets,  and  wo  therefore  ask  you  to  aooept 
the  dividend  and  be  perfectly  contented  with  it.  (A  laugh.)  I  now  go  to 
the  different  items.  The  General  Canal  and  Public  Worln  Company  of 
Franco — ^that  company  has  certainly  not  progressed  in  the  ratio  we 
expected.  The  whole  of  the  energy  of  the  TVench  Government  has  been 
devoted  to  paying  the  German  indemnity  and  freeing  the  French  soil 
from  the  Germans ;  everything  has  been  neglected  for  that  purpose,  but 
now  I  hope  the  attention  of  the  Government  will  be  directed  to  other 
things,  and  that  this  company  will  be  in  a  better  position.  I  now  come  to  the 
Siagne  Canal ;  the  second  paragraph  says :  ^<  The  directors,  however,  are 
of  opinion  that  so  long  as  the  accounts  are  expected  to  be  made  out  and 
presented  to  the  shareholders  half-yearly,  they  should  foirly  represent  the 
condition  of  the  finances  of  the  company  at  the  time  being."  The  case  of 
that  canal  is  this,  gentlemen :  You  are  all  aware  it  is  in  the  locality  of 
Cannes.  The  town  and  the  communes  have  never  ccmtrihuted  one 
farthing  towards  these  canals,  and  yet  they  retain  the  condition  that  at 
the  end  of  fifty  years  these  canals  should  revert  to  them  as  they  stood. 
Well,  our  indefatigable  a^ent,  Mons.  Grafie,  found  this  a  great  obstacle  in 
the  way  of  getting  subscriptions,  because  the  peasants  said,  '<  What  is  the 
use  of  our  subscribing,  if  at  the  end  of  this  time  all  the  machinery  and 
everything  may  be  altered,  and  the  town  may  make  extortionate  terms  t 
We  woxdd  rather  go  on  in  the  old  way.''  It  entered  into  Mons.  Graffe's 
head  to  lay  the  case  before  the  municipality,  which  he  did,  and  showed 
that  it  was  to  their  interest  to  give  up  that  right,  and  said  that  no  donbt 
then  every  person  would  subscribe.    They  took  a  sensible  view  of  this^ 
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and  it  is  in  training,  and  I  think  in  a  short  time  that  will  be  arranged, 
and  it  will  add  very  much  to  the  subscription.  At  the  end  of  the  time 
the  water  will  become  the  property  of  the  land  and  belong  to  it,  and  that 
will  add  immensely  to  the  value  of  the  land,  and  will  encourage  people  to 
come  to  us  with  subscriptioDS.  The  capital  invested  is  £219,000.  The 
Imperial  Land  Company  of  Marseilles — ^just  as  before.  We  hear  fluctua- 
ting accounts  respecting  Marseilles;  some  say  that  the  place  is  going 
ahead,  while  others  declare  that  it  is  in  a  state  of  stagnation.  At  aU  events, 
we  are  quite  powerless  in  the  matter,  and  just  hold  our  hands  and  wait. 
"With  regard  to  the  Belgian  Public  Works  Company,  and  our  suit  with 
the  town  of  Brussels,  I  must  be  very  cautious  what  I  say  on  this  subject, 
because  it  has  come  to  our  knowledge  that  the  Burgomast<>r  employs  a 
shorthand  writer,  who  takes  down  every  word,  and  it  has  been  used 
against  us,  although  it  is  a  pi^ce  of  evidence  that  would  not  be  tolerated 
in  an  English  law-court.  There,  however,  it  is  received.  I  think  we 
may  be  advised  to  appeal  against  some  of  the  clauses  of  this  decision,  bat 
it  is  in  the  main  a  favourable  one.  There  are  one  or  two  points  we  don't 
like,  and  very  likely  we  may  be  advised  to  appeal  against  them. 
I  daresay  you  have  seen  it  mentioned  in  a  leading  paper  that 
the  Credit  Foncier  are  decreed  to  pay  £115,000;  if  we  pay  it, 
the  Belgian  Public  Works  Company  will  owe  us  so  much  more. 
Before  I  leave  this  subject,  I  may  mention,  what  I  daresay  you 
will  have  noticed,  that  the  solicitorship  of  the  company  has  nnder- 
gone  a  change.  The  explanation  of  that,  gentlemen,  is  this.  Mr.  Heritage 
was  the  original  solicitor  of  this  company,  but  when  we  commenced  pro- 
ceedings against  the  old  directors,  we  could  not  well  have  employed  the 
solicitor  of  that  board  to  prosecute  them  ;  and  for  this  reason  we  changed 
our  solicitors,  and  Messrs.  Upton  and  Johnson,  Mr.  Mowatt's  private 
solicitors,  became  the  solicitors  of  the  company.  After  the  settlement  with 
the  directors,  it  was  found  that  we  could  not  do  without  Mr.  Heritage,  for 
he  knew  bo  much  about  the  affairs  of  the  company,  and  was  so  clear 
respecting  its  affairs,  that  the  business  naturally  percolated  to  him.  Mr. 
Heritage's  exertions  have  been  of  the  greatest  use  to  this  company,  and 
his  reward  for  that  has  been  his  reappointment  as  solicitor,  we  intending 
that  he  should  be  joint  solicitor  with  Uptons.  When  the  thing  came  to  a 
head,  we  had  of  course  to  ask  Mr.  Johnson's  pemdssion,  and  he  said  he 
had  no  personal  objection  to  work  with  Mr.  Heritage,  but  his  firm  made  it 
a  rule  not  to  accept  any  joint  solicitorship— (cries  of  "  Chair  ! ") — ^and  they 
therefore  retired  in  favour  of  Mr.  Heritage,  and  that  is  how  his  name  comes 
to  be  on  the  report.  Now,  gentlemen,  I  come  to  the  balance-sheet,  which 
is  drawn  out  very  much  in  the  same  way  as  that  of  the  last  half-year,  and 
is  so  plain  that  any  one  who  runs  can  read.  Everything  is  plainly  put 
down.  You  will  see  we  have  done  more  business  than  last  year ;  about 
£80,000  more  has  passed  through  our  hands.  In  the  profit  and  loss 
account  every  item  is  set  out  in  a  clear  and  distinct  manner,  showing  every- 
thing we  have  done.  I  do  not  know  that  I  can  say  anything  more  on  the 
subject,  but  will  answer  any  question  you  may  put  in  the  best  way  I 
possibly  can.  I  propose  that  the  report  of  the  directors  and  balance-sheet 
thereto  annexed  be  received  and  adopted. 

Major-General  Sir  George  Balfour— I  beg  to  second  the  motion. 

A  Shareholder — ^With  reference  to  the  Belgium  Public  Works,  the 
report  sent  rotmd  says  that  the  Courts  have  decreed  in  Belgium  that  the 
company  is  liable  to  the  town  for  any  damages,  and  it  further  says  that 
the  Credit  Foncier  and  the  Belgian  shareholders  will  participate  propor- 
tionately. I  do  not  know  what  that  means.  Perhaps  you  will  be  good 
enough  to  say  whether  the  Belgian  Company  has  made  any  claim  ? 
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The  Chairman— As  I  have  said  before,  I  want  io  be  verf  cuefnl  on  tkii 
sabjeot^  and  will  therefore  ask  the  solicitor  to  anmrar  tbafc  questkn. 

Mr.  Heritage— I  think  the  hon.  proprietor  has  only  pardaJIj  zeal  d; 
daiue  to  which  he  refers.     The  cbuiise  is  this  : — ^  With  referencB  us» 
contract  between  the  Belgian  Public  WbrlcB  Companj  and  tbeWnrOr 
Court  has  declared  it  to  l^at  an  end  and  as  though  it  had  newer  ajae; 
and  that  the  company  is  liable  to  the  town  for  any  dami^eBwUekae 
latter  may  be  able  to  prove  that  it  has  sustained  bj  thefulnre  of  the  on- 
pany  to  complete  its  contract.    On  the  other  band,  the  Govt  his  test 
that  the  Belgian  Public  Works  Company  are  entitled  to  afl  the  noiff 
actually  expended  by  them  upon  the  works.     In  the  advantages  dsxoiif 
from  this  part  of  the  judgment,  the  Credit  JPonciery  being  the  poH^a 
shareholder  of  the  Belgian  Company,  will,  of  coarse,  paztkipste  fnpor* 
tionately."      The  clause  does  not  mean  that  the  Credit  Fonciff  ■»<* 
participate  proportionately  in  any  damages  which  the  onnpsay  may  km 
to  pay,  but  in  any  amount  which  the  Belgian  Comxiany  may  beea&iiiv 
receive  from  the  town  of  Brussels. 

The  Shareholder— But  the  clause  means  that  the  TV*lgii»i  Cosipaj  > 
liable  to  the  town  for  any  damages  which  the  town  may  sustain  dinif  ^ 
progress  of  this  work  ? 

Mr.  Heritage— Yes. 

The  Shareholder— What  I  ask  is,  has  the  ^igian  Cboopsny  aaii » 
claim  for  any  amount  ? 

Mr.  Heritage— Certainly  not.  It  would  be  impossible  for  the  ton  & 
make  any  claim  until  the  whole  of  the  works  are  finished ;  but  theofbaa 
of  those  who  ought  todmowbeat  is  not  only  that  the  town  wiU  noibeais 
to  substantiate  any  daim,  but  the  portion  of  the  caution-money  th^  Ian 
in  hand  will  have  to  be  returned. 

Mr.  Hill— I  see  carried  to  suspense  account  £47,350.  Kov,  ia  the 
former  balance-sheet  there  is  a  sum  of  £28,331. 10«.  carried  to  the  oai 
account,  and  on  this  occasion  there  are  £27,723,  the  addition  of  vtid 
together  will  make  £56,000.  Why  have  we  only  £27,000  vggam 
here? 

The  Chairman— That  is  very  easily  answered,  sir ;  the  ^jSSecaoat^^ 
sum  of  £8,704. 9<.  4(2.  which  has  already  been  paid. 

Mr.  HiU— Then  how  does  that  consist  with  the  preTious  statemeoi  ^ 
it  would  ^  to  the  reserve  fund  ?  It  seems  to  be  a  departure  altogether  fros 
the  principle  announced  on  a  former  occasion,  and  adhered  to  now,  si  I 
understand.  Well  now,  if  I  understand  aright,  Mr.  Heritage  is  noT  quits 
accepted  as  ,the  solicitor  of  the  company  ? 

The  Chairman — Quite. 

Mr.  Hill — I  think  while  we  had  the  services  of  such  an  eminent  koav 
as  Uptons  ds  Co.,  and  they  are  ss  eminent  as  any  house  in  the  City  d 
London,  they  should  not  have  been  called  upon  to  midce  room  for  aaoAec 
solicitor,  however  great  may  be  his  talents,  activity,  and  int^iitj.  I 
think  it  is  due  to  the  meeting  to  say  why  Mr.  Johnson  was  alknred  esa 
to  put  in  his  resignation.  A  more  respectable  house,  I  venture  to  07, 
oould  not  be  found  in  the  whole  City  of  London,  or  a  house  better  qiBli- 
fied  to  transact  the  business  of  this  company,  lajqge  and  multifuaoai  »it 
maybe. 

The  Chairman^Well,  gentlemen,  with  referenoe  to  the  remaiks  i^ 
have  fallen  from  the  last  speaker,  I  do  not  think  we  made  a  pWp 

ifmdLwi 


that  we  were  going  to  add  the  sum  he  referred  to  to  the  i 
simply  said  we  could  put  it  to  the  reserve  fund  if  we  chose ;  we  have  10^ 
seen  fit  to  do  so,  and  we  have  shown  you  how  we  have  <^l■p^iHwi  cfii 
Mr.  Hill— But  did  you  not  make  a  pledge  7 
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The  Ohairman — We  did  not  make  a  pledge. 

A  Shareholder — ^I  think  Mr.  Mowait  gave  ns  to  understand  that  that 
would  be  the  idea. 

The  Chairman — ^No,  no ;  nothing  of  the  sort. 

A  Shareliolder— With  respect  to  that  £28,000,  Mr.  Mowatt  said  it  was 
yirtually  an  addition  to  the  reserve  fond. 

The  Chairman — Quite  so,  it  is  virtually  an  addition ;  but  he  did  not 
say  we  intended  to  put  it  to  the  reserve  fund. 

The  Shareholder — He  gave  a  verbal  pledge  to  that  eflfeci. 

The  Chairman — He  merely  meant  to  convey  that  the  money  was  not 
clividend,  and  should  be  dealt  with  afterwards  as  you  might  determine.  In 
reference  to  that  reserve  fund,  I  want  to  say  one  or  two  words.  The  way 
that  that  sum  has  been  dealt  with  is  this  :  there  was  £28,000  of  that  accrued 
interest ;  of  that  accrued  interest  £8,000  has  been  actually  paid,  and  goes 
into  the  profit  and  loss  account ;  the  rest  is  added  to  what  has  accrued 
since  then,  and  is  £46,000.  I  wanted  to  say  one  word  about  that  reserve 
fund,  to  assure  the  shareholders  that  it  is  positively  and  actually  a  reserve 
fund ;  it  consists  of  marketable  securities,  and  those  securities  are  all  put 
into  a  box  by  themselves,  and  never  pledged,  and  cannot  be  got  at  except 
by  a  director,  the  financial  secretary,  and  accountant  all  together.  They 
are  there,  and  the  margin  is  always  kept  up,  for  if  the  securities  go  down, 
something  immediately  is  added  to  them. 

A  Shareholder— Does  that  apply  to  the  whole  of  the  reserve  fund,  sir  ? 

The  Chairman — The  whole  of  the  reserve  fund. 

A  Shareholder— One  question  with  regard  to  the  Jersey  Bank :  what 
is  our  position  with  regard  to  that  loan  ?  I  have  only  a  few  words  to  say, 
but  I  saw  a  report  in  one  of  the  morning  papers  some  few  days  since,  which 
stated  that  we  hadlentthe  Jersey  Bank  £50,000  without  security,  and  you 
opposed  the  winding-up  of  the  bank  in  the  form  proposed.  I  want  to  know 
how  the  matter  stands  in  regard  to  ourselves,  if  you  will  be  kind  enough  to 
give  us  some  information  7    That  is  all  I  have  to  say. 

The  Chairman — Will  you  allow  me  to  get  the  solicitor  to  answer  that, 
because  it  involves  some  law  points  ? 

Another  Shareholder — There  is  a  similar  debt  with  the  contractors,  and 
I  heard  there  is  a  third. 

Mr.  Heritage— Gentlemen,  I  am  not  in  a  position  to  toll  you  exactly  the 
circumstances  under  which  this  debt  was  incurred,  for  I  heard  nothing  of 
it  unto  about  the  moment  when  the  Jersey  Mercantile  Bank  was  getting 
into  difficulties ;  but  I  can  tell  you  very  precisely  what  is  the  position  of 
stairs  now.  The  Credit  Foncier  discoimted  bills  for  a  contractor,  Mr. 
Pickering,  to  the  extent  of  about  £60,000,  these  acceptances  bearing  the 
endorsement  of  the  bank.  Before  having  any  transactions  with  the  bank, 
the  Credit  Foncier  took  theprecautionto  write  to  a  well-known  public  notary 
in  Jersey,  asking  his  opinion  as  to  the  position  of  the  bank ;  and  as  the 
amount  is  a  very  large  one,  probably  the  meeting  would  not  think  it  im- 
proper if  I  read  the  reply  sent: — ^**In  answer  to  your  question 
respecting  the  Mercantile  Union  Bank  of  Jersey,  I  have  much  pleasure 
in  sayins;  I  am  in  a  position  to  give  you  positive  and  reliable  informa- 
tion. The  Mercantile  Bank,  one  of  the  oldest  banks  of  Jersey,  was 
established  about  thirty-five  years  ago,  and,  like  the  other  local  banks, 
isamed  £1  notes  to  the  extent  of  £30,000.  It  numbers  upwards  of  100 
shareholders,  amongst  the  cream  of  the  island ;  every  shareholder  is 
responsible  to  the  l^t  penny  he  has  for  the  liabilities  of  the  bank.  The 
chairman,  Joshua  le  Baally,  is  worth  £100,000,  and  is  a  magistrate.''  He 
goes  on : — ^  There  are  seven  local  banks  undoubtedly  safe,  none  safer  in 
every  respect  than  the  Mercantile.    It  is  most  certainly  good  for  any 
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amount  to  whioh  its  signatare  may  be  attached.  It  is  as  notary  I  haTe 
ascertained  what  I  have  been  tolling  you  respecting  their  means,  and  it 
was  through  my  constant  business  relations  with  the  Mercantile  and  other 
banks  I  have  learned  the  details.  I  scarcely  need  add  I  am  not  a  share- 
holder, and  have  not  the  slightest  interest  in  the  Mercantile,  unless  it  be 
this,  that  they  go  on  prospering  for  the  benefit  of  the  relations  and 
friends  of  mine  who  have  invested  their  money  in  it."  Having  otb«- 
information  equally  satisfactory,  it  could  hardly  be  wondered  at  th&t  tiw 
directors  considered  it  perfectly  safe  to  take  their  acceptances.  The 
bank,  however,  got  into  difficulties.  The  fact  turned  out  to  be,  that  they 
managed  their  business  very  badly,  and  there  had  been  a  most  scaadalous 
waste  of  their  assets ;  but  it  is  a  fact  all  the  same,  that  some  c^  the 
shareholders  are  amongst  the  richest  men  in  the  island,  and  they  are 
liable  to  pay  the  debts  of  the  bank  to  the  last  shilling.  The  share- 
holders brought  in  a  bill  to  liquidate  the  bank,  to  relieve  the  share- 
holders, and  appoint  their  own  liquidators,  and  give  them  the  powera 
of  effecting  any  compromise  without  the  sanction  of  the  creditorB.  Y<m 
can  very  well  suppose  the  Credit  Foncier  would  not  stand  that,  and  tbej 
presented  a  petition  to  Her  Majesty  in  Council  to  oppose  the  bill,  and 
1  am  glad  to  say  Her  Majesty  rejected  it.  Our  hands  are  now  untram- 
melled, and  we  have  a  ri^ht  to  look  for  the  £50,000  to  the  100  share- 
holders in  the  bank,  and  if  there  is  anyone  who  has  property  whidi  is 
likely  to  contribute  largely  to  the  payment  of  this  debt,  he  is  bound  to 
pay  to  the  last  shilling.  Under  these  circumstances,  although  it  may 
take  some  time  to  get  the  money  back,  it  is  perfectly  ssife,  and  the  money 
will  not  be  lost. 

The  Chairman — ^Well,  gentlemen,  I  will  put  the  resolution. 

Mr.  Williams — Does  that  include  the  5  per  cent,  dividend  ? 

The  Chairman— Oh,  yes. 

A  Shareholder — I  want  to  ask  what  connection  this  company  has  with 
the  Patent  Gas  Company  ?    (Cries  of  «  Question !") 

The  Chairman — We  have  a  few  shares. 

The  Shareholder— How  many?  (Cries  of  *<No,  noI'»  and  ** Don't 
answer  !*') 

The  Chairman— I  have  already  told  you  I  do  not  think  it  is  in  the 
interest  of  the  company  to  enter  into  every  minutise. 

Mr.  Williams — ^Will  you  make  an  amendment  in  the  resolution,  that 
the  report  be  received  and  not  adopted,  aa  I  should  like  to  say  a  few 
words  on  the  dividend  ? 

A  Shareholder— It  is  only  2)  per  cent. 

Mr.  Williams — Mr.  Chairman  and  gentlemen,!  appear  again  before  yon, 
as  I  have  for  very  many  years  past,  aa  a  very  large  shareholder,  and  I 
deeply  regret  that  we  have  not  to-day  the  presence  of  Mr.  Mowatt  amoo^ 
us,  for,  whatever  may  be  our  private  opinion  with  respect  to  Mr.  Mo  watt, 
he  is  the  gentleman  who  has  conducted  this  company,  and  we  must  say  he 
has  been  eminently  beneficial  to  us.  (Cheers.)  I  have  no  doubt,  from 
what  I  have  seen,  that  those  of  his  colleagues  who  are  now  before  us  will 
be  found  as  efficient  to  conduct  this  company  as  he  was.  I  rise  to  call  the 
attention  of  our  respected  Chairman  to  a  point  which  is  worthy  of  consideza- 
tion.  I  go  to  the  report  presented  on  the  last  occasion,  and  see  what 
amount  we  had  to  commence  the  present  half-year  with,  and  I  find,  on 
looking  to  those  accounts,  that  we  had  then  a  rebate  of  interest  amoumting 
to  £18,788.  Now  that  was  the  sum  actually  received ;  but  as  the  amount 
had  not  actually  run  off,  it  was,  as  a  matter  of  business,  put  as  rebate. 
Then  we  had  £11,680,  which  was  as  a  balance  carried  forward.  Now,  to 
that  there  was  the  accrued  interest  on  the  different  outstanding  engage- 
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menis  of  the  company,  accming  interest  £28,331. 19s. ;  and  you,  gentle- 
men, who  were  here  on  the  last  occasion,  will  recollect  that  I  stated  then 
that  we  were  just  in  this  happy  position,  that  it  gave  uu  10  per  cent,  of 
reserve  fond  on  the  whole  paid-up  capital,  and  9  per  cent,  on  our  money 
daring  last.  That  was  the  position  of  the  last  year's  arrangement,  and  I  think 
that  Mr.  Cuningham  will  see  that  he  has  made  a  little  mistake  when  he 
says  that  the  interest  received — that  is  to  say,  the  amount  of  the  pro- 
fits this  half-year — was  as  much  as  in  the  previous  half.  I  think,  if  he 
looks  at  the  account,  he  will  find  £79,000  as  net  profit,  but  this  year  only 
£62,000.  .  But  the  question  is,  why  should  we,  as  a  body  of  shareholders, 
after  we  have  earned  a  large  amount  of  money,  put  that  by  for  other  pur- 
poses ?  Mr.  Cuningham  has  told  us  that  £100,OloO  is  absolutely  put  by  in 
aecorities  that  are  never  touched,  always  there  in  a  box  which  cannot  be 
got  hold  of  except  by  three  parties  of  the  company  present.  Then,  if  I  look 
at  that  £28,000,  £8,000  of  which,  a  gentleman  very  properly  said,  has  been 
taken  from  the  present  dividend,  there  remains  £20,000.  Now  that,  with 
the  £27,000,  which  is  interest  accruing  and  due  on  the  31st  of  July  last, 
why  that  and  the  other  £20,000  should  be  put  by  again  as  a  reserve  fund, 
I  do  not  understand — (hear,  hear) — I  hear  a  worthy  director  say  '^  hear, 
bear,"  and  I  am  very  glad  he  can  understand  what  I  am  driving  at— I  say 
this,  if,  when  we  have  a  good  half-year,  you  take  half  of  the  gains  we  make 
and  put  it  by  as  a  reserve  fund,  that  reserve  fund  should  be  to  make  up 
the  dividend  of  tlie  half-year  ^at  is  not  so  successful.  ^Cries  of  ^'  No, 
no !")  Let  me  illustrate  what  I  mean.  Look  into  the  City  of  London, 
what  do  I  find  as  the  most  established  and  most  successful  enterprises  ?  I 
say  look  at  your  London  and  Westminster  Bank  ;  look  at  your  London 
and  County  Bank,  and  Anglo-American — ^what  do  all  those  parties  do  ? 
Ton  made  a  10  per  cent,  reserve  fund  in  one  year,  but  they  have  only 
got  a  reserve  fund  of  60  per  cent,  after  being  in  business  forty  or  fifty 
years.  They  give  to  their  proprietors  the  advantage  of  the  income  their 
money  had  earned.  I  say  if  our  directors  follow  the  same  course,  it 
is  a  course  which  will  give  success  to  the  property,  and  satisfaction  to 
tiie  shareholders.  Just  look  at  the  position  in  which  you  stand.  They 
say  we  have  struck  off  £18,000  as  the  diminished  value  of  the  seen- 
rities,  but  if  you  look  at  aU  the  securities,  except  the  securities  absolutely 
in  land,  they  stand  at  absolutely  more  than  they  did  last  year.  Not  a 
shilling  has  been  lost  on  the  Belgian  Public  Works,  of  the  Siagne  Canal ; 
there  they  are,  take  them  and  add  them  up.  There  is  one  item  gone,  the 
item  with  regard  to  the  Mill  wall  Dock.  We  had  £40,000 ;  it  has  been 
realised,  and  I  suppose  every  farthing  received. 

The  Chairman — No,  sir,  it  remains  as  it  was. 

Mr.  Williams — I  do  not  care  whether  it  is  in  malt  or  meal ;  we  have 
it.  I  think  we  have  a  fair  right  to  an  increase  over  aud  above  5  per 
cent.  I  believe  I  am  sound  in  principle,  and  I  will  show  you  why. 
The  public  alw^s  value  a  commercial  concern  by  the  amount  of  divi- 
dend it  pays.  The  London  and  Westminster  Bank  was  paying  35  and 
40  per  cent.,  and  what  was  the  capital  ?  Every  man  with  £20  found 
his  capital  £100  to  £105.  Why  ?  Because  of  the  large  interest.  If 
the  reserve  fund  was  the  means  by  which  they  obtained  that  amount, 
how  was  it,  when  they  increased  their  reserve  fund  by  makiug  addi- 
tional capital, it  came  down  nearly  50  per  cent.?  People  take  it  as  to 
what  you  are  able  to  pay.  The  London  and  County  Bank  £20  shares 
were  up  to  £85.  Why  ?  Because  they  were  paying  31i  or  36  per  cent. 
They  wanted  more  capital,  and  brought  in  more  capital  and  increased 
the  reserve  fund ;  and  what  was  the  consequence  ?  They  went  from  85  to  55. 
(Cries  of  "Time  !'*)    I  say  this  to  illustrate  the  position  you  are  in ;  you 
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have  a  large  reserve  ftind,  which  you  are  not  going  to  use  for  the  benefit  of 
the  proprietors.  I  do  not  want  to  move  it  m^^f,  but  I  give  yea  my 
reasons  why  it  onght  to  be  moved ;  and  if  anyone  will  move  a  dividend  d 
7  per  cent.,  I  shall  be  most  happy  to  second  it,  believing  it  would  be  for  iJie 
permanent  benefit  of  this  company,  in  which  I  hold  nearly  1,400  shares. 

Mr.  Ormerod-— I  have  listened  with  great  attention  to  the  observations 
of  the  gentleman  who  has  just  sat  down,  and  I  do  not  agree  with  him. 
,We  must  all  feel  that  the  value  of  a  property  is  enhanced  by  the  payment 
of  a  good  dividend,  but  at  the  same  time  it  should  be  fairly  earned,  and 
recommended  on  good  grounds ;  and  it  is  generally  very  bad  policy  for 
shareholders  to  take  the  question  of  dividend  out  of  the  hands  of  the 
directors,  who  are  always  anxious  to  do  what  they  consider  will  benefit 
the  proprietors.  Some  of  the  arguments  advanced  by  the  gentleman  I  think 
are  very  fallacious.  He  instances  the  London  and  Westminster  Bank,  and 
alleges  that  at  a  particular  period  the  shares  went  down.  He  forgets  that  the 
capital  was  doubled,  and  that  that  would  account  for  the  diminution  in  the 
seUing  price  of  the  shares.  I  think  it  would  be  unwise  to  force  the  hands 
of  the  directors,  and  compel  them  by  an  adverse  vote  to  declare  a  larger 
dividend  than  they  think  the  company  has  earned.  If  we  have  not  been 
successful,  that  is  a  misfortune,  and  we  must  endeavour  to  bear  it  in  tiie 
most  philosophical  spirit  we  can.  As  I  am  now  speaking,  I  may  be  allowed 
to  put  a  question  or  two  to  the  Chairman.  There  are  two  matters  on  whidi 
you  will  be  kind  enough  to  give  me  information,  and  one  is  with  regard  to 
the  chairmanship.    Has  Mr.  Mowatt  resigned,  or  does  he  intend  to  resign  9 

The  Chairman — ^I  have  explained  all  that  to  the  meeting, 

Mr.  Ormerod — I  wish  to  ask  you  to  give  a  distinct  answer.  Has  he  re- 
signed ?  If  he  has  not  resigned,  is  it  in  the  knowledge  of  the  directors  that 
he  intends  to  resign  ?  I  can  quite  understand  the  Chairman  stating  that  he 
won't  resign  imtU  after  the  meeting,  and  I  wish  to  know  whether  or  not 
Mr.  Mowatt  intends  to  resign.  I  am  sure  the  directors  know  it^  and  I 
ask  them  to  be  good  enough  to  state  it.  There  is  one  other  questun : 
what  interest  has  the  Credit  Fonder  in  the  Patent  Qbs  Company  I 

The  Chairman — ^I  must  sav,  with  all  due  deference  to  tiie  hon.  pro- 
prietor, that  this  is  rather  nard  on  the  Chairman.  I  have  explained 
that  Mr.  Mowatt  is  very  ill,  and^if  it  should  torn  out  that  he  cannot  resume 
his  duties,  it  will  be  our  duty  to  get  the  best  man  we  can^and  who- 
ever we  get  will  be  subject  to  your  confirmation. 

Mr.  Ormerod — That  is  your  mode  of  stating  he  intends  to  resign.  Now 
with  regard  to  the  Patent  Gas— - 

The  Chairman — ^I  have  answered  that  before.  I  stated  we  have  some 
shares. 

Mr.  Ormerod — How  many  ? 

The  Chairman — It  is  not  in  the  interest  of  the  company  to  state. 

Mr.  Ormerod— At  what  price  ?  (Cries  of  "  No,  no !"  dw.)  I  have  good 
reason  for  asking  this.   They  were  at  10  premium,  now  they  are  3}  disoouat. 

The  Chairman — They  were  bought  at  a  discount,  sir. 

The  motion  was  then  put  and  carried. 

A  dividend  at  the  rate  of  5  per  cent,  was  declared. 

Mr.  Williams —Before  separating,  I  propose  a  sincere  rote  of  thanks  to 
the  Chairman  for  his  able  conduct  in  the  ohair. 

A  Shareholder — ^I  second  that. 

The  motion  was  put  and  carried. 

The  Chairman — Gentlemen,  we  beff  to  return  you  our  sincere  tfaaaki 
for  the  honour  you  have  done  us,  and  assure  you  our  oontunned  eserlMHW 
will  be  used  in  your  behalf  to  the  best  of  our  power. 

The  proceedings  then  terminated. 
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STOUBBEIDaE  AND  EIDDEEMmSTEB  BANKING  COMPANY. 

The  following  are  the  report  and  accounts  of  the  above  bank  for  the  year 
ending  30th  June,  1873,  presented  at  the  thirty-ninth  annual  general 
meeting  of  the  proprietors,  held  at  the  bank  in  Stourbridge,  Woroester- 
flhire,  on  the  18th  August  (Zaccheus  Walker,  Esq.,  in  the  chair)  : — 

*^  In  presenting  their  thirty-niuth  annual  report,  the  directors  have  the 
pleasure  of  ooDgratulating  the  proprietors  on  the  success  which  has 
attended  the  operations  of  the  bank  during  the  past  year.  After  deducting 
all  current  cluurges,  rebate  on  bills  not  yet  due,  and  making  provision  for 
bad  and  doubtful  debts,  the  net  profits  of  the  year  amount  to  £28,570. 6$.  6<2., 
which,  with  the  balance  of  £1,567.  68.  lid,  brought  forward  from  last 
account,  gives  an  available  total  of  £30,187.  12«.  6d.  A  dividend  of  IDs., 
and  a  bonus  of  78.  6d.  per  share,  was  paid  in  February  last,  and  your 
directors  recommend  a  like  dividend  of  10s.  and  a  bonus  of  12«.  6d,  per 
aksiie  for  the  present  half-year,  or  after  tiie  rate  of  22}  per  cent,  per 
annum.  These  will  absorb  £19,803.  15s.  Od.  and  leave  a  balance  of 
£10,338.  17s.  5d,  for  disposal.  Of  this  sum  your  directors  retain  £9,000, 
to  be  added  to  guarantee  fund  No.  2,  raising  it  to  £23,883.  lis.  bd.  This, 
with  guarantee  fund  No.  1,  wiU  give  you  a  total  reserve  of  £73,883.  is.  5d. 
The  ^ance  of  £1,333.  17s.  5c2.  your  directors  recommend  to  be  carried 
to  profit  and  loss  new  account.  l%e  transfer  books  of  the  bank  will  be 
closed  from  August  2nd  to  August  18tb,  both  days  inclusive.'' 

Dr.  ZOth  June,  1878. 

PioprietoTs*  capita! £100,000  0  0 

Guaiantee  fund  No.  1        50,000  0  0 

y,           JNo.  2        •••         •••         •••         ...         •••         •••  14|883  1  5 

Due  on  note  aocoont,  drafts  on  agents  and  to  ciutomers,  in- 
cluding rebate  on  bills  corrent 1,075,217  4  7 

Balanee       21,488  4  11 

£1,261,588  10    4 

Cr. 

Cash  in  hand  and  at  call £164,804  14  6 

Consols        24.994  0  6 

Bank  and  other  premises 23,364  0  9 

Bills  discounted,  loans  to  customers,  and  other  securities       ...  1,048,425  15  2 

£1,261,588  10  11 


FBOVIT  AND  U0B8  ACOOIJITT. 

Dr. 
Dividend  of  10s.  and  bonni  of  7#.  6d.  per  share,  paid  in  Febmaiy 

last  ...         ...        ...        •••        •••        •••        ...        •••        £8,649    7     6 

Dividend  of  10s.  and  bonus  oi  12s.  6<f.  per  share  for  the  present 

half-year 11,154    7    6 

Guarantee  fund  No.  2        9,000    0    0 

italance        •••        •••        •••        •••        •••        •••        •••        »••  1,333  •I?     5 


£30,137  12    5 


Or. 

Balance  from  last  account. • ••        £1,567    5  11 

ITot  profits  of  the  year       •••        •••        -       «.»        28,570    6    6 

£30,187  12  "5 

VOL,  xxxiii.  66 
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The  report  having  been  read,  the  following  resolutions  were  nnani- 
moosly  adopted : — 

1.  That  the  zepoirt  of  the  directors  be  received  and  approved. 

2.  That  a  dividend  of  lOf .  per  share,  and  a  bonns  of  128.  6d.  per  siuoe, 
free  of  income-tax,  for  the  half-year  ending  the  30th  June  last,  be  dedared, 
payable  on  and  alter  the  15th  instant ;  tludi  the  sum  of  £9,000  be  carried 
to  guarantee  fond  Ko.  2 ;  and  that  the  balance  of  £1,333.  17«.  6d.  be 
carried  forward  to  the  profit  and  loss  new  account. 

3.  That  the  thanks  of  the  proprietors  be  given  to  the  directors  for  their 
attention  to  the  interests  of  tiiie  bank  during  the  past  year. 

4.  That  the  best  thanks  of  the  proprietors  be  given  to  Hr.  T.  D. 
Thomas,  the  general  manager,  for  his  eminent  services  to  the  bank,  and 
for  his  suoceasful  administration  of  its  afiairs. 

6.  That  the  thanks  of  the  shareholders  be  given  to  the  bramdi  maaagacs 
and  the  other  ofioers  of  the  bank^  ior  their  attention  to  their  re^ectire 
datieB. 

6.  That,  on  the  report  of  tiie  sorutineers,  Abram  Lindow  Bawlinaon 
and  James  Conoher,  Esquires^  were  declared  duly  elected  dixectoca  of  liie 
company  for  the  ensuing  year. 

7.  That  the  thanks  of  the  meetiaig  be  given  to  the  Chairman  for  Ida  aUe 
and  impartial  oonduot  in  the  chair. 


THE  STAlffDAKD  DISCOUNT  COMPANY  (LIMITED). 

Thjb  first  general  meeting  of  this  company  was  held  on  the2l8t  August, 
at  the  Cannon-street  Hotel;  Sir  Sills  John  Gibbons,  Bart.,  in  the 
chair. 

The  Secretary  having  read  the  notice  convening  the  meeting. 

The  Chairman  said  : — Gentlemen,  in  asking  you  to  be  present  to-day,  it 
is  a  mere  formal  meeting  that  you  have  been  requested  to  attend,  in  con* 
formity  with  the  Act  of  Parliament,  which  stipulates  that  within  a  certain 
time  of  the  registration  of  any  company  a  meeting  must  take  place.  Wehave, 
in  compliance  with  that  Act  of  Parliament,  called  you  tegewer  to-day,  bid 
we  really  have  nothing  of  importance  to  eonvey  to  yon  beyond  this---t]iat 
we  are  much  satisfied  with  the  progress  with  regard  to  the  buBinen  tiiat 
this  company  has  made.  I  may  say  that  it  exce^  our  expectation,  and 
that  the  business  done  has  been  one  of  a  most  satisfactory  character ;  and  we 
have  reason  to  believe  that,  with  the  support  of  powerful  friends  which  we 
possess,  we  shall  go  on  prosperously,  and  that  at  our  next  meeting,  whidi 
will  then  not  be  a  formal  meeting,  but  a  meeting  at  which  we  shidl  plaoe 
before  you  the  revuH  of  the  labouxa  of  the  company pt  will  be  found  w<e  have, 
as  I  am  now  describing  to  you,  secured  a  very  fine  and  lucrative  buBueasL 
I  do  not  know  that  I  can  say  anytlmig  more  te  you  on  this  oooaBion.  Of 
course  you  are  quite  aware,  as  men*  of  business,  of  the  fluctuations  in  the 
money  market  since  the  formation  Of  this  company.  They  have  been  very 
considerable ;  at  the  same  time,  I  am  quite  justified  in  declaring  to  joa 
that  the  resxilt  of  the  labours  of  the  company  has  been  most  satisfactory 
up  te  this  time  ;  and  if  they  only  continue  equal  te  what  they  are,  as  we 
have  every  reason  te  believe  they  will  do,  this  company  vriU  be^  I  have  no 
doubt  myself,  on^  of  the  first,  pomf^aoiies  ^.  a  discount  oompai^  in  the  City 
of  London.        ...  

Ko  shareholder  rising  te  address  the  meeting. 

The  Chairman  continued — ^Notice  will  be  given  of  the  next  meeting,  and 
I  will  oidy  now  reiterate  that  we  are  very  confident  that  we  shall  havo 
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Boob  a  balaooe-eheet  to  show  yon  as  will  giye  yon  the  ntmost  amount  of 
ntisfaction. 

Mr.  Bowes  proposed  a  vote  of  thaoks  to  the  Cfaairmany  stating  that  the 
short  statement  tney  had  jnst  heard  mnst  be  highly  satisfactory  to  the 
shazBholders. 

Mr.  Walmisley  seconded  the  motion,  which  was  pnt  and  carried 
nnanimonsly. 

The  Chairman— I  beg  to  thank  yon,  sir  (Mr.  Bowes),  and  also  the  gen- 
tleman, for  haying  kindly  seconded  the  kind  expression  you  have  given 
ns.  I  only  hope  that  I  shall  have  a  great  deal  more  to  require  my  atten- 
tion, and  that  my  future  remarks  will  be  as  pleasing  to  you  as  those  I 
haye  now  made. 

The  proceedings  then  terminated. 


THE  BAKE  OF  BENGAL. 


Thx  following  is  the  report  by  the  directors  of  the  Bank  of  Bengal^  for 
the  half-year  ended  June  30, 1873  :— 

''The   directors  submit  tiiei^  periodical  half-yearly  statement  of  the 
result  of  the  operations  of  the  bimk  at  its  head  office  and  branches.  During 
the  period  under  review,  money  has  continued  to  be  very  abundant,  and 
although  the  bank's  rates  of  business  have  ruled  unusually  low,  viz.,  4 
and  4}  per  cent,  for  loans  on  Government  securities,  it  has  been  difficult 
to  find  safe  and  profitable  employment  for  any  considerable  portion  of  the 
bank's  resouroes.   Unfortunately,  no  material  improvement  can  be  reported 
aa  having  taken  place  in  the  state  of  Indian  trade.    Although  Uie  distrust 
referred  to  by  the  directorB  in  their  last  report  has  to  some  extent  abated, 
the  oommermal  depression,  which  has  so  long  existed,  still  continues. 
The  results  of  the  working  of  the  branches  for  the  haJf-year  have  not 
been  satisfactoiy ;  profits  in  the  North- West  Provinces  have  been  p;reatly 
cortailed  by  the  serious  decline  both  in  the  value  and  the  quantity  ex- 
ported of  Indian  cotton,  while  tiie  branches  in  Burmah  have  suffered 
from  the  abrupt  termination  of  the  rice  season,  owing  to  a  sudden  and 
unexpected  stoppage  of  supplies  from  the  interior.    The  total  net  profits 
for  the  six  months,  including  Bs.  84,062-5-1  brought  forward  from  last 
half-year,  amount  to  Bs.  9,61,636-12,  which  have  bmn  appropriated  in  the 
following  manner : — 1.  In  payment  of  a  dividend  on  the  capital,  at  the 
rate  of  7}  per  cent,  per  annum,  Bs.  8,25,000 ;  2.  Transfer  to  reserve  fund, 
Bfi.  50,000 ;  3.  Transfer  to  bad  and  doubtful  debt  fund,  Bs.  15,000 ;  and  4. 
Carried  forward  to  the  profit  and  loss  account  of  the  next  half-year, 
Bs.  71,636-1 2 ;— total,  Bs.  961,636-12.    With  reference  to  the  j^resent  posi- 
tion of  the  reserve  fund,  the  directors  have  to  observe  that  in  1862  the 
fnnd  was  credited  with  10  lacs,  which  was    supposed  to  represent  the 
amount  of  old  notes  of  the  bank's  circulation  that  would  never  be  pre- 
sented for  payment.    The  amount  at  credit  on  this  account  is  now  repre* 
sented  by  iiie  sum  of  Bs.  7,11,525-11-7,  against  which  it  is  believed  very 
few  claims  will  be  made.    The  directors  have  pleasure  in  stating  that  no 
bad  debts  have  been  incurred  during  the  half-year;  the  provision  which 
has  been  made,  under  this  head,  is  in  respect  of  possible  deficiencies  in 
some  old-standing  accounts.  Having  resaid  to  the  present  nnprecedentedly 
high  prices  of  Government  securities,  we  directors  have  not  followed  the 
previous  practice  of  re-valuing  at  the  current  market  rates  the  bank's 
mvestments  in  these  securities,  which  are  in  consequence  carried  forward 
at  rates,  as  compared  with  which  the  market  rates  on  June  SO  show  a 
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BuipluB  of  R«.  1,61^3-14.  Since  tlieii  a  further  rise  has  taken  place  in 
the  value  of  GoTemment  securities.  The  directors  have  to  inform  the 
proprietors  that  the  Government  has  not  yet  communicated  its  deciaioB 
in  regard  to  the  important  questions  arising  out  of  tlte  contemplated 
revision  of  the  relations  suhsisting  between  the  Government  and  the 
bank  imder  the  present  agreement,  which  expires  in  March,  1874.  A 
deputation  from  the  board  waited  upon  the  Viceroy  in  April  last,  and 
placed  before  His  Excellency,  more  fully  than  had  been  done  in  previous 
correspondence,  the  views  entertained  by  the  directors  on  these  questions." 


NEW  BANK  OF  BOMBAY  (LIMITED). 

The  following  is  the  eleventh   report  of  this  bank,  presented  to  the 
meeting  held  at  Bombay  on  the  6th  August: — 

^^The  directors  beg  to  submit  tiie  audited  accounts  of  the  bank  for 
the  half-year  ended  30th  June  last.  A  late  cotton  crop,  with  Ligfa  values 
at  the  opening,  and  a  steady  fall  throughout  the  season,  has  tended  to 
render  less  profitable  than  usual  the  working  of  the  branches,  and  ha.« 
prevented  any  great  demand  for  money  here.  The  rate  for  demaud 
loans  on  government  securities  has  not,  during  the  past  six  months, 
exceeded  4^  per  cent,  per  annum,  and  it  only  stood  at  that  rate  for 
about  two  months.  The  profit  and  loss  statement  shows  a  net  gain 
during  the  past  six  months  of  Us.  4,42,362-6-9.  Adding  to  this 
Bs.  1,97,694-11-1,  the  balance  brought  over  from  last  half-year,  there 
is  a  sum  of  Bs.  6,39,967-l'-10  available  for  distribution.  Agreeably  to 
the  articles  of  association,  the  directors  recommend : — ^A  transfer  to  the 
reserved  fund  of  Bs.  2,25.000,  thus  increasing  it  to  more  than  20  per  cent, 
on  the  paid-up  capital ;  the  declaration  of  a  dividend  at  the  rate  of  12  per 
cent,  per  annum,  which  will  absorb  Bs.  3,60,000 ;  a  transfer  in  relic- 
tion of  cost  of  premises,  &c.,  of  Bs.  20,000 ;  a  transfer  to  bad  and 
doubtful  debt  account  of  Bs.  15,000;  leaving  a  balance  to  be  carried 
forward  of  Bs.  19,957-1-10— making  a  total  of  Bs.  6,39,957-1-10.  The 
directors  think  it  proper  to  mention  that,  in  accordance  with  the  principle 
on  which  they  have  hitherto  acted,  the  Government  eecnrities  belonging 
to  the  bank  are  brought  down,  not  at  current  rates,  but  at  values  iMsed 
on  the  average  cost,  and  reduced  to  meet  the  limited  term  for  which  some 
of  the  loans  have  to  run.  The  Government  of  India  has  not  as  yet  given 
any  intimation  of  what  measures  it  intends  to  take  for  discontinuing  the 
connection  of  Government,  as  a  shareholder  and  part  manager,  with  the 
three  Presidency  banks,  on  the  expiry  of  the  agreements  now  in  foroe. 
But  the  directors,  in  view  of  possible  changes,  have  deemed  it  ri;^t  to 
continue  to  strengthen  the  reserve  fund,  and  they  are  satisfied  the  ahaie- 
holders  will  approve  their  policy.  The  ^areholders  will  have  to  elect 
auditors  for  the  ensuing  year,  and  to  fix  their  remuneration.  The 
gentlemen  now  holding  the  office  o£fer  themselves  for  re-election.  In 
terms  of  Clause  72  of  the  articles  of  association,  Mr.  A.  J.  Macdonald 
aud  Mr.  Kessowjee  Naik  retire  from  office,  and  are  eligible  for  re- 
election.^' 

Statement  of  Affairt  im  80fA  /tm^,  1878. 

Oapital— 10,000  shares  of  Bs.  500  each,  paid  op,  Bs.  50,00,000 ; 

10,000  shares  of  Bs.  600  each,  on  which  Hs.  100  per  share 

liave  been  paid  up,  Bs.  10,00,000 ;  making  JZt.  60,00,000    0    0 

Beaervefand      10,75,000    O    0 

Canied  forward jBt.  70,75,000    0    0 
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Brought  forward... 
^Knent  depoeits  at  head  office  and  branchei ... 
*ixed  do.  do.  do. 

rovemment  do.  Treasury  general  balance    ... 

I>o.        do.  branchea        • 

)ank  post-billa  outstanding     

!>ther  liabilities 

balance  of  profit  and  loss  account      


.  J2«.  70,75,000    0  0 

1,SM5,627    9  6 

9,96.400  13  5 

1,50,44,499     9  8 

62,57,134  10  5 

56,537  11  7 

2,74,099  12  5 

6,39,957     1  10 


221.79,20,447    8    0 


19,06,191  14 

10,96,848     1 

11,737     4 

1,25,72,784  14 

7,13,144    8 


7 
3 

1 

10 

8 


JZ<.  4,81,89,257     4  10 

Or. 

jroremment  securities 

Pixed    loans  on  Goremment  securities,  bnllioii  and  mer< 

chaDdise  

Cash  credits  do 

Overdrawn  current  accounts      

Bills  discounted  and  purchased * 

Balances  with  agents  and  correspondents       

Freehold  premises  situated  in  Elphinstone  Circle,  Bombay, 

and  furniture  therein  at  cost  price,  Bs.  4,50,000 ;  do.  do.  at 

Oomrawuttee  at  cost  price,  Rs.  5,854 ;  do.  do.  at  Ahmed- 

abad,  Rs.  9,150. 13a.  8|>. ;  do,  da  Compta,  Rs.  5,023. 10a.  ^. 

— Bs.  4,70.025.  %a,  2p.— furniture  at  the  different  branches 

at  cost  price,   Rs.  29,888.  5a.— Bs.  4,99,913.  13a.  2|>.— 

less  written  off,  Hs.  75,000 

o^amps       ...         ...         .••         ••■         ...         ...         ...         ... 

Stacioneiy,  yalne  on  hand  

Adjusting  account,  being  interest  due  to  the  bank  to  data  on 

fixed  loans,  cash  credits,  and  on  Government  securities ; 

also  amount  due  by  Qovemment  for  conducting  Public 

Debt  Office,  Treasuir,  and  Savings  Bank,  less  rebate  of 

interest,  discount,  and  exchange      79,602    5    8 

Cash  and  currency  notes  and  bullion  at  head  office  and 

branches  1,84.56,212  10    1 


4,24,913  13 
5,374  5 
2,000    0 


J2t.  4,81,89,257     4  10 


Dr.  Abtiraet  o/  I^o/ti  and  Zo$$  on  80M  June,  1873. 

Salaries  at  head  office,  i^.78,200.  2a.  Qp. ;  auditors'  fees, 
i2«.  1,000;  directors*  fees,  J2«.8,686  ;  rent,  taxes,  and  in- 
surance, i2«.4,138.  15a.  ;  miscellaneous  charges,  including 
costoftransitofspecie,i29. 20,094.  la 

Salaries  at  branches,  JS*.  66,747.  6a.  9p. ;  other  charges  at 
bra  Dches,  including  cost  of  transit  of  specie,  Rt.  1 6,2 16.1a.  9j9. 

Brokerage  account         

Interest  paid  at  head  office  and  branches        • 

Income-tax  account       • 

Amount  carried  to  ci-edit  of  stationciy  account  

Net  profit  to  30th  June,  1873 


Cr. 
Interest  received  at  head  office  and  branches 
Exchange                 do.                do. 
CommlBsion             do.               do. 
Diacotmt                  do.               do. 
Interest  on  Government  securities 
Profit  on  bullion  operations      


1J».  1,12,118 

2 

6 

82,963  8 
2,083  5 

36,431  7 

3.323  5 

2.784  15 

4,42,362  6 

6 
6 

1 

a 

4 
9 

22*.  6,82,067 

2 

10 

Rb,  1,00,708 

3,14,626 

60.814 

56,797 

1.46,637 

2,482 

6 

4 
15 

5 
12 

6 

4 
10 

2 
10 

7 

1 

Ra,  6,82,067 

2 

10 
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Tr^fU  and  Lou  Jieeount,  Jrom  Ut  Jamary  to  ZOtk  Jime^  1873. 
Dr. 
DiTidend  for  half-year  ended  81st  December,  1872    ...        .-    IZ».  1,50,000    0    0 
Balance  at  CKdit  of  this  accooDt  -  6.39,957    1  10 

JZ<.  7,89,957     I  10 

Or, 

Balance  of  this  account  on  Ut  January,  1873  JEU.  3,47,594  11    1 

Net  profit  for  half-year  ending  30th  Jane,  1878       '      4,42,362    6    9 

igg.  7,89,957     1   to 

AmoiTOBs'  BspoBTy  for  the  half-yeax  ended  90tli  JiiBe,1873^ 

M.  Balfour^  Esq.,  ^ 

Secretiury  and  Treasurer, 

New  Bank  of  Bombay  (Limited). 

Deab  Sir, — ^We  beg  to  report  that  we  have  audited  the  bank's  aooountB 
for  the  half-year  ending  80th  June,  1873.  We  have  examined  the  general 
ledger,  the  stock  ledgers,  the  security  ledgers,  the  branchee  ledger.  The 
balances  given  in  the  balance-sheet  agree  with,  the  bank's  books  and  the 
returns  made  by  the  branches.  We  na^e  counted  the  cash  and  cqixcmmw 
notes  in  the  bank's  till  in  Bombay,  and  found  them  correspoiidmg  wiu 
the  fif^:ure8  giyen  in  the  balance-sheet.  The  value  of  the  Goreniment 
securities  and  specie  belonging  to  the  bank  is  correctly  stated.  We 
have  carefully  examined  the  securities  deposited  for  safe  custody,  as  also 
those  held  by  the  bank  .against  fixed  loans  and  cash  credit^  and  we 
have  found  them  in  order  on  comparing  them  with  the  regisfaaEs.  The 
abstracts  of  the  balance-sheet,  and  the  profit  and  loss  aocounty  are 
correct,  as  showing  the  true  position  of  the  bank  at  the  end  of  the  period 
under  report — ^We  are,  dear  Sir,  yours  faithfully, 

„  BybImjsb  Ottbsetjse  Ghandhee,!    ^       "• 

Bombay,  Uth  July,  1873. 


BAKK  OF  MADRAS. 

Thb  following  is  the  report  of  the  Bank  of  Madras  for  the  half-year 
ending  June  30th,  1873.  issued  by  the  directors  :— 

^'  In  placing  before  the  shar^olders  the  usual  statement  of  the  aflkin 
of  the  bank  for  the  past  six  months,  and  an  abstract  of  the  profit  and  loss 
account  for  the  year  ending  June  30th,  1873,  the  directors  would,  in  the 
first  place,  refer  to  last  year's  report,  in  which  they  expressed  their  belirf 
that  they  had  made  ample  proTision  for  all  *  doubtful  bills '  at  Allenpey 
and  elsewhere.  That  their  antidpations  in  this  respect  have  not  been 
realised,  the  shareholders  will  be  prepared  to  learn ;  and  it  is  now  tiie  doty 
of  the  directors  to  explain  to  the  proprietors  in  what  manner  the  furtfav 
unexpected  and  heavy  losses  wmch  they  haye  to  report  have  bee 
sustained.  They  purpose  to  make  their  explanation  as  full  and  firank  t 
pOBRible.  The  business  of  the  branch  at  Negapatam  had,  for  some  tin 
previously,  been  a  source  of  uneasiness,  and  in  August,  1871,  the  a^MOt 
was  summoned  to  Madras  for  the  purpose  of  furnishing  oral  ezplanalaoiiB 
with  regard  to  it.  Upon  that  occasion,  he  assured  the  board  that  no 
advances  had  been  made  but  to  persons  of  means  and  standing;  and  he 
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ozpresaed  bo  modi  ocmfid«no9  in  the  aoundneaa  of  the  biuiaMs  ganeraUyy 
thai  the  diiecton  were  led  to  believe  that  their  fears  had  been  without 
Conndation,    Again,  in  December  of  that  year,  further  speeial  explanations 
having  been  called  for,  Hr.  Crewe  was  aa  confident  as  ever  that  all  liabili- 
ties would  be  met.    His  constituents  had  suffered,  many  of  them  from  the 
bad  harvest  and  failure  of  their  crops ;  but  all  that  was  needed  wasa  little 
tine  to  enable  them  to  discharge  their  obligations.    The  returns  from  the 
bnoieh,  as  time  went  on,  showed  no  improvement,  but  the  reverse ;  and 
in  May,  1872,  instructions  were  given  to  the  inspector  of  branches  to  pro- 
ceedto  the  spot^  and  institute  a  searching  inquiry  into  the  business  that 
bad  been  transacted  there.     Mr.  Qebbie's  report,  when  it  came  to  hand, 
iras  found  to  be  entirely  canfirmatory  of  the  statements  made  by  the  agent ; 
SMDid  the  directors,  having  at  that  time  full  confidence  in  his  efficiency  as  an 
inspector,  saw  no  reason  to  distrust  the  correctness  of  his  opinion.    Their 
•pprehensioDS  were  once  more  set  at  rest ;  and  so  it  came  to  pass  that  no 
i^ecial  allusion  was  mads  to  the  NegapsAam  Branch  in  their  last  year's 
xeport.  The  branch  returns  continued,  however,  to  be  doaely  watched,  and 
ii  became  more  and  more  apparant,  from  the  continuouslv  increasing 
amount  of  obligations  not  le&ed  when  due,  that  Mr.  Orewe's  statements 
could  not  berddedupon.      Under  orders  from  the  directors  no  fredi 
discounts  were  tmdertaken,  and  this,  combined  with  other  restrictions 
jB^osed  by  them,  brought  affairs  at  this  branch  to  a  crisis.    An  op^r- 
tuni^  has  since  been  offored  to  Mr.  Crewe,  upon  his  eameat  application, 
urged  in  personal  conference  with  the  board,  of  showing  what  he  eould 
eflbct  in  tk  recovery  of  the  bank's  dues.    These  endeavours  were  attended 
b^  a  signal  want  of  succeu,  and  the  directors  have  felt  it  theix  duty  to 
^lamiM  him  from  the  service  d  the  bank.     In  the  meantime  the  cask- 
keeper  of  the  branch  had  been  found  guilty  of  charges  brought  against 
him  by  certain  of  his  own  oounirvmen  at  Negapatam,  and  had  been 
■eatenced  to  imprisonment.     Since  his  conviction,  from  mformation  that 
lias  reached  the  directors,  they  have  little  doubt  that  it  is  mainly  to  his 
miscondnot  the  present  disastrous  condition  of  the  branch  is  attributable; 
and  they  have  applied  to  Government  to  assist  them  in  makiqg  a  searching 
investigation  into  itsaffairs,asthe^consider  that  it  wouldbe  sscnaatisfactoa^ 
to  tiie  shareholders  that  an  inquiry  of  this  nature  should  be  conducted  hy 
an  officer  unoounecied  with  the  bank.     The  conduct  of  the  inspector  of 
branches,  in  submitting  a  report  so  delusLve,*and  therefore  mischievous  in 
its  results,  has  natora&y  attracted  the  frequent  attention  of  the  board. 
The  explanations  subsequently  famished  by  him  are  not  considered  satia- 
factcwy ;  no  suffident  efforts  would  appear  to  have  been  used  to  obtain 
information  from  really  independent  sources ;  and  he  was  unfortunately 
induced  by  the  agent  and  cash-keeper  to  believe  that  information  received 
from  Trichinopoly,  which  might  have  afforded  a  due  to  the  discovery  of 
mudi  that  had  been  going  on,  was  undeserving  of  credit.     The  directors 
have  resolved  that  he  be  not  permitted  to  resume  his  substantive  appoint- 
ment as  inspector  of  branches. 

^  AlIiEESbt. — ^In  their  last  report^  the  directors  expressed  a  very  un&r 
vourabk  opinion  with  regard  to  any  considerable  proportion  of  the  out- 
standings at  this  branch  being  recoverable.  They  regret  to  be  obliged 
now  to  confirm  what  they  then  said  respecting  the  character  of  the  great 
majority  of  the  bank's  debtors ;  for.  notwithstanding  the  repeated  uad 
confident  assurances  of  the  then  agent,  Mr.  Oughterson,  the  bank's  obli- 
gants,  though  in  many  cases  possessed  of  means,  have,  with  but  few  ex- 
ceptions, succeeded  in  evading  l^e  bank's  just  claims.  A  great  number  of 
suits  have  been  instituted,  and  decrees  obtained  in  almost  every  instance ; 
but  considerable  difficulty  has  been  and  is  found  in  enforcing  them^  in 
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conseqnenoe  of  the  obstacles  tlirown  in  the  way  of  reoovering  paymeoto, 
by  which  debtors  are  enabled  in  the  meantime  either  to  disappear  or  to 
make  away  with  their  property.  As  at  Negapatam,  the  losses  incurred 
are  of  old  standing^and  would  never  have  reached  their  present  imporianoe, 
had  not  the  agent  met  the  frequent  and  anxious  enquiries  of  the  directors 
by  statements  which  led  them  to  form  an  entirely  erroneous  idea  of  the 
character  of  the  business  he  was  doing,  and  the  unsoundness  of  which  the 
reports  of  the  inspector  of  branches  failed  adequately  to  expose.  Warned 
by  the  experience  at  Alleppey  and  Negapatam,  the  directors  came  to  tfaa 
resolution  of  placing  considerable  restrictions  on  the  discount  business  at 
the  branches,  and  very  stringent  orders  haye  been  issued  to  the  a^nts  on 
the  subject.  It  is  the  earnest  desire  of  the  directors  to  lay  belore  the 
shareholders  a  full  and  cacdid  statement  of  the  position  of  the  bank,  and 
of  the  losses  likely  to  accrue ;  but  after  a  very  dose  and  careful  analysia 
of  the  bills  which  have  been  classed  as  ^good'  and  *  doubtful/  and  of 
the  reasons  assigned  by  the  agents  for  placing  them  in  those  elassesy  the 
board  are  unable  to  present  a  reliable  estimate  of  the  loss  whioh  will 
eventually  devolve  upon  the  bank  in  connection  with  the  branch  agendes 
at  Alleppey  and  Negapatam.  They  have,  however,  grave  reason  to  fear 
that  a  large  portion  of  the  bills  which  haye  been  classed  as  *  doubtful' 
will  finally  have  to  be  written  off  as  '  bad/  and  that  some  of  those  whioh 
have  been  named  as  ^good'  may  prove  to  be  likewise  irrecoveiable. 
The  total  of  the  bills  now  at  head  office  and  branches  classed  as  *  donbtfol ' 
is  Ba.,  8,40,063-13-4  while  the  <  Special  Reserve  Fund,'  which  has  been 
set  apart  to  meet  anticipated  losses  under  this  head,  amounts  tonpwaids 
of  three-fourths  of  that  sum,  viz.,  Rs.  2,76,786-2-3.  The  amount  of  past 
due  bills  classed  as  <  good '  is  Rs.  2,64,135  against  Rs.  5,39,542  on  June 
SO,  1872.    The  figures  are  as  under  :— Amount  classed  *  good '  on  June  30, 

1872,  Rs.  5,39,542 ;  bills  become  past  due  in  year  under  review,  Rs.  1,19^6 ; 
total,  Rs.  6,58,958.  Recovered  m  year  under  review,  Rs.  2,40,929 ;  traas* 
f erred  from  ckss  <good'  toclasses  ^doubtful'  and  <bad,'  Ra.1,62,280; 
deduct  bills  formerly  classed  ^doubtful,'  but  now  oonsidered  'good/ 
Rs.  8,386  ;  Rs.  1,58,894 ;  total,  Rs.  3,94,823.    Classed '  good '  on  June  30, 

1873,  Bs,  2,64,135* 

^  Colombo. — Uneasiness  having  been  expressed  by  some  shareholders 
with  regard  to  the  business  of  this  branch,  and  the  advisability  of  dosing 
it  having  been  suggested,  the  directors  have  pleasure  in  stating  that  ever 
since  tiie  very  exceptional  loss  incurred  there  in  1869,  a  good,  business 
has  been  transacted.  Of  Rs.  1,12,663-9-8  past  due  bills  outstanding  on 
June  80, 1872,  all  but  three  bills,  aggregating  Rs.  6,083-5-3  haye  been  got 
in,  and  this  last-named  sum  will  also,  most  of  it,  if  not  all,  be  recoyered. 
The  branches  at  Masulipatam  and  Madura  have  been  closed  during  the 
past  year  without  loss.  The  Trichinopoly  Branch  has  also  been  recently 
closed,  with  the  following  results  :---BiUs  sidll  unpaid,  but  oonsidered 
<  good/  Rs.  11,072-11-0;  loss  on  a  loan  on  security  of  goods,  Re.  9^400-11*7  ; 
loss  on  bills,  Rs.  5,812-12.  In  the  half-year  ended  December  31  laat^ 
bills,  amounting  to  Rs.  13,581-15-5,  were  written  off  as  irrecoyeraUe,  and 
in  the  subsequent  half-year  a  sum  of  Rs.  1,73,217-5-2  has  been  similaz^ 
dealt  with.  The  baUnce  of  profits,  less  Rs.  15,000  transferred  to  <  Special 
Reserve  Fund/  and  Rs.  2,115-8  carried  forward,  has  been  applied  to  the 
payment  of  a  dividend  at  the  rate  of  4  per  cent,  per  annum,  making  4) 
per  cent,  for  the  year.  Amidst  much  that  is  unpleasant  and  unsatisfac- 
tory for  the  directors  to  communicate,  it  is  reassuring  to  them,  and  should 
be  to  the  shareholders,  that,  as  far  as  it  is  possible  to  judge,  the  business 
of  the  bank  is  now  on  a  safe  and  secure  -footing,  and  that  the  recurrence  of 
disasters,  such  as  those  at  Alleppey  and  Negapatam,  has,  it  is  oonfidenily 


Digitized  by  VjOOQ IC 


Bank  of  Madras.  88S 

belieTody  been  rendered  impocBible.  No  farther  comxntmioatiou  has  been 
reoeiyed  from  the  GoTernment  in  regard  to  its  intentions  after  the  ex- 
piry of  the  existing  agreement.  The  oontemplated  change  has,  however, 
not  been  lost  sight  of,  and  will  receive  the  careful  consideration  of  the 
direotors.— By  order  of  the  Board. — J.  Mclvsa,  Secretary  and  Treasurer. 
—July,  1873.^' 

BtaUmeni  ofAffain  on  Jun$'Z%  1873. 

LUBIIAIIE8. 

FroprietorB*  capital          .••        ...        •••  ...        ««, 

Public  depodts  at  head  office  and  branches      

Other  deposits  do.  do.  

Cash  credits  undrawn      do.  do.  

Bank  post  biUs  outstanding        

Beserre  fund        ...        ...        ...        ...  ...        .. 

Special  leserve  fund        ...        •••        ...  «..        .. 

l4ufits  for  half-year  ending  June  30,  1873 


ABSXTS. 

Or. 

Government  securities     • 

lioans  on  Government  and  other  securities  at  head  office  and 
DfancneSa..        ...        ..•        ...        ..•        ...        ..< 

Acooants  of  credit  on  do.  do. 

Mercantile  bills  discounted       do.  do. 

Dead  stoclc  do.  do. 

Bills  of  exchange 

I>ue  by  other  huiks  •        

Government  reserve  cash,  Bs.  76,00,179-4-6  ;    Government 

securities,  Bs.  10,85,520*13-4        

Bank's  reserre— silver  and  notes  at  head  office  and  branches 


Abstract  o/FroJU  and  Lou  Account  for  the  Tear  ending  June  80, 1873. 
Dr, 
Amonnt  of  charges  for  the  year,  viz. : — 

Salaries  at  head  office  and  branches      JZ«.  3,93,219    2    0 

Stationery,  stamps,  and  engraved  fbnns  at  head  office  and 

orancnes  ...        ...        •••        ...        .«•        ••. 

Postages,  telegrams,  ftc,  do.  do. 

Bank  furniture,  do.  do. 

Bank  premises,  honse  rent,  &c.,  do.  do. 

Solicttors'  charges,  do.  do. 

Imperial  and  municipal  taxes,    do.  do. 

Fees  to  directors 

Fee  to  auditor     ••        ..• 

Annuity  to  late  secretary  and  treasurer  

Travelling   expenses   and   batta  of  inspector,   agents,   and 

accoontants      

Miscellaneous  expenses  at  head  office  and  branches    ... 

Bank  of  Madras  notes  outstanding  written  off. 

Balance,  being  net  profit  


...J2».  56,25,000  0 

...  1,88,99,467  3 

...   69,10,990  15 

4,74,698  10 

6,687  9 

4,00,000  0 

2,61,786  2 

3,02,832  13 

0 
7 
9 
1 
0 
0 
3 
2 

Mt.  3,28,81,463 

5 

10 

...  Rb.  9,14,483 
md 
...   27.08,329 

6,43,271 
...   42,52,548 

2,58,656 
...   16,48,730 

6,91,790 
Bnt 

...   85,85,700 
...  1,31,77,953 

15 

5 

0 
14 

0 
10 

0 

1 
5 

10 

4 
0 

11 

0 
7 
0 

10 

4 

Rt.   3,28,81,463 

5 

10 

18,540 

8 

4 

8,334 

7 

1 

7,952 

10 

11 

21,272 

6  11 

3,886  12 

9 

4,184 

0 

7 

11,249 

12 

3 

700 

0 

0 

8,000 

0 

0 

6,486 

4 

6 

19,596 

7 

0 

265 

0 

0 

4,48,673 

6  11 

Jtt.  9.47,460  15 

3 
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Birminghem  J^mnt-Stoeik  Bank, 


Half-yeat^f  dividend  on  the  capitel,  at  thenrleof  5pere«nl. 
per  annmn,  Bs.  1,40,625;  to  ditto  ditto  mt  4  per  oent.  per 
annum.  Ha.  1,12,500  •••       •«•        •••        •••        m*        ■«• 

Aieertainedloflset  on  paitdaeMQs  written,  off  •«•        ^ 

KeMTre  ^und       •••        •m        m*       m*        ••«        !••        •*• 

Special  reserye  fund       •••        

Balance  earned  forward  •••        •••        m*        


121.2^025 

136J99 

4,00^000 

2,76,786 

2.115 


8    0 


J2ff.  11,18,825  14  10 


of  past  dne  bilb  preTiooil^ 


Or. 

Amount  of  mteroBt^  commiaaon,  and  csehange 
head  oflke  and  branches         

GoTemment  secnrities    ... 

Amount  recovered  on  account 
written  off       ...  .      ••• 


Balance  bxonght  forward. . . 
Net  profit  for  the  year  as  above . 
Beserre  fund  at  June  SO,  1872  . 
Spedal  reserve  fund 


J2«.  9,14,112 
90,355 


5  11 
8    • 


2,996     1  4 

A>9,47,4€0  15  > 

Ss.   8,866     S  8 

4,48,678     6  11 

4,00,000    O  0 

2,61,786    2  8 

Jb.  11,18,825  14  !• 


£203,900    O    0 

I,424»964  J»    t 

899  IS    I 


BIBMINaHAM  JOINT-STOCK  BANK  (LIMITED). 

The  followiiig  statement  has  been  issued : — 

The  liability  of  the  company  is  limited.    The  oaplfcal  d  the  eouipimr  m 
£3,000,000,  divided  into  30,000  shares  of  £100  each.    The  nmnber  c< 
flhares  issued  is  20,390.    CalJa  to  the  amount  of  £10  per  ahaie  hsve  1 
made,  under  which  the  sum  of  £203,900  has  been  reoeiyed. 

ThQ  liabilities  of  the  company  on  the  30th  day  of  June,  1873^  weie: 

Proprietors*  capital        ... 

Due  to  the  public  on  deposit,  current,  and  other  aceoonts   ... 
Bank  premises  redemption  fund .,« 

BESBBTED  FUAJ>S. 

Guanntee   fund,  invested   as  follows,    ru. .— In  Consols, 

£100,000 ;  American  Goyenmient  bonds,  £20,000 ;  Indian 

GoTcmment  stock,  £10,000.    In  debeotore  stock  in  the 

following  railways,  viz.: — ^London  and    North   Westeni, 

£5,000;    London  and  South  Western,  £5,000;  London 

Brighton   and     South    Coast,    £5,000;.  North  London, 

£5,000;   North    Staffordshire,   £5,000;   North   Bastem, 

£5,000;    North    British,    £5,000;    Caledonian,    £5,000; 

Great  Eastern,  £5,000 ;  Great  Northern,  £5,000 ;  Great 

WesterUi    £5,000 ;     South    Eastern,    £5,000 ;    Midland, 

£5,000;    Manchester  Sheffield  and  Lincolnshire,  £5,000. 

Total  invested  £200,000    0    0 

Beserved  surplus  fund,  uninvested 28,000    0    0 


Total... 


288,000    0    0 
£1,857,764  12     3 
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The  assets  of  the  company  on  that  day  were : — 

Government  securities,  noAwsf  debentmes,  ftc. 

Bills  of  exchange  

Promissoiy  notes  to  the  bask 

AdTanoes  end  loans  on  security  

Bank  premises,  being  freehold  in  New  Street,  and  leasehold 

in  Temple  Row  West 

Gash  in  hand  and  at  agents      

^OiH  •••  •••  •••  ••■ 


£244,599  IS    I 

782,214    0    2 

29,370    0    0 

682,5M  15  11 


19,424  12 
99,559  10 


£1,857,764  12    8 


Ikted  the  30th  day  of  Jnne,  1873. 


Joseph  Bsitti^  Qeneral  Manager. 


Auditors'  Bsfobt. 

'<  We  have  examined  the  foregoing  acoonnts  in  detail,  with  the  books  and 
Touchers  of  the  bank,  and  find  them  to  be  correct.  Further,  we  have 
ascertained  by  actual  enumeration  the  correctness  of  csah  and  bills  of 
exchange  on  hand,  and  haye  inspected  the  securities  representing  the 
bank's  own  investments  in  Goyemment  stocks,  <fec.,  and  also  those  held  on 
acoount  of  advances  and  loans  to  customers,  and  we  find  them  to  be  indue 
aooQrdanoe  with  the  books  and  accounts  of  the  bank." 


Looodon,  July  12th,  1873. 


QuiLTEB,  Ball,  ^  Co.,  Auditors. 


BANK  OF  WHITEHAVEN  (LIMITED). 
Thb  following  IB  the  balaooeHdieet  of  this  bask,  duly  audited,  for  the 
half-year  enduig  30tk  June,  1873  :— 


Capital  paid  up— 7,346  shares,  at  £10  per  diare.. 
Beeerred  soiplns  fond 
Supplementary  reserve  fiind 
Bank  boildings  redemption  fond 
Botes  in  drcnlation 

Short-dated  drafts  on  London      

Amounts  doe  on  deposit,  ciirrent,  and  otiier  accounts 
Bakmce  of  profit  and  loss  account  


£73,460    0 
80,000    0 
10,SOO    0 

0 
0 
0 

2,500    0 

28,945     0 

44,552     » 

619,425  14 

8,562  14 

0 
0 
8 
5 
6 

£817,445  18 

7 

ASSETS. 

Cash  in  bank,  and  with  London  and  Westminster  Bank,  and  at 

caU        £84,106  17    7 

Public  bonds,  Goyemment  stocks  and  other  inyestments,  bankers' 

acceptances,  cash  at  seyen  days,  and  other  securities        ...       133,816  11    5 

Bills  of  exchange,  adyances  on  current  accounts,  and  special 

loans     587,895    1    3 

Bank  property  at  Whitehay en  and  bzancbes      • 11,628    8    4 

£817,445  18     7 
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FBOFIT  AKD  LOSS  AOOOUKT. 

Coirent  expenses  and  salaries  at  head  office  and  branches,  and 

directors*  remaneration  —         £1,831    4    3 

Beb    e  on  bills  not  yet  dae,  and  interest  dne  on  outsteuidtng 

eposit  receipts  6,200  17    0 

Balance  as  above 8,562  14   € 


£16,694  IS    9 


Balanceof  profit  and  loss,  from  8 let  December,  1872 £546    9   6 

Gross  profit  daring  the  half-year  ended  80th  June,  1873,  after 
payment  of  income-tax,  and  making  proTision  for  bad  and 
donbtfol  debts 16,048    6    1 


£16,594  15    9 


APPBOPBUTION  AGOoinrr. 


Interim  dividend ,  at  the  rate  of  £15  per  cent,  per  annnm,  eqnal 

to  15s.  per  share         £5,509  10  0 

Bonus  at  the  rate  of  2)  per  cent,  per  annum,  eqnal  to  2«.  6(f. 

per  share         ..»        •••        ...        •••        ..•        •••        •••  918    5 

£6.427  15  0 

Balance  to  next  account       •        •••              2,134  19  6 

£8,562  1  4  6 

Balance  of  piofit  and  loss  account  brought  down         £8,562  14  S 

£8^62  14  6 


OAELISLE  AND  OUMBEBLAND  BANK* 

The  following  is  the  general  balance-sheet  of  tiiis  bank,  for  the  half- 
year  ending  30th  June,  1873  :— 


Capital  stock  paid  up         ...        ...        ...        £51,925    0  0 

Cimilation,  deposits,  cosh  paid  on  account  of  new  issue  of 

shares  (£23.075),  and  other  liabilities 557,625    2  8 

Keserve  surplus  fund         ^. 30,000    0  0 

GontiDgent  fund      20,440  16  6 

Net  p]x>fit3  for  the  half-year         9,125  16  6 

£669,116  15  8 


ABSBTS. 

Cash  and  bills  in  the  bank,  and  other  available  securities         ...     £660,616  15  8 

Real  property  at  Carlisle,  Appleby,  Penrith,  and  Keswick      .••          8,500  0  0 

£669,116  15  8 


By  profits         £9,125  16    6 

The  directors  have  ordered  a  dividend,  at  the  rate  of  10  per  cent,  far  the 
half-year,  to  be  paid  out  of  the  profits. 
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LLOYD'S  BANKING  COMPANY  (LIMITED). 

Thb  following  statemont  has  been  iaaned : — ^The  capital  of  the  company 
is  £2,500,000,  divided  into  60,000  shares  of  £50  each.    The  number  of 
shares  issued  is  40,608.     Calls  to  the  amount  of  £7.  lOs.  per  share  have 
been  made,  under  which  the  sum  of  £304,660  has  been  receiyed. 
The  liabilities  of  the  company  on  the  30th  June,  1873,  were  : — 

Amount  of  capital  paid  up       ***       £304,560    0    0 

Amount  due  on  deposit,  carrent,  and  other  accoonts 3,937,925    4    0 

Rcser?ed  fund        • 105,000    0    0 


£4,347,485     4     0 


The  assets  of  the  company  on  that  day  were  : — 

Cash  in  hand,  at  agents,  at  call,  and  at  abort  notice     824,724    9    5 

Bills  of  exchange  •.       1,894,922    7    7 

Advances  on  current  accounts;    loans  on   stock;    purchase 
account;    consols   (£56,120.  148.  id,);  freehold  and  other 

secarities  1,577,665     7    4 

Bank  premises,  furniture,  fittings,  &c.       •••      50,172  19    8 

£4,347,485     4     0 


The  directors  of  this  company  have  declared  an  interim  dividend  of  20 
per  cent,  per  annum,  which  was  payable  on  and  after  the  1st  August. 


THB  GREAT  FORGBRIES  ON  THE  BANK  OP  ENGLAND. 

The  trial  of  the  Bidwells  and  their  confederates,  for  what  will  henceforth 
be  known  as  *'  The  Great  Bill  Forgeries,"  forms  the  closing  chapter  in 
"  a  strange  eventful  history  "  by  which  preachers  and  moraJists  may  en- 
force the  lesson  of  the  wise  man,  who  warned  his  followers  against  that 
undue  love  of  money  which  is  a  root  of  all  evil.  The  text  is  trite  enough, 
but  it  deserves  to  be  kept  constantly  in  mind  in  an  age  when  the  golden 
calf  is  a  favourite  object  of  worship,  and  when  those  who  engage  in  the 
maddening  struggle  to  get  rapidly  rich  are  continually  tempted  to  break 
through  every  restraint  that  keeps  them  &om  the  attainment  of  their  ob- 
ject. Proof  of  this  has  been  afforded  before  now  by  those  gigantic  frauds 
which  the  impartial  historian  must  describe  as  blots  on  our  mercantile  fair 
fame,  as  among  the  shadows  of  a  picture  which  we  are  too  apt  to  contem- 
plate from  the  sunny  side  only.  The  scheme  which  has  brought  the  Bid- 
wells  and  their  associates  to  the  felon's  doom  is  remarkable  uike  for  the 
boldness  of  its  conception,  the  multitudinous  expedients  employed,  and  the 
consummate  care  displayed  in  its  preparation,  the  skill  of  its  execution, 
and  the  all  but  complete  success  which  up  to  the  last  moment  its  authors 
had  reason  to  expect  would  attend  its  conclusion.  Bedpath,  Pullinger, 
Higg8»  and  others  have  plundered  more  extensively  than  the  Bidwell 
gang,  but  they  were  in  positions  of  trust  and  coniidenoe,  which  left  their 
emj^yers  very  much  at  their  mercy.  Company  projectors  have  started 
more  stupendous  swindles,  but  they  have  had  the  boundless  credulity  of 
the  general  public  to  work  upon.  The  fate  of  Fauntleroy,  Dr.  Dodd,  and 
Boores  of  others,  remind  us  that  forgeries  on  a  considerable  scale  have 
been  perpetrated  before  to-day.    The  Bimk  of  England  itself  has  been 
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threatened  with  an  iarae  of  BpnriouB  notes  upon  genuine  paper,  beaxing 
its  distinctive  water-markt  and  attempts  to  f oige  the  notes  of  foreign 
States  have  only  too  often  formed  the  subjeots  of  inquiry  before  our  crimi- 
nal tribunals,  as  have  also  those  atiqwndous  tends  which  have  bean  oom- 
mittedby  the  iabrioatacn  of  dock-warrants  aadother  negooiableinstmnMBitB. 
In  all  these  eases,  however,  oircomstanoes  have  favoured  the  perpetrators 
of  the  offiamoe.  An  oLd  and  &ithfnl  servant  of  any  large  traduig  ooiieeni, 
who  depsrts  from  his  integrity,  has  his  empLoyers,  for  a  time  at  least, 
pretty  much  at  his  mercy.  The  promoter  of  bubUe  companies  has  little 
to  fear  from  the  aouteness  of  investors  who  are  not  to  be  &ugfat  prodence 
by  any  amount  of  warning.  The  ordinary  fabricator  of  spurious  notes 
and  base  coin  trusts  to  the  ignorance  of  those  whose  power  of  diBcrimi- 
nating  between  the  genuine  and  the  counterfeit  is  limited  by  guess  and  the 
mle-S-thumb.  Firms  in  ostensibly  good  trade  may,  for  a  while,  stave  off 
the  evil  day  l^  committing  offences  of  which  those  who  have  alreacb^ 
trusted  them  wul  be  slow  to  believe  them  capable.  But  the  success  of  the 
Bidwell  gang  is  extraordinary,  because  it  has  been  achieved  without  say 
of  these  adventitious  oiroumstajices,  and  in.  the  lace  of  difficoltieB  whioh  to 
an  average  rascal  would  have  aijpeaied  insiq[)erable.  They  came  to  Smope 

with- 


without  ciedit,  without  ostensible  business,  without  reputation,  and 
out  introduction.  Their  antecedents  ipore  questionable,  and  thnir 
roundings  doubtful.  They  had  a  few  thousands  in  hand,  but  their  entiro 
cajntal  was  less  than  is  possessed  by  many  a  retail  trader.  They  did  not 
appeal  to  commercial  ignoramuses,  or  to  any  second  or  third  rate  disoonnt 
or  banking  establ  ish  men  t  struggling  to  get  business,  and  not  ovear-partica- 
lar  about  its  ^ualiiy.  Yet  these  men,  who  haUed  ^m  hotels,  and  talked 
about  nonexistent  works  in  Birmingham,  were  able  in  a  few  months  to 
obtain,  from  the  most  carefully-managed  monetary  establishment  in  the 
world  a  sum  which,  if  they  could  but  have  retained  it,  would  have 
enabled  them  to  spend  the  rest  of  their  lives  as  prosperous  gentlemen, 
having  Isnd  and  beeves. 

We  are  unable  to  fix  the  precise  date  at  which  the  idea  of  making  a  for- 
tune by  defrauding  English  bankers  and  money-denJers  first  occurred 
to  these  enterprismg  Americans.  Certain  it  is^i^t  so  far  back  as 
the  spring  of  1872,  George  Bidwell,  Austin  Biron  BidweU,  and 
Macdonndl,  arrived  in  London  with  a  plan  of  operations  not 
differing  from  that  which  they  afterwards  adopted.  Hie 
of  the  <^firm"  consisted  of  something  like  £6,000  or  £8,000— «  sum 
which  would  have  been  amply  sufElcient  to  start  men  far  inferior  to  them 
in  natural  ability  in  legitimate  oommerce,  with  every  prospect  of  success, 
l/^iat,  tlien,  might  they  not  accomplish  if  they  could  so  use  it  as  to  lay 
some  wealthy  fibrm  or  corporation  under  almost  unlimited  contribution  t 
They  had  money,  the  lack  of  which  often  impels  men  to  crime,  and  almost 
as  frequently  ensores  their  detection.  They  were  wicked  enough  to  deviM 
a  grand  scheme,  clever  enough  to  cmy  it  into  execution,  and  calm  enougii 
to  calculate  the  chances  of  failure.  Having  done  this,  they  took  account^ 
as  they  thought,  of  all  likely  contingencies,  and  with  singularly  complete 
foresight  they  provided  against  them.  How  well  they  did  their  work  we 
may  judge  from  the  fact  that  the  booty  thejr  originally  aimed  at  was  about 
£100,000,  and  that  the  result  of  their  forgeries  amounted  asnesrly  as  pos- 
sible to  this  sum,  after  deducting  capital  and  expenses.  Not  till  mattoxs 
were  well  in  train  was  the  first  step  taken.  They  were  playiuff  for  a  big 
stake,  and  in  order  to  secure  it  they  bided  their  time  as  patientiiy  as  Bis- 
marck or  Moltke.  When  all  was  neariy  ready  MacdonneU  was  taken  iQ, 
and  became  uneasy  lest  his  indisposition  should  throw  things  out  of  gear. 
Austin  Bidwell  wrote,  telling  him  not  to  distress  himself,  as  lus  health  was 
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the  &8t  ooliflideration.  '^BasineBs''  oonld  be  postponed  till  ChriBtnuus, 
and  if  be  wanted  rest  he  was  to  take  it,  *  for  Heaven's  sake,"  as  <<  business  " 
oonld  not  be  injured  by  delay.  **  We  bave  a  good  capital,"  said  bis  cor- 
respondent, *'  and  can  easily  increase  it  on  sbort  order  " — ^wbioh  looks  as 
if  i^  trio  bad  backers  wbom  tbe  Bank  of  England  bas  not  yet  been  able 
to  xeacb.  Tbose  wbom  we  know  as  tbe  cbief  actors  in  the  drama  counted 
the  cost  and  estimated  tbe  risk  of  tbe  parts  tbey  bad  to  play.  Tbey  were 
aometwbat  out  of  their  reckoning,  for  tbeir  letters  show  that  they  thought 
the  punishment  of  their  offence  might  range  from  twelve  months'  im- 
prisonment to  five  years'  penal  servitude,  and  they  wrote  of  even  the 
shorter  term  with  dread  and  apprehension,  as  of  suffering  almost  beyond 
their  power  to  endure.  Therefore,  though  not  altogether  concealing  from 
ibemMlves  the  penalty  which  bas  come  upon  them,  they  wore  specially, 
nay  nervously,  anxious  to  avoid  it.  Hence  tbe  elaborate  precautions  by 
micb  tbey  hoped  to  secure  tbeir  escape,  by  throwing  dijfficulties  in  tbe 
way  of  pursuit  and  identification. 

What  may  be  called  tbe  action  of  the  play  beffins  in  1872,  when  Austin 
Bidwell,  €torge  Bidwell,  and  Maodonnell,  under  assumed  names,  took 
loggings  at  21,  Enfield  Road,  Haggerston.  There  tbey  lived  in  a  quiet 
way,  as  became  dwellers  in  a  quiet  suburb.  Locating  so  far  east  suggests 
a  Bospieion  that  they  bad  intended  to  try  tbeir  hands  upon  some  establisb- 
ment  in  tbe  City,  but  that  inquiries  as  to  the  mode  of  doing  business  there 
induced  them  to  think  tbey  would  have  a  better  chance  at  the  West-end. 
In  April,  187^  Austin  Bidwell,  MacdonnelL  and  a  companion  named 
Siebort,  went  to  Mr.  Green,  a  tailor  in  Savile  Bow,  to  whom  they  gave 
rather  an  exteosive  order  for  clothes,  which  tbey  called  to  try  on  on  the 
^h  of  May.  They  were  ratberjpressed  for  time,  as  they  wanted  to  catch 
the  Irish  express,  and  Warren  '(Austin  Bidwell)  told  Mr.  Green  be  bad 
i^nt  £2,000  which  be  did  not  like  to  leave  at  bis  lodgings,  and  which  be 
wanted  to  leave  with  bis  tailor  during  bis  temporary  absence.  Like  a 
prudent  man.  Mr.  Green  declined  to  take  charge  of  so  much  money,  but 
zeoommended  tbe  other  to  deposit  it  in  some  bank,  adding  that  he  kept 
his  account  at  the  Western  Branch  of  the  Bank  of  England,  which  was 
dose  at  hand,  and  to  which  be  would  willingly  accompany  bis  new  friend. 
Of  course  the  offer  was  accepted,  and  of  course  the  deposit  was  made.  A 
oostomer  who  ordered  freely,  paid  cash  on  the  nail,  and  bad  a  couple  of 
thousand  pounds  more  than  be  chose  to  carry  about,  was  sure  to  be 
thought  well  of,  both  by  the  tradesman  be  bad  patronised  and  the  deputy- 
manager  to  whom  be  was  introduced.  The  only  drawback  was  the  ex- 
ceeding simplicity  of  tbe  new  depositor,  who  tiioogbt  he  might  want  to 
make  additional  deposits,  and  wanted  to  know  whether  tbey  must  come 
through  Mr.  Green.  It  was  explained  to  him  that  henceforth  be  could 
deal  with  the  Bank  direct,  and  the  parties  separated,  mutually  pleased 
with  each  other. 

Tbe  forgers  bad  now  a  deposit  account,  and  a  signature  which  tbe  Bank 
would  treat  with  a  certain  amount  of  respect.  This  was  the  **  thin  end  of 
the  wedge,"  but  much  was  to  be  done  before  they  could  drive  it  home. 
This,  if  done  surely,  must  be  done  slowly,  and  they  took  care  not  to  mar 
iheir  chances  by  undue  precipitancy.  Their  fame  was  to  inspire  an 
amount  of  confidence  which  they  mif  ht  eventually  employ  for  their  own 
purposes.  The  pains  tbey  took  to  this  end  were  remarkable.  Early  in 
1872,  M.  Pinto,  a  banker  at  Amsterdam,  was  told  that  a  stranger  would 
probably  call  upon  him.  That  stranger  was  George  Bidwell,  who,  under 
the  name  of  H.E.  Gilbert,  brought  some  bUls,  which  M.  Pinto  declined 
to  discount.  But  tbe  stranger  was  not  easily  discouraged.  He  bought 
some  biils  on  good  Hamburg  houses,  and  paid  for  them  in  Dutch  bank- 
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notes.  A  few  days  afterwards  the  currency  changed,  and  Bidwell  ordered 
M.  Pinto  to  resell.  The  latter  hesitated,  the  depredation  being  Tery 
heavy,  but  Bidwell  said  he  had  **  made  such  larse  profits  on  other  train- 
actions  that  he  could  afford  to  put  up  with  the  loss."  He  then  ordered 
£4,000  worth  of  bills  on  London,  of  which  one  for  £1,000  was  at  sight— 
the  others,  four  in  number,  at  three  months.  Orders  for  other  purchases 
of  the  same  kind  were  afterwards  received  by  letter  and  duly  executed. 
These  included  a  bill  on  Blydenstein  cb  Co.,  bought  on  the  SOth  of 
November ;  another  on  the  Amsterdam  Bank,  bought  on  the  3rd  d  Janu- 
ary ;  a  third  for  £500  on  Barings,  bought  on  the  25th  of  the  same  month ; 
a  fourth  on  Montagu  <b  Co.,  of  London,  and  finally  one  for  £87.  lOis.  In 
much  the  same  way  MaodonneU  went  to  Mr.  de  Wael,  a  banker  at  Rotter- 
dam, to  whom  he  gave  the  name  of  F.  A.  Warren.  Beginniog  on  the 
15th  of  November,  he  purchased  several  bills  for  varying  amonnts,  drawn 
on  the  London  and  Westminster  Bank,  on  Blydenstein  &  Co.,  and  other 
first-class  houses  in  London.  The  last  of  these  was  sent  by  Mr.  de  Wad 
to  ^'W.  J.  Spauldiug,  care  of  Clews,  Habicht^  &  Co.,  London."  In 
December  Mr.  Bartham,  of  Hamburg,  received  a  letter  signed  with  that 
name,  enclosing  a  remittance  in  payment  of  two  bills,  which  were  pur- 
chased and  sent  to  the  same  address.  On  the  6th  of  the  same  month 
Macdonnell  paid  Mr.  Yates,  of  Uverpool,  in  Bank  of  TStiglaTwl 
notes  for  a  £1,000  bill  on  Brown,  Shipley,  <b  Co.,  saying  that 
he  had  about  £2,000  or  £3,000  to  invest  in  first-class  paper.  He 
had  previously  gone  to  another  house  on  the  same  errand,  and  had  been 
recommended  by  the  clerks  there  to  Mr.  Tates.  In  January  Austin  Bid- 
well  applied  at  the  Rothschilds'  ofi&oe  for  a  three-months'billon  London  for 
£4,500  and  was  refused,  as  such  a  mode  of  dealing  was  contrary  to  the 
custom  of  the  house.  But  here  fortune  favoured  him  in  a  remarkable 
way.  He  had  been  injured  on  the  Chemin  du  Fer  du  Nord,  of  which 
Baron  Alphonse  Rothschild  was  a  director.  The  Baron  saw  him,  heard 
his  account  of  his  accident,  sympathised  with  him,  and  consented  to  let 
him  have  the  bill.  On  the  29th  of  January  MaodonneU  obtained  a  bill 
for  £1,000,  drawn  by  Simpson  k  Co.  on  Barings,  and  on  the  same  day  he 
and  Austin  Bidwell  were  seen  together  by  M.  Bixio,  manager  of  the 
General  American  Agency  Company  in  Paris,  from  whom  they  bought  a 
bill  on  Eoronaki,  of  Trieste. 

We  have  departed  from  chronological  sequence  in  order  to  give  a  con- 
nected account  of  these  bill-buying  transactions.  It  is  now  time  to  return 
to  the  branch  bank  in  Burlington-gardens,  where  Austin  Bidwell  deposited 
his  money  on  the  4th  of  May,  1872.  On  the  3rd  of  September  following 
he  called  on  Colonel  Francis,  the  manager,  who  then  saw  him  for  the  first 
time.  Bidwell  entered  into  conversation,  said  he  was  about  to  introduee 
an  improved  railway  brake,  and  to  establish  a  manufactory  at  Birmingham 
for  Pulman's  sleeping-cars,  which  were  to  prove  a  wonderful  suooeflB. 
Finally,  he  asked  the  Colonel  to  sell  £8,000  of  Portuguese  Bonds  for  him, 
and  on  the  following  day  he  added  £4,000  more  to  the  previous  paroeL 
Some  days  later  he  obtained  an  advance  of  £2,000  on  these  bcmds,  which 
were  sold  at  his  limit  of  41|,  and  realised  £5,0^5.  Meanwhile  tiie  bi^aee 
in  the  Bank  had  been  added  to  and  drawn  against  so  oontinually  as  io 
make  it  virtually  a  current  account,  to  the  cr^t  of  whidi  only  £39  stood 
at  the  Imd  of  August,  and  only  £219  on  the  3rd  of  December.  £noi]^ 
however,  had  been  done  to  impress  the  Bank  in  favour  of  its  new  customer, 
who  on  the  26th  of  November  asked  Colonel  Francis  if  he  ooold  diaoouai 
two  of  the  bills  which  had  been  obtained  from  M.  Pinto,  of  Anutar- 
dam.  Pending  inquiry  in  the  City  as  to  the  status  of  the  drawera 
and   acceptors,  the  biVs  were   in  the    most   candid  way  posaibie  Mt 
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in  the  manager's  hands.  The  authorities  at  Threadneedle  Street  were 
perfectly  satisfied,  the  bills  were  discounted,  and  Austin  Bidwell 
said  he  might  have  a  few  others  of  the  same  kind.  But  he  was  in  bo 
hurry.  l£d  waited  a  full  month  before  he  tried  to  discount  the  rest  of 
the  paper  he  had  purchased.  On  the  23rd  of  December  he  told  Colonel 
Francis  he  was  going  to  Birmingham  to  see  about  his  workshops,  and 
should  probably  send  some  bills  from  there.  On  the  30th  the  Bank 
received  ten  good  bills,  value  £4,307.  They  were  discounted,  but  the 
Bank's  ooufidence  was  not  completely  gained  until  the  17th  of  January, 
when  "Mr.  F.  A.  Warren  "  called,  threw  down  the  Rothschilds'  bill  with 
somewhat  of  a  flourish,  and  said  to  Colonel  Francis,  "  There,  I  suppose 
that  is  good  enough  for  you."  This  was  his  trump-card,  and  before  it  his 
opponent's  hand  fell.  Thenceforward  the  game  was  the  forgers'  own. 
The  confidence  of  the  Bank  had  been  completely  gained,  and  four  days 
afterwards  the  first  experiment  in  the  **  business ''  which  had  brought 
the  accused  to  Europe  was  made.  On  the  22nd  of  January  Colonel  Francis 
received  a  letter,  posted  at  Birmingham,  enclosing  £4,250  worth  of  bills 
falling  due  at  various  dates  from  the  31st  of  March  to  the  13th  of  April ; 
on  the  25th  came  another  letter  with  eight  bills,  amounting  to  £9,360 ;  on 
the  4th  of  February  a  third  letter,  with  eleven  bills,  of  £11,072.  18s.  6^. 
nominal  value ;  on  the  9th  of  February  two  bills,  value  £4,642.  19«.  4d. ; 
on  the  13th,  fourteen  bills,  value  £14,696. 16«.  2d, ;  on  the  2l8t,  sixteen  bills, 
value  £14,686. 16s.  Ad, ;  on  the  25th,  sixteen  bills,  value  £19,253. 10s.  3d. ; 
on  the  27th,  twenty-four  bills,  value  £26,265.  Of  all  these  it  is 
sufficient  to  say  .that  they  were  imitations  of  one  or  other  of  the  genuine 
bills  which  had  been  discounted  on  or  before  the  17th  of  January,  and  that 
the  imitation  was  so  perfect  that  all,  without  exception,  passed  muster. 
Paper,  engraving,  style,  ink,  handwriting,  had  all  been  copied  so  exactly 
as  to  deceive  even  the  practised  eyes  of  Bank  of  England  officials.  As 
each  parcel  arrived  the  proceeds  were  credited  to  "  Mr.  F.  A.  Warren's" 
account,  and  as  regularly  the  greater  part  was  drawn  out,  and  by  a 
very  circuitous  process  invested  in  approved  securities.  There  is  good 
reason  to  believe  that  the  last  parcel  the  Bank  received  was  the  last  the  pri- 
soners intended  to  send.  It  arrived  on  the  27th  of  February.  The  first 
forged  acceptance  was  not  due  till  the  3l8t  of  March.  During  the  month 
that  intervened  there  would  be  time  for  them  to  make  their  escape,  and  to 
seek  some  place  where  they  would  be  safe  from  the  pursuit  of  English  de- 
tectives. Everything  promised  them  complete  success,  when  all  their 
plans  were  upset  through  one  of  those  accidents  by  which  the  most  deeply- 
mid  schemes  are  brought  to  naught.  Two  bills  for  £1,000  each  were 
payable  three  months  after  sight  by  Messrs.  Blydenstein,  the  acceptors  of 
one  of  the  genuine  bills  which  Austiu  Bidwell  had  purchased.  The  Bank 
derk  through  whose  hands  these  two  bills  passed  found  that  the  <*  sight- 
ing"  had  beeu  omitted.  Supposing  this  was  a  mere  accident,  he  sent 
them  to  the  acceptors'  office,  and  was  astounded  to  hear  that  both  were 
deverly-executed  forgeries.  This,  of  course,  led  to  inquiries,  and  thus  the 
full  extent  of  the  fraud  was  discovered.  Every  bill  which  "Mr.  F.  A. 
Warren"  had  sent  after  the  17th  of  January  was,  with  one  exception, 
fozgad,  and  that  one  had  been  fraudulently  altered  from  £25  to  £2,500. 
And  upon  this  mass  of  worthless  paper  the  Bank  of  England  had  advanced 
rather  more  than  a  hundred  thousand  pounds,  in  the  fullest  belief  that 
every  instrument  was  good  and  genuine ! 

Having  thus  traced  the  crime  from  its  inception  to  its  detection,  it  only 
remains  to  indicate  the  means  by  which  it  was  accomplished,  and  the 
prools  by  which  it  was  brought  home  to  each  of  the  prisoners.  We  have 
already  shown  the  Bidwells  and  Macdonnell  engaged  for  several  months 
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in  tbe  parchase  of  good  bills.  They,  or  some  of  them,  kept  these  in  their 
hands  long  enough  to  copy  such  parts  of  them  as  were  necessary  for  iheir 
own  purposes.  In  February  and  March  Macdonnell  was  staying  at  a  pri- 
vate  hotel  in  St.  James's  Place.  After  he  had  left,  some  blotting-paper, 
with  impressions  from  bankers'  endorsing  and  acceptance  stamps,  were 
found  in  his  room,  together  with  a  copy  of  the  City  Directory,  from  which 
sundry  pages  containing  the  names  of  engravers,  printers,  bankers,  and  mer- 
chants had  been  cut.  G^rge  Bid  well,  under  the  name  of  Brooks,  was  shown 
to  havegWen  order8toMr.Straker,aa  engraver, whoseuameapp|earedin the 
abstracted  portion  of  the  Directory,  for  the  plates  from  wnidi  twenty- 
three  of  the  forged  bills  were  printed.  Mr.  Mitchell,  a  diesinker,  re- 
ceived and  executed  an  order  for  the  endorsement  stamp— an  impreaaiou 
of  which  appeared  on  the  very  bill  which  formed  the  subject  of  theindictr 
ment.  From  Mr.  Chaloner,  of  Paternoster  Row,  the  same  priscmer 
ordered  an  electro-plate  and  sundry  scrolls,  which  were  used  in  others  of 
the  forgeries.  Mr.  Cheshire,  another  engraver  in  the  same  neighbourhood, 
supplied  blocks  with  the  names  of  sever^  Continental  towns.  Two  wood- 
engravers  furnished  scrolls,  acceptance  and  endorsement  blocks.  ImpreasioBB 
from  aU  the  work  thus  done  appeared  upon  the  forged  instruments,  and 
the  wonderful  pains  which  the  forgers  took  is  apparent  from  the  fact  that 
in  the  manufacture  of  almost  every  bill  the  work  of  two  or  three  different 
tradesmen  was  pieced  together.  As  against  Georgo  Bidwell,  therefore, 
the  chain  of  evidence  was  singularly  complete.  To  Macdonnell,  also,  the 
possession  of  some  of  these  implements  of  forgery  was  clearly  traced, 
besides  which  he  was  shown  to  have  dealt  time  after  time  with  the  pro- 
ceeds of  the  forgeries.  So  clear  was  the  case  against  them  that  their 
counsel  declined  to  address  the  jury  on  their  behalf,  whereupon  they 
made  a  statement  admitting  their  guilt,  but  endeavouring  to  repreaeiit 
their  companions  as  altogether  innocent.  That  Austin  Bidwell  had  been 
originally  a  party  to  a  fraudulent  scheme  his  counsel  hardly  denied.  But 
he  very  plausibly  argued  that  his  client  had  repented,  and  had  drawn 
back,  though  at  the  eleventh  hour.  He  had  been  terribly  shaken  by  Lis 
railway  accident.  He  had  married  an  Englieh  lady  of  unsullied  reputa- 
tion, affection  for  whom  had  re-awakened  the  angel  within  him.  His 
personal  dealings  with  the  Bank  were  limited  to  the  deposit  of  good 
money  and  the  discount  of  good  bills.  He  left  England  on  the  ISth  of 
January,  and  not  until  some  days  afterwards  was  the  first  x>2ir^cel  of 
forged  bills  forwarded  from  Birmingham,  where  no  witness  pro\ed  that 
he  had  ever  been.  As  to  Noyes,  he  was  a  mere  clerk,  engaged  to 
serve  the  others  at  a  salanr,  after  depositing  £300  as  a  gua- 
rantee for  his  fidelity.  He  had  acted,  but  only  as  a  savant 
might  act  in  obedience  to  an  employer  of  whose  knavery  he  was  ignorant 
In  deciding  this  question,  the  jury  had  to  consider  whether  the  evidenoe 
did  not  show  that  all  the  accused  had  acted  in  concert  in  f  ortberanoe  of  a 
common  purpose.  If  they  came  to  that  conclusion,  it  matterod  nothii^ 
that  Austin  Bidwell  left  the  scene  of  operations  early,  or  that  Noyea 
arrived  upon  it  late.  Bidwell  opened  the  account  through  which  the  Bank 
had  been  defrauded.  For  many  months  he  was  in  company  with  his 
brother  and  Macdonnell.  By  him  a  number  of  the  good  bills  whidi  were 
afterwards  turned  to  such  bad  account  were  purchased.  He  represeiited 
himself  as  the  conductor  of  a  business  at  Birmingham  which  bad  no 
existence,  and  though  he  was  never  seen  there  by  any  witness  for  the 
prosecution,  the  bills  which  arrived  thence  on  the  30th  of  December  camo 
to  hand  in  a  letter  which  he  had  written.  The  letters  dated  after  he  had 
left  England  may  have  been  written  by  some  other  hand.  But  before  be 
left  he  told  Colonel  Francis  that  precisely  such  bills  would  be  forwaided. 
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When  he  so  spoke,  he  knew  the  mind  of  his  confederates.  If  he  had 
repented  of  his  purpose,  he  woidd  haye  taken  care  to  prevent  it  from  being 
esrried  into  execution.  If  he  shrunk  from  this,  he  could  not  complain  at 
being  included  in  his  fellows^  condemnation,  or  ask  credit  for  good  inten- 
iions  which  were  not  evidenced  by  a  single  overt  act.  Like  the  rest  of  the 
prisoners,  he  had  assumed  numerous  aliases,  and  like  them,  he  had  never 
cmce  betrayed  himself  by  adopting  at  one  place  the  name  he  had  used  at 
another.  Again,  before  the  29th  of  January,  two  batches  of  forged  bills 
had  been  discounted,  the  proceeds  bad  been  drawn  out  from  the  Bank  of 
England  by  cheques  which  purported  to  be  signed  by  him  ;  the  theory  of 
the  prosecution  being  that  he  had  left  the  cheques  ready-drawn  for  others 
to  use,  or  had  given  them  facility  and  authority  to  imitate  his  signature. 
Those  cheques  were  paid  in  notes,  which  from  time  to  time  were  changed  for 
gold  at  the  Bank  counter  in  Threadneedle  Street.  The  gold  was  then  re- 
changed  for  other  notes,  and  these  last  were  paid  to  the  credit  of  an  account 
which  he  had  opened  at  the  Continental  Bank  in  the  name  of  C.  J.  Horton, 
of  ihe  Charing  Cross  Hotel.  This  account  was  continuously  drawn  upon,and 
tbemoney  so  drawn  was  invested  in  American  Bonds.  On  the  29th  of  January, 
he  and  Macdonnell  were  together  in  Paris  endeavouring  to  re-convert  these 
securities  into  money.  Here  then  we  have  Austin  Bidwell  appearing  as  an 
actor  from  the  openieg  of  the  account  by  means  of  which  the  fraud  was 
perpetrated,  down  to  ^e  realisation  ot  the  plunder  which  that  fraud  had 
Mcured. 

As  against  Noyes,  the  case  was  somewhat  different.  He  did  not  arrive 
in  this  country  until  the  17th  of  December,  and  in  January  he  advertised 
in  a  daily  paper  for  employment,  offering  to  deposit  £300  security.  As  a 
matter  of  course,  he  had  plenty  of  answers,  among  which  was  one  from 
Macdonnell,  between  whom  and  himself  a  formal  agreement  was  drawn  up, 
and  witnessed  by  Mr.  Howell,  a  respectable  solici&r.  But  this,  said  the 
prosecution^  was  a  mere  device,  intended  to  shield  Noyes,  who  was  to 
remain  in  England  a  short  time  aiter  the  others  had  decamped.  In  Atigust 
he  received  a  telegram  from  Macdonnell,  showing  that  they  were  previously 
known  to  each  odier.  On  December  the  17th  he  came  to  this  country 
with  no  luggan^e  but  a  small  valise,  having  started  immediately  after 
receiving  a  second  telegram  from  his  old  friend.  On  the  25th  of  December 
GFeorge  Bidwell  gave  a  dinner-party  at  his  lodgings,  at  which  Noyes  and 
the  other  prisoners  were  present,  together  with  a  young  woman  with  whom 
the  host  of  the  day  was  living.  From  this  time  forward  Noyes  was 
constantly  seen  in  compfmy  with  one  or  other  of  the  confederates,  with 
whom  he  was  apparently  on  the  most  friendly  and  familiar  terms.  Shortly 
before  this  Bidwell  and  Macdonnell  had  gone  with  him  to  different  tailors 
and  outfitters,  introducing  him  as  a  customer  under  several  different 
names.  He  was  with  Austin  Bidwell  and  Macdonnell  at  the  Grosvenor 
Hotel  towards  the  end  of  December.  About  the  same  time  he  went  to 
DarranVs  Hotel,  saying  he  would  stay  about  a  month.  While  there,  after 
ihe  ^' bogus''  advertisement  had  appeared,  he  was  visited  by  Macdonnell, 
wiih  whom  he  came  to  terms,  and  agreed  to  deposit  his  money  with  a 
readiness  that  surprised  the  waiter  to  whom  he  told  the  story.  One 
witness  spoke  to  seeing  him  at  Birmingham,  in  company  with 
George  Bidwell.  At  the  London  Bridge  and  Cannon  Street  Hotels 
he  was  found  in  company  with  those  whose  guilt  was  undisputed. 
On  the  eye  of  Austin  Bidwell's  departure  Noyes  was  introduced 
at  the  Continental  Bank  as  his  confidential  clerk,  and  from  that 
time  forwsird  the  accoimt  was  practically  under  his  control.  He 
wrote  the  paying-in  slips,  and  presented  the  cheques  by  which  the  money 
was  drawn  out.    lie  went  to  the  Bank  of  England  with  the  notes  which 
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came  from  Burlington  Street,  and  received  the  gold  which  MacdonnellaAer- 
wards  exchanged  for  other  notes.  He  was  at  the  Continental  Bank  when, 
on  the  discovery  of  the  fraud,  a  clerk  from  the  Bank  of  England  was 
makinff  enquiries  about  its  assumed  perpetrators,  and  though  at  onoe 
taken  into  custody,  he  said  not  a  word  to  inculpate  those  by  whom,  on  his 
statement,  he  had  been  wickedly  deceived.  Ostensibly  receiving  £150  % 
year  as  a  clerk,  he  occupied  apartments  at  £2.  2«.  a  week  in  company  with 
a  (here  amie,  with  tastes  as  expensive  as  most  of  her  class.  He  was  able  to 
remit  £1,000  to  his  friends  in  America,  his  uneconomical  establishmeDt 
notwithstanding.  Bonds  to  a  large  amount,  the  proceeds  of  the  forgeries, 
were  seen  at  his  lodgings,  to  which  Macdonnell  on  the  first  alarm  went,  to 
take  away  two  boxes,  in  which  the  clothes  and  other  belongings  of  Geoige 
Bidwell  and  himself  were  kept,  together  with  those  of  Noyes.  In  the  face 
of  proofs  BO  cogent,  it  was  impossible  for  the  jury  to  come  to  more  than 
one  conclusion.  After  a  very  careful  and  elaborate  summing-up  by  Mr. 
Justice  Archibald,  on  the  26th  of  August  thoy  found  all  the  prisoners 
guilty;  and  though  penal  servitude  for  life  is  a  terrible  sentence,  it  is 
impossible  to  say  that  any  milder  punishment  would  have  been  com- 
mensurate with  the  enormity  of  a  crimo  wliich  has  no  parallel  in 
criminal  history. 

In  connection  with  the  Bank  forgeries,  it  is  imderstood  that  the 
prosecution  are  in  possession  of  Ihe  following  facta  with  regard  to 
the  prisoners : — ^Macdonnell,  who  has  Irish  connexions,  in  compaiLy 
with  Austin  Bidwell,  visited  Ireland  in  the  autumn  of  1871.  On 
that  occasion  they  altered  a  cheque  on  the  Bank  of  Ireland  from 
£3  to  £3,000,  and  obtained  money  on  it  from  a  bank  at  Belfast 
They  subsequently  proceeded  to  Manchester,  where  by  similarly 
altered  cheques,  and  a  forged  letter  of  introduction  from  one  of  the  leading 
mercantile  houses  in  London,  they  obtained  a  large  sum  from  Means. 
Heywood.  They  then  left  England.  In  April,  1872,  Macdonnell,  with 
the  two  Bidwells,  arrived  in  England  from  America,  and  went  to  lodgings 
at  Enfield  Road,  Eingsland.  After  being  fitted  out  by  the  tailorsy  they 
left  at  the  end  of  the  month ;  Austin  Bidwell  and  Macdonnell  prooeediBg 
to  Berlin  and  Dresden,  George  Bidwell  to  Bordeaux,  MarseiUes^  and  Lyons, 
taking  with  them  forged  letters  of  introduction  of  the  manager  of  the 
Union  Bank  of  London,  and  forged  letters  of  credit  of  the  Bank  d  North 
and  South  Wales,  Liverpool.  By  means  of  these  letters,  and  of  hills 
drawn  under  the  forged  letter  of  credit,  they  obtained  £8,000  in  oadi,  and 
with  this  they  returned  to  London,  but  not  to  their  old  lodgings.  In  the 
following  month  the  three  sailed  by  the  "  Lusitania"  from  Liverpool  lor 
Buenos  Ayres.  There  they  obtained  from  one  firm — ^whose  name  it  is 
unnecessary  to  mention — £10,000  under  forged  letters  of  credit  and  dt 
introduction  of  the  London  and  Westminster  Bank.  The  parties  then 
separated,  but  again  met  in  London  in  August  of  last  year ;  and  it  is  pro- 
bable, as  stated  by  Macdonnell,  that  the  scheme  was  at  that  time  seUlcd 
of  forging  bills  for  discount  at  the  Bank  of  England.  Communication 
was  then  entered  into  with  Noyes,  alias  Bills.  With  resard  to  him  it 
appears  that  he  had  been  recently  released  from  the  State  Prison  of  New 
Jersey,  having  been  sentenced  in  January,  1869,  to  seven  yean*  imprison- 
ment for  uttering  a  forged  cheque  on  a  bank.  On  the  urgent  Appeals  of 
his  friends  and  relations  a  pardon  was  granted  to  him  in  Marah,  1872. 
He  arrived  in  England  in  December,  and  the  forgeries  were  then  in  prepa- 
ration. It  is  further  stated  that  the  forgers  were  all  well  known  to  eadi 
other  in  America.  These  facts  will  give  the  mercantile  community  through- 
out the  world  an  idea  of  the  danger  from  which  they  have  been  relieved  by 
the  removal  of  the  party  from  all  further  possibility  of  crime,  and  of  the 
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acknowledgments  which  are  due  to  the  GoyernoTB  of  the  Bank  of  England 
and  the  Bimk  solicitors,  Messrs.  Freshfield,  for  the  vigour  and  sagacity 
by  which  that  end  has  been  accomplished. 


€ommvinuixtxonB. 

To  the  Editor  of  the  "Bankers'  Magazine,** 


STAMPS  ON  PROMISSORY  NOTES. 

SiB, — ^I  will  feel  obliged  if  you  will  kindly  let  me  know  in  the  next 
number  of  ''  The  Bankers'  Magazine "  what  stamp  a  promissory  note 
payable  to  order  on  demand  takes.    My  own  impression  is  that  the  amount 
ia  immaterial,  and  that  a  Id,  draft  stamp  is  the  proper  one  to  be  used. 
Apologising  for  troubling  you, 

I  am,  dear  Sir, 

Yours  faithfully, 

A.  B.  C. 
4th  August,  1873. 

[By  33  <fe  34  Vict,  c,  97,  the  duty  payable  on  a  promissoiy  note  of 
any  kind  whatsoever  (except  a  bank-note)  is  the  same  as  that  payable 
on  a  bUl  of  excliange  otherwise  than  on  demand. — ^Ed.  B.M.] 


PAYABILITY  OF  CHEQUES. 

Sib, — ^Your  opinion  on  the  following  case  will  greatly  oblige  me : — 
On  the  2nd  June,  S.  applied  to  M.  for  a  loan  of  £10,  for  which  the 
Utter  gave  his  cheque.  On  the  17th  of  June  S.  endorsed  the  cheque 
to  T.  for  a  valuable  consideration.  On  T.  presenting  the  cheque  on  the 
19th  June,  payment  was  refused.  M.  alleges  that  S.  obtained  the  cheque 
from  him  by  fraud,  and  that  within  an  hour  after  the  cheque  was  given 
he  stopped  payment  of  it  at  the  bank  and  gave  S.  notice  thereof.  As  T. 
gave  vadue  for  the  cheque  without  notice  of  any  fraud,  and  without  making 
any  enquiries  respecting  the  cheque,  can  he  recover  the  amount  from  M. '( 
And  if  so,  are  there  any  (and  what)  authorities  in  support  thereof  ? 

I  am,  yours  obediently, 
August  28rd,  1873.  0.  " 

[A  cheque  is  payable  immediately,  and  a  person  taking  it  after  it  is 
due  takes  it  at  his  peril.  The  case  here  put  appears  to  be  one  for  the 
consideration  of  a  jury. — Ed.  B.M.] 


THE  CANCELLATION  OF  STAMPS. 

The  case  referred  to  in  the  following  note,  where  the  rights  of  a 
commercial  question  involving  a  sum  of  £1,900  were  declared  to  be  wholly 
beyond  the  jMile  of  law,  because  the  stamps  on  a  number  of  foreign  bills 
had  been  cancelled  by  a  cross  instead  of  with  name  and  date,  furnishes  a 
serioua  addition  to  the  numerous  illustrations  of  the  way  in  which,  through 
official  pedantries  in  Acts  of  Parliament,  the  rational  course  of  justice  may 
be  interfered  with : — 
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^<  Sib, — ^In  case  it  should  eseapo  the  notioe  of  the  mercantile  worid,  I 
venture  to  call  attention  to  an  important  decision  given  by  Baron  Martin 
at  Croydon  yesterday  in  the  case  of  *  Mare  «.  Rony.'  It  appears,  from  the 
report  in  your  columns,  the  plaintiff  was  nonsuited  in  an  action  brought 
to  recover  £1,900,  the  amount  of  certain  foreign  bills  of  exchange  endoned 
by  the  defendant  to  him,  simply  on  account  of  the  stamps  placed  on  the 
bills  having  been  cancelled  by  means  of  a  cross,  instead  (A  being  cancelled 
as  is  provided  by  the  Act,  the  wording  of  which  is  as  follows : — 

<'  ^  The  endorser  or  transferor  or  negotiator  writing  hie  name  or  ^ 
name  of  his  firm,  and  the  date  of  the  day  and  year  on  which  he  shall  so 
write  the  name.' 

'^  The  objection  was  raised  by  the  defendant's  counsel,  and  held  by  the 
judge  to  bo  unanswerable. 

^*  This  is  a  very  important  decision,  as  in  my  experience  stMnpa  are 
usually  cancelled,  either  by  the  initialffof  the  firm  or  by  an  endorBement 
stamp,  neither  of  which,  it  appears  to  me,  complies  with  the  Act,  which 
states  that  the  name  miist  be  written  by  the  endorser,  transferor,  or 
negotiator.  I  havo  very  f  reqijently,  too,  seen  stamps  cancelled  by  a  cross, 
as  m  the  case  in  question.  It  would  be  well  if  public  attention  were  called 
to  this  matter. 

I  am,  Sir,  your  obedient  servant, 

«  W.  A.  T." 


With  reference  to  the  above  letter  in  the  "  Times  "  we  have  received  the 
following  communication : — 

Sir,— In  the  "  Times  "  of  9th  instant  appeared  a  letter  from  «  W.  A.  T." 
commenting  on  an  action  (Mare  v.  Bony)  tried  before  Mr.  Baron  Martin 
at  Croydon,  and  reported  in  that  paper  of  the  8th  instant,  from  whidi 
report  it  appears  that  the  plaintiff  was  nonsuited  for  not  having  oom- 
plied  with  the  terms  of  17  <&  18  Vict.  o.  83,  s.  6,  in  cancelling  the  stamps 
on  the  bills  in  question. 

On  reading  the  report  of  this  case,  it  struck  me  there  must  be  some  coror 
in  it,  as  I  could  hardly  suppose  the  judge,  the  oounsel,  and  the  attorney 
to  be  unaware  that  the  Act  of  Parliament  referred  to  had  been  vepeaM, 
three  years  ago.  As  I  have  not  observed  any  subsequent  reference  in  the 
papers  to  t)iis  case,  will  you  allow  me  to  give,  for  the  information  of  yoor 
readers,  those  clauses  of  the  33  <k  34  Vict.  c.  97  which  now  govern  the 
cancelling  of  adhesive  stamps  on  bills,  and  from  which  it  will  be  seen  thai 
the  most  ordinary  precaution  adopted  in  this  matter  by  holders  of  ImUs 
will  save  them  from  loss  or  inconvenience,  and  that  there  is  no  cause  f(x 
any  of  the  alarm  implied  in  the  letter  of  the  "  Times  "  correspondent. 

Obskbvkr. 

The  following  are  the  clauses  referred  to  : — 

24.  (1.)  An  instrument,  the  duty  upon  which  is  reqtfired,  or  permitted 
by  law,  to  be  denoted  by  an  adhesive  stamp,  is  not  to  be  deemed  duly 
stamped  with  an  adhesive  stamp,  imless  the  person  required  by  law  to 
cancel  such  adhesive  stamp  caucels  the  same  hj  writiuff  on  or  across  the 
stamp  bi^  name  or  initiak,  or  the  name  or  initials  of  his  firm,  togetlnsr 
with  the  true  date  of  his  so  writing,  so  that  the  stamp  may  be  effectiudly 
cancelled  and  rendered  incapable  of  being  used  for  any  other  instramcnt^ 
or  unless  it  is  otherwise  proved  that  the  stamp  appearing  on  the  instm* 
ment  was  affixed  thereto  at  the  proper  time. 

(2.)  Every  person  who,  being  required  by  law  to  cancel  an  adhesive 
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aiampy  wilfnlly  neglects  or  refuBee  duly  and  effectually  to  do  so  in  manner 
aforesaid,  shall  forfeit  the  snm  of  ton  pounds. 

51.  (1.)  The  ad  wslortm  duties  upon  bills  of  exchange  and  promissory 
notes  drawn  or  made  out  of  the  United  Kingdom  are  to  be  denoted  by 
adbesiTe  stamps. 

(2.)  Every  person  into  whose  hands  any  such  bill  or  note  comes  in  the 
United  Kingdom  before  it  is  stamped  shall,  before  he  presents  for  payment, 
or  indorses,  transfers,  or  in  any  manner  negotiates  or  pays  such  bill  or 
note,  affix  tiiereto  a  proper  adhesive  stamp,  or  proper  adhesive  stamps,  of 
sufficient  amount,  and  cancel  every  stamp  so  affixed  thereto. 

(S.)  Provided  as  follows : — 

(a)  If  at  the  time  when  any  such  bill  or  note  comes  into  the  hands  of 
any  honA  fide  holder  thereof,  there  is  affixed  thereto  an  adhesive  stamp 
effectually  obliterated,  and  purporting  and  appearing  to  be  duly  cancelled, 
auch  stamp  shall,  so  far  as  relates  to  such  holder,  be  deemed  to  bo  duly 
oanoelied,  although  it  may  not  appear  to  have  been  so  affixed  or  cancelled 
by  the  proper  person. 

(b)  If  at  the  time  when  any  such  bill  or  note  comes  into  the  hands  of 
any  bond  fide  holder  thereof,  there  is  affixed  thereto  an  adhesive  stamp  not 
duly  cancelled,  it  shall  be  competent  for  such  holder  to  cancel  such  stamp 
as  if  he  were  the  person  by  whom  it  was  affixed,  and  upon  his  so  doing 
such  bill  or  note  shall  be  deemed  duly  stamped,  and  as  valid  and  available 
as  if  the  stamp  had  been  duly  cancelled  by  the  person  by  whom  it  was 
affixed. 

(4.)  But  neither  of  the  foregoing  proviHoes  is  to  relieve  any  person  from 
any  penalty  incurred  by  him  for  not  cancelling  any  adhesive  stamp. 


TENDERS  FOR  BILLS  ON  INDIA, 
Trb  tenders  for  £700,(X)0  in  bills  on  India  were  received  on  the  6th  August, 
at  the  Bank  of  England.  The  amounts  allotted  were — ^to  Calcutta, 
£698,3(M);  and  to  Madras,  £1,700.  The  minimum  price  was  fixed  at 
1$,  lOd.  on  all  Presidencies,  a  reduction  of  1  per  cent,  from  the  previous 
minimumy  and  tenders  on  Calcutta  and  Madras  at  Is.  lOld.  received  about 
66  per  cent.  These  results  indicated  a  limited  demand  for  means  of  remits 
tanee  to  the  East. — Tenders  were  received  at  the  Bank  of  England  on  the 
20th  August,  for  £700,000  in  bills  on  India ;  £677,600  were  drawn  on  Cal- 
cutta, £2,400  on  Madrap,  and  £20,000  on  Bombay.  The  minimum  was 
fixed  at  U.  lOd.  per  rupee.  Tenders  on  Madras  and  Calcutta  at  1«.  10|d. 
received  about  24  per  cent,  of  the  amount  tendered  for,  and  on  Bombay  at 
that  price  in  full.— Tenders  for  £700,000  bills  of  exchange  on  India  will  be 
received  at  the  Bank  on  the  3rd  September. 


THE  NEW  SCHOOL  OF  TRADING. 

The  failure  has  been  announced  of  Messrs.  Neumann,  Gingold,  (fe  Co., 
of  9,  St.  Mary  Axe,  with  liabilities  amotmting  to  about  £300,000.  Mr. 
John  Ball  (Quilter,  Ball,  &  Co.)  has,  on  the  application  of  creditors, 
been  appointed  receiver.  The  assets  are  understood  to  be  of  compara- 
tively small  amount — according  to  some  accounts  only  £15,000.  As  the 
existence  of  this  firm  dates  only  from  1869,  and  they  had  never  acquired 
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any  piurticular  standing,  it  would  be  important  for  the  oommercidL  world 
to  be  informed  of  the  conditions  nnder  which  they  have  contrived  to 
become  debtors  to  the  amount  of  £300,000.  It  is  possible  &  satisfactory 
explanation  may  be  at  baud,  but  in  the  absence  of  particolars  the  affair 
seems  extraordinary.  If  the  sum  in  <}uestiou  was  represented  by  lulls, 
who  were  the  parties  that  were  found  willing  to  discount  such  paper  ?  Is 
it  held  chiefly  by  a  single  establishment  or  by  a  number,  and  ia  the  kind 
of  trading  upon  which  this  paper  may  be  supposed  to  hare  beeo  baaed 
receiying  support  in  London  to  any  general  extent  1  The  fact  that  for 
many  months  past  the  shipments  of  goods  to  distant  markets  have  in  a 
majority  of  cases  been  reported  to  have  left  a  loss,  and  that  there  have 
meanwhile  been  no  symptoms  of  the  diminution  of  mercantile  activity 
that  should  have  been  concurrent  with  this  state  of  affairs,  Tenders  it 
critically  necessary  to  ascertain  if  banks  and  discount  establishments  are 
exercising  suflicient  vigilance.  Several  recent  failures  have  warranted  a 
suspicion  that  some  increased  rigidity  of  tone  on  the  part  of  thoae  whose 
duty  i^  is  to  watch  the  course  of  the  discount  market  would  be  salutary, 
and  it  is  to  be  hoped  that  in  all  future  instances  of  suspension  the  aooounts 
Tfill  be  fully  laid  before  the  public,  so  that  cases  of  unavoidable  commer- 
cial misfortune  shall  be  made  dearly  distinguishable  from  reckless 
financing  under  encouragement  from  reckless  bill-negotiators.  ' 


MONTHLY  CHRONOLOGY. 

August  1. — ^The  German  troops  evacuate  Nancy. 

1. — Death  of  the  Duchess  of  Inverness,  widow  of  H.R.H.  the  Dnke  oi 
Sussex,  aged  84. 

I. — The  Belgian  Chamber  of  Representatives  unanimously  adopts  the 
Treaty  of  Commerce  with  France. 

1. — The  Ross  and  Monmouth  Railway  is  opened  for  trafiic. 

1. — Bronze  statue  of  Dr.  Samuel  Taylor  Chadwiok,  of  Southport,  is 
unveiled  at  Bolton,  in  Lancashire. 

1. — Meeting  of  the  North  Eastern  Banking  Company  at  Newoastle-on- 
Tyne  ;  dividend  of  10  per  cent,  per  annum  declared. 

2. — Evacuation  of  Belfort  by  the  German  troops. 

2. — Dreadful  accident  to  an  express  train  on  the  London  and  North 
We«tern  Railway  at  Wigan ;  twelve  persons  killed,  includLog  Sir  J<4in 
Anson,  Bart. 

2. — ^Harvest  operations  commenced. 

2. — Meeting  of  the  London  and  Provincial  Bank ;  dividend  at  the  rate 
of  9  per  cent,  per  annum  declared. 

S.— The  Turkish  Government  conclude  a  loan  for  £30,000,000,  repayable 
in  33  years,  bearing  6  per  cent,  interest,  at  the  price  of  64. 

4 — Lord  Wolverton  and  Sir  Bartle  Frere  are  sworn  in  members  of 
the  Privy  Council. 

4. — ^The  Duke  of  Edinburgh's  Annuity  Bill  is  passed  through  the  Houae 
of  Lords. 

6. — ^Prorogation  of  the  British  Parliament. 

6. — ^Meeting  of  the  Caledonian  Banking  Company  at  Invemesa; 
dividend  at  the  rate  of  12  per  cent.,  widi  an  additional  2  per  cent,  bonus, 
declared. 

5. — The  first  International  Patent  Congress  is  opened  at  Vienna. 

6. — Meeting  of  the  Yorkshire  Banking  Company  at  Leeds ;  dividend  of 
27«.  per  share  declared. 
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6. — ^Meeting  of  the  New  Baok  of  Bombay  ;  dividend  at  the  rate  of  12 
per  cent,  per  annum  declared. 

7. — ^The  Comte  de  Ohambord  accepts  the  title  of  Elingof  France,  offered 
to  him  by  a  deputation  of  Legitimists. 

7. — ^Attempted  assassination  of  the  Prince  of  Montenegro. 

7. — ^President  Grant  signs  the  Postal  Convention  between  Japan  and  the 
United  States. 

7. — ^Meeting  of  the  London  and  County  Bank ;  dividend  of  6  per  cent, 
declared,  with  a  bonus  of  4  per  cent,  for  the  half-year. 

8  — Surrender  of  Valencia  by  the  Spanish  insurgents. 

8. — ^Departure  of  the  Sh&h  of  Persia  from  Vienna  for  Constantinople 
tia  Brindisi. 

8. — The  Bank  of  Prussia  reduces  its  rate  of  discount  for  bills  to  4^  per 
C3nt.,  and  the  rate  of  interest  on  advances  to  5)  per  cent. 

9. — ^Reconstruction  of  the  Gladstone  ministry :  Mr.  Lowe  resigns  the 
Chancellorship  of  the  Exchequer,  and  is  appointed  Home  Secretary,  being 
succeeded  in  the  Chancellorship  by  Mr.  Gladstone ;  Mr.  Bruce  resigns  the 
Home  Secretaryship,  and  is  appointed  Lord  President  of  the  Privy 
Council,  in  succession  to  the  Marquis  of  Bipon,  who  retires. 

10. — Loss  of  the  Australian  clipper  ship  "Dun mail"  off  the 
Mersey. 

11. — Consecration  of  two  "  Old  Catholic/'  bishops  at  Rotterdam. 

11. — ^Mr.  Gladstone  is  sworn  in  as  Chancellor  of  the  Exchequer. 

11. — ^Meeting  of  the  Bank  of  Australasia ;  dividend  of  5  per  cent,  for 
the  half-year  declared. 

12. — Capture  of  the  British  steamer  '^Deerhound"  by  a  Spanish  gun- 
boat. 

12. — Meeting  of  the  London  and  South  Western  Bank ;  dividend  of  6 
per  cent,  declared. 

13. — Meeting  of  the  Gloucestershire  Banking  Company  at  Gloucester ; 
dividend  of  30^.  per  share  (G  per  cent.)  declared. 

14. — ^The  Lord  Lieutenant  of  Ireland  turns  the  first  sod  of  a  new 
graving-dock  in  Waterf ord  Harbour. 

15. — ^Imperialist  fete  at  Chislehurst;  about  1,000  Bonapartists  aro 
received  at  Camden  House  by  the  Empress  and  Prince  Imperial,  the  latter 
affirming  the  principle  of  national  sovereignty. 

16. — Attempt  to  assassinate  Don  Alphonso,  the  CarHst  chief  in 
Spain. 

16. — ^The  Spanish  Cortes  resolve  to  call  out  80,000  of  the  reserve. 

17. — Commencement  of  Antwerp  fetes. 

18. — ^Death  of  Charles,  ex- Duke  of  Brunswick,  at  Geneva,  aged  69. 

18. — Banning  of  trial  of  the  Bidwells,  G.  Macdonnell,  and  Noyes,  for 
the  great  forgeries  on  the  Bank  of  England. 

18. — Arrival  of  the  Shah  of  Persia  at  Constantiaople. 

19. — Formal  opening  of  the  harbour  of  refuge  at  Holyhead,  by  the  Prince 
of  Wales  and  Duke  of  Edinburgh. 

20. — Narrow  escape  of  Prince  Arthur  from  drowning  at  Trouvillcj  on 
the  coast  of  Normandy. 

21. — ^The  Bank  of  Endand  lowers  its  rate  of  discount  from  3i  per  cent. 
(to  which  it  was  reduced  on  the  31st  July)  to  3  per  cent. 

23. — ^Railway  accident  at  Retford,  on  the  Great  Northern  line ;  three 
persons  killed  and  over  forty  injured. 

24. — Solemn  dedication  of  the  new  Roman  Catholic  Cathedral  of  St. 
Patrick,  Armagh. 

24. — ^Arrival  of  Sir  Samuel  Baker  at  Cairo,  after  his  expedition  to 
Central  Africa. 
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25. — Seiior  Castelar  is  elected  President  of  the  Spanisli  Oortea. 

26. — The  Shah  of  Persia  leaves  Constantinople,  via  the  Black  Sea,  for 
Poti,  in  Southern  RuHsia. 

•    26. — Execution  of  Thomas  Hartley  Montgomery,  in  Omagh  Gaol,  for 
the  murder  of  Andrew  Glass,  bank  cashier,  at  Neivtonstewart. 

26. — Conviction  of  the  four  Americans  for  the  great  forgeries  on  the 
Bank  of  England;  they  are  severally  sentenced  to  penal  servitude  £or 
life. 

29. — The  funeral  of  the  ez-Duke  of  Brunswick  is  celebrated  with  great 
pomp  at  Geneva,  to  which  city  he  had  bequeathed  all  his  property. 


BANKING  AND  FINANCIAL  MOVEMENTS. 

The  London  manager  of  the  Hong  Kong  aud  Shanghai  Banking  Cor- 
poration has  received  a  letter  from  Hong  Kong,  announcing  that  the  usual 
dividend  of  12  per  cent,  per  annum  will  be  proposed  for  the  past  half-year, 
aud  $36,000  brought  forward  to  new  account. 


The  directors  of  the  Merchant  Banking  Company  of  London  (Limited) 
have  declared  an  interim  dividend,  payable  on  the  Ist  September,  of  £X 
per  share,  being  at  the  rate  of  8  per  cent,  per  annum. 


Northamptonshire  Uniok  Bank.— The  directors  of  this  bank  hdd 
their  half-yearly  meeting  on  Friday  the  18th  July,  1873.  The  profit 
for  the  half-year  ending  30th  June  last,  after  providing  for  bad  debts,  and 
rebate  on  bills  under  discount,  amounted  to  £16,289.  la,  2d.,  which  the 
directors  resolved  to  appropriate  as  follows  : — To  payment  of  dividend  of 
Ss.  per  share,  amounting  to  £10,600;  to  payment  of  in  come,  tax, 
£222.  19s.  4td.  ;  to  carry  forward  to  next  half-year — the  anrpliiSy 
£4,466.  Is,  lOd. ;  total,  £15,289.  la.  2d,  The  guarantee  fund  is 
£109,739.  17s.  6c2.,  and  the  resen^e  fund  for  new  capital  is  £4,800.  lis.  2d. 

Halifax  and  Hudd£RSfibld  Uniok  Bakk. — On  the  23rd  July,  the 
annual  meeting  of  the  shareholders  of  thia  bank  was  held  at  the  premises  in 
George  Street,  Halifax.  The  report  of  the  directors  stated  that  the  profits 
of  the  year  had  been  £60,051. 17s.  8d.,  out  of  which  the  dividend  of  15«. 
per  shaie^  which  had  been  paid  last  Christmas,  was  confirmed.  A  further 
dividend  of  15^.  per  share  was  declared,  and  a  bonus  of  7^.  6d.  per  share, 
making  altogether  £46,875,  and  leaving  a  balance  of  £3,176. 17s.  8d.  to  be 
carried  forward  to  next  year's  account.  The  dividend  aud  bonus 
paid  on  the  1st  of  August,  free  of  income-tax. 


Banking  in  Warrington. — As  intimated  in  the  following  circular 
to  their  customers,  the  Manchester  and  Salford  Bank  are  about  to  withdraw 
their  Warrington  branch  : — *<  Having  come  to  the  determination  to  dose 
our  branch  bank  at  Warrington  on  the  81st  July,  we  beg  to  acquaint  yon 
that  our  friends.  Parr's  Banking  Company  (Limited),  will  with  plessuxv 
undertake  to  keep  your  banking  account  in  the  same  manner  as  it  haa 
been  hitherto  kept  by  this  bank,  should  the  transfer  of  it  to  them  be 
agreeable  to  you. — ^We  are,  your  obedient  servants,  William  Laiigtoii» 
managing  director ;  W,  F.  Lane,  agent  at  Warrington." 
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At  a  special  genera]  meating  of  sbareliolderB  of  the  London  Joint-Btock 
Bank,  held  on  the  14th  August,  the  following  resolution,  passed  at  the 

rial  meeting  on  the  17th  ult.,  was  oonfirmed  r — *^  That,  in  pursuance  of 
provisions  contained  in  Part  YII.  of  the  Companies  Act,  1862,  the  com- 
pany or  co-partnership  trading  under  the  name  of  ^  The  London  Joint- 
Stock  Bank'  be  registered  at  the  Joint-Stock  Companies  OMce  under  the 
name  of  <  The  London  Joint-Stock  Bank,'  as  a  company  with  unlimited 
liability ;  and  that  such  registration  is  hereby  duly  assented  to,  as  required 
by  the  provisions  in  that  behalf  in  such  Act  contained,  and  that  the  direc- 
tors of  the  London  Joint-Stock  Bank  are  hereby  empowered  and  required 
to  do  all  things  necessary  for  the  purpose  of  such  registration." 

The  annual  return  of  deposits  in  Irish  Savings  Banks  shows  that  during 
the  half-year  ending  the  90th  of  June  last  there  was  a  verv  large  with- 
drawal of  investments.  This  is  rather  unexpected,  for  Ireland  has  not 
been  so  prosperous  for  years  as  it  is  at  the  present  titLC.  The  total  amount 
in  the  Joint-Stock  Banks,  and  in  Trustee  and  Post-office  Savings  Banks,  at 
the  time  mentioned,  was  not  far  short  of  £67,000,000 ;  the  decrease, 
however,  is  nearlv  a  million.  It  is  hoped  that  this  ^^is  not  altogether 
attributable  to  aciverse  circumstances,  of  which  other  confirmatory  evi- 
dence is  wanting,  but  that  some  of  the  capital  has  found  its  way  into 
more  profitable  channels." 

The  will  of  Albany  Bourchier  Savile,  a  partner  in  the  firm  of  Sir 
William  Miles  and  Co.,  bankers,  Bristol,  who  died  at  his  residence,  Down 
House,  Westbury-on-Trym,  on  May  24,  was  proved  in  London  on  the 
14th  July,  by  John  Walter  Savile  and  Edward  Bourchier  Savile,  the 
brothers,  the  executors,  the  personal  estate  being  sworn  under  £70,000. 
The  testator  leaves  £200  to  be  distributed  by  his  executors  for  the  benefit 
of  poor  persons  resident  in  the  parish  of  Okehampton ;  £100  equally 
between  the  clerks  in  his  said  firm  ;  and  £200  to  be  divided  by  his 
trustees  among  the  public  charities  in  or  near  the  city  of  Bristol,  of  which 
the  Bristol  and  Clifton  Bagged  Schools  are  to  be  one.  These  three  lega- 
cies are  given  free  of  duty.  To  his  wife,  Eiizabotli  Anna  Savile,  he 
bequeaths  all  his  pictures,  plate,  household  furniture,  horses  and  car- 
riages, and  confirms  the  settlements  made  in  her  favour.  After  giving 
legacies  to  the  several  members  of  his  family,  testator  leaves  the  residue 
of  his  real  and  personal  estate  to  his  wife  for  life,  and  after  her  death 
to  his  children,  if  any,  and  in  default  of  children  to  hh  brothers  and 
sisters. 


Lord  Wolvbbton's  Will.— The  will,  with  three  codicils,  of  George 
Carr,  Baron  Wolverton,  late  of  Lombard  Street,  City,  of  Stan  more  Park, 
and  of  No.  1,  Upper  Eccleston  Street,  was  proved,  on  the  14th  August,  by 
the  Bight  Hon.  Qeorge  Grenfell,  Lord  Wolverton,  the  Hon.  Henry 
Carr  Glyn,  and  the  Hon.  Pascoe  Charles  Glyn,  three  of  the  sons  of 
the  deceased,  the  executors ;  the  personal  estate  being  sworn  under 
£1,000,000,  and  the  stamp-duty  paid  ou  the  probate  amounting  to 
£13,590.  The  testator  bequeaths  £5,0C0  for  building  and  £1,000  for 
endowing  a  church  at  Bournemouth,  or  elsewhere,  as  a  memorial  of  his 
deceased  son,  Biversdale  Kichard  Glyn.  For  the  purpose  of  supporting 
the  family  interest  in  the  banking  firm  of  Glyn,  Mills,  Currie  &  Co.,  he 
leaves  £60,000  Government  stock  to  such  of  his  sons  as  shall  be  members 
of  the  said  firm,  following,  in  so  doing,  the  precedent  of  his  father  and 
brother, and  he  expresses  a  wish  that  his  sons  wUl  continue  the  practices 
To  his  widow  he  leaves  £1,000,  fhe  household  furniture  and  effects  at 
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Stanmore  House,  which  residence  she  is  to  have  the  use  x>f  for  life,  and  sach 
annaalsumas,  with  the  income  derived  by  her  under  her  marriage  settle- 
ment,  will  make  up  £4,000  per  annum ;  and  he  makes  provision  for  all  his 
younger  children,  and  for  the  widow  and  daughters  of  his  deceased  son 
St.  Leger  Glyn.  To  his  nephew,  Major* General  Sir  Edward  Greathed, 
he  leaves  £500,  and  to  Elizabeth  Allwright  an  annuity  of  £100.  His 
real  estate  and  the  residue  of  his  personalty  testator  gives  to  his 
eldest  son,  now  Lord  Wolverton. 

F&AUDULSNT  Alterations  in  Chbquss. — The  following  letter  relates 
to  the  prevention  of  frauds  executed  by  removing  the  whole  or  part  of 
the  wnting  from  printed  cheques,  bills,  or  other  documents,  and  which 
latterly  seem  to  have  been  carried  on  with  extraordinary  skill : — 

^'  Sir, — ^Permit  me  to  direct  attention  to  a  recent  invention,  the  value 
of  which  to  the  commercial  public,  and  especially  to  bankers,  is  not,  I 
think,  sufficiently  known.  1  refer  to  Dr.  Ilodges'  patent  for  the  '  pre- 
paration of  bankers'  cheques  and  other  printed  forms/  The  object  of  the 
invention  is  to  prevent  fraudulent  alterations  of  bankers'  cheques  and 
other  negotiable  documents  by  any  chymical  solution,  and  this  end  is 
attained  by  substituting  for  the  printing-inks  hitherto  employed  in  print- 
ing such  forms  common  writing-ink  specially  prepared  for  the  purpose. 
The  ingredients  of  the  printing  and  writing  inks  being  thus  substantially 
the  same,  it  follo^vs  that  the  action  of  any  chemical  agent  will  be  alike 
on  both  ;  and  it  will  consequently  be  found  that  writing  cannot  be  dis> 
charged  from  the  printed  grounding  or  tablet  of  a  cheds  or  draught  so 
prepared  without  producing  such  alteration  of  colour  on  the  printed  por- 
tion as  will  at  once  attract  attention  and  lead  to  the  detection  ci  the 
fraud.  Nothing  could  be  more  simple,  and  at  the  same  time  more  perfect, 
than  this  invention  ;  and  it  appears  to  me  that  its  importance  as  a  means 
of  effectually  defeating  a  most  dangerous  species  of  fraud  cannot  be  ex- 
aggerated. The  fact  that  its  use  has  not  yet  become  general,  although  it 
has  been  adopted  by  Eome  of  the  Irish  banks  and  railways,  will,  1  trust, 
justify  me  in  bringing  it  into  notice  through  the  medium  of  your  columns. 
— ^Your  obedient  servant,  A  Bank  Manaose. 

*'  I  enclose  for  your  inspection  a  few  forms  printed  with  writing-ink." 

Messrs.  Blades,  East,  and  Blades,  of  Abchurch  Lane,  London,  writing  to 
"  The  Times "  respecting  the  prevention  of  fraudulent  alterations  in 
checks  and  other  documents,  say  : — ^  We  notice  a  letter  from  ^  A  Bank 
Manager,'  advocating  the  adoption  by  bankers  of  a  method  of  printing 
checks  with  a  '  writing-ink  specially  prepared,'  so  that  the  action  of  any 
chemical  agent  would  be  alike  both  on  the  printed  tablet  and  on  the 
writing  of  such  tablet.  As  patentees  and  proprietors  during  the  last 
fifty -five  years  of  Bobson's  patent  check -paper,  we  trust  you  will  permit 
us  to  observe  that  this  is  identically  the  principle  upon  which  our  paper 
is  manufactured,  with  one  exception — ^viz.,  that,  instead  of  the  clumsy 
plan  of  printing  with  a  '  specially  prepared  writing-ink '  on  the  paper, 
we  incorporate  the  pure  writing-ink  itself  into  the  wet  pulp  of  the  paper, 
thus  presenting,  in  a  neater  form,  the  same  obstacle  to  forgery  by  che- 
mical alteration.  The  specimens  of  checks  which  we  beg  to  eudlose  for 
your  inspection  will  be  sufficient  to  show  the  sensitive  nature  of  this 
paper." 

Bank  Fraud  at  Melbourne. — The  last  Australian  mail  brings  intel> 
ligence  that  an  extraordinary  fraud  had  been  perpetrated  by  Daniel  Good- 
win, the  senior  ledger-keeper  of  the  Colonial  Bank  of  Australasia  at 
Melbourne,  and  it  is  believed  that  the  whole  amount  of  the  defalcations  will 
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reach  £10,700.  CJoodwin  having  been  arrested  and  brought  before  the 
Xiolioe-ooQrt,  it  was  shown  that  he  had  falsified  the  accounts  of  cei*taLu 
customers  doing  business  with  the  bank,  the  modiis  operaiidi  being  to 
borrow  money  &oma  customer,  say  he  had  repaid  the  loan  to  the  custo- 
mer's account,  enter  the  supposed  repayment  into  the  customer's  pass- 
book or  give  him  fictitious  vouchers,  balance  the  accounts  by  makiog 
false  entries,  and  borrow  more  money.  He  thus  went  on  borrowing  sum 
after  sum,  saying  that  he  repaid  each  before  he  borrowed  another,  but 
really  keeping  the  money  and  falsifying  the  accouuts.  In  this  way  the 
prisoner  obtained  £6,000  by  operating  on  one  account  alone.  It  was  not 
explained  how  the  frauds  were  discovered,  nor  what  Goodwin  did  with 
the  money,  but  he  had  told  the  manager  that  most  of  it  had  gone  in 
gambling.  Most  of  the  frauds  were  committed  within  the  last  six  monthp. 
Some  were  effected  previous  to  the  Slst  of  March  last;  nevertheless 
the  accounts  bad  been  audited  up  to  that  date,  and  the  prisoner's  accounts 
had  been  certified  as  correct.    Goodwin  was  committed  for  trial. 


Rates  of  Discount  and  Intb&est  in  the  Sootoh  Banks. — ^In  con- 
sequence of  the  reduction  of  the  Bank  of  England  discount  rate,  the  fol- 
lowing rates  of  discount  and  interest  will  be  acted  on  by  the  Scotch  banks 
until  further  notice  : — 

Minimum  Difcount  Bates —  Per  cent. 

On  London  bills  not  exceeding  three  months'  currency    '••        ...  3 

Ditto,  exceeding  three  and  not  exceeding  four  months'  currency  3i 

Ditto,  exceeding  four  months'  currency 4 

On  other  bills  not  exceeding  three  months' currency       3> 

Ditto,  exceeding  three  and  not  exceeding  four  months'  currency  4 

Ditto,  exceeding  four  months' currency     4^ 

Interest  on  advances  on  Current  Account-— 

On  cash  accounts       4^ 

On  overdrafts ...  6 

Interest  on  Money  Lodged — 

On  deposit  receipts  (no  interest  to  be  allowed  unless  the  money 

has  been  lodged  a  month) 2 

On  current   accounts,    calculated    on    the  minimum  monthly 

balances       1^ 

On  current  accoimts,  calculated  on  the  daily  balances     1 

The  National  Bank  of  Chili  has  proposed  a  dividend,  for  the  half-year 
ending  June,  of  6  per  cent.,  and  a  bonus  of  4  per  cent. 

The  directors  of  the  Mercantile  Bank  of  River  Plate  have  declared  an 
interim  dividend  for  the  half-year  ending  30th  June  last,  of  6s.  per  share, 
being  at  the  rate  of  10  per  cent,  per  annum. 

The  shareholders  of  the  Union  Franco-Belgian  Bank  of  Paris  have  voted 
a  fofdon  with  the  Anglo-Peruvian  Bank.  The  concern  known  as  the 
Comptoir  Fran^ais  de  Changes  is  to  be  wound  up. 

The  directors  of  the  National  Bank  of  New  Zealand  have  appointed  Mr. 
W.  J.  Steele,  formerly  accountant  to  the  Bank  of  New  Zealand,  and  now 
secretary  to  the  New  Zeakind  Loan  and  Mercantile  Agency  Company, 
their  London  manager,  in  the  place  of  Mr.  Alexander  Grace,  resigned  from 
ill-health. 
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Sir  T.  G.  A.  Parkyns,  Bart.,  Mr.  James  Cooper  (of  Johnstoiie,  Oooper, 
Win  tie  and  Evans),  and  Mr.  Archibald  Stewart,  the  official  liquidators  of 
the  London,  Bombay,  and  Mediterranean  Bank  (Limited),  have,  vith  the 
sanction  of  Vice-Chancellor  Wiokens,  declared  a  fifth  dividend  of  Is.  in  the 
poond  (making  6«.  6d.  in  the  pound),  which  became  payable  at  Mooigate- 
Street  Chambers  on  the  19th  and  20th  August. 


Official  approval  has  been  given  to  the  statutes  of  the  Bank  oi  Braila. 
The  share  capital  of  the  bank  has  been  provisionally  fixed  at  £1<K>,000., 
divided  into  20,000  shares  of  £8  each.  The  first  series  of  10,000  shares — 
to  be  issued  as  soon  as  the  company  which  is  to  carry  on  the  bank  has  been 
constituted — ^has  been  already  taken  up.  Among  the  founders  of  the  bank 
may  be  mentioned  Messrs.  Ralli,  of  London;  Schilizsi,  of  London; 
Faspati,  of  Liverpool ;  Gallati  and  Co.,  of  Liverpool,  etc. 


MERCANTILE  SUSPENSIONS. 

August  7. — ^Messrs.  John  Hurie,  Nephews,  wine  merchants,  Mark-lane. 
The  books  are  in  the  hands  of  Messrs.  Lovelock  and  W.  H.  S.  Whiffin. 

7. — Messrs.  Fox  Brothers,  African  merchants,  St.  Swithin's-laoe. 

12. — Messrs.  Tueski,  Sons,  and  Co.,  of  Jewin  Etreet,  London, 
Manchester,  and  Atherstone,  straw  hat  manufacturers ;  liabilities  about 
£30,000. 

16. — ^Messrs.  Hill  and  Smith,  rice  merchants,  Liverpool. 

16. — Messrs.  James  Maxwell  and  Co.,  cotton  brokers,  Liverpool. 

18. — ^Messrs.  Peter  Joynson,  junr.,  and  Co.,  cotton  spinners,  Liverpool ; 
liabilities,  £60,000. 


BANKING  OBITUARY. 

GBU27DY. — On  the  23rd  July,  at  Cheetham  Hill,  Lancashire,  in  his 
64th  year,  John  Grundy,  Esq ,  of  Woktenholme  Hall,  for  thirty- two  years 
one  of  Her  Majesty's  justices  of  the  peace  for  the  coimty  of  Lancaster. 
Mr.  Grundy,  who  was  educated  at  Edinburgh  University,  was  formerly  a 
banker  at  Bury,  and  for  some  time  chairman  of  the  East  Lancashire  Rail- 
way Company.  He  was  the  eldest  son  of  the  late  John  Grnndy,  Esq., 
banker,  of  Bury,  by  Bessy,  daughter  of  Samuel  HoDcer,  Esq.,  of  Bury, 
and  was  born  in  1810,  He  married,  in  1838,  Harriott,  daughter  of  Robert 
ElliB  CuuiifTe,  Esq.,  his  eldest  son  by  her  being  John  ijrthur  Grundy, 
Esq.,  who  was  born  in  1839. 

BiCHABDSON.— On  the  24th  August,  at  Withemsea,  aged  37  years,  Jc^ 
Shirlijy  Richardson,  Manager  of  the  Hull  Branch  of  the  Yorkshire 
Banking  Company. 


MONETARY  REVIEW  FOR  THE  MONTH  OF  AUGUST. 

The  state  of  ihe  Money  Market  has  been  much  easier  than  pre* 
viously.  The  rnduction  of  the  Bank  official  minifnum  to  3  per  cent.  liM 
created  a  favourable  feeling;  and  it  is  felt  that  the  bankers  and  brokers 
will  have  ample  resources  to  employ  their  balances.  The  prospects  of 
the  harvest  are  favourable ;  trade  i%  improving,  and  it  is  thought  that  the 
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ftutunm  will  be  a  full  period  of  activity.  -From  this  point  of  8  per  cent. 
ibere  will  probably  for  the  present  be  no  variation. 

Owing  to  the  fortnightly  account^  which  was  then  in  course  of  adjust- 
ment, occupying  attention,  there  was  not  much  fresh  business  concluded  in 
the  market  for  general  securities  during  the  first  week  of  the  month. 
However,  owing  to  the  absence  of  stock  in  connection  with  the  settlement, 
coupled  with  the  reduction  of  i  made  in  the  Bauk  rate  to  3  per  cent., 
prioes  exhibited  buoyant  symptoms,  and  improved  values  were  obtained 
in  the  majority  of  instances.  Consols  advanced  |,  92i  to  022.  Foreign 
bonds,  with  the  exception  of  Spanish-American  securities,  which  were 
dull,  went  up  about  ^  to  ^  per  cent.  ;  Russian  stock  being  in  special 
request  for  investment,  while  home  railway  shares  were  actively  purchased 
on  the  favourable  dividends  projwsed,  by  the  North  Eastern  and  North 
Western  Companies,  and  advanced  from  1  to  2  per  cent. 

The  commencement  of  the  holidays  and  the  shooting  season  naturally 
caused  a  period  of  inanimation  to  intervene,  but  prices  underwent  little 
or  no  adverse  change  from  this  cause,  the  tendency  being  to  increased 
strength  than  otherwise,  the  great  easiness  and  abundance  of  money  and 
the  steady  absorption  of  securities  assisting  to  improve  prices.  The  home 
funds,  however,  were  dull  in  the  absence  of  purchasers,  usual  at  this  period 
of  the  year  on  behalf  of  the  Sinking  Funds.  Foreign  bonds  were  well 
supported,  with  the  exception  of  Turkish  descriptions,  which  were  flat, 
and  only  influenced  by  the  announcement  that  the  New  Loan  will  be 
issued  at  53,  bearing  interest  at  the  rate  of  6  per  cent.  Other  fluctuations 
were,  however,  satisfactory,  and  good  prices  were  realised.  Home  railway 
shares  were  almost  neglected  until  the  announcement  of  the  Great  Western 
dividend,  which  proving  very  favourable,  influenced  large  purchasers,  and 
ft  general  rally  took  place. 

Great  Western  at  one  moment  touched  127},  while  other  stocks  advanced 
about  1  per  cent.,  but  a  period  of  temporary  depression  ensued  owing  to  the 
advance  in  the  price  of  coal.  Latterly  business  has  been  almost  at  a 
stand,  and  chiefly  owinff  to  this  cause,  coupled  with  the  decline  in  the 
American  exchange,  and  the  increased  demand  for  money,  prices  have  been 
rather  dull,  while  the  intervention  of  the  account  has  also  increased  the 
inactivity.  However,  the  progress  of  this  afl^air  shows  stock  to  be  again 
scarce,  and  rates  of  continuation  are  extremely  tight;  consequently  no 
adverse  change  of  importance  has  taken  place.  Consols  are  92H  to  92^$ 
for  the  September  account. 

No  movement  of  consequence  has  taken  place  in  Joint- stock  Bank  shares, 
and  the  engagements  have  been  comparatively  limited.  The  reduction  in 
the  value  of  money  has  tended  to  keep  prices  quiet. 


THE  STATE  OF  TRADE. 
The  state  of  trade  has  been  heavy,  through  adverse  engagements. 


BOTIOSS  TO    OOBEESPOHBEKTB. 

Wehaveamuiged  in  ftitnreto  iuae  a  Doable  Number  in  Febmaiy  and  Angast.  instead  of,  as 
formerly,  In  May  and  November.  This  has  been  rendered  necessary  by  the  great  increase  of 
the  meetings  of  the  Banks  and  Disconot  Companies,  which  will  be  always  carotnlly  collected 
in  Ihe  pages  'of  the  JBankert'  MagaziM.  Correspondents  will  please  torward  oommnnicao 
tUma  aodKtssed  to  the  Bditor,  No.  8,  Birchiu  Lbao;  Bobscriptions  and  orders  to  Messrs. 
Waterlowand  Sons,  London  Wall. 
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BANK  OF  FRANCE. 

OBSDITOB. 


Cash  in  hand  and  in 
brauohbankt 

Oommeroial  bills  over- 
due       

Commercial  billa  dia- 
ooanted,  not  yet  dne 

Bonda  of  the  City  -of 
Paris 

Treasanr  bonds 

Do.  (tr.  June 2, 1878)... 

Commercial  biUa, 

branoh  banks 

Advances  on  deposits 
ofbnUion      

Do.  la  branch  banks  ... 

Do.  in  French  pnblic 
securities 

Do.  by  branch  banks ... 

Do.  on  railway  shares 
and  debentures 

Do.  by  branch  banks... 

Do.  on  CrMit  Fonder 
bonds  

Do.  branches    ... 

Do.  to  the  State  (Con- 
▼ention  JunelO,  1867) 

Government  stock  re- 
serve     

Do.  disposable 

Rentes  ImmoblUs^es 
(law  of  June  9.  1857} 

Hotel  and  fum.  01  Bank, 
and  landed  property 
of branches  

Expenses  of  manage- 
ment     

Sundries  

Total 


July  31. 


747,«89,611 

884,213 

681,532,375 

10.111,111 

1,128,002,500 

100,000,000 

471,614.402    0 

7.341,100 
3,346,800 

28,044,000 
16,471,750 

40.388,900 
16,476,660 

31,760,900 
710.400 


60,000,000    0 


12,980,750 
67,021,600 


100,000,000    0 


7,652,9^10    0 

1,282.727  77 
40.508,003  68 


Auk.  7. 


710.666,243 

436,614 

497,562,680 

13,721,388 

1,228.062.500 

148,000,000 

469,714,788    0 

6,421.«)0 
3,670,000 

27,928.800 
16,616,560 

40,812,300 
16,636,260 

31.736.100 
086,300 


60.000,000    0 


12,980.760 
67,021,500 


3,601.276.686  91 


100.000.000  0 


7.724,289  0 

1*773,671  70 
43,611,488  26 


Aug.  14. 


8,487,464,019  14 


V.     o. 

716,686,277  IS 

131,671  26 

493,077,792  10 

14,782,600  0 

1,228,062,600  0 

142,000,000  0 

460,279,670  0 

6,6t2,900  0 
3,684,600  0 

27,617,800  0 
16,310,260  0 

40.802.200  0 
16»488,S60  0 

81,740.800  0 
686.000  0 

60,000,000  0 

12,980,760  14 
67,021,600  11 

100,000,000  0 


7,731,938  0 

1,819,163  9 
38.460.100  OS 


r.     c 

715.482,004  76 
373,786  26 

456>036,6e»  la  I 

14.782,600    0 

2,238,062.600   0 

142,000,000    0 


Aug.  21. 


Asg.2S. 


V.         c. 

710.68M»  la 

180.M#1 

466.008.SSI19 

14,782.816  0 

l,22B.0tMtt>   • 

118,000,000  0 


410,186,488    0]    449.mi^  t 


3,477,843,268  76 


J. 


6.672,200    0 
3,534^600    0 

27,S44.aOO    0 
15,117,760    0 

49,776.200    0 
16,428,160    0 

31,741,000    0 
674^500    0 

60,000,000   0 

12,980,760  14 
67,021,600  11 

100,000,000   0 


7,726,381    0 

2,100.273  83 
38,427,185    8 


4.757,000  0 
3.459,600  9 

27,12M00  0 
16^13ijBBD  0 

4B»7V,aD0  9 
l^fTMM  • 

31.2SS.6W  0 

mjmjm  • 

12,980,710  M 
«7,QSl,m  U 

1001,000^000  6 

fjmjKA  9 

8.388.144  0 
SB,»5.aS42 


8,485,417,661  SS  3,457,546,403  49 


DEBTOB. 


July  31. 

Aug.  7. 

Aug.  14. 

Aug.  21. 

Aug.  88. 

Capital  of  the  Bank  ... 
Profits  in  addition  to 

182,600,000  0 

w.        c. 
182,600,000   0 

».           0. 
182,600,000   0 

V.           c. 
182.600,000    0 

181,00,600  6 

Capital  (Art.  8,  Law 
of  June  9. 1867)       ... 

7,664,240    8 

7,654^840    8 

7,664^840    8 

7,664,240    8 

7.6H840  6, 

and  its  branches    ... 

88,106,750  14 

82,106,750  14 

82,106.760  14 

82,106,760  14 

S8,16i,789l4 

Reserve  of  landed  pro- 

perty    

4.000,000   0 

4,000.000   0 

4,000.000   0 

4,000,000    0 

<O00.OGO  • 

24.364,909  97 

84,364,209  97 

24,364.209  07 

24,364,200  07 

SM84.SBOflf 

Notes  in  oirenlation  ... 
Bank-notes   to    order 

2,967,178,775    0 

2,888,770,786    0 

2,904^888,476    0 

2,868,986,645    0 

2M,m^  • 

and  receipts  payable 

at  sight         ...       ... 

8,127,189  74 

8,804^240  27 

8,974,386    6 

9,283,746  48 

9^6181686  8t| 

Treasury  account  cur- 

J 

120,676,087  10 

110,100,600    4 

118,114,628  21 

116.041.027  84 

1811693.413   il 

Current  accounts ,  Paris 

196,806,822  77 

188.677,216  10 

146.078,931  14 

148.894,960  81 

137.6801647  61 

Do.  branch  banks      ... 

84,006,612    0 

25,804,703    0 

83.770,888    0 

2^411.697    0 

27,888.167   i 

Dividends  psyable     ... 
Arrears    of    securities 

5,114,689    0 

4,844^699    0 

8,989,409    0 

8,531,687    0 

IJKffjm  1 

transtored  or  deposited 
Discounts  and  sundiy 
interests        ...       ... 

8,778,806  60 

4^034^898  88 

8,467,081  88 

4,086,984  16 

^461,168  81 

6,909,448  82 

10,186,486  89 

11,178,418  79 

12^148.879  16 

IS^MJRSfl 

Re-discounted  the  last 

nix  months    ... 

4.778,887  68 

4,778,387  68 

4,778,887  68 

4,778,887  08 

^YT^sn^fl 

Bills  not  disposable    ... 

1,260.008  63 

1,178,432  94 

1,604,669  68 

8,419,463  17 

i;mji»9 

'  losses  on  prolonged  bills 

8,186,299  66 

8.136,299  65 

8,136.209  65 

8.186.299  66 

8J86.286  6I 

^nndries 

1,994,880  34 

2.080.731  60 

8^003,574  23 

2,376,685  84  j 

11274.765  61 

Total 

3.591.276,536  91  3.407.464.010  14  l3.477.848.282  76 

8.485.417.561  S8^4C7.i«iy«tt  4^ 

.    "■ 
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Account,  parinantto  the  Act  7ih  And  8th  of  Yiotorla,  cap. 82,  for  the  Weeks  endirg  aa  fioiDofini 

I88UB  DEPARTMENT. 


^ 

1878. 
July  80. 

1873. 
Aug.  6. 

1878. 
Aug.  18. 

1878, 
Aug.  20. 

KoteslsBued       ^ 

£87,610.846 

£ 

87.983,660 

£ 
88.100,090 

£ 
88,908.100 

Qovemment  debentorei 

Other  Becurities  ...       ...       

Qold  coin  and  bnllion 

aiWerbnUlon      « 

11.016,100 
8,084,000 
22,610.846 

11,016,100 
8.964.000 
22,088,660 

11,016,100 
8.984,900 
23,100/)90 

11.016,100 
8.981.900 
28^,100 

37.ei0.8i6 

87,963,660 

88.100.090 

38,869.100 

BANB3NG  DBPARTM3SNT. 


1873. 
July  80. 

1878. 
Aug.  6. 

1878. 
Aug.  13. 

1878. 
Aug.  SOL 

Proprietor!*  capital      

Best 

PubUo  deposits  (laolndlng  ExeliMQ«r. 

Other  Deposita    

8e7enday  and  other  bills     

£ 

14,663,000 
3.486.661 

6,178,863 

18,226.181 

426,040 

£ 

14,663.000 

8,608,178 

6,467,664 

17,218,401 

413,296 

£ 
14,563,000 

6.660.263 

17.489,040 

428,668 

14,58S.0to 
3,488,771 

• 

«,386.261 

18,286,896 

409.177 

42,868.684 

42.146.484 

42.480.632 

48.073.006 

Government    Securities    (iudading 

Dead  Weight  Annnlties)     

Other  Securities...       

Notes         

Gold  and  Silver  coin    

18,206.263 

17.149.980 

11,722,100 

701.162 

18.267,986 

16.880.692 

11.361.220 

686,687 

18.296,683 

16.470.326 

U,86S,016 

660,606 

13.300L366 

16,466,082 

12.471.4K 

816^320 

42.868.684  '    42.146.484 

42.48^688 

43.073.096 

THE  EXCHAITGES. 


Amsterdam,  short         

Ditto  8  months 

Rotterdam,  ditto  —       

Antwerp  and  Brussels,  ditto  ... 

Paris,  snort         

Ditto    8  months 

HarseiUes.  ditto 

Hamburgh,  ditto 

Berlin,  ditto         

Leipsio.  ditto        

Fnuokfort-ou-the-llain,  ditto ... 

Petersburgh,  ditto         

Copenhagen,  ditto         

Yiemia.  ditto       

Trieste,  ditto        

Zurich  and  Basle,  ditto 

Madrid,  ditto       

Cadis,  ditto 

Sevillo,  ditto        

Barcelona,  ditto 

Malaga,  ditto       

Otaaada.  ditto     

Santander.  ditto 

Zaragoza.  ditto 

Bilboa,  ditto        

Qenoa.  Milan.  Leghorn,  ditto ... 

Venice,  ditto        

Naples,  ditto       

Palermo  and  MetnlTia,  ditto    ... 

Liabon,  90  days 

Oporto,  ditto        

Rio  Janeiro,  60  dayt     ... 


Aug.l. 


87* 
871 


Aug.  8. 


Aug.  16. 


Aug  28. 


PBIOBS  OFBULUON. 


Foreign  Gold  In  Bars  (Standard) 

Mexican  Dollars 

Silyer  lu  Ban(8tcv&dftrd)     ... 


Per  OS. 

Per  Os. 

Per  Os. 

£  B.  d. 

£  8.  d. 

£  s.  d. 

8  17    9 

8  17    9 

3  17   9 

0  4  n\ 
0   4  lit 

0    4  10* 
0    4  1l{ 

0    4U 

0   4  U      , 

Par  Os. 
£s.  d. 
3  17  9 
0   410 
0   4U 
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Pursuant  to  the  Act  7  4r  8  Fietoria,  c,  32;  extraetedfrom  the  Loiidom  Gazbitb. 
PRIVATE    BANKS. 


NAME  OF  BANK. 


1  AshfordBank    

2  Aylesbniy  Old  Bank 

3  Baldock  and  Biggleswade  Bank  ... 

4  Barnstaple  Bank    ..... 

5  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank  ... 

Boston  Bank— Garfit  and  Co 

Boston  Bank — Gee  and  Go 

Bridgwater  Bank  

Bristol  Bank  | 

Broseley  and  Bridgnorth  Bank   ... 

2  Buckingham  Bank I 

3  Bnry  and  Saffblk  Bank 

4  Banburj  Bank 

5  Banbury  Old  Bank    

^  Bedfordshire  Leighton  Bnizard  Bk. 

7  Brecon  Old  Bank  

8  Brighton  Union  Bank  

9  Burlington  and  Driffield  Bank 

'o  Bury  St.  Edmund's  Bank 

i>  Cambridge  Bk.— Mortlock  &  Co. 
'*  Cambridge  and  Cambridgeshire  Bk. 

'3  Canterbury  Bank  

^  Colchester  Bank 

'5  Colchester  and  Essex  Bank 

'^  Cornish  Bank— Tweedy  &  Co.   ... 

'2  City  Bank,  Exeter 

^^  Craven  Bank— Alcocks  &  Co.  ... 
^9  Derby  Bank— Messrs.  Evans  &  Co. 

^^  Derby  Bank— Smith  and  Co 

>■  Derby  Old  Bank    

^*  Devizes  and  Wiltshire  Bank    

1^  Darlington  Bank  

I*  Devonport  Bank    

'^  Dorchester  Old  Bank    

**  East  Cornwall  Bk.— Robins  &  Co. 
^l  East  Biding  Bank— Bower  &  Co. 
^    Essex  Bk.&  Bishop's  StortfordBk. 

[^  Exeter  Bank  

[j  Earnham  Bank  

'    Faversham  Bank  

^^  Godalming  Bank 

J^  Guildford  Bank 

*♦  Grantham  Bank— Hardy  and  Co.. 
^^  Hull  &  Eingston-upon-HuU  Bank 
♦^  Huntingdon  Town  &  County  Bank 

♦j  Harwich  Bank  

^'  Hertfordshire,  Hitchin  Bank  

49  Ipswich  Bank 

5<3  Ipswich  &  Needham  MarketBank. 
5^  KentishBank— Mercers  &  Co.  ... 

52  Kington  and  Radnor shireBask  ...I 

53  Knaresborough  Old  Bank  

54  Kendal  Bank  ••..• I 


Author- 

ised 

Issue. 


AYERAQS  AMOUNT. 


July  19. 


£ 

11,849 
48,461 

I7,i8i 
34.ai8 
27,090 

75,069 
15,161 
10,028 

48,»77 
26,717 

»9,657 
82,362 

43,457 
55,153 
36,829 
68,271 
33,794 
i»,745 
3.»0' 
*5,744 
49,916 
33,671 
25,082 

48,704 
49,869 
21,527 
77,154; 
I3,33»; 
41,304 
17,237 
20,674 
86,218 
10,664 
48,807 
112,280 

53,392 

69,637 

37,894 

14,201 

6,681 

6,322 

14,524 

30,372 

19,979 

56,59* 

5.''78 

38,764 

21,901 

80,699 

19,895 
26,05c 
11,825 
44,663 


£ 

9,827 
19,559 
14,446 

1,657 
29,400 
15,011 
63,350 

8,652 

6,124 
19.914 
151I45 
18,568 

48,957 
21,171 
15,263 

3>,93i 
46,270 
16,145 
12,207 

1,919 
13,811 

39,745 
21,418 

11,903 
25,229 

3a»785 
11,424 
71,983 
10,801 
27,408 
26,782 

4.855 
80,406 

4,949 
35,764 
85,800 

54,514 

33.147 

18,334 

6,221 

5.340 

5,875 

12,075 

10,433 

19,129 

I3i935 

4,305 

18,941 

14.650 

43,317 

16,078 

17,029 
20,069 
40,210 


July  26. 


£ 
10,231 
19,132 
15,131 
2,649 
29,098 
14,701 
61,583 
9.C05 
5,989 
19.570 
15,620 
18,065 
58,962 
20^926 
15,310 
31,808 

43,505 
15,775 
11,868 

1,599 
13,098 
38,066 
11.234 
zi,6i8 
24,914 
31,731 
11,158 
71,181 
10,485 
16,670 
17,047 

4,969 
81,804 

5.135 
35,506 
87,118 
54,085 

32,973 

17,846 

6,172 

5,601 

5,878 

11,591 

19,907 

19,537 

24,119 

4,241 
28, 148 
14,117 
42,460 

15,641 
16,953 
10,391 
40,215 


Aug.  2.  I  Aug,  9. 


£ 
10,377 
19,436 
15,185 
1,385 
28,990 

13,955 
61,646 

9,167 

5.647 

19,065 

14,591 
17,637 
53,729 
20,630 

15.894 
32,469 
44,817 
»5,52i 
11,912 
',514 
11,693 
37,870 
21,860 
1 1 , 500 
24, 500 
31,667 
10,925 
72,735 
11.444 
17, 705 
27,611 

5,065 
80,610 

5,381 
36.124 
87,101 

53,571 

32,339 

18,135 

6,oc6 

5,675 
6,150 
11,621 
18,977 
19,801 
13,545 
4,248 
16,974 
13,935 
41.318 
15,187 
17,713 
19,915 
39,500 


£ 

10,565 
20,040 

15.296 
1,297 
19, 399 
14,524 
61,430 
9,390 

5,515 
18,970 

14,615 
18,115 
46,220 

19,955 
16,534 
30, 943 

44,893 
16,723 

12,082 
1.541 
11.511 
38,405 
21,500 

11,995 
24.369 
30,612 
11,372 
74,429 
12,037 
18.245 
26,096 

5,332 
78.317 

4,915 
37,011 
86,536 

49.358 

33,082 

18,665 

5,707 

5.614 

6.575 

11,310 

19,614 

'9.154 
23.619 
4.350 
27,186 
14,360 
41.984 
15,137 
19,286 

19,49* 
39,799 


912 


WEEKLY  RETURNS  Of  BANKS  OF  tSflPCTfC. 


NAME  OF  BAKE. 


55  LeedsBank  

56  Leedt  Union  Bank  •••. 

57  Leicester  Bank 

58  Lewes  Old  Bank » 

59  Lincoln  Bank  

60  LlandOTeryBank&LUndiloBank 

61  Longhborough  Bank  

6z  Lymington  Bank ••••.■•••••• 

6)  Lynn  Regis  and  lincolnshire  Bank 

64  Lynn  Regis  and  Norfolk  Bank 

65  Macclesfield  Bank   

66  Merionethshire  Bank   

67  Miners' Bank 

68  Monmouth  Old  Bank 

69  Newark  Bank  

70  Newark  and  Sleaford  Bank  ... 

71  Newbury  Bank 

72  Newmarket  Bank 

73  Norwich  and  Norfolk  Bank  ... 

74  Naval  Bank,  Plymouth  

75  New  Sar urn  Bk. — Pinckneys^Bros. 

76  Nottingham  Bank    

77  Oswestry  Bank    , 

78  Oxford  Old  Bank 

79  Old  Bank,  Tonbridge 

80  Oxfordshire  Witney  Bank  ....«• 

81  Pease's  Old  Bank,  Hull  

8z  Penzance  Bank    , 

83  ReadingBank — Simonds&Co.. 

84  Reading  Bk. — Stephen ■,Bluid7& Co. 

85  Richmond  Bank,  I  orkshire   .. 

86  RoystonBank 

87  Rye  Bank 

88  Saffron  Waldon&NorthEsscxBk. 

89  Salop  IBank  

90  Scarborough  Old  Bank   

91  Shrewsbury  Old  Bank , 

92  Sittinebonrne  and  Milton  Bank. 

93  Southampton  Town  &  County  Bk. 

94  Southwell  Bank    , 

95  Stamford  and  Rutland  Bank  .., 

96  Shrewsbury  and  Welsh  Pool  Bank 

97  Taunton  Bank 

98  Tavistock  Bank   

99  Thombury  Bank 

1 03  Tiverton  and  Devonshire  Bank., 

101  Thrapstone  and  Kettering  Bank, 

102  Tring  Bank  and  Chesham  Bank 

,03  Towccster  Old  Bank    

£04  Union  Bank,  Cornwall 

105  Uxbridge  Old  Bank 

106  Wallingford  Bank 

107  Warwick  and  Warwickshire  Bank 

108  Wellington  Bank,  Somerset  ,.< 

109  West  Riding  Bank 

no  Whitby  Old  Bank   

111  Winchester, Alresford&AltonBk. 

112  Weymouth  Old  Bank  

1 1 3  Wirksworth  and  Derbyahire  Bk. 


Anthor* 
ized 
Issue. 


£ 

130,75^ 
37,459 
32»3»a 

44*836 
100,342 

3»»945 
7.359 
5.03« 
4»,8i 
>3,9»7 
i5»76o 
10,906 
18,688 
16,385 
28,788 
51,615 
36,787 
23,098 

«o5,5'9 
27,321 
'5,659 
31,047 
18,471 
34,39» 
"3,183 
11,852 
48,807 
1 1,405 
37,5>9 
43,271 
6,889 

16.393 
29,864 
47,646 
22,338 
24,813 
43i>9> 
4,789 
25,359 
H.744 
31,85s 
25,336 
29,799 
"3,421 
10,026 
J  3,47c 
"",559 
"3  53' 
ic,8oi 
17,003 
25,"36 
17,064 

30,504 
6,528 

46,158 
"4,258 
25,892 
16,461 
37,602 


AVERAGB  AMOUNT. 


July  19.     July  26.     Aug.  2. 


£ 

f 25, 950 
35,958 
26,425 
20,681 

88,955 

27,867 

6,246 

2,129 

25,097 

10,645 

xo,  078 

2,603 

18,371 

2,945 
19,781 
38,052 
12,025 
14,865 
74, 3 "o 

a»,339 
4,990 

30, 144 
7,265 

29,456 

10,575 

6,396 

49, 690 

10,205 

20,426 

24.304 

5.855 

8,3"5 

6,876 

17,227 

4,699 

24,330 

23,815 
1,843 

7,581 

10,272 

1 1 , 940 

"9,940 

2,392 

8,548 

6,888 

7,175 
11,117 
10,440 
5,363 
9,339 
5,874 
4,300 

2Iy622 

4.574 

4", 651 
13, 4H 

10,202 

12,245 
36,815 


£ 

129,405 
34,22* 

25,067 

20,461 
86,27» 
23,544 
6,4"5 
2,180 
25,688 

10,333 
10,411 

2,387 
17,891 

2,838 
19,909 
36,470 
12,310 
14, 140 

72,847 
20,639 

5,217 
3 ",474 

6,462 
*9,oo5 

9,975 

6,505 
48,860 

9,9"7 
20,43" 
24,170 
6,192 
7,967 
6,742 

'7,331 

4,950 

24,114 

23. 5"5 
2,073 
7,615 
"0.593 
11.733 
19,220 

2,360 
8,489 

6,329 

7,086 

11,010 

io,39S 

5,260 

9,720 

5,725 

4,z>9 

21,650 

4,570 

41,606 

"3,272 

10,014 

12,921 

36,749 


£ 
128,619 

33,675 

24,514 

20,276 

84,230 

21,509 

6,717 

2,035 

26,071 

10,454 

9,904 

»,207 

17,788 

2,559 
19,129 

36,593 
12,035 
14,009 
72,361 
20,346 
5,180 
30,618 

6,654 

28,624 

9,621 

6,775 

48,713 

9,164 

'9,894 

23,909 

6,720 

7,627 

6,530 

17,480 

4,830 

»4,357 
23,406 
2,211 
7,686 
10,637 
11,874 
«9,793 

2,315 
8,558 

6,251 

6,555 

11,284 

9,916 
5,078 
9,443 
6,031 

3,905 
21,638 

4»590 
40,681 
13,882 

9,639 
12,292 

36,975 
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£ 

131,158 
34,065 
H*i68 
20,771 
849620 
21,420 
6.76y 
ifOiy 
25.317 
10,233 

9,404 
af087 

18.349 
4,636 

19.371 

3S,900 

12,225 

i3»39» 

72.176 

20,389 

4t692 

29.788 

6.569 

27,553 

9, 79* 

6,535 

47,9*9 

8,730 

20,132 

13.615 

6,596 

7,4» 

6,546 

17,188 

4,877 

23.545 

22,781 

2,100 

7,696 

10,547 

11,777 

18,665 

2,270 
«.J90 
6,325 
5.849 
11,818 
JO, 179 
5.146 
8,257 
6y  18a 

3.615 
22,305 

4.535 
40.678 
13.770 

9.725 
12,316 

37.6m 
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KAMB  OP  BANK. 


114  Wisbeaeh  and  Lineolnahiro  Bank 

115  WiTelitcombe  Bank 

116  Worceater  Old  Bank  

117  Tarmoath  and  Suffolk  Bank 

1 18  Tarmoath,  Norfolk,  &  Suffolk  Bk. 

119  Tork  Bank   #.•••••••••••»*••.••••• 


July  18. 


AYEBAOE  AMOUNT. 


July  20. 


30,079 
If  959 

40,298 

27,126 
6,540 

33»7ao 


Aug.  2. 


£ 

19,870 

l»936 
39,068 
26,518 

6,569 
33»8o3 


JOINT  STOCK  BANKS. 


t  Bank  of  Westmoreland 

%  Barnsley  Banking  Company    .. 

3  Bradford  Banking  Company    .. 

4  Bank  of  Whitehayen 

5  Bradford  Commercial  Banking  Co. 

6  Barton,  Uttozeter,  and  A8hlk)nxD 

Union  Banking  Co. 

7  Chesterfield  &  N.Derbysh.  Bk.  Co. 

8  Camberland  Union  Banking  Co.... 

9  CoTentry  and  Warwickshire  Bk.  Co. 

10  CoTentry  Union  Banking  Company 

11  County  of  Gloucester  Banking  Co. 
IS  Carlisle  &  Cumberland  BankingCo. 

13  Carlisle  City  and  District  Bank  ... 

14  County  of  Stafford  Bank   

15  Dudley  h  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  Banking  Co. 

17  Darlington  Dist.JointStockBk.Co. 

1 8  Gloucestershire  Banking  Company 

19  Halifax  Joint  Stock  Bank 

ao  Huddersfield  Banking  Company 

21  Hull  Banking  Company   

XX  Halifax  Commercial  Banking  Co... 

23  Halifax  &  Huddersfield  Union  Bk. 

24  Helston  Banking  Company 

25  Enaresborough  and  Claro  Bk.  Co. 

26  Lancaster  Banking  Company  

27  Leicestershire  Banking  Company... 

28  Lincoln  and  Lindsey  Banking  Co.. 

29  Leamington  Priors  and  Warwick 

shire  Banking  Co. ...« 

30  Ludlow  and  Tenbury  Bank 

31  Moore  H  Bobinson's  Notts.  Bank.. 

32  KottingbamandNotts.BankingCo. 

33  North  Wilts  Banking  Company 

34  Northamptonshire  Union  Bank 

35  Northamptonshire  Banking  Co. 

36  North  and  South  Wales  Bank... 

37  Fare's  Leicestershire  Banking  Co... 

38  Sheffield  Banking  Company 

39  Stamford, Spalding &Bo8tonBk.Co. 

40  Stuekey's  Banking  Company   

41  Shropsbire  Banking  Company 

42  Stourbridge  and  Kidderminster  Bk. 

43  Sheffield  and  Hallamshire  Bank  ... 

44  Sheffield  8tRotherhamJt.  Stock  Bk. 

45  Swaledale  and  Wensleydale  Bank.. 

46  Wolyerhampton  &  Staffordsh.  Bk.. 

47  Wakefield  and  Bamsley  Union  Bk. 

48  Whitehayen  Joint  Stock  Bank 


12,2251 
9,563 
49,*9i 
32,681 
20,084 


60,701 
10,421 
35,395 
2«,734 
16,251 

144,35^ 
25,610 
"9,972 

37,696 
»o,093 
26,134 
155,920 
>«,534 
37,354 
29,333 
>3,733 
44.J37 
1,503 
28,059 

64,3  J » 
86,o6c 
51,620 

13,875 
10,215 

35,8»3 
*9,4^7 
63,939 
84,356 
26,401 

63,951 
59,300 

35,843 
55,721 
356,976 
47,951 
56,830 
23.524 
52,496 
54,372 
35,378 
14,604 
31,916 


8.785 

9,037 

49,463 

31,226 

20,337 

40,661 
10,517 
35. 108 
17,293 
16,170 
90,464 
»5»  205 
19,792 

9,240 
36,230 
18,604 
24,1*7 
138,536 
17,514 
35.004 
29,340 
12,598 
41,601 

1,500 
25,630 
57,113 
58,343 
5«i7i* 

12,045 
8.240 

3«i7i3 
23,8»8 
32,426 
60,342 

20,444 
62,067 

51,732 

36,330 
45,268 

294,075 
I  42,257 
1  47,129 

I  22,168 

I  50,861 
48,215 

I  a4.»io 
;  i3>555 
J  27,021 


Ang.e. 


9,367 

9,896 

8,872 

8,799 

48,970 

48,111 

30, 130 

30,940 

I9»737 

19,195 

38,410 

38,437 

9,835 

9,080 

35,022 

34.217 

16,898 

16,690 

16,534 

15,880 

VO,o89 

89,185 

25,56* 

25,529 

20,271 

19,645 

8,860 

8,722 

35,803 

35.148 

17,946 

18,284 

23,931 

23,645 

137.317 

134,769 

17,639 

17,548 

33,930 

34.130 

29,819 

28,470 

13,154 

I4,ii( 

40,521 

39,115 

1,475 

1,511 

25,255 

24.513 

56.626 

55.852 

56,979 

54.291 

50,756 

47.657 

11,206 

11,085 

7,855 

7,555 

3«.339 

34.108 

24,089 

25,300 

30,385 

29.750 

58,683 

57,696 

20,316 

19.333 

59,756 

58,314 

51.510 

51.717 

35,392 

35.334 

44.371 

44.015 

292,110 

293.503 

43,591 

40.752 

45,856 

44.934 

22,865 

24.045 

51.443 

51.748 

46,406 

47.443 

22,271 

20,119 

13,877 

13.576 

27.630 

26,764 

£ 

30,850 
1,917 

39»04i 

25*872 
6,67a 

35.1" 


9,298 

8,927 

48.440 

30,766 

19,466 

38,730 
9,212 

34,243 
16,064 

'5,005 
88,448 
»5.5i9 
19,962 
9.014 
36.319 
18,819 
23,636 
135.321 
18,250 
34.289 
26,562 
13.830 
40,020 
1.490 
24,330 
56,589 
54.217 
46,401 

11.385 
7.714 
34»6i7 
25. 674 
31.331 
58.958 
20,533 
58.053 
51.533 
3a,423 
43.060 
298,381 
42,667 

45.404 
23,380 
51.867 
46,258 
10,289 

13.965 
26,218 
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NAME  OF  BANK. 


49  West  of  Eng.&  S.Wales  DiitrictSk, 

50  Wilts  &  Dorset  Banking  Companj 

51  West  Biding  Union  Banking  Co... 
51  Whitchurch  and  EUesmere  Bk.  Co. 

53  Worcester  Citj  and  Coantjr  Bk.  Co. 

54  Tork  Union  Banking  Companj  ... 

55  York  Citj  and  County  Banking  Co. 
5^  Yorkshire  Banking  Company  ... 


AVKBAGS  AMOUn. 


July  19. 

July  XI. 

A^t, 

i*l 

£ 

jC 

£ 

i 

81.153 

81,384 

83,M 

Si.SSi 

74.7*6 

75.034 

76,89* 

77,151 

34.o»3 

3».905 

33,C40 

SJ.3*T 

3,690 

3,618 

3.876 

4.P5 

6^ 

680 

538 

W 

70.980 

70.795 

70,418 

«.«s 

9>>554 

90,»2C 

9o.«99 

«,»!' 

118,658 

i"5.3>7 

118,115 

iti,li5 

Jrfel^  anH  *coti&  Circulation  ^Retnrnsi* 

4verageOireulation,and  Coin  held  hy  the  Irish  a»(l  Sootcb  BAVKS^mtsf  tk/itf 
we«it«  ending  Saturday,  the  9th  day  of  August^  187S. 

IRISH   BANKS. 


HAMI  OF  BANK. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank  ....• 

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 

S 

Bank  of  Scotland   

Royal  Bank  of  Scotland   ... 
British  Linen  Company...... 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.Co... 
Clydesdale  Banking  Co.  ••> 

City  of  Glasgow  Bank  

Caledonian  BHnkin^  Co.  •• 
Totals  (Scotch  Banks)  . 


Autberltcd 
CirnUtioB . 


A 

3,738,4^8 
927,667 
281,611 
243.440 
3i»»079 
852,269 


AvenseCiretriaSioa  4«riBs  P«mr  W«*ka 


& 
,851,071 

52>,263 
186,113 
168,878 
282,847 
712,992 


UaatriSS. 


r«taL 


v«teV** 


£, 

«>03».O5O 
407,783 
244,040 
485. 3»3 
3*31*35 
50*>735 


6,354,494  3.7*3,168  i.796«i66 

OOTGH    BANKS. 

343.4*8  193.5a*  445>3^4 

216,451  228,336  451.774 

438,024  I75.*7i  358,599 

374,880  200,677  514,359 

297,024  164,996  383.495 

454.346  a30,662  5>7,o79 

70,133  70,760  95,466 

t54t3>9  "3.3»*  136,620 

274.3*1  "65.645  342>3l84 

72,921  202,823  410,738 

53.434  3*. 58'  58,536 


2,882,125 
93 t. 046 
430,15? 
454.  «* 
6c6,c8i 

1,215,72' 


i 


6,519,335  |».5^**^ 


2,759iml 


1.788,583   I3,714,274> 


638.845 
680,  no 

533.870 
7I5.-37 

548,49« 
747, 74« 
166,226 

a59>93" 
5<"7,9»9 
613,562 

91."/ 


i3f.a|S 


S,y>2.g59   3**HJJ 
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AND 


^anxml  ai  tl^t  P0mg  Parhel* 


OOTOBEB,  1873. 


THB  PANIC  IN  THE  UNITED  STATES. 
The  intelligence  which  has  reached  us  of  heavy  failures  in  New 
York,  Philadelphia,  and  Washington  has  been  of  coarse  re- 
garded with  some  anxiety.  From  the  partictdars  at  present  to 
Hand  we  may  conclude  that  the  position  has  been  one  of  con- 
siderable gravity.  The  list  of  suspensions  includes  a  number  of 
very  important  establishments ;  and  the  closing  of  the  Gold 
Clearing  House  and  the  Stock  Exchange  is  sufficient  indica- 
tion of  the  general  derangement  of  business.  It  is,  however, 
satisfactory  to  hear  that  the  intensity  of  the  panic  has  com- 
pletely passed  away,  and  it  is  to  be  hoped  that  the  steps  taken 
by  the  Government  will  prove  sufficient  to  prevent  any  revival 
of  the  crisis  :  some  time  must,  .however,  of  necessity  elapse  be- 
fore confidence  can  be  fully  restored,  and  the  details  of  the 
recent  disasters  are,  of  course,  eagerly  awaited.  In  the  mean- 
time it  may  be  interesting  to  trace,  as  far  as  possible  with  the 
knowledge  at  our  disposal,  the  causes  which  have  contributed  to 
these  caLeonities,  and  the  nature  of  the  banking  organization 
which  has  been  thus  severely  strained.  Briefly  stated,  the  proxi- 
mate cause  of  the  difficulties  appears  to  be  the  large  absorption 
of  capital  in  railway  enterprises.  This  is  the  cause  assigned 
for  the  stoppage  of  more  than  one  great  house.  It  is  said  that 
the  Messrs.  Jay  Cooke  &  Co.'s  suspension  was  mainly  caused  by 
the  heavy  calls  of  the  Northern  Pacific  Eailroad  to  meet  the 
expenses  of  construction ;  the  embarrassments  of  Messrs.  Fiak 
&  JSatch  are  understood  to  be  chiefly  due  to  large  advances 
made  to  the  Chesapeake  and  Ohio  Bailroad,  now  in  course  of  oon- 
struction ;  and  the  involvements  of  the  XTnionTrust  Company 
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and  the  National  Trust  Company  are  also  referred  mainly 
to  loans  on  railway  stocks  and  bonds  which  have  crippled  their 
available  resources.  Such,  it  would  appear^  are  the  immediate 
causes  of  the  panic ;  but  the  evil  has  no  doubt  been  intensified 
by  the  fundamental  defects  in  the  constitution  of  the  American 
banking  system  as  defined  by  the  State,  and  the  restricted 
amount  of  currency.  In  attempting  to  appreciate  the  value  of 
the  present  action  of  the  United  States*  Government  with  the 
view  of  allaying  the  excitement,  it  is  essential  to  understand,  at 
least  in  ouuine,  the  manner  in  which  banking  business  is  con- 
ducted on  the  other  side  of  the  Atlantic,  and  the  principal 
provisions  adoptedby  the  Legislature  for  the  regulation  of  oankrans' 
accounts.  The  existing  system  may  be  dated  from  the  Civil 
War.  The  first  important  Act  of  Congress  relating  to  the  esta- 
blishment of  a  national  paper  currency  was  passed  in  Febroazy, 
1863 ;  but  this  was  subsequently  repiealed  in  1864,  and  an  Acf^ 
bearing  date  the  4th  June  of  that  year,  substituted,  which,  now 
forms  the  basis  of  existing  currency  legislation.  This  Act 
created  the  office  of  ^'Comptroller  of  the  Currency,''  at  the  head  of 
a  special  department  of  the  Treasury,  to  be  called  '^  The  CnxreoBj 
Bureau;"and  which  was  established  for  the  purpose  of  ieg;isteri]ic 
banking  corporations  under  the  provisions  of  the  Act^  and 
examining  into  the  title  of  new  companies  to  commence  busineM 
as  provided  by  the  law.  A  deposit  of  United  States'  Bonds  was 
made  obligatory  in  the  case  of  all  banks  of  issue^  such  bonds 
being  lodged  with  the  Treasury  as  security  for  the  note  circalar 
tion ;  that  department  undertaking  the  printing  and  supply  of 
notes  to  the  authorised  associations.  It  was  further  enacted^  that 
all  banking  companies  carrying  on  busiijess  in  certain  apeoified 
cities  should  not  be  empowered  to  increase  their  loans  or  diBcnqnti 
when  the  amount  of  legal  tender  in  hand  fell  short  of  25  per 
cent,  of  the  circulation  and  deposits,  and  for  all  other  banking 
companies  the  limit  was  fixed  at  15  per  cent.  Further  than  lUs, 
companies  having  less  than  the  prescribed  cash  reserve  were 
prolubited  from  paying  any  dividend  until  the  legal  proportiaii 
was  restored ;  but  it  was  provided  that  three-fifths  of  the  reawe 
may  consist  of  balances  due  from  associations  approved  by  the 
Comptroller  of  the  Currency,  and  carrying  on  business  in  oertain 
spec&ed  cities.  The  penalties  incurred  by  transgiesaioiis  of 
these  provisions  are  exceedingly  stringent,  the  GomptroUer 
being  empowered,  at  his  discretion,  to  order  the  campnlsoiy 
winding-up  of  any  banking  association  which  within  thirty  days' 
notice  shall  fail  to  restore  its  reserve  in  legal  tender  to  Sie 
stipulated  proportion.  Such  is  briefly  an  outline  of  the  principal 
features  of  banking  law  in  the  United  States,  and  tma  mudi 
being  understood,  the  nature  of  a  monetary  pressure  wUl  be  better 
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appreciated.    The  effect  of  this  system  •in  times  of  stringency 
is  very  important.     The  law  aims  at  the  maintenance  of  ample 
cash  reserves,  and  although  a  certain  amount  of  evasion  has  been 
not  uncommon,  the  object  sought  has  been  generally  attained. 
These  large  cash  reserves  cannot,  however,  be  drawn  upon  to 
relieve  a  panic ;  as  soon  as  the  legal  limit  of  advances  has  been 
reached,  further  accommodation  must  cease,  and  the  serious 
results  of  suddenly  withholding  all  relief  at  the  times  of  special 
demand,  and  when  confidence  is  impaired,  are  too  evident  to 
need  comment.    The  great  danger  to  be  guarded  against  in 
America  is  the  development  of  currency  panics,  and  this  must 
be  kept  clearly  in  view  in  considering  the  present  crisis.   From 
advices  receiyed  from  New  York,  it  appears  that  on  the  6th 
instant  the  published  accounts  of  the  New  York  banks  afforded  ' 
evidence  of  considerable  pressure.    At  that  date  the  aggregate 
liabilities  amounted  to  240,123,000  dollars,  with  reserves  in 
gold  and  legal  tenders  of  60,446,000  dollars,  or  rather  over  25 
per  cent.,  the  stipulated  minimnm  of  their  reserves ;  however, 
the  portion  held  in  legal  tender  amounted  to  only  38,680,000 
dollars,  or  about  16  per  cent,  of  the  UabUities,  having  diminished 
6,049,000  dollars  in  one  week.    There  was,  therefore,  at  this 
tbne  an  active  demand  for  money,  while  the  banks,  as  we  have 
seen,  had  reached  the  limit  of  their  power  to  make  advances, 
and  sufficient  causes  are  therefore  fully  apparent  to  account  for 
the  panic  which  followed  a  fortnight  later.    The  measures 
adopted  in  the  emergency  by  the  Government  seem  to  have 
proved  effectual.    The  purchase  of  bonds  to  a  large  amount, 
and  the  suspension  of  the  legislative  restrictions  as  regards 
bankers'  reserves,  have  afforded  timely  relief;  and,  taking  into 
consideration  the  usual  monetary  movements  observed  in  ordi- 
nary times  at  this  season  of  the  year,  it  may  fairly  be  pre- 
aomed  that  the  pressure  will  very  rapidly  disappear.    It  should 
be  borne  in  mind  that  the  greatest  strmgency  is  usually  ex- 
perienced in  New  York  during  the  month  of  August,  and  that 
from  that  time  until  November  the  bankers'  accounts  show  a 
continiiAl  decline  in  the  amount  of  loans  and  discounts,  so  that 
it  may  be  expected  that  this  ordinary  movement  will  yery 
shortly  restore  the  money  market  to  a  normal   condition. 
Indeed  the  latest  adyices  assure  us  that  the  worst  of  the  crisis 
has  passed,  and  that  there  will  be  immediately  a  healthy  restora* 
tioQ  to  financial  and  mercantile  activity. 
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THE  ERIE  RAILWAY  COMPANY'S  REPORT. 

Like  many  of  our  own  railway  lines,  the  Erie  Company  has 
passed  through  some  very  troublous  times.  Its  interests  had  up 
to  a  certain  date  been  much  neglected,  whilst  its  name  and 
shares  have  been  the  sport  of  the  most  unscrupulous  and  daring 
gang  of  speculators  ever  yet  brought  to  book.  A  magnificent 
property  in  itself,  it  has  at  the  same  time  that  need  common  to 
most  railways — viz.,  a  sympathy,  if  not  direct  alliance,  with 
certain  adjacent  lines,  whose  route  and  traffic  seem  inevitably 
to  suggest  joint  action  and  commingled  administration. 

This  is  the  strong  point  in  the  report  of  Mr.  Peter  Watson, 
the  new  President  of  the  line.  He  describes  the  position  of  the 
Erie  Railway,  as  respects  its  powers  for  the  future  development 
of  traffic,  as  extremely  critical.  He  reports  amalgamation  as 
rife  and  complete  with  nearly  all  lines  of  importance  in 
America.  The  Pennsylvanian  Road  was  the  first  to  act  on  this 
principle,  and  in  the  t^  years  during  which  the  policy  has  been 
pursued,  it  has  obtained  the  controlling  power  over  many 
thousands  of  miles  of  railroads,  so  that  its  system  has  become 
a  network  of  connections,  from  Canada  in  the  north  to  4e 
extreme  western  points  of  the  United  States.  Later  on,  Hr. 
Vanderbilt  adopted  the  same  system,  and  the  result  on  his  line— 
the  New  York  Central — has  been  most  beneficial  to  shareholden. 
The  only  line  of  first  rank  not  similarly  dealt  with  is  tbe 
Atlantic  and  Great  Western,  and  with  it  Mr.  Watson  urges 
immediate  and  effective  alliance.  He  is  all  the  stronger  in  this 
demand,  from  the  fact  of  its  being  understood  that  the  only 
main  line,  which,  by  its  branches  and  leased  roads,  seemed  to 
meet  the  requirements  in  the  shape  of  extension  of  the  Erie 
line,  has  been  recently  brought  within  the  control  of  the 
Atlantic.  The  road  in  question  is  the  Cleveland,  Columbia, 
Cincinnati,  and  Indianapolis.  It  has  1,139  miles^  half  of  which 
is  freehold,  the  remainder  leased.  It  pays  7  per  cent.,  and 
having  a  close  connection  with  the  Atlantic  and  Great  Western 
at  Cleveland,  is  in  all  respects  an  undertaking  witib.  which  alli- 
ance cannot  but  be  extremely  beneficial.  The  President  draws 
attention  to  the  fact  that  very  recently  fresh  amalgrnnations 
have  been  effected  by  the  New  York  Central  and  Pennaylvanian 
Companies,  and  that  if  this  opportunity  of  securing  union  with 
the  lines  he  recommends  is  not  utilised,  he  sees  the  destiny  of 
the  Erie  as  simply  and  perpetually  that  of  a  local  line,  with  its 
traffic  incapable  of  further  development,  and  its  action  hampered  ^ 
by  the  well-arranged  network  of  railways,  economically  wixked  • 


Digitized  by  VjOOQ IC 


The  Erie  Railway  Oompany^s  Bepart  921 

and  effectively  administered  under  the  united  control  of  some 
one  or  two  of  the  leading  lines. 

The  means  of  procuring  the  control  of  the  road  he  refers  to 
would  appear  to  be  simple  enough,  consisting  of  the  purchase, 
in  the  open  market,  of  sufficient  stock,  which  he  says  can  be 
obtained  at  from  80  to  90  per  cent,  of  its  par  value.  We  shoidd 
have  thought,  however,  that  the  succession  of  large  purchases 
necessary  to  carry  out  so  vast  a  transaction  would  have  raised 
the  value  of  the  stock  to  a  figure  possibly  far  beyond  par,  when 
it  would  become  a  question  whether  the  arrangement  was  not  a 
too-costly  one.  Much,  however,  would  depend  upon  the  amount 
of  stock  needful  to  a  control  of  its  management,  and  of  this  we 
are  of  course  unaware. ' 

I^aturally,  this  proposition  of  amalgamation  renders  itself 
into  one  of  fresh  capital ;  and  a  large  portion  of  this,  when 
raised,  would  be  required  in  rehabilitating  the  permanent-way 
and  altering  the  gauge.  This  reduction  of  gauge  from  6  feet 
to  4  feet  8i  inches  is  made  by  the  proposer  a  Hne  qua  non,  since 
extension  beyond  its  present  limits  would  otherwise  be  an 
impossibility. 

The  capitol  and  bonded  debt  of  the  line  is  now  but  25  mil- 
lions sterling,  and  Mr.  Watson'  reckons  the  cost  of  improve- 
ment and  extension  of  the  road,  together  with  its  equipment, 
at  about  £8,000,000.  For  the  thorough  renovation  of  such  a 
property,  and  for  its  successful  amalgamation  with  those  lines 
which  would  ensure  diminished  working  expenses,  with  a  largely- 
extended  area  of  operations,  we  should  esteem  the  demand  not 
only  a  moderate  one,  but  should  look  upon  the  creation  of  the 
additional  capital  as  the  opening-up  of  a  good  investment. 

It  must  ever  be  borne  in  mind  that  America  is  a  growing 
country  beyond  all  the  ability  and  powers  of  Europe  to  compete 
with.  '  Her  period  of  completion  as  a  commercial  absorbent  of 
the  spare  energies  and  capital  of  the  Eastern  Hemisphere  is 
many  generations  ahead ;  and  all  moneys  entrusted  to  commer- 
cial undertakings,  especially  those  engaged  in  the  transit  of  the 
very  means  by  which  commerce  is  promoted,  must  be,  so  long 
as  reasonable  honesty  prevails  in  the  nature  of  things,  a  safe  and 
profitable  deposit.  English  opinion  of  the  Erie  Eailway  is 
tolerably  well  expressed  in  the  jprice  at  which  a  line  paying 
only  1  per  cent,  on  its  present  capital  siistains  its  stock.  There 
must  be  good  expectations  of  the  future  when  Erie  shares  stand 
at  47. 

Full  and  ample  returns  of  the  working  of  the  company  in  all 
its  departments  are  given  in  a  series  of  tables  issued  Mrith  the 
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report.  That  dedicated  to  the  earnings^  wluck  are  stated  oom- 
paratively  for  the  two  periods  of  mne  months  ending  30ih  June, 
1872  and  1873,  exhibits  an  increase,  under  the  aeveral  heads 
of  freight,  passengers,  and  mails,  of  something  like  11  per  oeni 
The  coal  traffic  is  the  only  one  showing  a  decrease,  and  tiiat  is 
but  slight. 

An  analysed  statement  of  the  freight  business  for  the  same 
period  shows  an  increase  of  250,000  tons  carried,  or  6  percent, 
additional  traffic.  The  passenger  returns  show  an  increase  of  5^ 
per  cent,  in  number,  and  of  10  per  cent,  in  revenue.  As  we 
find  at  home,  the  great  test  of  the  value  to  profits  of  increased 
gross  revenue  is  the  additional  cost  by  way  of  working  expenses 
at  which  that  has  been  obtained.  In  the  case  of  the  ErieBsil- 
way,  the  growth  of  working  charges  has  been  £55,000,  which, 
as  against  the  increase  in  revenue  of  £220,000,  leaves  a  dear 
gain  of  £16^,000, — a  very  handsome  testimony  to  the  economical 
management  of  the  traffic  department. 

The  total  working  expenses  are,  it  appears,  about  67  per  cent 
of  the  gross  revenue,  which  is,  of  course,  a  very  high  rat^  but 
et  very  much  loss  than  hitherto,  and  still  largely  decreaaiiig. 
n  the  statement  of  ^liabilities  the  main  cause  of  the  backward 
commercial  position  of  the  line  is  at  once  seen.  It  is  one  with 
which  we  at  home  are  painfully  familiar.  The  costs  of  ooa- 
struction  of  main  line  and  feeders  have  been  tremeDdooa, 
amounting  in  the  aggregate  to  90  per  cent,  of  the  whole  capital 
raised.  Its  interest  on  debt  is  just  50  per  cent,  of  its  net  eain- 
ings ;  but  the  rapid  increase  of  these  latter,  out  of  all  proportioa 
to  the  additional  cost  of  traffic,  promises,  if  sustained,  to  place 
in  a  far  more  favourable  proportion  the  respective  items  of 
interest  payable  and  revenue  available  for  division. 

A  most  healthy  point  in  the  accounts  of  the  line  is  the 
amount  reclaimed  and  rcclaimable  from  those  who  have  abused 
their  position  and  the  confidence  of  the  shareholders.  Real 
and  personal  property  is  already  in  the  hands  of  the  company, 
under  this  head,  to  the  extent  of  £460,000.  Actions  at  law  are 
also  pending  which  will  result  in  the  restoration  of  yet  larger 
sums  to  the  coffers  of  the  line ;  and,  so  far,  not  a  penny  of  it  has 
been  carried  to  profit  and  loss,  but  has  been  wisely  reserved  for 
such  future  disposition  as  may  seem  fitting  in  the  views  of  share- 
holders. 

The  labour  of  extracting  order  from  the  chaos  into  which 
designing  and  negligent  officials  had  thrown  the  accounts  has, 
doubtless,  been  immense,  wholesome  law  in  America  adding  to 
the  burden  thus  thrown  on  the  present  staff  heavy  demand^  in 
the  shape  of  voluminous  returns* 
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A  very  important  question  is  dealt  with  at  much  length  by 
the  President.  There  prevails  in  America  a  law  which  permits 
a  directorial  supervision  and  service,  described  as  "classified/* 
by  which  the  body  of  management  is  not  liable  to  frequent  total 
change — ^which  implies  almost  of  necessity  changes  of  policy 
and  management, — ^but  is,  on  the  contrary,  only  partially  altered 
annually  by  a  certain  proportion  of  its  directorate  alone  becom- 
ing liable  to  the  ordeal  of  re-election.  This  law  at  one  time  was 
in  vogue  with  the  Erie  Board,  but  the  hostility  of  the  share- 
holders to  that  board  destroyed  both  them  and  the  system,  and 
the  President  strictly  insists  on  its  re-establishment. 

From  a  careful  perusal  of  the  report,,  we  deem  shareholders 
in  the  Erie  Eailway  essentially  fortunate  in  having  a  President 
of  the  calibre  of  Mr.  Watson.  The  document  throughout 
breathes  the  determination  to  throw  all  possible  vigour  into 
the  operations  for  rendering  the  line  a  successful  competitor 
with  the  many  railways  which  for  long  have  offered  a  safe  and 
remunerative  investment  to  shareholders.  There  is  no  question 
about  the  traffic ;  it  only  waits  development  and  utilisation. 

Mr.  Watson  strenuously  advocates  union  with  two  of  the 
eading  lines  right  in  the  track  of  the  Erie  in  its  course  to  the 
east  and  west.  It  was  not  a  proposition  to  buy  up  useless  trunks 
or  branches  merely  to  prevent  their  falling  to  competing  com- 
panies. That  is  a  course  only  too  frequently  adopted  in  the 
past  history  of  our  own  lines.  It  is  amalgamation  rather  than 
competition  that  is  prayed  for,  and  we  quite  see  the  force  of  the 
appeal,  and  appreciate  the  wisdom  which  dictates  it. 


THE  REPRESENTATION  OF  LABOUR. 
(From  the  BuUionisi.) 

In  the  struggle  now  unquestionably  inaugurated  between 
Capital  and  Labour,  it  is  assumed  by  the  working-classes  that 
it  would  be  an  immense  advantage  to  Labour  if  it  coidd  attain 
to  a  distinct  representation  in  the  Legislature.  Men  have  not 
only  held  their  own  in  the  contest  with  masters  for  pay  and 
hours  of  work,  but  they  have  obtained  in  the  controversy 
accompanying  each  effort  at  improvement  a  considerable  moral 
elevation  in  their  relationship  to  their  employers.  A  few  short 
years  of  such  disturbed  and  shifting  connections  have  worked  a 
marvellous  change  in  the  comparative  standing  of  men  to  masters, 
and  vice  versa* 
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Whilst  trades-tmionsy  and  societies  of  every  description,  have 
been  formed  for  the  support  and  promotion  of  the  caoise  of 
Labour,  Capital  has  brought  to  bear  no  new  forces,  no  noTel 
argument,  but  has  had  to  encounter  its  opponents  with  the 
simple  natural  superiority  that  the  laws  df  political  economy 
and  the  constitution  of  society  afford  it.  It  will  be  admitted 
88  beyond  question  that  Capital  is  fidly  represented  in  the  House 
of  Commons,  the  several  interests  of  trade  having  numerous 
and  efficient  mouthpieces  in  that  assembly.  It  is  difficult  to  see, 
therefore,  how  Capital  could  be  made  stronger  in  its  resistance 
to  the  demands  and  encroachments  of  Labour,  and  we  regard 
the  position  of  the  capitalist  as  one,  doubtless,  exceedingly  good, 
but  incapable  of  any  fresh  accessions  of  strength. 

The  result  is  that  each  fresh  onslaught  of  kibour,  whether  in 
the  shape  of  renewed  demand  for  higher  wages,  or  else  by  the 
entreaty  for  lighter  hours  of  work  or  some  other  privilege, 
weakens  the  prestige  of  money,  and  narrows  more  and  more  die 
margin  between  those  whe  employ  labour  and  those  who  are  the 
redpients  of  wages. 

That  this  tendency  is  undesirable  and  may  be  carried  to  a 
disastrous  limit  we  quite  foresee,  but  can  only  look  for  an 
antidote  in  that  rearrangement  of  relationship  following  on 
altogether  altered  circumstances  of  trade.  Now,  whilst  the 
expansion  of  our  commerce  has  reached  figures  unprecedented 
and  utterly  unlocked  for,  since  the  demand  for  labour  has  for 
long  been  well  sustained,  it  was  quite  in  the  nature  of  things 
that  corresponding  progress  should  attach  to  the  poseessois  of 
that  commodity  so  unexpectedly  brought  into  such  request. 
For  some  years  past  there  has  been  a  continuous  advance  in  the 
wages  of  working-men,  and  with  the  exception  of  a  slight 
t^heck  here  and  there,  the  position  of  that  class  has  never 
retrograded. 

The  lower  in  the  scale  of  society  the  individual  who— pos- 
sibly from  his  own  efforts  to  a  great  extent,  but  mainly  nom 
the  fortuitous  current  of  events — ^bas  experienced  inordinate 
and  rapid  progress  in  his  career,  the  more  likely  is  he  to  deem 
the  upward  movement  as  necessarily  an  improvement  of  a  per- 
manent character,  and  the  less  inclined  is  ne  to  admit  that  a 
reversion  to  the  pre-existing  state  of  things  can  be  either  pos- 
sible or  proper. 

We  may  expect  then  to  hear  of  widespread  discontent,  should 
the  ups  and  downs  of  commerce  enforce  one  of  those  painfully 
practical  lessons,  in  the  shape  of  reduced  wages  following  upoo 
reduced  profits  and  heavy  losses,  which  are  the  inevitable  accom- 
paniment of  commercial  reaction. 
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With  the  keenness  each  day  more  evidently  the  character- 
istic of  the  worldng^lasses;  that  section  of  the  community  is 
striving  to  strengthen  their  position.  In  skilful  policy  and  in 
controversy  they  have  shown  themselves  at  all  events  the  equals 
of  the  masters ;  whilst  in  the  self-denial  needful  to  the  effective 
working  of  their  schemes  they  have  exhibited  a  hardihood 
which  has  foiled  the  masters,  when  the  test  has  been  appUed  to 
them  as  to  the  amount  of  endurance  they  could  show  under  the 
threats  or  trying  tactics  of  the  men. 

The  tone  adopted  by  those  whom  the  men  recognise  as  leaders 
is  firm  and  unconciliatory,  and  intimates  the  retention  at  all 
hazards  of  the  strong  position  they  have  been  able  to  attain. 
Failing  that  irresistible  foe,  retrogressive  trade,  there  is  no 
reason  to  suppose  that  the  men  need  fear  a  weakening  of  their 
power.  But,  fully  alive  to  the  necessity  of  missing  no  oppor- 
tunity or  means  which  may  enable  them  successfully  to  en- 
coimter  masters  in  any  new  phase  which  may  be  developed  in 
the  relations  of  Labour  and  Capital,  the  men  are  making  great 
efforts  to  secure  direct  representation  of  their  interests. 

Is  such  a  course  practicable  ?  And,  if  so,  is  it  ad>'isable  in 
the  interests  of  the  men  that  actual  members  of  the  working- 
class  should  have  seats  in  the  House  of  Commons  ?  We  should 
answer  both  questions  in  the  negative.  The  forces  arrayed 
against  the  attempt  to  introduce  such  representatives  are  many 
and  powerful.  They  are  found  in  all  classes,  and  not  the  least 
formidable  emanate  i'rom  the  very  class  it  is  hoped  to  benefit. 
We  cannot  expect  the  leading  capitalists  to  welcome  with 
hearty  fervour  the  plainspoken  mouthpieces  of  men  whom  they 
are  accustomed  to  employ  and  command.  They  would  naturally 
resist  the  intrusion  of  those  who,  hitherto  occupying  a  position 
in  life  confessedly  inferior  in  station,  education,  and  means, 
are  attempting  to  snatch  an  equality  on  the  ground  of  the  re- 
presentation c£  their  fellows  which  in  no  other  respect  could  or 
would  be  granted  them. 

Political  economists,  even  of  the  liberal  and  tolerant  school 
of  which  men  like  Mr.  Fawcett  are  disciples,  have  never  yet 
advocated  the  admission,  as  legislators,  of  the  class  now  laying 
claim  to  the  privilege.  Commercial  men,  again,  would  feel, 
and  justly,  that  the  entry  of  the  labouring  classes  into  the 
popular  assembly  meant,  literally,  the  transfer  of  the  war  be- 
tween Capital  and  Labour  from  the  arena  of  the  outside  world 
to  the  precincts  of  St.  Stephen's,  T^hich  has  up  to  the  present 
time  been  free  from  that  particular  form  of  clamour  so  antago- 
nistic to  the  easy  progress  of  trade. 

Though  having  no  objection  whatever  to  the  enlightenment 
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that  might  accrue  from  direct  contact  with  the  outqK>ken 
opinionB  of  the  working-olassesy  there  would  yet  instmctiTely 
be  a  strong  opposition  on  all  hands  to  the  introduction  of  a 
purely  class  repres^itation,  and  one,  moreover,  having  for  its 
claim  the  positive  uprooting  of  the  existing  economic  laws  that 
regulate  Labour  and  Capital,  and  the  thinly-disguised  intent  of 
transposing  their  present  relationship.  So  diametrically  opposed 
would  be,  as  we  conceive,  the  few  who  might  gain  admission  to 
Parliament,  on  such  a  platform,  to  the  great  bulk  of  its  present 
members,  that  either  their  conscious  weakness  and  isolation 
would  induce  their  retirement,  or  else,  by  means  we  do  not  care 
here  to  refer  to,  their  ranks  would  bo  largely  increased,  and  a 
total  subversion  of  the  independence  of  Parliament  would  be 
accomplished.  We  look  upon  the  admission  to  Parliament  of 
working-class  members  as  problematical  in  the  extreme,  and  by 
no  means  is  that  the  least  hindrance  to  the  completion  of  the 
design  which  is  comprised  in  the  jealousy  of  the  workiag-cLasBes 
themselves  of  any  one  of  their  own  body  aspiring  to  the  post 
of  honour,  and  the  deeply-imprinted  preference  which  we 
believe  animates  the  mass  of  working-men  to  be  represented  by 
the  members  of  a  class  far  above  them  in  society. 

But,  for  ai^ument's  sake,  we  will  imagine  some  dozen  or  so 
of  working-class  delegates  returned  to  Parliament.  What  would 
be  the  immediate  eflfect,  for  good  or  evil  ?  One  of  the  first 
results  would  be  that  those  older  members  who  have  for  years 
conducted  the  defence  of  the  cause  of  Labour  would  consider 
themselves  released  from  their  voluntary  obligations,  and 
too  probably  the  whole  task  of  the  representation  of  the 
grievances  under  which  it  is  alleged  the  working-dasses 
suffer  would  be  left  to  the  men  of  their  own  class  who 
had  obtained  an  entry  into  Parliament;  and  it  is  not  in 
the  nature  of  things  to  expect  that  they  could  by  their 
unaided  eloquence  convince  an  assembly,  too  prone  to  a  disbelief 
in  the  policy  of  permitting  their  mere  presence  there,  to  say 
nothing  of  the  strong  antipathy  they  must  politically  possess 
to  the  class  thus  specially  and  intrusively  thrust  upHon  them. 
The  different  interests  of  Trades  and  Professions  are,  it  is  true, 
represented,  but  the  representation  is  indirect  and  unacknow- 
ledged ;  whilst  that  of  Labour,,  which  it  is  sought  to  force  upon 
the  House,  would  be  in  the  interests  of  Labour,  and  of  Utile 
else.  Such  a  proceeding  would  work  a  revolution  in  the  aspect 
and  condition  of  the  House,  and  would  most  surely  draw  down 
upon  its  temporary  exponents  and  advocates  the  strongest  and 
most  united  opposition. 

But  from  another  point  of  view  altogether  we  deem  it  most 
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unwise  to  attempt  this  experiment  of  the  direct  Representation 
of  Labour.  It  would  be  a  laudable  effort  if  all  other  schemes 
or  plans  had  failed  to  improve  the  position  of  the  working- 
classes — if,  in  fact«  retrogression  rather  than  advance  was  the 
feature  of  the  day  in  labouring  circles.  But,  as  we  have  said, 
the  circumstances  of  the  working-classes  havoy  taken  in  the 
gross,  improved  50  per  cent,  over  the  times  of  ten  years  ago, 
and  it  is  well,  therefore,  to  inquire  by  what  means,  in  default  of 
the  representation  they  so  much  covet,  this  great  and  decided 
advance  has  been  established.  Is  it  wise  to  risk,  in  the  creation 
of  a  state  of  things  purely  experimental  in  every  sense  of  the 
word,  those  certain  grand  changes  for  the  better  which  have 
distinguished  the  career  of  the  working-classes  during  the  last 
few  years  ? 

What  are  the  points  we  may  expect  to  see  urged  by  the 
defenders  of  this  special  class  interest,  the  attainment  of  which 
is  impossible  outside  the  House  of  Commons  X  First  and  fore- 
most, we  suppose,  would  be  the  emancipation  of  the  Trades 
Unions  from  the  thraldom  of  Parliamentary  or  oflBcial  control. 
Then  would  come  a  demand  for  the  repeal  of  all  such  measures 
as  the  Criminal  Law  Amendment  Bill  |  and  once  the  negative 
portion  of  their  programme  was  enforced  or  conceded,  we  should 
soon  have  presented  for  our  consideration  the  positive,  or 
aggressive,  section  of  Trades-Union  policy.  Step  by  step  the 
battle  would  be  fought  between  the  nominees  of  Labour  and 
the  representatives  of  Capital ;  and  admitting  a  like  measure  of 
success  as  possible  in  the  one  case  as  in  the  other,  we  should 
ultimately  find  Capital  rendered  subsidiary  to  Labour,  talent 
and  ignorance  equally  weighted  in  the  daily  struggle  for  life, 
and,  in  a  word,  all  those  sound  principles  on  which  have  been 
built  up  our  whole  system  of  commerce  and  our  gigantic  trade 
neutralised,  if  not  actually  subverted. 

It  is  because  we  deem  such  policy  and  the  demand  for  it 
mischievous  to  the  last  degree  that  we  deprecate  its  too  certain 
introduction  in  the  persons  of  direct  representatives  of  Labour 
in  the  House  of  Commons.  We  should  have  the  gravest  mis- 
ffivings  as  to  the  commercial  and  political  future  of  this  country, 
if  we  thought  it  at  all  possible  that  the  amount  of  support  to  be 
found  for  such  a  policy  amongst  the  working-classes  themselves 
was  important  enough  to  render  its  enactment  probable.  We 
rather  think,  on  the  whole,  that  between  the  opposition  from 
above  and  the  lack  of  enthusiasm  in  favour  of  the  project  from 
below,  all  idea  of  the  class  Eepresentation  of  Labour  will  prove 
abortive. 


Digitized  by  VjOOQ IC 


938 

§anKtn0  mtH  €ammttdid  ^ato. 

The  affidrs  of  the  Mercantile  XTnion  Bank  of  Jersey  have  engaged 
some  attention.  A  Bill  which  passed  the  local  legislatore  was 
disallowed  by  the  Judicial  Committee  of  the  Privy  Gooncil  on 
the  ground  that  the  contemplated  arrangements  did  not  gire 
sufficient  security  to  creditors.  The  Jersey  House  of  Bepresenta- 
tives  did  not  much  like  this  Imperial  interference,  but  after  some 
discussion  another  Bill  was  brought  in,  which  is  said  to  have 
the  support  of  the  Credit  Foncier  and  others  with  large  claims 
against  the  defunct  institution.  The  bank  must  haye  been 
rather  loosely  managed,  as  the  liquidators  stat^  that  some  of 
the  parties  proceeded  against  as  shareholders  asserted,  with 
apparent  accuracy,  that  they  had  not  held  shares  for  years. 
Subsequently  an  application  was  made  for  leave  to  issue  fiats  in 
bankruptcy  against  all  the  shareholders.  This  was  strongly 
resisted,  the  unfortunate  proprietors  urging  that  proceeding  in 
this  wholesale  way  would  be  disastrous  to  everybody,  as 
liquidation  in  such  a  fashion  would  not  only  ruin  every  one  of 
them,  but  would  cost  so  much  that  the  creditors  would  not  get 
a  shilling  in  the  pound.  The  consideration  of  the  matter  was 
adjourned  to  a  later  day,  when  the  liquidator  reported  that  he 
had  seen  every  shareholder,  and  each  had  offered  to  give  np 
three-fourths  of  his  property  in  discharge  of  his  liability.  This 
offer  is  still  under  consideration,  but  as  it  will  only  yield  about 
six  shillings  and  eightpence  in  the  pound,  it  may  not  improbably 
be  rejected. 

Fire  Insurance  Companies  are  not  overfond  of  defending 
actions  on  policies,  and  the  public  therefore  hears  little  of  many 
defences  which  they  are  entitled  succe8$fally  to  raise.  In  I^oii 
v.  Lefevre^  the  plaintiff,  a  jobbing  joiner  at  Liverpool,  sued  in 
respect  of  a  fire  for  causing  wluch  be  had  been  accused,  but 
acquitted  of  the  crime  of  arson.  The  company  pleaded  that  he 
had  not  complied  with  certain  conditions  of  his  policy,  by  which 
he  was  bound  to  furnish  vouchers,  invoices,  and  other  evidence 
of  his  claim,  and  to  make  a  statutory  declaration  of  its  truth 
before  bringing  his  action.  The  defendants  having  shown  that 
they  had  given  express  notice  of  their  intention  to  raise  this 
defence,  the  plaintiff  was  nonsuited. 

In  Anderton  v.  Rome  Insurance  Company  of  New  Yorkj  who 
were  sued  as  assignees  of  the  business  of  the  English  Insurance 
Company,  the  plaintiffs  had  insured  what  was  formerly  a  manure 
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factory^  but  which  had  been  greatly  extended^  and  altered  to  a 
manufactory  of  gas  tar,  naphl^a,  creosote,  and  other  products  of 
tar.  The  defence  was  that  these  alterations  and  extensions  had 
enormously  increased  the  risk,  and  so  voided  the  policy  as 
against  the  defendants,  in  whose  fayour  the  jury  found,  after  a 
tnal  of  considerable  duration. 

In  Leyland  v.  Adamson,  the  plainti£fs,  who  were  forwarding 
agents  at  Liverpool,  claimed  to  retain  certain  bills  of  lading 
entrusted  to  them  by  the  debtor  (for  whom  the  defendants  were 
trustees  in  liquidation),  by  virtue  of  a  lien  for  the  general  balance 
due  to  them  by  their  customer  before  he  became  insolvent.  The 
trustees  contended  that  the  lien  was  only  valid  in  respect  of 
each  particular  parcel  of  goods  upon  which  payments  were 
made ;  but  after  hearing  a  great  deal  of  evidence,  the  Judge  of 
the  Manchester  County  Court  found  that  by  the  custom  of  the 
trade  in  Manchester  and  Liverpool  the  plaintiffs  were  entitled 
to  a  general  lien,  and  gave  judgment  in  their  favour  with  costs. 

De  Metz  v.  Oill  was  an  action  by  a  civil  engineer  against  an 
attorney  for  negligence.  A  claim  was  made  against  plaintiff 
for  £140.  Proceedings  in  bankruptcy  were  taken  against  him, 
to  stay  which  he  paid  £50  into  court  pending  reference  to  an  ar- 
bitrator. An  award  was  subsequently  made  in  favour  of  the  then 
plaintiff  for  £107,  which  the  then  defendant  and  now  plaintiff 
said  he  was  willing  and  anxious  to  pay  into  court ;  but  the 
defendant  advised  him  not  to  do  so,  assuring  him  that  he  could 
not  be  made  a  bankrupt.  This  prediction  was  falsified, 
and  the  plaintiff  was  consequently  put  to  £400  expense, 
besides  the  loss  of  a  lease  and  other  damages.  The 
defence  was  that  the  advice  given  was  good  and  sound, 
and  would  have  been  verified  on  appeal  from  the  county  court 
jadge,  who  decided  against  the  plaintiff.  Mr.  Justice  Brett  suid 
an  attorney  was  only  liable  for  **  abject  ignorance  of  the  law,*' 
of  which  he  could  discover  no  trace  in  anything  with  which 
defendant  was  charged.    The  jury  found  for  the  defendant. 

The  Postmaster-General  has  appeared  as  defendant  in  the 
Accrington  County  Court,  at  the  suit  of  two  tradesmen  who 
claimed  15«.  for  loss  of  time  and  expenses  through  the  non- 
deliverj^  of  a  telegram,  by  which  the  time  and  place  of  a  pre- 
viously-appointed interview  were  altered.  It  was  admitted 
that  one  of  the  defendant's  messengers  had  destroyed  the 
telegram  under  circumstances  which  would  have  made  him 
liable,  but  objection  was  taken  that  a  month's  notice  of  action 
should  have  been  given,  and  that  the  action  itself  was  brought 
too  late,  the  Post-Office  Telegrams  Act  requiring  that  all  proc^- 
ings  should  be  commenced  within  three  months  after  the  cause  of 
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complaint  arose.    The  judge  took  time  to  consider  tlie  objection, 
bat  expressed  his  opinion  tibiat  it  would  be  fatal. 

Be  Albert  C,  0.  Henri/,  a  share-broker,  a  resolution  in  favour 
of  liquidation  had  become  invalid  through  non-registration 
within  the  period  required  -by  the  Act.  Thereupon  the  creditor 
claimed  to  issue  execution  against  the  debtor's  goods,  on  the 
ground  that  the  proceedings  were  at  an  end ;  but  Mr.  Registrar 
Murray  held  that  the  liquidation  was  still  pending,  and  that  the 
resolution  might  be  registered  as  soon  as  statutory  formalities 
had  been  complied  with. 


THE  CHEQUE  BAKK. 

(From  ihe  Times.) 

Thbbb  IB  probably  nothing  more  needed  at  the  present  time  than  a  airaple 
and  ready  means  of  economising  the  metallio  cuirency  of  the  oonntry. 
Tear  by  year  the  demands  on  it  have  been  increasing,  until  it  has  alto- 
gether distanced  the  note  circulation ;  and,  unless  some  means  be  found 
of  relieving  the  pressure  constantly  put  upon  it  by  the  general  rise  in 
wages  and  spread  of  prosperity,  the  feverishness  which  its  scarcity  often 
oatises  in  the  money  market  is  likely  to  increase.  Gold  being  the  basis  of 
aU  credit,  if  gold  becomes  increasingly  scarce,  and  therefore  difficult  to 
hold  in  reserve,  credit  must  become  increasingly  uneasy.  In  large  trans- 
actions the  system  of  cheques  has  to  a  great  extent  so  relieved  the  currency. 
What  is  wanted,  therefore,  is  some  m(^e  whereby  the  same  relief  will  be 
afforded  in  smaJl  payments.  The  Cheque  Bank  proposes  to  do  this,  and 
in  doing  so  seeks  to  open  up  an  alt(^ether  new  phase  of  banking.  The 
experiment  is  so  interesting  financially  that  we  propose  to  examine  how  it 
is  carried  out. 

As  we  have  said,  the  system  of  payment  by  cheque  is  one  of  the  most 
valuable  features  of  modern  banking.  By  its  means  every  one  who  is 
able  to  keep  an  account  with  a  banker  enjoys  the  privilege  of  ordsring 
payment  of  any  sum  within  his  credit  whenever  he  chooses.  These  cheques 
pass  within  limits  almost  as  freely  as  bank-notes,  and,  through  the 
medium  of  the  Clearing  House,  balances  are  adjusted  daily,  and  enormous 
sums  paid  without  the  necessity  of  using  a  single  coin  or  note.  But  theie 
is  a  vast  and  growing  class  who  cannot  use  these  cheques,  simply  because 
they  cannot  afford  to  keep  a  bank  account.  Their  means  are  so  small  that 
they  cannot  lie  long  out  of  money,  or  their  capital  is  so  fullv  employed  that 
they  have  none  to  spare.  These  are  unable  to  deal  with  a  banker,  because 
he  requires  them  to  keep  a  balance,  it  not  being  worth  his  while  to  open 
an  account  unless  he  can  to  some  extent  trade  with  his  customers^  money. 
It  is  to  this  class  that  the  Cheque  Bank  seeks  to  open  up  the  faoilitiea  of 
banking.  It  does  not  enter  into  competition  with  other  banks  at  all;  in 
fact,  from  its  very  nature,  as  we  shall  show,  it  is  precluded  from  doiiig 
almost  any  part  of  an  ordinary  banker's  business.  Fixing  upon  the  one 
feature  of  banking  which  has  done  so  much  to  ease  payments  smd  to 
render  vast  transactions  possible,  it  confines  itself  to  issuing  cnmod 
cheques  to  order  to  its  customers.    These  cheques  it  seeks  withm  r  ~^— 
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limits  to  make  as  oonvertible  as  a  bank-note— a  handy  means  of  paying  small 
sums  anywhere  by  anybody.  This  is  a  simple  enough  objeofc,  but  clearly 
cue  not  particularly  easy  to  realise,  for  before  it  could  be  carried  out  to 
anything  like  the  extent  .'contemplated,  several  veiy  important  conditions 
must  be  fulfilled.  The  cheques  must  be  not  merely  a  safe  mode  of  trans- 
mitting money,  but  must  absolutely  gpiarantee  that  they  are  worth  the 
amount  they  are  drawn  for.  If  this  were  not  so,  nobody  would 
accept  such  a  cheque  without  knowing  the  drawer,  and  the  main  object  of 
the  bank  would  remain  unaccomplished.  To  make  the  method  general, 
the  credit  of  the  bank  must,  in  effect,  therefore,  be  substituted  for  that 
of  the  individual.  Not  only  so,  but  the  bank  must  always  be  provided 
with  funds  to  meet  the  cheques  in  a  &.r  ^larger  proportion  probably  than 
is  requisite  for  an  ordinary  bank  to  be  provided  in  the  case  of  its  notes. 
And  if  the  general  non-banking  public  are  to  be  educated  to  use  such  a 
system,  it  is  almost  essential  to  the  working  of  it  that  nobody  should 
1)6  asked  to  keep  a  balance.  The  class  specially  benefited  could  not  afford 
to  do  so. 

These  are  no  slight  difficulties,  but  Mr.  James  Hertz,  the  originator  of  this 
bank,  believes  them  to  be  overcome^  and  the  plan  he  has  elaborated  is  cer- 
tainly very  ingenious.  In  the  first  place,  tiien,  the  Cheque  Bank  does 
nothing  but  issue  crossed  cheques  to  order  to  its  customers.  These  cheques 
are  all  marked  to  be  drawn  only  up  to  a  fixed  amount,  which  maximum  is 
stamped  in  perforated  letters  in  the  comer.  They  range  in  value  from  £1, 
by  steps  of  £1,  up  to  £10,  and  are  only  issued  for  money  paid  down,  just 
the  same  as  notes  from  the  Issue  Department  of  the  Bank  of  England.  To 
a  certain  extent  they  are  equivadent  to  notes,  with,  however,  the  obvious 
differences  that  they  are  blank,  within  the  limit,  that  they  can  be  filled  up 
to  any  less  amount  than  the  maximum^  and  that  until  filled  up  they 
are  virtually  valueless  except  to  their  owner  ;  also,  they  form  a  receipt  and 
available  record  of  payments,  such  as  bauk-notes  never  do.  But  they 
resemble  the  note  in  being  in  themselves  a  guarantee  that  the  money  is  at 
the  baak  to  pay  them.  A  man  cannot  write  a  bogus  cheque  on  the  Cheque 
Bank.  Provided  only  the  bank  takes  due  care  of  the  cash,  these 
cheques  must  be  paid.  And  this  is  a  most  important  matter.  What  does 
the  bank  do  with  the  money  it  gets  for  its  cheques  ?  It  does  not  invest  it, 
for  it  is  wanted  daily,  and  in  case  of  a  panic  in  the  City  would  be  all  wanted  in 
an  instant.  Neither  can  it  discount  bills  or  advance  on  securities  or  loans 
like  an  ordinary  banker,  for  even  a  week's  delay  in  realising  its  deposits 
might  ruin  it,  Iliere  is,  in  fact,  only  one  safe  thii^  it  can  do ;  it  deposits 
at  call  all  the  money  committed  to  it  with  the  Bank  of  England  and  other 
banks,  wherever  its  business  may  call  for  it.  By  this  means  it  not  only 
has  the  whole  always  available  to  meet  the  cheques  issued,  but  available  in 
a  number  of  places,  seeing  that  any  banker  with  whom  it  deals  will 
honour  these  cheques  at  least  to  the  extent  of  its  balance  with  him.  This 
appears  to  be,  indeed,  a  special  feature  of  the  bank%  It  is  absolutely  non* 
speculative,  and  may  be  said  simply  to  act  as  a  collector  of  small  amounts, 
which  now  circulate  almost  entirely  beyond  the  region  of  banking,  render- 
ins  them  thereby  available  for  general  trade,  and  in  return  giving  the 
pi3>lic  a  simple  method  of  making  payments.  So  limited  afield  of  action 
does  not  at  the  first  glance,  it  must  be  confessed,  seem  to  promise  a  very 
great  boon ;  but,  looked  at  more  closely,  it  will  be  seen  to  open  up  quite 
new  facilities  for  trade.  A  general  adoption  of  such  a  plim  would,  for 
instance,  do  a  great  deal  to  release  money,  which  is  now  either  idle  or  car- 
ried into  the  provinces,  whence  it  comes  but  slowly  back.  By  working  in 
ooDoert  with  so  many  bankers  in  town  and  coun^,  the  cheques,  though 
croaaed,  are  ensured  ready  payment,  so  that,  once  known,  they  will  form  a 
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i  of  pftymg  wa^es  i 
mode  of  timiiBiiittiiig  miall  sums  tim  Pc 
believe,  proposes  to  sflHiite  iiaelf  with 
cheqnee  act  ee  dieolar  notes,  with  the 
dnwn  oa  one  or  two  bsakeis,  th^  max  ^ 
Wherever  it  is  possible  to  lessen  inoaawaaieBce  i 
moDej  in  the  wide  region  of  small  miaoelljuieoas 
seeks  to  operste.     And  in  order  to   <io    this   the 
srrsngements  have  been  made  simple  to  m  degree^  \ 
debtor  and  creditor  aeooimt  for  monej-  reoexTed  niii~ 
its  sjstem  the  necessity  of  watching  hnlajMvs  mod 
entirely  obviated ;  and  not  only  so,  bat  it  is  nlile  to  keep  fior  aaj  posa, 
in  his  own  name,  half  a  doaen  s^Muate  aoooimta  if  lie  so  demc   1^ 
cheqne-books  are  all  differently  nomberedy  and  tfae  nramber  of  eack  p«* 
a  particiilar  aooonnt,  so  that  when  they  oome  in  for  dearing  Aey  ^mbc 
fail  to  be  entered  properly,  if  drawn  properly.      The  desn^^  too,  s 
fl'H^l'f"'  simple  yet  ingenious  operation,  for  the   bank  clears  in  osi 
dieqnes  through  the  I^p  of  the  banks  where  it  has  aomunis.    Tbf 
reoeire  money  on  its  account,  and  debit  it  with  its  cheqoes  snt  ia  ii 
payment ;  and  the  whole  matter  between  the  Cheque  Bank  and  tketasb 
where  its  deponts  are  is  thus  again  made  np  of  only  debtor  and  cn£as 
entries.    Without  some  such  means  the  bank  woold  be  ptesumytaBi  a 
attempting  the  kind  of  transactions  it  lays  itself  out  for;  its  work  ««^ 
be  overwhdmiDgly  out  of  proportion  to  the  value  of  it,  and  its  cbeqass 
constant  source  of  discomfort.    Provided  they  thus  pans  fineely— as  is  s 
everybody's  interest  that  they  should  do — the  saving  which  they  wiQ  e&tf 
is  by  no  means  smalL 

But  it  naturally  is  asked,  if  the  bank  is  to  offer  all  these  f^Ufy^  td 
be  general  bookkeeper  as  well  as  banker  to  the  daases  who  now  keep  v 
books,  or  for  the  itenui  now  never  booked,  how  is  it  to  be  paid  f  It  oa- 
not  take  the  trouble  for  nothing,  neither  can  it  eat  up  its  depoaiiB.  Bfff 
can  it  be  perfectly  safe  and  also  profitable  ?  The  answer  is  not  diffieolL 
In  the  first  place,  it  pays  nothing  for  the  money  entrusted  to  it,  and  tkii  eA 
off  at  once  a  very  heavy  item  of  expense.  In  return  for  that  it  mako  k 
stipulation  with  its  customers  as  to  a  balance.  They  may  keep  one  a 
not,  as  they  please ;  whether  or  not,  their  accounts  are  never  closed  in  tfai 
ordinary  sense.  They  can  always  be  opened  again  by  buying  a  new  cheqfie- 
book.  But  though  theoretically  this  is  so,  practically  the  bank  wHl  alvqf 
hold  considerable  balances.  People  will  seldom  use  the  cheques  tb^  b^  I 
in  a  day.  Calculating  average  probabilities,  therefore,  somewhat  ui  tii»  I 
fashion  of  insurance  offices,  the  bank  expects  to  meet  all  expoises,  sad 
make  a  profit  by  the  interest  which  it  earns  on  the  balances  kept  by  it  ia 
the  various  bankers'  hands  at  call.  This  also  is  a  simple  and  obrioas 
financial  result.  The  only  risk  the  bank  can  incur  is  the  risk  of  the  hdlsiv 
of  some  house  with  which  it  is  connected ;  but  if  its  bahmces  an  kipt 
properly  divided,  that  risk  in  the  present  state  of  baling  is,  to  say  ike 
least,  very  remote. 

Such,  then,  are  the  main  features  of  the  Cheque  Bank,  and  it  will  be  i 
seen  that  it  contemplates  a  new  field  of  business,  and  a  wide  one.  Tba*  ! 
can  be  no  question  that  the  field  is  open,  and  that  the  success  of  tb  | 
scheme  would  do  a  great  deal  to  perfect  still  further  our  wonderful  syitan 
of  credit ;  for  its  organization  undoubtedly  fulfils  the  requirement  whi^ 
is  laid  down  at  the  outset  as  essential ;  and  if  it  strictly  oonfinee  its  opss- 
tions  to  the  line  it  has  laid  down,  a  safer  mode  of  extending  credit  oooU 
not  be  devised.  Its  economy  will  doubtless  be  best  ai^kreeiated  at  fint  W 
those  who  know  the  waste  of  keeping  gold  largely  in  use  for  mm 
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payments,  but  in  iime  the  general  public  will  learn  to  nnderatand  it  also^ 
if  this  bank  act  with  caution,  and  keep  rigidly  to  its  single  purpose. 


To  theBdiiar  of"  The  Times." 

Sut, — ^The  scheme  of  the  Che<|ne  Bank,  to  whose  scope  and  object  you 
call  attention  in  "  The  Times/'  is  no  donbt  one  of  considerable  interest  to 
the  public,  and  should  it  succeed  in  establishing  additional  facilities  for 
the  transmission  of  small  sums  its  success  is  heartily  to  be  wished ;  but 
tf  the  scheme  from  its  novelty  is  as  yet  very  imperfectiy  understood,  it 
may  be  worth  while  to  recapitulate  the  general  purport  of  the  under- 
talong,  and  endeavour  to  arrive  at  some  conclusion  as  to  whether  it  will 
work  or  not.  The  Cheque  Bank  aspires  to  establish  a  means  for  facilitating 
the  payment  of  small  sums  without  the  use  of  coin,  and  claims  as  one  of 
its  merits  that  it  will  withdraw  from  circulation  a  considerable  amount 
of  bullion,  and  thereby^ strengthen  the  country's  reserves,  inasmuch  as 
its  cheques,  being  issued  against  cash  absolutely  deposited  in  the  hands  of 
the  Cheque  Bank,  will  have  all  the  merits  of  a  bank-note  and  a  post-office 
order,  and  will  be  superior  to  the  former  in  that  they  will  be  drawn  for 
nneven  amounts,  less  than  £10,  and  to  the  latter  in  that  they  need  not  be 
pesented  at  one  particular  office.  How  far  the  cheques  of  the  Cheque 
Bank  will  assist  in  augmenting  our  bullion  reserves  may  be  considered 
doubtful  until  we  can  prove  whether  the  increase  of  banking  facilities  of 
late  years  has  enabled  the  community  to  manage  its  aSairs.  with  a 
smaller  stock  of  the  precious  metals ;  whether  they  will  pass  current  and 
be  "  as  good  as  a  bank-note  "  will  depend  on  the  successfiu  surmounting  of 
the  many  difficulties  which  it  will  encounter  at  starting. 

In  all  transactions  with  the  Cheque  Bank  four  interests  will  have  to  be 
considered — (1)  the  Cheque  Bank ;  (2)  the  Cheque  Bank's  banker ;  (3) 
the  Cheque  Bank's  customer ;  (4)  the  party  to  whom  the  last-mentioned 
neffotiates  it. 

In  regard  to  the  first  there  are  two  considerations — (1)  the  position  of 
the  Cheque  Bank  as  to  the  iasue ;  (2)  as  to  the  payment  of  its  cheques. 
It  may  appear  that  these  partake  of  the  nature  both  of  a  marked.cheque 
and  of  a  bank-note,  inasmuch  as  thej  are  issued  against  a  cash  deposit,  so 
that  there  can  never  be  in  circulation  cheques  for  a  larger  amount  than 
is  absolutely  deposited  in  the  bank,  and  they  are,  therefore,  by  implica- 
tion, promises  to  pay  on  demand.  A  professional  opinion  has,  however, 
been  given  to  the  effect  that  there  is  no  legal  objection  to  the  scheme. 
Under  these  circumstances  it  will  be  essential  to  the  bank  that  its 
cheques  shall  .be  taken  by  the  public  and  passed  from  hand  to  hand, 
either  with  or  without  endorsement,  in  the  most  perfect  confidence  that 
they  w  ill  ultimately  be  paid.  The  possibility  that,  owing  to  a  cheque  having 
been  forged,  or  drawn  by  a  person  who  has  improperly  come  into  posses- 
sion of  a  cheque-book,  it  may  be  dishonoured  on  presentation,  will  at  once 
reduce  it  to  the  level  of  an  ordinary  cheque,  and  be  a  fatal  blow  to  the 
prtstige  of  a  Cheque  Bank's  cheque.  Will  the  bank  be  prepared  to  pay 
all  irregular  cheques  in  order  to  maintain  ihJB  prestige  f 

2.  With  regard  to  the  positions  of  the  bankers  with  whom  the  Cheque 
Bank  keep  their  accounts,  they  will  not  be  required  to  pay  any  cheques 
across  the  counter,  as  Cheque  Bank  cheques  wul  in  aU  cases  be  crossed; 
it  will,  therefore,  be  the  simple  duty  of  each  banker  to  receive  from  other 
bankers  cheques  which  the  latter  hold  issued  by  him,  and  send  them  in 
<laily  to  the  Cheque  Bank,  which  will  give  a  cheque  on  themselves  for  the 
amount ;  this  will,  however,  require  a  considerable  amount  of  labour,  and 
the  details  which  the  working  will  involve  should  the  Cheque  Bank  attain 
Toi.  xxxiii.  69 
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the  dimeuBions  to   whidi   its   promoters  an>ire  will*  be  scazoe^  to 
elaborate  tban  those  of  the  Bankers'  Clearing'  House* 

3.  The  customer  of  the  Oheqtie  Bank  vill  only  be  interested  in  the  doe 
payment  of  his  cheque  whoi  presented,  and  will,  therefore,  have  to  assure 
himself  of  the  solvency  of  the  concern,  whidi  it  is  proposed  to  render  un- 
questionable by  limiting  the  investments  of  the  bank  to  govemment 
securities,  the  bank  proposing  not  to  undertake  any  finanoial  or  InaJdiig 
business.  It  is  to  be  hoped  that  the  bank  will  be  able  to  adhere  to  its  good 
resolutions,  but  if  it  is  to  have  a  share  capital  there  will  be  a  party  interutod 
in  obtaining  the  largest  possible  profit,  and  it  can  hardly  be  expected  tiiat 
investors  w^  be  attracted  to  invest  in  Cheque  Bank  shares  unless  tbsy 
yield  a  good  return. 

It  may,  however,  almost  become  a  question  whether,  if  the  dieques  of 
the  Cheque  Bank  approximate  so  nearly  to  the  condition  of  a  muked 
cheque  and  a  bank-note  payable  on  demand,  the  customer  will  not  have  id 
equitable  claim  that  acceptance  of  a  cheque  on  the  Cheque  Bank  by  tke 
payee  should  be  final  as  against  himself. 

4.  Whether  this  be  so  or  not,  the  party  who  accepts  in  payment  da 
debt  a  cheque  drawn  on  the  Cheque  Bank  wiU,  if  the  concern  ia  to  soceeed, 
care  little  for  the  drawer,  and  depend  entirely  on  the  bank.  As  was 
argued  above,  the  regularity  of  the  dieque  must  be  beyond  susmciaii,  at 
the  great  object  of  the  xmdertaking  is  to  facilitate  the  passing  of  dieqnes 
by  tmknown  people. 

In  view  of  these  considerations  of  the  merits  of  the  scheme,  it  may  be 
assumed  as  very  probable  that  the  promoters  will  find  confidence  to  be  a 
plant  of  slow  growth,  and  that  a  vexy  long  time  must  elapse  before  tlM 
Cheque  Bank  can  command  general  recognition ;  in  the  meanwhile  it  wfll 
be  subject  to  competition  by  existing  banks,  who^  if  the  Cheque  Bank's 
cheques  may  be  l^^allj  issued,  will  l^  tempted  to  issue  similar  cheques  to 
their  own  customers,  which  will  be  equivident  to  marked  cheques,  and  in 
the  case  of  well-known  establishments  would  be  readily  taken  as  <adb. 

It  would,  perhaps,  be  still  better  if  pressure  could  be  put  on  the  €krracn- 
ment  to  modify  the  present  system  of  post-office  orders  by  greatly  redno- 
ing  the  scale  of  fees,  and  by  facilitating  the  method  of  obtaining  payment, 
so  as  to  encourage  the  habit  of  passing  them  from  hand  to  hand  as 
cash.  This  would,  in  fact,  result  in  the  undertaking  by  the  GrovemmflBil, 
through  the  post-office,  of  the  business  which  the  Cheque  Bank  proposei 
to  transact. 

I  am.  Sir,  your  obedient  servant, 
September  25.  J.fi. 


^KISK.  OF  ENGLAin). 

Thb  half-yearly  general  court  of  the  Bank  of  England  was  held  on  the 
11th  Septemb^,  at  the  Bank ;  Mr.  Benjamin  B.  Greene  in  the  chair. 
The  minutes  of  the  previous  court  having  been  read  and  ocmfirmed. 
The  Chairman  said : — ^I  have  to  acquaint  the  court  that  thia  is  <me  of  the 
quarterly  general  courts  appointed  by  the  charter,  and  it  ia  also  one  of 
the  half-yearly  general  courts  appointed  bv  the  twelfth  bye-law  hut  the 
making  of  dividends.  The  net  profits  for  the  half-year  en&ag  the  Slst  of 
August  were  £785,221. 2$.  6d.,  making  the  amount  of  »  Best ''  on  that  day 
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£8y79M30.  12«.  2d.^  and  that,  after  proTidiiig  a  dividend  of*  6}  per  cent., 
the  Best  would  be  £3,027,388. 12«.  2<L  Most  of  you  haye  no  doubt  read 
the  newspaper  reports  of  the  trial  and  oonviotion  of  the  Bank  forgers. 
The  result  affords  some  satisfaction  for  the  losses  inflicted  upon  us,  because, 
in  spite  of  the  skill,  care,  capital,  and  perseverance  of  these  accomplifihed 
and  professional  forgers,  and  in  spite  of  elaborate  schemes  planned  for  the 
execution  of  the  gigantic  fraud,  uid  for  avoiding  detection  and  ensuring 
their  escape  from  justice,  they  have  be^  ferreted  out,  and  their  crimes 
brought  home  to  them  in  a  convincing  and  satisfactory  manner.  They 
have  been  justly  sentenced  to  such  a  punishment  as  wm,  I  trust,  deter 
others  from  attempting  similar  frauds.  I  gladly  avail  myself  of  this  oppor- 
tunity of  acknowledging  with  thanks  the  ready  assistance  received  from  our 
ownForeign  Office  in  their  prompt  oommunicationby  despatch  and  telegraph 
with  foreign  Qovemments  with  the  view  of  obtaining  the  arrest  and  extra- 
dition of  l£M)donneU  and  Austin  BidwelL  We  axe  also  much  indebted  to  the 
American  Minister  here,  to  the  United  Statea  Government  at  Wadiing- 
ton,  to  the  British  Minister,  to  tiie  Spanish  Sinister  here,  and  to  the 
Government  at  Madrid,  to  the  Captain-General  of  Cuba,  and  our  own 
consul  and  vice-consul  at  Havannah,  all  of  whom,  while  desirous  id  pro- 
tecting innocent  exiles,  were  anxious  to  do  all  in  their  power  to  further 
the  ends  of  justice  and  protect  the  commercial  community  of  the  world. 
I  have  now  to  propose  that  a  half-year's  dividend  of  interest  and  profits  be 
made  on  the  6th  of  October  next  of  £5.  6s.  per  cent.,  without  deduction 
on  account  of  income-tax. 

Mr.  Jones  would  second  that  nropoeition,  as  it  would  sive  him  an  oppor- 
tunity of  making  a  few  remarks.  He  was  very  glad  to  hear  such  an 
energetic  account  of  the  work  that  had  been  done  on  the  late  occasion  to 
whitfL  the  Ohaixman  had  referred.  They  had  seen  many  governors  here 
doling  the  time  he  had  been  present  in  these  courts,  but  he  had  never 
heard  any  one  speak  with  so  much  energy,  and  emphasis,  and  mastery 
over  the  matter.  He  would  like  to  ask  what  had  been  the  relations 
between  this  bank  and  the  Government  in  reference  to  that  scheme  that 
was  brought  before  Parliament  for  impoainff  on  the  Bank  the  duty  of 
issuing  more  bank-notes ;  whether  it  was  with  the  assent  of  the  directors 
that  Mr.  Lowe  submitted  that  scheme  to  Parliament ;  and  whether  the 
directors  joined  in  the  propriety  of  the  whole  of  that  scheme — ^whether 
tibey  considered  it  was  a  wise  scheme,  whether  they  considered  it  was  a 
practical  sdieme ;  and  he  wanted  to  know  whether,  when  they  jeopardised 
the  institation,  thOT  gave  their  full  assent  to  all  the  particulars  of  the 
Un.  It  would  be  in  their  recollection  that  Mr.  Lowe  submitted  a  bill  to 
^liament  in  which  tilie  Bank  directors,  under  certain  conditions,  were 
to  be  authorised  to  issue  an  increased  number  of  notes,  against  govern- 
ment security — not  against  bullion,  because  that  was  the  old-established 
practice ;  they  were  to  put  more  government  securities  into  their  vatdts  or 
into  their  stronghold,  and  then  issue  paper-xnoney  as  against  them.  He 
would  be  glad  to  know  whether  they  considered  2  per  cent,  equivalent  for 
the  risk  they  would  nunr-in  tiie  very  words  of  the  bill,  ^for  the  risk  the 
Bank  of  Tfagland  will  run  in  executing  this  proposition.''  Just  look  at 
the  difficultieB  they  woidd  entang^  themselves  in.  Hitherto  the  Govern- 
ment had  made  a  sort  of  promise,  in  the  event  of  any  crisis  arising  on  the 
Stock  Exchange,  because  it  was  the  Stock  Exchange  which  was  the 
disturbing  cause.  Then  with  reference  to  the  condition  that  they  should 
lend  th«Duelves,  if  the  foreign  exdianges  were  favourable^  did  that  mean 
thewhole  of  the  foreign  exchanges  ?  Tbsn,  again,  the  deposit  of  government 
•Bcurities— at  what  price  was  it  £100  Consols  was  to  be  considered  the 
«qpvilBnt  of  the  pnoe,  perhaps,  at  that  moment^  of  iE80?    Those  details 
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were  not  mentioned  in  the  bill  which  Mr.  Lowe  had  drafted.  To  him  it 
was  stnprising  that  the  Bank  of  England  should  entangle  itaelf ;  they 
were  strong  enough  themselves,  and  were  responsible  for  tiieir  own 
affairs.  It  liad  b€«n  distinctly  stated,  and  stated  with  pride,  that  this 
institution  had  nothing  to  do  with  other  people.  Hitherto  they  had  am 
to  the  Grovemment,  and  the  (Government  had  given  them  &  sort  of  indem- 
nity, which  had  satisfied  the  Stock  Exchange,  and  so  they  had  tided  thioogk 
the  chief  part  of  their  temporary  difficulties ;  but  why  should  they  plan 
themselves  under  the  obligation  for  2  per  cent.  ?  He  belicTed  that  it 
was  only  an  attempt  of  Bu*.  Lowe's  to  do  something  clever.  He  had 
attempted  to  make  a  great  alteration  in  the  question  of  finance,  but  the 
failure  had  been  complete,  and  he  had  now  left  it,  and  therefore  one  need 
say  no  more  than  that  it  was  a  happy  release.  There  was  another  matter 
he  wished  to  refer  to,  as  it  seemed  to  him  to  open  out  great  facilities  for 
commerce,  and  that  was  with  reference  to  the  Cheque  Bank.  He  wodd 
be  glad  to  know  whether  the  directors  had  directed  their  atteutum  to  the 
Cheque  Bank.  There  were  many  facilities  in  it  more  than  inihepreseot 
mode.  There  was  a  principle  in  it  which  had  been  recc^^oised  in  HoUind 
in  respect  to  the  deposit  of  silver  in  the  bank.  He  would  ask  how  far  the 
directors  considered  the  principle  applicable  to  their  own  institutianl  He 
would  not  have  been  here,  but  he  felt  anxious  to  propose  a  vote  of  thanb 
to  their  solicitors  for  the  masterly  skill  which  they  had  exerdaed.  Etoj- 
thing  that  ho  said  in  praise  of  the  solicitors  tended  todiagraoe  the  direcion. 
That  men  should  come  over  here,  and  before  long  be  able  to  walk  off  with 
such  a  bulk  of  money  from  one  of  their  chief  offices,  from  under  their  voy 
nose,  seemed  to  show  great  incapacity  on  the  part  of  the  directors. 

The  Chairman — ^No  doubt  the  topic  to  which  the  hon.  pn^etor  fint 
alluded  is  one  of  considerable  interest,  and  it  is  also  a  very  large  questioD, 
that  of  tJie  alteration  of  the  extension  of  the  Bank  Act.  That  lall  his 
been  withdrawn  by  the  ChanceUor  of  the  Exchequer,  and  I  tiiink  he  found 
it  rather  impracticable  to  carry  it.  The  bank's  opinion  was  not  really  iakea 
on  the  subject^  but  the  bank  was  no  doubt  consulted  upon  some  matters 
connected  with  the  detaiLs  of  the  bill,  but  the  bank  expressed  no  opinioa 
on  the  bill.  No  doubt  it  is  a  question  on  which  there  may  be  differencei 
of  opinion,  but  as  the  bank  was  not  called  upon  to  express  an  opLoioD,  the^ 
did  not  do  so.  With  regard  to  the  Cheque  Bank,  the  directozB  have  had 
that  matter  imder  their  consideration.  They  found  it  was  one  that  did 
not  really  concern  this  establishment ;  it  was  a  matter  more  for  the  ooo- 
sideration  of  the  Government  than  this  bank,  because  if  it  tended  to  do 
anything,  it  tended  to  establish  a  sort  of  currency  of  notes  of  less  than 
£5 ;  but  I  daresay  you  remember  Mr.  Lowe  himiself  said  he  was  adrised 
that  nothing  ille^  was  done  in  the  establishment  of  that  bank,  and  the 
way  it  was  intended  to  carry  it  on.  I  quite  concur  in  the  praise  besioved 
on  the  Messrs.  Freshfield.  Though  r^pretting  very  mudi  that  such  a 
disaster  should  have  happened  to  the  bank,  it  will  act  as  a  cautiOD,  and 
greater  precautions  now  are  taken  to  prevent  the  recurrence  of  such  frauds. 
Mr.  Jones — ^May  I  ask  whether  any  of  the  property  has  beenreooveredf 
The  Chairman — ^A  very  considerable  proportion  ;  but  of  course  then 
will  be  considerable  expeose.  We  do  not  know  the  amount^  but  after 
deducting  it,  there  will  be  an  amount  coming  to  the  good  whidh  will  moat 
likely  appear  in  the  next  half-year's  accounts. 
The  motion  was  then  put  and  carried. 

The  Chairman — ^I  have  now  to  acquaint  the  court  that  the  preaent  rate  of 
dividend  exceeding  the  last  dividend,  it  will  be  necessary  that  the  same  be 
confirmed  by  ballot  in  the  customary  manner.  I  therefore  will  pot  this 
question,  that  the  court  be  adjourned  till  Tuesday  tiie  16th  insian^  at 
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eldveao'dook  in  the  forenooii  till  four  o'dook  in  the  afternoon^  to  take  the 
raBolution  on  the  question  of  the  dividend. 

ICr.  Jones — ^I  have  said  already  what  I  wish  to  say  with  respect  to  the 
iolicitors,  and  I  will  now  move  that  the  thanks  of  this  court  be  given  to 
Messrs.  Freshfield,  the  solicitors  to  the  bank,  for  their  ability,  energy,  and 
l^gal  precision  in  conducting  to  a  successful  end  the  prosecution  against 
the  Ajnerican  forgers. 

The  motion  was  carried  nem.  con. 

Mr.  Freshfield  returned  his  sincere  thanks  for  the  honour  they  had  done 
him  in  passing  this  vote.  They  had  endeavoured  to  do  their  duty,  and 
they  could  have  no  greater  reward  than  the  approval  they  had  received. 
The  greater  part  of  the  labour  had  fallen  upon  his  nephew,  Mr.  William 
Freshfield,  to  whom  he  believed  they  were  greatly  indebted  for  the  result 
tiiat  had  been  obtained.  He  was  sorry  that,  owing  to  the  escape  of  some 
of  the  criminals,  the  expenaes  had  been  large.  They  had  been  ably  sup- 
ported by  the  directors  and  by  the  Government  in  the  exertions  they  had 
made  to  bring  the  prosecution  to  a  successful  issue. 

Mr.  Qerstenberg  proposed  a  vote  of  thanks  to  the  Chairman  and 
Directors. 

A  Proprietor  seconded  the  motion,  and  said  the  directors  were  entitled 
to  their  thanks  for  having  employed  such  men  as  the  Messrs.  Freshfield. 

The  motion  was  then  put,  and  carried. 

The  Chairman — On  behalf  of  the  governor  and  directors,  I  thank  you, 
gentlemen,  and  assure  you  that  their  utmost  exertions  will  ever  be  used 
to  promote  the  true  interests  of  this  great  establishment. 

The  motion  for  adjournment  was  Uxen  put,  and  carried. 

The  proceedings  then  terminated. 

Trb  adjourned  meeting  of  the  Bank  of  England  was  held  on  the  16th 
September,  in  the  bank  parlour,  for  the  purpose  of  taking  the  ballot  on  the 
dividend  declared  at  the  previous  meeting,  when  the  Chairman  explained 
that,  when  the  dividend  exceeded  that  of  the  previous  half-year,  it  was 
necessary  to  take  a  ballot  on  it.  The  present  dividend  was  6i  per  cent, 
against  42. 

At  four  o'clock  it  was  announced  that  the  dividend  was  confirmed,  and 

The  prooeedings  then  terminated. 


BOTAL  BANK  OF  IRELAND. 

Ths  annual  general  meetii^  of  the  shareholders  of  this  bank  was  held  at 
the  offices,  Foster-place,  &ublin,  on  the  24th  September;  Alexander 
Parker,  Esq.,  J.P.,  occupied  the  chair. 
Mr.  F.  W.  Niven,  secretary,  read  the  report,  which  was  as  follows  : — 
^  It  is  with  much  satisfaction  the  directors  present  to  the  proprietors 
the  usual  annual  statement  of  the  bank's  accounts  made  up  to  the  30th 
August  last.  The  fluctuations  of  the  money  market  during  the  past  year 
have  been  considerable ;  but  the  rates  being  equivalent  to  an  average  of 
5  per  cent.,  tiie  result  has  been  propitious  to  the  employment  of  banking 
capital.  The  bank's  net  profit  has  been  more  than  £6,000  in  excess  of  tho 
preceding  year,  amounting  to  £52,992.  8«.  lOd.,  which  with  £4,716.  U.  3i., 
unappropriated  last  year,  makes  £57,708.  lOs.  Id.  for  allocation  as  follows : 
—Total  dividend  of  15  per  cent,  for  the  year,  £45,000 ;  added  to  bad  and 
doubtful  debt  fund,  £5,000;  ditto  reserve  fund,  £2,000;  applied  in  re- 
duotion  of  bank  premises  account,  £1,000;  total,  £53,00(>— leaving  an 
unappropriated  balance  of  £4,708.  10«.  Id.  to  be  carried  forward  to  next 
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year's  profit  and  Iosb  aooonnt.  The  diiecton  are  gratified  that  the  < 
of  the  bank  have  warranted  them  in  giving  the  prcmrietorB  an  inereand 
diyidend ;  and  they  have  pleasnre  in  Ming  able  to  add  that  the  operslionf 
which  produced  the  favoivable  reBolts  indicated  in  the  above  retom,  codp 
tinne  to  progress  satisfactorily.  The  steady  inereaae  of  bnsineBa  at  tlu^ 
local  branches  of  the  bank  has  created  a  necessity  lor  eztesided  premiMi, 
and  will  cause  some  farther  outlay  to  meet  that  requirement.  The  dixectos 
retiring  by  rotation  on  this  occasion  are  Joseph  BoyoSy  Esq.,  and  Dayid 
Drommond,  Esq.,  who  have  been  proposed  for  re-election^  and  hebg 
eligible  for  that  parpose  offer  themselves  accordingly." — Since  the  above 
report  was  written  the  directors  have  had  to  lament  the  loss,  by  sadden 
death,  of  their  mach  respected  chairman,  Mr.  Valentine  O'Brien  (yCkmnor, 
whose  last  act  in  connection  with  hisbaiddng  duties  was  to  sign  that  docu- 
ment the  day  before  his  death.  Mr.  O'Connor  was  the  oldest  membsr  of 
the  board,  trnd  daring  the  long  period  of  his  service,  embracing  twenfy- 
foar  years,  he  always  maniferted  the  liveliest  interest  in  promoiiqg  toB 
objects  of  the  bank ;  and  his  coQeagaes,  in  bearing  this  testimony  to  his 
official  worth,  cannot  but  lament  the  loss  of  one  whose  kindly  dispositioa 
and  coorteoos  deportment  gave  additional  attraction  to  their  interoomB 
with  him.  To  the  officers  of  the  bank  his  death  has  earned  the  meat 
sincere  regret,  for  he  was  ever  the  foremost  in  supporting  any  act  for  tbnr 
benefit,  and  where  individual  aid  became  necessary,  his  hand  was  ahrt^s 
ready  with  a  liberal  contribution." 


Bakmci^kut,  AuguH  SOO,  1878. 


Dr. 


UABILmBB. 


Fropxietors'  paid-up  capital        ...        •-        

Beserre  fdnd         •        ...        ..• 

Amount  dae  by  the  bank  on  cnzrent  and  other  accoontSy  and 

on  deposit  receipts        

English  and  Irish  post  bills  and  foreign  drcnlar  notes 

Baknce  of  profit  and  loss  nnappropriated  last  year    

Net  profit  for  year  ending  this  date,  £5S,992. 81.  lOd, ;  deduct, 

February  diyidend  paid  to  proprieton,  £21,000      


£300,000 
193,000 

1,725,362 

58,557 
4,716 


31,992    8  10 
£2,313,627  18    S 


Cr, 

Bills  discounted  on  hand  

Advances  on  goyemment  stock  and  other  securities 

Cash  on  hand,  goyemment  and  other    stock,  and  bankers* 

balances  at  call ^ 

Bank  premises      


£1,350.474    0  9 

555,290  14  8 

379,726  10  9 

28,136  13  4 

£2,313,627  18  6 


Lr, 


FJUXWn  AJBCD  SJOn  AOCOUHT. 


Amount  of  interest  paid  on  dq>oiit  receipts  and  cunent 
accounts,  &c ,        

Total  expeaditure,  including  salaries,  rent,  taxes,  stationoy, 
solicitor's  costs,  &c      

Income-tax  paid ^ 

Balance,  being  net  profit,  as  above       


£38,920    0  10 

19,756    0    » 

740  13    9 

52,992    8  10 

£111,499    4    9 
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Or. 

Gross  btnkmg  income  for  this  jear,  after  proriding  for  rebate 
on  current  bUISi.a        ••        .••        •••  .    ••• 


28th  Fehrnaiy 
ilf-year  i 


Diiidend  of  7  per  eenl.  for  half-year  endinf 
last,  £21,000 ;  dhideiid  of  8  per  oent*  for 

thii  dale,  £24,000        

Anumnt  carried  to  bad  and  doubtful  debt  fund 
Amoont  carried  to  credit  of  bank  premises  acconnt 
Amount  carried  to  credit  of  reserve  fond 
Balance  unappropriated  at  this  date      


Balanoe  brought  down    •••       •••       •••       ••• 

Unappropriated  balanoe  from  laat  year  as  above 


£119,409    4    2 
£112,409    4    2 


£45,000    0  0 

5,000    0  0 

1,000    0  0 

2,000    0  0 

4,708  10  1 


SlilBVB  WUSDm 


£57,708  10 

1 

£52,922  B  10 
4,716  1  3 

£57,708  10 

1 

£195,000  0 

0 

198,000  0 
2,000  0 

0 
0 

£195,000  0 

0 

JDr. 

r^eient  ammint     •••       ••• 

Or. 
Balance  from  last  year    ••• 
Amount  now  added 


The  Chsinnan  said :— -GeiiilemQQ,  I  was  relnotant  to  take  the  position 
•  whiok  my  brother  direotors  vraie  Idnd  enonffh  to  appoint  me  to,  until  I 
beihonght  me  that  I  should  have  the  oordial  support^  and,  onder  the  cir- 
comstancee,  also  thoindolgenoe  of  the  proprietors  present.  Onthatsoorel 
have  no  fear  of  disappoiJitment.  In  makuig  a  few  obeervationSy  and  eon- 
gratnlating  you  on  the  information  wliich  is  afforded  to  yon  in  the  report, 
I  Bhali,  if  yon  allow  me,  invert  tho  order,  in  dealing  with  the  matiars  set 
forth  therein,  by  dealing  first  with  what  is  last  there— I  mean  the  deatili 
of  onr  late  mndi-respeoted  Chairman,  Mr.  Valentine  O'Brien  O'Connor. 
Yon  all  remember  the  profound  sensation  that  was  nroduoed  on  Satur- 
daT,  the  18th  inst.,  when  the  tidings  came  that  Mr.  O'Connor  had  died 
Boddenly.  (Hear,  hear.^  It  was,  indeed,  very  sudden.  He  was  so  well 
known,  he  was  so  eztensiTely  engaged  in  business,  he  had  been  so  suooess- 
fol  in  every  oommereial  transaction  in  which  he  was  engaged,  he  was  a 
man  of  mark  among  his  fellow-men,  and  it  was  no  wonder  that  that 
sensation  was  produced  in  the  puUic  mind.  But  if  the  publio  felt  it  as 
they  did,  and  received  suoh  a  shook,  you  may  suppose  what  it  was  tons  as 
a  board,  with  whom  he  was  sitting  on  Friday  altmioon,  transacting  busi- 
ness wiUi  his  usual  deamess  and  energy^and  then  to  heiar  the  first  thing 
in  the  morning  ihat  he  had  droarted  this  life  was  indeed  a  great  shodk  to 
aUof  us.  The  few  words  in  the  report  pay  only  a  just  mbute  to  Mr. 
O'Connor's  memory.  He  gave  us  uefull  benefit  of  a  most  intimate  ac- 
quaintance with  business  men  and  business  matters.  I  have  seldom  met 
with  one  more  completely  informed  upon  matters  of  business  than  the  late 
Mr.  O'Connor,  and  the  bank  had  all  the  benefit  of  that  extensive  know- 
ledge. (Hear,  hear.)  The  next  duty  which  devolved  on  the  direotors  was 
to  look  out  for  a  genUeman  qualified  to  fill  his  pLaooi  and  I  am  happy  to 
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say  that  we  have  not  been  long  Hftarching  for  one.  We  had  amongit  oui 
qualified  proprietors  one  gentleman  whom,  by  ratiier  aiogular  ooincidBnoe, 
we  board  almost  nnammonsly  agreed  was  the  fittest  person  within  our 
reach  to  ooonpy  the  vacant  seat.  We  have  appointed  Mr.  Bichard  Martin. 
(Hear,  hear,  and  applanse.)  I  need  not  say  that  Mr.  Bichard  Martia 
possesses  the  confidence  and  respect  of  all  who  know  him,  and  I  dare  say 
he  is  known  to  most  of  yon  as  an  extensive  and  sncoessfol  trader,  and  a 
man  in  all  the  vigour  of  life.  I  cannot  help  thinking  that  there  will  be 
no  disappointment  on  the  part  of  the  proprietors  on  his  appointment. 
(Hear,  hear.)  I  wonld  just  venture  to  say  that  if  Mr.  O'Connor's  was  a 
longer  ilhiess,  instead  of  his  being  a  sudden  death,  it  is  my  opinion  that 
he  would  have  selected  Mr.  Martm  to  fill  the  vacant  place.  (Hear,  hear.) 
And  now  to  the  business  proper  of  the  bank.  I  have  great  pleasure  in 
telling  you  that  notwithstanding  the  active  competition  in  banking — as  in 
all  other  business — our  transactions  show  an  increase  in  every  depart- 
ment. There  is  an  increase  first  in  our  means.  There  is  an  increaae  cf 
about  £80,000  in  the  money  you  hold  from  the  public,  as  compared  with 
what  it  was  last  year.  (Hear,  hear.)  There  is  an  increase  in  discounta. 
The  discounts  for  the  twelve  months  amounted  to  £6,000,000.  There  is  an 
increase  in  your  profits — a  thing  which  you  would  naturally  have  expected, 
although  the  report  was  not  in  your  hands — and  there  is  an  increase  in 
the  number  of  accounts  current.  Not  less  than  129  new  accounts  havs 
been  obtained  during  the  last  twelvemonths,  so  that  your  total  of  aoooonti 
now  amounts  to  nearly  4,000.  The  exact  number,  I  think,  ia  3,987.  Well, 
these  are  comforting  reassuring  circumstances  in  times  like  &eee,  when 
competition  is  unusually  active.  (Hear,  hear.)  As  the  report  has  informed 
you,  the  average  rate  of  discount  last  year  was  extremely  favour&ble  to  the 
bank.  The  fluctuations  resulted  in  an  average  of  6  per  cent,  being  ob- 
tained for  the  discounting  of  bills.  Well,  that  is  but  the  ordinary  rate 
certainly,  but  you  must  Mar  in  mind  that  when  the  rate  of  discount  rises 
the  rate  of  payment  on  deposit  accounts  rises  also.  We  last  year  paid  an 
average  of  £2.  I85.  per  cent  on  deposit  accounts,  while  the  year  bdbre  it 
was  £2. 4U.  6d  The  grand  result  is  that  we  made  £6,000  more  profit  last 
year  than  we  did  the  year  before.  Now,  I  think  you  will  be  salosfied  and 
pleased  with  the  distribution  of  this  profit.  Ton  are  going  to  recover  of  it 
£24,000,andlhopeyouwillnotlet  anyofitgoto  waste.  (Laughter.)  We 
propose  to  add  to  the  bad  and  doubtful  debt  fund  a  sum  of  £5,000.  We 
propose  to  reduce  the  value  of  our  premises,  as  a  property,  by  £1,000.  We 
propose  to  carry  £2,000  to  the  reserve  fund— raising  it  to  £i95,00(^-«nd  we 
propose  to  carry  over  to  the  next  account  £4^708.  That  is  as  nearly  as  pos- 
sible what  we  carried  over  last  ^ear.  Now,  gentlemen,  we  know  what  has 
taken  place  at  the  present  and  in  the  past,  but  what  shall  I  say  about  the 
future  ?  I  think  the  future  hopeful,  but  I  am  of  opinion  that  it  is  better 
to  say  no  more  about  it.  Let  others  enjoy  the  gift  of  prophecy,  but  if  we 
did,  we  might  make  a  bad  use  of  it.  There  is  no  doubt,  however,  that  the 
future  is  more  hopeful.  I  trust  for  many  a  year  to  come  that  the  reeoidB 
of  the  Eoyal  Bank  of  Lreiand  will  be  marked  by  pro^press,  firmness,  and 
prosperity.  (Hear,  hear.)  With  these  few  observations  I  beg  leave  to 
move  that  the  report  of  the  directors  be  received  and  adopted.  But  in 
case  that  either  the  report  or  I  have  failed  to  notice  any  point  thfttmi^ 
present  itself  to  the  minds  of  the  proprietors,  I  will  be  very  happy,  as 
far  as  in  my  power  lies,  to  answer  questions  such  as  may  occur  to  you. 

Mr.  Joseph  Oasson  seconded  the  adoption  of  the  report.  He  said  the 
Chairman  had  completely  taken  the  wmd  out  of  the  sails  of  the  share- 
holders, and  left  them  nothing,  if  anything,  to  say.  Hie  report  was  so 
precise  and  clear,  that  Uttb  was  left  to  them  to  remark  unon  bc^d  themes 
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forthankfalneflsandoQngiatolfttion.  (Hoftrjiear.)  Theafiairaof  thebank 
were  worthy  of  oozngratmation.  The  selection  the  directors  had  made 
in  filling  the  vaoanoy  caused  by  the  death  of  Mr.  O'Connor  was  a  most 
hi^py  one.  He  beliered  that  they*  could  not  haye  found  in  Dublin  a 
better  man  than  Mr.  Martin.    (Hear,  hear.) 

Mr.  O'Connor  expressed  the  deep  regret  that  the  shareholders  felt  at 
the  loss  sustained  by  them  in  the  death  of  the  late  Chairman,  Mr.  O'Connor, 
and  not  alone  bv  this  institutioni  but  by  every  other  institution  to  whidi 
he  belonged.  On  public  grounds  also  he  regretted  him  very  much,  as  he 
could  not  forget  in  the  memorable  year  1848,  when  Ireland  was  in  a  sad 
condition,  that  Mr.  O'Connor  was  one  of  the  first  men,  if  not  the  first,  to 
come  forward  and  sign  a  declaration  in  favour  of  peace,  law,  and  order. 
That  was  the  act  of  a  brave  and  sensible  man,  for  what  banking  institu- 
tion, or  railway,  or  other  institution  could  prosper  unless  law  and  order 
were  upheld  ?  (Hear,  hear.)  He  had  gone  over  the  accounts,  and  he  had 
a  long  recollection  of  the  state  of  the  a&drs  of  this  bank.  He  thought 
that  &e  seeds  of  prosperity  were  well  before  them.  They  had  every  reason 
to  be  satisfied  with  the  management  of  the  bank  for  the  last  vear,  and  with 
the  increased  dividend.  Now,  as  to  the  employes  of  the  bank,  they  were  a 
body  of  gentlemen  who  devoted  their  entire  time,  ener^;ies,  and  abilities  to 
promote  its  prosperity.  They  were  all  aware  that  the  prices  of  necessaries  of 
life  were  very  high  indeed.  The  employ^  treated  the  customers  of  the  bank 
with  tiie  greatest  kindness,  and  the  customers  had  thereby  increased.  The 
officials  were  a  body  above  any  combination,  and  anything  that  could  be 
done  for  them  should  be  done  by  the  board.  He  was  not  prepared  to  go 
beyond  this,  but  he  would  leave  the  matter  to  the  board  of  directors,  and 
they  who  knew,  from  being  heads  of  families  themselves,  the  expense  of 
living,  would  not  surely  forget  their  employ^.  He  fully  concurred  in  the 
selecticn  which  had  been  made  of  a  new  chairman  for  ihe  bank. 

Mr.  Taylor  expressed  his  opinion  also  in  favour  of  increasing  the 
salaries  of  the  employes. 

The  report  was  tiien.  adopted. 

The  Chairman  said  the  sug^^estion  of  Mr.  O'Connor  and  others  would 
receive  the  attention  of  the  directors  at  their  first  meeting,  but  it  was 
right  to  inform  the  meeting  that  once  a  year  the  salaries  of  the  bank 
were  revised,  and  very  considerable  alterations  in  favour  of  the  clerks 
were  made.  No  bank  could  be  better  served  than  they  were.  At  the 
same  time  their  salaries  bore  a  most  favourable  comparison  with  those  of 
any  other  similar  institution.  Still  he  took  it  that  the  sentiments 
expressed  by  Mr.  O'Connor,  and  held  by  many  besides,  would  have  the 
fuQest  consideration  of  this  board. 

Mr.  R.  Martin  thanked  the  meeting  for  the  very  kind  and  complimentary 
manner  in  which  he  was  alluded  to,  aud  in  which  his  name  was  received 
by  the  proprietors.  So  far  as  lay  in  his  power,  he  would  do  everything 
he  could  to  justify  the  confidence  that  had  been  placed  in  him  by  the 
board  of  directors.    ^Applause.) 

The  Chairman  saia  he  thought  the  shareholders  would  be  glad  to  learn 
that  the  long-pending  matter  between  the  bank  and  the  Wicklow  Bailway 
had  been  completely  adjusted.  There  was  a  pretty  large  sum  of  money 
concerned,  but  evemhing  had  been  put  upon  a  satisfac^ry  footing,  and 
nothing  of  the  kind  was  now  pending  over  the  company.  An  appeal  to 
the  House  of  Lords  was  not  a  pleasant  thing  for  anybody  to  look  forward 
to^  and  it  was  satisfactory  to  know  that  no  such  thing  was  now  pending. 

Mr.  Bobert  Warren  proposed,  that  Mr.  Joseph  Soyoe  be  re-elected  a 
director  of  the  bank. 

Mr.  Archibald  M^Conum  seconded  the  motion,  which  waa  carried. 
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The  Chairman  moredihatMr.  Bayid  Dnulunoiid  be  re-eleebed  ad]i«o> 
tar  of  the  bank. 

Mr.  Biohard  Wilson  seoondedthe  motion,  which  was  adopted. 

Mr.  Comeliiis  Dennehy  poropoeed  that  the  best  thanks  of  tiie  propnefcon 
be  given  to  the  directors  for  ibm  very  sncoessfol  administration  of  ths 
afiiurs  of  the  bank. 

Mr.  Denis  O'Connor  aeoonded  the  motion,  which  was  carried  nnani- 
monsly. 

The  Chairman  said  the  board  were  very  much  obliged  to  the  shsie- 
holders  for  the  compliments  It  was  a  pleasant  thing  for  the  directors  to 
know  that  they  had  done  their  duty,  luid  that  their  exertions  had  been 
appreciated.  (Applanse.)  They  looked  upon  this  as  more  than  a  mere 
empty  compliment,  coming  as  it  did  from  gentlemen  who  knew  the  honk 
so  welL  He  had  made  in  his  speech  one  omission  about  the  increase  of  the 
boranches.  They  had  also  eizhibited  the  desired  increase,  and  he  Tentnied 
to  say  the  shareholders  wonld  have  inferred  as  mnch  from  the  fact  that 
they  had  taken  additional  premises  in  Sackville-street  and  ^at  Arran-qnay. 
The  house  at  Arran-qnay  had  become  unhealthy  to  the  people  employel 
there,  and  was  insufficient  to  meet  the  convenience  of  castomeES  on 
crowded  days.  The  directors  had  purchased  the  adjoining  premises.  They 
had  now  purchased  adjoining  premises  in  Sackville-street,  believing  that 
they  would  be  no  losers  in  the  transaction,  inasmuch  as  it  would  afford 
them  greater  &cilities  for  transacting  their  business,  and  of  still  forthsr 
increasing  their  urofits.    (Hear,  hear.) 

Mr.  Hi^iry  Peik,  in  moving  ^  That  the  cordial  thanks  of  the  share- 
holders be  given  to  the  secretary  (Mr.  Niven)  and  to  the  other  offioeiB  of 
the  bank  at  the  head  office  and  branches,  for  the  seal  and  oourte^  with 
which  their  duties  are  discharged  at  all  times/'  observed  that  his  ex- 
perience was  that  whenever  a  customer  went  into  the  bank  every  gentle- 
man was  ready  to  take  his  affairs  up  and  act  for  him.  Beginning  at  the 
'  top,  and  going  down  to  the' bottom,  he  did  not  believe  that  there  was  an 
inefficient  officer  connected  with  the  establishment.    (Hear,  hear.) 

Mr.  Bobert  Milner  seconded  the  motion,  which,  on  being  put  from  the 
chair,  was  passed  unanimously. 

Mr.  Niven  said,  on  his  own  behalf,  and  on  that  of  his  brother  officers, 
he  stood  up  with  considerable  pride  to  return  thanks  to  the  proprieton 
for  the  cordial  way  in  which  their  services  had  been  leoofpaaed.  He 
could  safely  say,  both  for  himself  and  those  who  were  working  along  with 
him,  that  th^  were  not  afraid  of  work,  and  they  would  be  happy,  so  hi 
as  lay  in  their  power,  to  extend  in  every  way  the  ogeraiaonB  of  the  bank. 
(Applause.)  He  was  very  glad  to  see  so  large  and  respectable  an  attend- 
ance  of  proprietors  there  that  day.  The  Chairman  had  alluded  to  the 
number  of  current  accounts  which  had  been  opened  during  the  year. 
Every  one  who  knew  anything  of  banking  transactions  must  be  aware  that 
accounts,  from  one  cause  or  another,  were  nmning  o£r,  but  he  was  happy 
to  be  able  to  state  that  their  increase  of  accounts  for  the  year  had  been 
over  200.  (Hear,  hear.)  Having  impressed  upon  the  proprietors  the 
desirability  of  extending  the  business  of  the  bank  amon^  their  friends 
as  much  as  posiible,  he  observed  that  they  had  a  staff  reai^  and  willing  to 
do  the  work,  and  if  business  did  not  come  to  them  it  would  not  be  ^le 
fault  of  the  officials  downstairs.    (Applause.) 

Mr.  Joseph  Casson  was  then  called  to  the  second  chair,  when  on  the 
motion  of  Mr.  O'Connor,  seconded  by  Mr.  Dennehy,  a  cordial  vole  of 
thanks  was  passed  to  Mr.  Parker,for  his  dignified  and  courteoas  condud 
in  the  chair. 

The  proceedings  then  terminated. 
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Thv  following  is  the  forty-fonrth.  annual  report  and  statement  of 
acoountB  of  this  company^  presented  to  the  shareholders  at  ihe  annnal 
general  meeting,  held  at  the  bank,  at  Whitehaven,  on  the  6th  Augnst, 
1873  (Thomas  Fox,  Esq.,  in  the  chair) : — **  The  directors  have  much 
pleaffure  to  report  that,  alter  defra^g  aU  current  expenses  and  making 
aUovrance  for  all  bad  and  donbtfnl  debts,  the  net  profits  of  the  bank,  for 
tlie  year  ending  90th  Jnne  last,  amonnt  to  £11,736.  48.  7<2.,  whidi  sum 
added  to  £1,058.  16<.  6d.,  the  unappropriated  balance  from  last  year's 
aoooiinty  amoimts  to  £12,794.  Is.  Id.  Out  of  the  above  profits,  the  directors 
no>w  declare  a  dividend  of  £3. 15«.  pier  share,  being  eqxtal  to  25  per  cent,  on 
the  paid-np  capital  of  the  bank,  leaving  a  balance  of  £1,031. 18«.  7d.  to  be 
oamed  to  next  year's  account  The  income-tax  is  also  paid  by  the  bank. 
The  surplus  fcmd  now  amounts  to  £22,400.  28.  lid.,  and  the  present 
estimated  value  of  the  bank  buildings  and  other  freehold  mroperties  at 
Whitehaven,  Maiyport,  and  Penrith,  is  now.  £9,592.  lis.  7d.  The  directors 
beg  further  to  announce  that  Lawrence  Harrison,  Esq.,  of  Penritl^  is  now 
the  retiring  director  by  rotation,  and  they  recommend  that  he  be  re- 
elected.   Dividend  payable  on  or  after  the  11th  August,  18T3." 

Annual  Statitmnt  of  Aeeomts  for  the  Year  ending  3Qfh  June,  1873. 

Balance  from  last  year's  account  £1,058  16    6 

Net  profits  this  year  i 11,785    4    7 

£12,794    I    1 
DiTidend,  £3.  15#.  per  share,  £10,950 ;  income-tax,  £159. 13«.  9d. ; 
interest  on  suplas  fund,  £652.  8««  9if.  11,762    2    6 

Balance  to  nextyear's  aoconmt  £1,081  18    7 

irBFLrs  ruND. 

Amoant  on  the  80th  June,  1872,  £21,747.  Ui.2d.i  interest  to  the 
80th  Jane,  1873,  £652.  8#.  9d.         £22,400    2  11 

PBOPBSTY. 

Bank  hnil^Dgs  and  other  freehold  properties  at  Whitehaven,  Maiy- 
port, and  Penrith  .-        £9,692  11    7 

The  foregoing  report  and  statement  of  accounts  having  been  read  to  the 
meeting  by  the  manager,  the  following  resolutions  were  unanimously 
agreed  to : — ^1.  That  the  report  now  read  be  adopted,  and  that  a  printed  copy 
thereof  be  sent  to  each  shareholder.  2.  That  a  dividend  of  £3.  lbs.  per 
share,  being  equal  to  25  per  cent,  on  the  paid-up  capital  of  the  bank,  be 
now  declared,  and  be  payable  on  or  after  the  lldi  inst.  3.  That  Lawrence 
Harrison,  Esq.,  of  Penrith,  be  re-elected  a  director  of  the  bank.  4.  That 
the  best  thanks  of  the  meeting  be  given  to  the  directors  and  manager  for 
their  sucoessful  services  during  the  past  year. 
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LONDON  BANK  OF  MEXICO  AND  SOUTH  AMEBIOA  (LIMITED). 

The  ordinary  general  meeting  of  this  company  was  held  at  the  offices,  144, 
Leadenhall  Street,  London,  on  the  17th  September,  Mr.  Matthew  Hutton 
Ohi^tor  in  the  chair. 

Mr.  Morrison  (the  secretary)  read  the  notice  oonyening  the  meeting,  and 
the  following  report  and  accounts  wei^  taken  as  read : — 

<<  The  dir^ors,  in  sabmitting  to  the  shareholders  the  accompaDying 
audited  balance-sheet  and  profit  and  loss  account  for  the  half-year  ending 
the  30th  June  last,  have  the  satisfaction  to  report  that,  after  paying  charges, 
deducting  rebate,  and  making  provision  for  bad  and  doubtful  debts,  then 
remains  an  available  balance  of  £30,599. 12s.  4d.,  including  £2,497. 10s.  lOd. 
brought  forward  from  last  half-year.  The  directors  recommend  that  the 
above  sum  of  iS80,599.  12«.  id.  be  appropriated  as  follows : — ^Dividend  for 
the  half-year,  at  the  rate  of  10  per  cent,  per  annum,  being  20j.  per  share  on 
20,000  shares,  £20,000 ;  interest  at  the  rate  of  £5  per  cent,  per  annum  on 
10.000  new  shares,  £625;  reserve  fund  (thereby  making  it  £37,500), 
£5,000 ;  leaving  a  balance  of  £4,974.  12<.  4(2.  to  be  carried  forward  to 
the  next  half-year,  subject  to  reduction  by  the  payment  of  income-tax. 
The  directors  have  to  report  that  Francis  John  Johnston,  Esq.,  a  director 
of  the  London  Joint  Stock  Bank,  has  joined  the  board.  The  issue  of  10,000 
new  shares,  authorised  by  the  last  meeting,  has  been  completed,  and  ihe 
sum  of  £5  per  share  has  been  paid  thereon.'* 

General  BaUnee-aheet^  ZOth  June,  1873, 

Dr,  OiiPrrAL  amd  lulbilittxs. 

Capital :   Sbares  issaed — 20,000  shares,  on  which  £20  per  share 

has  been  called  up,  £400,000 ;  10,000  shares,  on  which  £5 

per  share  has  been  called  np,  £50,000  

Resenrefnnd ' 

Liabilities— deposits  and  cun^nt  accounts,  £617,113.  Is.  2d. 

bills  payable  and  other  h'abilities,  £851,659.  Is.  lid, ;  notes 

issued — Mexico  and  Lima,  £503,818.  I2s.  7d. 

Rebate  of  interest  on  bills  current  

Balance  of  net  profit,  as  per  annexed  account    


Cr.  PBOPEBTT  AND 

Cash  at  bankers  and  branches 

Investment  in  Indian  railway  stock,  &c.  (cost) 

Bills  receivable 

Specie,  &c.  in  transitu      ^      

Balance  due  on  current  accounts,  loans,  &c. 
Office  furniture,  &c.  at  London  and  branches 


£450.000 
32,500 

0 

0 

0 
0 

1,972,590  16 

9,418  12 

30,599  12 

8 
6 

£2,495,109 

1 

6 

£393,716  18    3 

62,477    4    6 

1,029,581     4  11 

156,026  11     2 

850^87  14    2 

2,719    8    6 

£2,495,109 

1 

6 

Profit  and  Lose  Account,  for  the  Half-year  ending  30M  June,  1873. 
Br, 
General  charges  in  London,  Mexico,  Lima,  Callao,  and^aiqne, 
indnding  directors*  fees,  and  allowances  for  depreciation  on 

bank  property     £20,124  16    6 

Bebateofinterest  on  bills  current       9,418  18   6 

Balance,  being  net  profit  carried  to  General  Balance-sheet    •••  30,599  IS   4 

£60,143    1    4 
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Or. 

ilance  firom  last  half-year,  £8,8d5,  8«.  7i. ;  less  income-tax, 

&c.,  £337.  171.  94.    .^       - ^       ...  £2,497  10  10 

roBs  profits  for  half-year,  after  making  prorision  for  had  and 
doabtftil  debts •      .••      ..•      •••  57,645  10    6 

£60,148     1     4 


The  Chairman  said : — Well,  gentlemen^  we  are  very  glad  to  meet  yon 
ere  again,  and  we  hope  that  the  acoonnts  we  have  been  able  to  submit  to 
on  meet  with  your  approbation.    I  am*  happy  to  say  that,  as  far  as  we 
re  oonoerned,  we  shall  not  have  to  trouble  you  long ;  the  statement  I  have 
o  make,  having  no  salient  xK>int  to  refer  to,  will  necessarily  be  a  short  one. 
lut  you  have  usually  receiyed  a  statement  of  the  proceedings  of  the 
ifferent  branches  during  the  preceding  half-year,  and  I  will  now  prooeed 
o  give  you  an  account  of  them.    We  have  done  at  Lima  and  Oallao  a  large 
insdness  during  the  half-year,  and  with  scarcely  a  loss,  and  it  has  be^ 
Lone  in  a  way  uiat  reflects  the  greatest  credit  on  the  managers,  and  it  has 
>een  entirely  satisfactory  to  us.    Since  we  last  met  we  have  opened  a  branch 
it  Iquique,  which  I  may  say  has  more  than  answered  our  expectations ; 
we  could  hardly  have  expected  that  in  so  short  a  time  so  much  progress 
x>iild  have  been  made.    It  promises  to  be  a  very  valuable  addition  to  our 
banking  circuit.    At  Mexico  I  may  say  we  have  been  disappointed  in  some 
degree  at  the  progress  made— the  progress  has  not  been  so  great  as  we  anti- 
cipated.   We  thought  that  on  the  opening  of  the  railway  commerce  would 
revive,  but  up  to  the  present  moment  that  is  not  so  apparent  as  we  could 
wish,  and  no .  doubt  it  arises  somewhat  from  the  unsettled  state  of  the 
Grovemment.   When  I  last  addressed  you,  Lerdo  had  just  succeeded  to  the 
Presidency  by  virtue  pf  the  Constitution,  he  being  President  of  the 
Supreme  Court,  and  therefore  he  was  not  directly  elected  to  the  Presidency. 
At  the  time  he  was  surrounded  by  the  Ministry  of  his  predecessor,  Juarez, 
and  that  probably  in  some  degree  crippled  his  action ;  but  since  then  he 
has  been  elected  the  constitutional  President  of  Mexico  for  the  next  four 
years,  and  we  hope  now  his  hands  are  completely  free,  and  that  we  shall  see 
much  more  rapid  progress  than  we  have  observed  during  the  past  half-year. 
The  receipts  from  the  railway  have  begun  to  show  marked  increase,  and 
that  can  hardly  take  place  without  an  increase  of  commerce,  by  which  we 
must  profit.    At  the  last  meeting  I  told  you  we  contemplated  establishing 
a  branch  at  Valparaiso.    Our  manager  at  Lima  has  been  entrusted  with 
the  preliminary  arrangements ;  but  the  state  of  affairs  in  lima  has  required 
his  presence  there,  to  watch  the  arrangements  of  the  Government,  and  at 
present  we  have  done  no  more  than  ttke  offices.    It  has  been,  perhaps,  in 
another  point  of  view,  as  well  that  he  has  not  gone  there^  inasmuch  as  a  sort 
of  financial  crisis  has  been  passing  over  Valparaiso,  and  we  shall  be  able 
to  start  when  all  those  clouds  are  cleared  away,  and  there  is  a  clear  course 
for  new  enterprise.    It  does  not  occur  to  me  that  there  is  anything  in  the 
accounts  to  dwell  upon ;  they  are  presented  in  the  usual  form,  and  they 
are  very  satisfactory  to  us,  and  I  hope  they  will  be  so  to  you.  .  With  these 
brief  remarks,  I  will  mov^  that  the  report  and  accounts  now  submitted 
to  the  shareholders  be  received  and  adopted. 
Mr.  Harrison  seconded  the  motion. 

The  Chairman — ^I  shall  be  happy  to  answer  any  questions  that  occur  to 
any  of  you  to  the  best  of  my  ability. 

A  Shareholder — ^The  general  charges  have  increased ;  they  are  something 
like  £2,600.  It  seems  to  me  that  these  general  charges  are  much  hi^er 
than  they  are  with  most  banks  of  a  similar  nature.     I  hold  in  my  hand 
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the  balanoe-Bheet  of  a  bank  with  twenty-two  branbhes,  and  thdr  genenl 
charges  are  tinder  those  of  the  London  Bank  of  Mexioo. 

The  Chairman— What  bank  ?    Is  it  an  English  bank  ? 

The  Shareholder  handed  the  Chairman  the  bahmce-sheet  referred  to. 
He  said — ^I  shonld  also  be  glad  to  know  something  about  the  next  call. 

The  Chairman — ^With  respect  to  the  expenses,  you  mnst  remember  we 
have  opened  a  new  branch  since  the  List  half-year.  But  it  is  impossiUe 
to  measure  the  expenses  of  a  bank  in  the  Spanish  colonies  of  South  America 
against  any  in  the  British  territories.  The  expenses  are  greatly  larger, 
both  in  the  shape  of  rent,  liying,  and  every  item,  and  we  axe  ooutinu^y 
addressed  by  the  clerks  for  an  increase  of  salary.  Then  there  is  another 
thing.  Ton  must  remember  that  our  manager  and  clerks  are  expatriated ; 
they  do  not  live  under  the  protection  of  the  British  GoTemmant,  but  they 
have  to  live  in  a  foreign  clime,  and  you  cannot  expect  those  gentlemen  to 
toil  for  you  without  sufficient  remuneration,  and  such  as  will  ensure 
efficient  services.  I  may  say  we  pay  less  than  almost  any  native  bank. 
The  expenses  cannot  bear  a  comparison  with  those  of  other  banks,  eithv 
at  home  or  in  the  British  colonies.  So  far,  I  hope  the  gentleman  is  satii^fld 
we  are  not  doing  more  in  the  shape  of  payment  than  we  are  compelled. 
As  regards  the  ^dl  on  the  future  shares,  we  do  not  at  present,  certainly 
for  this  year,  anticipate  we  shall  require  more  capital.  We  do  net  want  it 
until  we  start  the  Valparaiso  branch.  When  the  capital  is  wanted  in 
Valparaiso,  it  will  be  by  drafts  at  ninety  days'  date,  and  these  cannot 
come  due  till  after  the  close  of  the  year.    We  do  not,  therefore,  oontenft- 

gate  making  any  further  call  during  the  present  year.  Tou  will  see  the 
vidend  on  the  £5  share  already  paid  is  simply  a  5  per  cent.  inieraBt 
for  the  past  quarter  of  a  year ;  from  June  last  it  comes  for  dividend  en 
an  equidity  wiHi  all  the  rest  of  the  cfl^tal.  The  6  per  cent,  was  an 
arrangement  made  when  the  shares  were  issued. 

A  Shareholder — ^When  will  the  new  shaies  be  sent  out  f 

The  Chairman — ^They  are  ready  for  exdiange  now.  I  may  say  the 
whole  of  the  caU  has  been  paid;  there  is  not  a  penny  in  arrear. 

A  Shareholder — ^The  bills  due  and  other  liabilities — what  are  they  ? 

l^e  Chairman — Those  are  the  liabilities ;  there  are  only  some  small 
unadjusted  accounts.  Our  liabilities  are  principally  bills  payable  here  and 
abroad. 

Another  Shareholder— I  think  it  would  be  better  to  make  the  £851,000 
more  dear.  I  think  it  is  generally  overlooked  that  the  bills  leoeivablfl^ 
on  the  other  hand,  amount  to  £1,029,000.  I  think  that  ought  to  be  stated 
a  little  more  dearly  in  the  balance-sheet.  To  my  mind  it  is  perfiaetly 
clear  that  there  are  £1,029,000  bills  receivable  to  meet  bills  payable.  1 
do  not  think  there  are  many  banks  in  a  better  position. 

The  Chairman— According  to  my  estimate  of  the  accounts,  they  aie 
the  best  accounts  we  have  ever  submitted,  and,  according  to  my  estimate 
of  the  value  of  the  business,  it  is  in  a  better  condition  than  ever  it  was  in 
since  I  have  been  connected  with  it. 

The  motion  for  the  adoption  of  the  report  was  then  put  and  oairisd 
unanimously. 

The  Chairman— Well,  gentlemen,  there  is  only  one  other  resolution,  and 
that  is,  Ihat  a  dividend  be  declared  at  the  rate  of  10  per  cent,  per  annum- 
beiDg  208.  a  share  for  the  half-year  ending  the  SOth  June,  1873,  free  of 
income-tax.  That  is  on  the  old  shares ;  in  addition  to  that,  there  is  a 
dividend  of  Is.  3d.  a  share  on  the  first  call  on  the  new  shazes. 

Mr.  Pereira— -I  shall  be  very  glad  to  second  that. 

The  motion  was  put,  and  carrvsd  nem.  con. 

A  Shareholder— 1  think  you  wffl  all  agreewitii  me  that  tkeCaudxsnfaai 
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made  a  mocit  BaiisfiMJiory  statement,  and  that  we  are  mnoli  obliged  to  the 
duectoTs  for  their  able  management.  I  therefore  beg  to  propose  that  the 
best  thanks  of  the  meeting  be  given  to  the  Ohiurman  and  Direotors  for 
their  able  management  of  the  business  of  the  bank. 

The  motion  was  seconded,  and  carried  nnanimonsly. 

The  Chairman — On  behalf  of  myself  and  my  coUeagnes,  I  beg  to  t>Mmlr 
yon  for  this  mark  of  yonr  confidence.  Onr  constant  attention  is  given  to 
manage  the  affairs  of  this  bank  in  such  a  manner  as  to  redound  to  onr  own 
credit  and  to  yonr  profit. 

Mr.  Heiron  proposed  a  vote  of  thanks  to  Mr.  Morrison,  the  manage. 
He  bore  testimony  to  the  able  manner  in  which  Mr.  Morrison  had  man- 
aged the  bank  since  its  establishment. 

The  Chairman — ^I  am  sure  we  have  great  pleasure  in  seconding  that 
from  this  side  of  the  table. 

A  Shareholder — ^I  shall  be  happy  to  second  that,  as  one  of  the  first  and 
oldest  shareholders.  Not  only  has  Mr.  Morrison's  management  been  most 
able  in  prosperous  times,  but  at  a  time  when  it  was  rather  under  a  cloud 
and  leas  supported  than  it  is  now.  I  have  great  pleasure  in  supporting 
the  resolution  which  has  been  proposed,  that  the  cordial  thanks  of  the 
shareholders  are  due  to  the  manager,  Mr.  Morrison,  for  the  valuable  ser- 
vices he  has  rendered  the  bank,  not  only  in  prosperous  times,  but  in  times 
cf  sickness  and  almost  despair. 

The  Chairman — ^Before  he  returns  thanks,  allow  me  to  say  that  the  board 
cordially  concurs  in  that  vote.  The  gentleman  has  stated  that  he  is  a  very 
old  shareholder ;  if  he  could  examine  into  the  affairs  of  this  concern  in 
1866,  and  compare  them  with  the  present,  he  would  not  know  it  was  the 
same  thing ;  it  is  so  entirely  changed  and  altered  for  the  better  he  would 
not  know  it  again,  and  for  that  we  are  greatly  indebted  to  the  care  and 
attention  of  our  manager,  and  therefore  the  directors  cordially  endorse  the 
vote  which  has  been  proposed. 

The  motion  was  then  put  and  carried  unanimously. 

Mr.  Morrison— I  am  very  much  obliged  to  you,  gentlemen,  for  yom. 
kind  recognition  of  our  services.  I  can  assure  you  we  tihall  always  do  the 
best  we  can  for  the  interest  of  this  establishment.  I  am  very  proud 
indeed  of  the  accounts  which  have  been  presented  to-day;  they  are 
unquestionably  the  best  we  have  ever  brought  before  you.  I  thank 
you  very  mudi  indeed,  genUemen,  on  behalf  of  myself  and  colleagues. 
(Cheers.) 

The  prooeedings  then  terminated. 


THE  NATIONAL  BANK  OF  INDIA  (LIMITED). 

The  ordinary  general  meeting  of  this  company  was  held  on  the  23rd  Sep- 
tember, at  the  Cannon  Street  Hotel ;  Mr.  B.  0.  Campbell  in  the  chair. 

Mr.  B.  0.  Sawers  (the  chief  manacer)  read  the  notice  convening  the 
meeting,  and  the  following  report  and  accounts  were  taken  as  read ; — 

''The  directors  have  pleasure  in  submitting  the  annexed  accounts  of  the 
bank  for  the  half-year  ended  30th  June  last,  duly  audited.  The  amount 
standing  at  credit  of  profit  and  loss  account  is  £45,039.  l8<.  7d,  which  the 
directors  have  resolved  to  appropriate  as  follows  : — ^In  payment  of  an  a<2 
iwUrim  dividend  at  the  rate  of  6  per  cent,  per  annum,  £13,938.  16$. ;  to 
transfer  to  reserve  fond,  £26,000;  to  cany  forward  to  next  account, 
£6,101.  Zs.  7d.--total,  £45,039. 18».  7d.  In  making  this  appropriation  liie 
directors  have  recogiuaed  the  importance  of  at  once  placing  a  Babstaotial 
amount  to  credit  of  reserve  fund.    The  result  of  the  bank's  working  during 
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tho  last  three  balf-vean  justifies  your  directQis  in  b6lie?ing  that  £rom  thii 
time  they  will  be  able  materially  to  strengthen  that  fund,  whilst  affording 
to  the  shareholders  a  satisfactory  return  upon  the  capital  of  the  banL 
The  directors  are  glad  to  be  able  to  report  that  the  working  of  the  bank 
continues  to  be  satisfactory  at  all  points,  and  th^  embrace  this  opporta- 
nity  of  stating  that  their  efforts  to  promote  the  interests  of  the  bank  have 
been  ably  seconded  by  the  officers  both  at  home  and  abroad.  The  excel- 
lent position  held  by  the  bank  in  the  East  is  in  the  highest  d^ree  gratify- 
ing and  encouraging  to  your  directors,  and  they  trust  that  ^areholden 
wiU  see  it  to  be  in  their  own  interests  to  giye  the  bank  the  benefit  of  their 
direct  support  and  influence." 

General  Balance^heet  for  the  Half-year  ended  30M  June,  1873. 

LIJlBIUTIES. 

Dr. 

Capital— consisting  of  37,306  shares  of  £25  each,  with  £12.  lOt. 
paid  np,  £466,325 ;  less  150  shares  of  £25  each,  originally 
subscribed  for  but  not  taken   up,  £1,875— £464,450;   plus  7 

shares  of  Bs.  500  each,  with  Us.  250  paid  up.  £175 £464,625    0    0 

Amount  due  on  current  and  fixed  deposit  and  other  accounts  ...     1,316,167  11  11 

Bills  payable 787,664    3    1 

Profit  and  loss  account,  asunder ^        ...         45,039  18    7 


£2,613,496  13    7 


ASSETS. 

Or. 

Gash  on  hand  and  at  bankers,  £487,390.  Ms,  Id. ;  bullion, 

£34,608.  I5i.  8<;.;  Goyemment  securities,  £379,801.  Us,  ^d.  £901,801  6  11 

House  property,  furniture,  and  stamps 51,629  19    6 

Bills  of  exchange , 1,255,088  8    8 

Loans  on  goTemment  and  other  securities         404,977  4   6 


£2,613,496  18    7 


PROnr  AKD  LOSS  AGOOUin'. 

For  the  Half-year  ended  80M  June,  1873. 

Dr. 
1873.  April  22.  Diyidend  at  the  rate  of  4  percent,  per  annum 

for  the  half-year  ended  31st  December,  1872 £9,292  10   0 

June  29.  Balance 45,039  18   7 


£54,332    8    7 


Cr. 

1872.  Dec.  31.  Balance £10.576    2  11 

1873.  June  30.  Net  profits  for  half-year  ended  30th  June, 
1873,  after  defraying  all  current  charges,  rebates,  and  interest 
paid  and  due  to  constituents  on  current  and  fixed  deposit 

accounts  ...        •••        ...        ...        •••        ...        48,756    5    8 


£54,932     8    7 


The  Chairman  said : — ^You  are  aware,  gentlemen,  that  this  is  a  meeting 
called  simply  for  the  purpose  of  submitting  the  accounts  for  the  half-year, 
and  of  announcing  an  ad  intervffi  diyiden^  and,  therefore,  I  am  happy  to 
say  I  shall  not  trouble  you  with  many  remarks.  I  shall  not  enter  into  the 
details  of  the  accounts,  as  those  may  be  more  conyeniently  dealt  with  at 
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the  end  of  the  year,  and  I  shall,  therefore,  merely  deal  with  the  sum  whioh 
we  have  to  dispose  of  at  the  balance  of  profit  and  loss ;  and  before  pro- 
ceeding to  do  that,  I  may  jnst  state  that  we  have  had  several  commnnica- 
tions  verbally,  and  one  or  two  written,  from  absent  shareholders,  who, 
nnfortnnately,  cannot  arrange  to  be  present  to-day,  expressing  their  entire 
satififaction  with  our  report,  and  also  /with  the  mode  in  which  we  propose 
to  dispose  of  the  baUnce  of  profit  and  loss,  and  we  trust  that  the  same 
feeling  will  pervade  tnis  meeting — ^indeed,  I  have  no  doubt  it  will.    I  have 
noted  down  a  few  points  which  may  be  interesting  to  you,  and  I  will  just 
proceed  to  notice  them,  but  I  shall  not  detain  you  any  length  of  time.    As 
to  the  balance  of  profit  and  loss,  we  have  now  to  dispose  of  £45,039.  Ids.  7d.y 
or,  in  round  numbers,  about  20  per  cent,  per  annum  on  our  paid-up  capital ; 
and  if  we  look  back  to  the  year  1872,  and  take  the  three  half-years — the 
two  half-years  of  1872,  and  the  one  with  which  we  have  now  to  deal — ^you 
will  find  that  we  have  an  aggregate  of  profits  amounting  to  £110,000,  or  a 
good  deal  more  than  15  per  cent,  on  our  paid-up  capital ;  and,  gentlemen, 
when  you  remember  that  we  closed  the  year  1871  with  a  deficit  of  £33,000, 
and  the  profits  for  the  half-year  were  £2,600, 1  think  that  we  may  be  excused 
if  we  regard  with  some  degree  of  com|)lacency  the  state  of  matters  which 
is  disclosed  by  the  accounto  which  we  now  present  to  you.  I  would  remark 
at  the  same  time  that  the  profits  with  which  we  have  now  to  deal  do  not  arise 
from  any  exceptional  state  of  times  infavour  of  large  bankingprofits—infact, 
I  believe  it  is  rather  the  reverse.    We  have  not  yet  seen  the  reports  of  the 
other  banks  in  the  same  walk  of  business  as  ourselves,  and  I  do  not  know 
what  their  experience  has  been ;  but  our  experience  is  that  the  past  half- 
year  has  been  a  season  of  very  moderate  profits  and  quick  returns,  and  our 
profits  have  been  made  by  vigilance  and  activity  and  energy  on  the  part 
of  our  officers ;  and  I  think  that  with  the  keen  competition  of  wits  that  goes 
on  among  the  exchange  banks,  and  the  sharp  competition  which  is  con- 
tinually maintained   among  them,  it  will  be  found  when  the  other 
banks  present  their  accounts  that  we  have  at  least  held  our  own,  and  perhaps 
a  little  more.    But,  however  this  may  be,  we  have  no  reason  to  be  dis- 
satisfied   with    our   position ;   on   the    contrary,   we    are    very    proud 
of  the  position  we  have  attainc^d  and  the  success  which  has  been  vouchsafed 
to  us,  and  we  hope  it  may  continue.    But  I  may  remind  you  that  banking 
is  a  science  in  which  the  human  frailties  and  the  human  passions  and  a 
number  of  other  things  which  we  cannot  calculate  come  into  play,  and 
often  carry  a  very  material  influence,  and  therefore  it  is  impossible  in 
banking,  especially  exchange  banking,  to  command  success.   But  a  great 
deal  may  be  done  by  consistently  and  steadily  following  the  course  which 
experience  has  pointed  out  to  us  to  be  that  of  safety,  and  that  is  the  course 
we  have  attempted  to  pursue ;  and  I  am  persuaded  that,  if  the  business  of 
this  bank  continues  to  be  managed  on  the  same  principles,  and  if  it  con- 
tinues to  be  ^ded  by  the  same  ability  and  the  same  constant  application 
to  business  which  has  hitherto  been  devoted  to  it  by  our  chief  officers, 
there  will  be  no  want  of  success.    (Cheers.)    Now,  gentlemen,  as  to  the 
appropriation  of  the  sum  we  have  at  our  disposal,  which  is  £45,039.  ISs.  7d., 
we  state  in  our  report  that  we  have  recognised  the  importance  of  at  once 
placing  a  substanlial  sum  to  the  credit  of  the  reserve  fund.    Now,  I  do  not 
think  that  any  of  you  will  quarrel  with  us  on  that  account,  and  I  think 
you  will  all  agree  ¥rith  us  that  £25,000  is  a  very  substantial  sum  to  place 
to  the  credit  of  the  reserve  fund  in  one  half-year.    It  is  5i  per  cent,  on 
our  capital,  and  I  think  it  more  than  justifies  me  in  the  expectation  I  held 
out  to  you  when  we  last  met  yon,  that  within  the  next  year  we  should 
have  replaced  our  reserve  fund,  while  still  afibrding  to  shareholders  a  very 
fair  return  on  the  capital  they  have  invested  in  the  bank.    Now  it  may 
VOL,  XXXIII.  10 
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ooour  to  some  of  you  th«l  •  per  cent,  oan  acaroely  be  omaidend  a  rmj 
adaqiiate  Tetnm  for  monej  inyested  in  hanking  operatioiiia— opecatioDS 
which  are  to  ■ome  extent  nnoertainy  as  there  nuut  be  always  flnctoa- 
tions  in  banting  prafits,  and  I  oanfess  that  that  is  my  feeling.  I  do  not 
think  any  of  ns  wonld  invest  in  banlring  shares  if  we  did  not  ei^eot  moie 
than  6  per  oent.,  and  in  reply  to  that  I  wonld  jnst  say  we  hope  shortly  to 
show  yon  we  can  give  yon  a  mnoh  better  letnm  th«i  6  par  oent.,  but  m 
feel  that  in  yonr  interest  we  cannot  OTerlook  the  matter  of  paramoont  im- 
poitanoe— that  is,  that  of  haying  a  good  leserre  fond.  And  tiben  it  is  to 
be  remembered  that  this  is  only  an  ad  irderim  dividend  by  way  of  intecest 
given  to  the  shareholders,  and  that  it  Ib  a  matter  which  by  onr  articles  of 
association  is  left  entirely  at  the  discretion  of  the  directors,  and  it  ii 
placed  as  a  matter  to  be  settled  by  their  flense  of  what  is  pnident  and 
right.  The  directors  in  considering  this  must  always  have  r^ard  to  the 
character  of  the  business  the  bank  is  doing,  not  only  in  the  half-year 
they  have  to  deal  with,  but  in  the  corrent  half-year.  However,  we  have 
no  doobt  that  when  the  time  comes  we  shall  be  able  to  give  yon  a  very 
good  account  of  ourselves  and  the  bank  for  the  half-year  with  which  m 
shall  have  to  deal,  andl  am  jnre  yon  will  all  agree  with  ns  in  thinking  it  is 
better  to  give  a  6  per  cent,  dividend  now,  with  tiie  probability  of  incteasiog 
it  at  the  end  of  the  year,  than  to  give  yon  a  larger  dividend  now,  witii  the 
possibility — even  if  it  were  only  we  possibility— of  having  to  rednoe  it  at 
the  end  of  the  year,  when  the  aoconnts  come  to  be  made  np.  In  the  mean- 
time I  can  aasnre  yon  that  tiie  business  of  the  bank  goes  on  satisfiactoiify 
at  all  points ;  and,  as  far  as  I  am  aware,  we  have  not  made  any  loss  thai 
need  give  us  the  sU^test  uneasiness  or  concern.  I  think  that  is  a  vezy 
satisfactory  statement  to  be  able  to  make.  Now,  there  is  only  one  other 
matter  on  which  I  should  wish  to  say  a  few  words,  and  that  is  in  regard  to 
our  staff.  We  have  informed  yon  in  our  report  that  aU  the  of&oers  of  the 
bank,  both  at  home  and  abroad,  have  discharged  their  duties  to  onr  entiie 
satis&ctkm.  Of  Mr.  Sawers,  our  chief  manager,  who  sits  beside  me,  it  is 
nnneoeesary  I  should  say  anything  to  you,  because  you  all  know  his  vahie 
to  this  institution.  It  is,  in  foct,  a  child  of  his  own,  and  one  in  which  he 
has  ever  felt  all  a  parent,  s  interest,  and  for  which  he  has  always  had  all  a 
parent's  affeotioD,  and  I  do  not  think  anything  I  can  say  in  regard  to  him 
will  at  all  enhance  your  appreciation  of  his  services.  But  in  regard  to  the 
managers  at  home  and  abroad,  they  have  hitherto  only  held  acting  appoiat- 
ment^  and  we  propose  now,  in  recpgnition  of  the  sense  we  entertain  of  the 
value  of  their  semoes,  to  confirm  their  appointmentB.  We  propose  that 
Mr.  Windram  should  be  manager  in  London,  where  he  has  done,  and  is 
doing,  excellent  service,  and  where  there  is  ample  room  for  his  great 
abilities  and  his  great  enei^ ;  and  we  propose  that  Mr.  Chalmers  sfaul  be 
manager  at  Calcutta,  Mr.  Baker  at  Bombay,  and  Mr.  Campbell  at  Hong 
Kong — and  this  we  propose  to  do  from  the  commencement  of  the  pressnt 
half-year.  I  believe  it  is  not  usual  at  meeting  of  this  kind  to  enter  into 
details  of  this  nature,  but  I  hope  that  in  domg  so  I  may  be  excused  say 
slight  irregularity  wMch  I  may  be  guilty  of  in  this  matter,  in  conaidecatioa 
of  the  great  gratification  which  it  affords  me  personally,  and  as  your  chair- 
man, to  make  this  statement.  Qentlemen,  I  propose  that  the  report  be 
adopted. 

Mr.  Wingrove  seconded  the  motion. 

As  no  shareholder  rose  to  address  the  meeting,  the  motion  was  put  sad 
carried. 

Mr.  Schiller-^Mr.  Chairman  and  Gentlemen,  as  one  of  the  oldest  memban 
of  your  institution,  I  may,  perhi^»,  be  permitted  to  make  a  few  obserra- 
tions.  I  am  sure  there  is  nobody  more  gratified  than  mysdf  at  this  meetn^ 
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and  I  think  the  shareholders  generally,  by  their  absenoe,  testify  that 
tiifly  are  equally  gratified,  because  a  meeting  goea  off  very  differently  when 
there  is  anything  to  oayil  at.    Gentlemen,  perhaps  there  iff  no  similar 
iDstitntiQn  to  this  in  the  East  which  has  gone  through  so  many  yioissi- 
tndes,  and  I  have  known  this  bank  when,  as  the  Chairman  said,  it  was  a 
small  child  of  Mr.  Sawers.    Now,  I  am  snre,  if  the  majority  of  the  share- 
holders in  this  institution  had  not  had  loyalifv  and  ample  confidence  in 
those  who  guided  the  business  affairs,  this  bank  would  have  come  to  grief 
long  affo,  but,  strange  to  say,  in  the  midst  of  aU  the  difficulties  it  has  gone 
through,  it  has  always  enjoyed  credit—credit  even  at  the  time  a  section  of 
the  shareholders  tried  to  get  the  management  in  Calcutta,  even  at  that 
time  its  credit  was  unshaken.    But  what  the  bank  has  now  done  it  has 
never  done  before ;  it  has  shown  its  great  power  of  earning  dividends  for 
its  shareholders,  and  I  quite  approve,  as  far  as  I  am  concerned— and  I 
believe  all  my  fnends  do— of  the  action  of  the  directors  in  trying  to  make 
the  bank  strong  by  creating  a  larce  reserve  fund,  and  I  for  one  should 
loT^go  all  idea  of  a  larger  (Uvidend  until  you  have  made  a  reserve  fund  o< 
£100,000.    Now,  gentlemen,  it  may  be  too  sanguine  to  expect  it,  but  I 
have  every  oonfidmice  this  bank  will  have  it  by  the  end  of  next  year,  and 
I  may  say  we  owe  that  greatly  to  those  who  are  in  charge  of  the  bank, 
particularly  Mr.  Sawers  and  Mr.  Windram.    I  should  like  to  see  their 
aernces  aa  much  remunerated  as  the  directors  can,  and  I  only  hope  the 
shareholders  will  do  their  best  to  assist  the  bank  to  attain  that  prosperity 
whioh  it  has  richly  deserved.    I  hope  they  will  afford  such  help  by  doing 
aU  in  their  power  to  throw  business  in  your  way.    With  referenoe  to 
another  matter,  I  should  like  to  mention  the  putting  of  the  shares  on  the 
London  market.  I  do  not  know  whether  you  have  come  to  any  decision 
on  that  point,  but  it  is  one  of  the  things  which  I  think  many  of  the 
ahazeholdera  would  wish  the  board  to  consider,  perhaps  in  time  for  the 
next  half-yearly  meeting,  as  the  number  of  shax^olders  on  this  side  is 
inooteaaing.    That  is  mendy  an  observation  which  perhaps  the  Chairman 
will  be  kind  enough  to  answer. 

The  Chairman — ^We  have  considered  that  very  seriously,  and  I  think 
this  £25,000  will  help  us  to  see  our  way  to  that  course.  Perhaps  when 
we  add  another  £26,000  to  the  reserve  fund,  we  m&y  be  able  to  do  what 
the  shareholder  desires. 

A  Shareholder — I  am  a  large  shareholder,  and  can  confirm  idiat  1&. 
Schiller  has  stated.  I  remember  the  day  when  the  bank  was  first  started, 
and  have  shown  my  confidence  in  it  by  going  on  increasing  my  stake,  and 
I  for  one,  being  one  of  the  largest  shareholders,  if  not  the  largest  share- 
holder in  ike  bai^,  am  perfect^  satisfied.  I  think  the  reserve  fund  should 
be  got  ap  to  £160,000,  instead  of  £100,000.    (A  laugh.) 

The  Chairman— OnepointI  omitted  to  take  any  notice  of,  but  Mr.  Schiller 
has  done  so  well  that  it  is  perhaps  unnecessary  for  me  to  refer  to  it ;  it 
was  to  invite  the  cd^axeholders  to  give  the  bank  their  support.  No  person 
could  spei^  so  well  and  effectively  on  the  subject  as  Mr.  Schiller,  who  has 
given  us  the  most  ample  support  from  the  first  inception  of  the  undertaking, 
and  we  have  only  to  wish  all  the  shareholders  would  follow  his  go<M 
example.  This,  gentlemen,  concludes  the  business  of  the  meeting. 
A  Shareholdcn* — ^I  propose  a  vote  of  thanks  to  the  Chairman. 
The  COiairman— I  hope  you  will  indude  the  officers  of  the  bank.  I 
think  they  deserve  our  greatest  commendation. 

The  Shareholder— I  wiU  indude  the  offioers  as  well  with  the  greatest 
pleaaore. 

Mr.  Grant— I  rise  with  very  great  pleasuie  to  second  the  motion.  I 
take  great  interest  in  Ihe  success  of  the  bank,altiiough  heietoforel  have 
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never  expressed  any  opinion.  I  am  snrey  firom  the  management  wbi^  ire 
have  seen  to-day,  and  the  able  manner  in  "vdiioh  the  afiairs  of  the  bank  are 
administered,  we  shall  not  only  hold  the  fine  position  we  do,  but  there  is  a 
much  more  brilliant  prospect  before  ns.  I  am  ame  every  shareholder  in 
this  company  thanks  the  directors  and  officers  for  the  able  manner  in 
which  they  have  conducted  the  business  of  the  bank. 

The  motion  was  put  and  carried  unanimously. 

The  proceedings  then  terminated. 


NEW  BANK  OF  BOMBAY  (LIMITED). 

The  sixth  ordinary  general  meeting  of  the  proprietors  of  the  New  Bank  d 
Bombay  was  held  at  the  office  of  the  bank,  at  Bombay,  on  the  6th  August. 
Mr.  A.  J.  Maodonald  (of  the  firm  of  Sir  Charles  Forbes  and  Co.),  the 
chairman  of  the  board  of  directors,  presided,  and  there  was  a  good 
attendance  of  shareholders. 

The  secretary  and  treasurer  (Mr.  M.  Balfour)  read  the  notioe  oonTemiig 
the  meeting. 

[The  report  and  balance-sheet  of  the  New  Bank  of  Bombay  were  faBy 
given  in  the  September  number  of  the  ^  Banker's  Magazine,"  pp.  880 — 2.] ' 

The  Chairman  then  said : — ^The  directors  are  gratified  by  being  able  to 
submit  the  prosperous  statement  of  affairs  which  they  have  now  the  satis- 
faction to  place  before  you.  It  is  true  that  the  aggregate  results  of  the 
working  of  the  bank  for  the  past  year  are  not  so  favourable  as  tiiose  of  the 
previous  year,  but  when  we  liast  met  it  was  fully  explained  that  the  excep- 
tionally large  earnings  of  that  year  were  due  to  an  extraordinaiy 
increase  of  the  business  of  the  bank.  It  may  beirell,  however,  to  men- 
tion here  that,  although  the  net  profits  for  the  past  fall  considerably  short 
of  those  of  the  jprevious  year,  they  compare  very  favourably  with  every 
preceding  year  in  the  history  of  this  institution.  Before  moving  the 
iMioption  of  the  report  it  will  be  my  duty  to  allude  to  some  of  the  caoseB 
which  have  mainly  led  to  a  reduction  in  profits.  Ton  will  reooUect  tiiaS 
shortly  after  our  last  meeting,  trade  was  marked  by  extreme  stagnation, 
that  a  limited  demand  for  money  followed,  and  that  operationB  throo|^ 
the  bazaar  were  necessanly  seriously  curtailed  by  failures  and  the  dit- 
trust  engendered  thereby.  So  £ar,indeed,  had  some  descriptions  of  bnsineai 
been  contracted,  more  especially  those  involving  most  riak,  that  they  had 
been  reduced  to  a  point  of  comparatively  absolute  safety.  For  instance, 
bills  discounted  and  purchased,  which  almost  invariably  exceed  a  arore, 
stood  in  September  at  about  41  lakhs,  almost  all  of  which  vrere  bank  bflls. 
The  contraction  was  made  gradually,  carefully,  and  cautiously,  so  as  not 
to  disturb  credit  in  the  bazaar,  or  affect  adversely  the  customary  oizdeB  of 
internal  exchange.  After  this  very  satisfactory  test  of  credit,  out  of  whieh 
the  bank  came  scatheless,  it  was  felt  that  accommodation  nught  affain  be 
safely  extended.  But  the  contraction  which  it  had  been  oonsidersd  neces- 
sary to  impose,  though  temporary,  affected  profits.  There  were  besides 
uncontrollable  causes.  The  dedine  in  cotton  has  rendered  less  profitable 
the  working  of  the  branches.  Then,  again,  besides  there  bdng  less  de- 
mand for  money  this  year,  the  rates  of  interest  and  discount  were  in  the 
early  piurt  of  this  season  2  per  cent,  below  those  of  last  year.  These 
causes  wiU,  I  think,  be  admitted  to  be  sufficient  to  account  forthefaUing- 
off  in  earnings  this  as  compared  vdth  last  year.  As  it  may  be  interesting  to 
some  of  you  to  see  a  comparison  of  this  and  last  year's  transactionB,  the 
following  statement  ia  submitted : — 
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Year  eading  80th 
Jane. 

BIllB  disooaBted  and 
pnrehased. 

Loam  cm  Govern- 

mect  and  other  Mour- 

Itiea. 

Accounta  of  credit  on 
Government  and 
other  aecurltieB. 

1872     

Bfl.  107,08,010 
98,61,763 

Efl.  21,67,362 
14,11,218 

Bfl.  66,37,680 
17,71,118 

1873     

Decreaae 

Bfl.  8,46,267 

Rs.  7,66,134 

Btf.  48,66,662  ' 

It  will  thus  be  observed  that  the  departments  of  business  which  mainly 
contribute  to  profits  show  an  average  monthly  decrease  of  nearly  65  lakhs 
of  rupees  in  the  aggregate.  I  have  gone  fully  into  tiiis  matter^  because  it 
is  always  very  desirable  that  the  causes  of  any  falling-off  should  be  fully 
investigated.  As  has  been  the  practice  in  previous  years,  I  shall  now,  for 
your  information,  contrast  the  various  items  in  tlie  accounts  with  last 
year's,  as  well  as  furnish  some  details  with  which  it  is  desirable  that  the 
shareholders  should  he  fully  conversant,  and  then  indulge  in  a  few  re- 
marks as  to  the  position  of  matters  connected  with  the  bank  generally. 
In  the  statement  of  affairs  now  submitted,  and  which  has  been  &eely  dis- 
tributed to  the  shareholders  of  the  bank,  the  first  item  on  the  debit  side 
which  calls  for  attention  is  the  reserve  fund,  which,  by  the  transfer  sanc- 
tioned at  last  meeting,  has  been  increased  to  Es.  10,76,000,  all  of  which  is 
invested  in  Grovemment  securities  in  accordance  with  the  articles  of  asso- 
ciation. The  current  deposits  scarcely  vary  from  those  of  last  year.  The 
fixed  deposits  show  a  decrease  of  nearly  5  lakhs,  but  in  the  present  condi- 
tion of  trade  this  is,  perhaps,  an  advantage,  as  we  thus  escape  paying  in- 
terest on  funds  which  we  cannot  profitably  employ.  The  treasury  general 
balance  at  head  office  exhibits  the  enormous  reduction  of  3^  crores,  which 
has  been  effected  by  withdrawals  for  Calcutta,  the  object  of  which  it  is  at 
the  moment  somewhat  difficult  to  correctly  surmise.  It  may  be  men- 
tioned here,  however,  that  the  balance  last  year  was  exceptionally  large, 
it  having  been  about  2}  crores  in  excess  of  that  of  the  previous  year.  The 
balance  since  the  30th  June  has  been  fiurther  reduced  about  60  per  cent., 
it  being  now  Bs.  76,62,186.  The  treasury  general  balance  at  branches  is 
nearly  double  what  it  was  last  year,  and  still  continues  so.  The  bank  post- 
biUs  outstanding  are  augmented  by  about  Ks.  26,000.  The  other  liabili- 
ties, which  comprise  amongst  other  items  unclaimed  dividends,  deposits  not 
bearing  interest,  Government  drawing  accounts,  and  last,  but  not  least,  a 
fund  for  contingent  doubtful  debts,  which  has  gradually  accumulated  to 
Rs.  69,960-1-11,  exhibit  an  increase  of  about  Bs.  6,000.  The  comparison 
of  profit  and  loss  balances  will  be  dealt  with  when  I  come  to  speak  of  that 
account.  On  the  credit  side  the  Government  securities  show  a  diminution 
of  about  16 f  lakhs,  and  they  have  since  been  reduced  to  an  equal  extent, 
the  reason  for  which  will  be  obvious,  while  the  fixed  loans  on  Government 
securities,  bullion,  and  merchandise  exhibit  an  augmentation  of  about  5 
lakhs.  As  regards  advances  on  merchandise,  it  may  be  necessary  to  ex- 
plain to  some  shareholders  that  aU  such  advances  are  cautiously  made, 
and  are  never  in  excess  of  about  76  per  cent,  of  the  current  market  value. 
These  advances  are  also  restricted  to  such  goods  as  are  of  readv  sale, 
and  which  are  not  of  a  perishable  nature.  The  general  stagnation  of  trade 
sufficiently  accounts  for  the  heavy  reduction  of  nearly  32  lakhs  in 
cash  credits.  The  overdrawn  current  accounts  are  slightly  reduced.  I 
may  explain  here  that  overdrafts  are  confined  to  small  amounts  imless 
perfect  cover  is  held  by  the  bank.  The  bills  discounted  and  purchased 
are   about   20   lakhs   in   excess  of   those   current   last   year,  of  the 
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Aggregate  of  which  about  50  per  ceot.  are  bank  biUa.  The 
amount  now  standB  at  Ba.  1,20,28,801.  Ko  past  due  bilk  woe 
held  on  the  SOth  June,  except  those  referred  to  in  the  December 
report,  and  which  were  ^en  provided  for  out  of  profits.  On  acoomitof 
these  losses  recoyeries  have  been  and  are  expected  to  be  made,  which  will 
go  to  augment  the  fund  to  provide  for  contingent  and  doubtful  debts.  The 
balances  with  agents  and  correspondents  show  a  falling^ff  of  about  i 
lakhs,  there  being  no  necessity  to  keep  money  where  it  is  not  wanted,  or 
cannot  be  used  to  advantage.  The  cost  of  office  premises  at  head  office, 
Oomrawattee,  and  Ahmedabad,  stand  unchanged,  but  there  has  been  a 
necessary  additional  expenditure  of  Ka.  5,023-10-6  for  a  bunsniiow  at 
Ooompta.  Before  that  the  agent  there  was  a  dweller  in  tents.  The  far- 
niture  at  branches  has  been  augmented  idightly  by  the  cost  of  iron  safes 
for  Wudwan,  and  some  trifling  expenditure  at  DhoUera.  The  amount  of 
Bs.  75,000  written  off  this  account  consists  of  two  sums  of  Bs.  20,000 
each,  voted  in  1869  and  1870,  Bs.  15.000  set  apart  in  1871,  and  Ba.  20,000 
applied  last  year.  In  the  aggregate  the  premises  altogether  stand  at  about 
Ba,  14,000  less  than  last  year.  Adjusting  account  exhibits  a  redaction  d 
about  Bs.  42,000  as  compared  with  last  year.  The  nature  of  this  aooomit 
is  evident  from  the  details  given  in  the  statement.  The  cash  and  cur- 
rency note^  and  bullion  exhibit  the  remarkable  decline  of  nearly  2}  crcsei^ 
or  within  about  half  a  crore  of  the  reduction  in  the  general  treasuy 
balance  at  head  office.  At  present  this  decline  is  of  very  little  moment, 
because  there  is  really  little  employment  for  money,  and  besides,  by  com- 
paring assets  with  liabilities,  it  will  be  found  that  we  were  on  the  SOth 
June  stronger  financially  by  about  half  a  crore  than  we  were  at  the  cor- 
x^ponding  period  last  year.  I  now  come  to  the  abstract  of  profit  and 
loss.  The  expenses  at  head  office  only  vary  ilightly  from  those  of  last 
year.  MiscellaneouB  charges  h&ve  been  somewhat  increased  by  enlarged 
expenditure  in  transmission  of  funds  to  and  from  branches.  The  chams 
at  branches  have  been  increased  to  a  small  extent  by  the  opening  of  tlie 
branch  at  Wudwan.  But,  notwithstanding  the  increments,  the  working 
expenses  during  the  past  year  have  only  been  about  31  per  oent.  on  tlie. 
gross  income,  as  against  24f  per  cent,  last,  and  42  per  cent,  in  the  previoiis 
^ar.  It  was  shown  in  1871  that  the  working  expenses  (and  thety  have 
inoreaaed  rather  than  diminished  since),  as  compared  with  gross  profit!, 
averaged  36  per  cent,  in  the  local  London  banks,  33  per  cent,  in  fhe 
provincial  banks  having  no  London  office,  and  48  percent,  in  the  Ccdonnl 
and  Exchange  banks.  It  will  thus  be  seen  that,  although  our  working 
expenses  can  only  be  compared  with  fairness  with  the  last  dsaa  of  bankii 
the  expenditure  on  this  head  is  even  below  that  of  the  provincial  banks. 
The  next  two  items,  brokerage  and  interest  at  head  office  and  biAncheii 
exhibit  a  diminution,  which  is  accounted  for  by  the  restricted  busineflB  and 
the  reduction  in  fixed  deposits  to  which  allusion  has  been  before  made. 
The  income-tax  exhibits  a  sensible  reduction,  and  I,  for  one,  hope  that  this 
item  will  never  again  present  itself  in  the  accounts.  The  amount  charged 
for  stationery  is  the  value  of  that  actually  used.  From  the  remi^a 
already  made  you  will  be  prepared  to  hear  that  the  net  profit  for  the  hall- 
year  shows  a  very  marked  decline  on  the  credit  side  of  the  account.  The 
first  two  items — interest  and  exchangeh--show  a  decided  falling-off,  for 
reasons  which  have  been  before  given,  while  commission  and  discount 
exhibit  a  fair  increase  on  the  corresponding  lines  last  year.  The  increaaa 
of  about  Be.  27,000  in  interest  on  Government  securities  arises  from  the 
fact  that  the  funds  invested  show  an  increase  on  the  monthly  average  of 
fully  12  lakhs  of  rupees  this  as  compared  with  last  year.  Ton  will 
observe  that  no  credit  has  been  taken  for  profit  on  Government  i 
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held  on  the  SOUi  June,  this  oonne  beinff  in  aoooxdance  Tiith  the 
policy  followed  sinoe  the  formation  of  the  bajm.  There  will,  however,  be 
a  considerable  gain  on  these  securities,  which,  with  a  dull  season  in  view, 
win  be  very  acceptable  towards  providing  for  the  next  interim  dividend. 
In  the  profit  on  bullion  operations  a  marked  shortcoming  is  evident, 
ansing  from  limited  transactions  consequent  on  restricted  imports.  There, 
then,  only  remains  profit  and  loss  account  To  the  net  balance  of 
Bs.  4,42,362-6-9  has  to  be  added  the  amount  brought  forward  after  pay- 
ment of  the  December  dividend — ^Es.  1,97,594-11<1.  These  together 
amount  to  Bs.  6,39,957-1- 10,  as  shown  in  the  balance  of  account,  which 
we  propose,  with  your  sanction,  to  dispose  of  as  follows  : — 

Tnnflf er  to  reserve  fond  of Bb.  2,25,000  0    0 

Drridend  at  the  mte  of  12  per  eeni  per  anniun 8,60,000  0    0 

Tnofifer in rednetion  of  cost  of  premises  ...•...•• • 20,000  0    0 

Timiiafer  to  bad  and  doaMfal  debt  fund    15,000  0    0 

Leaving  a  balance  to  be  carried  forward  of <. 19,957  110 

6,89,957    1  10 

You  will  observe  that  the  transfer  to  reserve  stands  first,  and  with  good 
reason — ^because,  until  that  transfer  was  made,  we  were  precluded  by  CUuse 
113  of  the  Articles  of  Association  from  declaring  a  dividend  exceeding 
10  per  cent.  That  clause,  it  will  be  remembered,  limits  dividends  to 
10  per  cent,  until  the  reserve  fund  shall  amount  to  20  per  cent  of  the 
paid-up  d^ital  of  the  company.  Should  that  transfer  be  sanctioned,  as 
we  doubt  not  it  will,  the  reserve  will  then  stand  at  13  lakhs,  or  equal  to 
21}  per  cent,  on  the  paid-up  capital.  It  may  be  thought  by  some  that 
we  are  fortifying  the  reserve  fund  on  too  liberal  a  scale,  but  in  view  of  the 
negotiations  which  must  now  shortly  be  opened  by  the  Government,  it 
k  ve^y  desirable  that  the  position  of  the  book  should  be  one  of  absolute 
strength.  This,  1  feel  sure,  is  as  great  an  object  with  you  as  it  is  with 
the  directors.  The  transfer  in  reductions  of  cost  of  office  premises  will 
.  now  reduce  that  balance  to  Bs.  4,04,913-13-2,  whidi  is  considered  about 
their  fair  market  value  at  the  present  time.  A  moderate  sum  will  still 
be  required  annually  to  provide  for  wear-and-tear  of  furniture,  and 
depredation  in  other  property.  The  bonus  to  the  establishment  hais  not 
been  repeated  this  year,  not  because  it  has  not  been  generally  deserved, 
bat  because  the  larger  question  of  salaries  of  some  departments  of  tlie 
bflmk  will  have  to  be  considered  shortly.  The  transfer  to  bad  and  doubt- 
ful debt  fund  of  Ks.  15,000  will  now  leave  Bs.  74,960-1-11  at  credit  of 
that  £andL  This  transfer,  as  explained  last  year,  is  not  made  wi^  the 
-^iew  of  covering  any  ascertained  bad  or  doubtful  debts,  but  is  intended 
simply  as  an  increment  to  the  fund,  the  function  of  which  will  be  to  meet 
the  contingency  of  any  future  bad  debts  not  written  off  from  profits.  It 
may  be  contended  that  this  fund,  instead  of  being  included  in  other 
liabUitieB,  should  stand  under  a  distinct  heading,  such  as  "i^)ecial 
reeerve."  To  this  course  there  is  one  very  strong  objection, 
and  that  is  that  any  diminution  thereof  which  would  appear  in  the  pub- 
liabed  statements  might  lead  to  some  distrust  which  could  not  ordi- 
narily be  removed  by  explanations,  except  in  the  half-yearly  or  annual 
reports.  There  then  remains  to  be  brought  forward  Bs.  19,957-1-10, 
beang  about  one-third  less  than  the  balance  carried  forward  last  year.  In 
■abmitting  tiie  prcmosals  disposing  of  the  net  profit,  the  directors  are 
akme  actuated  by  the  desire  to  do  what  appears  to  them  for  the  best  inte- 
Teats  of  the  banl^  and  they  therefore  calculate  on  your  hearty  support. 
It  will  be  observed,  as  I  mentioned  before,  that  the  results  are  oonsidivahly 
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short  of  thoee  of  last  year,  but  it  will  also  be  remembered  that  they  were 
then  exceptionally  large.  It  may  be  nsefol,  therefore,  to  contrturt  the 
profits  of  the  past  year  with  those  of  prerions  years.  The  net  eamingp 
to  30th  Jnne  last,  this  year,  have  been  Ba.  7,62,347-9-2,  against; 
Rs.  11,20,116.14-6  for  1872,  Bs.  4,21,074-6-4  for  1871,  Rs.  4,93,575-1-7  for 
1870,  and  Bs.  4,47,460-8-7  for  1869.  It  will  thns  be  seen  that  the  profitB 
of  the  past  year  haye  been  far  aboTe  the  average  of  recent  years.  I  have 
endeavonred  to  give  a  full  and  faithful  account  of  oxir  stewardship  at  head 
office,  and  it  therefore  only  remains,  so  far  as  business  operations  are  oon- 
cemed,  to  briefly  refer  to  the  transactions  at  the  branches  of  the  bank. 
It  is  a  matter  of  satisfaction  for  your  directors  to  report  that  the  business 
at  the  branches  has  been  exceedingly  well  managed,  and  that  no  loss  has 
accrued  during  the  past  year.  The  branches  now  open  are  Ahmedabad, 
Broach,  Ooim)ta,  Wudwan,  Dharwar,  Hooblee,  Indore,  Oojein,  Khangaum« 
Kurrachee,  Oomrawattee,  and  Poona.  Akote  has,  as  usual,  been  dosed 
for  the  rains.  Dhollera  was  opened  for  a  short  period  during  the  cotbm 
season.  The  branch  at  Oojein  we  have  resolved  to  dose,  because  the 
objects  for  which  it  was  originally  opened  have  been  attained  in  Indore, 
towards  whidi  place  the  Oojein  business  will  gravitate.  From  the  dis- 
astrous results  which  have  attended  the  operations  at  the  branches  of 
another  Presidency  bank,  it  may  give  assurance  to  shareholders  to  repeat 
what  was  said  last  year  as  to  the  method  in  which  business  is  conducted 
at  our  branches.  No  discounts  are  granted  at  branches  without  a  refe- 
rence to,  and  special  authority  from,  the  head  office.  Such  branch  discounts 
when  proposed  are  dealt  with  by  the  directors  alone,  and  unless  perfeet 
assorknce  from  personal  knowledge  is  felt  as  to  the  position  of  the  persons 
seeking  accommodation,  the  proposals  are  invariably  rejected.  It  will  he 
easily  understood,  therefore,  that  such  business  is  exceedingly  restricted. 
Local  advances  are  altogether  prohibited,  except  on  the  security  of  Govern- 
ment Promissory  Notes,  Guaranteed  Bailway  Scrip,  or  Bullion,  not 
being  ornaments,  and,  when  graoted  on  these,  must  leave  a  dear  margin  of 
5  per  cent,  on  current  market  value.  Then,  as  regards  purchases  of  bills, 
eaioh  agent  has,  from  time  to  time,  special  instructions  furnished  him  as 
to  the  Umits  which  the  head  office  consider  safe  for  the  aggregate  of  drafts 
on  any  constituent  of  the  bank.  With  reference  to  the  general  manage- 
ment^ each  agent  is  provided  with  the  ^  Regulations  to  be  observed  at  Uie 
Branches  of  the  New  Bank  of  Bombay.''  These  regulations,  which  have 
only  lately  been  revised  and  enlarged,  are  so  dear  in  every  respect  that 
the  slightest  departure  from  the  strict  rules  enjoined  would  be  inexeos- 
abie.  Besides  the  periodical  returns  made  to  the  head  office  by  the 
branches,  it  is  enjoined  that  a  special  return  shall  be  forwarded  at  the 
time  of  any  bill  on  account  homing  doubtful  or  irregular,  and  tiial 
there  shall  also  be  furnished  a  statement  of  the  whole  oircumstaaoee  of 
the  case.  But,  in  addition  to  all  the  checks  imposed,  we  have  to  add  the 
visits  of  the  inspector  of  brandies,  whose  duty  it  is  to  see  that  our  inictrue- 
tions  are  effidently  carried  out,  axui  to  report  the  smallest  irregularity  of 
any  kind  whatsoever.  In  such  capaoi^  Mr.  Slight  has,  during  the  past 
year,  visited  Dharwar,  Hooblee,  Oompta,  Akote,  Khanganm,  and 
Oomrawattee,  and  his  reports  are  of  a  very  satisfactory  character.  The 
other  branches  were  shortiy  before  reported  on.  Having  disposed  of  all 
that  occurs  to  me  as  bearing  on  the  financial  rdations  of  the  bank  during 
the  past  year,  I  now  come  to  the,  perhaps,  more  interesting  qijestinns 
having  reference  to  the  position  of  the  bank  generally.  Tou  will  r»- 
meml^r  that  it  was  intimated  to  you  last  year  that  the  Government  of 
India  had  communicated  to  us  that  it  was  tiieir  intention,  under  instrao- 
tions  from  the  Home  Government,  to  take  measures  for  discontinuing 
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the  conneotioii  of  Gk>Temment  with  the  Presidency  banks.  We  have 
bad  no  farther  conuni^oation  bearing  on  that  subject  sinoe  we  last  met 
yon.  You  will  also  remember  that  the  Government  of  India  had  inti- 
mated that  the  question  of  the  Berar  balances  could  not  be  reopened, 
and  that,  in  view  of  the  course  to  be  pursued  by  the  Government  of  India 
towards  the  Presidency  banks,  it  was  obviously  unnecessary  to  grant  a 
charter.  It  was  further  intimated  that  any  l^iislation  on  Uie  subject  of 
the  charter  must  await  the  settlement  of  the  questions  relating  to  the 
Presidency  banks,  which  were  stated  to  be  then  under  the  consideration 
of  the  Government.  Not  satisfied  with  the  replies  as  to  the  Berar 
balances  and  the  charter,  we  have  continued  our  exertions  in  the  interests 
of  the  bank,  without,  I  am  sorry  to  say,  any  very  satisfactory  result.  The 
Bombay  agency  of  the  Bank  of  Bengal  is  still  an  irritating  subject. 
Hopeless  though  the  task  seemed  to  be,  after  all  our  labours  in  this  direc- 
tion^ we  have  here,  and  in  England  through  Mr.  John  Stuart,  continued 
and  repeated  our  protests  against  the  existence  of  the  agency.  Nearing, 
as  we  are,  the  period  when  the  removal  of  the  agency  ought  to  be  a 
matter  of  compulsion,  it  is  perhaps  too  much  to  expect  that  any  action 
will  be  taken  by  the  Government  of  India  until  March  next  year,  when, 
if  promises  can  be  relied  on,  we  should  obtain  relief  from  that  which 
secured  a  footing  here  on  something  very  much  resembling  false  pretences. 
It  is  a  matter  of  regret  to  us  that  the  health  of  Mr.  Johii  Stuart  became 
such  that  it  was  lately  necessary  for  him  to  seek  relief  in  a  southern 
climate.  We  have  thus  for  the  time  lost  his  services,  but,  though  he  is 
absent,  there  are  others  in  England  who  take  a  warm  interest  in  idl  which 
oonoems  the  prosperity  and  advancement  of  this  bank.  Our  thanks  are 
due  to  Mr.  Stuart  for  what  he  has  already  done,  and  it  afforded  a  pleasure 
to  your  directors  to  compensate  him  in  some  measure  for  his  services.  In 
our  representations  to  the  Government  of  India  as  to  the  disabilities 
under  which  this  bank  has  so  long  laboured,  notwithstanding  the  distinct 
assurance  that  we  should  be  placed  in  precisely  the  same  position  as  the 
other  Presidency  banks,  we  have  always  laboured  under  the  disadvantage 
cf  want  of  personal  communication.  In  order  to  overcome  this 
disadvantage,  even  for  once  only,  we  determined,  when  his  Ex- 
cellency the  Viceroy  was  here  at  the  end  of  last  year,  to  seek  the 
hononr  of  an  interview.  This  his  Excellency  was  graciously  pleased 
to  grant,  and  accordingly  a  deputation  of  your  directors  waited  on 
the  Viceroy  at  Government  House  on  the  20th  November  last.  The 
history  of  the  bank  and  the  treatment  which  it  had  received  at  the  hands 
of  the  Government  of  India  were  fully  placed  before  his  Excellency,  and 
in  order  that  the  cares  of  State  should  not  efface  from  his  memory  the 
various  points  discussed,  a  written  communication — ^recapitulating  all  that 
had  been  said— was  shortly  afterwards,  by  special  request,  forwarded  to  the 
private  secretary  of  his  Excellency.  We  are  not  at  liberty  to  disclose  what 
transpired  at  that  meeting,  beyond  saying  that  the  directors  had  no  reason 
to  be  dissatisfied  with  the  result  of  the  interview.  At  the  8Ugj;estion  of 
his  Excellency,  the  Finance  Minister,  Sir  Bichard  Temple,  honoured  the 
directors  with  an  interview  at  the  bank  two  days  thereafter.  The  whole 
of  the  matters  placed  before  his  Excellency  the  Viceroy  were  again  recapi- 
tulated to  Sir  Bichard  Temple.  It  will  thus  be  seen  that  the  directors 
have  neglected  no  opportunity  in  pushing  forward  the  interests  of  the  bank. 
These  interviews  have  already  borne  fruit,  inasmuch  as  our  bye-laws  have 
been  assimilated  to  tiiose  of  the  Bank  of  Bengal.  Without  being  guilty  of 
any  breadi  of  confidence,  I  may  also  tell  you  that  we  have  the  assurance 
that  when  the  relations  of  the  Presidency  banks  come  to  be  considered,  this 
baiik  will  be  treated  in  every  respect  the  same  as  the  other  Presidency 


Digitized  by  VjOOQ IC 


d58   '  N0»  Bmik  of  Banibey. 

banlcB.  It  "trill  have  been  obserrad^from  ranuffks  ia  the  praB,tliat  it  ii 
flunniied  the  GoTemment  of  India  have  been  in  oommnnication  with  tiie 
board  of  the  Bank  of  Bengal  as  to  its  relations  with  that  bank.  We  have  no 
knowledge  that  this  is  so.  We  only  know  that  we  have  had  no  oonunnni- 
oation  as  to  this  question,  and  we  are  given  to  nnderstand  that  the  Bank 
of  Madras  is  in  the  same  position  as  onraelTes.  I  have,  I  think,  touched 
upon  erery  question  which  ealls  for  lemaik.  I  have  also  given  such  in- 
formation as  to  aooonnts  as  appeared  neoessary.  If,  however,  there  ia  any 
further  information  required,  I  shall  be  haj^y  to  furnish  it,  so  long  as 
such  information  is  not  calculated  to  tend  tQ  the  prejudice  of  the  bank  or 
its  constituents. 

Mr.  John  Maofarlane  said  he  should  like  to  ask  if  the  Chairman  might 
tell  the  shareholders  what  the  bank  was  supposed  to  have  lost  in 


quence  of  the  Bank  of  Bengal  having  established  an  agency  in  Bombay, 
and  whether,  suppoaing  Guf  ei  mBueai  took  no  sfeepa  to  duiaet  th— i  to  d£»- 
oontinue  their  agency  here,  the  Bank  of  Bombay  might  not  recoup  itself 
or  but  itself  in  as  good  a  position,  by  establishing  a  branch  bank  of  its  own 
at  Calcutta.  The  question  of  profit  and  loss  on  branch  banks  had  been 
much  before  the  public  of  late  in  consequence  of  the  heavy  losses  that  had 
been  sustained  at  different  branches  of  the  Bank  of  Madras.  In  1870  the 
Bank  of  Bengal,  in  its  half-yearly  report,  stated,  in  reply  to  certain  in- 
quiries by  shareholders,  that  although  it  was  not  customary  in  the  half- 
yearly  reports  to  distinguish  between  the  profits  earned  by  the  branches 
and  those  earned  at  the  head  office,  yet  the  directors  had  no  objection  to 
stating  .that  during  the  past  half-year  the  earnings  of  the  bmndMs 
amounted  to  43(  per  cent,  of  the  total  profits  made  during  that  period. 
But  even  a  statement  of  that  kind  was  unsatisfactory,  because  some 
branches  might  have  been  sustaining  heavy  losses  whik  otiiers  were  "**^i^g 
great  profits,  and  he  would  suggest  to  the  Chairman  that  accounts,  diow- 
ing  the  profit  and  loss  at  each,  &ould  be  laid  before  the  shareholders.  Bio 
aLK>  wished  to  call  attention  to  the  second  issue  of  shares,  on  which  Bb.100 
had  been  paid  up,  and  to  ask  whether  some  assurance  could  not  be  given 
to  the  shareholders  by  the  directors  that  no  further  calls  would  be  made^ 
unless  what  was  actually  necessary  to  be  done  for  the  purpose  of  providing 
additional  capital — ^in  case,  for  instance,  of  Govemmmt  withdiawioft  their 
balance  from  the  bank.  As  to  the  report,  he  had  nofanlt  to  find  wi& 
it ;  and  the  Chairman  had  given  a  very  lucid  explanation  of  whaX  was 
Bci  mentioned  in  it. 

The  Chairman :  I  shall  take  the  most  important  subject  first — ^that  is, 
the  operations  of  the  branches.  In  general  they  are  satisfactory,  but  I 
do  not  think  it  would  be  politic  to  disdose  the  results  of  eaoh  brandh,  be> 
cause  by  so  doing  we  should  only  be  showing  our  hand  to  competitors  on 
the  other  side  3L  India.  If  Mr.  Macfarlane,  personally,  would  like  the 
information,  I  shall  have  the  greatest  pleasure  in  giving  it  to  him. 

Mr.  Macfarlane  said  he  did  not  ask  for  the  information  for  hiiirMy>if^  and 
inquired  whether  there  was  likely  to  be  any  oompetitioo  wiUi  the  Bank  of 
Bombay  in  its  own  presidency  ? 

The  Chairman :  I  think  it  extremely  likely,  if  we  were  io  show  our 
hands.  It  has  at  least  been  threatened  already.  The  effect  of  the  <^)era- 
tionsof  the  branch  Bankof  Bengal  is  a  very  difficult  matter  to  define.  It 
affects  credit  to  a  very  great  extent.  We  luiow  the  position  of  a  man  in 
ihebaeaar  to  a  certain  extent^  and  weBay,'^Thi8manis9(iod  for  Ba.60,000.'* 
If  he  to  a  great  extent  confines  his  bill  transactions  with  us,  we  know  to 
a  near  approximation  what  amount  of  bills  of  his  are  floating  in  the  t 
If  there  is  another  bank  in  Bombay  doing  precisely  tiie  same  ^ — ^ 
ourselves,  we  do  not  know  the  amount  of  l^  floating  in  thai 
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we  are  obliged  to  restrict  credit,  whereby  the  bank  loses  business.  la 
another  respect,  if  the  Bank  of  Bengal  were  remoyed  from  Bombay,  we 
should  be  doing  their  business  for  nothing,  and  they,  in  Calcutta,  wotdd 
be  doing  onr  business  there  for  nothing,  and  saving  us  thereby  the  com- 
mission we  are  now  chaned.-  As  to  the  new  shares— personally  my 
opinion  is  against  a  call,  fi  the  bank  requires  more  money  to  work  upon, 
you  can  get  it  by  asking  for  fixed  deposits  and  paying  3  or  4  per 
cent.,  whereas  if  you  make  a  call  you  must  pay  a  diTidend  on  the  larger 
capital.  Others  of  the  directors  hold  a  different  opinion  on  that  subject ; 
but  the  whole  question  has  been  submitted  to  the  Government  of  India, 
after  two  or  three  memorials  were  presented  by  certain  shareholders  ask- 
ing the  directors  to  make  a  call  on'^the  second  issue  of  shares.  No  reply 
has  yet  been  received,  and  until  the  Grovemment  of  India  decides  on  the 
relations  between  the  Government  and  the  Presidency  banks,  the  directors 
will  not  be  prepared  to  take  up  the  question. 

Mr.  Macferlane :  The  directors  can  make  a  call,  if  they  wish  it.  Would 
it  not  be  better  to  get  some  assurance  from  the  directors  wat  no  call  would 
be  made  unless  circumstances  necessitating  it  arose  ? 

The  Chairman :  As  to  giving  any  assurance  in  the  matter,  I  cannot  do 
ao.  If  the  shareholders  were  to  call  a  meeting,  it  would  remain  entirely  a 
question  for  them,  and  if  the  majority  insist^L  upon  a  call  being  made  the 
directors  would  be  perfectly  helpless. 

Mr.  Macfarlane :  If  the  directors  would  say  they  would  not  make  a 
calL 

The  Chairman :  I  think  you  are  rather  irregular  in  bringing  forward 
the  question  at  all,  Mr.  Macfarlane. 

The  subject  then  dropped. 

The  following  resolutions  were  then  proposed,  seconded,  and  unanimously 
adopted : — 

noposed  by  the  Chairman,  and  seconded  by  Dinshaw  Manockjee  Petit, 
Esq. : — ^  That  the  statement  of  accounts  made  up  to  30th  June  last,  and 
the  directors'  report  now  laid  before  the  meeting,  be  and  are  hereby 
approved  and  adopted." 

Proposed  by  the  Chairman,  and  seconded  by  Ahmedbhoy  Hubibhoy, 
Esq. :— ^  That  a  transfer  of  Bs.  2,26,000  be  made  from  the  profit  and  loss 
account  to  credit  of  the  reserved  fund  account— thus,  with  reference  to 
Clause  113  of  the  bank's  Articles  of  Association,  increasing  the  amount  at 
credit  of  the  said  reserved  fund  account  to  more  than  20  per  oent.  on 
the  paid-up  capital  of  the  bank." 

l4oposed  by  the  Chairman,  and  seconded  by  Kessowjee  Naik,  Esq. : — 
*^  That  a  dividend,  at  the  rate  of  12  per  cent,  per  annum,  be  declared, 
payable  on  and  after  Monday,  the  18th  instant,  to  the  shareholders  whose 
names  appear  on  the  register  on  the  30th  June  last." 

Proposed  by  Walter  Lang,  Esq.,  and  seconded  by  John  Macfarlane, 
Esq. : — ^  That  transfers  from  the  profit  and  loss  account  be  made  to  the 
several  accounts,  and  for  the  several  sums  recommended  in  the  direoton' 
report,  that  is  to  say — 

Bs.20,000  to  credit  of  premises  and  fiiznitiire  accomit  in  farther  zedactum 

of  their  cost ; 
„  15,000  to  credit  of  a  contingent  fund  as  a  provision  for  any  losses 

hereafter ;  and 
„  19,067-1-10   to  credit  of  the  profit  and  loss  account  of  the  oozrent  half-year. 

Bs.64,957-1-10 
Proposed  by  E.  D.  Sassoon,  Esq.,  and  seoondedby  Munohecjee  Nowiojee 
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Bannftjee,  Esq. :— <<  That  A.  J.  Macdonald,  Esq.,  and  Eessowjee  'Stakf 
Esq.,  be  re-elected  directors  of  the  bank. 

Proposed  by  Mnncberjee  Nowrojee  Bannajee,  Esq.,  and  seconded  bj 
ToolseodassVurzdasB,  Esq. :— ''  That  Messrs.  ».  W.  Bead  and  Byramjee 
Gursetjee  Ghandee  be  re-elected  auditors  of  the  bank  for  the  ^wiing 
twelve  months,  and  that  the  sum  of  Bs.  600  each  be  fixed  as  their  remnne- 
ration  for  each  audit." 

The  meeting  conduded  with  a  vote  of  thanks  to  the  Chairman,  proposed 
by  Mr.  Mnncherjee  Nowrojee  Bannajee. 


BANK  OF  MADRAS. 


Thb  meeting  of  the  Bank  of  Madras  took  place  on  the  14th  August,  at  the 
bank  premises  in  Madras.  This  meeting  had  been  looked  forward  to  with 
considerable  interest,  as  the  shareholders,  thought  that  the  report  which 
had  been  published  did  not  give  a  full  account  of  all  the  losses  at  the  different 
branches.  A  large  number  of  shareholders  attended,  and  the  speeches 
were  very  animated.  The  directors  having  defeuded  the  action  of  the 
bank,  Mr.  Miller  proposed  that  the  consideration  of  the  report  should  be 
postponed  for  three  months.  Several  other  speakers  took  part  in  the  pro- 
ceedings, but  the  report,  which  had  been  previously  publiahed,  was  in  the 
end  adopted.  The  shareholders  were  told  that  there  would  be  a  thorou^ 
investigation  of  the  branches  by  the  directors  in  coniunctionwith  Govern- 
ment. Upon  the  whole  (says  the  '^  Madras  Times '')  the  bank  came  out 
of  the  discussion  better  than  it  was  expected  that  it  would.  The  inspector 
of  branches,  Mr.  Gebbie,  has  resigned  the  service  of  the  bank.  Mr. 
Holmes  has  been  appointed  to  act  as  deputy-secretary  and  treasurer. 

The  directors  present  were  the  Hon.  A.  F.  Brown  (chairman),  the  Hon. 
W.  B.  Arbuthnot,  Mr.  F.  Lushington,  Mr.  W.  Bobinson,  Mr.  Donald, 
Mr.  Gough,  Mr.  Branson,  and  Mr.  Shaw.  Mr.  Mclver  having  read  the 
notice  ciSiling  the  meeting,  the  Hon.  A.  F.  Brown  (chairman),  said : — 

A  suggestion  had  been  made  that  the  meeting  should  be  postponed,  but 
this  could  not  legally  be  done,  as  the  Act  required  that  the  report  should 
be  submitted  on  a  particular  day.  The  day  was  known  to  the  share- 
holders, and  distant  shareholders  were  themselves,  no  doubt,  looking  f  or- 
wsrd  most  anxiously  for  the  result  of  the  meeting.  Mr.  Brown  did  not 
see  that  any  good  object  would  be  gained  by  the  meeting  being  ad- 
journed. Besides,  it  was  not  desirable  that  the  agitation  which  had  pre- 
vailed regarding  the  affairs  of  the  bank  should  now  be  prolonged,  and  he 
thought  that  it  would  be  well  to  adhere  to  the  usual  practice.  Three 
branches  had  been  closed — ^those  at  Triohinopoly,K^gapatam,  and  Madura. 
It  was  true  they  did  not  at  any  time  during  their  short  career  return  any 
great  profit^  still  the  amount  always  helped  to  swell  the  aggregate  earnings. 
''During  the  time  they  were  open  the  net  profits  receiv^  from  them 
amounted  to  about  Bs.  90,000.  During  the  past  year,  the  rate  of  interest 
on  loans  had  been  4|  per  cent.,  and  ducount  from  6  to  8  per  cent  The 
directors  had  for  some  time  past  considered  it  advisable  to  work  down  the 
interest  bearing  upon  deposits.  The  fixed  deposits  were  during  the  last 
year  19  lacs,  %nd  were  now  17  lacs,  and  the  interest  paid  to  depositors  was 
Kb.  1,63,000,  against  Bs.  2,58,000  in  the  previous  year.  The  prospect  of 
changes  consequent  on  the  expiry  of  the  bank's  agreement  with  the 
Government  had  made  the  directors  resolve  to  act  cautiously  in  reducing 
their  resources. 

The  expenses  of  management  had  been  reduced  during  the  past  year. 
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The  expendittiTe  at  the  head  office  was  neoessarily  heayy,  but  the  diiectoTB 
had  not  failed  to  keep  in  view  the  necessity  for  reducing  the  expenses. 
Although  the  profits  of  the  year  had  amounted  to  8  per  cent.,  the  directors 
had  been  only  able  to  declare  a  dividend  of  4}  per  cent.  Past  losses  and 
irrecoverable  debts  had  to  be  written  off,  and  what  might  be  bad  debts 
hereafter  carefully  provided  for.  They  had  to  write  off  Bs.  1,80,000  as 
bad  debts^  and  to  put  aside  Bs.  2,76,(K)0  as  a  special  reserve  fund  for  debts 
that  might  turn  out  bad.  There  was  some  difficulty  about  this  special 
reserve  fund.  It  had  been  accumulated  as  the  ordinary  reserve  fund,  and 
from  the  profits  of  past  years.  The  reserve  fund  in  1870  amounted  to 
Bs.  5,62,200,  the  same  as  in  the  previous  year.  It  was  increased  in  1871, 
and  in  1872  the  reserve  fund  was  increased  to  4  lacs.  A  doubtful  bill 
account  was  opened, and  in  the  present  year  the  name  of  "doubtful  bill 
account "  was  changed  to  that  of  "  special  reserve  fund ;"  and  the  reserve 
fund  amounts  to  4  lacs,  and  the  special  reserve  fund  to  Bs.  2,76,000, 
making  together  Bs.  6,76,000— 4.e.,  the  directors  place  Bs.  2,76,000  as  a 
provision  against  doubtful  bills.  Mr.  Brown  had  heard  it  said  the  direc- 
tors were  sapping  the  marrow  of  the  institution  out  of  the  reserve  fund. 
But  the  originating  of  the  reserve  fund  was  a  prudent  step,  and  was  an 
admission  &at  losses  might  arise.  It  was  impossible  to  work  any  institu- 
tion without  losses. 

The  circumstances  under  which  the  inspector  visited  the  branch  at 
Neffapatam  were  peculiar,  and  such  as  inculcated  more  than  ordinary  care, 
and  no  doubt  he  felt  that  he  shotdd  have  been  more  than  ordinarily  care- 
ful, and  returned  an  honest  report,  which  seemed  satisfactory,  and  allayed 
the  suspicions  of  the  directors  for  the  time.  Some  time  afterwsunis,  how- 
ever, it  came  to  the  knowledge  of  the  directors  that  the  inspector  had  not 
availed  himsdf  of  outside  information,  which  would  have  been  useful  to 
him.  He  was  called  upon  for  an  explanation,  and  he  wrote  a  letter  de- 
tailing the  steps  he  had  taken.  Mr.  Brown  did  not  find  that  Mr.  Gebbie 
was  charged  in  the  report  of  the  directors  with  the  cause  of  the  losses,  but 
merely  with  sending  in  an  imperfect  report.  When  Mr.  Gebbie  went  to 
Negapatam,  at  the  time  it  was  proposed  to  open  a  branch  at  that  station, 
his  report  was  not  encouraging,  but  unfortunately,  at  a  time  when  great 
anxie^  was  felt,  his  report  reassured  the  directors.  The  Chairman  was 
sorry  to  saj  that,  since  the  directors  had  published  their  report,  Mr. 
Gebbie  had  written  a  letter  to  the  directors  obviously  insubordinate  and 
ill-adviaed,  and  in  consequence  of  it  the  directors  had  dispensed  with  his 
services. 

After  further  explaining  the  nature  of  the  losses  sustained,  and  the 
measures  taken  to  prevent  a  recurrence  of  similar  disasters,  Mr.  Brown 
said  one  letter  from  the  English  shareholders  called  for  some  remark. 
This  letter  was  read  with  the  respect  due  to  those  who  had  signed  it,  and 
the  directors  united  in  expressing  the  regret  they  felt  that  offence  should 
have  been  taken  at  the  reply  that  was  sent,  and  the  Chairman  was 
authorised  to  say  that  Mr.  Mclver  was  deeply  grieved  that  the  letter 
written  in  a  curt  style  shotdd  in  the  hurry  of  business  have  been  allowed 
to  proceed  from  his  office.  With  regard  to  the  statement  hazarded  by 
one  of  the  local  prints  that  the  Government  intended  to  dissolve  their 
connection  with  the  bank,  and  take  away  all  the  financial  business,  Mr. 
Brown  thought  that  such  a  statement  was  premature,  as  no  definite  con- 
clusion had  been  come  to  between  the  Grovemment  and  the  bank.  If  the 
Government  contemplated  any  such  step,  he  was  certain  that  the  banl^ 
would  be  given  sufficient  time  to  make  the  arrangements  which  would  be 
rendered  necessary  under  the  change. 

Mr.  Macfadyen  seconded  the  f^option  of  the  report,  and  defended 
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the  board  of  dueofton  againrt  the  oomplaintB  of  fhe  London  and  local 
ahanholdezB. 

Mr.  Miller  aaid  the  report  appeared  to  him  to  be  moat  unaatinfactory  in 
regurd  to  reaolta,  and  to  giving  information  aboat  the  loesea  that  had  oo- 
oimred  in  the  branches ;  and  there  seemed  to  be  a  strong  attempt  on  the 
part  ctf  the  board  of  directors  to  cast  the  blame  on  third  jMurties,  instead  of 
taking  the  blame  to  themselves.  The  report  was  as  delusive  to  the  shaze- 
holders  as  Mr.  Qebbie's  report  was  stated  to  be  to  the  directors.  The 
shareholders  were  assured  in  the  report  that  every  information  was  given 
them  as  to  the  state  of  the  branches  in  their  last  report,  and  yet  the  infor- 
mation as  to  the  rottenness  of  the  Negapatam  branch  was  then  withheld. 
Though  assured  b^  observations  of  the  present  state  of  business  that 
matters  were  all  rij^t,  what  guarantee  nad  the  shareholders  that  the 
directors  would  not  inform  them  three  years  hence  of  losses  that  oocuned 
this  year  ?  There  might  be  a  dozen  other  Alleppies  and  Negapataihsy  and 
losses  might  arise  through  them  for  aught  tiiat  the  shareholderB  knew. 
There  was  in  the  report  a  statement  to  the  effect  that  the  Government  had 
been  asked  to  assist  in  making  an  inquiry  with  reference  to  the  afEurs  of 
the  Neffapatam  branch.  Mr.  Miller  would  suggest  an  inquiry  into  the 
state  of  all  the  other  branches.  He  would  ask  what  had  been  the  losses 
during  the  last  two  years.  The  losses  commenced  in  1870,  and  the  share- 
holders were  not  told  of  them  until  now.  The  shareholders  miffht  be 
told  three  years  hence  of  losses  in  this  year.  The  losses  i^peared  to  be 
2|lac8. 

Mr.  Solomon — ^More  than  that. 

"Ml.  Miller  went  on  to  say  that  the  report  stated  that  there  were  other 
bills  which  were  classed  as  doubtful,  but  which  were  bad.  He  shoidd  like 
to  know  what  these  bills  were,  and  he  would  say  that  until  the  report  was 
more  ex^^cit  on  many  points  the  shareholders  fihould  not  accept  it».  Theie 
was  a  special  reserve  fimd  available  to  pay  off  losses.  Again,  in  the  present 
report  things  were  lumped  together.  The  shareholders  should  have  been 
told  where  and  how  the  losses  occurred,  and  who  the  debtors  were  that  had 
taken  the  bank  in.  In  a  paragraph  of  their  report  the  directors  stated 
that  the  shareholders  should  have  been  prepared  to  hear  of  certain  losses. 
"Hid  would  ask  the  shareholders  whether  they  had  been  so  prepared.  Ths 
blame  with  regard  to  the  losses  was  attempted  to  be  thrown  on  the  agent 
and  inspector.  Why  was  not  the  secretary  and  treasurer  held  equally 
responsible  for  the  losses  ?  Was  he  not  paid  £3,000  a  year  to  manage  tin 
affairs  of  the  bank,  or  was  it  that  he  was  paid  so  large  a  sum  merely  to  act 
as  a  derk  of  the  directors  ?  The  expenses  at  the  head  office  and  branches 
were  put  down  at  4  lacs  of  rupees.  This  sum  appeared  to  him  enormous. 
When  he  looked  at  a  similar  sum  expended  at  Bombay,  he  found  tJiat  the 
expenses  at  the  head  office  and  branches  at  that  presidency  were  only  a 
little  more  than  a  lac.  What  was  the  reason  of  this  difference  P  Then, 
again,  Bs.  20,000  were  put  down  for  stationery,  and  Rs.  19,000  were  claaasd 
as  **  miscellaneous,''  without  any  explanation.  When  there  was  to  be  an 
inquiry  regarding  the  Negapatam  branch,  there  shotdd  be  an  inquiry  with 
regard  to  the  other  branches.  He  would,  therefore,  propose  anamendmenli 
tlubt  the  adoption  of  the  report  be  deferred  for  three  months,  and  that  the 
inquiry  be  in  regard  to  all  the  branches.  If  this  amendment  were  carried, 
the  shareholders  would  have  sufficient  time  to  deal  with  inefficient  agents 
and  secretaries  as  they  deserve,  and  save  tbeir  property  from  wreck  and  ruin. 

The  Hon.  Blerson  Arbuthnot  did  not  see  that  any  advantage  would  be 
derived  from  the  adjournment  of  the  adoption  of  the  report.  He  regretted 
the  treatment  of  the  home  shareholders  who  had  addrwsed  the  board. 

Mr.  Fowler  observed  that  the  figures  which  ha-i  been  named  by  Mr. 
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Idler  were  oorredi.  Tbo  losses  aohially  amoonted  to  Ra.  6,47,594.  Bad 
bills  oonld  not  be  disposed  of  in  a  moment,  and  moie  losses  were  to  be 
expected.    Hie  seeonoed  Mr.  Miller's  amendment. 

Mr.  Miller  said  that  be  had  jnst  been  informed  that  it  would  be  unne- 
cessary for  the  steps  he  had  proposed  to  be  taken  with  regard  to  the 
branches,  as  the  action  that  was  to  be  taken  by  the  Gbyemment  would 
meet  the  wishes  he  had  expressed,  but  he  would  leave  the  part  of  his  amend- 
ment r^^rding  the  adjournment  of  the  adoption  of  tiie  report  untouched. 

Mr.  James  Oakes  thought  it  was  an  act  of  discourtesy  towards  the 
shareholders  to  withhold  such  information.     (Cheers.) 

Mr.  Bobinson,  one  of  the  government  directors,  here  explained  that 
though,  he  was  not  at  liberty  to  communicate  tiie  intentions  of  Government^ 
yet  he  might  say  the  Government  were  just  as  much  interested  as  the 
shareholders  in  ascertaining  the  exact  state  of  the  braDches  at  the  present 
tune.    (Cheers.) 

Mr.  Oakes  maintained  that  this  information  might  have  been  communi- 
cated by  the  Chairman  to  the  meeting,  and  he  thought  it  rather  uncandid 
and  discourteous  to  withhold  it  until  it  had  been  forced  from  the  directors 
l^  Mr.  Miller. 

The  Chairman,  amidst  considerable  laughter,  confessed  that  he  thought 
the  directors  had  abready  suffered  sufficiently  for  their  discourtesy  and 
want  of  candour,  and  assured  Mr.  Oakes  that  nothing  of  the  kind  was 
intended  in  this  instance.  The  fact  was,  the  intention  of  the  Government 
as  regards  an  investigation  of  the  branches,  which  Mr.  Bobinson  had 
referred  to,  was  a  confidential  communication,  which  as  yet  he  was  not 
at  liberty  to  explain  to  the  meeting. 

Mr.  Job  Solomon  drew  a  contrast  between  the  Madras  Bank  and  the 
Banks  of  Bengal  and  Bombay,  with  regard  to  their  cost.  He  thought  that 
the  expenditure  of  the  Madras  Bank  should  be  reduced ;  he  objected  to 
the  receipts  being  limiped  together,  and  he  considered  Idiat  the  informatioii 
which  had  been  afforded  witii  regard  to  the  manner  in  whidi  the  special 
reserve  fund  had  come  into  existence  was  very  meagre.  The  report  was 
unsatisfactory,  and  the  squabbles  that  had  taken  place  between  the  inspector 
and  the  directors  were  most  unseemly. 

The  Chairman  urged  Mr.  Miller  to  withdraw  his  motion.  The  directors 
could  call  a  meeting  after  Slst  December  next,  and  by  that  time  would  have 
the  information  as  to  the  state  of  the  branches  which  was  now  wanted. 

Mr.  Miller  declined  to  withdraw  his  amendment.  He  considered  the  report 
delusive ;  how,  then,  could  he  conscientiouBly  give  his  assent  to  its  adoption  ? 

The  Hon.  Bierson  Arbuthnot  observed  that  the  inquiry  into  the  branches 
would  probably  not  be  finished  in  three  months,  and  pressed  Mr.  Miller  to 
withdraw  his  amendment. 

Mr.  Miller,  however,  declined  j  and  his  amendment  was  accordingly  put 
to  the  meetii^. 

On  a  show  of  hands  it  was  carried  by  14  against  9. 

The  votes  of  shareholders  according  to  the  number  of  shares  held  were 
then  taken,  with  the  result  that  Mr.  Miller  was  defeated  by  33  against  28, 
the  proxies  and  government  votes  not  being  included. 

Tnere  was  considerable  excitement  and  confusion  over  the  final  voting, 
and  S&.  MiQer  complained  loudly  that  the  directors  had  not  resorted  to  it 
till  several  of  his  supporters  had  left  the  room.  Mr.  Thompson  thought 
the  proceeding  altogether  irregular,  as  the  Chairman  had  already  publicly 
annoxmced  that  Mr.  Miller's  amendment  was  carried  by  the  first  vote. 

The  proposition  that  the  report  should  be  adopted  was  then  put,  and 
carried,  and  the  meeting  then  cjiosed. 
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HONG  KONG  AND  SHANGHAI  BANKING  COKPOBATION. 

Thb  following  is  the  report  of  the  Court  of  Directors  of  the  Hong  Kong 
and  Shanghai  Banking  Corporation,  presented  to  the  ordinary  half-yearly 
general  meeting  of  shareholders,  held  at  Hong  Kong  on  the  13&  Augost : — 
^  The  directors  have  now  to  submit  to  you  a  general  statement  of  the 
affairs  of  the  corporation  and  balance-sheet  for  the  half-year  ending  30th 
June  last.  The  net  profits  for  that  period,  including  19,227  dok.  76c. 
brought  forward  from  last  account,  after  paying  all  charges,  and  deducting 
interest  paid  and  due,  and  making  full  provision  for  all  bad  and  doubtfid 
debts,  amount  to  367,793  dols.  93c.,  of  which,  after  taking  out  rebate  on 
bills  not  yet  due,  and  remuneration  to  directors,  there  remains  for  appro- 
priation 336,599  dols.  97c.  .From  this  sum  the  directors  recommend  the 
distribution  of  a  dividend  of  7  dols.  60o.  per  share,  being  equivalent  to 
6  per  cent,  for  the  half-year,  which  will  absorb  300,000  dols. ;  and  the 
balance,  36,599  dols.  97c.,  they  propose  to  carry  forward  to  the  credit  of 
new  account.  The  past  has  been  a  dull  half-year  for  business  generally, 
and,  under  the  circumstances,  the  directors  consider  the  result  is  verv 
satisfactory.  The  business  of  the  corporation  continues  to  prosper  at  all 
points,  and  the  directors  congratulate  the  proprietors  thereon.  Mr. 
Hermann  Melchers  resigned  his  seat  at  the  board,  on  leaving  the  colony, 
and  Mr.  Adolph  Andr^  has  been  elected  in  his  stead.'' 

Abttraet  of  Assets  and  LiabilUiss,  ZOth  June,  1873. 

Dr. 

Cash  and  bnllion $13,005,905-53 

GoTemment  seeniities       2,546,86S*0S 

Bills  discoonted,  loans,  and  credits         13^636,469-24 

Exchange  remittances       24,714,434*67 

Bank  piemises        65,895*02 

^^eaci  0cOC&  «*•  ...  •••  ...  ...  •••  «•«  o4|4 77 ~2w 


$54.074,043'74 


Or. 

Paid-up  capital       

Beeerve  fond  ...        ...        ...        ...        

Notes  in  circulation  $1,262,147;  deposits,  •16,961^65703 

Exchange  acceptances       

Profit  and  loss  account      


$5,000,000-00 

1,000,000-00 

18^23,804in 

29,492,445-78 

857,793-93 

$54,074,043-74 


Frq/it  and  Loss  Account,  30M  June,  1873. 


Dr. 


Amounts  written  off:— Remnneration  to  directors,  $10,000; 
rebate  on  bills  not  due,  $11,193*96      

DiWdend  account :— At  the  rate  of  12  per  cent,  per  annum  on 
$5,000,000 

Balance  of  undiyided  profits : — Carried  forward  to  next  half- 
year         •••        .••        •••        •••        ...        ...        ,.,        ,., 


$21,193*96 

300,000-00 

36.599*97 

$357,793*98 
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Cr. 

Balance  of  undiTidcd  profitB,  3 1  st  December,  1872       $19,227*76 

Amount  of  net  profits  for  the  Bix  monttu  ending  80th  Jnnei 
1873,  after  dedacting  all  expenses  and  interest  paid  and  dne...  838,566*17 

♦357.793'98 

2)r.  BBSBETB  VUVD. 

Balance  on  30ih  June,  1878        $1,000,000*00 

Or.  """"■" 

Balance  on  81st  December,  187S $1,000,000*00 

Notice  has  been  giyen,  that  the  transfer  books  of  the  Hong  Kong  and 
Shanghai  Banking  Corporatian  will  be  closed  from  the  27th  September 
to  the  4th  October,  both  days  inolnsiTe,  for  the  purpose  of  payment  of  the 
dividend  for  the  half-year  ending  30th  June  last. 


NEW  LONDON  AND  BRAZILIAN  BANK  (LDflTED). 
Thb  following  are  the  report  and  audited  aooounts  of  the  directors  of  the 
bank,  to  be  presented  at  tiie  second  annual  general  meeting  of  shareholders 
to  be  held  at  the  Terminus  Hotel,  Cannon  Street,  on  Monday  the  6th 
October,  1873 : — ^  The  directors  have  the  pleasure  at  this  their  second 
annual  general  meeting  to  present  to  the  shareholders  the  annexed  state- 
ment of  accounts  for  l£e  year  ending  the  31st  July  last.    These  aooounts 
have  been  audited,  and  show  a  net  profit  of  £46,203.  lOf.  5d.,  including  the 
balance  of  £4,398.  9«.  2d.  brought  forward  from  last  year.    An  interim 
dividend  of  5s.  per  share,  amounting  to  £11^260,  was  paid  in  April  last. 
The  directors  now  recommend  a  further  payment  of  7s.  per  share,  malring 
with  the  previous  distribution  the  dividend  for  the  year  12s.  per  share,  or 
6  per  cent.,  free  of  income-tax,  on  the  paid-up  capital  of  the  bank.    These 
payments  will  absorb  £27,000  of  the  net  profit,  leaving  a  balance  of 
£19,203^  10s.  6d.  to  be  carried  forward  to  the  next  account.  The  recoveries 
during  the  year  on  account  of  the  *  Angelica  Estate,  and  Ac<punts  in  Keali- 
sation,'  amount  to  £33,682. 19s.  6d.,  and  the  balance  of  that  account  is 
thereby  reduced  to  £133,911.  5s.  6d.  The  reserve  held  against  this  account 
amounts  to  £61,234. 9s.  9d.,  being  a  reduction  of  £3,765. 10s.  3d.,  as  com- 
pared  with  the  original  amount.    This  reduction  arises  from  an  abate- 
ment made  by  the  directors  to  one  of  the  largest  debtors  in  order  to  obtain 
a  cash  settlement  of  his  account.    The  business  has  been  conducted  in  the 
name  of  *  The  New  London  and  Brazilian  Buik,  Limited,'  since  June  last. 
In  consequence  of  the  absence  in  Brazil  of  J.  J.  Aubertin,  Esq.,  the 
accounts  have  on  this  occasion  been  audited  only  hj  his  colleague,  0.  S. 
Grenfell,  Es^.    In  accordance  with  the  articles  of  association  the  following 
directors  retire  in  rotation : — James  Alexander,  Esq.,  and  John  White 
Cater,  Esq.,  who,  being  eligible,  offer  themselves  for  re-election.     The 
auditors  also  retire,  but  are  eUgible  for  re-election." 

Bulane$'iheet,  London,  ZUt  Jn/y,  1873. 

Dr.  LlABtLmKS, 

Capital— 45,000  shares  issued,  £20  each,  £900,000 ;  paid  up,  £10 
per  share  £450.00    0       0 

Beaerve— Depredation  of  capital  account,  £40,000 ;  realisation 

account,  £61,234.  9s.  9d 91,234    9    9 

Deposits        669,893    0  10 

Carried  forward        ...  £1^11,127  10    7 
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Bionghtforwaid       ..«  £1,311,127  10  7 

Bills  payable  and  other  liabilities 788,181  16  1 

Profit  and  loss        84.958  10  5 


£1,984,268  16     1 


Or. 

Specie  or  cash  on  hand  or  at  bankers      £287,484  7  9 

Ditto  in  transit        4,974  13  2 

Bills  receivable,  loans,  and  other  secoiities        1,544,947  19  8 

Angelica  estate,  and  accounts  in  realisation      133,911  5  6 

Bank  premises  and  furniture        12,944  10  0 

£1,984,262  16  1 


Dr,         FroJU  and  Lo»$  Account  for  the  Tear  $nding  ZUt  July,  1878. 

Dividend  of  3t.  4d,  per  share,  declared  bj  the  ordinarj  general 

meeting  held  on  the  27th  September,  1872 £7,000    0    0 

Balance  carried  forward 4,396    9    2 

£11.898    9    2 


Charges  at  head  office  and  branches        £32,180  lO  11 

Amount  paid  as  dividend  (interim)  of  5s.  per  share  for  tiie  half« 

yearendingdlst  Janaaiy,  1873          11,250    O    0 

Balance  carried  forward •«        ...  34,95t  10    5 


Cfr. 


£78,384     1    4 


Balance  on  the  Slstjoly,  1872     ...        ...        £11,898  9  2 

Balance  brought  forward £4,398  9  2 

Profit  to  81st  July,  after  providing  for  rebate  of  interest  on  faOls 

discounted  not  due,  bad  and  doubtful  debts,  &c 73,985  IS  2 

£78,384  1  4 


Balance  brooght  forward £34,963  10    5 

The  traDBfer-bookB  will  be  doBed  from  the  27th  September  to  the  Utik 
October,  both  days  inolusiye. 


BANKING  AND  COMMERCIAL  PBRMANKNT  BENSFIT 
BUILDING   SOCIBTY. 

Thb  eighth  annual  general  meeting  of  this  society  was  held  at  the  offioee, 
26^  City  Bank  Chambers,  E.C.,  on  the  5th  Aognst,  Mr.  Theodore  Carter 
in  the  chair. 

The  Secretary,  Mr.  Barwell,  read  the  notioe  oonrening  the  meeting,  and 
the  following  report  and  balance-sheet  were  taken  as  tgml  : — 

*^  The  directors  have  much  pleasure  in  presenting  to  the  members  the 
eighth  annual  report,  and  in  announcing  to  them  the  satisfactory  proeren 
of  the  society  during  the  past  twelve  months.  The  number  of  meimbers 
has  increased  from  455  to  466 ;  the  onadyanoed  shares  from  1536  to 
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1661 ;  the  adyanoed  shares  from  1709  to  1884.  The  difficulty  referred 
to  in  the  hist  report,  namely,  that  of  finding  satisfactory  employment  for 
the  funds  of  the  society,  has  again  operated  during  the  past  year ;  this, 
together  with  an  unusual  number  of  redemptions,  has  resulted  in  leaving 
a  considerable  amount  of  unemployed  capited  in  the  hands  of  the  directors, 
for  which  they  trust  themembers  will  endeaTour  to  obtain  snitsble  borrowers. 
The  number  of  members  shows  a  gradual  increase,  and  their  subscriptions 
now  amount  to  £23,301. 13«.  2d.,  showing  an  increase  of  £1,843.  Oe,  Id.  The 
net  profit  of  the  year  is  £1,508.  Is.  Id.,  which,  with  the  balance  brought 
forward  of  £637.  13«.  3d.,  makefi  a  total  of  £2,046.  0«.  4d.  From  this 
amount  the  directors  have  paid  interest  on  loans  and  on  withdrawn  and 
paid-up  shares,  £292.  8s.  2d.,  and  have  credited  members  with  the  usual 
mtere^  of  6  per  cent,  per  annum  to  the  30th  June  last,  amounting  to 
£1,057. 19«.  Id.,— the  balance,  £695. 13«.  Id.,  being  carried  forward  to  profit 
and  loss  new  account.  The  cUrectors  announce  with  regret  the  retirement^ 
on  account  of  increasing  business  engagements  and  frequent  absence  from 
London,  of  Mr.  H.  M.  Heath  (Messrs.  Leaf,  Son,  ^  Co.),  one  of  the  trus- 
tees ;  he  has,  however,  kindly  consented  to  act  until  another  trustee  shall 
have  been  appointed.  The  following  directors  retire  by  rotation,  and  being 
eligible,  offer  themselves  for  re-election,  viz. :  Messrs.  H.  F.  Gastineau, 
J.  Hawker,  and  J.  Hill.  The  auditors,  Messrs.  Derbyshire  and  Smart, 
also  retire,  but  again  offer  Uiemselves  f or  re-election." 

StaUmmt  ^MeomUsJvr  ih$  Eighth  Tmr,  mimg  June  dOM,  1873. 
Dr. 

KBoszras. 

Balance  brought  forward 

Sabflciiptioiifl  received  on  unadvanced  shares     

Ditto  en  advanced  shares 

Sale  of  books         

Fees  and  fines 

XlrCUw  •••  •*•  ...  *••  •••  •*•  •••  •*. 

Survey  expenses    ...        •••        ...        ...        ...        •••        ••• 

Interest  on  redemptioni  current,  and  deposit  accounts...        •- 

Loans  from  bankers         

Suspense  sccoont 


£199  17 

9 

5,400    7 

6 

6,050  11 

10 

1  18 

6 

86    8 

2 

20    4 

0 

15  15 

0 

66  14 

7 

1,400     0 

0 

36  11 

0 

£13,278    8    4 

Or. 

BXPBiniTURB. 

CSash  advanced  on  mortgage 

•  •a 

•  •. 

aa. 

£3,664  18     0 

Snbscriptioiis  withdrawn  and  interest 

••■ 

.*• 

... 

... 

4,818    9  11 

Loans  repaid          

••• 

... 

•  •• 

.aa 

2,700     0    0 

Interest  on  loans 

... 

,  , 

,  , 

.a. 

12     0     0 

Rent            

••• 

•  • 

•  .a 

,  , 

85     6     0 

Cash  to  surveyor 

••• 

•  .• 

••• 

a. a 

15  15     0 

Sutionery 

••• 

•  •• 

..a 

••• 

12     1     9 

Secretary  and  assistant     

••• 

... 

... 

..a 

100    0     0 

Sondiy  expenses,  postages 

... 

..• 

•  a. 

..a 

14    5     4 

Gratuity  to  directors         

... 

... 

... 

... 

105     0     0 

Auditors      

•>• 

*•• 

•  a. 

•  a. 

4     4     0 

Bslsnce  in  hand  and  at  bankets  ... 

••• 

... 

.»• 

•  •• 

1,525  14     9 

Sospease  account 

••• 

•  •• 

•  M 

.♦. 

270  14     7 

£13,278    8    4 
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£83,301  18 

1,057  19 

306    0 

6,896    4 

250    0 

695  18 

£32,007    9 

4 
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UABIUmS  AMD  Assm. 
Dr.      ^ 

Interest  dae  on  ditto         •• 

XiOAns  •••       •••        •••      •••        •••        t««        •••        ••• 

Rebate  of  interest  <m  adTanced  shares    ...        •-        ••• 
Keserre  fiuid  •••      •••        •••        •••         •••        ••• 

Profit  and  loss  .••      •••        •••        •••        •••        ••• 


Or, 

Subscriptions  receivable  on  adyanced  shares,  secured  by  mortgage  £30,888    9  0 

Books  and  stationery          , 7    3  3 

Cash  in  hand  and  at  bankers         1,525  14  9 

Suspense  acoonnt      -  198    8  4 

£88,007    9    4 

PROFIT  ASD  LOSS. 

Dr. 

Current  expenses  :»Proportionof  rent,  £7. 11«.  Od. ;  salaries,  secre- 
tary and  assistant,  £100  ;  stationery,  £12.  U,  9d. ;  auditors, 
£4.  4^.  ;  sundries,  £27.  18«.  4d 

Gratuity  voted  to  directors       

Interest  on  loans  and  withdrawals,  including  interest  on  pud*op 
shares  to  3lBt  December,  1872         

Interest  due  to  members,  at  6  per  cent,  per  annum  ••• 

Balance  carried  forward  


Cfr. 

JDalance       •••      •••       •••        •••        •«• 

Fees  and  fines      

Proportion  of  interest     ^ 

Ptofit  on  redemption       •••       •••       ••• 

Interest  on  deposit  and  current  accounts 


The  Chairman  said  he  had  again  the  pleasore  of  sabmitting  to  the 
members  a  satisfactory  balance-sheet.  The  number  of  members  and 
amount  of  deposits  exhibited  a  steady  increase,  and  if  the  profits  had  not 
augmented  in  proportion,  it  was  only  because  the  directors  had  oontinued 
to  exercise  the  same  caution  as  heretofore  in  employing  safelyy  as  w«ll  as 
advantageously,  the  funds  entrusted  to  their  care.  They  had,  however^ 
credited  members  with  the  usual  interest  of  6  per  cent,  per  annum,  and 
carried  forward  to  the  new  profit  and  loss  acoount  £695. 13s.  Id.,  which  be 
thought  must  be  regarded  as  full  evidenoe  of  the  success  that  still  attended 
the  society's  operations.  He  begged  that  members  would  exert  themselves 
to  find  substantial  borrowers. 

One  of  the  Trustees  (Mr.  H.  M.  Heath)  having  resigned  on  account  cl 
his  frequent  absence  from  London,  it  devolvM  upon  the  directors  to 
appoint  his  successor.  This  appointment,  when  made,  would,  in  aocordanee 
with  the  society^s  rules,  require  the  confirmation  of  the  members,  and  for 
that  purpose  they  would  again  be  oaUed  together  at  an  earlv  period. 

The  Chairman  thought  there  were  no  o&er  features  of  the  report  which 
needed  special  remarkj  and  therefore  he^  in  oondusioD^  bagged  to  mofvethe 


£151  15 

1 
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0 

298    8 

9 

1,057  19 

1 

695  13 

1 

£8,302  15 

5 

£587  13 

3 

97    0 

4 

1,598    6 

1 

48  18 
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25  17 
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adoption  of  the  report  and  aocoants,  which,  having  been  put  to  the  meeting, 
waa  unanimonsly  carried. 

A  Member  enquired  whether  the  monthly  instalments  were  being  pnno- 
tually  paid  by  those  to  whom  advances  had  been  made. 

The  Chairman,  in  reply,  stated  that  in  the  early  days  of  the  society  he 
oonld  have  answered  the  question  affirmatively,  as  for  several  years  they 
had  not  an  arrear;  but  as  their  operations  extended,  it  was  found  that  deaths, 
bankruptcies,  and  other  causes,  often  prevented  punctual  repayments.  As 
a  rule,  however,  the  instalments  were  paid  up  well,  and  they  had  then  but 
very  few  arrears.  They  had  but  one  property  on  hand,  to  whidi  he  had 
referred  on  a  previous  occasion.  Of  course  the  nonpayment  of  instal- 
ments had  the  effect  of  temporarily  influencing  the  balance  of  the  profit  and 
loss  account. 

The  retiring  directors,  Messrs.  H.  F.  Gastineau,  J.  Hawker,  and  John 
Hill,  were  then  re-elected.  The  compliment  was  acknowledged  by  Mr. 
Hawker,  on  behalf  of  himself  and  the  other  directors. 

The  auditors,  Messrs.  G^.  Derbyshire  and  H.  W.  Smart,  were  also 
re-elected  for  the  ensuing  year — the  latter  gentleman  returning  thanks. 

Mr.  Bates  proposed  a  gratuity  of  £105  to  the  directors,  out  of  the  profits 
of  the  society,  for  their  services  during  the  past  year,  and  the  same  was 
duly  seconded  and  carried. 

Mr.  Forsaith,  on  behalf  of  his  colleagues  and  himself,  thanked  the  mem- 
bers for  this  renewed  mark  of  their  appreciation.  He  thought  there  was 
ample  reason  for  congratulation  in  the  position  and  prospects  of  the  society, 
and  trusted  they  would  all  respond  to  the  suggestion  of  the  Chairman,  and 
find  good  borrowers  for  the  society's  funds. 

The  thanks  of  the  members  having  been  awarded  to  the  trustees  for 
their  kind  services,  and  to  the  directors  and  officers  for  their  careful  and 
efficient  management  of  the  society,  which  was  acknowledged  by  Mr. 
Barwel],  the  proceedings  closed  with  a  cordial  vote  of  thanks  to  l^e 
Chairman  for  nis  able  conduct  in  the  chair. 


To  the  Editor  of  the  '*  Batikert*  Magazine,** 


BANKING  IN  AUSTBALTA. 

Melbourne,  16th  July  1873. 
Sib,— In  a  few  days  hence  the  half-yearly  reports  of  two  or  three  of  our 
banks  will  be  published  and  circulated  amongst  the  proprietors,  and 
from  the  information  already  in  our  possession  we  are  justified  in  saying 
that  as  regards  the  Commercial  Bank  and  Bank  of  Victoria,  especially, 
they  will  exhibit  a  most  satisfactory  state  of  affairs.  The  Commercial  is 
rapidly  obtaining  an  excellent  connection,  not  merely  in  this  city,  where  it 
already  has  a  very  large  and  profitable  business,  but  also  in  the  leading 
provincial  cities  and  towns ;  in  fact,  wherever  it  opens  a  branch  a  very 
healthy  business  is  soon  formed.  The  old  banks,  such  as  the  Australasia, 
the  Union,  and  the  Oriental,  are  speedily  coming  to  occupy  secondary  posi- 
tions, and  ere  very  many  years  have  come  and  gone  these  once-powerful 
institutions  will  have  but  very  little  of  their  former  vigour  and  eclats 
It  causes  surprise  to  everybody  who  remembers  the  positions  these 
banks  occupied  a  few  years  since,  to  observe  the  falling-off  in  the  dividends 
of  the  Bank  of  Australasia,  now  below  9  per  cent. ;  but  this  institution  of 
lecent  years,  with  the  many  changes  in  its  principal  officers,  and  the 
inauguration  of  an  unpopular  poucy,  is  fast  drifting  to  a  fifth -rate 
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position.  The  old  banks,  at  all  events  the  En|;lish  banks,  must  sire  vay, 
and  Hie  reoently-f  onned  institutions,  ^rith  their  local  influenoe,  obtain  the 
leading  share  of  bnsiAess. 

Not  less  than  three  of  onr  banks  have  lately  appeared  in  our  law- 
oonrts,  and  as  each  case  presented  different  aspects  of  banking  manage- 
ment, a  great  deal  of  interest  has  been  excited,  and  people  wonder  what 
next  will  turn  up.  The  Union  Bank  has  been  before  the  public  for  many 
weeks,  and  although  a  substantial  verdict  was  given  against  its  principal 
colonial  officer,  he  is  dissatisfied,  and  seeks  to  obtain  a  new  trial !  ne 
must  be  fond  of  law,  and  not  ashamed  of  seeing  the  bank's  internal  mode 
of  conducting  business  dragged  before  the  pubhc. 

The  Colonial  Bank  has  had  the  misfortune,  not  an  unnsnaleiroumstaaee 
in  its  history,  of  appearing  before  the  public,  and  here  again  the  fnteinsl 
management  was  disclos^,  to  the  detriment  of  managers  and  auditors. 
A  young  man  occupying  the  position  of  ledger-keeper  managed  to  do 
away  with  ten  or  twelve  thousand  pounds  during  the  past  year  or  two, 
and  in  pleading  guilty  stated  to  the  bench  that  his  books  were  notdieoked 
nor  even  look^  over  for  very  many  years  1  Beally,  it  would  appear  thai 
our  banks  avoid  losses  more  from  good  luck  than  good  management. 

The  National  Bank  has  lately  h^  one  or  two  cases  very  much  similtf 
to  that  just  mentioned  of  the  Colonial,  and  the  same  want  of  system 
in  auditing  appears  to  give  rise  to  these  unhappy  occurrenoea.  At  the 
recent  haS-yearly  meeting  of  the  shareholders  of  the  National  Teiy 
considerable  changes  were  made  in  the  board  of  directors.  Mr.  honma, 
who  had  been  chairman  for  some  years,  and  who  compelled  the  late 
general  manager,  Mr.  Touiig,  to  sever  his  long  and  honourable  connection 
with  the  bank,  was  himself  signally  defeated,  and  his  momentary  influenoe 
speedily  extinguished.    It  is  hoped  that  this  bank  has  now  found  repose. 

Accounts  of  the  most  encouraging  description  are  reoeived  from  all 
quarters  of  the  country  respecting  trade  and  commerce.  Our  vanou 
branches  of  industry  flourish.  Qold-mining,  wool-growing,  farming,  all 
show  the  most  healthy  aspects,  and  betoken  a  period  of  more  than  ordinaiy 
prosperity,  in  which  our  banks  will  participate  to  a  very  luge  extent 

Yours  truly, 

Collins  Stbxet. 

PAYABILITY   OP   CHEQUES. 

Leeds,  9th  Seiitember,  1873. 
Bib, — I  shall  be  obliged  if  you  would  kindly  give  your  opinion  as  to  the 
following  questions : — 

1.  A  customer's  cheque  on  his  bank,  or  a  banker's  draft  on  demand, 
bearing  an  impressed  stamp,  having  been  in  circulation  abroad,  out  of  the 
United  Kingdom,  does  it  require  in  addition  an  ac&esive  penny  stamp  t 

2.  A  cheque  is  presented  for  payment  by  anotiber  iMuok  in  the  town, 
properly  endorsed,  and  bearing  the  stamp  of  the  bank  presenting ;  it  ii 
refusedfor  insufficiency  of  funds,  and  is  returned  to  endorser;  meanwhile  the 
drawer  pays  in  to  the  bank  sufficient  to  cover  the  cheque,  and  the  endorser 
then  presents  the  cheque  for  payment.  Is  the  bank  justified  in  refosiiig 
payment  to  the  endorser  on  the  f^und  that  it  should  be  presented,  ai 
before,  by  the  bank  whose  stamp  it  bears  ? 

Iremain, 

Yours  truly, 
EvQuniB. 
[1.  The  original  stamp  is  sufficient. 

3.  We  think  the  bank  is  justified  in  refusing  payment,  ezoapt  throngii 
the  bank  with  whose  name  it  is  crossed. — Ed.  B.  M.]     ^  j 
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PractUdl  Hints  an  the  BegiMtraUon  of  Forma  and  Beiu/m$  required  to  he 
Filed  under  **  The  Joini^Stock  Compamee  AcU,  1862  and  1807/'  and 
**  The  Baikoay  Companies  SeewrUies  Acty  1866,"  and  Penalties  for  not 
so  doing.  By  John  Wood.  BeviBed  by  Fbbdsbick  William  Lbwib, 
of  the  Ck>mpanie8'  BegiBier  Offioe,  Board  of  Trade.  LoDdon :  Waterlow 
and  Sods,  d4,  BiTOhip  Lane. 

TnoeE  in  any  way  concerned  in  fche  formation  of  Joint-Stock  Companies, 
and  especially  snch  as  may  be  imversed  in  the  intricacies  of  tho  Com- 
panies'^ Register  Office,  will  welcome  the  app^rance  of  this  nsefnl  brochure, 
which  has  just  been  published  by  Messrs.  Waterlow  and  Sons,  of  Birchin 
Lane.  This  work  gives,  in  a  brief  and  concise  form, the  necessary  informa- 
tion to  guide  those  whose  business  brings  them  into  official  contact  with 
the  Joint-Stock  Begistry  Office,  and  contains  a  list  of  all  the  returns  and 
forms  required  to  be  used  in  registering  new  companies,  with  the  fees 
naceesary  to  be  paid  on  each  registration.  As  the  modus  operandi  for  the 
registration  of  Joint-Stock  Companies  mavnot  be  thoroughly  known  to  the 
general  reader,  perhaps  a  brief  epitome  of  the  same  may  be  usefully  giyen 
in  this  notice.  It  should  here  be  stated  that,  beudes  tiie  registiy  office  in 
Fleet  Street,  there  are  similar  offices  at  Dublin  and  Edinburgh,  besides 
one  at  Truro,  in  Cornwall,  for  the  registry  of  mining  companies  working 
under  the  jurisdiction  of  the  Vice- Warden  of  the  Stannaries.  The  first 
step  to  be  taken  in  the  registry  of  a  new  company  is  the  filing  of  the 
memorandum  of  association,  which  is  sometimes  acoompaxued  by  articles 
of  association*  Before  a  company  commences  business,  notice  of  the  situa- 
tion of  the  registered  office  must  be  filed,  the  company  being  liable  to  a 
penalty  of  five  pounds  for  every  day  it  neglects  to  do  so ;  and  due  notice 
of  any  change  of  office  is  to  be  given  immediately,  subject  to  a  like  penalty. 
It  is  necessary  also  to  file  the  contracts  as  to  paid-up  shares  before  the 
issue  of  such  shares,  and  if  this  formality  is  omitted,  the  holders  of 
shares  specified  in  such  contract  will  be  liable  to  be  called  upon  to  paj" 
the  amount  represented  b^  such  shares  in  the  same  manner  as  if 
they  had  been  acquired  without  any  contract.  The  annual  summary 
of  capital  and  shares  and  list  of  members,  giving  the  names,  ad- 
dresses, and  occupations  of  shareholders,  with  the  number  of  wares 
held  by  each,  must  be  made  up  to  the  fourteenth  day  after  the 
ordinary  general  meeting,  and  is  to  be  filed  within  eight  days,  the  com- 
pany being  liable,  in  default  of  compliance,  to  a  penalty  of  i^  per  day. 
A  list  of  members  whose  shares  have  been  converted  into  stock  is  likewise 
to  be  made  up  to  the  fourteenth  day  after  the  ordinary  seneral  meeting, 
under  a  like  penalty.  It  is  also  essential  to  file  a  lirt  <»  directors  when 
they  are  appointed,  and  any  change  or  addition  to  the  directorate  is  to  be 
duly  notified  to  the  Begistrar.  Special  resolutions  passed  by  the  company 
for  various  purposes  must  be  filed  within  fifteen  days  of  the  date  of  confir- 
mation. If  the  capital  of  a  company  is  increased,  notice  of  such  increase 
must  be  filed  within  fifteen  days,  and  a  notice  of  increase  in  the  number 
of  members  of  a  guarantee  company  must  also  be  given  within  the  same 
period.  Similar  notices  are  to  be  filed  with  respect  to  the  conversion  and 
consolidation  of  shares,  as  well  as  the  copy  of  the  Order  of  Court  sanc- 
tioning a  reduction  of  capital.  If  a  company  should  resolve  to  change  its 
name,  application  should  be  made  to  the  Board  of  Trade,  and  the  assent  of 
that  body  is  to  be  filed  with  the  Begistrar^  who  will  thereupon  grant  a 
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certifioato  of  Ihe  new  name.  If  the  Court  of  Ohanoezy  oidais  a  recfcifi* 
cation  of  the  r^iflter,  dne  notice  should  be  given  to  the  B^^irtrar.  The 
final  Order  of  t^e  Court  for  the  diasolution  of  the  company  must  be  filed 
forthwith,  the  liquidator  being  liable  to  a  penalty  of  £s  for  every  day  he 
shall  be  in  default.  When  a  company  is  finally  wound  up,  tlie  liquidator's 
return  of  such  winding-up  is  to  be  filed  immediately  after  the  final  meet- 
ing  is  held)  and  as  the  dissolution  of  the  company  depends  on  the  filing  of 
this  return,  it  should  be  registered  without  delay.  The  above  is  a  brief 
summary  of  the  principal  contents  of  the  new  work  of  Messrs.  Waterlow 
and  Sons,  which  has  been  carefully  revised  by  Mr.  Frederick  William 
Lewis,  of  the  Beg^try  Office  in  Serjeants'  Imi,  Fleet  Street^  whooe  long 
official  experience  is  a  guarantee  that  the  work  is  oort.^  in  matten  of 
detail. 


TENDEHS  FOR  BILLS  OK   INDIA. 

Thx  tenders  for  £700,000  in  biUs  on  India  were  received  on  the  3rd 
September  at  the  Bank  of  England,  when  the  amounts  allotted  were — to 
Calcutta,  £680,000 :  and  to  Bombay,  £20,000.  The  miuimnm  price^as  fixed, 
as  before,  at  Is.  lOdf.  on  all  presidencies.  Tenders  on  Calcutta  at  1m.  lO^d. 
received  about  25  per  cent. ;  on  Bombay  at  that  price  in  fulL  These  results 
showed  a  further  recovery  in  the  demand  for  means  of  remittance  to  tiieEast 
— The  tenders  for  £700,000  in  bills  on  India  were  received  at  the  Bank  of 
England  on  the  17th  September.  The  amotmts  allotted  were — to  Calcutta, 
£648,100 ;  to  Bombay,  £51,900.  The  minimum  price  was  fixed,  as  before, 
at  1«.  lOd.  on  all  presidencies.  Tenders  on  Calcutta  and  Bombay  at 
Is,  10}d.  received  about  83  per  cent.  These  results  showed  a  still  further 
recovery  in  the  demand  for  means  of  remittance  to  the  East. 


BANKING   AND  FINANCIAL   MOVEMENTS. 

From  St.  Petersburg  it  has  been  reported  that  from  the  9th  September 
the  Bank  of  Russia  would  raise  its  rate  of  discount  on  bills  of  exchange 
and  securities  at  all  its  branches  \  per  cent. 

The  directors  of  the  Agra  Bank  have  recommended  the  payment  of  an 
interim  dividend  at  the  rate  of  5  per  cent,  and  15«.  per  share  to  the  share- 
holders in  the  Agra  and  Masterman's  Bank. 

The  report  of  the  Commercial  Bank  of  Queensland,  which  was  to  have 
been  presented  at  the  meeting  held  on  the  1st  August,  showed  the  grosB 
profits  at  £35,816,  and  the  net  profit  at  £16,914,  out  of  whidi  a  dividend 
of  8  per  cent,  per  annum  was  recommended,  absorbing  £8,000. 

The  directors  of  the  Grerman  Bank  of  London  have  dedared  a  dividend 
on  account,  free  of  income-tax,  out  of  the  earnings  during  the  half-year 
ending  the  30th  June  last,  of  6s.  per  share,  being  3  per  cent,  on  the  paid- 
up  capital,  payable  on  and  after  the  3rd  September. 

The  Yorkshire  Banking  Company  (which  was  constituted  by  deed  of 
settlement  dated  the  5th  July,  1843,  and  a  supplementary  deed  ol  2nd 
August,  1865,)  has  recently  been  incorporated  an  an  ^  mdixnited  "  oompany. 
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under  the  Oompanies'  Acts  of  1862  and  1867.    Its  capital  is  £500,000,  in 
20,000  shares  of  £26  each. 

At  the  meeting  of  the  Oriental  Bank  Corporation  on  the  16th  October, 
ibe  directors  will  recommend  a  dividend  at  the  rate  of  12  per  cent,  per 
innnm  for  the  half-year  ended  the  30th  of  June,  the  same  as  at  the  corre- 
sponding period  of  last  year. 


The  directors  of  the  Ionian  Bank  give  notice  of  a  dividend  for  the  half- 
year  ending  dOth  Jnne  at  the  rate  of  6  per  cent.,  in  addition  to  a  bonus  of 
2  per  cent.,  bein^  together  at  the  rate  of  8  per  cent,  per  annum.  The 
transfer^lxwks  will  be  closed  from  the  Ist  to  the  10th  of  October,  inclusive. 


The  directors  of  the  Chartered  Bank  of  India,  Australia,  and  China  will 
recommend  to  the  shareholders,  at  their  meeting  on  the  16th  October,  an 
interim  dividend  for  the  half-year  ended  the  30th  June  last,  at  the  rate  of 
6  per  cent,  per  annum,  free  of  income-tax. 


The  directors  of  the  London  and  San  Francisco  Bank  (Limited)  have, 
at  their  meeting  on  the  2nd  September,  declared  a  dividend  on  account  of 
6  per  cent.,  being  125.  per  share,  out  of  the  earnings  for  the  half-year 
ending  the  30th  June  last,  free  of  income-tax,  payable  on  and  after  the 
3rd  September. 

The  transfer-books  of  the  Anglo-Foreign  Banking  Company  (Limited) 
were  closed  from  the  9th  to  the  16th  September,  for  the  purpose  of 
making  up  the  accounts  for  payment,  on  and  after  the  16th  idem,  of  an 
interim  dividend  for  six  months  ending  the  3l8t  August  last,  at  the  rate 
of  5  per  cent,  per  annum. 

The  directors  of  the  New  London  and  Brazilian  Bank  (Limited)  have 
decided  to  recommend,  at  their  annual  meeting  on  the  6th  October,  the 
payment  of  a  dividend  of  7s.  per  share,  making,  with  the  interim  dividend 
paid  in  April  last^  12s.  per  share  for  the  year,  or  6  per  cent.,  free  of  income- 
tax,  on  the  paid-up  capital  of  the  bank. 

The  thirty-seventh  annual  meeting  of  the  shareholders  of  the  Coventrv 
Union  Banking  Company  was  held  on  August  27th,  at  the  Castle  Hotel, 
Coventry.  A  dividend  of  12  per  cent,  was  declared  for  the  year  ending 
June  3(Hh,  and  the  balance  added  to  the  reserve  fund,  which  now  amounts 
to  £16,259  185.  3d.,  and  is  invested  in  Consols. 

It  is  announced  that  the  London  Bank  of  Tunis  (Limited)  has  been 
established,  and  is  now  prepared  to  undertake  banking  or  any  other  busi- 
ness in  connection  with  the  Begency  of  Tanis.  The  following  is  a  list  of 
the  directors :— The  Hon.  Thomas  0.  Bruce,  Mr.  John  W.  Larking,  Sir 
Charles  H.  Mills,  Bart,  M.P.,  Mr.  Harvey  Banking,  and  Mr.  John 
Stewart. 


At  the  annual  meeting  of  the  Northern  Bank,  held  at  Belfast,  the  profits 
for  the  year  ending  August  31  were  shown  to  be  £4,821.  The  usual 
dividends  of  15  per  cent,  per  annum  on  the  old  and  7i  per  cent,  on  the 
new  sharee  were  declared,  together  with  bonuses  of  lOs.  per  share  on  the 

Digitized  by  VjOOQ IC 


974  Banking  and  Finaneial  Mtwmnenis, 

old  and  65.  on  the  new  sliareB.    The  amotint  carried.toirud  was  £10/M, 
and  the  reserve  Btanda  at  £1919027. 

The  report  of  the  Bank  of  British  Columbia^  to  be  presented  on  the  fth 
of  Ootober,  shows  an  ayailable  total  of  £18,894,  and  reogmmends  a 
dividend  for  the  half-year  at  the  rate  of  8  per  ceot.  per  annnniy  whidi 
will  absorb  £11,920,  and  leave,  after  an  appropriation  of  £iflQO  to  reaerre 
(thus  raised  to  £16,000),  a  balance  of  £2,974  to  be  carried  forward.  The 
paid-up  capital  is  £298,000,  and  the  deposits,  drc.  are  £451,397. 

A  meeting  of  the  shareholders  of  the  English  and  Jersey  Ubioil  Bank 
was  held  at  Jersey  on  the  3rd  September,  to  consider  the  position  of  the 
bank  and  the  advisability  of  suspending  operations,  consequent  <m  the 
position  of  affairs,  as  the  result  of  the  financial  crisis  in  the  island.  It 
was  eventually  decided  to  dissolve  the  bank  immediately,  and  aooept  the 
offer  made  to  transfer  the  business  to  the  Hampshire  Banking  Companj, 
which  has  recently  opened  a  branch  in  Jersey.  The  English  and  Jersey 
Union  Bank  was  established  in  1865. 


Bankers'  Oleabings  in  the  Provikces. — ^A  Bankers'  Clearing  Hoom 
has  now  been  established  for  some  months  both  in  Newcastle  and  Manchefr 
ter,  and  the  residts  may  be  regarded  as  eminently  satisfactory,  a  great 
economy  in  time,  labour,  and  expense  having  been  effected  by  the  aj^lica- . 
tion  of  the  clearing  system  to  the  banking  operations  in  thoae  towns. 
The  rules,  which  have  been  made  to  harmonise  with  local  praoiioeB,  an 
based  upon  those  of  the  London  Clearing  House,  and  by  their  provisioiiB 
some  antiquated  customs,  which  occasioiu^y  gave  rise  to  complicated  legal 
questions,  have  been  satisfactorily  amendEed.  The  Clearing  House  was 
established  in  Newcastle  in  January,  1872,  mainly  through  the  exftrtines 
of  Mr.  H.  D.  Goddard,  the  Bank  of  England  agent  there. 

The  Bank  of  Beloittm. — AeoordiDg  to  the  '^  Independance  Beige,** 
the  Bank  of  Belgium  has  recently  been  occupied  with  the  payment  to  the 
German  Government  of  the  sum  of  £2,400,000,  which  that  Grovemmeat 
had  obtained  in  notes  of  the  Bank  of  Belgium  in  part  payment  of  tbe 
French  indemnity.  To  prevent  any  shock  caused  by  the  sudden  preaea- 
tation  of  the  notes  for  payment,  the  Bank  has  remitted  to  Grermany  drafti 
upon  London  in  exchange  for  its  notes.  By  this  means  the  oompleia 
reimbursemeut  will  be  effected  without  affecting  its  bullion  reserve.  The 
result,  however,  we  need  hardly  add,  will  be  an  increase  of  the  Qenun 
Government's  balance  in  London,  which  will  also  be  receiving  an  inemss 
from  other  sources.  This  is  another  symptom  of  the  likeluLood  of  tbe 
withdrawal  of  large  sums  in  bullion  from  the  London  market. 

The  Bank  of  France. — ^This  bank  has  now  64  branches  in  operation. 
Nine  new  branches  have  been  decreed  during  the  last  few  months — ^vis., 
at  Blois,  Bourges,  Chartres,  Moulins,  Perpiguan,  Bodes,  St.  Brienc, 
Valence,  and  Vessoul.  Decrees  relating  to  the  creation  of  faFanches  at 
Aubusson  and  Beauvais  have  been  submitted  for  the  approval  of  tbe 
President  of  the  Bepublic.  The  five  principal  branchea  of  the  Bank  of 
France  are  at  Marseilies,  Lyons,  Lille,  Bordeaux,  and  Havre.  The 
increase  in  the  turn-over  last  year  at  Marseilles,  as  compared  with  I87I9 
was  £13,494,248.  The  corre8pondin|(  increase  last  year  at  Lyons  was 
£10,797,644.  Substantial  augmentations  also  occurred  last  year  in  the 
turn-over  at  Bordeaux  and  Havre,  but  at  Lille  there  was  a  diminution  of 
£2,251,280.    At  the  date  of  a  recent  return,  the  182,600  sham  of  the 
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Bank  of  Franoe  were  dmded  among  1S,229  Bbareholders.  Of  the  whole 
189,600  shares,  104,617  belonged  to  proprietors  having  the  free  disposal 
of  their  property  I  and  77,883  to  minors,  married  ladies,  pabUc  establish- 
ments,  fto. 

Ulster  BAinmra  OoHPJLinr. — ^The  thirty-seventh  annual  meeting  of 
the  shareholders  of  this  bank  was  held  in  the  head  office,  Belfast,  on  the  25th 
September.  The  report  stated  that  the  net  profits  of  the  past  year,  after 
writing  off  all  bad  and  making  provision  for  donbtful  debts,  amounted  to 
^60,824,  which,  added  to  £30492  undivided  profits  from  the  previous  year, 
would  make  a  total  of  £91,316.  The  usual  dividends,  amounting  to 
£KO,000,  being  20  per  cent,  on  paid  up  capital,  had  been  paid  to  the 
shareholders,  and  a  bonus  of  10  per  cent,  on  their  salaries  had  been  pre- 
sented to  the  officers  of  the  company,  and  interest  at  the  rate  of  5  per 
oent.  had  been  added  to  the  superannuation  fund.  After  those  payments 
and  deductions,  there  remained  a  balance  of  £38,142,  out  of  which  the 
directors,  with  the  approval  of  the  committee,  have  set  apart  £35,000 
nudeus  of  dividend  guarantee  fund,  leaving  £3,142  to  be  carried  to 
individual  profits  account.  Mr.  James  Oarr  was  appointed  director  in 
room  of  Mr.  Thomas  Bingland,  deceased.  The  report  and  statement  of 
accounts  were  unanimously  adopted. 

The  Baiol  Fobosbteb.— The  J^ew  York  Herald  of  the  4th  September 
says : — **  It  is  a  significant  fact  that  almost  by  intuition  the  Bank  of 
England  forgers  now  under  sentence  of  imprisonment  for  life  are  regarded 
as  uie  oentr^  figures  in  this  great  group  of  forgeries,  and  it  is  believed 
would  afford,  if  proper  influences  were  brought  to  bear  upon  them,  much 
yaluable  information  in  connection  with  these  peculiar  fiduciary  opera- 
tions. There  is  every  reason  to  believe  that  there  was  a  monster  combina- 
tion, the  success  of  which  involved  millions  of  dollars.  It  is  natural  to 
suppose  that  while  expending  large  sums  of  money  in  the  construction  of 
the  fine  and  delicate  machinery  required  for  engraving  one  class  of  securi- 
ties they  would  likewise  apply  it  to  others,  and  it  is  by  no  means  impro- 
bable that  the  legal  tenders  of  the  denomination  of  500  dollars  (of  whidi 
still  another  was  received  at  the  Sub-Treasury  yesterday  from  the  Irving 
Bank),  described  as  being  so  perfect  in  their  imitation  of  the  original, 
came  from  the  same  fountain-head.  It  is  not  a  difficult  matter  to  trace 
the  relationship  between  McDonnell  and  the  fxtequet  of  New  York  Central, 
Buffalo  and  Brie,  and  possibly  other  bonds  which  have  not  been  identified 
among  the  fraudulent  issues.  All  the  signs  point  to  the  existence  of  a 
great  combination  of  the  most  adroit  forgers  ever  known  in  America,  and 
it  behoves  the  business  community  in  all  their  dealings  with  every  class 
ol  paper  to  be  exceedingly  watchful,  to  the  end  that  all  false  issues  may 
be  speedily  discovered  and  rooted  out,  and  public  confidence  be  thus 
restored.  It  is  to  be  hoped  that  M'Donnell  and  the  forgers  will  be  inter- 
viewed by  the  proper  autnorities,  in  order  to  ascertain  what  information 
they  may  possess  upon  this  all-engrossing  subject;  and  the  question  is 
askedy  would  it  not  be  so  even  if  inducements  are  offered  by  the  United 
States'  Gk>vemment,  in  the  shape  of  a  recommendation  to  the  English 
Government  for  remission  of  their  life-long  sentences?" 

MEBGAirriLB  Union  Bank,  Jebset. — ^A  special  sitting  of  the  Jersey  States 
was  held  on  the  30th  August^Jto  receive  an  Order  in  Council  respecting  the 
Mercantile  Union  Bank  Liquidation  Bill,  which  had  been  amended  by 
the  States  in  accordance  with  the  order  of  the  Privy  Council,  after 
petitions  had  been  lodged  against  it  by  the  Credit  Foncier  of  England, 
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and  two  other  creditors,  claiming  nearly  £90,000.  Tlxe  house  was  greatlj 
Bnrprised  on  learning  that  the  Privy  Oooncil  had  recommended  to  Her 
Msnesty  not  to  assent  to  the  bill,  as  the  interests  of  the  creditors  were  not 
sufficiently  secured  thereby.  Another  bill  was  immediately  presented  hj 
Mr.  Deputy  Yickery,  providing  for  the  liquidation  of  the  bank,  and  this 
was  supported  by  a  petition  from  the  Credit  Foncier,  praying  the  house  to 
pass  the  measure,  and  secure  a  speedy  relief  f pr  the  creditors.  After  dift- 
oussion,  the  bill  and  petition  were  ordered  to  be  lodged  in  the  usuil 
manner.  A  question  then  arose  as  to  printing  the  bill  for  diBtributian 
amongst  the  members,  and  opposition  was  raised  to  this  being  done  at  the 
public  expense,  as  the  measure  was  purely  of  a  private  nature.  The 
house  divided  on  this  point,  and  resolved,  by  19  to  12,  not  to  order  the 
bill  to  be  printed. — ^Application  was  renewed  before  the  Royal  Court 
on  the  5th  September,  on  behalf  of  three  creditors  of  the  Mercantile 
Union  Bank,  to  issue  the  fiat  of  insolvency  against  the  whole  of  the  share- 
holders, for  the  purpose  of  winding  up  the  afiairs  of  the  bank.  Counsel, 
in  opposition  to  the  application,  urged  that  if  this  proceeding  were  earned 
out,  the  legal  expenses  attending  it  would  be  so  great  that  crediton 
would  scarcely  receive  a  shilling  in  the  pound.  It  was  further  stated  that 
the  shareholders  were  preparing  to  offer  terms  of  settlement^  and  were 
arranging  to  give  up  two-thirds  of  their  real  property  in  satisfaction  of 
all  liabilities.  Tlie  judges  expressed  surprise  that  the  shareholders  had  not 
long  before  endeavoured  to  make  terms  with  the  creditors.  It  was  eventually 
decided  to  refer  the  consideration  of  the  application  to  a  full  coort^ 
consisting  of  seven  judges,  on  the  25th  September.  The  Jersey  Chamber 
of  Commerce  have  adopted  a  report  recommending  the  States  to  undertake 
the  issue  of  paper  money,  and  prohibiting  the  issue  of  paper  money  by  any 
other  bank.  They  propose  that  bankers,  or  others  wishing  to  circulate  this 
paper  money,  may  obtain  the  same  on  depositing  with  the  States  approved 
securities  as  a  guarantee  to  the  public  for  the  due  payment  of  notes  thus 
issued.  The  security  proposed  is  20  per  cent,  beyond  the  total  amount  of 
notes  issued. 


Wine  v.  the  Bank  of  New  South  Wales. — This  was  an  appeal  from  the 
County  Court,  Ballarat,  to  the  Supreme  Court  of  Melbourne.  Mr.  Williams 
appeared  for  the  appellant;  Mr.  Higinbotham  for  respondent.  Ur. 
Justice  Barry  read  the  following  judgment  of  the  Court  on  the  2nd  July: 
— '^  The  plaintiff  accepted  a  bill  drawn  upon  him  by  one  GroUer,  dated  Uth 
September,  1871,  payable  three  months  after  date.  The  acoeptanoe  was  in 
these  words — ^^  Accepted  payable  at  the  Bank  of  New  South  Wales, 
Ballarat. — John  A.  Wine.'  The  defendants,  not  having  fmids  of  ^ 
plaintiff  when  the  bill  became  due,  did  not  pay  it  at  maturity.  Th^  did, 
however,  pay  it  about  twelve  months  afterwards,  and  the  sole  question  is, 
were  they  authorised  to  do  so  ?  The  plaintiff  contends  that  when  a  person 
makes  a  bill  payable  at  his  bankers,  as  here,  the  bEuiker  is  not  authorised 
to  pay  it  except  on  the  day  it  becomes  due.  The  defendants  contend  that 
the  authority  continues  beyond  that  day,  unless  it  is  countermanded.  We 
are  of  opinion  that  the  defendants'  view  is  correct.  The  object  of  making 
the  bill  payable  at  a  banker's  is  that  he  may  pay  the  amount  in  discharge 
of  his  customer's  liability.  That  being  the  object,  it  would  seem  reason- 
able  that  the  authority  of  the  banker  should  be  coextensive  with  the 
liability  of  the  customer.  In  Turner  v.  JEToydon,  (4  B.  &  C,  1),  the  bill  vas 
payable  at  a  banker's,  under  the  same  form  of  acceptance  as  in  this  case. 
When  the  bill  became  due,  and  for  twenty-three  days  afterwards,  the 
acceptors  had  funds  in  the  bankers'  hands  sufficient  to  pay  the  amount 
The  bill  was  not  presented  at  maturity,  or  during  the  twenty-three  foOow- 
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isg  days,  at  the  expiry  of  which  the  bankers  failed.  An  action  having 
been  bronght  against  tne  acceptors,  Mr.  Scarlett,  for  the  defendants,  con- 
tended that  they  were  not  liable,  as  they  had  sustained  a  loss  exceeding 
the  amount  of  the  bill  in  consequence  of  the  laches  of  the  plaintiff  in  not 
presenting  it  within  a  reasonable  time  after  it  became  due.  The  form  of 
that  objection  recognises  the  power  of  the  bankers  to  pay  after  the  day  of 
maturity,  and  the  case  itself  shows  that  the  acceptors'  liability  continues 
notwithstonding  the  omission  to  present  the  bill.  In  the  present  case  the 
plaintiff  continued  liable,  and  the  defendants,  in  pursuance  of  his  direction 
written  across  the  biU^  had  discharged  his  liability.  We  think  the^  were 
fidly  justified  in  doing  so,  and  the  appeal  will  therefore  be  dismissed." 
With  reference  to  the  above  case,  a  Melbourne  correspondent  writes : — 
^  The  judgment  seems  altogether  unsatisfactory,  both  from  a  banker's  and 
customer's  point  of  view,  and  a  dangerous  precedent,  as  overdue  bills 
involve  so  many  considerations  and  responsibilities." 

SxNTSNCBS  Pabsbd  ov  Fobgbbs. — ^The  following  letter,  addressed  to  the 
Times  by  an  officer  of  a  banking  company,  embodies  a  complaint  as  to  the 
inequality  of  the  sentences  passed  for  crimes  such  as  forgery.  The  view 
of  the  writer  is,  remarks  our  contemporary,  in  a  great  degree  sound,  it 
being  unquestionable  that  sentimental  or  impulsive  considerations  are 
allowed,  from  the  lowest  to  the  highest  courts,  to  influence,  to  a  most 
injurious  extent,  the  treatment  of  criminal  cases.  When  he  insists,  how- 
ever, that,  all  cases  of  forgery  being  the  same  in  principle,  no  distinction 
shoidd  be  drawn  between  any  of  them,  he  will  find  few  to  concur  with  him. 
All  cases  of  murder  are  the  same  in  principle,  but  the  disposition  to  inflexible 
severity  is  much  greater  in  instances  where,  as  in  that  of  Burke  and  Hare, 
it  is  organised  as  an  estabUshed  trade,  than  in  isolated  examples,  which 
involve  no  such  unqualified  peril  to  society.  In  one  case  they  would  wish 
the  highest,  and  in  the  other  perhaps  the  lowest,  legal  penalty  inflicted. 
Tlie  case  of  the  Bank  forgers  is  the  most  daring  and  dangerous  on  record, 
exhibiting  a  combination  of  intellect  and  capital  never  before  known,  and 
involving  peril  alike  to  every  commercial  community  throughout  the  world, 
and,  if  penal  servitude  for  Ufe  is  to  be  retained  at  all  for  fiie  crime,  there 
could,  on  the  part  of  the  Court,  in  that  instance,  have  been  no  option  but  to 
award  it : — 

<<  London,  September  2. 

^  Sir, — In  an  article  on  Friday  last,  the  Times  very  properly  stated 
that  the  recent  forgery  case  has  created  a  great  sensation.  The  sentence 
also  has  taken  many  people  by  surprise.  Such  men,  no  doubt,  deserve  to 
be  severely  dealt  with ;  but  the  question  arises,  *  Are  not  all  cases  of  forgery 
the  same  m  principle,  and  ought  not  the  same  punishment  to  be  meted 
out,  whether  the  Bank  of  England  are  prosecutors  or  other  institutions  of 
lees  importance  ? '  Cases  of  forgery  are  not  uncommon,  but  the  sentences 
will  bcAr  no  comparison  to  the  one  now  referred  to.  We  had,  within  the 
last  six  months,  to  prosecute  a  man  for  forgery.  He  had  been  moving  in 
apparent  respectability,  and  in  certain  droles  was  weU  known  and  respec- 
tea,  but  for  some  time  his  success  had  been  the  result  of  forgery.  He  had 
not  long  been  a  customer  of  ours  when  we  took  the  precaution  to  forward 
to  the  acceptor  the  bill  of  exchange  for  verification  of  signature ;  the  fraud 
was  thus  discovered.  We  afterwards  went  to  the  trouUe  and  incurred  the 
expense  of  a  prosecution.  The  man  pleaded  ^Guilty,'  and  received  a 
sentence  of  twelve  months'  imprisonment  only,  the  expenses  of  the  prose- 
cation  amounting  to  nearly  £56.  We  need  scarcely  say,  had  we  thought 
for  one  moment  that  such  a  light  sentence  would  have  been  passed,  we 
should  have  saved  our  money  and  time  also,  and  our  quondam  customer 
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might  have  gone  to  practise  elsewhere.  We  have  before  na  aooihor  caae. 
but  we  entertain  doubts  whether  it  would  be  worth  the  annoyanoe  ana 
expense  to  prosecute,  for,  compaiing  the  sentence  just  passed  with  many 
others  of  recent  date,  I  ask,  '  What  is  forgery  ?  Is  it  a  thing  of  degree  t' 
It  may  be ;  bat  between  a  sentence  of  twelve  months  for  forgery,  and  a 
sentence  of  ^  pen^  servitude  for  life'  for  the  same  thins,  there  is  a  great 
gulf.    Does  the  prestige  of  a  great  institutian  fill  up  toe  ohMm  t  ^* 


MONTHLY  CHRONOLOGY. 

September  1.— >The   Ashby   and   Nuneaton   Railway  ia  opened  fior 
passenger  traffic. 
1.— Opening  of  the  Internationalist  Congress  at  Genevia. 
2.— The  monument  of  ^'  Victory  "  is  unveiled  with  gnMvt  ■olenmity  in 
Berlin,  in  the  presence  of  the  Emperor,  the  Imperial  Prince,  and  large 
military  deputations  from  the  various  German  States. 

2.-^ix  hundred  pilgrims  leave  Victoria  Station,  Londoii,  by  special 
train,  for  Paray-le-Monial  in  France,  to  visit  the  shrine  of  the  **  Baaed 
Heart." 

8.^The  Bight  Hon.  Sir  George  Jessel  is  sworn  in  as  Maatar  dt  the 
BoUa. 

4.*-^peech  of  Mr.  Lowe  in  defence  of  the  Government  at  the  Cuttan^ 
Feast,  Sheffield. 

6. — ^The  Lord  Mayor  of  London  with  the  City  Sheriffs  are  entartatasd 
at  a  banquet  at  Southampton. 

6.— The  French  Government  pay  to  Germany  263,466,000  franoBi  tMUg 
the  last  instalment  of  the  war  indemnity. 
6. — ^Arrival  of  the  Emperor  and  Empress  of  Russia  at  Odessa. 
6.--*Se&or  Castelar  is  nominated  President  of  the  Bxectttive  Power 
in  the  Spanish  Republic,  and  is  granted  extraordinary  powers  by  the 
Cortes. 
8.-- Inauguration  of  new  docks  at  Flushing,  by  the  King  of  Hollanii 
0.— The  Lower  House  of  the  Austrian  RefSisrath  at  Vienna  is  difleolved, 
and  a  new  election  is  ordered. 

9. — ^The  amount  of  the  Geneva  Award  is  pai<J  in  full  to  the  Umled 
States  Government  by  the  British  Minister  at  Washington. 

9. — Opening  of  the  new  Town  Hall  at  Bradford,  there  being  a 
public  procession,  followed  by  a  banquet  and  illuminations. 

9. — A  gigantic  statue  of  Admiral  l4ord  Nelson,  erected  on  a  rock  on  the 
An^esea  bank  of  Menai  Straits,  is  unveiled  by  Lady  Olarenoe  Fegetk 
being  dedicated  *^  to  all  mariners.'*  The  statue  was  modelled  by  Admiral 
Lord  Clarence  Paget,  K.C.B.,  and  executed  after  two  years  of  patisnt 
labour. 

9.-*^!ior  Salmeron  is  elected  President  of  the  Spanish  Oortes,  in 
succession  to  Sefior  Castelar. 

10. — Resignation  of  the  Grand  Vizier  of  Persia,  which  pbst  bas  been 
abolished  by  the  Shah. 

10.--Launch  of  <'  The  Shah  "  war-vessel  at  Portsmouth  Bodcyaxd. 
10.— The  Carlists  capture  Vaccarlos,  an  important  station  on  ti^  Krendi 
Navarre  frontier. 

10. — Ratification  of  the  treaty  between  Germany  and  Petaia  ai 
Berlin. 

11. — ^Half-yearly  meeting  of  the  Governors  of  the  Bank  of  K^'g***^! 
when  a  dividend  of  6}  per  cent,  on  the  half-year  is  dedaied. 
12.-«0peniag  of  the  Brighton  free  library,  museum,  and  pictuze  gaDery. 
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12.— Sir  Garnet  Wolseley  and  staff  sail  from  Liverpool  in  the  steamer 
«  Ambriz  *'  for  the  West  Coast  of  Africa,  to  organise  operations  against  the 
Ashantees. 

12.~A11  the  clauses  of  the  BUI  extending  the  powers  of  the  Qovenunent 
are  adopted  by  the  Spanish  Cortes. 

13.— The  Germans  evacuate  the  town  of  Verdun,  in  France. 

14. — Great  demonstration  ftt  Ouchy,  Lausanne,  in  Switeerlandy  in 
honour  of  Mons.  Thiers,  ex-President  of  France. 

14.  Popular  meeting  of  *^  Old  Catholics''  in  the  Hall  of  Council  at 
Constance,  3,000  persons  being  present. 

15. — ^The  session  of  the  Dutch  States-General  is  opened  at  the  Hague, 
by  die  King  of  Holland. 

16.— pThe  King  of  Denmark  arrives  at  Turin,  in  Italv. 

16. — Commencement  of  bombardment  of  Carthagena  oy  the  troops  of  the 
Madrid  Government. 

16, — Complete  evacuation  of  French  territory  by  the  Germans. 

17.— Death  of  the  Earl  of  Hardwicke,  an  Admiral  in  the  Eoyal  Navy, 
and  Lord-Lieutenant  of  Cambridgeshire,  aged  74. 

17.— Meeting  of  the  London  Bank  of  Mexico  and  South  America, 
▼hen  a  dividend  for  liie  half-year  at  the  rate  of  10  per  cent,  per  annum 
is  declared. 

17. — The  forty-third  annual  meeting  of  the  British  Association  is 
opened  at  Bradford,  under  the  presidency  of  Professor  WiUiamson. 

17.— The  King  of  Italy  (Victor  Emmanuel)  arrives  at  Vienna  on  a  visit 
to  the  Emperor  of  Austna. 

17. — Death  of  Sidi  Muley  Mahomed,  Emperor  of  Morocco,  aged  70. 

18. — Great  commercial  panic  in  America :  suspension  of  the  firm  of 
Messrs.  Ji^  Cooke  and  Co.,  of  New  Torkp  and  of  the  First  NatioDal 
Bank  in  Washington. 

19.— Death  of  Dr.  Donald  Dakymple,  M.P.  for  Bath,  aged  59. 

20. — The  Portuguese  Gk)vemment  open  subscriptions  for  a  national 
loan  of  38,000  oontos  reis,  to  consolidate  the  International  Floating  Debt- 
issued  at  43}. 

21. — ^The  sittings  of  the  Spanish  Cortes  are  suspended  till  the  2nd 
January,  1874. 

21.— ^Departure  of  King  Victor  Emmanuel  from  Vienna. 

22.— Arrival  of  H.B.H.  the  Duke  of  Edinburgh  at  Constaatinopl%  on 
his  way  to  the  Crimea. 

22. — ^The  Italian  Bourse  at  Florence  is  dosed  in  oonsequence  of  the 
resignation  of  most  of  the  stockbrokers^  but  is  reopened  on  the  following 
day. 

22^ — ^King  Victor  Emmanuel  arrives  at  Berlin  on  a  visit  to  the  Emperor 
of  Germany. 

22. — Seisure  of  the  steamer  ^^  Murillo  "  at  Dover,  at  the  suit  of  the 
owners  of  the  ^  Nortbfleet^"  which  vessel  was  run  down  by  her  in  January, 
with  great  loss  of  life. 

22. — The  Shah  of  Persia,  after  twelve  days'  journey  from  Resht,  arrives 
at  his  palace  at  Teheran,  from  his  tour  to  the  principal  countries  of 
Europe. 

28. — ^The  crew  of  the  **  Polaris,"  rescued  in  the  Arctic  regions,  embark 
at  Liverpool  for  America  in  the  <*  City  of  Antwerp." 

23. — Meeting  of  the  National  Bank  of  India,  in  London,  when  an 
od  in^rim  dividend  at  the  rate  of  6  per  cent,  per  annum  is  declared. 

24. — ^Meeting  of  the  Boyal  Bank  of  Ireland  at  Dublin,  when  a  dividend 
of  16  per  cent,  per  annum  is  declared. 

25.— Hie  Mayors  of  England  and  Wales  entertain  Sir  Sydney  Waterlow, 
Lord  Mayor  of  London,  at  a  grand  banquet  at  the  Guildhall,  York. 
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26.-*The  Bank  of  England  raises  its  rate  of  disoonni  from  3  to  4  per 
cent. 

25.— Meeting  of  the  Ubter  Bankinff  Company  at  Belfast^  when  a 
dividend  of  20  per  cent  per  annnm  is  dedared. 

26.— Death  of  Mr.  James  Clay,M.P.  for  Hull,  aged  69. 

26. — ^The  King  of  Italy  leaves  Berlin,  bi4ding  a  cordial  adien  to  ihe 
Emperor  of  Germany. 

28. — ^Bombardment  of  Alicante,  in  Spain,  by  the  irandad  veflsels  of 
the  Carthagena  insurgents ;  the  vessels  withdrew  after  an  engagement  of 
five  hours,  being  seriously  damaged. 

29. — The  Bank  rate  of  discount  is  raised  from  4  to  6  per  cent. 

29. — Alderman  Lusk,  MJP.,  is  elected  Lord  Mayor  of  London  for  the 
ensuing  year,  in  succession  to  Sir  Sydney  Waterlow,  Bart. 

30. — The  Bight  Hon.  John  Bright  receives  the  seals  of  office  as  Chan- 
cellor of  the  Duchy  of  Lancaster  from  the  Queen  at  BalmoraL 


MEBCAKTILE  SUSPENSIONS. 


Sept.  6. — ^Messrs.  Mansbridge,  glass  merchants  and  contraeton,  of 
King's  BoAd,  Camden  Town,  and  Red  Lion  Court,  Holbom.  The  1^- 
lities  exceed  £280,009.  About  £200,000  of  their  debts  are  in  respect  of 
creditors  holding  security,  leaving  assets  to  a  lai^  amount  to  meet  their 
unsecured  debts.  Mr.  H.  A.  Alexander,  arohSect,  Leadenhall  Street, 
has  been  appointed  receiver  and  manager  of  the  estate. 

3. — ^Messrs.  Simon  Cohen  <b  Co.,  of  Hatton  Gardan,  London; 
liabilities  from  £30,000  to  £40,000. 

18. — ^Messrs.  E.  H.  Cadiot  and  Johnston,  merchants,  of  12,  Qoeen 
Victoria  Street.  The  liabilities  are  estimated  at  £22,000,  of  whidi  it  if 
expected  that  about  £16,000  will  rank  against  the  estate.  The  assets  iie 
uncertain,  being  dependent  upon  the  realization  of  oonsignmentB.  An- 
nexed is  the  circular  issued : — **  12,  Queen  Victoria  Street,  London,  Sep- 
tember 18. — ^Dear  Sir, — ^We  very  much  regret  that,  in  oonsequenoe  of  m- 
expec^bed  losses  sustained  during  the  last  few  weeks,  and  the  prospect  of 
further  losses,  we  have  felt  it  to  be  our  duty,  in  justice  to  the  gsDenl 
body  of  our  creditors,  to  suspend  further  paymenti^  and  we  have  accord- 
ingly placed  our  books  in  the  hands  of  Messrs.  Kemp,  Ford  &  Co.» 
8,  Wafbrook,  to  enable  them  to  prepare  a  statement  of  our  affidn,  and 
you  will  receive  a  notice  of  a  meeting  of  our  creditors  in  the  oomse  of  a 
few  days. — We  are,  dear  sir,  yours  faithfully,  E.  H.  Cadiot  ahd 
Johnston.*' 

24. — The  failure  of  Messrs.  Henry  Clews  and  Ca,  Amerion 
bankers  and  merchants,  of  New  York,  was  announced  by  telegraph  on  this 
date,  and  subsequently  the  following  circular  was  issued,  reportuy 
tibe  stoppage  of  tiieir  London  agents,  Messrs.  Clews,  Habioht,  and  Ca,  i 
this  City.  The  former  firm  was  established  about  ten  years  ago,  and  tlie 
latter  in  1870.  The  liabilities  of  Messrs.  Clews,  Habioht,  it  Co.  amount 
to  £300,000,  including  a  siim  of  £240,000  in  respect  of  acceptances  for 
account  of  Henry  Clews  Sb  Co.  The  result  of  the  liquidation  abnost  en- 
tirely depends  upon  the  extent  to  which  these  acceptances  may  be  retired 
by  the  drawers  : — 

^  Sir,~.We  regret  to  inform  you  that,  in  oonsequenoe  of  the  faOure  of 
Messrs.  Henry  Clews  dr  Co.,  of  New  York,  the  news  of  whidi  has  been 
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reoeived  to-day  by  telegram,  our  clients,  Messrs.  Clews,  Habicht,  and  Co., 
of  this  city,  have  felt  it  their  duty  to  suspend  payment,  waiting  further 
adyices  from  America.  The  books  of  the  firm  have  been  pla^  in  the 
hands  of  Messrs.  Cooper  Brothers  and  Company,  of  14,  Greorge  Street, 
Manidon  House,  E.C.,  with  iostnictions  to  prepare  a  statement  of  affairs, 
which  will  be  submitted  to  a  meeting  of  creditors  at  the  earliest  possible 
date. — ^In  the  meantime  we  request  your  forbearance.  We  are,  your 
obedient  servants,  Hilltbb,  Fbnwick,  and  Stibbasd.  London,  E.C. 
12,  Fenchurch  Street,  September  24,  1873." 


BANKING   OBITUARY. 


Kendall— On  the  16th  September,  at  his  residence,  6,  Hampton-terrace, 
Warwick,  William  Andrew  Kendall,  for  twenty-one  years  in  the  banking- 
house  of  Messrs.  Green  way.  Smith,  and  Greenways,  and  eldest  son  of 
William  Kendall,  of  Emscote-plaoe,  Warwick,  aged  40. 

Pbovis  —On  the  9th  September,  at  his  residence,  4,  Upper  Church- 
street,  Bath,  Samuel Provis,  Esq.,  formerly  General  Manager  of  the  Wilts 
and  Dorset  Banking  Company,  aged  79. 

Thomson — On  the  11th  September,  at  Welshpool,  Wales,  Charles 
Maitland  Thomson,  agent  of  the  North  and  South  Wales  Bank,  youngest 
son  of  the  late  James  Thomson,  writer,  Cupar-Fife,  N.B.,  aged  57. 
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MONETARY  REVIEW  FOR  THE  MONTH  OF  SEPTEMBER. 

The  Bank  directors  have  raised  the  rate  of  discount  twice  during  the 
month,. first  from  3  to  4  per  cent.,  and  secondly  from  4  to  5  per  cent. 
Large  withdrawals  of  gold  for  Germany  and  America  have  been  the  cause 
of  the  movement,  and  it  is  yet  impossible  to  say  whether  the  official 
minimum  may  not  go  higher.  The  banks  and  discount  establishments 
have  raised  their  terms  for  deposits  and  allowance  at  call  in  the  usual 
ratio,  and  at  the  last  moment,  while  we  write,  the  Money  Market  must  be 
considered  as  in  a  disturbed  position. 

During  the  early  part  of  the  month  the  Stock  and  Share  Markets 
exhibited  a  very  xmfavourable  tendency,  the  absence  of  any  bond  jide 
business,  the  decline  in  the  rate  of  American  Exchange  on  London,  and  the 
untavourabie  statement  of  the  Bank  of  England  for  the  week  ending 
September  3rd,  all  being  circumstances  to  create  depression  and  influence 
sales.  The  Home  Funds  were  found  to  be  very  plentiful  in  connection  with 
the  monthly  account  then  concluded,  and  Consols  naturally  drooped,  being 
quoted  at  a  faUof  J,  92  A,  to  92  A,  for  the  October  account ;  while  English 
Railway  shares,  after  being  temporarily  firm  on  the  publication  of  good 
traffic  returns,  gave  way  on  the  unfavourable  nature  of  the  dividend 
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proposed  by  tbe  directors  of  the  Caledonian  Company  becoming  known, 
the  stock  of  that  particular  company  falling  2,  while  the  other  leading 
lines  relapsed  on  an  average  1  per  cent. 

Foreign  Bonds  were  not  particularly  inflaenced  in  either  direction,  tbe 
good  prices  which  ruled  on  the  Paris  Bourse  tending  to  check  any  im* 
portant  adverse  speculations,  while  the  intervention  of  the  bimonthly 
settlement  of  differences  naturally  checked  business  for  a  few  days ;  but 
a  more  healthy  tone  was  subsequently  manifest  on  the  recovery  in  the 
American  Exchange  and  the  absence  of  stock  shown  by  the  position  of  the 
account,  which  naturally  led  to  purchases  on  behalf  of  the  '^  bears,"  causing 
improved  prices  to  rule.  The  market  for  Home  Railways  was  exceptionally 
dull  on  the  continued  wet  weather  which  then  prevailed,  but  the  Home 
Funds  were  in  request  on  the  easy  tendency  of  the  Money  Market,  and 
Consols  recovered  \  to  92§  to  92|,  whilst  Foreign  Securities,  although 
far  from  active,  were  quoted  on  an  average  at  an  advance  of  J  to  J  per  cent 

A  firm  tone  was  manifest  in  all  the  departments  till  the  19th  instant, 
when  a  semi-panic  ensued  on  the  receipt  of  the  telegrams  from  New 
York  announcing  the  suspension  of  Messrs.  Jay  Cooke  and  Co.  of  that 
city,  but,  as  might  be  expected,  it  was  only  in  the  American  market  that  ai^ 
serious  depression  was  apparent ;  the  Grovemment  securities  relapsed  \  to 
f  per  cent.,  while  Erie  Bail  way  shares  declined  ^,  to  44}  to  44f .  Atlantic 
and  Great  Western  Railway  Second  and  Third  Mortgage  Bonds  went  back 
2  to  8  per  cent.,  while  Consols  fell  }  to  92}  to  92^.  The  receipt  of  tiie 
further  unfavourable  advices  from  New  Ycfrk,  coupled  with  the  advance  of 
1  per  cent,  made  in  the  Bank  rate  on  the  25th,  together  with  the  with- 
drawal of  several  lai^  parcels  of  gold  from  the  Bank  for  America,  has 
caused  a  most  unsettled  tone  to  prevail  in  the  various  departments,  the  fail 
being  accelerated  by  the  various  and  absurd  rumours  circulated  with 
regard  to  the  credits  of  some  of  fche  leading  mercantile  firms  in  London, 
while  a  further  advance  to  6  per  cent,  in  the  Bank  rate  made  on  the  29th 
has  influenced  large  sales,  and  a  heavy  depreciation  has  ensued  in  all 
securities. 


THE  STATE  OF  TRADE. 


The  business  throughout  Lancashire  is  depressed  in  consequence  of  the 
state  of  affairs  in  America. 


NOTICES  TO    CORRESPONDENTS. 

Webarearraiured  in  fNituretoissne  a  Double  Number  in  February  and  Aufnxst  instead  of.  as 
formerly.  In  May  and  November.  This  has  been  rendered  necessary  by  the  preat  increase  of 
the  meettDprs  of  the  Banks  and  rHsconnt  Companies,  which  trill  be  always  carefully  collected 
in  fche  pasres  of  the  Banker**  Maaazine.  Cnrrespondenta  will  please  forward  commtmies- 
tions  Addressed  to  thf^  KdU4)r.  ^^o.  8,  Birohin  Lane;  subscriptions  and  ordora  to  Meters 
Waterlow  and  Sons,  London  Wall.  • 
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BANK  OF  FRANCE. 

OKBDTTOB. 


983 


Sept.  4. 


OsBh  in  hand  and  In 
branch  banks 

Commercial  bills  over- 
dne      

Commercial  bills  dls- 
coanted,  not  yet  due 

Bonds  of  the  City  oj 
Ruis 

Treas  iry  bonds 

Do.  (tr.  June 2, 1873)... 

Commercial  bills, 

branch  banks 

Adyances  on  deposits 
of  bullion       

Do.  in  branch  banks  ... 

Do.  in  French  public 
securities       

Do.  by  branch  banks  ... 

Do.  on  railway  shares 
and  debentures 

Do.  by  branch  banks... 

Do.  on  Credit  Foncier 
bonds  

Do.  branches    

Do.  to  the  State  (Con- 
vention June  10,  1867) 

GoTemment  stock  re- 
serve     

Do.  disposable 

Bantes  Immobilis^es 
(law  of  June  9,  1857) 

Hotel  and  fam.of  Bank, 
and  landed  property 
of  branches 

Bzpenses  of  manage- 
ment     

Sundries  

Total  


Sept.  11. 


716,290,831  20 

309.041  18 

479.421,386  14 

19,237.600  0 
1  l,«24,052,5rO  0 
'     142,000,000    0 

461.224,214    0 

4.062,700    0 
3,328,600    0 

26.953.800    0 
15.053.160    0 

49,895.100    0 
16,313.260    0 

30,741.300    0 
671.000    0 


706,869,991  60 

1,117,322  48 

472,961,612  65 

19,237,500    0 

1,224,0.'52,600    0  1 

160.000,000    0 


Sept.  18. 


711.075,283    6 

237,061  77 

474,336,826  41 

19,237,500  0 
,224,062,500  0 
160,000,000    0 


474,600,618    0,    486,670,095    0 


4.436,700 
3,169,600 

26,763.900 
15,116,450 

49.86S.800 
16,203,450 

30,763.100 
665,000 


60,000,000    0        60,000,000    0 


12,980,760  14 
67,021,600  11 


12,980.750  14 
67,021,500  11 

100,000,000  0 

7,740,096  0 

2,420.657  14 
11.073.596  5 

3,460,8i0,9e0  91 

10O,0O0,tK)O  0 


7,740,916  0 

2,477,926  14 
13,724,719  6 


4,635,700  0 
3,245.600  0 

26.639,500  0 
15,211,850  0 

49,797,300  0 
16,247,850  0 

80,753,600  0 
670,800  0 

60,000,000  0 

12,980,750  14 
67,021,500  11 

100,000,000  0 


7,742,818  0 

3,664.24A  88 
15  734  389  27 


3,461,610,085  17  j  3,478,754,071  63 


Sept.  25. 


713,306.736  12 

161,660  6 

497,347,738  78 

19.237,500    0 

1,224.062,500    0 

160,000,000    0 

496,87«,407    0 

4.498.600    0 
3,307,100    0 

26,001.800    0 
16,321,360    0 

49.828.t00    0 
10,204,850    0 

30,281.300    0 
669,500    0 

60,000,000    0 

12,960.760  14 
67,021,600  11 

100,000,000    0 


7,749,397    0 

2,590.471  93 
15.824.432  19 


3,603,858,991  27 


UEBTO&. 


Sept.  4. 


Sept.  11. 


Capital  of  the  Bank  ... 

Profits  in  addition  to 
Capital  (Art.  8,  Law 
of  June  9, 1867) 

Reserve  of  the  Bank 
and  its  branches     ... 

Eleserve  of  landed  pro- 
perty     

Special  Reserve 

Notes  in  circulation  ... 

Bank-notes  to  order 
and  receipts  payable 
at  slffht  

Treasury  account  cur- 
rent, creditor... 

Current  accounts, Paris 

Do.  branch  banks 

Dividends  payable     ... 

Arrears  of  securities 
transferred  or  depofdted 

Discounts  and  sundry 
interests        

Re-discounted  the  last 
six  months    

BOls  not  disposable    . . . 

Reserve  for  eventual 
losses  on  prolonged  bills 

Sundries 

Total   ... 


182,600,000 

7,654,240 

22,105,760 

4,000,000 

24,361,209 

2,877,363,786 


T.  0. 

182,600,000    0 


7,664,240    8 
22,106,760  14 


Sept.  18.       I        Sept.  25. 


F.  0.'  F.  O. 

182,600,000   0      182,600,000    0 


0<        4,000.000    0 

97  I      24.364,209  97 

0  2,881,420,396    0 


9,158,517    0 


114.900,421 

145.226.992 

25,450,664 

3,000,.  13 

4,046,498 

14,836,795 

4,778.397  I 
1,218,315  ( 

8,136,299 
2.030.171 


66, 

71 1 


8,828,881  44 

126.167,994    9 

138.042s.410  62 

24,648.620    0 

2,761,447    0 

9,829,706  71 

15,876,672  99 

4.778,387  68 
8,147,161  16 

8.138,299  66 
3,992,918  74 


3,45^820.^60  91  '3.4W1.640.0a'i  17 


7,664.240    8 
22,106,760  14  ' 


7,664,240    8 
22,105,760  14 


4,000,000    0,        4,000,000    0 
24,384,209  97  |      24,361.209  97 
2,887,769,720    0  2,887,260,020    0 


9,657,845  92 


143.442.804 

132,717.852 

23  143.997 

2,605,732 

3,074,110 

16,798,937 

4,778,387 
1,024,268 

8.136.299 
4,989.926 


48 


9,624,727  69 

172.466,239    9 
22  I     128.886,611  67 


22.310,897    0 
2,433,817    0 

3,019,236  71 

17,914.417  68 

4.778.387  68 
1,108,626  20 

8.196,299  66 
5,266,611    4 


3.478.754.  71  63    3.503.858.991  27 
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X30iiB»,piinaanitotheAot'7thand8thof  Victoria,  cap.  SS,  for  the  WeoksoncHng  as  foUowB 

ISSUE  DEPARTMBNT. 


1873. 
Aug.  27. 

1873. 
Sept.  8. 

1873. 
Sept.  10. 

1678. 
Sept.  17. 

1878. 
Sept.  31 

otea  Issued       

£ 

£38,203,016 

£ 

38,368,665 

£ 

38,305,626 

£ 
38,277,640 

£ 
37.038,105 

>verninent  debentares       

iliorseoaritiea  ... 

3ld  coin  and  balUon 

Iver  bullion      ^       

11,016.100 
3,984,000 
23,203,016 

11,016,100 
3,084,000 
23,368,665 

11,016,100 
3,984,900 
23,306,626 

11.015,100 
3,984,000 
28,277,640 

11,01*6,100 
3,0vS.4,9oO 
22,938,166 

. 

38,203,016 

88,366,656 

38,806,626 

88,277,640 

87,938,166 

BANKING  DEPARTMENT. 


1873. 
Aug,  27. 

*       1873. 
Sept.  8. 

1873 
Sept.  10. 

1873. 
Sept.  17. 

1873. 
Sept.  24. 

roprietors' capital      

«8t 

ublic   deposits  (Inelndlng  Sxeheqaer. 
Savings  Bsaka,  Commlssioneriof  NaUonal 
I>ebt,  and  Dividend  AeconnU). 

tber  Deposits    

aTon  day  and  other  bills     

£ 

14,653,000 

3,404,860 

6,419,546 

10,278,806 

386,621 

£ 

14,563,000 
3,801,304 

6,276,641 

21,316,520 

471,316 

£ 

14,653,000 
8,807,607 

6.002.138 

32,178,306 

448,224 

£ 

14,553,000 
3,842,001 

7,869,301 
22,067,060 

477,900 

£ 
14.653,000 
3,846,531 

8,072,408 

31,384,051 

438,166 

44,126,822 

46,416.770 

47,800.266 

48,200,260 

48,204,306 

[ovemment    Sectuities    (including 

Bead  Weight  Annuities)     

^ther  Securities  .M       

(otes         

hold  and  SilYor  coin    

13,300,369 

17,606,680 

12,627.666 

701,810 

13,300,863 

20.866.160 

12,061,426 

608.808 

13,258,400 

21,464,076 

12,464,700 

718,080 

13,270,168 

21,673,240 

12,711,860 

634,083 

13,270,108 

31,786,681 

12,680,005 

608,602 

44.12ff.823 

46,416.770 

47.800.266 

48.200.200 

48,204,20A 

THE  EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Bottordam,  ditto  —       

A.ntworp  and  Brussels,  ditto  . .. 

Paris,  short  

Ditto    8  months 

Marseilles,  ditto 

Hamburgh,  ditto 

Berlin,  ditto         

Iieipsic,  ditto       

Fruikfort-ou-the-Main,  ditto ... 

Petersburgh,  ditto         

Copenhagen,  ditto         

Vienna,  ditto       

Trieste,  ditto        

Zurich  and  Basle,  ditto 

Madrid,  ditto       

CadiK,  ditto ^ 

Seville,  ditto        

Barcelona,  ditto 

Malaga,  ditto       

Granada,  ditto     

Santander,  ditto 

Zarasroza,  ditto 

Bilboa,  ditto        

Genoa,  Milan,  Leghorn,  ditto ... 

Venice,  ditto         

Naples,  ditto        

Palermo  and  Mesfiina,  ditto    ... 

L'.alK>u,  90  days 

Oporto,  ditto        

Rio  Janeiro,  60  days      


Foroign  Gold  in  Bar8(Standard) 
Mexican  Dolln'^  ...        *.. 

BllTor  iu  Barii(Staudard)     ... 


Aug.  29. 


12  0^ 

12  3| 

12  81 

26  76 

26  47i 

25  80 

26  80 
20  60 

6  26\ 

G  26i 

'in 

0  25 
11  40 
11  40 
26  77* 

47* 

47} 

47* 

471 

46* 

47 

47* 

47 

47i 
20  60 
29  •  60 
20  60 
20  5i) 

53 


Sept.  6. 


1* 
4* 

4* 

76 


62 


12 
12 
12 
26 
26 
2o 
26 
20 
6  2&* 
6  26* 
110* 

81* 

0  25 

11  47* 

11  47* 

25  77* 

48 

48* 

48 

4S* 

47* 

47* 

48 

47* 

4b 
20  471 
20  47  i 
20  -17i 
20  47i 

53 

53 


Sept.  18. 


12 
12 
12 


PRICES  OF  BULLION. 


Per  Oz. 
£  B.  d. 
3  17    0 
0    4  }0 
0    4  10*  ' 


Per  Oa. 
£  B.  d. 
3  17    0 
0    4  10 
0    4  10* 


26    76 

25  47* 
86    82* 

26  82* 
20    62 

6    26* 

6    26l 

119* 

81* 

0    26 

11    62* 

11    62* 

26    77* 

4H 

461 

48* 

j;i 

4sl 

4si 

4^i 
20    57) 
2d    r)7* 
S?0    674 

63 
5J 


Per  Oz. 
£  B.  U. 
3  17    0 
0    4    0* 
0    4  11* 


Sept  10.        Sept.  20. 


12 
12 
12 


26  76 

25  45 

25  76 

25  77* 

20  68 

6  25* 

6  26* 

no* 

0'"26 
11  W* 
11    67* 

25    77* 

4bi 

40 

40 

40* 

48 

4-^ 

48* 

4-<J 

48.^ 
2!)     50 
29     50 
29    6:) 
29    50 

r.3 

63 


26* 


rcr  Os. 

£b.    d. 

3 

0 

0 


1  17    fl| 

>    4    Ojt 


Digitized  by 


oyCoO^l 


12 
18 
12 

26  80' 

25  47* 

26  82* 
26  82* 
20  69 

6 

6 

120 
31* 

9  25 

11  76 

11  75 

26  771 

a 

4St 
29    «0 

20  eo 

24    60 
29    60 

63 

63 


Per  0«. 

£b.  d. 
3  17  9} 
0  4  9* 
'        11* 

e 
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Pursuant  to  the  Act  1if%Fietaria,c.S2i  eJitraeted/romtheUm^ovQ. 
PRIVATE    BANKS. 


NAME  OF  BANK. 


1  Ash  ford  Bank    

2  Ajlesbarj  Old  Bank 

3  Baldock  and  Biggleswade  Bank 

4  Barnstaple  Bank    ,.. 

5  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank 

7  Boston  Bank— Garfit  and  Go. ... 

S  Boston  Bank — Qee  and  Co 

9  Bridgwater  Bank  

10  Bristol  Bank  

1 1  Broseley  and  Bridgnorth  Bank 

12  Backingham  Bank 

13  Bury  and  Saffolk  Bank 

H  Banbnrj  Bank    

»5  Banbury  Old  Bank    

1^  Bedfordshire  Leighton  Buizard  Bk. 
»7  Brecon  Old  Bank  

18  Brighton  Union  Bank   

19  Burlington  and  Driffield  Bank.., 

io  Bury  St.  Edmund's  Bank 

^»  Cambridge  Bk.— Mortlock  &  Co. 
**  C/anihri<l^c   nd  Cambridgeshire  Bk. 

^3  Ciiiiterbury  Bank 

*4  Colchester  Bank 

'5  Colchester  and  Essex  Bank , 

*^  Cornish  Bank— Tweedy  &  Co.   ... 

*7  City  Bank,  Exeter 

^°  Craven  Bank — Alcocks  &  Co.  •.. 
^9  Derby  Bank— Messrs.  Eyans&Co. 

^^  Derby  Bank— Smith  and  Co , 

5'  Derby  Old  Bank    

^*  Devises  and  Wiltshire  Bank 

\^  Darlington  Bank  -.. 

^^  DeTonport  Bank    , 

^l  Dorchester  Old  Bank    

^^  EastComwallBk.— Bobins&Co. 
H  East  Biding  Bank — ^Bower  U  Co. 
^    Essex  Bk.  &  Bishop's  Stortford  Bk. 

II  Exeter  Bank ••• 

Y,  Farnham  Bank , 

^    Faversham  Bank  

^^  Qodalming  Bank 

♦^  Guildford  Bank 

^  Grantham  Bank — Hardy  and  Co.. 
^^  Hull  &  Kingston-upon-HullBank 
^^  Huntingdon  Town  &  County  Bank 

^l  Harwich  Bank   

^*  Hertfordshire,  Hitchin  Bank  

49  Ipswich  Bank 

50  Ipswich  &  Nee dh  am  Market  Bank. 
5'  KentishBank — Mercers  &  Co.  ... 
52  Kington  and  Radnorshire  Bank  ... 
^3  Knaresborough  Old  Bank  

"•  Kendal  Bank  ..• .., 


Author* 

ised 

Issue. 


£ 

11,849 
48,461 

37f2i3 
17,18a 

34,2i8 
27,090 
75,069 
15,161 
10,028 
48.277 
26,717 
29,657 
82,362 

43,457 
55,153 
36,829 
68,271 
33,794 
12,745 
3,»oi 

25.744 
+9,916 
33,671 
25,082 
48,704 
49,869 
21,527 
77|X54 
'3.332 
41,304 
27,237 
20,674 
86,21 8 
10,664 
48,807 
112,280 
53.392 
69,637 
37,894 
14,202 
6,681 
6,322 
'4,524 
30,372 
'9,979 
56,59' 
5,''78 
38,764 
21,901 
80,699 

'9,895 
26,050 
21,825 
44.663 


AVEBAQE  AMOUNT. 


Aug.  16.     Aug.  23.     Aug.aa     Sept.*. 


£ 

10,899 
'9.354 
'5.473 
2,345 
28,960 

14.563 
63,3'o 
9.640 
5.463 
18,972 
I3.7'5 
18,519 
36,587 
20,459 
16,470 
30.657 
42,4'2 

16,785 
11,844 
1,566 
12,152 
37.152 
20,908 
11,740 
23,909 
30.438 
".'75 
75.580 
11,463 

»9.434 

25.273 

5,096 

77,340 

5.030 

38,735 

84,460 

49.501 

32.029 

17.55' 

5.46' 

5.030 

6,025 

XI, 000 

19.385 
18,905 
23.570 
4.3'o 
27,038 
13,866 
41,176 
14,510 
'9.747 
19.484 
41,040 


£ 
10,711 

'9.753 
16,069 

2,261 
»8,455 
14,454 
62,512 

9,676 

5,373 
18,125 
14,060 

'9.073 
3*. 542 
21,262 

16,480 

30.252 
42,030 

'5.579 
11,693 
1,614 
11,456 
37,3«o 
21,218 
11,174 
23.912 

29.945 
10,912 

75. 570 
'0,585 
28,963 
26,038 

4.827 
79.868 

5.244 
37.53^ 
83,218 

49.834 

31.480 

18,092 

5.290 

4,922 

5.920 

10,916 

'9,853 

18,692 

23,747 

4,015 

25,874 
13,096 
40,831 
14,001 
'8,938 
'9.525 
4',  503 


£ 
11,030 
19,830 
16,985 
2,221 
*8,97i 

>3>943 
61,210 
9.647 
S.386 
17,7^ 
13.841 
20,408 
34.864 
21,821 
i6,7'6 
29,950 
42,842 
15,096 
12,185 
1,528 
11,086 
37,9So 

20,933 

10,633 

23 » 990 
29.392 
",5'7 
75.882 
10,262 

3'. 905 
27,294 

4.927 
80,409 

5.348 
35,a50 
82,512 

50,749 
31.759 
17,716 

5,30? 

5,190 

5.725 
10,682 

'9,743 
18,578 
23,705 
4,060 
25,607 
'3.227 
40,997 
'3,959 
'9.483 
19,043 
4»f<H5 


WBBKLT  BETURKS  OP  BAKKB  OP  ISSUB. 
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KAMB  OF  BANK. 


55  LeedsBank 

56  Leeds  Union  Bank 

57  Leicester  Bank 

58  Lewes  Old  Bank 

59  Lincoln  Bank  

60  LlandoTerj  Bank&  LlandiloBank 

61  Longhborongh  Bank   < 

62  Ljmington  Bank 

6)  Ljnn  &gi8  and  Lincolnshire  Bank 
6(  Ljnn  Regis  and  Norfolk  Bank .. 

65  Macclesfield  Bank , 

66  Miners' Bank 

67  Honmonth  Old  Bank  „. 

68  Newark  Bank 

69  Newark  and  Sleaford  Bank 

70  Newbary  Bank , 

yi  Newmarket  Bank 

71  Norwich  and  Norfolk  Bank 

73  Naral  Bank,  Plymouth  

74  NewSarnmBk.— PinckneySiBros. 

75  Nottingham  Bank    

76  Oswestry  Bank    

77  Oxford  Old  Bank 

78  Old  Bank,  Tonbridge 

79  Oxfordshire  Witney  Bank 

80  Pease's  Old  Bank,  Hull  

8i  Penzance  Bank    , 

8«  BeadingBank — Simonds  &'co!!.! 

83  Reading  Bk.— 8tephent,Blandy&Co. 

84  Richmond  Bank,  Yorkshire   

85  RoystonBank  

J^  Rye  Bank 

87  Saffron  Walden&NorthEssexBk. 

88  Salop  Bank  

89  Scarborough  Old  Bank   

90  Shrewsbury  Old  Bank 

91  Sittingboume  and  Milton  Bank.. 
9>  Southampton  Town  &  County  Bk 

93  Southwell  Bank    

94  Stamford  and  Rutland  Bank 

95  Shrewsbury  and  Welsh  Pool  Bank 

96  Taunton  Bank , 

97  Tavistock  Bank  , 

98  Thombury  Bank 

99  JJverton  and  Devonshire  Bank.. 
lOD  Thrapstone  and  Kettering  Bank 
loi  Tring  Bank  and  Chesham  Bank 
10a  Towcester  Old  Bank    , 

103  Union  Bank,  Cornwall 

104  Uxbridge  Old  Bank    , 

105  Wallingford  Bank   

106  Warwick  and  Warwickshire  Bank 

107  Wellington  Bank,  Somerset 

108  West  Riding  Bank 

109  Whitby  Old  Bank 

no  Winchester  ,Alre8ford&AltonBk. 

ni  Weymouth  Old  Bank  

"a  Wirkswortli  and  Derbyshire  Bk. 


Author- 
ized 
Inne. 

AVERAGE  AMOUNT 

• 

Auff.  16. 

Aug.  23. 

Ang.  80. 

Sept.  6. 

£ 

£ 

£ 

£ 

£ 

130,757 

127,075 

123,792 

120,546 

121,539 

37.459 

34.020 

36,389 

37,048 

35.880 

3*,3a2 

23.479 

22,054 

21,416 

22,950 

44,836 

20,893 

20,456 

21.554 

21,393 

100,342 

83,330 

82,535 

80,520 

80,937 

3».945 

23,275 

24,020 

22,996 

20,945 

7,359 

6,744 

6,9*2 

7.257 

7,211 

5,038 

a,  044 

1.915 

1,990 

2.273 

4a,8i7 

24,620 

24,526 

24.738 

24,791 

"3.9»7 

10,248 

io,ai5 

10,600 

10,910 

15,760 

9.740 

9.829 

9.985 

9,860 

18,688 

18,158 

17,547 

17,319 

17,647 

16,385 

2,890 

3,006 

2.936 

2,974 

28,788 

18,620 

17.584 

16,899 

16,694 

5i.<5i5 

35,738 

36,095 

35.763 

I^y9l9 

36,787 

12,054 

11.512 

11.482 

ll,6c6 

23,098 

12,991 

12,809 

ia,879 

13.28a 

«o5,5i9 

69,598 

68,655 

70,704 

76,318 

27,321 

18,946 

18,593 

18,755 

18,749 

^5>6S9 

4.744 

4,4»9 

4.407 

4.501 

31,047 

28,990 

29,075 

29,160 

28,814 

18,471 

6,065 

5.715 

5,860 

5.750 

34.391 

26,627 

25,741 

24.695 

24,695 

13,183 

9»8i3 

9,410 

9,108 

9.312 

11,852 

6,208 

5.780 

5,643 

5,649 

48,807 

46,282 

46,488* 

48,277 

49.233 

1 1,405 

8,493 

8,410 

8,151 

7.979 

37,519 

19,232 

18,898 

19,136 

19,026 

43,271 

24,291 

23.883 

23,786 

23,520 

6,889 

6,625 

6,012 

5,766 

5.876 

16,393 

7,348 

7,512 

7.805 

8,257 

29,864 

6,539 

6.275 

6,223 

6,368 

47,646 

16,958 

16,936 

17,042 

16,654 

22,338 

4,759 

4,630 

4.503 

4,788 

24.813 

23.715 

24.234 

23.878 

23,970 

43,191 

22.954 

22,597 

22,888 

22,757 

4,789 

1.942 

1.983 

1,905 

1.796 

25,359 

7.295 

7.001 

7.142 

7,445 

14,744 

10,240 

I0y2l6 

9.992 

9.73a 

31.85*^ 

12,105 

12,287 

12,377 

12,455 

25,336 

18,954 

18,935 

18,590 

18,442 

29.799 

2,250 

2,222 

2,200 

a,  161 

13.421 

8,173 

7,879 

7.657 

7,980 

10,026 

6,741 

6,2*9 

6,244 

6,019 

13,47c 

6,133 

6,472 

6.525 

6,091 

11,555 

11,822 

11.540 

11,256 

ii»444 

13  53' 

10,635 

11,158 

10,491 

10,658 

10,801 

4,865 

4,793 

4.798 

4»930 

17,003 

7,878 

7,918 

7.750 

7>535 

25.136 

5,610 

5,812 

5.765 

5,869 

1 7,064 

3,560 

3,651 

3.661 

3.550 

30,504 

22,176 

22,467 

22,127 

22,320 

6,528 

4,468 

4,052 

4.194 

3.669 

46,158 

39.699 

39,601 

46,286 

46,130 

14,258 

13.670 

13,281 

13.324 

13,477 

25,892 

9.485 

9,362 

9,709 

9.654 

;  6,461 

12.483 

11.739 

11,896 

12,317 

37,602 

37,939 

37,605 

38,457 

37,25» 
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ized  by  vji' 

30gle 

988 


WBEKIil    BETURKS  OF  BAKKA   OF  ISSTTB. 


NAMB  OF  BANK. 


113  Wisbeach  and  Lincolnshiro  Bank 

114  Wiveliscombe  Bank 

115  Worcester  Old  Bank  , 

1 16  Yarmoath  and  Saffolk  Bank , 

« 1 7  Yarmouth,  Norfolk,  &  Suffolk  Bk, 
118  York  Bank   ^ , 


Author- 
isod 
lanxe. 


£ 

59,713 
7,602 

87,44« 
53.06c 

I3,ii9 
46,387 


AYEBAOE  AMOUNT. 


Ang.  10.   Ang.  23. 


£ 
3>»390 

1.831 
38.136 
as. 665 

6,662 
34.98a 


£ 

30,935 
1,638 

37.783 

25.»»3 

6,127 

34.  »o8 


STOCK  BANES. 

9,607 

8,875 

48.174 


12,225 

9.563 
49,29a 
32,681 
20,084 


JOINT 

1  Bank  of  Westmoreland 

2  Barnsley  Banking  Company    

3  Bradford  Banking  Company    

4  Bank  of  Whitehaven 

5  Bradford  Commercial  Banking  Co. 

6  Burton,  Uttoxeter,  and  Ashboum 

Union  Banking;  Co 60,701 

y  Chesterfield  &  N.  Derbysh.  Bk.  Co.    10,421 

8  Cumberland  Union  Banking  Co....    35,395 

9  Coventry andWarwickshireBk. Co.    28,734 

I  o  Coventry  Union  Banking  Company    1 6,25 1 

II  County  of  Gloucester  Banking  Co.  144,352 

12  Carlisle  &  Cumberland  BankingCo.    25,61c 

13  Carlisle  City  and  District  Bank  ...    19,972 

14  County  cf  Stafford  Bank    

15  Dudley  &  West  Bromwich  Bk.  Co.    37,696 

16  Derby  and  Derbyshire  BankingCo.    20,093 

17  Darlington  Dist.  Joint  Stock  Bk.  Co.    26,134 

18  Gloucestershire  Banking  Company  155,92c 

19  Halifax  Joint  Stock  Bank i^.f  34 

20  Huddersfield  Banking  Company...    37.354 

2 1  Hull  Banking  Company   29,333 

22  Halifax  Commercial  Banking  Co...    13,733 

23  Halifax  &  Hnddersfield  Union  Bk.    44.137 

24  Helston  Banking  Company  ....* 1,503 

25  Knaresborough  and  Claro  Bk.  Co.    28,059 

26  Lancaster  Banking  Company  64,3 

27  Leicestershire  Banking  Company...    86,06c 

28  Lincoln  and  Lindsey  Banking  Co..    51,62c 

29  Leamington  Priors  and  Warwick- 

shire Banking  Co. 13,875 

30  Ludlow  and  Tenbury  Bank 10,215 

3 1  Moore  Sc  liobin son's  Notts.  Bank...    35,8 1 3 

32  Nottingham  and  Notts. BankingCa    29,477 

33  North- Wilts  Banking  Company  ...    63,939 

34  Northamptonshire  Union  Bank  ...    84,356 

35  Northamptonshire  Banking  Co.  ..^    26,401 

36  North  and  South  Wales  Bank 63,951 

37  Fare's  Leicestershire  Banking  Co.m    59,30c 

38  Sheffield  Banking  Company 35*843 

39  Stamford, Spalding &BostonBk. Co.    55,721 

40  Stuckey's  Banking  Company   356,976 

41  Shropshire  Banking  Company 47,95i 

42  Stourbridge  and  Kidderminster  Bk.    56,83c 

43  Sheffield  and  Hallamshire  Bank  ...    23,524 

44  Sheffield  &RotherhamJt.  Stock  Bk.    52,496 

45  Swaledale  and  Wensleydale  Bank..    54,372 

46  Wolverhampton  &  Staffordsh.  Bk..    35,378 

47  Wakefield  and  Barnsley  Union  Bk.    14,604 

48  Whitehaven  Joint  Stock  Bank     ...    31,916 


3«.025 
>9,652 

39.703 
9. '42 
33.82c 
15,986 
14,188 
86,764 
25.836 
20,015 

8,595 
36.145 
17,679 
24.858 
134.771 
18,160 
34.721 
26,965 
13,835 
41,009 

1,510 
24.244 
56,469 
51.584 
48,545 

10,625 
8.440 
33.958 
24.399 
33.383 
58.944 
»9i933 
57.644 
49.740 
33.7CO 

43.045 
295.059 
41,699 

45.059 
2i,7«5 
5>.949 
46,586 
20,365 
14,276 
25.740 


9.779 

8,612 

48,056 

31,018 

>9,973 


39.405 
9.545 
34.685 
15.898 
13,652 

86,935 
26,132 
19,762 

8,867 
35.887 
16,807 
25,641 
136,881 
18,462 
34.359 
27.335 
13,604 
40,866 

1,500 
24,823 
56,892 
5>.i25 
49.018 

10^050 
7,9«7 
34.343 
23,808 
32.698 
57.618 
18,915 
57,490 
47.138 
34.897 
43.105 
291.219 
42,690 

43.351 
21,675 
50,664 

47.645 
20,056 

"3.963 
25.165 


80.       8ept.6L 


£ 

30.745 

1.756 

38.573 

27.042 

6,759 
33.384 


9,082 

8,626 

48,675 

30,669 

20,630 

39.332 
9.618 

34.595 
16,498 
14.571 
85.873 
24.755 
20,026 
8,860 

36,195 
16,83a 

25. "7 

140, 299 

18,371 

3-.929 
28,945 

13.375 
39,726 

1.465 
25,660 
57.732 
52,320 
47. 620 

io,ci6 
7. 55 1 
34. 195 
24.964 
32,202 
68,025 
19.495 
57.275 
4.6,348 
35.040 
43.566 

290,119 
40,210 

43.347 
22,341 
52,206 

47.877 
19,640 

14.150 
251654 


£ 
30.380 

2,1^6 
39.573 
29.975 

7»48o 

32,839 


9.330 

8.734 

50.215 

30,428 

19,691 

39.494 
io,C95 
33.764 
17,649 
14.  W5 
86,565 
25,306 
19.868 
8,880 

16,916 

25,910 

14.2,371 

18,258 
33,088 

29,066 

13.114 

40,248 

1.470 

25.7S5 

59. 132 
53.629 
48.761 

10.555 

8,776 
33.041 
24.675 
32,48a 

56,573 
19,016 
56,746 
48,091 
35.418 
44.138 
299,386 

39.349 
43.325 
22,985 

52.955 
47.134 
19.380 
13.864 
25.5»9 
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Author* 
ized 
iBsue. 

AYEBAGE  AMOUNT. 

NAME  OF  BANK. 

Aug.  16. 

Aug.  23. 

Aug.ao. 

Sept.  8. 

49  West  of  Eag.&  S.Wales  DistrictBk. 

50  Wilts  &  Dorset  Banking  Company 
51 17 est  Biding  Union  Banking  Co.... 

52  Whitchnrch  and  EUesmere  Bk.  Co. 

53  Worcester  City  and  County  Bk.Co. 

54  York  Union  Banking  Company  ... 

55  York  City  and  County  Banking  Co. 

56  Yorkshire  Banking  Company 

£ 

83,535 
76,162 

34.029 
7.475 
6,848 

71,24c 

94.695 
'22,532 

£ 

74.588 
76,185 
34,s66 
4,011 
1,038 
69,130 
88,415 
117,069 

75.4^8 

71,974 
33,816 

4.395 
996 

68.558 
88,396 
"5,984 

£ 

77.988 

72.355 

33i775 

4.545 

1,121 

69,009 

88,819 

117,402 

£ 

82,682 

74.935 

33,045 

4r35i 

1,196 

69,516 

88,3,8 

118,545 

ivi&l)  antr  ^tottl)  Ctrmlatton  ISitturni, 

Average  Oireulation,  and  Cain  held  by  the  Iruh  and  Sootch  BxvKBduring  the  four 
weeks  ending  Saturday,  the  6th  day  0/  September,  1873. 

IRISH   BANKS. 


NAMB  OF  BANK. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 


AothoHied 
CireulatloB . 


3,738,428 
927,667 
281,611 
243.440 
311,079 
852,269 


6,354.494 


AvcraieCireolatioD  dariaK  Four  Wflcka 
cBding  ai  above. 


iSSaad 
mpvarda. 


UDdOfiCS. 


£ 
>. 800,375 
502,615 
182,546 
163,700 
276,190 
702,091 


3.627,5*7 


£ 
1,027, i«5 
413,856 
256,031 
290,924 
328,246 
513.557 


a, 829, 739 


SCOTCH    BANES. 


Bank  of  Scotland   

Royal  Bank  of  Scotland   ... 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.Co 
Clydesdale  Banking  Co. 
City  of  Glasgow  Bank  .... 
Caledonian  Banking  Co.  • 
Totals  (Scotch  Banks) 


343,418 

216,451 

438,024 

374.88c 

297,024 

454,346 

70,133 

154,319 

274.321 

72,921 

53.434 


2,759,271 


196,527 
223,609 
171,  no 
200,732 
163,747 
127,237 

71,235 
122,495 
170,786 
203,303 

31,547 


1,782,328 


442,419 
451,090 
357,572 
5*0,505 
383,34? 
514,771 

98,685 
133,864 
341,090 
416,120 

61,346 


£ 

2,827,500 
916,471 
438,577 
454,624 
604,437 

1,215,648 


6,457,257 


638,946 
674,699 
528,683 
721,237 
547,095 
742, C08 
169,920 
256, 359 
511.877 
619,423 
93,894 


Ar«rag«  Am 

OeldaOll- 
rar  Coin  hald 

during  Foar 
WMksandini 

MaboT*. 


£ 
511,811 
348,143 
281,367 
289,958 
396,089 
725,518 


3,721.^  ■> 


5,504,141 


2,588,88^ 


376,301 

589,414 
200,740 
450,976 
358,007 
422,594 
121,799 
135,093 
311,044 
636,851 
68, 97* 


3,671,791 
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CIRCULATION     RETURNS. 

SUMMARY  OF  WEEKLY  RETURNS.  OF  BANKS  OF  ISSUE  FOR  FOUR 
WEEKS  ENDING  AUGUST  9tb,  1873. 


Fizodlesues.     July  19. 
£3,926,231:^:2,579,650 
i,73^Mo\   2,36^,365 


119  Priyate  Banks    

56  Joint-Stock  Banks    ... 

175  Totals  6,664,872! 

AverageWeeklj  Circalation  of  these  Bank  e  for 
the  month  ending  Aug.  9, 1873:  — 

Private  Banks     £2,662,178 

Joiat-Stock  Banks       ._       ...  2,832,li7 

Averapre    W^eekly    Glroulation    of 
Private  and    Joirt-Stoek    Bank« 

ending  as  above        £4,881,905 

On  a  comparison  of  the  abovewiib  the  Ketums 

for  the  month  ending  July  12, 1873,  it  shows  ;— 

A  <Uerta§9  in  the  notes  of  Private 
Banks,  of  £19,186 

A,d9enaM0  inthenctesofJoint-Btook 
Banks,  of         20,G02 


July  26. 
£2,562,714 


Aag.  a. 
i,3>  7.707 


Aug.  9. 
£2,527/xS 
2,316,822 


Total  deoreasa  on  the  month... 


£39,737 


4,942,015     4,894,327      4,857.047     4.84^830 
And  as  compared  with  the  month  ending 

Aag.  11, 1872,  it  shows:  — 

A  i/«?r«a««  inthd  notesof  PriTate 
Banks,  of        £32,749 

A  deersaM  in  the   notes  of  Joint- 
Stock  Banks,  of       ...        11,067 

Total  ^cr«a«e  asoompared  with  tiie 

same  period  of  last  year     ...        ...     £10S,90i» 

The  following  is  the  comparative  state  d 

t  h  r  circulation  as  regard  s  the  fixed  issuea  :— 

The  Private  Banks  are  belom  their 
fixed  issues     ^£^374^814 

The  Joint-Stock  Banks  are  btlow 
their  fixed  issues      ^       ^       ^       4MJsa 

Total  BiLow  their  fixed  issnes        £1,780.50 


SmiMARY  OF  IRISH  AND  SCOTCH  RETURNS  TO  AUGUST  9,  1873. 


The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  fottr  weeks  ending  Ang. 
9th,  when  added  together,  give  the  following 
as  the  average  weekly  circulation  of  these  BankiB 
during  the  past  month,  viz.  t 
Average  Circulation  of  the  Irish  Banks  £8,619,335 
Average  Circulation  of  the  Scotch  Banks  6,602,859 

Total  Average  Circulation  of  these  banks 
for  the  past  month £12,022,194 

On  comparing  these  amounts  with  the  Retoms 
for  the  month  ending  12th  July  last,  they  show 
A  decrease  in  the  Circulation  of  Iriph 

Banks  £89.610 

A  decrease  ot  the  Circulation  of  Scotch 

Banks   45,951 


Total  decrease  on  the  month £135,461 

And    as  compared    with    the  month  ending 
Aug.  10th,  1873,  they  show- 
Decrease  in  tho  Circulation  of  Irish  Banks  £335,393 
Increase  in  the  Circulation  of  Scotch  Banks  270,629 

Total  decrease  on  the  year £558,864 


The  fixed  issues  of  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  JUakiat 
Almanac,  as  follows  :— 

6  Banks  in  Ireland,  allowed  to  issue  ...  £8,35A,9t 
12  Banks  in  Scotland,  allowed  to  issue     2,7tf,27I 

IS  Banks  in  all,  allowed  to  issue £9,l(S^«i 

The  following  appears,  therefore,  to  be  tht 
comparative  state  of  the  circulation  : — 
Irish  Banks  are  above  their  fixed  isene     £16i,S*] 
Scotch  Banks  are  above  their  fixed  issue  S,;U,Sfii 

Total  above  the  fixed  issue  .£S,91S,49 

The  amounts  of  Gold  and  Silver  held  at  tU 
head  oUices  of  tho  several  banks,  during  the  i«sl 
month,  have  been  as  follows  :— 
Gold  and  Silver  held  by  the  Irish  Banks  £3,526.34 
Gold  and  Silver  held  by  the  Scotch  Banks  3,67^r3 

Total  of  Gold  and  Silver  Coin J»,»\jsm 

Being  a  decrease  of  £t9,823  on  the  part  of  tbs 
Irish  Banks,  and  a  decrea^  of  £146,877  on  the 
part  of  the  Scotch  Banks,  on  the  sevenal  an 
held  by  them  during  the  preceding  month. 


CIRCULATION  OP  THE  UNITED  KINGDOM  TO  AUGUST  9,  1873. 

The  following  is  the  state  of  the  Note  Circulation  of  tho  United  Elingdom  for  the  month  endkg 
the  9th  Aug.,  1873:— 
Circulation  of  Notes  for  the  month  ending  9th  Aug.,  as  oomparod  with  the  proTions  month  t 


Bank  of  England  (month  ending  Aug.  6) 

Private  Banks , 

Joint-Siock  Banks 

Total  In  England 

Scotland 

Ireland , 


Ang.  0th. 

£26,iao,'JS6 
2,662,178 
2,332,127 


31,004.541 
6,662,860 
0,619,335 


July  12th. 

£26.007,186 
2,671.313 
2,3&2,729 


80,531,228 
6.548,810 
6,608.846 


Increase. 
£513.050 


613,050 
14,010 


£527.009 


Den  esse 


19.13B 
10.00! 


£129,217 


United  Kingdom £43,080,735       £42,688,683 

The  comparison  of  the  month  ending  Aug.  lOth,  1672,  with  the  month  ending  Aug.  9th,  l^CS; 
shows  an  inertas*  in  the  Bank  of  England  circulation  of  £389,662,  a  deerea$t  in  Private  Banks  cf 
£82,748,  and  a  deeretut  in  Joint-Stock  Bunks  of  £11,067,  being  a  total  inereate  in  EngUnd  of  £285.057: 
while  m  Scotland  there  is  an  tnerecue  of  £276,629 ;  and  in  Ireland  a  deerea**  of  £836^393.  Tbm 
showing  that  the  month  ending  the  9th  Aug.,  as  compared  with  the  same  period  last  year,  preuiaa 
an  inereate  of  £285,857  in  England,  and  a  deerea»§  of  £273,007  in  the  XTnittd  Kingdom. 

The  return  of  Bullion  in  the  Bank  of  England,  fbr  the  month  ending  Ang.  6th,  gives  an  aggregate 
amount  in  both  departments  of  £23,139,690.  On  a  comparison  of  this  with  the  Return  for  the  month 
endiug  July  9th,  there  appesrs  to;  be  anfaer«a««  of  £931,450 ;  and  an  «acr«aM  of  £186,632  as  compared 
with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Bonks  in  Scotland  and  Ireland  during  the  month  ending  9th  Aug. 
was  £6,201.607;  being  a  cJmtmim  of  £196,699,  as  compared  with  the  Betum  of  the  proTious  nuAth,  and  a 
3         ,  or  £661868,  as  compared  with  the  corresponding  period  of  last  year. 
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SUMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE  FOR  FOUR 
WEEKS  ENDING  SEiPTEMBER  6th,  1873. 

Sept.  6. 
£i,50o,9ix 

2,325,679 


118  Prirate  Banks    

56  Joint-Stock  Banks 


FizodlsBceB.,    Aug.  16. 
A3,9>5»3i6  £2,4«i,382 


2,738,^0 


174  Totals  6,653,966 

ilv«ra^«  Weekly  Ciroalation  o  f  these  B  ank  Blor 
the  month  ending  Sept.  6, 1873  :— 

rrirate  Banks     £2,481,929 

Joiat-S took  Banks       ^  2.306,416 

irorsge    Weekly    Oiroalation    of 
Private  and    Joint-Stock    Banks 

ending  as  above       £4,788,314 

Una  ooinparisonof  theabovewiththe  Ueiums 

for  the  month  ending  Aug.  9, 1873,  it  shows  :^ 

A  ieanuf  in  the  notes  of  Private 
Banks,  of  £70,249 

IdsenoH  inthenctes  of  Joint-Stock 
Banks,  of  25,713 


»,30*i938 


Aug  23. 

£at46»,935 
i,289.5i3 


Ang.80. 

£»,475.477 

M07.531 


Total  decrease  on  the  month... 


95,961 


79».3*o     4,75**448     4,783,008     4,826,600 
And  as  compared  with  the  month  *^n<iiT^g 

Sept.  7, 1873,  it  shows:  — 

A  (<<cr«a«0  in  the  notes  of  Private 
Banks,  of         £107,408 

A  deereate  in  the  notes  of  Joint- 
fit  took  Banks,  of       46,933 

Total  <{eer<a««a80ompared  with  the—— ^ 

same  period  of  last  year      £163,336 

The  following  is   the  comparative  state  of 

the  circulation  as  regards  the  fixed  issues  :— 

The  Private  Banks  are  below  their 
fixed  issues     £1,441,303 

The  Joint-Stock  Banks  are  below 
their  fixed  issues      ...       ...       ...       482,226 

Total  BiLOW  their  fixed  issues        £1,870,628 


SUMMARY  OF  IRISH  AND  SCOTCH  EETURNS  TO  SEPTEMBER  6,  1878. 


The  Betoma  of  Circulation  of  the  Irish  and 
Bootch  Banks  for  the  four  weeks  ending  Sept. 
ftb,  when  added  together,  give  the  following 
is  the  average  weekly  circulation  of  these  Banks 
doling  the  past  month,  viz. : 
ATemge  Circulation  of  the  Irish  Banks  £6,457,267 
Avenge  Circulation  of  the  Scotch  Banks  6,601,141 

Totsl  Average  Circulation  of  these  banks 
for  the  past  month £11,961,898 

On  comparing  these  amounts  with  the  Betums 
tor  the  moatli  ending  9th  Aug.  last,  they  show 
Decrease   in   the  Circulatiou  of   Iriifh 

,    Banks  £62.078 

Increase  ot  the  Circalation  of  Scotch 

Banks   1,282 

Total  decrease  on  the  month £60,796 

And  as  compared    with    the  month  ending 
fth  Sept.,  1872,  they  show— 
Mcreaae  in  the  Circulation  of  Irish  Banks  £784,824 
Increase  in  the  Circulation  of  Scotch  Banks  190,681 

Total  decrease  on  the  year. £59^243 


The  fixed  issnes  of  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  Banking 
Jlwtanae,  as  follows  :— 

6  Banks  in  Ireland,  allowed  to  issue ...  £6,364,494 
13  Banks  in  Scotland,  allowed  to  issue    2,749,271 

IS  Banks  in  all,  aUowed  to  issue  £9,103,766 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circulation  :— 
Irish  Banks  are  above  their  fixed  issue     £108,763 
Scotch  Banks  are  above  their  fixed  issue  2,764,870 

Total  above  the  fixed  issue  £2,867,683 

The  amounts  of  Gold  and  Silver  held  at  the 
head  otlices  or  the  several  banks,  during  the  past 
month,  Imve  been  as  follows ; — 
Gold  and  Silver  held  by  the  Irish  Banks  £2,688,886 
Gold  and  SUver  held  by  the  Scotch  Banks  3,tJ71,791 

Total  of  Gold  and  SUver  Coin £6,260,677 

Being  an  increase  of  £62,063  on  the  part  of  the 
Irish  Banks,  and  a  decrease  of  £2,882  on  the 
part  of  thb  Scotch  Banks,  on  the  several  amoonta 
held  by  them  during  the  preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  SEPTEMBER  6,  1873. 

The  following  is  the  state  of  the  Note  Oircolalion  of  the  United  Kingdom  for  the  month  ending 
Uis  6th  Sept.,  1873:— 
Circulation  of  Notes  for  the  month  ending  6th  Sept.,  as  compared  with  the  previous  month : 

Bsak  of  England  (month  ending  Sept.  8) 

Private  Banks 

Joint-StoGk  Banks 

Total  in  England 

Scotland 

Ireland 


Sept.  6th. 

£26,062,086 
3,481,929 
3,306,416 


30,840,429 
6,604,141 
6,467,367 


Aug.  9th. 

£36,120,236 
2,662,178 
3,332,127 


;  Increase. 


Decrease. 
£68,161 
70,249 
26,713 


United  Kingdom £43,801,827      £43,076,736  £1,282  £236,190 

The  comparison  of  the  month  ending  Sept.  7th,  1872,  with  the  month  ending  Sept.  6th,  1873, 
>howi  a  decreate  in  the  Bank  of  England  circulation  of  £63,379,  a  decrease  in  Private  Banks  of 
£lu7,403,  and  a  deereaee  in  Joint-Stock  Banks  ol  £46,933,  being  a  Xot&l  decreaee  in  England  of  £216^716; 
while  in  Scotland  there  is  an  inereaee  of  £190,681 ;  and  in  Ireland  a  deereaee  of  £784,824.  Thus 
•howing  that  the  month  ending  the  6th  Sept.,  as  compared  with  the  same  period  last  year,  presents 
tdeereue  of  £216,715  in  Eiu/land,  and  a  deerewte  of  £766,025  in  the  United  Kingdom. 

The  retom  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  Sept.  3,  gives  an  aggregate 
amoont  in  both  departments  of  £^072,176.  On  a  comparison  of  this  with  the  Return  for  the  month 
Bnding  Aug.  6th,  there  appears  to  be  anincreate  of  £932,586 ;  and  an  increoMe  of  £946,067  as  compared 
mih  the  same  period  last  year. 

The  su>ck  of  specie  hpid  by  the  Banks  In  Scotland  and  Ireland  during  the  month  ending  6th  Sept. 
vns  £8,280,667;  bemg  an  iMtfr«af«  of  £69,170,  as  compared  with  the  Return  of  the  previous  month,  and  a 
UersQMe  of  £6,976,  as  compared  with  the  corresponding  period  of  last  year.  /^  i 
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NOVEMBER,  1873. 


THE  AMERICAN  CRISIS. 
During  the  past  month  considerable  progress  was  made  in  the 
United  States  towards  a  satisfactory  termination  of  the  late 
monetary  difficulties.  Important  as  have  been  the  failures 
recorded  from  time  to  time,  it  may  yet  be  asserted  that  the 
magnitude  of  the  crisis  has  proved  less  disastrous  than  was  at 
one  period  anticipated.  As  events  developed  themselves,  the 
previous  vague  rumours  respecting  the  substantial  soundness  of 
the  trade  of  the  country  assumed  the  character  of  well-estab- 
lished fact ;  and  with  the  growing  belief  that  the  commercial 
interests  of  America  were  not  seriously  involved  in  the  pre- 
vailing embarrassments,  public  confidence  on  this  side  of  the 
Atlantic  underwent  revival,  and  a  more  calm  attention  was 
given  to  a  discussion  of  the  causes  which  directly  contributed  to 
the  phenomena  observed.  Since  the  date  of  our  last  issue 
material  additions  have  been  made  to  our  knowledge  on  this 
subject,  and  wc  are  therefore  the  better  able  briefly  to  refer 
to  the  circumstances  to  which  the  failures  previously  recorded 
are  attributable.  Firstly,  there  now  remains  no  room  for 
doubting  that  the  initial  cause  of  the  panic  was  the  vastness  of 
the  speculation  in  railway  extensions  which  has  for  some  time 
past  been  in  existence.  As  in  all  such  cases  so  in  the  present, 
the  prospects  of  the  undertakings  entered  upon  were  of  a 
remote  nature;  and  while  necessitating  the  conversion  of  large 
masses  of  floating  capital  into  fixed  capital,  they  rendered  a 
considerable  portion  of  the  wealth  of  the  country  not  only 
imremunerative,  but  altogether  unavailable  for  other  and  im- 
mediately productive  purposes,  and  that  at  a  time  when  the 
VOL.  xxxiii.  74 
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necessities  of  the  nation  were  assuming  peculiarly  urgeat 
dimensions,  owing  to  conditions  to  which  we  shall  presently 
refer.  The  undertakings  alluded  to  were  in  a  large  measure 
confined  to  districts  in  the  Far  West,  where  the  advantages 
offered  for  profitably  embarking  in  them  were  conspicuously 
wanting  in  the  all-essential  item— a  population  to  employ  them. 
This  latter  element  was  regarded  by  the  promoters  as  one  of 
probably  speedy  growth  so  soon  as  the  respective  extensions 
should  be  completed,  and  it  was  under  the  impression  that  a 
similar  view  would  be  taken  of  the  matter  by  the  general 
public  that  various  influential  bankers  were  induced  to  lend 
their  aid  in  floating  the  enormous  issues  of  mortgage  bonds 
made  by  Bailway  Companies  with  subscribed  share  capitals  of 
little  more  than  nominal  amounts.  After  having  committed 
themselves  to  heavy  engagements  in  respect  of  the  bonds,  ike 
bankers  learned  the  unpleasant  fact,  that  the  enterprise  they 
had  entered  upon  was  regarded  with  but  small  favour  in 
Europe,  where  they  endeavoured  to  place  those  securities ;  and 
in  order  to  protect  them  against  the  depreciation  they  were 
undergoing,  nothing  remain^  but  to  support  the  market  by 
repurchases.  Hence  a  large  amount  of  these  bonds  were  left 
on  the  hands  of  the  different  establishments,  thus  proportion- 
ally trenching  on  the  funds  destined  to  their  ordinary  business 
requirements.  In  consequence  of  the  practically  unrealisable 
character  of  these  investments,  the  bankers  were  placed  in  a 
very  straitened  position,  and  were  rendered  altogether  unequal 
to  combatting  the  strain  of  any  heavy  calls,  especially  when 
occurring  during  a  period  of  active  business,  such  as  is  presented 
in  the  Fall  months. 

Such  was  the  proximate  cause  of  the  recent  crisis.  But  there 
was  a  yet  more  important  mischief  at  the  root  of  these  financial 
embarrassments ;  we  allude,  of  course,  to  the  inconvertible 
paper  currency  of  the  United  States. 

The  unfortunate  influence  which  that  currency  has  exercised 
on  the  commercial  interests  of  the  country  is  of  a  twofold 
character :  one  essentially  appertaining  to  inconvertible  paper 
issues — namely,  fluctuations  in  value,  and  consequent  derange- 
ments of  existing  contracts;  the  other  arising  out  of  the 
peculiarity  which  in  this  instance  distinguished  its  manipulation 
by  the  Government — ^namely,  the  narrow  limits  assigned  to  its 
amount  in  the  face  of  the  ever-increasing  necessity  for  an 
augmented  supply  of  legal  tender,  in  correspondence  with  the 
expansion  of  the  business  of  the  country.  During  the  progress 
of  the  War  of  Secession  the  necessities  of  the  Treasury  loi  to 
overflowing  issues  of  greenbacks.  Gold  being  required  in  the 
country  but  for  few  purposes,  a  strong  drain  set  in,  and  whilst 
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the  inconvertible  paper  currency  was  expanding  beyond  the 
requirements  of  trade,  the  amount  of  gold  was  constantly 
diminishing — ^the  result  being  a  rapid  depreciation  of  the  green- 
back, amounting  at  one  time  to  185  per  cent,  discount.  Later 
on  the  issues  ceased,  and  the  reverse  policy  was  pursued.  The 
currency  was  gradually  contracted  by  Government  purchases  in 
the  market,  and  the  gold  premium  quickly  fell.  This  mode  of 
contracting  the  amount  of  legal  tender  in  the  North  with  a  view 
to  the  ultimate  resumption  of  specie  payments  was  accompanied 
by  other  circumstances  of  to  almost  equally  effective  nature. 
The  Southern  States,  after  the  termination  of  the  war,  were  in 
desperate  straits,  having  lost  large  masses  of  wealth,  and  being 
almost  destitute  of  currency.  This  latter  want,  having  of 
necessity  to  be  supplied  out  of  the  legal  tender  circulating  in 
the  North,  unaided  by  further  Government  issues,  an  additional 
element  of  enhancement  was  here  introduced,  which,  as  the  South 
progressed  towards  recovery,  became  more  intense  in  its  action, 
and  hence  the  scarcity  of  currency  which  is  now  and  has  for  some 
time  past  been  a  leading  feature  in  American  finance.  That 
a  depreciation  of  the  greenback  should  coexist  with  a  prominent 
dearth  of  currency  may  at  first  sight  appear  somewhat  anoma- 
lous, seeing  that  over-issue  is  the  cause  actually  assigned  for  the 
fall  in  the  value  of  the  paper.  The  explanation,  however,  is 
to  be  sought  in  the  fact  of  there  being  two  sources  of  deprecia- 
tion— one  being  the  issue  of  notes  in  excess  of  internal 
requirements  for  circulation,  the  other  being  the  scarcity  of 
gold  for  purposes  of  foreign  trade.  This  latter  condition  is  that 
which  now  prevails  in  the  United  States.  While  this  deficiency  of 
gold  in  America  is  a  circumstance  accompanied  by  many  adverse 
effects,  the  contracted  state  of  legal  tender  gives  rise  to  results 
immeasurably  more  serious,  as  we  have  recently  seen.  Indeed, 
had  it  not  been  for  the  measures  adopted  by  the  Government 
for  alleviating  the  intensity  of  the  monetary  stringency,  which 
brought  credit  institution  after  credit  iilstitution  toppling  to 
the  ground  in  quick  succession,  the  crisis,  unprecedented  as  it 
was  in  extent,  would  undoubtedly  have  assumed  incalculably 
larger  dimensions.  Conspicuous  as  was  the  part  played  by 
over-speculation  in  stimulating  the  development  of  the  panic, 
the  ever-growing  dearth  of  currency  was  the  main  cause  of  the 
collapse.  In  recognition  of  this  fact  the  Secretary  of  the 
Treasury  was  authorised  to  relieve  the  pressure  by  means  of  the 
purchase  of  Government  bonds.  The  sum  of  13,300,000  dollars 
in  greenbacks  was  devoted  to  this  purpose.  Little  benefit, 
however,  resulted  from  this  step,  in  consequence  of  the  hoarding 
which  immediately  followed.  Important  effects,  on  the  other 
hand,  resulted  from  what  was  in  point  of  fact  a  suspension  of 
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the  Bank  Acts^  which  imposes  on  the  National  Banks  the  neces- 
sity of  maintaining  a  reserve  of  25  per  cent,  in  legal  tender,  or 
gold,  and  compels  the  publication  of  accounts  when  demanded 
by  the  Comptroller  of  the  Currency.  But  perhaps  the  chief 
amelioration  was  due  to  the  combination  of  the  New  York 
bankers,  and  the  formation  of  a  common  fund  composed  of  tbe 
legal  tender  reserves  held  by  each  one  respectively  with  a  view 
to  mutual  assistance.  These  bankers  also  had  recourse  to  tbe 
method  of  paying  nothing  but  small  cheques  in  legal  tender,  large 
calls  on  them  being  met  by  the  "  certification  "  of  cheques  whose 
redemption  in  legal  tender  is  deferied  until  the  termination  of 
the  crisis.  These  certified  cheques  soon  fell  to  a  discount  of  5 
per  cent,  as  compared  with  greenbacks ;  but  they  have  recently 
been  rising  in  value,  and  are  now  at  a  depreciation  of  only  I 
per  cent.  In  addition  to  these  expedients  lor  relieving  the  im- 
mediate pressure,  the  further  plan  was  adopted  of  issuing  '*  loan 
certificates "  to  the  bankers  on  the  guarantee  of  securities 
deposited  by  them  in  the  Clearing  House,  such  certificates  being 
designed  for  the  arrangement  of  the  clearing  settlement.  Satis> 
factory  as  was  the  working  of  this  system  in  allaying  the  panics, 
its  advantages  cannot  be  said  to  be  of  an  altogether  unmixed 
character,  since  it  affords  additional  facilities  for  the  exercise 
of  that  tendency  to  speculate  in  the  currency  which  its  varying 
value  has  but  too  strongly  fostered  in  America,  causing  innu* 
merable  evils  to  legitimate  business,  and  laying  open  the  country 
to  the  possible  contingency  of  serious  monetarj-  disturbances. 

UntU  now,  however,  the  balance  of  results  has  undoubtedly 
been  on  the  favourable  side,  and  seeing  that  there  is  every  pro- 
bability of  the  banks  soon  resuming  legal  tender  payments,  this 
new  source  of  danger  may  shortly  disappear.  The  question  now 
presenting  itself  for  a  solution  is  that  which  relates  to  the  future 
as  dependent  on  the  nature  and  quantity  of  the  existing  currency. 
This  of  course  is  a  matter  which  concerns  the  Government, 
whose  action  must  ultimately  determine  whether  such  salutary 
reforms  are  to  be  introduced  into  the  national  currency  as  shaU 
avert  a  repetition  of  the  late  disasters.  It  now  seems  certain 
that  the  Government  entertains  the  intention  of  shortly 
resuming  specie  payments.  To  follow  out  this  policy  at  present 
considerably  difficulties  would  have  to  be  encountered,  and  it  is 
questionable  if  it  would  altogether  succeed,  and  if  a  partial 
return  to  specie  payments  would  not  be  foimd  more  practicable 
under  existing  circumstances.  Nevertheless,  whatever  be  the 
course  pursu^,  the  necessity  of  its  being  one  of  sound  and 
radical  reformation  is  certain,  and  the  sooner  some  wise  measures 
are  adopted,  so  much  the  sooner  will  the  chances  of  the  recurrence 
of  the  late  disasters  be  diminished. 
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Empix)yeks  of  labour,  who  know  by  painful  experience  what 
it  is  to  answer  for  faults  vicariously  committed,  will  be  incUned 
to  regard  Her  Majesty's  Postmaster-General  with  a  feeling 
somewhat  closely  akin  to  envy.  As  everybody  knows,  that 
l^ghly-placed  and  well-paid  official  went  into  the  telegraphic 
business  some  years  ago.  He  found  a  connection  ready-made,  a 
large  stock  and  capital  plant  just  to  his  hand,  an  unlimited  purse 
whereon  to  draw,  and  no  shareholders  to  clamour  when  dividends 
drop  or  receipts  show  symptoms  of  decline.  Under  these 
peculiarly  favourable  conditions,  the  new  firm  took  to  the  old 
trade,  whose  operations  have  been  ever  since  conducted  and  ex- 
tended with  a  fair  show  of  spirit.  Its  members  and  managers 
have  drawn  upon  the  funds  at  their  disposal  with  a  freedom 
that  is  perfectly  charming,  and  have  driven  quite  a  brisk  bar- 
gain with  the  Chancellor  of  the  Exchequer,  not  only  against  the 
will  but  without  the  knowledge  of  that  astute  official.  Tbat, 
however,  is  a  matter  which  only  concerns  that  small  portion  of 
the  public  which  stands  on  ceremony  in  matters  relating  to 
national  finance,  and  is  punctilious  about  doing  things  decently 
and  in  order.  We  thereibre  pass  it  by,  in  order  to  remark 
upon  a  subject  which  comes  home  to  everybody  who  sends  or 
receives  a  telegram. 

Sometime  ago, Mr. Overstall,aLancashire tradesman,  arranged 
to  meet  a  friend  at  Lancaster  on  a  certain  day  and  at  a  certain 
time.  Before  the  appointment  could  be  kept,  circumstances 
occurred  which  made  Preston  the  most  convenient  try  sting-place, 
and  in  consequence  he  telegraphed  notice  of  the  alteration  to  his 
correspondent.  The  message  was  received  at  the  station  in  the 
neighbourhood  of  which  the  would-be  receiver  lived,  and  was 
duly  sent  out  for  delivery  per  boy  employed  at  a  few  shillings 
per  week  to  deliver  such  unconsidered  trifles.  The  lad  took  the 
missive  to  Mr.  O  verstall's  house,  and  if  he  had  found  that  gentle- 
man at  home  the  great  Haslingden  telegraph  case  would  never 
have  been  heard  of.  Unluckily,  Mr.  Overstall  was  out,  and  the 
messenger  was  started  off  in  search  of  him  to  a  place  at  some 
little  distance.  On  his  way  it  seems  to  have  occurred  to  him 
that  the  way  was  long,  and  the  message  probably  of  no  great 
consequence — ^therefore  he  saved  himself  the  trouble  of  travers- 
ing the  first  by  tearing  up  the  second.  Left  in  ignorance  of  the 
contemplated  change  in  the  plan  of  operations,  the  plaintiff  and 
his  friend  took  their  several  ways  to  the  towns  they  had  respec- 
tively selected.  There  they  waited  some  hours,  each,  no  doubt, 
saying  very  hard  things  about  the  other's  breach  of  appoint- 
ment, and  only  finding  out  by   subsequent  correspondence  that 
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both  were  right  and  both  were  wrong.  When  the  eelaircisse- 
ment  took  place,  they  united  their  forces  against  the  Post  Oflfice 
as  their  common  enemy,  and  sought  to  recover  from  the  depart- 
ment some  sixteen  or  seventeen  shillings,  which  they  had 
actually  spent  in  railway  fares  and  other  travelling  expenses. 

In  the  interest  of  thousands  who  are  now  the  Postmaster- 
General's  customers,  we  regret  to  say  that  tiie  plaintiffs  have 
sued  in  vain.      They  appear  to  have  gone  into  Court  trusting 
only  to  the  justice  of  their  cause,  and  were  met  by  an  attorney 
who  was  able  to  twist  them  round  his  little  finger  with  citations 
from  old  authorities  and  references  to  modem  statutes.      As  a 
purely  technical  and  statutory  defence,  this   gentleman  can- 
tended  that  the  plaintiffs  were  out  of  court,  because  they  had 
faUed  to  give  a  month's  notice  of  action,  and  had  not  oom- 
menced  proceedings  within  three  months,  in  accordance  with 
the  provisions  of  the  Post-office  Acts.     Of  these  objections  we 
say  little,  because,  supposing  them  to  be  well-founded  in  this 
particular  case,  it  is  quite  possible  for  any  other  plaintiff  to 
comply  with  the  provisions  of  the  Act  in  question,  giving  the 
required  month's  notice,  and  bringing  his  action  soon  enough 
to  save  himself  from  pml.     But  the  county  court  judge  who 
decided  the  case  in  question  rested  his  judgment  upon  a  broader 
ground.     He  held  that  no  action  can  be  brought  against  the 
Postmaster-General  for  the  acts  of  his  subordinates,  and  as  a 
Cabinet  Minister  does  not  carry  letters  or  deliver  telegrams,  it 
follows  that  he  is  not  responsible  at  all.     Nor  can  it  be  said 
that  the  public  have  their  remedy  against  the  person  really  in 
fault.      In  the  first  place,  a  letter-carrier  at  five-and-twenty,  or 
a  boy-messenger  at  ten  shillings  per  week,  would  not  be  worth 
powder  and  shot.     In  the  next,  the  boy,  being  a  minor,  would 
not  be  responsible  in  any  action  founded  on  contract.     And 
lastly,   as  the  contract  is  really  made  with  the   Postmaster- 
General,  an  action  against  a  subordinate  would  fail  for  want  of 
privity  between  the  parties.     To  our  thinking,  it  is  matter  for 
regret  that  this  question  has  been  raised  in  an  inferior  court,  by 
persons  who  are  not  likely  to  carry  it  further,  and  decided  by  a 
judge  of  no  particular  authority.     The  plainti£b  sued,  not  for 
wrong  done,  but  for  contract  oroken — ^therefore  the  statutory 
defences  pleaded  had  no  application.    And  as  to  the  contention 
that  judges  in  former  days  held  the  Postmaster-General  not 
liable  for  the  acts  of  his  employes,  we  deny  the  application  of 
the  precedent.     The  case  in  question  was  one  in  which  it  was 
sought  to  make  the  Postmaster-General  answerable  for  the  non- 
delivery of  a  letter,  which  a  local  officer  had  delated  in  ord^  to 
gratify  his  private  spleen.   The  plaintiffs  at  Hashngden  County 
Courtsued  for damagesfor breach  of  abargain  which thedefendant^ 
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by  bis  appointed  agent,  had  made,  and  the  consideration  for 
which  he  had  received.  When  he  took  the  plaintiff's  money 
by  the  hands  of  his  inferior  officers,  he  engaged  to  deliver  their 
message  in  due  time,  just  as  a  carrier  would  have  done  had  he 
received  the  shilling  for  the  delivery  of  a  parcel.  Had  the 
telegraphs  remained  in  the  hands  of  joint-stock  companies,  an 
action  at  the  instance  of  plaintiffs  who  had  suffered  like  those 
at  Haslingdcn  would  have  been  virtually  undefended  ;  and  we 
cannot  understand  why,  when  a  Government  department  acquires 
a  monopoly  of  business  previously  conducted  by  trading 
corporations,  none  of  which  were  exempt  from  the  ordinary 
obligation  to  fulfil  their  own  bargains,  we  are  bound  to  credit 
such  department  with  a  right  divine  to  break  contracts  at  its 
own  will  and  pleasure,  leaving  those  who  have  a  right  to  expect 
reasonably  efficient  services  without  redress  for  the  most  nag- 
rant  neglect  of  duty.  The  Ilaslingden  decision  decides  nothing, 
because  no  other  court  is  bound  to  follow  it.  Therefore,  while 
deprecating  litigation  for  its  own  sake,  we  trust  that  the  Post- 
master-General's liability  under  similar  circumstances  may 
hereafter  be  tested  by  some  one  able  and  willing  to  contest  it  in 
those  superior  courts  to  whose  ruling  inferior  tribunals  are 
bound  to  submit,  with  an  amount  of  deference  which  the 
decision  of  the  county  court  judge  at  Haslingden  fails  to 
command. 


TURKISH  FINANCE. 

The  finances  of  Turkey  and  the  prospects  of  her  bondholders 
have  been  the  subjects  of  keen  discussion  during  the  last  few 
weeks,  and  somewhat  severe  fluctuations  in  the  prices  of  her 
Stocks  have  corresponded  with  the  vacillations  in  public  opinion 
between  the  belief  as  to  her  ability  to  meet  her  liabilities,  and 
the  fear  that  her  late  heavy  borrowings  had  exceeded  at  last  her 
capacity  to  pay  interest,  and  had  exhausted  the  patience  of  her 
European  creditors. 

The  presentment  of  so  large  a  loan  as  that  just  introduced, 
and  the  reception  it  met  with,  go  far,  it  must  be  confessed,  to 
warrant  apprehension  as  to  the  iuture.  Turkish  loans  have 
hitherto  met  with  great  favour,  and,  in  spite  of  several  alarms 
as  to  the  payment  of  the  dividends,  each  new  financial  over- 
ture from  that  quarter  has  always  been  fairly  successful.  With 
this  last  demand,  however,  there  appears  to  be  some  consider- 
able difficulty.  In  inducing  the  public  to  take  it,  there  have 
been  the  usual  assertions  as  to  the  purely  formal  nature  of  the 
requisition,  its  intended  appropriation  to  the  consolidation  of 
debt,  and  the  excellence  of  the  hypothecations  in  its  favour. 
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But  only  £8,000,000  qf  the  total,  £28,000,000,  has  been  sub- 
scribed for,  and  this  poor  response  is  naturally  regarded  as 
tantamount  to  proof  that,  for  the  present  at  all  events,  Europe 
has  had  enough  of  Turkish  indebtedness. 

We  believe  that  there  are  various  qualifying  reasons  against 
the  too  ready  assumption  that  this  is  actually  the  case.  In  the 
first  place^  all  the  loans  of  Turkey  stand  at  values  which,  as 
against  their  original  price  of  issue,  are  very  fair;  the  Six 
per  Cents,  of  1854,  '58,  '62,  '63,  '65,  '69,  and  '71  standing 
respectively  at  85,  63,  72,  68,  67,  67,  and  61,  or  an  average 
of  68  per  cent.,  thus  costing  the  borrower  about  9  per  cent, 
in  intsrest,  or  by  no  means  an  exorbitant  rate  when  all  the 
circumstances  are  considered.  We  have  lately,  too,  obtained  a 
considerable  insij>ht  into  the  way  in  which  most  foreign  loans 
are  launched.  The  process  of  issuing  them  under  the  auspices 
of  a  Syndicate  has  only  recently  come  to  the  knowledge  of  the 
public,  and  it  is  now  no  secret  how  the  system  is  worked  out, 
and  that  many  of  the^e  bodies  have  yet  on  their  hands  large 
amounts  of  the  various  foreign  loans  of  modem  issue.  It  can 
be  no  matter  for  surprise,  then,  that  not  merely  Turkish  loans, 
but  all  foreign  undertakings  of  a  similar  character,  should  fall 
flat  upon  the  market,  and  therefore,  of  course,  this  particular 
failure  need  not  of  necessity  be  associated  with  indifferenoe  on 
the  part  of  the  public  to  investment  in  Stocks  of  that  class. 
The  fact,  however,  remains,  that  from  one  cause  or  other  an 
attempt  just  now  to  raise  a  large  loan  for  either  the  Turkish  or 
Egyptian  Government  would  probably  result  in  no  better 
response  being  made  to  them. 

Such  a  state  of  things,  quite  novel  to  the  investor  of  the  last 
twenty  years,  has  aroused  inquiry  into  the  revenue  and  expendi- 
ture of  Turkey,  and  the  means  she  possesses  of  opening  up 
fresh  resources,  with  the  opportunities  there  are  for  reduction  in 
her  State  outlay,  and  for  the  general  economical  treatment  of 
her  revenues.  To  look  the  worst  in  the  face  at  once,  we  find 
the  country  with  a  debt  of  something  like  eighty  millions, 
bearing  an  annual  cost  of  eight  or  nine  millions  sterling.  The 
revenue,  all  told,  is  some  eighteen  millions,  and  the  expenditure 
is  at  least  four  millions  in  excess  of  income.  The  external  trade 
with  us  is  small,  the  exports  and  imports  combined  being  under 
twenty  millions.  Such  figures,  it  will  be  admitted,  do  not  bear 
on  the  face  of  them  encotiragement  to  investors  to  niake  renewed 
purchases  of  Turkish  stock. 

Political  considerations,  too,  are  not  favourable  to  the  foreign 
bondholder.  It  is  significant  that  it  was  on  entering  into  the 
Alliance  of  1854  that  Turkey  first  became  a  borrower  in 
European  markets.     It  is  curious  that  the  cancellation  of  the 
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Treaty  arising  from  that  union  in  defence  of  Turkish  interests 
should  be  coincident  with  the  exhibition  of  indifference  on  the 
part  of  her  old  supporters  to  her  fresh  demands  on  their  sub- 
scriptions. It  is^  of  course,  a  strong;  element,  though  one  perhaps 
not  overmuch  regarded,  in  the  question  of  the  security  proffered 
for  these  loans,  that  Turkey  now  stands  face  to  face  with  her  old 
enemies,  without  practically  a  single  Power  able  or  inclined  to 
aid  her  in  resisting  the  possible  onslaught  of  her  inveterate 
antagonist.  There  was  something  more  than  mere  pride  which 
led  Russia,  in  1871,  to  take  advantage  of  the  prostration  of 
France,  to  demand  the  revocation  of  the  only  clause  in  the 
Treaty  of  1856  that  was  of  any  value  in  restricting  her 
covetous  designs,  and  we  must  always  be  prepared  to  find  that 
that  extremely  shrewd  exercise  of  her  diplomatic  power,  and 
the  evident  risk  of  foreign  complication  which  it  involved,  were 
not  ventured  for  nothing,  but  are  only  the  preface  to  overt 
action  in  precisely  that  field  of  enterprise  which  was  closed  by 
the  union  against  her,  in  1854,  of  Franco  and  England. 

There  are  not  a  few  who  deem  this  possible  conquest  of  Turkey 
by  her  rival  as  by  no  means  a  thing  to  be  dreaded  financially. 
Such  people  hold*  it  as  very  probable  that  Bussia  would  under- 
take the  debt  of  Turkey  with  her  other  liabilities,  and  that  in 
the  stimulus  thus  given  to  native  resources  a  more  assured 
guarantee  would  be  found  for  future  payment  of  the  dividends. 
Be  that  as  it  may,  in  the  opinions  of  some  few  the  great  bulk  of 
bondholders  would  survey  the  possibility  of  such  an  occurrence 
as  the  forcible  occupation  and  annexation  of  Turkey  in  Europe 
by  Russia  as  one  of  bad  omen  for  dividend  prospects,  or  at  the 
least  as  by  no  means  conducive  to  increased  fondness  for  Turkish 
investments.  Perhaps  the  best  way  to  look  at  the  matter  is  to 
take  the  country  as  it  stands,  and  satisfy  ourselves  as  to  her 
actual  capacities  in  the  present,  and  the  power  of  expansion 
she  possesses  to  meet  those  additional  incumbrances  which  it 
seems  have  become  a  question  of  annual  infliction. 

The  national  income  and  expenditure  of  Turkey  we  have 
already  referred  to.  Only  two  means  remain  to  be  considered 
by  which  fresh  resources  could  be  obtained  and  made  available 
against  further  interest  liable  on  fresh  loans.  There  is  room 
for  enormous  savings  to  the  national  purse  in  an  amendment  of 
the  existing  system  adopted  in  the  collection  of  the  revenue.  At 
present  the  tithes,  which  form  one  of  the  main  items  of  income, 
are  farmed  out  to  sundry  collectors,  and  it  is  estimated  that  the 
cost  to  the  State  is  very  nearly  50  per  cent,  of  the  total 
exacted  from  the  public.  Taxes  on  land  are,  it  is  said,  most 
unequally  levied,  many  of  the  wealthier  portions  of  the  country 
getting  off  scot-free.     The  Capital  also,  from  a  fear  probably 
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of  a  too  rigid  application  of  the  taxing  powers  of  the  Govern- 
ment, is  mulcted  far  lighter  than  the  rest  of  the  Sultan's  terri- 
tory,  and  would,  if  impartially  charged,  yield  an  inunense  addi* 
tion  to  the  net  result  of  taxation.  Three  such  reforms  as  would 
be  enacted  in  the  extinction  of  these  grossly  unfair  exemptions 
woidd  be  productive  of  sufficient  additional  revenue  to  form  a 
guarantee  for  the  interest  of  a  series  of  large  loans  of  money, 
and  would,  of  course,  tend  materially  to  the  introduction  of  other 
reforms,  doubtless  equally  needed,  though  possibly  not  so  repro- 
ductive in  a  financial  sense. 

A  country  which  has  issued  no  less  than  ten  loans  in  the  last 
eighteen  years  may  well  look  about  her,  and  allow  no  considera- 
tions of  corrupt  favouritism  to  stand  in  the  way  of  progressive 
finanoial  reform  and  improved  credit  with  foreign  capitaUstB. 
Some  advocate  also  a  great  cuttingsiown  of  officiiU  saLaries,  and, 
of  course,  if  such  reduction  could  be  effected  without  a  dan- 
gerous blow  in  the  shape  of  damaged  prestige  to  the  holden 
of  high  office,  there  would  be  a  corresponding  gain  to  the 
national  exchequer,  and  additional  reserve  against  foreign 
creditors. 

We  prefer  to  dwell  upon  the  other  means  of  recruiting  the 
revenue  of  Turkey,  and  we  think  there  is  therein  a  far  larger 
scope  for  substantial  progress  than  in  the  comparatively  pettj 
sums  which  can  be  saved  from  reduction  of  official  salaries  or 
abolition  of  some  dozen  sinecures.  The  natural  resources  of 
Turkey  are  enormous,  and  not  half  utilised.  For  manv  of 
her  products  we  are  compelled  to  pay  high  prices,  whidk  ai 
course  restricts  the  demand,  whilst  a  more  generous  supply 
would  stimulate  our  requirements,  and  would  Itu'gely  add  to  the 
revenue  of  the  country  in  all  cases  where  export  duties  are 
leviable.  Turkey  abounds  in  many  of  those  useful  and  necessaiv 
productions  which  a  country  like  England  can  take  to  an 
almost  unlimited  extent.  In  fact,  she  can  very  nearly  exhaust 
the  list  of  our  more  ordinary  needs,  and  in  the  supply  of  our 
luxuries  she  also  takes  a  very  prominent  place. 

There  is,  therefore,  ample  room  for  tJbe  doubling  or  trebling 
of  the  present  figures  of  trade  between  us,  and  from  such  an 
operation  there  would  speedily  be  found  to  arise  the  means  of 
recruitiog  her  revenue,  and  thus  reingratiating  herself  in  the 
good  opinion  of  her  European  creditors.  Internal  reforms, 
leading  to  the  cultivation  of  more  intimate  connections  witB 
her  foreign  customers,  would  prove  the  highroad,  we  cod- 
sider,  to  that  opening-up  and  development  of  those  of  her 
great  resources  whicn  are  now  so  seriously  and  wastefdlly 
neglected. 

With  Oriental  nations  reform  grows  slowly,  but  no  surer  spv 
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can  be  found  to  needful  economies  than  the  pressure  of  financial 
exigencies,  and  as  this  applies  with  as  much  force  to  nations  as 
to  individuals,  we  look  for  eventual  progress  in  this  direction 
even  in  Turkey.  The  partial  failure  of  this  last  loan  has  been 
productive  of  the  most  energetic  efforts  on  the  part  of  the 
Turkish  Kuler,  and  we  trust,  for  the  sake  of  creditor  and  debtor 
alike,  that  they  may  be  persisted  in,  and  prove  to  be  the  preface 
of  permanent  and  effective  financial  reform. 


We  have  but  little  matter  of  interest  to  chronicle  this  month. 
The  affiiirs  of  the  Jersey,  Boyal  Bank  have  been  from  time  to 
time  brought  before  the  courts  of  the  island,  the  progress  made 
towards  liquidation  being  somewhat  less  rapid  than  a  snail's 
gallop.  The  shareholders  have  offered  to  give  up  three-fourths 
of  their  property  on  condition  of  receiving  a  discharge  from 
further  liabilities,  but  even  this  sacrifice,  it  is  said,  will  ouly 
yield  the  creditors  a  dividend  of  6«.  8^/.  in  the  pound.  Adjourn- 
ments have  taken  place  that  each  shareholder  might  draw  up  a 
statement  showing  in  detail  what  his  property  is,  and  also  to 
give  the  creditors  an  opportunity  of  considering  whether  they 
will  be  content  with  less  than  the  law  declares  them  entitled  to, 
as  in  any  event  they  must  be  very  heavy  losers.  Meanwhile  an 
action  has  been  brought  against  the  sheriff  for  negligence  in 
levying  an  execution  upon  the  bank's  property  for  a  debt  of 
£90,  the  defendant's  officer  having  gone  in  before  the  failure 
and  seized  a  quantity  of  coals,  which  he  was  foolish  enough  to 
relinquish  at  the  instance  of  some  of  the  bank's  servants. 
The  jury  found  that  the  man  had  been  guilty  of  culpable 
negligence,  and  returned  a  verdict  for  the  plaintiff  for  the  full 
amount  claimed. 

Many  of  our  readers  have  reason  to  know  something  about  the 
custom  of '^foreign  attachment '^  in  the  city  of  London,  by  having 
their  customers'  balances  attached  while  in  their  bands.  In 
Hope  v.  Dorado,  the  plaintiff  sought  to  attach  £11,64S.  9«.  &d.f 
the  property  of  the  defendants,  Messrs.  Dorado,  of  Santiago, 
whidi  was  believed  to  be  in  the  possession  of  Messrs.  Gibbs  & 
Co.,  the  garnishees.  To  make  an  attachment  effectual,  it  is 
necessary  that  all  the  garnishees'  names  should  be  included  in 
the  summons,  and  upon  this  occasion  the  plaintiff  was  put  out 
of  court  by  one  of  his  own  witnesses,  who  enumerated  all  the 
members  of  Messrs.  Gtibbs  &  Co.'s  firm  with  much  circum- 
stantiality, the  effect  being  to  show  that  the  plaintiff  had  failed 
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to   include  all  necessary  parties.     The  verdict  was  therefore 
entered  for  the  garnishees. 

In  Oierenberg  v.  Mann,  the  defendant  was  the  moneyed 
partner  in  a  firm,  the  active  partner  of  which  had  ordered  a 
quantity  of  goods  from  the  plaintiff.  A  dissolution  of  partner- 
ship took  place  while  the  order  was  in  hand,  and  the  defendant 
thereupon  endeavoured  to  cancel  it,  but  was  told  that  this 
could  not  be  done.  After  the  dissolution  the  goods  were 
delivered  to  the  other  partner,  who  accepted  a  bill  for  their 
value  in  the  name  of  the  firm,  and  promptly  went  into  liquida- 
tion. The  plaintiflF  then  sued  the  solvent  partner,  who  con- 
tended that  the  delivery  of  the  goods  to  the  insolvent  amounted 
to  an  election  to  trust  bim  alone.  The  deed  of  dissolution,  how- 
ever, showed  that  the  defendant  retained  power  to  supervise  the 
winding-up  of  the  business,  and  that  he  had  given  his  partner 
authority  to  accept  bills  when  necessary.  The  jury  found  for 
the  plaintiff,  damages  £188.  10«.  4rf. 

In  Lewis  v.  Norwich  Equitable  Fire  Insurance  Association,  the 
defendants,  in  answer  to  an  action  on  a  policy  for  £500,  objected 
that  the  plaintiff  had  concealed  the  fact  of  a  previous  insurance 
on  the  sam(5  goods,  which  by  the  terms  of  the  policy  he  was 
bound  to  disclose,  and  wliich,  if  known,  would  have  induced 
them  to  decline  the  risk.  Plaintiff,  being  unable  to  get  over 
this  objection,  was  nonsuited. 

At  the  Haslingden  County  Court  a  tradesman  named 
Overstall  sued  the  Postmaster-General  for  expenses  to  which 
he  had  been  put  in  consequence  of  the  destruction  of  a  telegram 
which  he  had  sent  to  another  tradesman  at  Barrow-in-Furness, 
appointing  to  meet  at  Preston  instead  of  at  Lancaster,  as  had  been 
previously  arranged.  The  boy-messenger  employed  to  deliver  the 
telegram  destroyed  it  to  save  himself  the  trouble  of  a  journey,  and 
the  sender  and  addressee  had  a  fruitless  journey,  for  which  they 
claimed  16s,  damages.  The  Postmaster-General  contended,  by 
his  attorney,  that  a  month's  notice  of  action  should  have  been 
given,  and  further,  that  no  action  could  lie  against  him,  as  he 
was  not  responsible  for  the  acts  of  his  subordinates.  The  county 
court  judge  decided  in  favour  of  the  defendant  on  both  grounds — 
thus,  as  wo  think,  opening  up  a  rather  unpleasant  vista  before 
senders  and  receivers  of  telegraphic  messages,  who,  if  this  law 
be  correct,  are  left  without  remedy  for  negligence  in  the  trans- 
action of  very  important  business. 

Criminal  prosecutions  for  forgery  and  similar  offences  have 
been  very  frequent,  but  comparatively  few  have  presented  any 
distinctive  features.  Two  men,  named  Atkins  and  Valerio,  were 
convicted  of  forging  a  cheque  for  £400  upon  Messn.  Henries, 
Farquhar  &  Company,  and  purporting  to  be  drawn  by  a  Captain 
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Sandy,  a  gentleman  '^th  a  proclivity  for  attending  race- 
leetings  and  other  turf  gatherings.  Atkins  sent  a  commis- 
Lonaire  to  the  bank  with  a  cheque  for  £400,  which  purported 
o  be  si^ed  by  Captain  Candy.  One  of  the  partners  sent  the  man 
ack  with  a  written  message  addressed  to  the  captain, and  this  was 
aken  to  a  restaurant  where  the  commissionaire  expected  to  see 
Ltkins,  by  whom  he  had  been  employed,  and  who  had  used  the 
jrosecutor's  name.  He  found  Valerio  waiting  there,  and  on 
lis  representation  that  Captain  Candy  had  so  directed,  the  man 
rave  him  the  banker's  letter.  Later  in  the  day  another  com- 
nissionaire  went  to  the  bank  with  a  note  assuring  Messrs. 
fferries  and  Company  "  it  was  all  right,"  and  directing  them 
now  to  pay  the  cheque.  This  letter,  as  well  as  the  former  on©, 
was  a  ibrgery,  but  was  executed  well  enough  to  deceive  the 
bankers,  who  thereupon  paid  the  money.  The  prisoners  were 
sentenced  to  ten  years'  penal  servitude. 


THE  CITY  BANK,  SYDNEY. 

Thb  following  is  the  nineteenth  half-yearly  report  of  the  board  of 
directorB  of  this  bank,  presented  to  the  proprietors  at  the  nineteenth 
half-yearly  general  meeting,  held  at  the  banking-house  of  the  company, 
in  Sydney,  New  South  Wales,  on  the  18th  July,  1873  :— 

**  Tho  directors  submit  the  subjoined  statement  as  the  result  of  the  opera- 
tions of  the  bank  for  the  past  half-year.  The  net  profits,  after  deducting 
rebate  on  current  bills,  interest  on  fixed  deposits,  duty  on  note  circulation, 
providing  for  estimated  loss  on  current  business,  and  all  expenses  of 
management,  amount  to  £14,867.  3d.  lOi/. ;  to  which  is  added  balance  of 
undivided  profits  from  last  half-year,  £413.  12s,  9(i.,  making  a  total  of 
£16,270.  lt)«.  Id.y  which  the  board  propose  to  apportion  as  under : — Divi- 
dend at  rate  of  8  per  cent,  per  annum,  £9,600 ;  bank  premises,  £500 ; 
reserve  fund,  £4,000 ;  balance  to  next  half-year,  £1,170.  16s.  7d. ; — total, 
£15,270. 165.  7rf.  Viewing  the  improved  condition  of  some  of  the  old 
securities  alluded  to  in  previous  reports,  the  directors  have  deemed  it  ' 
advisable  to  further  delay  their  realisation,  and  the  final  adjustment  of  the 
accounts  in  connection  therewith  must  therefore  be  again  postponed.  The 
directors  have  merely  to  refer  the  shareholders  to  the  annexed  statement 
of  accounts  to  illustrate  the  steady  increase  in  the  business  of  the  bank 
during  the  past  half-year.    The  dividend  is  now  payable." 

Liabilities  and  Assets  at  30th  June,  1873. 
Dr. 

Capiulpaidnp     £240,000  0  0 

Beserve  fund         31,000  0  0 

Notes  in  circulation          26,055  10  0 

Dcpoeits  and  other  liabilities        496,539  2  2 

Profit  and  loss      18,286  8  2 

£811,881     0    4 
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Cr, 

Coin  on  hand        ...        

Bullion  in  hand 

Bills  discoanted  and  other  dehts  dne  to  the  bank 
Bank  premiaea  and  fomitare      


£140,947    3  7 

600    0  0 

647,533  16  9 

23,500    0  0 

£611,881     0  4 


FBOFIT   AND  LOBS. 


Dr. 


Rebate  on  bills  discoiinted  current  at  SOth  Jane,  18?3... 
Dividend  for  half-year,  at  the  rate  of  8  per  cent,  per  annnm 

Transferred  to  remrre  fund         

Transierredto  bank  premises  acconnt 

Balance  of  andiylded  profits  carried  to  next  half-jear... 


Cr. 
Balance  of  nndirided  profits  at  Slst  December,  1872 
Profits  for  half-year  ended  30th  June,  1873 


Dr. 
Balance  at  this  30th  June,  1873... 


Cfr. 

Balance  at  3 1st  December,  1672 . 
Transferred  from  profit  and  loss  . 


RB8ERTB  FUND. 


£3.015  11    7 

9.600  0    0 

4,000  0    0 

5O0  0    0 

1,170  16    7 

£18,286  8    S 


£413  12    9 
17.872  15    5 

£18,286     8    S 


£35,000    0    0 
£35,000    0    0 


£31,000    0    0 
4,000    0    0 

£35,000    0    0 


The  following  resoltitions  were  passed  nnanimously  :— 

1.  That  the  report,  with  the  statement  of  accounts,  now  read  be  approved 
of,  printed,  and  circulated  among  the  shareholders. 

2.  That  the  thanks  of  the  proprietors  be  accorded  to  the  directors, 
manager,  and  officers,  tor  their  efficient  and  satisfactory  conduct  of  the 
affairs  of  the  bank  during  the  past  six  months. 


COMMERCIAL  BANKING  COMPANY  OF  SYDNEY. 

The  following  is  the  fiftieth  report  of  this  bank,  presented  to  the  share- 
holders  at  a  general  meeting,  held  at  the  banking-house,  George  Street, 
Sydney,  on  the  22nd  day  of  Jnly,  1873  :— 

**The  directors  now  report  that,  after  deducting  rebate  on  cnrrent 
bills,  reducing  bank  premises  account,  paying  note  tax,  and  making 
provision  for  bad  and  doubtful  debts,  the  profits  for  the  half-year 
ended  30th  June  last  amount  to  £53,687.  45. ;  the  undivided  balance 
from  last  half-year,  £7,554.  8s.  ed. ;  total,  £61,241.  7s.  Cd.,  which  the 
directors  appropriate  thus : — Payment  of  a  dividend  for  the  half- 
year,  at  the  rate  of  15  i)er  cent,  per  annum,  £30,000;  payment  of 
a  bonus  of  12s.  6d.  per  share,  £10,000 ;  increase  of  reserve  fund, 
£10,000;  undivided  balance,  £11,241.  7«.  6(2.;— total,  £61,241.  7s.  &i. 
"nuring  the  half-year  suitable  banking  premises  have  been  completed  for  the 


Digitized  by  VjOOQ IC 


Commercial  Banking  Company  of  Sydney, 


1007 


branchefl  at  Parramattaand  Tasa,  and  those  now  in  the  bank's  occupation 
at  Armidale  have  been  purchased.  Since  last  meeting  a  branch  has  been 
opened  at  Waloha,  while  that  at  Tambaroora  has  been  withdrawn.  The 
retiring  director,  B.  Jones,  Esq.,  being  eligible  f or  j re-election,  has  given 
the  requisite  notice.  Two  auditors  have  to  be  eleeted  for  tiie  ensuing 
year.    The  dividend  and  bonus  are  now  payable." 


Dr. 


LIABILITIES  ikND  ASSETS. 


Capital,  £400,000;  reserve,  £170,000 

Notes  in  circulation         

Bills  in  circalatioQ 

Deposirs  and  other  liabilities    

Profit  and  loBs  acoonnt    .••      


£570,000  0  0 

292,020  0  0 

6,510  4  II 

3,709,408  2  8 

72,047  10  8 

£3,649,985  18  3 


Cr. 

Coin  and  bullion  in  hand         £531,917  10  4 

GoTemment  secaritics     •      ••«      •  219,900  0  0 

Notes  and  bills  of  other  bankfl           •••       11,565  16  0 

Bills  discoonted,  and  all  debts  dae  to  the  bank  (including  cosh 

balances) ^      2,823,602  11  11 

Bank  premises,  furniture,  &c 63,000  0  0 


£8,649,985  18     3 


FBOPIT  AVD  LOSS  ACCOUNT. 

Dr, 

Rebate  on  current  bills 

Dividend  account  for  payment  of  a  dividend  for  past  half-year, 

at  the  rate  of  1 5  per  cent,  per  annum     

Bonus  of  12i.  6c{.  per  share     

Beservefiind    •      

Balance  of  undivided  profit  carried  to  next  half-year 


Cr, 

Amount  undivided  from  last  half-year 

Profit  for  half-year  ended  80th  June,  1873    .. 


£10,806  3  2 

30,000  0  0 

10,000  0  0 

10.000  0  0 

11,241  7  6 


Vr. 


EESBBTS  rUND. 


June  SOtb,  1873.-— To  balance 


Cr, 

December  31st,  1872.— By  balance 

June  30th,  187  3. —By  transfer  from  profit  and  loss  account 


The  Chairman,  in  the  course  of  his  remarks,  in  moving  the  adoption  of 
the  report,  congratulated  the  shareholders  on  this  being  the  twenty-fifth 
anniversary  of  the  bank,  and  pointed  out  the  marked  progress^  of  its 
business,  particularly  during  the  last  ten  years,  within  which  period  it  had 


£72,047  10 

8 

£7,554    3 
64,493     7 

6 
2 

£72,047  10 

8 

£180,000    0 

0 

£180,000     0 

0 

£170,000     0 
10,000     0 

0 
0 

£180,000     0 

0 

Digitized  by  VjOOQ IC 


loos  Laud  Mortgage  Bank  of  Victoria. 

doubled.  This  state  of  things  was  due,  probably  in  some  measure,  to  the 
few  changes  which  had  taken  place  in  the  management ;  and  it  would  he 
gratifying  to  them  to  know  that  there  were  two  gentlemen  still  oonnected 
with  the  bank,  who  had  been  with  it  since  the  commencement ;  he  alluded 
to  Mr.  Knox,  director,  now  temporarily  absent  in  Melbourne,  and  to  the 
general  manager,  Mr.  Dibbs,  who  he  was  quite  sure  the  shareholders  would 
be  glad  to  see  had  returned  from  Europe  with  renewed  health  and 
strength. 
The  following  resolutions  were  carried  unanimously : — 

1.  That  the  report  and  statements  of  account  be  adopted,  printed,  and 
circulated  amongst  the  proprietors, 

2.  That  Richard  Jones,  Esq.,  be  re-elected  a  director  of  the  bank. 

3.  That  E.  M.  Stephen  and  J.  B.  Street,  Esquires,  be  elected  auditon 
of  the  bank  for  the  current  year. 

4.  That  the  thanks  of  the  shareholders  be  presented  to  the  directon 
and  officers  of  the  bank  for  the  satisfactory  management  of  the  affairs  of 
the  institution  during  the  past  half-year. 


LAND  MORTGAGE  BANK  OF  VICTORIA  (LIMITED). 

The  following  is  the  eighteenth  half-yearly  report  of  this  bank,  presented 
to  the  meeting  of  shareholders,  held  at  the  head  office  of  the  bank,  18, 
Collins  Street,  Melbourne,  on  the  31st  July  : — 

^  The  directors  have  the  pleasure  of  submitting  the  eighteenth  half-yeariy 
report  and  balance-sheet,  duly  certified  by  the  auditors.  The  gross  profit 
for  the  half-year,  inclusive  of  £1,093.  17«.,  balance  brought  forward  from 
last  account,  amounts  to  £16,534.  15«.  5d.  After  payment  of  all  current 
charges,  interest  on  debentures  and  deposits,  and  making  provision  fcur 
bad  and  doubtful  debts,  there  remains  a  balance  of  £6,376.  135.  lOd.,  oat 
of  which  the  directors  propose  to  pay  a  dividend  at  the  rate  of  10  per  cent 
per  annum  on  the  paid-up  capital  of  the  company,  and  that  the  balance  of 
£],37G.  13^.  lOd.  be  carried  forward  to  the  next  account.  A  referenoo 
to  the  accounts  will  show  that  the  business  during  the  past  half-year  has 
largely  increased,  but  great  difficulty  has  been  experienced  in  procnriog 
safe  investments,  and  a  large  sum  has  consequently  remained  unemployed 
and  improductive,  whilst  the  rate  of  interest  on  mortgage  has  been  re- 
duced in  consequence  of  the  abundance  of  money.  The  shareholders  are 
reminded  that  overdrafts  are  allowed  at  current  rates  on  the  security  of 
approved  freehold  property,  whereby  interest  is  paid  only  on  the  sum 
used.  This  system  has  been  found  safe  and  profitable,  and  the  oo-oj^en- 
tion  of  the  shareholders  is  desired  to  extend  it.  The  dividend  will  be 
payable  here,  on  and  after  to-morrow,  the  1st  August,  and  in  London  on 
receipt  of  advices." 

Balanee-aheet  for  the  Half 'Year  ending  30M  June,  187S. 
Dr, 

Subicribod  capital      £500,000  0  0 

Deposits  and  interest 233,553  16  0 

Shares  fully  paid  np 4,280  0  0 

Debentures 80,875  0  0 

Reserve  fand     7,000  0  0 

Dividends  unclaimed 1,385  12  0 

Balance—profit 6,376  13  10 

£833.471     1  10 
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Or. 

Unciaied  capital ^      ...      .^     ...  £400,000  0  0 

Loans  and  interest     —      .^      406,846  7  2 

London  branch 1,419  0  6 

Fnmiture,  fittings,  &c 968  3  10 

Bank  premises 659  9  4 

Cash  at  bankers' and  in  office      23,978  1  0 

£883,471     1  10 

PaOVIT  AVD  LOSS. 

Dr. 

Deposit  and  debenture  interest      £7,459    5    3 

CSharges— salaries,  directors'  fees,  advertising,  rent,  &c.,  head 

office  and  in  London      

Balance       


Or. 
Gross  profits,  after  providing  for  bad  and  doubtful  debts 
BalancefromDecember  31st,  1672         


2,698  16 
6,376  13 

4 
10 

£16,534  15 

5 

£15,440  18 
1,093  17 

5 
0 

£16,534  15 

5 

COMMERCIAL  BANK  OF  AUSTRALU  (LIMITEEO- 
Thb  following  ia  the  thirteenth  [half-yearly  report  of  this  bank,  pre- 
sented to  the  shareholders  at  the  general  meeting  held  at  the  office  in 
Melbourne  on  Ist  August,  1873 ;  Mr.  James  Service  in  the  chair  : — 

''  The  directors  have  much  pleasure  in  submitting  the  accompanying 
balance-sheet,  as  evidencing  the  steady  progress  which  the  bank  is  maJLing 
in  public  favour  and  confidence ;  and  they  consider  Uiat  a  comparison  of 
the  figures  with  those  of  the  previous  half-year  will  exhibit  a  result  most 
gratifying  to  the  shareholders.  After  placing  upwards  of  20  per  cent,  of 
tile  profits  to  the  reserve  fund  (bringing  that  account  up  to  £28,000), 
making  a  liberal  provision  for  contingencies,  and  the  usual  reductions, 
they  are  enabled  to  recommend  a  dividend  at  the  improved  rate  of  8  per 
cent,  per  annum,  and  to  carry  forward  £3,414. 10s.  9d.  to  the  next  half- 
year's  account.  Considering  that  the  new  capital  was  only  paid  up  in 
two  instalments,  on  31st  January  and  81st  March  last,  and  that  it  carries 
the  fnll  dividend  for  the  six  months,  the  directors  take  this  opportunity 
of  congratulating  tiiose  shareholders  who  so  promptly  responded  to  their 
invitation  to  increase  the  permanent  resources  of  the  bank.  The  general 
manager  is  desirous  of  reminding  the  shareholders,  that  with  an  accession 
of  deposits  he  could  yet  very  largely  extend  the  current  business." 

BiOanee-Shietfor  the  Half-Year  ending  30^A  June,  1873. 
Dr. 

Capital  paid-up       

Notes  in  circQiation 

Bills  in  drcnlation 

Balance  due  to  other  banks  

xieposits      ...        •••        ...        •••        •••        •..        ••• 

Beservefnnd  

Profit  and  Ices        

„  from  last  account  ...        ...        .•• 


VOL.  XXXlll. 


..     £200,000    0 

99,328    0 

357  14 

61,534  12 

..        699,615  10 

25,000     0 

13,869     3 

3,046     7 

0 
0 
0 
9 

2 
0 
6 
3 

£1,102,750 

7 

8 
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Or. 

Coin  and  bnllidn     

Notes  of  other  banks  

Balance  dde  from  other  banks 
Bills  receivable  and  other  adranoes 

Bank  premises        

Stationery 

Preliminaiy  expenses 


Dr, 


PBOSIT  AND  I088  AOOOITIIT. 


Salaries  paid,  head  office  and  branches 

Rent  and  other  chaiges      

Interest  and  exchange  paid 
Balance        


Cr. 
BaUnce  from  last  half-year 
Interest  and  exchange  receiyed 


Proposed  to  be  aptxropiiated  as  follows: 
Dr, 
Biyidend  at  8  per  cent,  per  annnm 
Redaction  of  preliminary  expenses 

„         stationeiy  account 

Contingency  account         

Reserve  fund  

Profit  and  low   new  account       


Cr. 
Balance  of  profit  and  low  ... 


.  £176^9  4  1» 
5,830  14  8 
7.185  15  0 
879,459  5  ft 
26,1S2  7  II 
4,300  0  0 
3,500    0    0 

£l,IOS,750    7    8 


£8,972  10  » 

4,362     I  6 

7,567     1  t 

16,914  10  » 


£35,816 

4 

2 

£3,045    7    3 
32,770  16  11 

£35,816 

4 

% 

£8,000    0  0 

500    0  o 

500    O  0 

1,500    0  0 

8,000    0  0 

8,414  10  • 


Dr. 
Balance  canied  forward 


BEBXETK  VCKD. 


£16,»14  10 

» 

£16,914  10 

0 

£16,914  10 

9 

£96,000    0 

0 

£28,000    0 

0 

£25,000    0 
3.000    0 

0 
0 

£28,000    0 

0 

Cr, 
Balance  from  last  half-year 
Now  transfened  from  profit  and  loss 


The  Chairman  moved  the  adoption  of  the  report  and  balanoe-aheei.  Ha 
said  that  the  latter  showed  verjr  satisfaotorj  progreas  during  the  last  half- 
year,  there  having  been  a  considerable  inoreaae  both  in  the  amount  ol  tho 
depoaits  and  of  the  advances.  If  the  directors  had  more  money  they  oould 
do  a  much  larger  buaineasy  which  extended  buaineBS  would  also  be  profit* 
able.    The  ahioeholders  generally  ought  to  do  what  they  oould  to  indnee 
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penons  to  deposit  in  the  bank.  As  far  as  the  directors  oould  see,  there 
was  no  limit  as  yet  to  the  amount  of  profitable  business  irhich  the  bank 
oonid  do,  and  which  was  offered  to  the  bank  from  time  to  time.  At  the 
same  time,  the  progress  shown  by  the  balance-sheet  to  have  been  made 
with  the  present  resources  was,  as  he  had  said,  satisfactory,  and  the  in- 
creased rate  of  dividend  this  half-year  was  in  itself  a  favonrable  indication 
of  farther  progress.  The  new  haJf-year  had,  so  far,  been  likewise  satis- 
&otory. 

Mr.  George  Robertson,  in  seconding  the  motion,  said  that  eyery  share- 
holder must  be  satisfied  with  the  wonderful  progress  which  had  be^  made. 
The  extraordinary  increase  in  the  value  of  the  shares  during  the  past  two 
years  showed  that  the  public  held  the  institution  in  high  esteem.  In 
April,  1871,  the  shares  were  selling  at  £2. 18<.  6d. ;  they  were  now  quoted 
at  £6. 

Mr.  Weare  asked  whether  therQ  was  any  prospect  of  the  £2  which  had 
been  written  off  the  shares  being  written  on  again. 

The  Chairman  said  the  directors  had  not  considered  that  subject.  His 
personal  opinion  was,  that  the  £2  oould  not  be  written  on  again  for  a 
Tory  considerable  time,  though  the  reserve  fund  was  increasing  satis* 
f aotorily.  It  was  the  object  of  the  directors  to  induce  as  much  confidence 
as  possible  in  the  institution,  and  the  present  value  of  the  shares  showed 
that  they  had  succeeded  in  that  object  to  a  very  considerable  extent.  If 
ihey  oould  not  pay  dividends  at  a  certain  rate  the  shares  would  be  lowered 
in  value ;  and  if  the  £2  was  written  on,  the  dividends  would  have  to  be 
reduced.  The  directors  woidd  be  glad  to  hear  an  expression  of  opinion  on 
the  subject  froiai  the  shareholders. 

A  Shareholder  suggested  that  the  £2  might  be  written  on  gradually. 

Mr.  J.  Dwyer  could  not  see  what  advantage  would  accrue  to  the  share- 
holders by  writing  on  the  £2  again,  inasmuch  as  such  a  step  would  neoes- 
fliiate  lower  dividends  for  some  time  to  come. 

The  motian  was  unanimously  agreed  to. 

It  was  announced  that  the  dividend  -trould  be  payable  on  and  after 
Tuesday. 

A  vote  of  thanks  was  passed  to  the  directors. 

KoTicB  had  been  given  that  an  extraordinary  general  meeting  of 
shareholders  of  the  Commercial  Bank  of  Australia  would  be  held  at  the 
banking-house  of  the  company,  in  Collins  Street,  Melbourne,  on  the  19th 
August,  to  consider  and  adopt  the  following  resolution,  viz. : — 

<<  That  in  terms  of  Clause  36  of  the  articles  of  association  of  the  Com- 
mercial  Bank  of  Australia  (Limited),  the  capital  of  the  said  bank  be  and 
hereby  is  increased  to  one  million  sterling,  and  that  the  board  of  directoipi 
for  the  time  being  be  and  hereby  are  authorised  and  empowered  to  increase 
the  paid-up  capital  of  the  company  by  the  issue  of  new  shares  to  such 
ecxtent  within  the  above  limit,  and  at  such  jxrice  as  they  may  from  time  to 
time  think  expedient,  such  new  issue  of  shares  to  be  first  offered  to  exist- 
ing shareholders  in  proportion  to  their  present  holdings  in  terms  of 
Clause  37  of  the  said  articles  of  association.'' 

Subject  to  the  adoption  of  the  above  resolution,  the  directors  proposed 
to  provide  for  the  bank's  rapidly  inoreasing  business  by  issuing  12,500 
ahues,  with  £4  paid  up,  at  dOs.  premium,  to  those  shareholders  whose 
names  appeared  on  the  register  on  21st  August,  thus  giving  the  present 
proprietary  a  bonus  of  the  dififerenoe  between  £5.  lOs.  and  the  market 
value  of  the  shares  on  the  8th  August  (tiie  date  of  issue  of  the  notice),  and 
bringing  the  paid-up  capital  to  £260,000.  The  allotment  of  the  new  issue 
WM  to  TO  at  tiie  rate  of  one  for  every  four  existing  shares. 
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BALLARAT  BANKING  COMPANY  (LIMITED). 

The  following  is  the  report  of  the  directors  of  the  Ballarat  Banking 
Company  (Limited),  submitted  to  the  proprietors  at  the  seventeenu 
ordinary  general  meeting,  held  at  the  banking-hoiiae  of  the  companr,  it 
Lydiard  Street,  Ballarat,  on  the  5th  Anffust,  1873~Robezt  Fawell  HaduB, 
Esq.,  M.D.,  chairman  of  directors,  in  the  chair.  The  manager  (Mr.  L  J. 
Jones)  having  read  the  minutes  of  the  last  general  nu^eting,  their  confirma- 
tion was  resolved  upon,  on  the  motion  of  Mr.  £.  Y.  Gribble,  seconded  I7 
Mr.  Robert  Kersley : — 

'^The  directors  have  pleasure  in  submitting  to  the  proprietors  the 
seventeenth  half-yearly  statement  of  accounts  to  the  3&th  June  list, 
with  the  auditors^  report  thereon.  The  gross  profit  for  the  half-jesr, 
after  making  provision  for  bad  and  doubtful  debtp,  and  including  ibe 
amount  brought  forward  from  last  account,  amounts  to  the  sum  of 
£8,690.  li«.  3d.,  apportioned,  as  has  already  been  stated  in  the  usual 
circular  to  you,  thus  : — ^For  current  expenses,  ^.,  £1,087. 14f .  2d. ;  intereii 
paid  and  accrued,  £1,422. 198.  8d. ;  dividend  (now  declared)  at  10  per  oont 
per  annum,  3,503. 17«.  9d. ;  bank  premises  account,  £117.  Os,  9d. ;  resene 
fund  (increasing  that  fund  to  £19,000),  £1,000;  and  for  profit  and 
loss  <  new  account,'  £1,499.  Is.  lid.  ;-~total,  £8,690. 14«.  3d.  The  directon 
notice  an  improvement  in  the  demand  for  money,  and  in  business  genenllyi 
during  the  latter  part  of  last  half-year,  which  had  its  effect  on  the  profit 
and  loss  account,  and  notwithstanding  the  majority  of  the  fixed  depositi 
have  carried  the  high  rate  of  interest  throughout  the  period.  The  diieo- 
tors  beg  to  record  Uie  death  of  their  former  colleagae,  Bichard  Birkeii 
Gibbs,  Esq.,  J.P.,  first  chairman  of  the  bank,  and  one  of  its  founders,  sod 
they  feel  assured  the  proprietors  generally  will  participate  with  them  is 
feelings  of  regret  at  his  demise.  It  devolves  upon  this  meeting  to  elect  a 
director,  as  William  Cameron,  Esq.,  J.P.,  retires  by  rotation,  and  being 
eligible  offers  himself  for  re-election ;  and  it  will  be  also  necessary  for  ilw 
proprietors  to  elect  two  auditors,  in  the  room  of  Greorge  Perry,  Esq.,  and 
James  Blackmore  McQuie,  Esq.,  who  retire  as  required  by  thearttcleB  of 
association,  but  are  eligible  for  re-election.  The  dividend  will  be  payable 
on  and  after  to-morrow." 

The  balance-sheet  and  auditors'  report  were  also  read.  The  following 
is  the  balance-sheet : —   . 

General  Balanee-ehect  at  the  30M  Jwim,  1873. 

Dr.  CJLPITAL  AND  LIABILITIXS. 

Capital  subscribed,  in  20,000  shares  of  XlO  each    ...   £200,000 

Ditto  paid-up          £71,518    0  0 

Amoiint  due  by  the  bank  on  deposits,  fixed  and  at  call,  current 

accounts,  and  all  other  obligations      106,568  11  ^ 

Reserve  fund          18,000    0  0 

Profit  and  loss— net  balance         6,180    0  5 

£202,266  H    9 

AfiflBIS. 

Cr. 

Cash  in  hand,  and  with  bankers £29,182  18  10 

Bills  discounted,  cash  credit  advances,  and  all  other  debts  due  to 

the  bank 168,866  18    I 

Bank  premises,  furniture,  &c 4,217    0   9 


£202,266  n    9 
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Profit  and  Lots  Account  at  the  30M  June,  1873. 
Dr. 
Cnrrent   expenses,    inclading    managemont,    salaries,   taxes, 

stetionery,  &c £1,087  14    2 

Interest  paid  and  accrued  on  deposits,  fixed  and  at  call           ...  1,422  19    8 

Appropriation — DlTidend  at  10  per  cent,  per  annum  on  capitid 
called  up,  £3,563.  17«.  ^d,\  write  off  bank  premiseB  account, 
£117.  0«.  ^d,\  reserve  fund,  £1,000  ;  balance  to  profit  and 
loss  ''new  account,"  £1,499.  U.  lid.  6,180    0    5 

£8,690  14     3 
Cr,  — — 

BaUince  at  31st  December,  1872 £1,874  11    6 

Gross  profit  for  the  half-year,  after  making  proyision  for  bad 
and  estimated  doubtful  debts      6,816    2    9 


£8,690  14    3 


Jtcterve  Fund. 
Dr, 
Balance       


O. 
Beserre  at  last  balance 
Fjrofit  and  loss  account 


£19,000 

0 

0 

£19,000 

0 

0 

£18,000 
1,000 

0 
0 

0 
0 

£19,000 

0 

0 

The  Chairman  stated  that  he  experienced  more  than  ordinary  pleasure 
in  moving  the  adoption  of  the  reports  and  balance-sheet.  At  the  begin- 
liing  of  last  half-year  circumstances  had  arisen  which  had  scarcely  been 
expected,  but  now  these  circumstances  had  changed.  A  great  deal  of 
money  Iiad  lately  left  this  colony,  and  this  had  improved  the  rates  of 
interest.  It  was  strange  that  while  interest  here  was  6  per  cent.,  it  was 
7i  per  cent,  in  London,  but  he  was  happy  to  say  that  an  alteration  had 
taken  place.  The  businens  of  the  bank  during  the  latter  part  of  this  six 
months  had  improved,  and  he  certainly  hoped  the  next  six  months  would 
be  as  good  as  the  preceding  period. 

Mr.  W.  J.  Higgans  said  he  had  much  pleasure  in  seconding  the 
motion  for  the  adoption  of  the  reports,  &c.,  which  was  agre^  to 
nnanimously. 

The  Chairman  then  declared  Mr.  'William  Cameron,  J.P.,  re-elected 
director,  no  one  else  having  been  nominated. 

The  auditors,  Messrs.  ueorge  Perry  aud  James  Blackmore  McQuie, 
were  reappointed  for  the  ensuing  twelve  months. 

The  Cnairman  announced  that  the  dividend  would  be  payable  on  and 
after  to-morrow  (Wednesday,  August  6th). 

Mr.  Fennings  moved  a  vote  of  thanks  to  the  manager  and  officers  for 
their  exertions  in  the  interest  of  the  bank,  which  was  seconded  by  Mr. 
Edwin  Trenerry,  and  carried  unanimously;  and  a  similar  vote  being 
accorded  to  the  Chairman  and  Directors,  the  meeting  terminated. 
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BANK    OF   VICTORIA. 

Thb  following  is  the  report  c^  the  directors  of  the  Bank  of  Yickoria, 
presented  to  the  proprietors  at  thft  half-yearly  general  meeting,  held  at  the 
bank,  in  Collins  Street,  Melbourne,  on  the  5th  August,  1878 : — 

**  The  board  of  management  have  much  pleasure  in  submitting  tiie 
following  statement  of  the  businesB  of  the  bank  for  the  half-year  ending 
30th  June,  1873,  together  with  the  balance-sheet  for  the  same  period,  duly 
certified  by  the  au(&tors  : — 

Balanceof  undivided  profits;  from  Slst  December,  1872            ...    £13,798    5    8 
Net  profits,  for  half-year,  after  providing  for  bad  and  donbtfiil 
debts 37^60  10    1 

Together  £51,358  15   9 

Which  the  directors  propose  to  apportion  as  follows,  vix. : — ^To 
dividend  at  10  per  cent  ner  annum,  £25,000 ;  bulk  premises, 
£5,000;  reserve  fand,  £15,000  45,000    0   0 

Leaving  -        ...       £6,358  15   9 

being  balance  of  undivided  profits  carried  forward.  Three  additional 
branches  have  been  opened  during  the  past  half-year  for  the  transaotioii 
of  general  business — viz.,  at  Queenscliff,  Footscray,  and  Prahran.  This 
meeting  wiU  have  to  elect  three  directors  in  the  room  of  the  Bon.  Geargo 
Harker,  Esq.,  M.LA.,  Germain  Nicholson,  Esq.,  J.P.,  and  Edward  Byim 
Wight,  Esq.,  J.P.,  two  of  whom  are  eligible  for  re-election.  The  candidates 
who  have  i^iven  the  requisite  notice  in  terms  of  the  deed  of  settlementars : 
James  Blair,  Esq.,  J.P.,  the  Hon.  George  Harker,  Esq.,  M.Ta.A.,  Gennsm 
Nicholson,  Esq.,  J.P.,  the  Hon.  John  Thomas  Smith,  Esq.,  "M"  T*  >  ,  lad 
Edwaid  Byam  Wight,  Esq.,  JJP.  Two  auditora  will  have  to  be  deeted 
for  the  ensuing  year,  'i'he  fdlowing  duly-qualified  proprietozB  haw 
ofifored  themselYesas  candidates  for  the  vacanaea,  via. :— Jenkin  GoUk^ 
Esq.,  Charles  Davis,  Esq.,  E.  P.S.  Sturt,  Esq.,  P.M.,  and  G.  W.  Mbj, 
Esq.  The  election  in  both  cases  will  take  place  by  ballot,  to  oomni6D09 
after  the  ordinary  business  ol  the  meeting,  and  dose  at  four  o'clock.  Tfas 
dividend  will  be  payable  in  Melbonme  on  and  after  to-monow,  at  tfas 
branches  and  in  London  on  reeeipt  of  advice." 

AfffgttU  Bulmne^  sifrf,  /mm  30/^  1878. 
Dr, 

ProprietocB*  capital           ^  £500,000    0  0 

Notes  in  circulation          ...        S91,560    0  0 

Bills  in  circulation             838,078    5  8 

Deposits  (indnding  interest  aocmed)       ^        ^.  S,654,68S    4  11 

Due  to  other  banks            ^        ^  20,645  15  C 

Beservefund                    ^  165,000   0  0 

Profit  and  loss                   51,358  15  9 

£4,521.325    1  10 
Cr,  sssssss=^=^ 

Coin,  bullion,  and  cash  balances  ,    £630,133  18   7 

Bullion  in  transitu  to  London      347,475    0   0 

Due  from  other  banks       •        «m        •••       145,054  19   8 

Bills  receivable  and  other  advances         ...        3,279,828    6   8 

Policies  of  insaranoe         ••        ...  763  10   0 

Bank  premises        m»       .,.       118,069    6  11 

£4,521,325    I  W 
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.^     Dr. 


PROFIT  AHD  L068  AOOOUNT. 


Lik. 

FT 


Current  expenses,  head  office  and  46  blanches,  with  12  snb- 
orancnes     •••        •••        •••       •••       •••        •••        •••        ••• 

Balance  •••        •••        •••        •••        ••• 


DiTidend  account,  at  10  per  cent  per  annum 

Bank  premises  

Beserrefand 

Balance  carried  forward  to  next  half-jear 


Or. 

Balance  from  dist  December,  1872  

Gross  profit  for  half-year  (after  dednctmg  all  interest  paid  or  doe 

lo  cnstomers,  and  providing  for  bad  and  donbtfol  debts) 


Balance 


£88,084  19     9 
51,358  15     9 

£89,448  15     6 


£25,00«    0  0 

5,000    0  0 

15,000     0  0 

6,358  15  9 


J>r, 


BB8IBVB  Finn>« 


£51,358  15 

9 

.     £18,798    5 

e 

..       75,645    9 

8 
10 

£89,443  15 

6 

..     £51,358  15 

9 

£51,858  15 

9 

..  £180,000    0 

0 

£180,000    0 

0 

.  £165,000    0 
,.       15,000    0 

0 
0 

£180,000    0 

0 

Cr. 

Balance  from  Sist  December,  1872 
Transfer  from  profit  and  loss 


The  foregoing  report  and  statement  haying  been  read  to  the  meeting, 
the  following  resolutions  were  proposed,  and  carried  unanimously : — 

Ist. — ^Moved  by  C.  P.  Dayis,  Esq.,  and  seconded  by  William  Carter, 
Esq.,  ^  That  the  report  and  balanoe-sheet  now  read  be  adopted,  printed, 
and  oirculated  amongst  the  shareholders." 

2nd. — ^Moved  and  seconded,  <<That  Messrs.  Walter  Thompson  and 
William  Smith  act  as  scrutineers  for  the  ballot  about  to  take  place  for  the 
election  of  auditors  and  directors." 

3rd. — ^Moved  by  the  Hon.  John  Thomas  Smith,  M.L.A.,  and  seconded 
by  W.  fi.  Bullivant,  Esq.,  ^  That  the  thanks  of  the  meeting  be  presented 
to  the  board  of  management  and  officers  for  the  satisfactory  manner  in 
which  the  bank  has  been  conducted  for  the  past  half-year." 

Messrs.  Wight,  Blair,  and  Nicholson  were  declared  to  be  duly  elected  as 
directors. 

Messrs.  Stuart  and  Selby  were  elected  as  auditors. 
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QUEENSLAND  NATIONAL  BANK  (LIMITED). 

Thb  Beoond  half-yearly  general  meeting  of  the  shareholders  of  the  Qneens- 
land  National  Bank  (Limited)  was  held  at  the  bank,  Qneen  Street,  Brisbane^ 
on  the  8th  August.  The  Hon.  F.  H.  Hart,  M.L.C.,  took  the  chair,  and  apdo- 
gsed  for  the  absence  of  his  oo-directon,  Messrs.  Bramston  and  Buchanan. 
He  said  they  had  intended  to  be4>re8ent,  but  had  been  unavoidably  pre- 
vented  from  attending. 

Mr.  E.  B.  Drury,  the  general  manager,  having  read  the  advertiaemeat 
convening  the  meeting,  i£e  following  half-yearly  report  and  balance-sheet 
were  presented : — 

<^  In  presenting  to  you  the  second  half-yearly  report  and  balanoe-sheet 
for  the  period  ended  30th  June,  duly  certified  by  the  auditors,  your 
directors  beg  to  offer  you  their  congratulations  on  the  satisfactoiy 
increase  that  has  taken  place  in  the  business  of  the  bank,  notwith- 
standing tiie  keen  competition  it  has  had  to  encounter.  During 
the  half-year,  branches  have  been  opened  at  Maryborough,  Bockhampton, 
Charters  Towers,  and  MiUchester ;  and  arrangoments  are  compLeted  for 
opening  a  branch  at  Townaville.  The  outlay  occasioned  by  the  formation 
of  these  establishments,  and  in  procuring  the  services  of  a  staff  of 
trained  officers,  has  been  considerable ;  but  your  directors  believe  that 
the  advantages  to  be  derived  from  the  extension  of  the  bank'a  field  of 
operations  in  the  northern  portion  of  the  colony  will  amply  justify  it. 
The  pmrchase  of  the  North  Brisbane  School  of  Arts  has  been  completed : 
and,  during  the  past  six  months,  suitable  sites  and  premises  have  been 
acquired  at  Rockhampton,  Maryborough,  Gympie,  and  Beenleigh.  To 
meet  the  increasing  demands  of  the  business,  the  board  decided^  in  May 
last,  to  make  an  issue  of  13,674  shares  at  par.  These  shares,  as  required 
by  the  prospectus,  they  offered,  in  the  first  instance,  to  the  shareholders 
pro  raid  ;  and  2,281  ^res  have  been  allotted.  Owing  to  an  increase  in 
the  deposits  held  by  the  bank,  your  directors  have  determined  not  to  offer 
the  balance  of  unallotted  shares  to  the  public  at  present.  The  late  rise  in 
the  value  of  money  throughout  the  Australian  colonies  should  lead  to  an 
improvement  in  the  profits  obtained  on  banking  transactions,  and  your 
directors  trust  that  they  will^  ere  lone,  be  enabled  to  submit  to  the  share- 
holders a  still  more  favourable  report.'' 

Balance-sheet  for  theSalf-Year  ending  JufieZOth,  1878. 
Dr. 

(Capital  paid  no       £110,290  0  0 

Notes  in  circolation          • 19,908  0  0 

Bills  in  circulation S5  0  0 

DepoBits 175,061  19  6 

BaLances  due  to  other  banks        29,779  10  8 

Profit  and  loss        75  6  6 


Or. 
Coin  on  hand         •••        ...        •••        •• 

Bullion  on  hand 

Bills  receivable  and  all  other  advances  .. 

Balances  due  by  other  banks       

Preliminixy  expenses       

Bank  premises,  fnmitnre,  and  stationery 


£335,139  16    1 

£40,938  5 
19,348  17 

220,889    3 

Sii,884    9 

S.S4S    6 

20,736  14 

S 

£335,139  16 

1 
B 
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PXOnT  AXD  IX>6S. 
JDr. 

Balance  last  half-year       •••        • -        1,388  19  10 

Bebate  on  bills  diBconnted  but  not  yet  due       > 1,052    6    9 

JSzpeDsefl,  head  office  and  BCTen  branches         •-  4,191    1    9 

Balance       ^  .  75    6    5 


£6,702  14    9 


Or. 

Gross  profits  (after  proTiding  for  bad  debts,  interest  accrued  on 
deposits  to  date,  and  duty  on  note  circulation^         £6,702  14  9 

£6,702  14    9 


The  Chairman  moved  that  the  report  be  taken  as  read,  and  the  motion 
was  agreed  to. 

Mr.  Dnwy  read  the  rexmrt  from  the  auditors. 

The  Chairman  then  moTdd  the  adoption  of  the  report  and  halanoe-sheet 
He  said : — G«ntlemen, — In  moving  the  adoption  of  the  report  I  have  but 
few  observations  to  make.  There  are,  however,  one  or  two  points  that  I 
wish  to  notice,  as  my  co-directors  and  myseU  desire  that  the  shareholders 
should  thoroughly  understand  our  policy  in  regard  to  some  matters  of 
importance  that  have  been  dealt  with  in  the  course  of  the  past  half-year. 
It  was  during  the  last  quarter  that  the  business  began  to  expand  so  rapidly 
that  we  felt  the  necessity  of  taking  steps  to  augment  the  resources  of  the 
bank.  Two  courses  were  open  to  us — either  to  make  a  call,  or  to  issue  a 
portion  of  the  reserve  shares ;  for  I  may  here  observe  that  we  never  for 
one  moment  contemplated  checking  the  progress  of  the  bank  by  declining 
good  business,  but  at  the  same  time  we  required  more  funds  at  our  dis- 
posal to  work  it.  By  making  a  call  of  £1  per  share  we  should  have  raised 
£26,000,  which  would  have  been  insufficient,  and  to  have  called  up  more 
than  £1  per  share  would  have  been  contrary  to  the  policy  of  the  board. 
In  our  opinion  it  would  be  very  undesirable  to  call  up  more  than  £5  per 
share,  so  long  as  such  a  step  can  be  avoided.  It  is  not  probable  that  the 
bank  will  for  many  years  require  more  than  half  its  capital  to  be  paid  up, 
and  if  all  the  shares  are  issued  and  50  per  cent,  called  up  on  them,  we 
shall  have  a  paid-up  capital  of  say  £260,000,  while  the  shareholders  can 
still  be  callea  upon  to  contribute  another  quarter  of  a  million  when  re- 
quired.  The  bank  would  thus  enjoy  all  the  facilities  and  advantages  of 
working  under  the  Limited  Liability  Act,  whilst  affording  to  the  public 
the  same  security  as  the  chartered  banks,  in  which  the  liability  of  the 
proprietors  is  restricted  to  double  -Uie  amount  of  shares  held  by  them 
respectively.  The  Queensland  National  Bank,  I  need  hardly  remind  you, 
is  incorporated  under  the  Companies  Act  of  1863,  which  limits  the  liability 
of  the  shareholders  to  the  actual  amount  of  shares  held  by  them  respec- 
tively. For  these  reasons  the  board  resolved  to  make  a  fresh  issue  of 
shares,  which,  in  terms  of  the  prospectus,  we  were  required  to  offer  in  the 
first  instance  to  shareholders  pro  raid.  We  did  not  expect  that  these 
would  be  all  ti^en  up  by  the  existing  proprietary,  but  there  were  good 
grounds  for  believing  that  there  would  be  no  difficulty  in  disposing  of  any 
unallotted  balance  afterwards.  We  have  determined  not  to  offer  the  un- 
allotted shares  to  the  public  for  the  present,  because  the  deposits  held  by 
the  bank  are  increasing  as  fast  as  the  advances,  and  also  because  we  hope 
to  be  able  now  to  keep  these  shares  off  the  market  until  they  can  be  dis- 
posed of  at  a  premium.  The  other  matter  that  I  will  allude  to  is  the 
menaae  in  the  amount  under  the  head  of  *<  bank  premisea."  At  the  last  half - 
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yearly  meeting,  the  shareholders  approved  of  the  purchase  of  the  property 
known  as  the  North  Brisbane  School  of  Arts,  and  we  have  since  paid  fo 
it  and  receiyed  the  title-deeds.  To  make  the  property  complete,  your 
directors  thought  it  advisable  to  secure  the  adjacent  allotment  in  QnA 
Street,  which  has  been  done,  so  that  we  have  now  a  block  of  land,  with  1S8 
feet  frontage  to  Queen  Street,  and  150  feet  frontage  to  Creek  Street  I 
may  mention  that  these  properties  are  bringing  in  a  rental  which  yields, 
after  allowing  for  all  necessary  expenses,  between  5  and  6  per  cent,  per 
annum  on  the  cost- price  in  our  books.  At  Maryborough  the  portion  of 
the  bank's  property  not  required  at  present  has  been  let  at  a  rental  that 
yields  a  net  return  of  8  per  cent,  per  annum  on  the  total  cost ;  and  at 
Bockhampton  and  Toowoomb  those  portions  of  the  premises  not  yet 
wanted  for  the  bank  are  bringing  in  rentals.  The  material  rise  that  has 
taken  place  in  the  value  of  property  since  we  purchased  the  sites  and 
buildings  requisite  for  carrying  on  our  business  has  already  more  than 
justified  our  policy  of  buying  at  the  time  we  did,  and  I  have  no  heaitation 
in  saying  that  the  premises  owned  by  the  bank  could  at  the  present 
moment  be  disposed  of  for  a  sum  considerably  larger  than  what  we  have 
paid  for  them.  I  think  I  need  say  nothing  more,  except  that  the  bank's 
affairs  continue  to  progress  in  the  most  satisfactory  manner,  althoo^,  as 
stated  in  the  report,  we  have  had  to  encounter  keen  competition.  How- 
ever, we  have  now,  so  to  speak,  turned  the  comer ;  and  if  the  shareholdan 
will  continue  to  support  the  bank  as  energetically  in  the  future  aa  they 
have  done  in  the  x>ast,  the  directors  think  they  may  safely  cooat  on  being 
able  to  give  them  before  long  a  return  for  their  money. 

The  Hon.  George  Harris  cordially  seconded  the  motion.  He  said  he 
considered  the  report  to  show  a  very  favourable  progress  in  the  affikin  of 
the  bank.  Considering  the  heavy  expenses  which  the  bank  had  neces- 
sarily to  incur  in  establishing  new  branches,  and  in  laying  the  founda- 
tions of  its  business,  the  past  half-year's  proffress  was,  in  his  opinion, 
and  he  believed  in  the  opinion  of  all  the  uiarehoLden»  highly  satis- 
factory. 

Mr.  J.  D.  Heal  asked — Do  the  directors  intend  to  give  the  puhlic 
the  option  of  applying  for  the  yet  unallotted  shares  ? 

The  Chairman — ^No ;  the  directors  do  not  contemplate  ^— ""g  aay 
further  shares  for  the  present. 

The  report  was  then  put  and  unanimously  adopted. 

On  the  motion  of  Mr.  A.  Holland,  seconded  by  Mr.  Carter,  a  vote 
of  thanks  was  unanimously  passed  to  the  Chairman,  the  Directors,  and 
the  General  Manager  of  the  bank.  The  com^iment  was  suitably  i»- 
sponded  to,  and  the  proceedings  terminated. 


THE  ITOBTHERN  BANKING  COMPANY. 

Thb  following  is  the  r^ort  of  the  directors  and  committee  of  this  company, 
submitted  to  the  shareholders  at  their  forty-ninth  aaumal  geneni  meetings 
held  at  the  bank,  in  Belfast,  on  the  25th  of  September,  1873  :— 

^  The  net  profits  of  the  bank  ixx  the  past  year,  after  making  the  nsiisl 
allowanoes,  amount  to  £48,218. 3«.  7d« ;  to  which  is  to  be  added  the  amount 
brought  forward  from  hist  year,  £6,881. 12<.  lid. ;  total,  £55/^.  16«.  6d. 
From  this  sum  the  directors  have  appropriated  to  the  payment  of  two  haH- 
yearly  dividends,  at  the  rate  of  16  per  cent,  on  old  shares  aiid7i  per  ceai 
on  new  shares  (free  of  income-tax),  £83,760 ;  to  the  pa3nDBent  of  abonui 
of  lOf.  per  share  on  old  shares,  and  60.  per  share  on  new  afaana,  £3^M; 
and  to  credit  Londonderry  profit  and  loss  aocoDnt»  1871»  £7/W);  1 

■ 
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a  total  of  £46,000,  and  leaTuig  a  balanoe  to  be  carried  to  next  acoount  of 
£10,099. 16«.  6(2.  The  paid-up  capital  of  the  bank  stands  at  £300,000, 
and  the  reserve  fond  at  £191,027.  2«.  2d.  New  branches  of  the  bank 
have  been  opened  at  Cushendali,  in  the  county  Antrim,  and  at  Ballinamore, 
in  the  county  Leitrim,  during  the  last  year." 

The  following  resolutions  vere  unanimously  adopted  : 

**  That  the  report  now  read  be  adopted,  and  that  it  be  printed  and  oir- 
cnlated  among  the  shareholders." 

'^  That  the  thanks  of  the  shareholders  are  due,  and  are  hereby  given,  to 
the  directors  and  committee  for  their  attention  to  the  affairs  of  i^e  bank 
during  the  past  year." 

The  following  gentlemen  were  elected  as  the  committee  for  the  emniing 
year : — James  Akzander  (Chairman),  E.  H.  Thompson,  J.  F.  FergUBOUy 
Isaae  Andicfws,  D.  L.  Coates,  J.  S.  Charley,  and  W.  S.  Mitchell. 


ULSTER   BANKING    COMPANY. 

Thb  thirty-seventh  annual  meeting  of  the  proprietors  of  the  Ulster  Bank- 
ing Company  was  held  at  the  bank,  Belfast,  on  the  25th  day  of  September, 
1873,— William  J.  C.  Allen,  Esq.,  in  the  chair. 

The  report  of  the  committee,  with  the  statement  of  accounts,  are  as 
foUow  :— 

<<  The  net  profits  of  the  past  year,  after  writmg  off  all  bad  and  making 
full  provision  for  doubtful  debts,  amount  to  £60,824.  12s.,  which,  added 
to  £30,491. 8«.  Id.,  the  undivided  profits  from  the  previous  year,  makes  a 
total  of  £91,316.  Os.  Id.  The  usual  dividends,  amounting  to  £50,000— 
being  20  per  cent,  for  the  year  on  the  paid-up  capital — have  been  paid  to 
the  uiareholders ;  a  bonus  of  10  per  cent,  on  their  salaries  has  been  pre- 
sented to  the  officers  of  the  company ;  provision  has  been  made  for  the 
cost  of  alterations  now  in  progress  in  tiie  Dublin  branch  premises ;  and 
interest,  at  the  rate  of  5  per  cent.,  has  been  added  to  the  superannuation 
fund.  After  these  payments  and  deductions  there  remained  a  balance  of 
£38^42. 175.  7d.,  out  of  which  the  directors,  with  the  approval  of  the 
committee,  have  set  apart  £35,000  as  the  nucleus  of  a  dividend  guarantee 
fund,  leaving  £3^42. 17«.  7d.  to  be  carried  to  undivided  profits  account. 
During  the  past  year  the  agencies  of  the  bank  at  Garvagh,  Lisnaskea,  and 
Dromore  (county  Tyrone)  have  been  converted  into  permanent  branches, 
and  branches  have  iJso  been  opened  at  Letterkenny  and  Carrickmacross. 
The  directors  and  committee  have  to  refer  with  deep  regret  to  the  serious 
loss  which  the  baoJc  has  sustained  since  the  last  general  meeting  in  the 
death  of  Mr.  Bingland.  He  had  been  connected  with  the  company  from 
tiie  first  year  of  ite  foundation,  and,  having  passed  through  the  various 
grades  of  the  service,  from  the  position  of  a  junior  dene  to  that  of  a 
director,  his  large  and  varied  experience,  combined  with  his  sound  judg- 
ment and  thorough  devotion  to  the  interests  of  the  bank,  contributed  in 
an  important  measure  to  its  success.  Agreeably  to  the  deeid  of  co-partner- 
ship, the  vacancy  caused  by  his  death  has  now  to  be  filled  up ;  and  the 
committee  reconmiend  for  appointment  to  the  office  Mr.  James  Carr, 
general  manager  of  ihe  bank,  at  a  salary  of  £1,600  per  annum,  to  be 
reckoned  from  the  1st  September,  1872.  In  consequence  of  the  changes 
in  the  board  of  dLroctors,  and  in  consideration  of  the  increased  responsi- 

iities  of  its  present  members  and  the  satisfactory  results  of  their 
management^  the  committee  unanimously  recommend  that  their  salaries 
be  increased  as  follows,  vis. :— Mr.  Allen's,  £400;  Mr.  M^Canoe's,  £300; 
Mr.Lepper's,  £200— to  take  effect  from  the  Ist  instant.'' 
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Statement  of  Ace^mU,  Augu^  30,  1878. 
Dr. 

Capital  paid  np 

Keseirea  fond         ...        •••        •••        ...        •••        •••        .», 

Dividend  guarantee  fond  

Snperannnation  fond         •••        •••        •••        •••        ...        ••« 

DepositB  and  credit  accounts         -. 

Notes  in  drcnlation  

Undinded  profits ••• 


£250,000  0 

250,000  0 

35,000  0 

5,253  2 

3,019,3.^8  5 

605,187  7 

3,142  17 


Cr. 
Goremment  stock,  Excbeqaer  bonds,  and  Indian  secuities    . 
Cash  on  hand,  and  balance  with  London  bankers 
Bills     discounted,    advances   to    customers,    loans     on 
securities,  &c.  •        ••• 


£4,167,921  13    4 


.     £311,514  16    3 
.       536,683  12  10 

.    3,319,723    4    3 

£4,167,921   13    4 


Dr. 


PROFIT  AKD  LOSS. 


Dividend  paid  in  March  last,  at  the  rate  of  18  per  cent,  per 
annnoi      ...        .••        .••        ...        •••        •••        .••        •< 

Dividend  now  payable,  at  the  rate  of  22  per  cent,    per 
aonnm      ...        ...        ...        ...        ••.        .••        ••• 

Bonus  of  10  per  cent,  to  officers ^ 

Dublin  Branch  alterations •^        ...        • 

Superannuation  fund         ...        •>•        •••        ...        ••• 

Dividend  guarantee  fund 

Undivided  profits  carried  forward  ... 


Cr, 

Undivided  profits,  from  31st  August,  1872 

Net  profits  for  the  year,  after  deducting  rebate  on  bills  cur- 
rent, and  interest  due  on  deposits,  writing  ofif  all  bad,  and 
making  full  provision  for  doubtful  debts       •••        •••        ••• 


£22,500    0    0 


27,500 

2,420 

500 

253 

35,000 


3,142  17 


Reserved  fund 


£250,000. 


£91,316    0  1 

£30,491     8  1 

60,824  12  0 

£91,316     0  1 


The  following  resolutioiia  were  then  propoeed«ftud  carried  :«^ 

Ist.  <*That  the  report  and  statement  of  aocountanow  sabmitted  be 
received,  and  that  they  be  printed  along  with  the  proceedings  of  this 
meeting,  and  circulated  among  the  proprietors  as  iiauaL" 

2nd.  *'  That  Mr.  James  Carr,  the  present  general  manager  of  the 
bank,  be  appointed  a  director,  to  supply  Uie  yacancy  in  the  boaid  canaed 
by  the  lamented  death  of  Mr.  Thomas  Bingland ;  and  that  hia  salary 
be  £1,600  per  annum,  to  date  from  1st  September,  1872." 

3rd.  '^Tnat  in  compliance  with  the  recommendation  of  the  oommittee, 
the  following  additioiis  be  made  to  the  salaries  of  the  other  directors,  via. : 
to  Mr.  Allen's,  £400;  to  Mr.  M'Cance's,  £300  ;  and  to  Mr.  Lef^s, 
£200 ;  and  that  the  resolution  take  effect  &om  the  1st  day  of  September 
inatant." 

4th.  '<  That  the  best  thanks  of  the  meeting  be  tendered  to  the  diieetors, 
committed,  and  ofi&oers  of  the  bank,  for  their  uniform  attention  to  the 
interests  of  the  company.'' 
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The  bftUot  having  been  takenfor  a  committee  for  the  ensuing  year^ 
the  following  gentlemen  were  duly  elected : — Joseph  Bigger,  Belfast ; 
lUchard  Bell,  &l£Bk8t ;  Joseph  M.  Lynn,MJ).,  Armagh  ;  WDliam  Camp- 
bell, Belfast ;  Edward  Porter  Cowan, Belfast ;  William  C.  Heron,  Belfast ; 
James  Coleman,  Belfast. 


THE  NEW  LONDON  AND  BRAZILIAN  BANK  (LIMITED). 

Tbv  second  annual  general  meeting  of  this  bank  was  held  on  the  6th 

220       October,  at  the  Cannon  Street  Hotel,  London ;  Mr.  John  White  Cater  in 

^g  the  chair. 

^  g  Mr.  J.  Beaton  (the  manager)  read  the  notice  conrening  the  meeting,  and 

the  following  report  and  accounts  were  taken  as  read : — 

<^  The  directors  have  the  pleasure  at  this  their  second  annual  general 
meeting  to  present  to  the  shareholders  the  annexed  statement  of  accounts 
for  the  year  ending  the  Slst  of  July  last.     These  accounts   haye  been 

a  audited,  and  show  a  net  profit  of  £46,203. 10s.  6d.,  including  the  balance  of 

£4,398.  9«.  2d.  brought  forward  from  last  year.     An  interim  dividend  of 

r*  &.  per  share,  amounting  to  £11,260,  was  paid  in  April  last.     The  direc- 

tors now  recommend  a  further  payment  <^  7«.  per  share,  making,  with 

r*'  the  previous  distribution,  the  dividend  for  the  year  12«.  per  share,  or  6 

per  cent.,  free  of  income-tax,  on  the  paid-up  capital  of  the  bank.  These 
payments  will  absorb  £27,000  of  the  net  profit,  leaving  a  balance  of 
£19,203.  lOs.  6<l.  to  be  carried  forward  to  the  next  account.  The  re- 
coveries during  the  year  on  account  of  the  '  Angelica  Estate  and  Accounts 
in  Bealisation '  amotmt  to  £33,682.  Ids.  6d.,  and  the  balance  of  that 
account  is  thereby  reduced  to  £133,911. 6s.  6d.  The  reserve  held  against 
this  account  amounts  to  £61,234.  95.  9(2.,  beiDg  a  reduction  of 
£3,766.  lOs.  Sd.  as  compared  with  the  original  amotmt.  This  reduction 
arises  from  an  abatement  made  by  the  directors  to  one  of  the  largest 
debtors  in  order  to  obtain  a  cash  setUement  of  his  accoimt.    The  business 

}  ^  has  been  conducted  in  the  name  of  'The  New  London  and  Brazilian 

;  Bank,  Limited,'  since  June  last.  In  consequence  of  the  absence  in  Brazil 

of  J.  J.  Aubertin,  Esq.,  the  accounts  have  on  this  occasion  been  audited 
only  by  his  colleague,  C.  S.  Grenfell,  Esq.  In  accordance  with  the  articles 
of  association  the  following  directors  retire  in  rotation — James  Alexan- 
der, Esq.,  and  John  White  Cater,  Esq.,  who,  being  eligible,  offer  them^ 
selves  for  re-election.     The  auditors  also  retire,  but  are  eligible  for 

.  re-election." 

Bakmee-^Keet,  Slst  July,  1873. 

Br.  LUBILITIE8. 

Capital>-45,000  shares  issued,  £20  each    ...    £900,000    0    0 


Paid  up,  £10  per  share          £450,000    0  0 

Beserve— Depreciation  of  capital  account,  £40,000 ;  Bealisation 

account,  £51,234.  9«.  9d.        91,284    9  9 

Beposits      ^        669,893    0  10 

Bills  payable  and  other  liabilities           788,181  15  1 

Profit  and  loss        34,953  10  6 


£1,984,262  16     I 
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Or,  Jjuaaum 

Specie  or  cash  on  hftnd  or  at  bankers     ...        •••        .^        ...  £287,484    7  9 

Ditto  in  transit ^        •-        •-        ...  4,974  18  9 

Bills  receiTable,  loans,  and  other  securities        •••        m^        ...  1,544,947  19  9 

Angelica  Estate,  and  acconnts  in  realisation       ...        .^        •••  139,911    5  6 

Bank  premises  and  fnrnitore        •        •••        •—        •••  12,944  10  0 

£1,984,262  16  I 


Pr<(/U  and  Loss  Account  for  the  Tear  ending  Zlsi  July,  1878. 
Dr. 
Diridend  of  8«.  4d.  per  share,  declared  by  the  ordinary  general 
meeting  held  on  the  27th  September,  1872     ...        ...        ...        £7,500    0    0 

Balance  carried  fbrwaid -       »m  4,898    9    2 


£11,898     9    2 


CSiarges  at  head  office  and  branches       ...  £32,180  10  11 

Amount  paid  as  diyidend  (interim)  of  5s»  per  share  for  the 

half-year  ending  31st  January,  1873  ...        11,250    0    0 

Balance  carried  forward ...        ,„        ...  84,958  10    5 

£78,384     I    4 

Or.  """'""""' 

Balance  on  ihe  8l8t  July,  1872 .•       £11,898    9   2 

Balance  bronght  forward  -        4,898    9    2 

Profit  to  81st  Joly,  after  providing  for  lebafaa  of  interest  on 
bills  discoonted  not  due,  bad  and  doubtfnl  debts,  etc        ...         78,985  12    2 

£78,384     I     4 


Balance  brought  forward £84,958  10    5 

The  ChAirman  said : — Gentlemen,  I  do  not  know  that  I  need  detain  to  v 
Tory  long,  for  the  report  and  tiie  acoonnts,  I  think,  aie  so  eaiifliac- 
tory,  that  I  haye  merely  to  allude  to  the  fact  that  for  the  four  months 
bnsineBB  when  we  last  had  the  pleasure  of  meeting  you  the  profits  were 
£11,900;  for  the  twelve  months  ending  the  31st  July  last  they  were 
£42,000 ;  and  besides  this  £42,000, 1  may  tell  yon  we  had  to  write  olT 
£8,000  bad  debts  from  liTerpool  failures.  .  The  dividend  we  paid  for 
these  four  months  was  £7,600,  or  5  per  cent,  per  annum ;  the  diyidend 
we  now  propose  to  pay — having  paid  £11,260  as  an  interim  dividend  for 
the  six  months — ^is  7s.  per  share,  making  it  6  per  oent. ;  the  dividend  for 
the  year,  therefore,  will  be  £27,000,  leaving  a  balance  of  £16,000 ;  this, 
with  the  £4,200  carried  over  last  year,  makes  the  £19^200  which  is  car- 
ried forward  as  an  available  asset  bereafter.  (Hear,  hear.)  -We  felt  it 
was  too  small  to  divide  part  and  carry  part  forward,  and  thereldre  we 
thought  it  much  better,  as  it  was  a  question  of  no  importance  whether 
you  have  £10,000  credited  to  reserve  and  £9,000  carried  forward,  <ff 
whether  you  should  have  the  £19,000  at  once  carried,  as  we  have  done ;  it 
amounts  to  the  same  thing  in  figures ;  but  when  we  hope  to  begin,  we 
should  like  to  deal  as  well  with  a  part  of  the  existing  special  reserves. 
However,  whether  we  shall  be  able  to  do  that  or  not  is  another  question. 
With  regard  to  the  accounts,  it  must  be  satisfactory  to  you  to  obseive  by 
those  accounts  the  high  position  in  which  the  bau  is  now  placed.  Ton 
will  observe  that  £670,000  is  due  on  deposits ;  of  these  deposits  there  aie 
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only  £220,000  on  what  is  called  for  short  term— the  others  are  fixed. 
Against  that  you  have  £292^000  in  specie ;  therefore,  as  regards  deposits, 
the  bank  is  invnlnerable  as  against  caUs.  Besides  that  there  are  the 
bills  payable,  £738,000 ;  the  whole,  therefore,  of  the  liabilities  of  the  bank 
are  £1,408,000.  Turning  to  the  assets — we  have  the  assets  just  mentioned 
above  in  specie,  £292,000  ;  bills  receivable,  £1,645,000 ;  and  we  have 
the  aocomits  at  the  debit  which  are  for  collection  and  realisation  upon  the 
Angelica  Estate,  and  these  are  £134,000 ;  and  there  are  the  bank  premises 
and  furniture,  £13,000 ;  and  therefore  we  have  in  assets  £1,984,000,  to  meet 
£1,408,000.  We  therefore  have  the  capital  intact,  and  about  £126,000, 
which  I  hope  we  shall  be  able  to  deal  with  hereafter ;  but,  as  I  mentioned 
at  the  last  meeting,  part  of  that  has  been  set  aside  to  meet  any  fall  in  the 
exchange,  but  the  great  part  of  that  depreciation  has  already  realised,  as 
I  observed  on  the  kst  occasion  when  we  met,  although  we  do  not  propose 
to  make  any  alteration  in  the  state  of  the  accounts  at  present.  In  the 
accounts  for  realisation  there  is  a  reduction  of  about  £35,000,  or  about 
21  per  cent.  This  has  been  collected  at  a  loss  of  nearly  £3,800.  We  cer- 
tainly did  not  expect  last  year  that  there  would  have  been  any  loss,  but, 
however,  we  got  cash  for  an  old  account  of  £30,000  or  £40,000,  and  we 
thought  it  better  to  take  cash  for  that  account  of  long  standii^,' rather 
than  give  time,  and  this  accounts  for  the  loss  of  £3,800.  Now,  gentlemen, 
the  last  time  1  had  the  pleasure  of  meeting  you  1  sJluded  to  the  Angelica 
Estate,  and  stated  that  we  had  made  a  provisional  arrangement  for  its  sale 
to  a  coffee  company.  We  were  then  in  expectation  that  that  would  have 
been  carried  out,  but  owing  to  the  delay  in  making  such  amendments  to 
the  Emigration  Concession  as  the  company  thought  necessary  to  ensure 
Bucoess,  it  has  fallen  through,  and  therefore  we  are  still  the  owners  of  the 
Angelica  Estate,  and  we  have  still  to  provide  for  the  means  of  cultivation 
and  such  labour  as  is  required  to  make  it,  what  I  hope  it  will  be,  a  profit- 
able estate.  We  sent  out  a  first-rate  coffee-planter,  a  man  of  considerable 
e2|»rienoe,  who  had  settled  several  estates  for  others,  and  he  is  now  acting 
for  us.  He  is  a  surveyor  as  well  as  a  planter,  and  the  report  he  has  given 
of  the  coffee  land  is  unexceptionable ;  and  he  says  that  more  than  one-half 
of  it  is  fizst-cUss.  Now  all  we  want  is  labour ;  but  owing,  unfortunately,  to 
what  has  been  said  about  emigration,  there  has  been  great  difficulty  in 
getting  emigrants.  We  are  t^ing  to  set  over  that  difficulty,  but  in  the 
place  of  adopting  the  concession,  and  thus  relieving  the  estate  of  the 
expenses,  we  shall  have  to  go  to  the  expense  of  sending  out  emigrants,  of 
whom  we  hope  to  get  sufficient.  We  have  only  to-day  a  telegram  from 
Hamburg,  announcing  the  departure  of  thirty,  and  if  we  can  increase  this 
to  a  hundred  or  two  hundred,  the  estate  will  have  sufficient  labour  to  make 
it  productive  and  profitable.  So  far,  therefore,  as  regards  the  Brazilian 
coffee  estate,  for  the  present  it  has  fallen  through.  I  hope,  from  the 
caution  which  we  have  exercised  and  are  exeroisiiu;  with  respect  to  these 
emigrants,  that  it  will  succeed,  as  they  have  great  advantages,  and  no  doubt 
if  they  are  successful  more  will  follow.  With  regard  to  the  old  bank,  we 
ought  to  have'had  a  meeting  so  as  to  have  wiped  it  out,  but  unfortunately 
we  have  two  or  three  of  the  trustee  accounts,  to  which  I  alluded  twelve 
months  ago,  still  unsettled,  and  until  they  are  settled  we  cannot  Ic^gally 
wind  it  up.  It  is  morally  wound  up  and  at  an  end,  and  all  its  debts  wiped 
off.  Qentlemen,  I  do  not  know  that  I  have  anything  more  to  say,  and 
with  your  permission  I  will  move— '^  That  the  report  now  taken  as  read  be 
received  and  adopted,  and  that,  in  accordance  with  the  recommendation  of 
the  directors  contained  therein,  a  dividend  of  7s.  per  share,  free  of  income- 
tax,  be  declared,  and  the  same  be  payable  on  and  after  Monday  the  ISth 
instant.'' 
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Mr.  Johnstone  seoonded  the  motion. 

The  Chairman  said  he  would  be  happy  to  answer  any  qnestioiui  the 
ahareholders  might  wish  to  put. 

As  no  shareholder  rose  to  address  the  meeting,  the  motion  was  pat  snd 
carried  nnanimously. 

The  retiring  direHctors  and  auditors  were  then  re-elected. 

Mr.  Nunn  proposed  a  vote  of  thanJcs  to  the  chairman  and  directors.  He 
bore  testimony  to  the  ability  and  zeal  they  had  shown  in  the  management 
of  the  bank  in  past  and  difficult  times,  and  said,  if  they  picked  Londoa 
through,  a  more  honourable  body  of  gentlemen  could  not  be  found. 

A  i£areholder  seconded  the  motion,  whidi  was  carried  nem,  eon. 

The  Chairman,  on  behalf  of  his  colleagues  and  himself,  acknowledged 
the  vote.  He  said  it  was  gratifying  to  them  to  see  the  bank  in  its  present 
position,  after  the  years  of  anxiety  they  had  passed  through. 

The  proceedings  then  terminated. 


BANK  OF  BRITISH  COLUMBIA. 

Thb  ordinary  general  meeting  of  this  company  was  held  on  the  7th  October, 
at  the  London  Tavern ;  Mr.  T.  W.  L.  Mackean  in  the  chair. 

Mr.  Henry  £.  Bansom  (manager)  read  the  notice  convening  the  meetiiig^ 
and  the  following  report  and  accounts  were  taken  as  read : — 

"The  directors,  in  presenting  to  the  shareholders  the  statement  of 
accounts  for  the  half-year  ended  the  30th  of  June  last,  have  to  report  that, 
after  paying  all  charges,  deducting  rebate  of  interest  on  bills  not  due,  and 
making  provision  for  bad  and  doubtful  debts,  the  balance  at  the  credit 
of  profit  and  loss  account  at  that  date  was  ^18,894. 15s.  5d.,  whidi  the 
dirootors  propose  to  appropriate  as  follows,  viz. : — £11,920  in  payment  of  a 
dividend  for  the  half-year  at  the  rate  of  8  per  cent,  per  annum  ;  addioc 
£4,000  to  the  reserve  fund,  which  will  then  amount  to  £16,000;  and 
leaving  £2,974. 16s.  6(2.  to  be  carried  forward." 

Statement  of  ZiabiHties  and  Asseta  at  Head  Qfiee  and  Branehet, 
30M  June,  1^3. 

LIABIUTIES. 

Dr, 

Capital  paid  up       £298,000    0  0 

Reserve  fimd ...  1S,000    0  0 

Depofflts,  notes  in  circulation,  bills  payable,  and  other  liabilities  451,397    5  1 

Balance  ofpxofit  and  loss  on  30th  June,  1873 18»894  15  5 

£780,29S    0    < 


(Jr. 

Specie  and  bullion  in  hand,  and  cash  at  bankers  dEl06,897    6  S 

Bills  discounted,  bills  receivable,  and  other  securities 661,034    0  9 

Bank  premises,  fhmitnre,  and  other  property 12,360  13  < 

£780,399    0  < 


Profit  and  Loee  Account ,  80M  June^  1873. 
Dr. 

Dividend  paid  15th  April,  1878 £11,990    0   0 

Amount  transferred  to  reserve  fund,  Sth  April,  1878 4,000   0   0 

Carried  forward    ...     £16,990    0   0 
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Brought  forward 
ChaigeB  to  30th  June,  1873,  including  rent,  salaries,  and  other 

expenses  at  head  oflficc  and  branches 

Amount  written  off  bank  premises  and  furniture         

Directors'  fees         

Balance  of  profit,  30th  June,  1873 


£15,920  0 

0 

8,114  12 

364  6 

800  0 

18,894  15 

8 

0 
5 

£44,093  14     3 


Or. 

Bahmce  of  profit  and  loss  account,  brought  from  31fit  Decem- 
ber, 1872 £18,728  16     0 

Profit  for  six  months,  ended  30th  June,  1873,  after  deductinf: 
rebate  ofintereston  bills  not  due ...        25,364  18    3 

£44,093  14     3 


Balance       £18,894  15    5 

The  Chairman  said : — Gentlemen,  we  are  happy  to  meet  you  again,  and 
trust  that  the  report  and  statement  of  accounts  we  have  submitted 
are  ae  Batisfaciory  to  you  as  they  are  to  ourselves.  There  is  nothing  in 
them  specially  requiring  comment,  and  therefore  I  shall  not  detain  you 
long.  There  is  some  f sOling.ofi' in  the  amount  of  deposits,  etc.,  on  the  one 
side,  and  of  the  bills  discounted,  etc.  on  the  other.  As  usual  in  the  first 
hiUf  of  the  year,  the  business  is  never  so  active  with  us  as  in  the  latter 
half,  but  the  amount  at  the  credit  of  profit  and  loss  is  a  trifle  in  excess  of 
what  it  was  last  half-year.  The  increase  to  the  debit  of  bank  premises 
arises  from  a  payment  we  have  made  on  account  of  bank  buildings  we  are 
erecting  at  Portland,  of  which  I  informed  you  at  our  last  meeting.  The 
directors,  being  aware  that  nothing  will  add  so  much  to  the  credit  of  the 
bank,  or  so  greatly  enhance  the  value  of  the  shares,  as  a  substantial  reserve 
fund,  propose  to  add  £4,000  to  that  fund — which  will  then  amount  to 
£16,000 — out  of  the  profits  of  last  year,  and  trust  to  be  able  to  make 
additions  to  it  in  the  future.  Some  years  dince  the  bank  was  not  in  so 
prosperous  a  condition  as  it  is  now,  and  the  directors  voluntarily  reduced 
the  amount  of  fees  they  were  receiving ;  but,  now  that  the  bank  is  more 
fiouriflhing,  they  have  resumed  a  portion  of  the  remuneration  they  then 
gave  up,  as  is  shown  by  the  statement  of  accounts  you  have  received.  I  am 
happy  to  say  that  at  all  our  branches  business  continues  to  be  conducted 
satis&ustonly,  and  I  trust  that  in  the  coming  half-year  we  shall  be  able 
to  show  you  as  good  an  account  as  we  do  now.  u  you  have  any  ques- 
tions to  ask  me,  I  shall  be  happy  to  answer  them  to  the  best  of  my  ability, 
and  I  will  now  propose  that  the  report  and  statement  of  accounts,  now 
submitted,  be  received  and  adopted. 

Mr.  Gillespie — ^I  beg  to  second  that. 

Mr.  Muirell — Allow  me  just  a  moment,  sir.  There  was  nothing  special, 
1  think  yon  said,  to  call  attention  to.  Tou  did  observe  there  was  a  little 
falling-off  in  the  amount  of  working  capital,  but  it  is  so  serious  an  amount 
that  I  think  you  might  give  some  explanation  about  it.  You  see  our  working 
capital  at  the  end  of  last  year  was  £810,839,  in  round  numbers  about 
£900,000,  and  it  is  now  only  £661,000.  It  is  a  falling-off  of  about  £160,000 
in  our  working  capital  If  I  take  the  figures  to  be  right — I  have  only  just 
glanced  at  them  coming  here,  for  I  have  not  had  time  to  look  into  them — 
there  is  a  falling-off  in  the  working  capital  of  £160,000.  Tour  balance- 
sheet  up  to  Dooember,  1872,  gives  bills  discounted,  etc.,  £810,839 ;  this 
time  they  are  only  £661,000,  or  a  difference  of  £159,000.  Now,  if  I  am 
VOL,  xxxiir.  76 
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right,  that  appears  verr  importaot.  PerhapB  you  could  tell  us  a  little 
more  of  the  reason  of  that.  We  should  haye  liked  to  hare  seen  thai  itsoi 
increased,  because  the  more  capital  there  is  out,  the  more  it  is  to  the  benefit 
of  the  concern.  Then  there  is  another  point  which  I  thought  perhaps  you 
would  haye  directed  your  attention  to  for  a  minute  or  two.  You  know 
we  men  of  businesa  do  not  like  to  keep  more  capital  idle  than  possible. 
We  have  mentioned  that  two  or  three  times,  and  perhaps  it  stnkes  one 
more,  having  mentioned  it  so  often,  and  your  attention  having  been  called 
to  it,  and  you  baying  told  us  it  was  rather  large,  it  seems  rather  straage 
we  should  be  increasing  that.  I  find  the  year  before  last  it  was  £83,000. 
I  called  it  large  the  last  half-year,  when  it  was  £93,000,  £10,000  more; 
but  now  it  has  got  up  to  about  £106,897.  Now  it  seems  to  me  a  very  laige 
amount,  especifdly  at  the  price  money  is  now,  and  we  are  paying  inteiesi 
on  our  deposits.  Again,  the  working  expenses,  notwithstanding  all  your 
kindness,  haye  crept  up  this  half-year ;  they  are  at  the  rate  of  £i/XN) 
more  than  they  were  last  half-year.  1  must  say  that  it  was  rather  with 
grief  that  1  saw  our  Chairman  had  joined  the  direction  of  a  new  bank. 

The  Chairman — ^I  think  you  should  confine  yourself,  if  yon  please,  to 
what  belongs  to  this  bank,  and  not  enter  into  any  personal  matters  with 
regard  to  myself. 

TAx,  Murrell — ^Then  that  will  come  presently ;  I  will  allude  to  that  at  a 
more  convenient  time.  Now,  perhaps,  you  would  give  us  some  explanation 
about  these  staring  figures. 

The  Chairman — Mr.  Murrell  and  gentlemen,  I  think,  if  I  have  explained 
once,  I  have  explained  ten  times  wiUi  regard  to  this  amount  of  specie  and 
bullion  on  hand.  It  is  a  matter  of  strength,  I  think,  to  the  bank  thatve 
have  such  a  large  amount  of  specie,  considering  our  difierent  liabilities; 
but  I  have  explained  it  very  often  to  Mr.  Murrell  that  this  specie  is  going 
backwards  and  forwards  between  British  Columbia  and  San  Francisco  and 
Portland,  and  at  the  time  the  balances  are  struck,  there  is  always  a  certain 
amount  of  specie  in  hand ;  but  it  is  not  a  criterion  it  is  not  in  use,  and  we 
require  to  keep  it  there  for  our  liabilities.  Then,  as  regards  the  f alling-off 
in  the  business,  we  haye  no  control  over  that.  I  have  explained  to  you  thal^ 
in  the  half-year  that  is  past,  the  business  is  always  slacker  than  at  any  ofliar 
time ;  but  your  profits  have  not  diminished,  and  your  liabilities  aredecreased 
Then  as  regards  the  expenses  that  Mr.  Murrell  is  talking  about,  if  you  look 
at  the  figures,  if  ^ou  have  got  the  last  half-year's  report,  yon  will  find 
there  is  only  an  mcrease  of  £22,  instead  of  £1,000.  1  have  e^lainedto 
you  that  an  amount  has  been  paid  for  premises  at  Portland. 

Mr.  Murrell — ^I  will  ask  the  secretary  a  question,  because  that  is  a  mattv 
of  facts.  1  have  ventured  to  make  a  statement,  and  you  have  ventured  to 
make  a  contradictory  statement.  .  I  say  the  expenses  are  £600  more  this 
half-year,  and  you  say  they  are  only  £22.  It  is  a  serious  thing,  because  I 
am  either  misleading  the  meeting,  or  I  am  not.  I  hold  in  my  hand  a 
balance-sheet. 

Mr.  Gillespie — Would  you  mention  the  figures  and  the  dates  ? 

Mr.  Murrdl— I  am  going  to  give  them.  I  have  a  balance-sheet  here  of 
this  time  last  year. 

The  Chairman— Take  last  half-year. 

Mr.  Murrell— I  will  take  this  last  half-year,  which  will  be  ended 
December,  1872,  will  it  not  ? 

The  Chairman— Yes. 

Mr.  Murrell — Then  the  secretary  will  teU  me  whether  I  am  eorrset  or 
not  in  the  figures  of  that  balance-sheet ;  they  are  £8,092. 9ff .  Ud,  and  £500 
is  against  us. 

Th»  Chairman— Oh,  you  are  taking  in  the  directors'  fees,  which  aze  a 
different  item  altogether. 
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Mr.  MnTrell--Tliafc  giveb  £8^d2,  does  it  not  ? 
The  Secretary— Yes. 

Mr.  Momll— And  now  we  get  an  item  of  £SJ1^  and  £800  we  set  now 
£8,900. 
The  Chairman — An  increase  of  how  much  ? 

Mr.  Mnrreli — £500.  Those  are  figures  you  published  yourselves.  I 
should  not  have  risen  again,  but  when  it  is  a  matter  of  figures  I  thought  it 
right  to  do  so. 

Mr.  Scott — That  has  all  been  explained;  you  are  wasting  our  time.  The 
Ohairman  told  us  there  was  an  increase  in  directors'  fees  and  certain  buHd- 
ings.  It  is  too  bad  that  a  gentleman  should  come  into  this  room  and  take 
up  our  time,  only  looking  casually  at  the  accounts  ! 

Mr.  Muriell— Excuse  me,  I  have  come  here  to  look  after  my  interest ; 
if  you  came  here  to  look  after  anyone  else's,  you  had  better  not  wait.  (Cries 
of  «  Crder,"  "Chair,"  etc.) 
Mr.  Scott — ^What  do  you  mean,  sir  ? 
Mr.  Murrell— What  I  say. 

The  Chairman  called  on  Mr.  Murrell  to  withdraw  .the  remark.  (Hear, 
hear.) 

Mr.  Murrell — ^If  any  gentleman  comes  here  to  look  after  any  business 
but  his  own  he  has  no  business  to  wait.     (Cheers.) 
The  Chairman — It  is  a  very  unealled-f or  imputation. 
Mr.  Murrell — Then  I  withdraw  it,  if  I  have  said  anything  considered  out 
of  order. 

Mr.  Scott — I  may  mention  that  I  am  an  original  proprietor,  and  many 
of  my  friends  and  relations  are  the  largest  proprietors  of  the  bank,  and  it 
Lb  not  doing  us  any  good  to  have  to  hear  these  remarks  half-year  after  half- 
year.     These  explanations  have  been  given  three  or  four  times  over. 

The  motion  for  the  adoption  of  the  report  was  then  put  and  carried 
unanimously. 

The  Chairman — The  second  resolution  is  that  a  dividend  be  declared  on 
the  paid-up  capital  of  the  bank  at  the  rate  of  8  per  cent,  per  annum,  free  of 
income-tax,  for  the  half-year  ending  the  30th  of  June  last,  payable  on  and 
after  the  Uth  inst. 
Mr.  Qillespie — T  beg  to  second  that. 

The  Chairman — That  closes  the  business  of  this  interim  meeting,  and  I 
hope  that  when  we  meet  again  we  shall  have  as  good  an  account  to  show 
you. 

Mr.  Simpson — I  beg  to  move  a  vote  of  thanks  on  the  part  of  this  meet- 
ing to  the  Directors  and  to  the  Chairman  for  the  excellent  manner  in  which 
they  cimtinue  to  conduct  our  afiairs.  I  have  listened  carefuUy  to  the  ex- 
planation of 'the  Chairman,  and  I  consider  it  quite  satisfactory  as  to  the 
item  the  hou.  proprietor  has  commented  upon,  and  I  hope  next  time  he 
will  reflect  a  little  more  on  the  account  before  he  addressee  haphasard 
observations  to  the  meeting.  (H^ar.)  Having  other  duties  on  our  days 
of  meeting,  I  have  not  attended  for  some  years,  and  it  does  give  me  very 
great  pleasure  to  witness  the  continued  prosperity  of  the  bank,  and  the  ful- 
filment of  the  assurances  that  were  given  to  this  meeting  some  years  ago 
by  the  Chairman  and  l^e  Deputy-chairman.  Eveiy  word  they  then  said 
t^ppears  to  be  true,  and  to  have  been  well-founded.  With  reference  to  the 
accounts,  we  take  credit  as  assets  for  a  smaller  amount  than  before,  and  in 
these  times  of  inflation  I  am  very  glad  to  see  it.  The  larger  amount  of 
assets  you  t^e  credit  for  the  more  trouble  we  might  have  in  case  of  diffi- 
calties  in  America.  I  believe  by  electric  telegraph  and  other  modern 
^pliances  this  description  of  business  is  better  able  to  be  conducted  than 
it  used  to  be.    Ton  have  more  control  over  the  agents  of  the  branches,  and 


Digitized  by  VjOOQ IC 


1028  Delhi  and  London  Bank. 

I  do  think  this  institation  gives  a  fair  field  for  enterprise,  and  I  only  hope 
tliat  it  will  continue  to  be  conducted  as  it  has  hitherto  been.  I  beg  to 
propose  the  thanks  of  this  meeting  to  the  Chairman  and  Board  of  Directors 
for  their  conduct  of  our  business. 

Mr.  Bushby — I  am  very  happy  to  second  that,  having  been  interested 
in  the  bank  from  the  first,  and  sold  my  shares,  and  recently  bought  them 
back.  I  can  bear  my  testimony  to  the  excellent  management  of  the  bank, 
and  having  connections  with  British  Columbia,  I  can  nay  that  the  agendes 
could  not  be  in  better  hands.  I  believe  we  are  now  entering  on  a  course 
of  prosperity  which  will  give  great  satisfaction,  not  only  to  the  directors, 
but  to  every  shareholder  in  the  bank. 

Mr.  Murrell — ^I  will  just  say  a  word.  I  am  sure  my  friends  will  bear  me 
out  that  I  have  been  one  of  the  best  friends  to  this  bank.  I  have  supported 
it  in  every  way,  and  have  always  done  so.  I  am  sure  we  ought  to  look 
after  the  directors. 

Mr.  Gillespie — ^I  beg  to  repudiate  the  sentiment. 

Mr.  Murrell — I  belidve  some  of  the  concerns  which  have  gone  wrong 
would  not  have  gone  wrong  if  the  shareholders  had  looked  after  the  direc- 
tors. I  am  not  going  to  oppose  the  vote  of  thanks.  I  would  sustain 
the  hands  of  the  directors  in  every  way,  but  we  should  look  at  these  things, 
and  not  take  everything  for  granted.  I  was  going  to  say  to  the  Chairman 
I  was  sorry  he  had  gone  into  another  new  bank. 

The  Chairman — 1  have  told  you  that  is  a  personal  matter ;  yon  have 
nothing  to  do  with  it. 

Mr.  Murrell — ^I  differ  with  the  Chairman.  As  the  Chairman  receives  a 
salary  from  us,  we  have  a  right  to  see,  look,  and  watch,  and  we  have  aright 
to  say  we  are  glad  or  sorry.  I  was  sorry  to  see  he  had  joined  another  new 
bank.  I  merely  mentioned  this  in  the  way  of  passing.  We  all  agree,  only 
we  do  not  Uke  to  speak  out.  I  like  the  man  who  speaks  out,  and  not  the 
man  who  meets  me  afterwards  and  says — ^^  Mr.  Murrell,  you  are  quite 
right." 

Mr.  Gillespie — Gentlemen,  I  think  this  a  most  unfair  attack  on  Mr. 
Maokean.  I  have  had  the  honour  of  serving  witii  him  ever  since  the  ini- 
tiation and  establishment  of  the  bank,  and  I  can  say  with  the  utmost  truth 
that  no  man  could  have  done  his  duties  more  attentively  and  carefully  and 
assiduously.  To  talk  about  one  gentleman  being  a  proprietor  of  a  bank 
being  entitled  to  control  the  actions  of  another  gentleman  is  preposterous. 
As  long  as  that  gentleman  does  his  duty  honestly,  faithfully,  and  conscien- 
tiously to  the  bank  with  which  the  proprietor  is  connected,  I  think  that  is 
all  he  has  to  do  with  it.  I  do  think  it  is  a  most  unfair  and  ungenerous 
attack  on  Mr.  Mackean. 

The  motion  was  then  put  and  carried  unanimously. 

The  Chairman — Gentlemen,  on  behalf  of  myself  and  oolleagueB,  I  have 
to  thank  you  for  the  very  generous  and  kind  manner  in  which  you  have  pro- 
posed this  vote  of  thanks,  and  all  we  have  to  ask  is  that  you  will  watdi  the 
results,  and  we  think  they  will  bear  out  that  we  pay  attention  to  the 
interests  of  this  bank  perhaps  as  much  as  any  other  institution  in  London. 

The  proceedings  then  terminated. 


THE  DELHI  Am>  LONDON  BANK  (LIMITBD). 

The  ordinary  general  meeting  of  this  company  was  held  on  the  8th  of 
October,  at  the  offices,  76,  King  William-street,  London,— Colonel  J.  T. 
Kmith  in  the  chair. 
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Mr.  J.  W.  H.  Ilbery  (the  manager)  read  the  notice  convening  the  meet- 
ingy  and  the  following  report  and  accounts  were  taken  as  read : — 
**The  directors  beg  to  submit  their  usual  half-yearly  report,  together  with 
audited  accounts  for  the  six  months' ending  on  the  30th  June  last.  The 
net  profits  during  that  period  have  amounted  to  £9,390.  6<.  11(2.,  which, 
added  to  the  balance  brought  forward  f  rcun  the  preyious  half-year  (yiz., 
£348.  lbs,  8cl.),  gives  a  total  of  £9,739.  2^.  Id.  at  credit  of  profit  and  loss 
account,  with  which  the  directors  resolve  to  deal  as  follows : — £6,762.  lOs. 
for  the  payment  of  a  dividend  for  the  past  half-year  at  the  rate  of  4  per 
cent,  per  annum,  free  of  income- tax,  payable  on  and  after  the  20th  October 
next ;  £500  in  further  reduction  of  the  loss  sustained  upon  £2,500  of  the 
dishonoured  bills  of  the  late  firm  of  Gledstanes  &  Co. ;  £2,000  to  meet 
deficiencies  on  realisations  on  the  '  Lock-up  Account,'  leaving  a  balance 
of  £486. 12«.  Id.  to  be  carried  forward  to  next  account ;  total,  £9,739. 23. 7d. 
The  directors  have  pleasure  to  report  a  steady  continuing  improvement  in 
the  business  of  the  bank." 

Balanee-sheet  for  ^Oth  June,  1873. 
Dr. 

Paid-np  capital         £337,625  0  0 

Amount  due  on  customers'  balances,  deposits,  and  circular  notes  257,860  9  6 

Amoant  on  exchange  accounts,  credits,  &c 272,642  5  6 

Amonut  on  account  of  acceptances 22,200  12  9 

Profit  and  loss           9,739  2  7 


Cr. 

Cash  in  hand  and  on  call  at  head  office  and  branches 

Government  securities  

Discounts,  loons,  and  credits  

Other  securities,  iacluding  bullion,  bills  purchased,  &c 

Freehold  premises  in  Delhi,  Calcntta,  Lucknow,  and  Mussooiie  , 


PaOriT  AND  LOSS   STATSMEHT. 

Dr. 
Amount  written  off  to  provide  for  doubtful  debts,  as  per  last  report    £3,500    0    0 
Dividend  for  the  half-year  ending  31st  Dec,  1872,  at  4  per  cent, 
per  annum  (free  of  income-tax),  £6,752.  \0s. ;  expenses  at  head 
office  and  branches,  including  rent,  taxes,  &c.,  £7,980.  9*.  10.      14,732  19  10 

£18,232  19  10 
Balance 9,739    2    7 


£900,067  10 

4 

£42,553  10 
115,254  19 
433,973  18 
265,099  19 
43,185  2 

2 

1 

9 

11 

5 

£900.067  10 

4 

£27,972     2     5 


Cr. 

Balance  brought  forward      £10,601    5    8 

Gross  profits  at  head  office  and  branches,  after  paying  interest 
on  deposits  and  current  accounts  17,370  16    9 

£37,972     2     5 


The  Chairman  said : — ^I  think  I  may  sur,  especially  as  our  numbers  are 
BO  small  that,  had  it  not  been  our  Act  of  incorporation  required  we  should 
have  a  meeting  every  six  months,  it  would  in  my  opinion  be  unnecessary 
for  the  directors  to  call  you  together  on  this  occasion.    The  fact  is,  the 
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circamstanoM  of  the  bank  do  not  change  sofficiently  in  the  oonne  of  a 
half-year  to  make  it  worth  while  to  hold  a  meeting ;  in  fact,  there  is  liftUe 
or  nothing  to  bring  before  yon  which  is  worthy  of  yonr  attention.   I  tako 
it  for  granted  you  will  have  perceived,  and  I  trust  with  satisfaction,  the 
fact  that  the  directors  are  able  to  declare  the  same  dividend  as  last  year 
without  diminishing  their  efforts  to  reduce  the  lock-up  aooount|  and  I  am 
happy  to  add  that  you  will  have  observed  that  our  shares  are  gradually 
rising  in  value,  and  that  there  is  an  addition  (which  shows  the  oonfidenoe 
of  the  public  in  the  bank)  to  our  deposits  during  the  last  six  months.    I 
think  both  these  facts  tend  to  show  that  we  are  gaining  the  confidence  cf 
the  public  more  and  more.    Altogether  the  affairs  of  the  bank  are  steadily 
improving,  although  not  quite  so  quickly  as  some  of  our  warmest  sup- 
porters would  wish ;  but  still  they  are  improving  sufficiently  to  show  that 
our  ultimate  and  entire  prosperity  is  a  mere  question  of  time.    Not  erttj 
one  of  our  shareholders,  howeyer,  is  satisfied  with  the  quiet  and  OMitioas 
policy  of  your  board.    There  are  some  who  take  a  very  decided  tone,  and 
state  their  desire  to  act  boldly,  and  to  attempt  to  succeed  in  the  money 
market  by  taking  larger  premises,  by  spending  more  money  in  advertise- 
ments, and  so  forth,  and  they  say  that  even  if  tfaL  should  require  a  rednctioii 
of  the  dividend,  still  thatwe  ought  to  persevere  and  be  quite  satisfied  that 
it  will  bring  an  ultimate  increase  of  business  and  great  prosperit^r.     Now 
there  is  some  truth  in  those  remarks,  and  I  am  quite  sure  that  tHe  board 
of  directors  are  very  ready  to  take  any  suggestion  for  the  benefit  of  the 
bank  into  their  careful  consideration ;  but,  on  the  other  hand,  we  must 
remember  that  there  are  many  of  our  shareholders  who  coidd  not  afford,  and 
would  not  approve  of,  any  reduction  of  our  present  dividend  which  oouhl 
possibly  be  avoided.   I  think  they  would  counsel  that  we  should  confine  our 
efforts,  and  I  think  this  is  what  the  board  will  be  more  likely  to  adopt.   Ton 
must  also  remember  the  fact,  that  a  great  deal  may  be  done  in  the  same 
direction  without  spending  any  money  at  all,  if  the  individual  shareholders 
of  the  bank  would  exert  themselves  to  bring  it  into  more  prominent 
notice  and  employment.     What  we  require,  what  we  aim  at,  is  to  get  a 
large  number  of  accounts  and  deposits,  which  is  the  desire  of  all  banks. 
Now  I  think,  in  regard  to  the  former,  that  I  am  certainly  within  Uie  truth 
when  I  say  that  customers  receive  here  as  much  attention  and  usefoi 
assistance  as  they  receive  in  any  bank  in   London ;   and  in  regard  to 
deposits,  I  think  I  may  say  our  terms   are  liberal.     I  think  there  is 
nothing  in  the  accounts  now  laid  before  you  which  is  worthy  of  notice. 
We  have  made  a  slight  increase  of  our  expenses,  and  possibly  we  may 
increase  them  still  more,  and  that  is  owing  to  our  having  added  some- 
what to  the  salaries  of  our  agents ;  and  I  need  not  explain  that  it  is  sound 
economy  on  the  part  of  a  bank  to  secure  the  services  of  efficient  men, 
and  that  can  only  be  done  by  paying  the  full  value  of  their  services. 
I  hope  in  the  next  account  the  board  will  be  able  to  make  a  reduction  in 
the  house  property  account,  as  we  have  mansged  to  sell  one  of  our  pro- 
perties, although  it  does  not  come  into  this  half-year's  account.     I  think 
I  have  nothing  more  to  say, but  if  there  are  any  shareholders  present  who 
wish  to  make  any  inquiries,  I  shall  be  happy  to  answer  them,  with  the 
assistance  of  my  colleagues  and  of  our  able  mani^er,  to  the  beat  of  my 
ability.      With  these  remarks,  I  propose  that  the  report  and  accounts 
now  submitted,  and  previously  circulated,  be  received  and  adopted,  and 
that  a  dividend  at  the  rate  of  4  per  cent,  per  annum,  for  the  half-year 
ending  the  30th  of  June,  be  payable  on  and  after  Monday  the  20th  inst., 
free  of  income-tax. 

General  Gray  seconded  the  motion,    which    was  put    and    eanied 
unanimously. 
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Tba  Ghairman — ^Then  that  ends  our  proceedings. 

Major  Beay — ^I  wish  to  ask  the  Chairman  what  the  several  branches 
have  made  daring  the  last  half-year,  each  of  them  ? 

General  Richards — ^I  should  say  that  any  shareholder  could  get  that  by 
going  to  the  manager,  but  it  is  not  a  sort  of  question  to  ask  at  a  public 
meeting.  If  you  want  that  information  you  can  go  to  the  manager  and 
get  it. 

The  Chairman— It  is  rather  undesirable  to  publish  that ;  the  manager 
will  be  yery  glad  to  give  you  any  information. 

The  proceedings  then  terminated  with  a  vote  of  thanks  to  the 
Chairman. 


CHARTERED  BANK  OF  INDIA,  AUSTRALIA,  AND  CHINA. 

Ah  extraordinary  general  meeting  of  this  company  was  held  at  the  London 
T^em  on  the  I6th  October ;  Mr.  Andrew  Cassels  in  the  chair. 

Mr.  William  Charles  Mnllins  (the  secretary)  having  read  the  notice 
convening  the  meeting, 

The  Chairman  said— Qentlemen,  upon  the  present  occasion  we  have  no 
acoountei  ^  hiy  before  you.  Our  charter  requires  that  a  detailed  statement 
of  the  bank's  afiairs  should  be  submitted  to  you  annually,  and  this  is  an 
intermediate  meeting  only ;  but  we  have  the  satisfaction  of  stating,  that 
after  having  very  carefully  gone  though  the  bank's  accounts,  we  feel  fully 
justified  in  recommending  you  to  declare  a  dividend,  for  the  six  months 
ending  30th  of  June  last,  at  the  rate  of  5  per  cent,  per  annum,  free 
of  income-tax.  (Cheers.)  At  our  last  meeting  in  this  room  six  months 
ago  we  declared  a  dividend  for  the  preceding  half-year  at  the  rate  of  2| 
per  cent,  per  annum,  and  we  trust  you  will  see,  in  the  increased  dividend 
we  now  propose,  a  substantial  proof  of  the  satisfactory  progress  made  by 
the  bank.  During  the  six  months  under  review  our  Indian  agencies  have 
done  exceedingly  well,  and  we  should  have  had  a  very  gratifying  result  to 
submit  to  you  to-day  if  our  China  branches  had  been  equaUy  successful, 
but  their  trade  has  been  very  bad  ;  in  consequence  of  the  depressed  state 
of  the  silk  markets  in  Europe  the  silk  shipping  season  has  been  a  strange 
one,  and  we  have  seen  great  falls  in  the  rates  of  exchange  at  a  time  when 
we  look  usually  for  arise.  In  Singapore  our  manager,  bearing  in  mind 
the  stormy  times  that  swept  over  the  settlement  last  year,  and  the  wrecks 
that  were  left  behind,  has  with  great  prudence  restricted  his  business  con- 
siderably in  order  to  keep  within  a  safe  compass,  and  we  fear  that  some 
time  will  elapse  before  Singapore  will  again  become  the  profitable  field  for 
banking  operations  that  it  has  been.  But,  on  the  whole,  we  have  made  good 
and  substantial  progress,  and  no  bank  was  ever  in  a  more  thoroughly  sound 
condition  than  ours.  During  the  past  twelve  months  the  current  accounts 
and  note  circulation  have  increased  considerably.  Tour  directors  and 
officers  have  done  their  best  to  promojte  our  joint  interest,  and  we  need 
hardly  say  we  should  be  truly  grateful  to  receive  your  cordial  co-operation. 
There  is  no  gentleman  in  this  room,  there  is  no  shareholder  at  our  meeting, 
who  cannot,  in  one  way  or  another,  and  at  one  time  or  another,  give  us  good 
and  substantial  support.  Those  of  you  who  have  influence  in  places  in 
the  East  where  we  have  branches  can  influence  business  in  various  shapes, 
and  those  who  have  not  can  at  any  rate  encourage  deposits.  There  can 
be  no  doubt,  I  should  suppose,  wi&  regard  to  the  safety  of  the  deposits 
placed  in  our  hands,  for  under  no  conceivable  circumstances  could  deijosi- 
tors  lose  any  portion  of  their  money.  If,  therefore,  ^ou  lend  us  a  helping 
hand,  I  feel  sure  we  shall  see  good  days,  and  win  a  high  place  for  the  bank 
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in  public  estimation.  With  these  remarks,  I  beg  to  move  that  an  interim 
dividend  for  the  half-year  ending  June  30tb,  at  the  rate  of  6  per  oeot 
per  annum,  free  of  income-tax,  be  now  declared,  payable  on  and  after  the 
22ud  iust. 

Mr.  John  Jones  seconded  the  motion,  which  was  pat  to  the  meeting  and 
carried  unanimously. 

The  Chairman — The  second  resolution  is,  ^^'That  the  court  of  directors 
be  authorised  to  apply  for  and  to  take  all  such  steps  as  may  be  neoeesary 
to  obtain  an  extension  of  the  bank's  present  charter  for  such  term  as  Her 
Majesty  shall  see  fit  to  grant."  We  simply  propose  this  resolution  in  order 
to  take  time  by  the  forelock,  and  be  prepared  to  act  at  any  favourable 
moment  that  may  present  itself.  We  do  not  anticipate  any  difficulty  in 
obtaining  a  renewal  of  the  charter.  The  Oriental  Bank  has  just  obtained 
a  renewal  of  its  charter  for  a  term  of  ten  years,  and  we  see  no  reaaon  to 
doubt  that  we  shall  obtain  it  also.  I  may  add,  if  this  resolution  has  your 
sanction,  it  will  be  necessary  to  hold  a  second  meeting  to  confirm  it,  which 
wepropose  to  do  at  the  London  Tavern  on  the  6th  day  of  November. 
Mr.  Macnaughtan  seconded  the  motion. 

Mr.  J.  R.  Morrison  saiii  it  might  be  that  our  trade  with  the  Eaat  was 
in  its  infancy,  but  as  yet  only  one  of  the  banks  had  obtained  what  he 
might  call  a  reasonable  success.  In  banking,  as  in  everything  elae,  auocess 
depended  on  certain  conditions,  and  since  the  opening  of  the  Lesaeps 
Carnal  shipments  reached  their  destination  in  half  the  dme  they  occupied 
when  they  had  to  go  round  the  Cape ;  so  that,  he  contended,  there  was  no 
further  occasion  for  six  months'  bills.  There  could  be  no  better  illustra- 
tion of  the  efifect  of  this  evil  than  the  failure  last  year,  by  which  the  bank 
lost  the  whole  of  a  half-year's  dividend,  and  the  Chairman  congratulated 
them  upon  not  being  greater  sufferers  than  they  were.  Before  assenting 
to  the  motion,  he  would  like  to  ask  whether  the  board  were  unanimously 
in  favour  of  reducing  the  usance  of  bills,  and  what  steps  were  being  taken 
to  bring  about  that  change  ? 

Mr.  Alexander  Morrison  congratulated  the  shareholders  upon  the 
statement  made  by  the  Chairman.  He  said  he  knew  the  directorB  were 
doing  all  they  could,  and  was  pleased  that  they  were  getting  on  so  well. 
He  believed  they  had  only  to  go  on  steadily  to  arrive  at  a  prosperous 
future. 

A  Shareholder — You  anticipate  no  difficulty  in  having  your  charter  re- 
newed.   Has  any  bank  been  refused  its  charter  ? 
The  Chairman — Not  that  I  am  aware  of. 

The  Shareholder — I  understood  that  one  bank  had  been  refused. 
The  Chairman — ^Probably  you  are  alluding  to  the  Oriental  Bank.  It 
was  refused  at  first,  and  made  some  little  stir  at  the  time ;  but  that  dilE- 
culty  was  overcome,  and  the  charter  was  renewed. 
A  Shareholder — At  what  date  does  the  present  charter  expire  f 
The  Chairman— At  the  end  of  next  year.  I  will  only  say,  with  regard 
to  the  usance  of  bills,  neither  I  nor  my  colleagues  differ  from  Mr.  Morrison 
with  regard  to  that.  No  one  has  spoken  more  strongly  on  the  subject, 
both  here  and  elsewhere,  than  myself.  Tho  practice  in  India  of  three 
months'  bills  against  shipments  by  the  Suez  Canal  has  become  universaL 
I  wish  I  could  say  the  same  of  China,  but  even  there  I  think  I  see  signs 
that  the  dajs  of  six  months'  bills  are  numbered.  I  am  no  believer  in 
combinations,  and  I  rather  look  for  help  £rom  such  great  financial  hooMS 
as  the  Barings.  With  regard  to  one  expression,  I  am  not  aware  that  I  con- 
gratulated the  shareholders  of  the  bank  on  losing  £28,000.  I  was  very  thank- 
ful our  claims  were  no  greater,  considering  the  position  of  the  Gledstanes' 
estate.    I  am  not  prepared  to  say,  however,  tiiat  the  loss  by  Gledstanes 
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ltc)gether  been  a  loss ;  it  will  bear  fruit,  because  it  has  taught  us  a 
I  which  is  valuable  to  this  and  to  every  Indian  bank. 
.  J.  B.  Morrison — ^I  am  very  happy  to  find  that  the  board  agree  with 
ith  regard  to  the  question  of  usance,  and  before  you  put  the  motion 
uld  like  to  move  the  following  resolution. 

e  Chairman— I  really  think,  Mr.  Morrison,  no  resolution  can  be  put 
B  meeting,  as  it  would  be  quite  informal. 

'.  Morrison — ^I  think  it  can,  if  it  only  expresses  an  opinion.  The 
ntion  is,  that  this  meeting;  disapproves  of  the  present  six  months' 
»  on  bills,  as  alike  injurious  to  the  best  interests  of  fair  and  legiti- 
trade  and  those  of  sound  banking. 

e  Chairman — ^I  am  sure  every  shareholder  must  be  aware  we  are  de- 
B  of  shortening  the  usance.  Leave  it  in  our  hands,  Mr.  Morrison, 
r.  Morrison  said  that  he  would  not  withdraw  his  motion,  and  uiilees 
a  put  to  the  meeting  he  should  oppose  the  Chairman's  resolution 
arising  the  directors  to  apply  for  an  extension  of  the  charter, — ^which 
;hen  put  and  carried,  with  one  dissentient. 

vote  of  thanks  to  the  Chairman  and  Directors  terminated  the  pro- 
ngs. 

1  CHARTERED  MERCANTILE  BANK  OF  INDIA,  LONDON, 
AND  CHINA. 

half-yearly  general  meeting  of  the  shareholders  was  held  on  the  21st 
stober,  at  the  banking-house.  Old  Broad-street,  London ;  Mr.  G.  G. 
1  in  the  chair.  The  notice  calling  the  meeting  was  read  by  the 
)tary. 

le  following  is  a  copy  of  the  circular  issued  to  the  shareholders  : — 
rhe  directors  now  submit  to  the  shareholders  the  half-yearly  state- 
b  of  accounts  to  30th  June  last,  showing  a  net  profit  of  £64^87.  ld<.  4c2., 
iding  £477.  3«.  W.,  brought  forward  from  last  year's  profit  and  loss 
ant.  An  ad  vnterim  dividend,  at  the  rate  of  8  per  cent,  per  annum, 
of  income-tax,  is  now  declared,  leaving  a  balance  of  £34,8iB7.  19«.  4d., 
:h  is  carried  forward  to  next  account.  The  dividend  warrants  will  be 
ble  on  the  16th  instant." 
le  following  general  balance-sheet  was  annexed  to  the  above  circular : — 

Interim  Statement  for  the  Half -Tear  ending  30M  June,  1873. 

LIABILITIES. 

tal  paid  up •        £760,000    0  0 

ent  and  fixed  deposits         8,072,932  14  5 

payable,  notes  in  circolation,  and  other  earns  due  to  the 

blic 4,282,687  11  3 

nre  fund        60,000    0  0 

tand  loss  account  ^balance  at  30th  Jcne,  1873,  as  under- 

ted     64,887  19  4 

£8,220,458     5     0 

'•  ASSETS. 

landbnllion * £1,988,511     9  I 

I  with  bankers  and  money  at  call 169,893    9  5 

srnment  secnricies 163,341  12  10 

M  and  house  property  at  head  office  and  branches        ...  223,519    ?  11 

I  leceirable,  in  hand  and  on  deposit,  loans,  and  other 

)bt8,  &o.  due  to  the  corporation      5,675,192    5  9 

£8,220,458     5     0         ^ 
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PBOFIT  AKD   EjOmm    AOOOXSMT. 

Dr, 
ExpeDBMofniMugemtttitatheAd  office,  eleven  bntnobet,  and 

fire  sab-flgencies  ...  m&IQil 

Balance  carried  down      «.  »••  MjHTlKl 


£lIS.»;iSi| 


Or, 

Balance  of  nndifided  profit  bioaght  forward  fipom  31  si  Decem- 
ber, 1878  i4^  i^\ 

Qioii  profit  for  half-jear  ending  SOth  Jnne,  1873        11M»  '  *  1 


1 87  8,  July  1  St.    Balance  brought  down 

KB0SBTE  VUirO. 

Dr. 
Balance  carried  down     


Or. 
Balance  on  Slat  December,  1872 


167S,  Jnljlst    Balance  brought  down  £50,006  ^J 

The  Chairman  said  that  the  present  was  an  interim  meetings  at  vtitf 
there  were  not  very  many  remarks  to  make,  as  the  aoooimtB  epobfcr 
themselves.    The  result  of  the  six  months'    working  would,  he  t^ooglt 
upon  the  whole,  be  considered  tolerably  satisfactory,  considering  tfa«  tis* 
through  whioh  they  had  been  passing,  and  which  had  been  very  nnfi^' 
able.    As  regarded  the  India  and  China  trade,  the  resnlts  hid  eertiatf 
fallen  short  of  the  directors'  expectations ;  but,  npon  the  whole,  he  b^ 
the  shareholders  would  not  consider  the  results  nnsatisfacioiy.    There  nr 
little  in  the  figures  to  notice.    The  bank  was  in  a  sound  positioii,  ssd  v» 
always  fortified  and  prepared  for  any  contingency  whii»  might  hapfi^ 
The  shareholders  were  aware  of  the  matter  of  Joahnay  by  which  the  w 
sustained  some  heavy  losses  last  year.    The  matter  was  i^till  ptatdiogi  ^ 
the  case  would  be  tried  in  Constantinople  before  the  end  of  the  year.  So* 
considerable  delay  had  taken  place,  in  consequence  of  the  documeni*^ 
being  in  order,  but  they  were  now  completed;  and  all  he  could  aayvpfl 
the  matter  was,  that  the  directors  were  informed  by  their  legal  idnien 
that  their  case  was  very  complete,  and  the  directors  had  veiT  little  di«^ 
of  having  a  verdict  in  favour  of  the  bank.    But  beyond  that  he  wai  v^i* 
a  position  to  say  what  was  likely  to  result — ^nor,  indeed,  if  he  ooald,  vosM 
it  be  politic  so  to  do.    The  matter  was  having  the  dose  attention  d  ^ 
board,  and  ever3rthing  was  being  done,  and  would  continue  to  be  (k>i*i^ 
recover  the  Largest  possible  amount  for  the  bank.    B^narks  had  been  Ik* 
quently  made  at  these  meetings  upon  the  want  of  a  better  inflpectiooof  ^ 
branches.  The  directors  were  fully  alive  to  the  importance  of  thatsabjs^ 
and  they  had  always  had  the  branches  thoroughly  inspected  as  fartfp** 
Bible,  and  as  closely  as  possible.   In  addition  to  the  usual  inspectioo;  ^ 
directors  had  this  year  deputed  one  of  their  most  able  inspectors,  Mr.  Oksp' 
bell,  to  make  a  special  inspection  of  the  branches.  Mr.  CampbeU  was  oof  B 
Japan,  and  would  shortly  complete  the  inspection  of  the  China  branehei ;  tf'     ^ 
he  was  happy  to  say  that  the  result  of  the  inspection  was  highly  satiiActoffr      ' 
and  he  was  certain  that  it  would  be  attended  with  great  advantage  to  tb> 
bank.    In  these  times,  when  the  India  and  C^ina  trade  was  snfciifiD 
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(rely,  the  object  of  the  dizeoton  was  rather  to  aToid  bad  debts  than  to 
'JO  profitB,  and  to  that  the  attention  of  the  inspection  was  being  closely 
»n.    He  was  not  aware  that  there  was  anything  else  requiring  comment, 

if  any  shareholders  had  any  qnestions  to  ask,  he  should  be  happy  to 
wer  them.  He  moved  the  adoption  of  the  rep!ort  and  accounts. 
[r.  Richardson  seconded  the  resolution.  He  thought,  looking  at  the 
ient  condition  of  the  India  and  China  trade,  that  the  directors  had 
reified  a  wise  discretion  in  not  paying  a  larger  interim  dividend  on  the 
sent  occasion.    He  hoped  that,  when  they  met  on  the  next  occasion, 

directors  would  be  able  to  declare  a  better  dividend. 
>r.  Thorn  asked  what  court  the  case  of  Joshua  was  being  tried  before  at 
istantinople. 

?he  Chairman  said  it  was  being  tried  before  the  Consular  Court,  which 
I  presided  over  by  Sir  Philip  Francis. 

>T.  Thorn  said  this  was  satisfactory,  inasmuch  as  the  shareholders  would 
;  have  much  confidence  in  some  of  the  native  courts.  He  then  referred 
the  fact  that,  in  addition  to  the  public  accountants  (Messrs.  Turquand, 
angs,  <fe  Co.),  the  accounts  were  also  audited  by  Mr.  G^rge  Christian 
I  Mr.  Charles  H.  Pickford,  and  he  asked  whether  all  the  auditors  went 
ough  and  examined  the  acootrnts  at  the  same  time,  or  whether  they 
}ited  them  at  different  times,  so  that  one  audit  acted  as  a  check  upon 
>  other. 

Fhe  Chairman  said,  as  he  had  frequently  before  remarked,  that  no 
npany's  accounts  could  be  more  strictly  audited  than  were  those  of  this 
ak.  The  professional  audit  went  on  throughout  the  whole  of  the  six 
mths,  and  it  was  responsible  for  the  accuracy  of  the  figures  in  the 
M>unts.  On  the  other  hand,  the  two  shareholaers'  auditors  not  only 
dited  the  figures,  but  also  the  character  of  the  business  done,  and,  in  fact 
d  in  truth,  there  were  two  audits.  (Hear,  hear.) 
Dr.  Thom — ^Are  the  two  audits  then  distinct  ? 

The  Chairman — Qnite  so.  The  profeusional  audit  guarantees  the  ac- 
racy  of  the  figures.  The  books  are  afterwards  audited  by  the  share- 
Iders'  auditors,  who  are  responsible  for  other  matters  besides  the 
curacy  of  the  figures,  and  as  there  are  thus  two  checks  no  public  com- 
ny's  accounts  can  be  more  carefully  or  strictly  audited.  (Hear,  hear.)  * 
Mr.  Hemery  asked  if  full  provision  had  been  made  in  these  accounts  for 
L  bad  and  doubtful  debts.  He  likewise  wished  to  be  informed  how  it 
IS  that  the  coin  and  bullion  on  hand  stood  at  so  large  a  sum  as 
1,988,511,  or  more  than  twice  the  amount  of  their  paid-up  capital 
1766,000).    (Hear.) 

The  Chairman  said  it  was  not  usual  at  the  interim  meetings  to  make 
-ovision  for  bad  and  doubtful  debts  ;  that  was  left  till  the  end  of  the  year, 
^ith  regard  to  the  other  question,  no  doubt  the  amount  was  large,  but  it 
ust  not  be  concluded  that  it  represented  the  normal  state  of  things.  It 
as  only  natural  that  in  the  operations  of  a  bank  having  ten  branches  the 
ilances  on  hand  should  sometimes  be  large.  These  balances,  however, 
actuated  from  time  to  time,  and  very  likely  in  a  fortnight  after  the 
soounts  were  made  up  the  amount  was  very  considerably  reduced, 
lear,  hear.) 

Mr.  Hemery— -What,  then,  is  the  probable  figure  at  which  we  may  plao9 
le  bad  and  doubtful  debts  ? 

The  Chairman— Perhaps  by  the  close  of  the  year  it  may  be  £20,000,  but 
cannot  tell  what  may  occur  or  be  recovered  in  the  meantime. 

Mr.  Hemery  thought  it  most  satisfactory  that  it  was  not  likely  to  be 
lore  than  £20,000.    (Hear,  hear.) 

The  Chairman  could  not  go  the  length  of  saying  it  would  not  be  more. 
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because  the  bauk  had  gustainedy  or  was  likely  to  sastain,  a  loss  thioagh  the 
failure  of  an  agent  at  Calcutta,  who  had  been  connected  with  the  iuatito- 
tion  from  its  commencement.  He  was  a  person  in  whom  the  directars  had 
always  reposed  the  greatest  confidence.  What  the  amount  of  this  defal- 
cation would  be  it  was  impossible  at  present  to  say.    (Hear,  hear.) 

The  resolution  was  then  unanimously  adopted,  and  the  proceedings  con- 
cluded with  the  usual  vote  of  thanks  to  the  chairman  and  directrftrs. 


ORIENTAL  BANK  CORPORATION. 

Ak  ordinary  general  meeting  of  the  proprietors  of  this  bank  was  held  on 
the  16th  October,  on  the  premises  of  the  btiok  in  Threadneedle  Street,  for 
the  purpose  of  declaring  an  interim  dividend.  The  chair  was  occupied 
by  Mr.  James  filyth. 

The  notice  calling  the  meeting  was  read  by  Mr.  C.  J.  F.  Stuart,  the 
general  manager. 

The  Chairman  said : — Gentlemen,  at  these  meetings  for  the  dedaralion 
of  interim  dividends  we  have  rarely  anything  much  of  interest  to  state 
to  you,  but  upon  this  occasion  there  is.  We  have  the  satisfaction  to  an- 
nounce to  you  that  our  chiBirter  has  been  renewed  for  another  ten  years,  and 
that  our  privileges  have  been  continued  to  the  30th  of  August,  1882.  I 
believe  that  this  was  the  first  of  the  Indian  charters,  and  1  congratulate 
you  upon  our  renewal  of  the  same.  Although  we  do  not  furnish  accounts 
at  this  meeting,  our  general  manager  will  read  to  you  a  statement  of  the 
afiairs  of  the  corporation,  which  I  think  you  will  find  very  satisfactory. 

Mr.  C.  J.  F.  Stuart  then  read  a  statement  of  the  sasets  and  liabilities 
at  30th  June,  1S73,  of  which  the  following  is  the  proprietors'  account : — 

Amount  paid  as  interim  diTidend  for  the  half-year  ending  30th 

Jane,  1873  £90/00    0    0 

Baknce       ...        .^ 13,629    5  11 


£103,629    &  11 


Balancenndividod  at  3 1st  December,  1872         £7,S90  15    t 

Amount  of  net  profit  for  the  half-year  ending  3l8t  December, 
1872,  after  defraying  cnirent  charges  and  providing  f.r  bad 
and  doubtM  debts,  aud  carrying  £6,00 a  to  the  credit  of  reserve 
snrplns  fund         96,038  10    9 

£103.629    5  11 


The  Chairman  then  resumed  :-r-Gentlemen,  I  believe  you  will  consider 
this  statement  eminently  satisfactory,  inasmuch  as  it  shows  that  our 
corporation  continues  to  hold  a  very  high  position  in  the  confidence  of 
the  commercial  world ;  and  I  have  the  satisfaction  to  propose,  with  the 
concurrence  of  my  co-directors,  that  a  dividend  of  £1. 10s.  per  share  be 
paid  on  and  after  the  1st  of  November,  free  of  income-tax.  (Cheeis.) 
Now,  although  our  accounts  are  made  up  only  to  the  30th  June,  we  have 
received  much  more  recent  intelligence  from  all  our  branches  by  letter  and 
by  telegram,  and  I  have  the  satisfaction  to  tell  you  that  in  every  one  of  our 
branches  the  busfiness  of  the  corporation  is  going  on  most  satisf acioriiy. 
(Cheers.) 

In  reply  to  a  question,  the  Chairman  stated  that  the  dividend  just 
recommended  was  at  the  rate  of  12  pjor  cent,  per  annum. 
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The  resolution  was  then  put  and  unanimously  carried. 

Mr.  Cannon — Gentlemen,  it  is  usual  to  move  a  yote  of  thanks  to  the 
Chairman  and  Directors  for  their  conduct  of  our  afiadrs  during  the 
preceding  months,  and  I  am  sure  they  are  as  much  entitled  to  it  to-day 
as  on  previous  occasions.  (Hear,  hear.)  I  therefore  beg  to  propose  that 
the  thanks  of  this  meeting  be  presented  to  the  Chairman  and  iHrectors 
for  their  able  administration  of  the  business  of  the  corporation. 

This,  on  being  seconded,  was  carried  unanimously. 

Tlie  Chairman  haying  briefly  acknowledged  the  compliment,  the  pro- 
ceedings terminated. 


STANDARD  BANK  OF  BRITISH  SOUTH  AFRICA. 

Ths  twentieth  ordinary  general  meeting  of  shareholders  was  held  on  the 
24th  October,  at  the  offices  of  the  company,  No.  10,  Clements-lane,  London ; 
Mr.  John  T.  Rennie  in  the  chair. 

Mr.  W.  F.  Searle  (the  secretary)  read  the  notice  oaUinz  the  meeting. 
The  report  of  the  directors,  which  was  taken  as  read,  is  as  follows  : — 

''  The  directors  submit  to  the  proprietors  the  accounts  of  the  company 
for  the  half-year  ending  30th  June,  1873,  showing  a  profit — after  payment 
of  charges,  appropriation  to  bank  premises  and  furniture  accounts  in 
South  .^dhrica,  making  full  provision  for  all  bad  and  doubtful  debts,  and 
inclusive  of  the  balance  of  £2,004.  15«.  2d.  brought  from  the  previous 
account — of  £47,158. 16s.  7ti.,  which  they  recommend  should  be  disposed 
of  as  follows,  viz. : — 

Rebate  on  bills  diaconoted  £14,641  11    2 

Diyidend  of  15;.  and  bonos  of  10«.  per  share  on  14,606  sharcti, 
£25  paid,  and  dividend  of  6«.  and  bonus  of  As,  per  share  on 
4,317  shares,  £10  paid  (being  at  the  rate  of  10  per  cent,  per 

annum) •         ..         20,416    0    0 

Reserve  fiind  10,000    0    0 

Balance  carried  forward  to  profit  and  loss  new  account  ...  2,101    4    5 

£47,158  15    7 

The  following  statement  of  accounts  was  also  submitted  : — 

Balaneeshiety  30tA/tin«,  1878. 
Dr, 
Capital,    viz.:— 14,606    shares,  £25  paid,  £365,150;    4,3l7 

shares,  £10  paid,  £43,170        £408,320    0    0 

Circolation— notes,  £517,569 ;  post  bilb,  £27,414.  12«.  ...        544,983  12    0 

Liabilities  on  deposit  and  current  accounts        1,459,735    7    3 

Bills  payable  and  other  liabilities  764,082  17  10 

Bills  received  for  collection  540,452  10    0 

Resenrefnnd  40,000    0    0 

Fkofii  and  loss,  viz.: — ^Balance  31st  December,  1872, 
£2,004.  15«.  2<i. ;  net  profit  for  half-year  ending  30th  June, 
1873,  after  appropriation  to  bank  premises  and  fnmitnre 
accounts  in  Sonth  Africa,  and  maldng  fuU  provision  for  all 
bad  and  doubtful  debts,  £30,612.  9«.  3c{.;  rebate  on  bills 
discounted  and  not  yet  due,  £14,641.  \\s»  2d.        47,158  15    7 

£3,804,733     2    8 
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£727,364     5     9 


Cash  with  bankers  and  at  branches       

bivestments  in  eonsols  and  in  oolomal  and  other  government 
stocks       ...        ...        •••        ...        ...        ...        ••«        ... 

Bills  discounted,  remittances  from  branches,  adranceson  secnri- 
ties,  &c. 


Klls  receiyable,  as  per  contra        

Freehdd  premises  in  London        

Bank  premises,  fomiture,  fittings,  ftc.  in  Soath  Africa 


175,379     0  4 

..  2.315,132     5  0 

..      540,452  10  0 

22,746     5  2 

23,765  16  5 

£3,804,733     2  8 


Dr. 


Profit  and  Lou  Account  fir  the  'Half -Year  ending  30M  June^  1873. 


Cliarges,  indnding  rent,  salaries,  taxes,  remuneration  to 
directors  and  anditors,  and  all  other  expenses  at  head  office 
and  branches         

Balance  carried  down         


Cr. 


:ht  for- 


Gross  profits  Tindnding  balance  of  £2,004.  15«.  %d,  hi 
ward  from  the  half-year  ending  SlstDec..  1872),  after  dedna- 
ing  interest  on  deposit  and  current  accounts,  duty  on  note 
circulation,  appropriation  to  bank  premises  and  furniture 
accounts  in  South  Africa,  and  making  full  prorision  for  all 
bad  and  doubtful  debts  , 


Jh. 


APPBOPUATIOK. 


Bebate  on  bills  discounted,  and  not  yet  daa       

Dividend  at  the  rate  of  £6  per  cent,  per  annum,  £12,249.  12«.; 
bonus  of  1 0».  per  share  on  old  shares  and  4«.  per  share  on  new 
shares,  £8,166.  8«.  -         

Reserve  fund  (making  it  £50,000)  ^ 

Balance  carried  forward  to  profit  and  loss  new  account 


Or, 
Balance  brought  down 


Dr. 

Balance 


Or. 


HBSSETE  nJND. 


Balance,  31st  December,  1872  

Transferred  from  profit  and  loss,  80th  Jnne^  1878 


Balance  brought  down 


£19,374  16    8 
47,158  15    7 

£66,583  11  10 


£66,533  U  10 
£66,533  II  10 


£14,641   11    2 


20,416     0    0 

10,000     0    0 

2,101     4    5 


£47,158  15 

7 

55 

•..  £47,158  15 

7 

£47,158  15 

7 

...     £50,000    0 

0 

£50,000    0 

0 

...  £40,000    0 
...     10,000    0 

0 
0 

£50,000    0 

0 

...  £50,000    0 

0 
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The  Ghatrman  said — ^Well,  gentlemen,  it  is  very  gratifying  to  be  able  to 
present  to  yon  such  a  report,  bat,  before  moTing  the  reception  and  adop- 
tion of  the  same,  I  ahould  wuh  to  make  a  few  remarks.  One  cannot  but 
be  astonished  at  the  great  progress  which  this  institution  has  made  within 
a  few  years ;  and  that  I  may  to  some  extent  bring  that  out  to  you  with 
deamess,  I  mean  to  compare  onr  position  now  with  our  corresponding 
position  in  1871 — that  is,  for  the  period  ending  SOth  June,  1871,  with  the 
period  ending  SOth  June,  1878 ;  and  I  shall  deal  with  the  items  in  the 
aooonnts  pretty  much  as  they  come  up  in  the  yarious  reports,  and  I  shall 
take  first  the  circulation  of  notes  and  post  bills.  In  June,  1871,  the  same 
amounted  to  £206,960,  and  if  you  look  to  the  accounts  now  placed  in  your 
hands,  you  will  find  that  they  amount  to  £644,983 — ^increase  in  1873  over 
1871,  £338,033.  Liabilities  on  deposit  and  current  accounts  in  June, 
1871,  £662,467  ;  and  in  June,  1873,  £1,469,736— increase  in  1873  over 
1871,  £807,278— a  rery  marvellous  increase.  Cash  at  bankers  and  at 
branches  in  June,  1871,  £181,838,  and  in  June,  1873,  £727,264— increase, 
£646,428.  Bills  discounted  and  remittances  from  branches,  Ac,  in  June, 
1871,  £1,760,996,  and  in  June,  ]873,£2,316,132— also  a  mighty  difference. 
Inyeetments  in  Colonial  and  Foreign  Stocks  in  June,  1871«  we  had  none ; 
in  June,  1873,  £176,372.  The  gross  profits  in  June,  1871>  £37,668  ;  and  in 
June,  1873,  £66,633.  And  now,  gentlemen,  I  shall  come  to  the  reserye 
fund.  In  June,  1871,  £4,000  was  added,  making  it  in  all  £10,000 ;  for  the 
period  ending  30th  June,  1873,  it  is  proposed  to  add  £10,000,  making  it 
in  all  £60,000.  The  dividend  for  the  period  ending  June,  1871,  was  at 
the  rate  of  6  per  cent,  per  annum ;  for  the  same  period  in  June,  1873, 
a  dividend  is  to  be  proposed  for  your  acceptance  at  the  rate  of  10  per  cent. 
Surely  these  are  cheering  features,  and  denote  a  great  advance  in  the  pro- 

rity  of  the  institution.  Nor  is  this  all.  If  you  turn  to  the  report  for 
period  ending  June,  1871,  you  will  see  that  your  directors  used  the 
phrase,  **  after  appropriation  to  bad  and  doubtfiu  debts ;"  while  for  the 
same  period  in  1873  the  phrase  used  in  the  report  is,  "  making  full  provi- 
sion for  bad  and  doubtful  debts " — ^a  mighty  difference  this.  In  June, 
1871,  an  amount  was  appropriated  to  lessen  bad  and  doubtful  debts ;  in 
June,  1873,  the  bad  debts  are  extinguished,  and  the  doubtiul  debts  are 
provided  for — I  may  almost  add,  more  than  provided  for.  (Cheers.)  Turn- 
ing to  the  speech  of  the  chairman,  when  presenting  the  report  for  your  ac- 
ceptance for  the  period  ending  June,  1871, 1  find  that  he  spoke  thus  with 
regard  to  the  reserve  fund :  '^  It  is  another  pleasing  feature  tnat  we  are  en- 
abled to  add  another  £4,000  to  the  reserve  fund,  and  we  shall  continue  to 
do  so  until  we  get  a  reserve  fund  of  ample  dimensions,  say  £60,000.''  Why, 
so  phoonix-like  has  this  institution  risen  from  what' may  now  be  called  its 
ashes  then,  that  in  two  short  years  we  have  attained  the  amount  which  Was 
then  considered  ''  ample  dimensions."  I  hope  you  will  not  consider  it 
ample  now — (^  No,  no  "} — ^when  you  remember  the  responsibilities  of  the 
bank  and  its  enlarged  operations,  and  take  it  now  in  its  magnitude.  I 
think  you  will  agree  with  me  in  saving  that  something  more  than  £60,000 
must  be  placed  to  the  reserve  fnnc^  and  that  we  ought  not  to  rest  satisfied 
until  we  have  attained  at  least  £100,000.  (Hear,  hear.)  I  hope  that  when 
we  have  attained  such  a  point  as  that,  it  will  not  be  necessary  to  retain 
anything,  but  that  the  net  profits  of  this  institution  will  go  to  the  pro- 
prietors.  (Hear,  hear.)  But  I  may  also  add,  while  on  this  subject  of  re- 
serve fund,  that  it  is  a  reserve  fund  indeed,  for  your  directors  have  taken 
oare  that  it  is  placed  in  such  a  pontion  as,  gentlemen,  I  suppose  I  may  use 
a  banker's  i^rase,  and  say  that  it  is  at  calL  We  have  invested  it  in  British 
ftnd  Colonial  Government  Stocks,  and  I  shall  read  to  you  the  stocks  we 
have  placed  it  in,  to  the  point  you  have  authorised-*!  mean  the  £40,000 ;  I 

Digitized  by  VjOOQ IC 


1040  Standard  Bank  of  British  South  Africa. 

cazinot  go  into  the  £10,000.  We  have  CodboIs,  £5,000 ;  New  Zealand  Five 
per  Cents,  £20,000;  New  South  Wales,  £5,000;  and  Victoria  Six  pv 
Cents,  £10,000— making  the  £40,000.  The  other  £10,000,  when  yon  antho- 
rise  it,  will  be  placed  in  the  same  way,  so  you  will  see  it  ia  a  reeenre  ^  at 
call.''  The  only  item  in  the  accounts  to  which  I  have  not  allnded  is  the 
small  increase  in  the  charges  account.  This,  however,  from  the  increase  in 
the  business  of  the  bank,  you  would  expect.  I  need  not  tell  you  that 
salaries  in  South  Africa  have  largely  increased — you  all  know  it — and  we 
must  meet  this.  We  must  make  our  offioerssatisfied ;  we  must  make  them 
to  feel  that  they  are  getting  as  much  as  they  can  get  from  any  other  estab- 
lishment, commercial  or  otherwise.  Consequently,  if  we  are  to  have  the 
working  machinery  of  the  institution  in  strict  order,  we  must  certainly 
meet  them  in  that  way,  and  thus,  I  think,  you  will  see  the  small  increase  in 
the  charges  is  not  unwarrantable.  I  must  confess  the  balance-sheet  placed 
in  your  hands  amazes  me  when  I  review  the  period  of  a  half-year  whidi 
it  covers.  The  money-market  of  South  Africa,  during  the  period  whidi 
our  report  represents,  has  been  in  a  very  low  state ;  I  mean  to  say  that 
money —our  commodity — ^has  not  attained  its  proper  value,  that  is  what 
we  think  its  proper  value.  I  shall  read  to  you  what  our  acting  general 
manager  says  on  the  subject :  "'  Throughout  the  half-year  the  rate  of  dis- 
count continued  depressed,  and  foreign  exchanges  persistently  adverse. 
During  the  corresponding  period  of  last  half-year,  the  ruling  rates 
of  discount  were  5  to  8  per  cent.,  against  4  to  6  per  cent.  The 
exchange  then  ruling,  on  the  average  of  3  per  cent,  discount,  may  be 
quoted  for  the  same  period  this  year  one  and  a  quarter  per  cent."  It  follows, 
therefore,  gentlemen,  that  it  is  the  increase  of  the  business  of  the  inslitu- 
tion  which  accounts  for  the  flourishing  state  of  the  balance-sheet  which  is 
now  placed  in  your  hands ;  and  if  such  a  balance-sheet  can  be  pLaoed  in 
your  hands  now,  it  certainly  leads  us  to  expect  that  when  the  commodity 
we  have  to  offer,  viz.  money,  arrives  at  its  proper  value,  better  thiiiKS  aie 
yet  in  store  for  us.  Any  of  you  who  may  have  looked  at  the  rate  of  dis- 
count and  exchange  in  Africa,  and  knew  the  rate  of  interest  even  in  oar 
own  country,  must  see  that  it  has  been  a  very  crucial  period  for  the  bank ; 
and  if  we  can  put  it  in  this  position  now,  I  think  we  have  a  right  to  expect 
better  things  in  future.  1  may  also  say  that  in  some  respects  it  is  an  evu  to 
us  that  South  Africa  has  become  so  rich.  I  turn  tp  fixed  deposits.  These 
have  also  militated  against  the  profits  of  the  bank  this  half-year ;  they 
make  us  safe,  but  at  the  same  time  we  have  to  pay  for  this  safety  very 
dearly,  and  we  have  done  so  this  half-year.  As  you  are  aware,  these 
deposits  are  engaged  for  fixed  periods,  and  we  have  to  give  fixed  rates  lor 
these  deposits ;  and  if  rates  of  discount  fall  very  low  during  that  period  the 
bank  suffers,  but  at  the  same  time  we  are  saved  &om  many  alarms ;  no  run 
can  be  made  on  the  bank,  as  in  this  country,  for  the  money  cannot  be  said 
to  be  at  call,  and  thus  we  have  security  on  ti^e  other  side.  If  money  becomes 
high  in  Africa,  we  have  the  advantage  of  this — that  we  have  fixed  deposits 
for  considerable  periods,  and  that  I  may  not  use  my  own  words  I  will  read 
to  you  what  the  acting  general  manager  says : — ^  The  low  rates  of  disooont 
have  necessitated  a  r^uced  scale  of  interest  upon  fixed  deposits ;  but  lor 
the  half-year  just  closed  we  have  not  received  much  benefit  from  the  low 
rates,  but  the  present  and  succeeding  half-years  will  receive  this  advaa- 
ta^."  So,  if  I  judge  rightly  what  the  acting  general  manager  says^real]^ 
this  also  points  to  better  things  in  store  for  us.  There  is  another  large 
item  of  expenditure  which  I  think  it  right  to  bring  before  yon  as  share- 
holders, namely,  the  government  tax  on  our  note  circulation ;  the  acting 
general  manager  also  alludes  to  this  subject^  and  I  shall  read  to  you  Ids 
remarks :  **  Levied  at  a  time  when  the  Exchequer  was  impoTeriahed,  and  the 


Digitized  by  VjOOQ IC 


standard  Bank  of  British  South  Africa.  1041 

Goverumcnt  was  at  a  loas  which  branch  of  industry  to  tax,  it  is  to  be  hoped 
that  with  the  vastly  improved  condition  of  their  chest,  Government  may  be 
induced  to  consider  the  advisability  of  reducing  the  burden,  and  placing 
the  bank  upon  the  same  footing  as  the  other  mercantile  part  of  the  com- 
munity." Well,  gentlemen,  I  hope  the  Government  will  reconsider  their 
decision  in  regard  to  this  matter.  It  is  a  very  serious  matter  for  this  bank, 
and  that  I  may  place  it  before  you  in  its  proper  light,!  have  extracted  what 
we  paid  for  taSces  last  year.  For  the  year  ending  June,  1873,  we  had  to 
pay  for  note  circulation  £8,138.  ds.  4d.,  and  on  our  subscribed  capital 
£473.  (h.  Sd, — ^in  all,  £8,611  as  taxation,  or  considerably  more  than  2  per 
cent,  on  our  capital.  Surely  this,  to  the  extent  levied,  is  an  unfair  taxa- 
tion. It  has  been  created  since  we  went  into  the  colony,  and  if  it  is  a  tax 
which  is  to  be  made,  it  is  a  tax  which  necessity  only  can  justify ;  and  our 
acting  general  manager  says  *'  the  government  chest  is  fuU."  If ,  therefore, 
they  did  exact  that  tax  when  the  chest  was  empty,  we  have  certainly  a 
right  to  expect  that  in  fair  dealing  they  will  reconsider  this  tax  and  put 
us  in  a  right  position  in  regard  to  it.  We  have  no  objection  whatever  to 
be  taxed  equidly  with  any  commercial  institution  in  the  colony ;  but  if  we 
are  to  be  taken  in  this  position,  that  for  a  special  purpose  a  special  tax  is  to 
be  put  on  us,  we  certainly  think  when  the  specialty  is  overcome  we  have  a 
right  to  have  it  done  away  with.  And  I  bring  it  before  you,  as  now  they 
have  got  a  representative  government,  and  when  I  look  upon  the  list  <^ 
shareholders  I  think  they  may  perhaps  bring  some  influence  to  bear  upon 
the  representatives,  and  we  may  be  relieved  to  some  extent,  or  be  put  on 
the  same  level  with  the  other  commercial  institutions  of  the  Cape  Colony. 
We  have  gone  there  to  benefit  ourselves,  it  is  true,  but  also  to  benefit  the 
Gape,  and  we  have  benefited  it  largely ;  and  in  that  view  we  are  entitled  to 
great  consideration  at  the  hands  of  the  Government.  And  I  think  we,  the 
shareholders,  should  use  every  influence  we  can  to  get  fair  treatment  in 
this  matter.  Then  with  regard  to  these  debts  of  a  '<  lock-up  "  character, 
which  have  so  annoyed  us,  and  given  us  so  much  grievance,  I 
may  say  that  they  are  almost  disappearing;  and  I  shall  quote  from 
the  acting  general  manager  on  this  point :  **  Considerable  progress  has 
been  made  in  debts  of  a  '  lock-up '  character.  The  bank's  capital  is,  as 
far  as  I  can  judge,  safely  invested.  Its  business  is  increasing,  and  will 
continue  to  increase,  and  become  more  permanent  as  the  resources  of  the 
South  African  Colony  increase  in  material  development."  So  we  are  in 
that  position  that  I  hope  some  of  these  debts  may  some  day  prove  a  hand- 
some reserve  fund.  As  to  the  reproductive  works  of  the  colony,  our 
manager  writes  that  the  railways  are  being  pushed  on  at  tbe  Cape,  and 
that  at  Natal  surveys  are  being  made,  which,  if  carried  out,  cannot  fail  to 
be  beneficial  to  the  agricultural  interests  of  the  colony,  and  therefore  to 
ourselves.  And  now  having  referred  to  these  matters,  I  am  glad  to  inform 
you  that  cur  general  manager,  Mr.  Stewart,  has  arrived  in  the  colony  and 
entered  upon  his  arduous  outies,  very  much  benefited  by  his  sojourn  in 
this  country.  He  was  with  us  some  ten  or  eleven  months,  and  the  direc- 
tors  had  many  opportunities  of  meeting  him  and  exchanging  ideas ;  and  very 
enjoyable  those  meetings  were,  because  we  felt  that  Mr.  Stewart  had  the 
interests  of  the  institution  at  heart,  and  we  are  convinced  that  he  will  put 
his  shoulder  to  the  wheel,  and  that  we  shall  continue  that  career  of  pros- 
perity, which  I  may  almost  say  under  his  management  was  begun  and  con- 
tinned  until  now.  (Cheers.)  I  think,  gentlemen,  from  the  remarks  I  have 
made  >ou  will  see  that  the  Standard  Bank  of  British  South  Africa  is  taking 
deep  root  in  South  Africa.  As  one  of  the  largest  of  the  colonial  merchants 
said  to  me  the  other  day,  '*  The  Standard  ]£mk  has  struck  its  root  deep 
into  South  African  soil,  and  will  grow  with  the  growth  of  the  colony. 
VOL.  XXXIII.  77 
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Well,  gentlemen,  I  have  great  £aith  in  what  South  Afrioa  la  to  be.  (Hor, 
hear.)  And  if  we  are  to  grow  with  the  growth  of  that  colony  and  dftTBlope 
with  it,  I  may  still  Bpeak  of  the  Standard  Bank  as  a  sapling  in  oomparuon 
with  the  huge  oak  it  will  one  day  become,  nnder  whose  brandies  I  hope 
for  many  years  we  shall  sit,  receiving  abundance  oi  peace  and  abuidaiue 
of  plenty.  The  Chairman  then  concluded  by  moving  the  adoption  of  the 
report  and  accounts. 

Captain  S.  Hyde  seconded  the  resolution. 

Commander  Lay  wished  to  know  if  the  board  contemplated  the  isne  d 
new  shares,  because  he  considered  it  would  be  unjust  to  existing  pro- 
prietors, who  had  passed  through  a  certain  amount  of  troubles,  if  the 
public  were  allowed  to  come  in  and  share  in  the  present  prosperity  of  the 


Mr.  Kiel  asked  if  the  directors  saw  their  way  to  a  reduction  of  the 
liability  on  the  bank's  shares  ?  He  was  of  opinion  the  measure  would  be 
of  advantage  to  the  shareholders. 

The  Chairman,  in  reply  to  these  questions,  said  that  there  was  no  meli 
idea  contemplated  as  that  of  calling  up  additional  capital.  The  bank  had 
already  too  much  money ,  but  assuming  that  further  capital  were  required, 
some  of  the  liability  on  the  new  shares  would  be  called  up.  Then  as  to 
the  reduction  of  the  liability  on  the  bank's  shares,  it  was  a  question  that 
had  long  and  closely  occupied  the  attention  of  the  directora  of  the  inrti- 
tution.  Without  doubt  such  a  measure  as  that  suggested  would  greatly 
benefit  the  English  shareholders,  but  it  was  to  be  remembered  that  that 
very  liability  was  one  of  the  greatest  sources  of  confidence  felt  by  the 
colonists  in  this  bank,  and  he  feared  if  they  attempted  anything  of  the  kind 
a  very  serious  rebound  would  come  upon  them  i&om  South  Africa.  Under 
those  circumstances  he  felt  assured  tiie  shareholderB  would  evince  their 
usual  confidence  in  the  board  by  leaving  thia  question  in  their  hands. 
(Hear,  hear.) 

The  motion  for  the  adoption  of  the  report  was  then  put,  and  carried. 

The  Chairman  next  moved  that  the  appropriation  of  the  profits  of  tiie 
half-year,  as  reoommended  in  the  report,  be  agreed  to,  and  thai  a  dividend 
of  ifo.  and  bonus  of  10s.  per  share  on  14,606  shares,  £25  paid,  and  divi- 
dend of  6«.  and  bonus  of  4s.  per  share  on  4,317  shares,  i^Opaid  (being  at  the 
rate  of  10  per  cent,  per  annum),  be  declared. 

Mr.  White  seconded  the  proposition,  which,  on  being  put,  was  unani- 
mously  carried. 

Mr.  Downes,  a  shareholder,  said  : — dentlemen,  after  the  very  giati|yiii(g 
statement  we  have  received  to-day,  accompanied  by  the  very  siSiafaofeozy 
report  we  had  submitted  for  our  adoption,  I  think  tiiat  weoi^ht  to  retom 
the  cordial  thanks  of  this  meeting  to  the  directors  for  their  oondnct  of 
the  affairs  of  the  bank,  and  to  the  Chairman  for  his  coaduct  in  the 
chair  this  day. 

The  motion,  having  been  seconded  by  Colonel  KeUy,  was  put,  and 
passed  with  acclamation. 

The  Chairman  having  briefly  acknowledged  the  oompliment,  the  pio* 
oeedings  were  brought  to  a  dose. 


THE  CHEQUE  BANK  (LIMITED). 
Bt  permission  of  the  managing  director  a  meeting,  convened  by  Mr. 
Edward  Hall,  F.S.A.,  was  held  on  the  24th  October,  at  the  Cheque  Bank, 
Fall  Mall  East,  for  the  purpose  of  considering  how  far  the  bank  mi^t  be 
made  servioeable  to  the  working-dassea  and  their  employen^  and  more 
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espedaUy  to  the  former,  by  the  use  of  ohe<}uesof  the  bank  in  traiuanission 
of  money  for  the  support  of  members  of  friendly  and  trade  sodetieB. 

Mr.  James  Hall,  the  secretary  of  the  Assooiation  of  the  Chambers  of 
Commerce,  was  in  the  chair,  and  amongst  those  present  were  representa* 
tiyes  of  the  societies  of  bricklayers,  stonemasons,  housepainters,  and  book- 
binders.  There  were  also  present :  Mr.  Qeorge  Howell,  secretary  to  the 
Parliamentary  Committee  of  the  Trades  Union  Congress ;  Mr.  Joseph 
Newton,  president  of  the  London  Association  of  Foremen  Engineers  ;  Mr. 
F.  W.  Campin,  secretary  of  the  Inventors'  Institute  ;  Mr.  Allam,  secretary 
of  the  Working  Men's  Olnb  and  Institute  Union  ;  and  several  secretaries 
of  clubs  and  others,  including  Mr.  G.  Potter,  Mr.  A.  Hill,  Mr.  Holyoake, 
and  yir.  Lilwall.  Letters  were  read  from  the  presidents  to  the  National 
Association  and  the  Amalgamated  Association  of  Miners,  and  from  the 
secretaries  of  the  Ironfounders'  Society,  the  Amalgamated  Society  of 
Tailors,  the  Boilermakers'  and  Iron  Shipbuilders'  Society,  and  the 
Amalgamated  Carpenters  and  Joiners,  each  of  them  expressing  interest  in, 
and  some  of  them  high  approval  of,  the  objects  of  the  meeting.  One  of 
the  writers  spoke  of  being  in  receipt  of  1,600  money  orders  annually,  and 
of  the  establishment  of  a  system  for  the  transmission  of  cheques  in  lieu  of 
orders  as  a  great  boon. 

The  objects  and  mode  of  working  of  the  bank  having  been  explained  by 
Mr.  Hall,  the  founder  and  managing  director  of  the  bank, 

Mr.  James  Hertz  was  called  upon,  and  entered  into  full  details,  which 
were  attentively  listened  to. 

Numerous  questions  were  then  asked  and  replied  to,  and  ultimately,  on 
the  motion  of  Mr.  Crossley,  civil  engineer  (who  gave  some  interesting 
information  as  to  the  convenience  experienced  in  Scotland  by  the  payment 
of  wages  in  notes),  a  resolution,  seconded  by  Mr.  G.  Savage,  diesinker,  and 
supported  by  Mr.  Shipton,  secretary  of  the  London  Trades  Council, 
and  by  Mr.  Coulson,  of  the  Bricklayers'  Society,  was  unanimously  passed, 
expressing  the  sense  of  the  meeting  as  to  the  value  of  the  bank  as  a  means 
of  extenduig  the  advantages  of  banking  to  different  classes  of  the  people 
who  are  now  precluded  from  participation  therein. 

The  proceedings  terminated  at  a  very  late  hour  with  a  vote  of  thanks  to 
the  Chairman  and  Mr.  Hertz. 


NORTH  OF  SCOTLAND  BANKING  COMPANY. 

The' following  is  the  report  of  the  directors  of  the  North  of  Scotland  Bank* 
ing  Company,  to  be  presented  at  the  thirty-seventh  annual  general  meeting 
of  shareholders,  to  be  held  in  the  hall  at  the  Bank's  Market  Branch,  in 
Exchange  Street,  Aberdeen,  on  the  7th  November,  1873 : — 

'^  The  directors  have  pleasure  in  submitting  the  usual  statements  of  the 
bank's  affairs,  as  at  the  close  of  the  financial  year  on  30th  September,  1873. 
After  losses  and  doubtful  debts  have  been  fully  provided  for,  the  net  profits 
of  (he  year,  along  with  £1,873.  8«.  Id.  brought  forward  from  last  year's 
profit  and  loss  account,  amount  to  iS42,069.  2«.  lid. ;  out  of  which  the  May 
half-yearly  dividend  was  paid,  free  of  income-tax,  £16,000 ;  and  the  direc- 
tors  have  now  set  aside,  to  pay  the  second  half-year's  dividend  on  7th 
November  next,  also  free  of  income-tax,  £16,000 ;  to  be  added  to  reserved 
fund,  £10.000— total  £42,000,  leaving  £69.  2«.  lid.  to  be  carried  forward  to 
next  year's  account  of  {nrofit  and  loss.  The  reserved  fund  is  thus  increased 
to  £85,000  ;  and  the  directors  hope  that,  in  a  short  time,  it  will  reach  an 
amount  which  will  warrant  them  to  discontinue  making  further  annual 
additions  to  it ;  and  thus  the  whole  of  the  free  profits  will  be  available  for 
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distribation  among  the  shareholders.  In  prosecution  of  their  plan  to 
extend  the  nsefnlnees  of  the  bank  in  Aberdeen,  by  planting  town  branches, 
the  directors  have  opened  an  office  in  Exchange  Street,  and  another  in 
George  Street  (comer  of  John  Street).  A  proposal  having  been  made  to 
establish,  under  favourable  circamstances,  a  branch  in  Oban,  the  directon 
have  taken  advantage  of  it  to  increase  the  bank's  connection  with  the 
Highlands.  By  the  death  of  Mr.  Neil  Smith,  jun.,  in  March,  the  bank 
lost  the  services  of  a  director  highly  respected  by  his  fellow-citixens,  and 
much  esteemed  by  his  colleagues.  Mr.  Elnasly  is  not  eligible  for  re-elec- 
tion as  a  director  at  this  time ;  and  the  dirRctors  respectfully  recommend 
to  the  shareholders  to  elect  in  room  of  these  two  gentlemen,  Archer  For- 
tescue,  Esq.,  of  Swanbister,  residing  at  Kingcausie,  and  Anthony  Cnii<^- 
shaz^,  Esq.,  of  Lethenty.  The  otiier  members  of  the  board  plaoe  their 
services  at  the  disposal  of  the  shareholders." 
The  following  statements  of  accounts  are  annexed  to  the  report : — 

LIABIUTIBS. 

Dr. 

Paid-up  capital 

Beserved  fund- 
Invested,  per  contra  

Kotes  in  circolation       

Lodged  with  the  bank  on  accounts  current  and  deposit  receipts, 
with  iatereit  added    ... '      


BaUnce  of  profit  and  loss  accoant,  £42,059.  2#.  \\d,\  lees 
dividend  paid  in  May,  £16,000        


£320,000    O    0 

75,000    0  0 

340,147     0  0 

S,188,137  15  5 

£2,923,284  15  5 

26,059     2  11 

£2,949,343  18  4 


ASSETS. 

Cr. 

Gold  and  silver  coin,  and  notes  of  and  balances  due  by  other 

banks    ...        ■••         ...        •.•        •••        *••        •••        ... 

Giovemmeut  and  oiner  stocks 

Investment  of  reserved  fund — £56,300  stock  in  the  3  per  cent. 

consols,  £  1 1 ,  100  stock  of  the  Bank  of  England 


Bills  of  exchange,  local  and  country  bills,  advances  on  cash 
credits,  and  other  accounts  and  Mcnrities     

Bulking- houses  and  ground  at  Aberdeen,  Aboyne,  Alfoid, 
Attchinblae,  Banchorj,  Banff,  Bervie,  CuUen,  Elgin,  Eraser- 
buigh,  Huntly,  Invcigordon,  Inverurie,*Kcith,  Laurencekirk, 
Lnmsdcn,  Macdnff,  Montrose,  Old  Deer,  Peterhead,  Portree, 
Stonehaven,  and  Strichen,  cost  £65,121.  9«.  8^. ;  written  off, 
as  formerly  reported,  £31,862.  16«.  2d 


STATBMBNT  OF  BUBPLUS  FUNDS. 

Reserved  fond,  30th  September,  1872 

Balance  of  profit  and  loss  aocoant,  30th  September,  1873 


£290,562     9  8 

441,280  12  4 

75,000    0  0 

£806,843    2  0 

2,109,242    3  5 


33,258  19    1 
£2,949,343  18    4 


Dividend  paid  on  2nd  May  last,  £16,000;  dividend  payable  on 
7th  November,  proximo,  £16,000 ;  reserved  fund,  30th  Sep- 
tember, 1873,  £85,000 ;  carried  to  profit  and  loss  in  new 
account,  £59  2«.  11(1 


£75,000    0    0 
42,059    2  11 

£117,059    2  11 


£117,059    2  n 
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BANK  OF  QUEENSLAND,  LIMITED  (IN  LIQUIDATION). 

NoTiGB  has  been  given  that,  in  accordance  with  the  provisions  of  the 
Companien  Acts,  1862-67,  a  general  meeting  of  this  company  was  to  be 
held  at  the  offices  of  the  bank,  No.  8,  Finsbnry  Circns,  in  the  City  of 
London,  on  Friday,  the  31st  day  of  October,  1873,  when  a  statement  of 
the  affairs  of  the  company,  and  report  of  the  winding-up,  were  to  be  sub- 
mitted. 

Mr.  Henry  Brockett,  voluntary  liquidator  of  the  company,  had,  in 
anticipation  of  the  meeting,  submitted  to  the  shareholders  of  the  Dank  of 
Queensland  the  following  report  and  statement  of  accounts,  showing  the 
position  of  the  oompauy's  affairs  in  Brisbane  to  30th  June,  and  in  London 
to  30th  September  of  the  current  year  : — 


"Dkbts. 

Unproved. 

Proved 

Tc 

>tal. 

London 



£12 

0    0 

£138 

11 

0 

£170 

11 

0 

Brisbane- 

-Acconnts 

...       1.057 

9     1 

94 

3 

8 

1,151 

12 

9 

Notes     ... 

436 

16     8 

/•• 

... 

436 

16 

8 

1,506     5     9  252  14     8        1,759     0     ^ 


Dividends  on  sharci  nnclaimed        197  15    0 

Lessclaimed  as  set-off  on  calls  overdue    ...        194    0    0 


Retttrns  of  capital  nnclaimed 297     0    U 

Less  claimed  as  set-off  on  account  of  calls 

overdue 240    0    0 


3  15     0 


57    0    0 


Total  debts      I,t>l9  15    5 

Assets. 

Cash  on  hand— London        469  19    9 


Brisbane       386  18 


856  18    2 


Balance  of  debts  short  of  cash  assets  962  17    3 

Overdue  Bills. 

£.Htimated  to 
London        £336  19  11  yield      

Brisbane    16,552  18    8  Has  yielded  5    0    0 
16,789  18     7 

Ov£BDBAWif  Accounts. 

Estimated  to 
London  £77     8    9  yield      ...75,704    0    0 

Has  yislded, 
exclusive 
4  of   deben- 

Brisbane  160,249    0    0  tares      ...       129  17    4 

160,326     8     9  75,574     2     8 

Estimated  residue  of 

assets    after   pay-  

£177,116    7    4  ment  of  debts     ...£74,611     5    5 
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JReceipts  and  DUbursements  since  kut  Statement^  viz,,  from  Ist  July-^Xst  Oeioher 
1872,  to  30M  Jfifitf—SOM  September,  1873. 

Oyerdrawn  aoconnts  and  bills  on 
Ist  July— Ut  October,  1872  ... 
Ditto,  30th   June— 30th  Sep- 
tember, 1873  

Brisbane  Bridge  Trust  Account 
— Price  of  a&otment  ... 
Cash  balances,   Ist  July — 1st 

October,  187S         

Ditto,   30th  June— 30th  Sep- 
tember, 1873        ...  ...       f 

Debts   proTcd    and  nnproTed — 
1st  July— 1st  October,  1872 
Ditto,  30th  June— 30th  Sep- 
tember, 1873 


Premises— Furniture  sold  in  Bris- 
bane   


£51    3    4 


£177,251     4 

8 

177,116    7 

4 

£134  17 
202  10 

4 

0 

1,296  16 

11 

856  18 

2 

441  18 

Q 

1,810    3 

9 

1.759    0 

5 

21  12 

6 

Amount  of  realised  assets 
since  last  statement,  less 
cash  baUnce  and  re- 
duced debts      £800  18    7 


Costs  and  charges 

Bill  stamps 

Second  i-eturn  of  capital 


51     8 

689     7 

0    8 

60    0 

4 
3 
0 
0 

£800  18 

7 

£800  18    7 


'*  In  my  last  report  you  "were  informed  ^  that  the  ooniractora  were  pro- 
gressing satisfactorily  with  the  work  of  the  Brisbane  Bridge,  and  tiiat 
from  the  last  acconnts  received  it  was  stated  the  same  wotild  be  completed 
and  opened  for  traffic  by  the  middle  of  the  wesent  year.'  This,  I  r^;ret 
to  say,  has  not  been  realised,  owing  to  the  difficulty  the  contractors  expe- 
rience in  obtaining  iron  bark  timber  for  the  planking  of  the  bridge,  uid 
the  municipal  corporation  refusing  to  permit  the  substitution  of  any  other 
material.  It  is  now  said  the  bridge  will  most  likely  be  completed  and 
opened  for  traffic  by  the  end  of  the  present  year,  in  which  case  we  may 
hope  to  receive  the  debenture  bonds  shortly  siterwards.  The  £25,000  in 
debentures,  to  be  given  to  the  contractors  for  work  done  and  materials 
supplied,  have  now  been  lodged  in  the  Australian  Joint  Stock  Bank  for 
security,  and  will,  on  completion  of  the  works,  be  handed  over  to  Messrs. 
Brassey  ^  Oo.  The  £75,000  in  debentures,  to  be  given  to  the  bank  on 
completion  of  the  bridge,  are  now  ready  for  delivery,  and  on  their  receipt 
no  time  will  be  lost  in  distributing  the  same  amongst  the  shareholders, 
and  thus  enabling  me  to  close  this  long  and  weary  liquidation. — (Signed) 
HsNRY  Beockett,  Voluntary  Liquidator." 
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IMPERIAL  OTTOMAN  BANK. 
The  foliowing  is  the  aooount  of  the  Imperial  Ottoman  Bank,  at  Constan- 
tinople, on  J^y  Slst  last : — 

ASSETS. 


Capital  not  called  np 

Q^«       (   at  Constantinople  ...  '     

\  in  the  branches 

Bills  diBConnted,  and  other  secorities        

Cnrrent  and  drawing  accounts  of   the  Imperial  Treasury — 
debtors      •«•        •••        ... 

Cnrrent  and  drawing  accounts— debtors  ...        

Adrances  on  public  securities  and  merchandise         

Bank  premises  and  furniture        

Sundries       •••        ...        ...        ...        ...        ...        ...        ••• 


Piastres. 

222,750,000  — 
53,533,512  28 
52,834,308  26 

354,133,213  15 

167,156,923  18 

169,776,983  14 

60,169,966  — 

5,557,274  15 

2,803,059  18 

1,088,716,241  14 


UABILITIBS. 

Capital         •••        •••        ...        ...        •••        •••        •••        ••• 

Bank-notes  in  (  at  Constantinople        • 

circulation     \  in  the  branches 

Bills  payable  

Current  and  drawing  accounts   of  the    Imperial   Treasuiy — 

creditors 

Drawing  and  current  accounts—creditor  .  

Deposits  for  fixed  terms 

Reserre        ...        ...        ...        ...        ...        •••        •••        ••• 

Dividends  payable 

Sundries  ...  ...        ..-        .••        •••        •••        ••• 


Piastres. 

445,600,000  — 

23,877,100  — . 

438,800  — 

172,052,633  20 

84,482,113  10 
278,401,290  8 
27,423,049  32 
33,347,582  -^ 
1,282,579  — 
21,910,593  18 

1,088,716,241  14 


Certifi<id  as  agreeing  with  the  accounts. 

H.  M.  FosTBB,  Director-General. 
Elf.  Dbvbaux,  Director. 


To  the  Editor  of  the  "  Bankert'  Magazine:' 


VOUCHBBS  OF  PAID  CHEQUES. 

•Dublin,  26th  October,  1873. 
Sir,— I  shall  feeP  much  obliged  by  your  saying  whether  there  is  any 
limit  to  the  time  during  which  the  drawer  of  a  paid  cheque  can  demand  the 
return  of  the  voucher  to  him  ?  This  question  has  reference  to  the  accu- 
mulation of  paid  drafts  in  the  hands  of  a  bank,  and  the  necessity  of  gettng 
rid  of  them  by  destruction  or  otherwise. 

I  am,  Sir, 

Your  obedient  servant, 

B.  L.  P. 
[We  are  not  aware  that  there  is  any  defined  limit  of  time  within  which 
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the  drawer  of  s  mid  < 

UiMudi  we  appnbcMl  it  km  be  wisEaoB.  & 

Where  prMtidO^yiti    -    '    " 
hee  been  agreed  or  eettled. 

In  Loodan  the  t' 
book  when  it  is  written  np. — Enu  & 


M05THLT  CH]tt>SOL#>;^X. 

October  1.— Death  ol  Sir  Edwin  TiiniJTfr,  BUL^nv . 

aged  71. 

1. — Opening  of  tiie  Seventeenth  Coegroa  <£ 
for  the  rromotion  of  Social  Scienee  ax  Sjfw^ 
de]i?en  the  inaugnnd  addreai. 

2.^The  National  Bank  of  Belginm  rnaea  ixa 
to  6}  per  eent,  

3.*-Mr  Disraeli  addreasea  a  letter  to  Lavd  Gvey'-dc-W^ 
for  Bath,  in  which  he  denoonoea  the  **  ptonden 
of  Mr.  QUdstone's  Government. 

3. — Opening  of  the  oonlerenoe  of  the  EvaagdiBiI  AI^^hs  ^  ^ 
York. 

3, — ^Execntion  of  Captain  Jack  and  three  oither 
Klamath,  Oregon,  for  the  murder  of  Genenl 
States  Army. 

4.— M.  Thiers  addresses  a  letter  to  the  Major  of  ^^aan*.  iz  waid  » 
declares  the  policy  of  the  Bepablicsn  Party  on  the  qoes^ifm  of  JlaaarAA 
Restoration. 

5. — ^The  Qneen  of  Greece  arrives  at  Odessa  from  the  Ci\mn,aai» 
enthusiastically  received. 

6. — ^Meeting  of  the  New  London  and  Braailian  Bank,  when  a  diwiim 
of  6  per  cent,  per  annum  is  declared. 

6. — Battle  of  Maflern,  in  Spain,  in  whidi  the  TtrnmlilM  an  tnops  bsv 
General  Moriones  are  defeated  by  the  Cailiata,  nnder  Don  Oarioa 

6.--A  bronze  equestrian  statue  of  Frederick  VIL,  late  King  of  B^aMiTJ 
is  solemnly  inaugurated  at  Copenhagen,  in  the  presenee  of  the  Ija^m^ 
Queen,  the  ministers,  the  members  of  the  Rigsdag,  aad  othar  lofk 
functionaries. 

6.— The  trial  of  Marshal  Bazaine  by  court-martial  is  oommffwf  ss  ik 
Grand  Trianon,  Versailles,  under  the  presidency  of  GcMnJ  the  I^ 
d'Aumale. 

7. — Opening  of  the  new  building  for  Owens  CoU^e,  Mandiester,  by  tW 
Duke  of  Devonshire,  president  of  the  college. 

T.—Bishop  Reiukens,  the  Old  Catholic  prelate,  took  the  oaths  reqairedbf 
the  Constitution  at  Berlin,  .in  the  presence  of  the  Minister  of  Public 
Worship. 

7. — Violent  shock  of  earthquake  at  Darmstadt,  in  Germany. 

7. — Vieeting  of  the  Bank  of  British  Columbia,  when  a  dividend  for  tbr 
half-year  at  the  rate  of  8  per  cent,  per  annum  is  declared. 

7. — Opening  of  the  Church  Congress  at  Bath,  the  inangnnJ  Mdinm 
being  delivered  by  Lord  Arthur  Hervey,  bishop  of  the  diocese. 

8. — Meeting  of  the  Delhi  and  London  Bank,  when  a  dividend  at  tU 
rate  of  4  per  cent,  per  annum  is  declared. 

8. --Close  of  the  Social  Science  Congress  at  Norwidi. 
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^  *  9.— Death  of  Lieutenant- General  Lord  Howden,  G.C.B.,  formerly  British 
—    mbaasador  at  Madrid,  aged  74. 

^    9  — Completion  of  the  railway  between  Bombay  and  Madras,  by  the 
pening  of  the  Krishna  Viaduct. 
9. — ^Failure  of  Quistorp's  Bank  at  Berlin. 

10. — Sir  Samuel  and  Lady  Baker,  the  Central  African  explorers,  arrive 
n.  London. 
10. — Termination  of  the  Church  Congress  at  Bath. 
—     11. — ^A  Royal  Commission  is   appointed   to  inquire  into  the  alleged 
jrrieTances  of  the  officers  of  the  British  Army. 

ll.«-Funeral  of  Sir  Edwin  Landseer,  the  painter,  whose  remains  are 
interred  in  St.  Paul's  Cathedral. 

11. — Naval  engagement  off  Cartagena,  between  Admiral  Lobo's  squadron 
'  and  four  Intransigente  vessels,  which  are  driven  back  into  the  harbour. 

12. — ^Four  elections  in  France,  in  all  of  which  the  Bepublican  candidates 
,   are  returned  to  the  National  Assembly. 

13. — M.  Banc  is  condemned  to  death  in  c(mtHmacion  by  a  council  of  war 
at  Paris. 

14.— Literview  at  Salzburg  between  the  Comte  de  Chambord  and  the 
Paris  delegates  of  the  Monarchical  Party,  at  which  an  agreement  is  come 
to  as  to  the  conditions  under  which  the  restoration  of  the  Monarchy  should 
'    be  carried  out. 

14. — ^The  Bank  of  England  raises  its  rate  of  discount  from  5  to  6  per 
''    oent.    The  Bank  of  France's  rate  of  discount  is  also  raised  from  5  to  6  per 
cent. 

14. — ^Annual  meeting  of  the  General  Council  of  the  United  Kingdom 
'     Alliance  for  the  Suppression  of  the  Liquor  Traffic  is  hdd  in  the  Free- trade 
Hall  at  Manchester. 

14. — Publication  at  Berlin  of  a  correspondence  between  the  Pope  and 
the  Emperor  of  Germany. 

15. — The  right  bank  of  the  Amou-Daria,  in  Khiva,  with  the  delta  from 
the  Sea  of  Aral  as  far  as  the  extreme  western  arm  of  the  river,  is  incor- 
porated with  Russia  by  order  of  the  Czar. 

16. — ^President  Grant  issues  a  proclamation  appointing  the  27th  Novem- 
ber to  be  observed  as  a  National  Thanksgiving  Day  in  the  United  States. 

16.  —Inundation  of  St.  Petersburg,  the  waters  of  the  Neva  rising  ten 
feet  above  the  ordinary  level. 

15. — ^Meeting  of  the  Chartered  Bank  of  India,  Australia,  and  China, 
when  a  half-yearly  dividend  at  the  rate  of  6  per  cent,  per  annum  is 
declared. 

16. — ^Meeting  of  the  Oriental  Bank  Corporation,  when  a  half-yearly 
dividend  at  the  rate  of  12  per  cent,  per  annum  is  declared. 
16.— H.R.H.  the  Duke  of  Edinburgh  visits  Sebastopol. 
17. — Death  of    Vice- Admiral  Sir  Robert  John  Le  Mesurier  M'Clure, 
C.B.,   the  great  Arctic  navigator,   and  discoverer    of  the  North  West 
Passage,  aged  66. 

17. — The  Emperor  of  Germany  arrives  at  Vienna  on  a  visit  to  tlie 
Emperor  of  Austria. 

17.— The  Danish  Folkething,  after  a  warm  debate  of  four  days,  rejects 
the  Budget,  on  its  second  reading,  by  63  against  46  votes. 

17. — ^Arrival  of  Queen  Olga,  consort  of  the  King  of  Greece,  at  Corfu. 
17. — Commencement  of  festival  in  commemora^ou  of  the  twelfth  cen- 
tenary of  the  foundation  of  St.  Etheldreda,  the  cathedral  church  of  Ely. 

18. — The  Danish  Folkething  is  dissolved,  and  new  elections  are  to  bo 
held  on  the  14ih  November. 
18. — The  Bank  of  England  rate  of  discount  is  raised  from  6  to  7  per  cent. 
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19.*~The  Emperora  of  Germany  and  Ausfcria  visit  the  Yisniia  Szhifai- 
tion  in  company. 

20.— The  Imperial  Bank  of  Russia  raises  its  rate  of  diaoonnt  to  7i  per 
cent. 

20. — Opening  of  the  Eleventh  Congress  of  Scientific  Men  at  the  Oapitol 
at  Borne. 

20. — ^Close  of  the  session  of  the  Italian  Parliament,  the  opening  of  the 
new  session  being  fixed  for  the  16th  November. 

20. — The  King  and  Queen  of  the  Belgians  are  received  by  Marshal 
MacMahon  at  the  Ely  see  in  Paris. 

20.— The  Right  Hon.  Russell  Gnmey,  M.P.,  resumes  his  seat  at  the 
Lord  Mayor's  Court  of  the  City  of  London,  after  his  return  from  pablio 
duties  in  the  United  States. 

21. — Marshal  MacMahon  declares  that  he  will  not  separate  froni  the 
Conservative  Party,  by  whidi  he  was  appointed  to  the  office  of  President 
of  the  French  Republic. 

21. — Archbishop  Ledochowski  is  sentenced  to  a  fine  of  300  thalers,  or 
two  months'  imprisonment,  for  having  threatened  to  exoommnnicste  a 
Profcaasor  of  Theology  in  Posen  who  signed  the  CathoUo  address  expressing 
fidelity  to  the  Emperor  of  Germany. 

21. — ^Meeting  of  the  Chartered  Mercantile  Bank  of  India,  London,  and 
China,  when  a  dividend  for  the  half-year  at  the  rate  of  8  per  cent,  per 
annum  is  declared. 

22.— Celebration  of  the  jubilee  of  the  Oxford  Union  Society  by  a  grand 
banquet  in  the  Com  Exchange  at  Oxford,  under  the  presidency  of  the 
Lord  Chancellor. 

22. — ^Mr.  Bright  addresses  his  constituents,  after  his  re-election,  at 
Bingley  Hall,  Birmingham. 

23.— Opening  of  the  Canadian  Parliament  by  the  Governor-General. 
The  charter  of  the  Pacific  Railway  Company  had  been  surrendered. 

23. — ^Departure  of  the  Emperor  of  Germany  from  Vienna  ,after  taking 
a  friendly  farewell  of  the  Emperor  of  Austria. 

23.— Death  of  Vice- Chancellor  Sir  John  Wickens,  aged  57. 
24.— Meeting  of  the  Standard  Bank  <^  British  South  Africa,  when  a 
dividend  at  the  rate  of  lOper  cent,  per  annum  is  declared. 

25.->The  remains  of  Vice-Admiral  Sir  Robert  M'Clure,  the  Arctic 
explorer,  are  interred  in  Kensal  Green  Cemetery,  being  followed  to  tiie 
grave  by  numerous  survivors  of  former  Arctic  expeditions. 

27. — One  hundred  and  twenty-fourth  day  of  the  trial  of  the  Tichbome 
Claimant  in  the  Court  of  Queen's  Bench :  the  case  for  the  defence  is 
closed. 

27. — Death  of  Sir  Henry  Holland,  Bart.,  the  eminent  physician  and 
traveller,  on  his  86th  birthday. 

27. — ^Manifesto  by  the  Comte  de  Chambord,  in  which  he  refuses  to  make 
any  concessions  to  the  demands  of  modem  France,  and  adheres  to  flie 
White  Flag  of  the  House  of  Bourbon. 
29. — ^Death  of  King  John  of  Saxony,  aged  seventy-two  years. 


BANKING  AND  FINANCIAL  MOVEBfENTS. 

A  brauch  of  the  London  and  South  Western  Bank  will  be  opened  on  1st 
November,  at  Camberwell  Green,  South  London. 

Tbe  Colonial  Bank  of  Australasia^  at  an  extraordinary  meeting  held  at 
Melbourne,  decided  to  increase  the  capital  to  £250,000. 
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Mr.  Donald  NiooU,  late  M.P.  for  Frome  and  ex-sheriff  for  the  City  of 
London,  has  joined  the  direction  of  the  City  and  County  Bank. 

The  issue  of  bank-notes  at  the  Montevideo  branch  being  about  to  com- 
mence, the  directors  of  the  Mercantile  Bank  of  the  Eiver  Plate  (Limited) 
have  made  a  call  of  £2  per  share,  payable  on  the  3rd  of  November. 

At  the  half-yearly  meeting  of  the  Australian  Joint  Stock  Bank  at  Sydney, 
on  the  24th  of  July,  a  dividend  at  the  rate  of  8  per  cent,  per  annum 
and  a  bonus  of  Is.  per  nhare,  together  equal  to  9}  per  cent,  per  annum, 
were  declared ;  £3,465  was  placed  to  reduction  of  bank  premises  account, 
£7,000  was  added  to  reserve,  and  £6,060  was  carried  forward.  The  report 
showed  a  disposable  balance  of  £38,940. 

The  Anglo-Hungarian  Bank  has  published  a  balance-sheet  for  the  six 
months  ending  the  30th  of  June,  containing  the  following  items : — ^Bad 
debts,  66,012*19  florins ;  loss  on  securities,  218,395-60  florins ;  loss  on  ex- 
change, 64,370*43  florins ;  loss  of  the  department  for  changing  money, 
21,886*71  florins ;  loss  of  the  London  establishment,  113,634'61  florins ; 
balance  of  profit,  28,491*12  florins;  profit  of  the  produce  department, 
16,229*87  florins. 

The  directors  of  the  Credit  Fancier  of  Mauritius  (Limited)  announce  an 
interim  dividend  of  10s.  per  share,  being  at  the  rate  of  10  per  cent,  per 
annum,  for  the  six  months  ending  June  30.  It  is  added  that  the  annuities 
are  regularly  met,  and  the  amount  of  invested  funds,  which  on  the  3l8t 
December,  1872,  stood  at  £362,000,  will  during  the  course  of  this  year  be 
increased  by  £50,(XX),  for  which  amount  applications  have  been  accepted 
by  the  local  board. 

BiiAziL. — ^The  Legislative  Chambers  at  Bio  Janeiro  closed  on  the  15th 
of  September,  to  reassemble  in  May,  1874.  Before  closing  they  passed 
the  Bank  of  Brazil  Bill,  lengthening  its  charter  fourteen  years^  and  reducing 
the  annual  cancellation  of  its  notes  to  2}  per  cent.,  on  condition  that  the 
bank  employ  26,(XX),000  dols.  in  twenty  years'  loans  to  planters  at  6  per  cent, 
interest  and  5  per  cent,  amortisation  calculated  on  the  original  amount. 
The  Bill  empowering  the  Grovemment  to  grant  7  per  cent,  guarantee  on 
railways  had  also  passed. 

The  Jebsby  Banks.— The  Boyal  Court  of  Jersey  was  occupied  the 
whole  of  the  1 3th  October,  in  hearing  applications  anent  the  Jersey  Mercan- 
tile Union  Bank  (in  liquidation).  The  Attorney-General  applied  that 
the  affairs  of  the  bank  should  be  sent  before  the  Insolvency  Court,  whilst 
Mr.  Advocate  Vickery,  on  behalf  of  the  Credit  Foncier  of  England,  asked 
that  a  desastre  should  be  declared  on  the  property  of  the  whole  of  the 
shareholders  of  the  bank — ^that  is,  that  a  seizure  ehould  be  made  upon  the 
whole  of  their  mobiliary  property.  This  latter  application  was  supported 
by  the  counsel  representing  other  large  creditors.  The  Credit  Foncier  of 
England  put  in  a  claim  for  £50,000.  Ultimately  the  court  decided  that 
each  shareholder  should  furnish  a  detailed  statement  of  his  position  and 
affairs,  and  that  the  liquidators  should  act  similarly  with  regard  to  the 
bank.  The  court  also  sent  the  matter  before  the  judge  of  the  Insolvency 
Court,  special  power  being  del^^ted  to  that  functionary  for  the  purpose  of 
dealing  with  the  matter.  The  intervening  parties  were  allowed  to  appeal 
against  this  judgment  before  Her  Majesty  in  Council.  The  amount  at 
present  offered  by  the  shareholders  to  the  creditors  is  about  Qs.  Sd.  in  the 


Digitized  by  VjOOQ IC 


1052  Tendenfar  Bilh  on  India. 

pound. — ^An  extraordinary  meeting  of  the  shareholders  of  the  Jersey 
Joint  Stock  Bank  was  held  on  the  16th  October,  to  consider  a  proposal  by  the 
liquidators  to  borrow  a  sum  of  money  to  enable  them  to  pay  the  first  divi- 
dend of  5s.  to  creditors.  After  a  long  and  exciting  discnssion  the  meeting 
consented  to  adopt  this  recommendation. 

Bank  Failubb  at  Berlin. — Tlie  Berlin  Exchange  was  not  a  little 
agitated,  on  the  9th  October,  by  the  failure  of  (juistorp's  Bank.  The 
Mrlin  corre8X)ondent  of  "  The  Times,"  writing  on  that  date,  says : — 
"  This  bank,  established,  or  rather  remodelled  and  considerably  enlarged, 
in  the  late  speculative  period,  had  been  long  believed  to  be  one  of  the  most 
solid  among  the  many  new  concerns  of  the  kind.  At  this  moment  the 
25,000,000  thalers,  nominally  represented  by  its  shares  are  worth  leas  than 
3,000,000  thalers.  having  fallen  about  1,&00,000  thalers  in  the  last  twenty- 
four  hour».  What  is  worse,  the  catastrophe  is  likely  to  engulf  some  other 
firms,  and  perhaps  to  encourage  still  others  to  go  and  do  likewise,  though 
not  immediate  sufierers.  It  appears  that  several  of  the  new  banks  which 
had  a  hand  in  the  hasty  formation  of  the  new  joint-stock  companies  la^t 
year  are  burdened  with  a  greater  quantity  of  the  stock  they  helped  to 
create  than  they  can  well  afibrd  to  bear.  As  tr>  the  oompanies  establi^ed 
by  them,  it  is  well  known  that  very  many  issued  a  quantity  of  shares 
altogether  out  of  proportion  to  possible  profits.  The  natural  consequence 
is  a  depreciation  of  the  shares ;  but  as  the«tock  is  mostly  in  the  hands  of 
private  persons,  and  as  the  companies  had  hardly  begun  doing  business 
when  the  depression  in  the  money  market  ensued,  preventing  them  from 
contracting  loans  or  venturing  into  i^ash  speculations,  there  wUl  be  few,  if 
any,  failures  in  this  particular  category.  The  great  difierence  between 
the  Berlin  and  Vienna  crises  is  this — ^that  while  at  Vienna  a  very  large 
number  of  the  banking  establishments  were  involved  in  the  catastrophe  by 
the  practice  of  giving  loans  upon  a  deposit  of  shares  representing  fictitious 
values,  in  Berlin  no  bank  could  be  drawn  into  such  precarious  transac 
tions,  although  it  is  but  too  true  that  some  took  part  in  organising  oom- 
panies too  obviously  unsound  to  admit  of  the  scrip  being  disposed  of." 


TENDERS  FOR  BILLS  ON    INDIA. 

The  tenders  for  £700,000  in  bills  on  India  were  received  at  the  Bank  of 
England  on  the  1st  of  October.  The  amounts  allotted  were — to  Calcutta, 
£449,200 ;  to  Bombay,  £250,000 ;  to  Madras,  £800.  The  minimum  price 
was  fixed,  as  before,  at  1».  lOd.  on  all  Presidencies.  Tenders  on  Calcutta 
and  Madras  at  1«.  IO|(i.  received  about  19  per  cent. ;  on  Bombay,  at  that 
price,  about  50  per  cent.  These  results  show  a  diminution  in  the  demand 
for  means  of  remittance  to  the  East,  consequent  on  the  rise  in  the  rate  of 
discount. — The  tenders  for  £700,000  in  bills  on  India  were  received  at  the 
Bank  of  England  on  the  16th  of  October.  The  amounts  allotted  were — 
to  Calcutta,  £498,160 ;  to  Bombay,  £192,839;  to  Madras,  £9,U00.  The 
minimum  price  was  fixed,  as  before,  at  Is.  lOd.  on  all  Presidencies  Ten- 
ders on  Calcutta  and  Madras  at  Is.  10|d.  received  in  full ;  on  Bombay  at 
Is.  lO^d.  in  full,  and  at  Is.  lQ\d.  about  58  per  cent.  These  results  show 
a  further  diminution  in  the  demand  for  means  of  remittance  to  the  East 
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MERCANTILE  SUSPENSIONS. 

Oct.  Ist. — :Tbe  following  circular  hasbeon  issned  announcing  the  sub- 
peDsion  of  Messrs.  Borrett  6s  Co.,  grease  and  manure  manufacturers, 
and  Moasrs.  Newman  d!r  Co.,  stearine  manufacturers,  with  joint 
liabilities  to  the  amount  of  about  £40,000.  The  assets  consist  chiefly 
of  plant,  machinery,  and  stock  in  an  unfinished  state : — *'  8,  Wal- 
brook,  Oct.  1 . — ^We  beg  to  inform  you  that  Messrs.  Edward  Hagen  and 
Charles  Borrett,  trading  at  Meeson's  Wharf,  Bow  Bridge,  Stratford,  aJid 
at  Dagenham,  Essex,  as  C.  Borrett  &  Co.,  and  at  No.  46,  Fore  Street, 
Limehonse^  and  at  Bainham,  Essex,  as  A.  L.  Newman  <b  Co.,  are  unable 
to  meet  their  engagements.  Their  books  have  been  placed  in  our  hands, 
and  we  are  preparing  a  statement  of  their  affairs,  which  will  be  laid  before 
their  creditors  at  the  earliest  opportunity.  In  the  meantime,  for  the  pro- 
tection of  their  estate,  a  petition  for  liquidation  will  be  filed. — We  are, 
&c.,  C.  F.  Kemp,  Ford,  &  Co." 

'  15th. — The  suspension  was  annoimced  at  Lloyd's,  on  the  15th  October, 
of  Mr.  W.  WUson  Saunders  and  his  sou,  Mr.  George  S.  Saunders,  who 
were  amongst  the  best-known  members  of  Lloyd's,  the  family  having  been 
connected  with  marine  insurance  business  for  nearly  a  century.  The 
stoppage  has  been  consequent  on  heavy  losses  during  the  past  two  years, 
and  as  the  outstanding  risks  are  believed  to  be  large,  the  prospects  of  liqui' 
dation  are  unfavourable.  Had  the  liabilities  been  sufficiently  within  con- 
trol, the  friends  of  Mr.  Saunders  would  have  come  forward  with  liberal 
assistance.  Mr.  Edward  Saunders  and  Mr.  H.  H.  Lindsay,  of  Lloyd's, 
continue  their  business  as  usual. 

28th. — The  failure  is  announced  of  Messrs.  Oldham  Brothers  <b  Co.,  of 
Cannon  Street,  wine  merchants,  with  liabilities  of  £30,000 ;  assets  un- 
ascertained. The  books  are  in  the  hands  of  Messrs.  Broad,  Broad,  and 
Paterson. 


BANKING  OBITUARY. 


PiCKERsoiLL-CuNLiFFB. — On  the  6th  October,  at  Guy's  Hospital,  from 
the  results  of  an  accident  on  the  railway  at  Caterham  Junction,  which 
happened  on  the  22nd  September,  John  CunHffe  Pickersgill-Cunliffe,  Esq., 
of  37,  Portland  Place,  and  Hooley  House,  Coulsdon,  Surrey,  aged  54.  He 
wafl  the  second  son  of  the  late  Jobn  Pickersgill,  Esq.,  of  Netheme  House, 
Surrey  (who  died  in  1865),  by  Sophia,  youngest  daughter  of  John  CunHffe^ 
Esq.,  of  Addingham,  Yorkshire.  He  was  born  in  1 819,  and  married,  in  1849, 
HeLsn  Hutton,  second  daughter  of  the  late  Very  Rev.  Thomas  Dale,  Canon 
of  St.  Paul's,  and  afterwards  Dean  of  Rochester.  He  was  elected  M.P. 
for  Bewdley  on  a  casual  vacancy  in  1869,  but  his  election  was  set  aside  and 
voided  on  petition .  He  assumed  the  additional  name  of  Cunlifife  in  1867,  on 
inheriting  the  Spaldington  estate,  in  Yorkshire,  from  an  aunt  of  that  name. 
Mr.  Ounliffe  was  head  of  the  influential  American  banking  firm  of  John 
Pickersgill  <b  Sons  until  its  dissolution  a  few  years  back,  when  he  retired, 
at  a  comparatively  early  age,  with  a  large  fortune.  On  the  7th  Octob^, 
Mr.  Payne  held  an  inquest  at  Guy's  Hospital,  to  inquire  into  the  circum. 
stances  of  the  death  of  Mr.  Pickersgill-Cunliffe.  It  appeared  that  persons 
intending  to  proceed  by  rail  from  Caterham  Junction  to  London  have  to 
cross  the  line.  On  the  morning  of  the  22nd  September  the  deceased  was  about 
to  cross,  when  an  express  train  came  up.   Before  he  could  get  out  of  the  way 
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he  was  struck  by  the  step  of  the  engine,  and  thrown  down.  He  was  taken 
to  London  and  attended  by  Mr.  Eastes,  house  snrgeon  of  Guy's  Hospital, 
who  found  that  both  his  legs  were  severely  injured  below  the  knees.  The 
left  leg  was  afterwards  amputated  at  the  hospital.  On  the  previous  Friday 
he  changed  for  the  worse,  and  on  Sunday  it  was  found  neoes«kry  to  remove 
the  right  leg.  He  died  at  ten  minutes  jMist  one  o'clock  on  Monday  morn- 
ing, the  6th  October.  The  Hon.  and  Kev.  Mr.  Bourke  said  he  always 
considered  the  crossing  in  question  unsafe.  Between  sixty  and  seventy 
persons  booked  every  day  at  Caterham  Junction,  and  a  large  namber 
availed  themselves  of  the  crossing.  He  had  himself  been  stopped  by  the 
statioumaster  just  as  the  express  was  approaching.  He  felt  certain  that 
had  there  been  a  bridge  across  the  line  Mr.  CuulifTe's  life  would  have 
been  saved.  Caution-boards,  it  was  true,  had  been  put  up  at  the  station, 
but  the  letters  could  hardly  bo  seen.  His  remarks  applied  to  other  stations 
also.  The  coroner  recommended  the  jury  to  consider  whether  it  would 
not  be  advisable 'to  have  a  bridge  erected.  The  jury  returned  a  verdict  of 
''  accidental  death,"  recommending  the  authorities  to  construct  a  tunnel 
for  the  use  of  intending  passengers. 


poiutmra  Inttlltgenct* 


MONETARY  REVIEW  FOR  THE  MONTH  OF  OCTOBEEL 

Thb  condition  of  the  Money  Market  has  been  somewhat  disturbed  by  the 
state  of  panic  in  New  York,  and  its  e£kcts  in  other  channels.  Still  the 
progress  upwards  in  prices  is  not  so  violent  as  might  have  been  anticipated ; 
the  first  movement  being  from  5  to  6  per  cent,  on  the  14th,  and  from  6  to 
7  per  cent,  on  the  18th  instant.  Nevertheless,  the  further  tendency  is 
still  towards  hardening,  owing  to  the  unfavourable  advices  from  France, 
Berlin,  Frankfort,  and  Vienna ;  but  it  is  to  be  hoped  that  the  7  per  cent, 
rate  will  stop  the  efflux,  and  bring  affairs  to  their  normal  oondnioii.  It 
is  wonderful  the  great  immunity  there  has  been  from  failures,  exoept  in 
the  case  of  one  or  two  small  American  establishments  whose  credit  was 
not  of  first-class  importance. 

The  aspect  of  the  market  for  Qeneral  Securities  has  been  unfavourable 
throughout  the  month,  although  in  the  early  part  of  that  period  a 
deddedly  better  tendency  was  manifest ;  the  subsidence  of  the  monetary 
panic  in  New  York,  and  the  favourable  prices  received  from  the  OontinentaJ 
bourses,  assisting  to  impart  a  strong  tone,  notwithstanding  the  advance  of 
1  per  cent,  which  was  made  in  the  Bank  rate  to  6  per  cent.  Nevertheless, 
real  activity  has  been  checked  by  the  intervention  of  the  fortnightly  aooount 
occupying  the  brokers'  attention,  while  the  inanimation  was  furtiier  aug- 
mented by  the  absence  of  ihe  Hebrews  for  their  holydays  usual  at  this 
period  of  the  year.  Foreign  bonds  were  taken  to  some  extent  on  Oonii* 
nentol  account,  and  realised  full  quotations.  Turkish  and  Egyptian  were 
exceptionally  weak,  on  sales  influenced  by  the  rumoured  low  price  at 
whi<»i  the  New  Turkish  Loan  was  to  be  introduced,  and  those  stodcs  in 
consequence  declined.  American  Government  Securities  met  with  active 
inquiry,  and  a  general  advance,  ranging  from  |  to  1  dollar,  took  pkoe.  At 
the  same  time  Railway  Shares  were  purchased  on  the  favourable  tndBc 
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returns  published,  and  advanoed  1  to  2  per  cent.    Consols  advanced  g,  to 
92  ll.lBths  to  92  IS-lGths  for  the  account 

This  strange  tendency  was  supported  for  some  few  days,  when  on  the 
doubtful  prices  received  from  the  Continent,  and  the  low  value  at  which 
the  New  Turkish  Loan  was  introduced,  witii  the  general  disfavour  with 
which  it  was  received,  influenced  sales  of  Foreign  Bonds ;  and  a  general 
decline  immediately  took  place,  the  depression  being  iucreased  by  the 
receipt  of  a  telegram  from  Alexandria  intimatin&r  financial  difficulties, 
foreign  stocks  being  almost  uusaleable.  Turkish,  Egyptian,  and  Peruvian 
were  chiefly  influenced^  they  falling  3  to  4  per  cent.,  while  home  railway 
shares  were  freely  sold  on  the  unfavourable  views  taken  of  the  Money 
Market,  and  they  also  fell  on  an  average  1  per  cent.  But  in  connection 
with  the  fortnightly  account,  which  again  intervened,  these  stocks  were 
found  to  be  oversold  to  a  large  extent,  and  a  sharp  reaction  set  in.  The 
home  funds  as  a  rule  were  steady,  but  Consols  drooped  |,  to  92^  to  92g. 
Latterly  the  tone,  although  far  from  favourable,  has  been  rather  more 
healthy ;  the  absence  of  very  important  withdrawals  of  gold  from 
America,  and  the  great  ease  of  the  outside  money  market,  tending  to  stimu- 
late rather  more  confidence  and  influence  the  closing  of  ^^  bear  "  engage- 
ments, and  all  securities  moved  in  the  upward  direction.  On  the  receipt  of 
the  tel^prams  from  France,  however,  assuming  that  fresh  complications  are 
likely  to  arise  from  the  check  given  to  the  Monarchical  party  in  Paris,  fresh 
sales  were  influenced,  and  quotations  again  gave  way.  In  foreign  stock 
French  scrip  was  very  depressed,  and  declined  nearly  1  per  cent.,  while 
Turkish  and  Egyptian,  after  declining,  recovered  in  some  small  degree. 
Home  railway  shares  were  flat,  the  continued  wet  weather  being  con- 
sidered prejudicial  to  good  traffic  returns.  Consols  remain  steady  at  92} 
to92{. 

Joint-stock  Bank  shares  have  not  varied  in  any  appreciable  degree,  but 
prices  have  latterly  been  rather  firm  through  the  advanced  rate  of 
money. 

A  variety  of  new  enterprises  have  been  introduced  during  the  month, 
the  most  important  of  which  are  the  Kew  Turkish  Loan  for  £8,000,000,  at 
the  price  of  68^  per  cent.,  bearing  interest  at  the  rate  of  6  per  cent,  per 
annum ;  and  the  City  of  Ottawa  Six  per  Cent.  Loan  for  £120,000,  issued  by 
Messrs.  Qrant  Brothers  <fe  Co. 


THE  STATE  OF  TRADE. 


Thb  American  panic  has  diminished  trade  not  only  in  the  Lancashire 
districts  but  elsewhere. 


]«0T1CES  TO    COBJELESPONDENTS. 

We  hftTeamnged  in  ftititre  to  imme  a  Doable  Nxunber  in  February  and  Angoat,  instead  of,  as 
onnerly,  In  Hay  and  November.  This  baa  been  renderedneoessary  by  the  great  increase  of 
the  meeuxigs  of  the  Banks  and  Discount  Companies,  which  will  bo  alwavs  carefully  collected 
in  the  pagea  of  the  JBanktrt*  I£ag*nne.  Oorrespondents  will  please  torward  communica- 
tions addressed  to  the  Bditor,  No.  8,  Biiohin  Lano;  subsoriptiona  and  ordors  to  Messrt. 
Waterlowaod  Sons,  Lon4onWaQ. 
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BANK  OF  FiUNCE. 

OKSDITOK. 


Oct.  2. 


Oct.  9. 


I 


Oct.  16. 


Oct.  23. 


Gash  in  hand  and  in 
branch  banks 

Commercial  bills  over- 
dae       

(commercial  bills  dis- 
counted, not  yet  due 

Bonds  of  the  City  of 
Paris 

Treasary  bonds 

Do.  (tr.  June  2, 1873)... 

Commercial  bills, 

branch  banks 

Advances  on  deposits 
of  bullion       

Do.  in  branch  banks  ... 

Do.  on  French  public 
securities      

Do.  by  branch  banks ... 

Do.  on  railway  shares 
and  debentnres 

Do.  by  branch  banks... 

Do.  on  Credit  Foncier 
bonds  

Do.  branches    

Do.  to  the  State  (Gon- 
▼ontion  June  10, 1857) 

Govemmont  stock  re- 
serve     

Do.  disposable 

Rentes  Immobilisftes 
(law  of  June  0,  1857) 

Hotel  andfum.of  Bank, 
and  landed  property 
of  branches 

Expenses  of  manage- 
ment     

Sundries  | 

Total 


717,338,720  70 

86U13  41 

517,568,681  27 

20.2,'K),000  0 

l,233,Oi!0,0OO  0 

150,000.000  0 

638,404,430  0 

6,688,800  0 
2,623,600  0 

26.659,200  0 
15,610,260  0 

49,784*200  0 
16,272,950  0 

29,780.600  0 
664,900  0 

60,000,000  0 

12,960,750  14 
67,021,500  11 

100,000,000  0 


7,761,394  0 

3,124.619  61 
18,689,192  52 


».  c, 

719,524,186  78 

632,706  87 

553,487,238  62 


9.  c. 

720,781,997  12 

1,725,341  63 

515,430,311  10 


».  c 

723,064.943  68 

302.990  70 

578,667, 4&9  53 


20,260,000    O;      20.250.000    o\      a0,250.fvy>    0 
1,192,976,000    0   1.167.887.500    U    1,167.8557. VO    0 


160,000,000  0 

5oO,I34,406  0 

7.146.400  0 

2,434,000  0 

26,631.900  0 

16.127,050  0 

40.721.600  0 

16,161,060  0 

29,778.000  0 

^,100  0 

60,000,000  0 

12.980,760  14 
67,021,500  11 

100,000,000  0 


7,761,600    0 

3,201.673  6S 
16,116.276    1 


150,000.000  0 

581.174,109  0 

7.999.700  0 

2,486,000  0 

26,810.600  0 

15.989,0SO  0 

49.786,900  0 

16,157,060  0 

28,710,000  0 

664,800  0 

60.000,000  0 

12.960,760  14 
67.021,500  II 

100,000,000  0 


7,619,439    O! 

3,577,665  85 
17.434.360  87 


I 


150,000.000    0 

592,856,751    0 

7.S87.1W    0 
2,532.»U0    0 

26,985.5^    0 
15,848,«>U)    0 

49,746,700    0 
16,129.0&l    0 

aj,707,8r»    0 
644,300    0 

60,000,000    0 

12.980.750  14 
67,021,500  11 

100,000,000   0 


7,r6S,C00   0 

3.606^456  40 
18,840,017  19 


3,683,906,801  69   3,602,663,683  19    3,597,416,597  82  3.643,148,056  65 
DBBTOB. 


Oct.  2. 


Oct.  9. 


Oct.  16. 


Capital  of  the  Bank  ... 

Profits  in  addition  to 
Capital  (Art.  8,  Law 
of  June  9. 1857) 

Resorvo  of  the  Bank 
and  its  branches     ... 

Reserve  of  landed  pro- 
perty    

Special  Reserve 

Notes  in  circulation  ... 

Bank-notes    to    order  I 
and  receipts  payable 
at  sight  

Treasury  account  cur- 1 
rent,  creditor | 

Current  accounts, Paris  i 

Do.,  branch  banks     ...  | 

Dividends  payable     ... 

Arrears    of    securities  I 
transferred  or  depoBited 

Discounts  and  sundry  I 
interests        i 

Re-discounted  the  last 
six  months    

Bills  not  disposable    ...  , 

Resnre     for  eventual  j 
losses  on  pr3lon;;^od  billS| 

Sundries ...' 


T.  C.  F.  C.I 

162,600,000    0      182,000,000   0| 


7,651,240    8 


I 


7,654,240    8 


22,105,750  11  I      22,106,760  14  ! 

I 
4,000.000    0|        4,000,000    0 
24,364,209  97  |      24,864,209  97 
2,988,334,080    0  1 2,970,881,660    0 


8,992,037  16  ;        8,312,612  18 


176,693,462  89 

118,583,080  1 

2-1, 433,285  0 

2,300.6tf7  0 

4,005,312  20 

19,726,498  99 

4,778,387  68 
2,072,404  23 

8.136,299  65 
5.227,106  79 


118,258,821  37 

160,331.SM)  81 

25.069,414  0 

2,187,627  0 

4,625,974  7 

21,428,854  71 

4,778,387  66 
1.617,445  11 

8,136,299  65 
6,151,467  2 


Total ■3.583.906,801  69  <3.602.663.583  19 


V. 

182,600,000  0 


7,664^251  88 

22^106,760  14 

4,000,000  0 
24,361^200  97 


Oct.  33. 


182,600,000  0 


7,664,570  28 

22,106,760  14 

4,000.000  0 
24,364.200  97 


2,997,622,285  0  2,989,439.850  0 


10,614,705  60 

127,614,937  97 

143.766,896  49 

28,*^,S73  0 

2,052,307  0 

3,838,360  13 

23,673,187  0 

4,778.887  68 
4,502,896  40 

8,186,290  65 
7,117.189  72 


8,592.973  2 

354.387.0)6  8 

171.846.699  80 

23,133.994  0 

1,960,130  0 

3.290,233  00 

26,282,683  0 

4,77S,3S7  60 
1,021.706  17 

8,186.280  66 
8.126^46137 


3.607.416.697  82  8.042.148,666  68 
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1068         fianJi  oC  eiifflanH  Wittkl^  Eeturnd, 

Aoooxint,  pannant  to  the  Aot  7th  and  8th  of  Victoria,  cap.  32,  for  the  Weeks  ending  as  foUon 

IS  SITE  DEPARTMENT. 


1878. 
Oot.1. 

1873. 
Oct.  8. 

1873.       '        187S. 
Oct.  15.    1      O0L21 

Notes  issued       

£36.13tf.880 

£          1          £                    £ 

35.389,585  1    34,209.815  .    33,834.335 

Oovemment  debentures       

Other  seoarities 

Qold  coin  and  bullion 

ailTOr  bullion      

11,016,100 
3,984.800 
21,136,880 

11,016.100 
3.1)84,900 
20,399,585 

11.016,100      11.015.100 
3.984,900        3.984.900 
19,209315       18,831,335 

38,186,880 

36,399,585 

8A.S00,815  1    33,831.336 

BANKING  DEPARTMENT. 


Proprietors' capital      

Rest 

Pablio  deposits  (iMindiaff  BxchMn«r. 
SftTingt  Banks,  Commlnionenof  Mstfoiul 
Debt,  and  Oiridand  Aeeounta). 

Other  Deposits    

Sevenday  and  other  bills      ... 


1873. 
Oct.1. 


1873. 
Oct.  8. 


£ 
14,553,000 
3,849,478 

6.922,208 

22,118,:92 

449.600 


1873 
Oct.  15 


£ 

14.653,000 
3,113,685  ' 

4.8!!5,6e0 

22,959,204 

476,0i5 


£ 

14.553,000 
8,139,662 

4,316.070 

20.431.596 

453.680 


1878. 
Oct.  22. 


47.892.378  I    45,727,351 


Oovemment    Seonrities   (iaoluding 
Dead  Weight  Anouities)     ... 

Other  Securities 

Notes         

Oold  and  Silver  coin     


13.398.185  13.s91,711 

24.540.012  I  22.720.491 

9,458.740  8,499.420 

495,411  615.78i 


47,«92.37a      45.727,354 


£ 

14,553.000 

3,151,903 

3.875.35» 

19, 103.056 

467.764 


42,893.987      41,164.0ftl 


12.4'»9.3(» 

20,515,192 

7,607.965 

604,G64 


42.893.997  I    41.1.>4.<yi 


13,231.229  , 

21,801.7S2  ■ 

7,34<J.050  i 

612,9i)6  I 


THE  EXCHANGES. 


Oct.  3.      i    Oct.  10.        Oct.  17.     !     Oct.  24. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto  —       

Antweii)  and  Brussels,  ditto  ,.. 

Paris,  short  

Ditto    8  months 

Harseillee.  ditto 

Hamburgh,  ditto 

Berlin,  ditto         

Leipsio,  ditto       

Fiankfort-ou-the-Main,  ditto ... 

Petersburgh.  ditto         

Oopenhagen,  ditto         

Vienna,  ditto       

Trieste,  ditto        

Zurich  and  Basle,  ditto 

Madrid,  fiitto       

Cadis,  ditto 

SevUie,  ditto        

Barcelona,  ditto 

Malaga,  ditto       

Granad  s  ditto     

Bantander,  ditto 

Zaragosa,  ditto 

Bilboa.  ditto        

Genoa,  Milan,  Leghorn,  ditto ... 

Venice,  ditto        

l^aples.  ditto        

Piuermo  and  Messina,  ditto    ... 

Lisbon,  90  days 

Oporto,  ditto        

Rio  Janeiro,  60  days     


Foreign  Gold  in  Bars  (Standard) 

Mexican  Dollars  

SilTor  in  Ba»(fltaudard)     ... 


..., 


13      1} 

12      1 

12      U- 

13      2 

13       4; 

IS      4 

12      4\ 

13      4J 

12       4| 

13      4 

12      4* 

12   a 

25    86 

25    82i 

26    85 

26    86 

26    47i 

25    424 

25    45 

25    421 

26    80 

25    75 

86    85 

25    85 

25    80 

25    75 

25    85 

25    85 

20    66 

20    56 

20    62 

20    68 

6    25^ 

6    25* 

6    26} 

6    26! 

6    26 

6    26 

6    26i 

6    27 

1191 
31i 

'k1 

120| 
311 

'^1 

9    25 

9    25 

0    25 

9    25 

11    77  I 

11  m 

11    72 
11    72: 

11    70 

11    77* 
96    77i 

a  67i 

11    TO 

26    77i 

26    77 

26    77k 

21 

49 

49 

43i 

49 

*M 

49 

49 

491 

49 

48 

48} 

48# 

48 

48 

49 

48} 

4Si 

4^11 

49 

49 

49 

49 

49 

49 

49 

43} 

49 

49 

49 

48{ 

29    60 

29    70 

29    76 

SO    10 

29    00 

29    70 

29    75 

30    10 

29    60 

29    7) 

29    76 

90    10 

X9    60 

29    70 

29    75 

30   10 

53 

53 

53 

BH 

53 

63 

53 

62; 

3BS0PBU1 

CiLlON. 

1    Per  Os. 

'    Per  Os. 

Per  Os. 

Per  Oi. 

£  B.  d. 

£  s.  d. 

£  8.  d. 

1    '«*,^ 

.,    3  17    9 

8  17    9 

3  17  10 

1    3  17  10 

.!    0    4    Oi 

0    4    9 

'    0  U^ 

zedby  VjO( 

.    0    4l3 

3Qle 

.     0    4  U 

0    4  lOj 
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Punuantto  the  Act  7*8  Victoria,  c.32;  extractcdfrom  ^Atf  London  Gazbttb, 
PRIVATE    BANKS. 


NAME  OF  BANK. 


Ashford  Bank    

Aylesbury  Old  Bank 

Baldock  and  Biggleswade  Bank  ... 

Barnstaple  Bank    

Bedford  Bank 

Bicester  and  Oxfordshire  Bank  ... 
Boston  Bank—Garfit  and  Co 

8  Boston  Bank— Gee  and  Co 

9  Bridgwater  Bank  

Bristol  Bank  

Broseley  and  Bridgnorth  Bank    ... 

Bnckingham  Bank 

Bury  and  Suffolk  Bank 

Banbury  Bank    

Banbury  Old  Bank    

Bedfordshire  Leighton  Bui  zard  Bk. 

7  Brecon  Old  Bank  

8  Brighton  Union  Bank  

9  Burlington  and  Driffield  Bank 

Bury  St.  Edmund's  Bank 

Cambridge  Bk.— Mortlock  &  Co. 
Cambridge  and  CambridgeshireBk. 

Canterbury  Bank  

Colchester  Bank 

_   Colchester  and  Essex  Bank 

^  Cornish  Bank — Tweedy  &  Co.    ... 

7  City  Bnnk,  Exeter 

8  Craven  Bank — Alcocks  &  Co.    ... 

9  Derby  Bank — Messrs.  Evans  &  Co. 

Derby  Bank — Smith  and  Co 

Derby  Old  Bank    

Dovizes  and  Wiltshire  Bank    

Darlin<;ton  Bank   

Devonport  Bank    

Dorchester  Old  Bank    

East  Cornwall  Bk. — Robins  &  Co. 
East  Riding  Bank — Bower  &.  Co. 

^  Essex  Bk.  &  Bishop's  Stortford  Bk. 

Exeter  Bank  

Farnham  Bank  • 

Faversham  Bank  

Godalming  Bank 

Guildford  Bank 

4+  Grantham  Bank— Hardy  and  Co..j 
45  Hull  &  Kingston-upon-HnlJ  Bank  I 
4^  Huntingdon  Town  &  County  Bank 

47  Harwich  Bank 

4*  Hertfordshire,  Hitchin  Bank  

49  Ipswich  Bank 

$0  Ipswich  &  Nee dh am  MarketBank. 

51  Kentish  Bank — Mercein&Co.  ... 

52  Kington  and  RadnorshireBack  ... 

53  Knaresborough  Old  Bank   

54  Kendal  Bank 


Author* 

ized 

Isaue. 


AVERAGB  AMOUNT. 


Sept.  13.    Sept.  20.     Sept  27.       Oct,  4. 


11,849 
48,461 

37.2*3 
17,182 
34,2iS 
2  7,09c  I 
75,069 
15,161 

10,028| 

48.277' 
26,7171 

29,657| 
82,362 

43.457 
55.'£3| 
36,^29 
68,271, 
33.794 
12,745 
3,201 

25,744 
49,916 

33,671 
25,082 
48,704 
49,869 

2i,527ij 

77,154; 

»3.332i| 

41,3041' 
27.237; 

20,674|l 

10,6641' 
48.807IJ 
112,2801 

53.392 
69,637 
37,894 
14,202 

6,681! 

6,322, 
H,524;i 
30,372,, 
19,979 
56,59' 

5.''78 
33,7641 
2i«90i; 
80,699' 

«9.895| 

26,05c 
21,8251 
44,6631 


£ 
11,634 
21,095 
18,402 

2,536 
29,406 
14,200 
58,661 
i2,;o8 

5»476 

18,35c 
13-456 
21,750 
40,6^3 

22,323 
17.169 
31,250 
46,758 

15,895 
12.723 

1,^20 
10,292 
40,593 
19,300 
11.615 
24,3Co 
30,847 
10,810 
76.799 

9.996 
31.820 
28,867 

4.«55 

80, 543 

5,024 

34,364 

84,109 

50,194 

55,827 

17,248 

5,426 

4,990 

5,137 

10,030 

19,782 

19,745 
25,622 
4,042 
16,813 
13,686 
44,174 
13,275 
20,194 
18,096 
44i994 


£ 

11,651 
21,736 
18,689 

2,93^^ 
30,506 
14.178 
61,580 
14, 740 

5,619 
18,665 
14,344 
22,077 
37,088 

12,235 
18,Z12 

3»,66i 
46,842 
16,307 
12,683 

1,663 
10,287 
45,932 
19,956 
11,630 
25,356 
30,320 
11,088 
77,027 

9,725 
31,049 
27,592 

4,792 
82,56s 

5,146 
34,687 
88,452 

51,949 
35,820 

17,438 
5,763 
5,095 
4,974 
9,727 

20,45a 

19,607 

26,413 

3,995 
27,676 
13,225 
44,527 
13.555 
21,109 
18,520 
44,63a 
uigitized 


£ 

11,827 

22,557 

18,58a 

2,781 

31.151 
14,781 

63,935 
16,087 

5,876 
18,585 

14,633 
21,625 
39,c8i 
22,444 
18,213 
32,290 
51,765 
16,470 

12,591 
1,566 
10,665 
47, 710 
20,700 
12,169 

26,435 
31,022 
11,238 
7^.890 
12,821 
33,468 
25,220 

4,579 
85,255 

5,362 
34,937 
88,380 
55,425 
36,324 
17,797 

5.899 

6,020 

5,145 

9,530 

21,427 

19,965 

27,582 

4,115 

29.095 
13,802 

47,384 


£ 
12,010 
",554 
19. 491 

3,061 
32  887 
15.124 
67.801 
14,846 

6,296 
20,133 
14,636 
22.644 
40,007 
24,031 
17,673 
33,953 
53,307 
18,185 
12,690 

1,765 
11,892 
51,387 
24, 845 
12,825 
27,054 

33,551 
11,386 

74,311 
12,961 

35,046 

25,085 

4.985 

87,777 

5.468 

36,323 

92,754 

55,518 

38,516 

18,830 

5,905 

7,299 

5.414 

9,915 

22,32a 
20, 240 
30,038 
4.466 
30,677 
15.189 
50.569 


14,500  i  16,815 
24,304  1 24,637 
19,066  19,999 

45>A55     43f655 

byCoogle 
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WXBXLT  SBTUBKS  OF  BANKS   OF  ISflUV. 


NAIOB  OF  BAKK. 


Anihor- 
ised 


55  LoedlsBaiik  •••••••••••••• •••« 

56  Leeds  Union  Bank 

57  Leicester  Bank • 

58  Lewes  Old  Bank 

59  Lincoln  Bank  ••••• •••••■■• 

60  LlandoTery  Bank  ft  LlandiloBank 

61  Longhborongh  Bank  • 

62  Ljmington  Bank 

6)  Lynn  ^gisand  Lincolnshire  Bank 
64.  L/nnKegisand  Norfolk  Bank 

65  Macclesfield  Bank 

66  Miners' Bank    

67  Monmoath  Old  Bank 

68  Newark  Bank  

69  Newark  and  Sleaford  Bank  ... 

70  Newbary  Bank 

71  Newmarket  Bank 

72  Norwich  and  Norfolk  Bank  ... 

73  Naval  Bank,  Plymouth  

74  New  8ar nm  Bk . — Pinckneys^Bros. 

75  Nottingham  Bank    

7$  Oswestry  Bank     

77  Oxford  Old  Bank 

78  Old  Bank,  Tonbridge 

79  Oxfordshire  Witney  Bank 

80  Pease's  Old  Bank,  Hull 

81  Penzance  Bank    

8z  BeadingBank — Simonds  &Co.... 

83  Reading  Hk. — Steph«n*,Bluid7«:Co. 

84  Richmond  Bank,  Yorkshire   

85  ECoystonBank  

86  Ryo  Bank 

87  Saffron  Waldcn&NorthEsscxBk. 

88  Salop  Bank  

89  Scarborough  Old  Bank    

90  Shrewsbury  Old  Bank 

91  Sittincbourne  and  Milton  Bank.. 

92  Southampton  Town  &  County  Bk 

93  Southwell  Bank    

94  Stamford  and  Rutland  Bank 

95  Shrewsbury  and  Welsh  Pool  Bank 

96  Taunton  Bank 

97  Tavistock  Bank   

98  Thornbury  Bank 

99  Tiverton  and  Devonshire  Bank... 
loo  Thrapstone  and  Kettering  Bank. 
,01  Tring  Bank  and  Chesham  Bank. 

,02  Towcester  Old  Bank 

104  Union  Bank,  Cornwall  

104  Uxbridge  Old  Bank    

105  Wallingford  Bank   

106  Warwick  and  Warwickshire  Bank 

107  Wellington  Bank,  Somerset  .. 

108  West  Riding  Bank  

109  Whitby  Old  Bank    

110  Winchester  ,A]resford&AltonBk. 

111  Weymouth  Old  Bank  

Ha  Wirksworth  and  Derbydiirc  Bk. 


£ 

130,757 

37.459 
3Mi2 

44,836 

»oo,342 

3»,945 

7,359 

5,038 

42,817 

13,917 

15,760 

1 8,688 

16,385 

28,788 

23,098 

105,519 

27,32' 

>  5.659 

3«»047 
18,471 

34,39* 
13,183 
11,852 
48,807 
1 1,40; 
37,51 
43,27 
6,889 

*6,393 
29.864 
47,646 
22,338 
24.813 
43,i9» 
4,789 
25.359 
M,744 
31.85s 
25.336 
29.799 
13,421 
10,026 
'3.47c 

«3  53' 
10,801 
17,003 
25.^36 
17,064 

30.504 
6,528 
46,158 
14.258 
25.892 
16,461 
37,602 


ATERAOB  AMOUn. 


Sept.  IS.     Sept ».  {Sept  r.:Q«.i 


1x1,762 

35. 778 

a2»  549 

«?.S78 

85.864 

23.X03 

7,407 

1,965 

26,689 

«o, 739 

9,768 

18,668 

3.335 
16,876 

39,690 
n ,  743 
i3-52r 
76,845 
19.389 

4.575 
29.734 

6,053 

23.925 

8,969 
5,620 

49.740 
8,203 

"8,915 

25,811 
6,267 
8,343 
6,733  1 

16,954  I 
4,740  1 

24,672   , 

22,415   I 
1,805   I 

7,658  ! 

9,549 
12,530  : 

«9.484 
2,137  , 
8.57*  I 
5.92a  \ 
6,179 

10,851   j 

11,295  I 
4,810  . 

9.037  I 
5.510  i 

3,639  I 
22,115  I 

4.013  j 

45,449  I 

13,532  i 

9,538 

11,029 

35.046 


1^5.970  131,408  «55.r: 

55.9^5  36.  :2s  3?.:*« 
22,602  24,3C9 
*o,775  -*t369 
526  93,813 
*«.J2S 
7,140 
1.95' 
29,94* 
ii.9S» 
.  9.572 
\  i8,35» 
3.172 
19,804 
46,080 

;  ii,8ir 

14.530 
80,705 
19,304 
4.7*7 
30.824 

6,515 

24,6^2 

9.18S 

^,926 

47.«25 

8,021 


9*. 
»o,939 

7.194 

1,874 
*7.5»6 
11,055 

9.970 
18, 711 

3,  >87 
18.409 
42,576 
21.314 
i4»'oo 

77,131 

19,326 

4,762 

a9,o65 

6,179 
»3,92« 

8,770 

5,491 
49,655  ' 

8.5*4 
^^,^55  f  2^'°4i 
as,  895     24,849 


6,2f4 

8,371 
6,826 

18,380 

4,469  I 


6,054 

8,333 

6,694 
17,661 

4.740 
24,699 
22,621 

'.635 

7,241 

9,533 
12,765 

19.613  , 
a, 120  , 

«.9«5 
5.695 
6,  ICO 

11,570  ,  11,815 
11,959  1  -2,265 

5,118  I    5»<>97 

9.385  i    9.448 

5.339  I 

3.830) 
21,873 


24.354  I 
23,107  1 

1,6801 

7.165  ! 

9,614 '  '^^r 
13,168  j  13.43 
19.635'  -^''^ 


If.lOC 

'  S9.»s: 

r.4i; 

31,0*9 

li.ti: 

;.4r 

9o.tfc 

•  20„T 

5.« 

s£.iix 
Uyca 

21,44; 

2*.33i 
6.6:1 

S.iii 

4.r 

24,69! 

2,C?C 

7,8r 


2.015 

9.127 
5.865 
6,64* 


4.373 
43.808 
13,807 

9,310 
11,475 
35,197 


5.3B6 

2i,5S7 
4.574 


I4."» 
9.55» 
10,495 
37,472 


7.54' 

12,59^ 
5.'?5 

9.59* 

5,»T« 

4.«f 

12,3«J 

,    4,41: 

39.H8 
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NAME  OF  BANK. 

Anthor- 
isod 
iMne. 

AVEBA6E  AMOUNT. 

Bept.18. 

Sept.  20. 

Sept.  27. 

Oct.  4. 

1  MTisbeach  and  Lineolnshiro  Bank 
|,  'Wiyeliscombe  Bank 

5  ITV'orceater  Old  Bank 

6  Yarmonth  and  Suffolk  Bank 

7  Yarmouth,  Norfolk,  &  Suffolk  Bk. 

8  York  Bank   ^ 

59,713' 
7,602 

1 87,448 

!  53,06c 
i  13,229 

;  46,387 

1 

£ 
32,061 

>,9»5 

40,304 

30,467 

7,209 

32,961 

£ 
34,530 

1.993 
42,122 

32,635 
7,202 

32,271 

£ 

37,725 
1,862 

46,054 

34,>30 

7,397 

32,438 

£ 
40,833 

2,525 
51,578 
37,848 

8,135 
33,471 

JOINT  STOCK  BANKS. 


Bank  of  Westmoreland 

Barnsley  Banking  Company    

Bradford  Banking  Company    

.  Bank  of  Whiteharen 

Bradford  Commercial  Banking  Co. 

>  Barton,  Uttoxeter,  and  A8hU>um 

Union  Banking;  Co. 

Chesterfield  &  N.Derbysh.  Bk.  Co. 
;  Camberland  Union  Banking  Co.... 
^  Corentry  and  Warwickshire  Bk.  Co. 
)  Coventry  Union  Banking  Company 
t  Coanty  of  Gloucester  Banking  Co. 
t  Carlisle  &  Cumberland  BankingCo. 
\  Carlisle  City  and  District  Bank  ... 

|.  County  cf  Stafford  Bank    

5  Dudley  &  West  Bromwich  Bk.  Co. 
S  Derby  and  Derbyshire  BankingCo. 
7  j>arlington  Dist. JointStockBk.Co. 
B  Gloucestershire  Banking  Company 
9  Halifax  Joint  Stock  Bank , 

0  Hud dersfi eld  Banking  Company.., 

1  Hull  Banking  Company    , 

2  Halifax  Commercial  Banking  Co.., 

3  Halifax  &  HnddersHeld  Union  Bk. 

4  Helston  Banking  Company 

5  Knaresborough  and  Claro  Bk.  Co. 

6  Lancaster  Banking  Company  

7  Leicestershire  Banking  Company... 

8  Lincoln  and  Lindsey  Banking  Co.. 

9  Leamington  Priors  and  Warwick- 

shire Banking  Co. 

0  Ludlow  and  Tenbury  Bank 

1  Moore  U,  Robinson's  Notts.  Bank... 

2  Nottingham  and  Notts. BankingCo.  I 

3  North  Wilts  Banking  Company  ... 

4  Northamptonshire  Union  Bank  ... 

5  Northamptonshire  Banking  Co.  ... 

6  North  and  South  Wales  Bank 

7  Fare's  Leicestershire  Banking  Co... 

8  Sheffield  Banking  Company 


12,225. 
9,563, 
49,292 
32,681 
20,084 

60,701 1 
10,421 
35,395 
28,734  ' 
i6,a5»|| 
144,352 
25,610, 
19,972 
9,418! 
37,696,: 
20,093 
26,134 


9,267  I 
8,790  ; 
50, c8o 
29,810 
19,250 

38,986 
10,818 
33,8i0 

10,955 
15,505 
86,450 
24,742 
19.873 
9*274 
37,793 
17.871 
26, 624 


55,92c  1143,281 
18,534!  18,278 


37,354, 
29,333 
13,733 
44.137 
1,503 
28,059 

64,311 

I  86,060 

51,630 


34,042 
29,985 
13,405 
40,274 
1,495 
26,321  I  26,342 

59,058     58,79* 


9f575 

8,977 

49.274 

39,800 

19,693 

39,030 
10,509 
34,770 
16,511 
14,896 
86,106 
26,260 
20,062 
9,360 

37,8«5 
16,345 
27,06c 

143,943 
18,130 

34.639 
30, 107 
13,148 

39,651 
1,490 


53,472 
49,552 


54,315 
53,574 


,9  Stamford,Spalding&BostonBk.Co 

.0  Stuckey's  Banking  Company   

.1  Shropshire  Banking  Company 

1.2  Stourbridge  and  Kidderminster  Bk. 

1.3  Sheffield  and  Ilallamshire  Bank  ... 
^  Sheffield  &RotherhamJt.StockBk, 
^5  Swaledale  and  Wensleydale  Bank.. 
^6  WoWerhampton  &  Stafi'ordsh.  Bk.. 
^7  Wakefield  and  Bamsley  Union  Bk. 
V9  WMtehaTcn  Joint  Stock  Bank 


13,875  ;  20,844 
io,2i5j|    8,215 

35,8i3i  34,193 

29.477h  24,800 

63.939:  33,446 

84,356  57,935 

26,401  I  18,710 

63,951  ■  59,»i3 

59.300I1  48,855 

35,843,1  3^,621 

55,721!'  47,417 
'356,976,  ^02,090  '303,204 

47,951  40,673  ,  42,521 

56,8301  44,109     45,574 


10,707 
7,736 
31.346 
34.538 
34.201 
f8,289 

18,454 
63,962 
48,801 

36,309 
53,070 


23.524 
52,496 


23,612 
53,003 


54,373  I  47,872 


35,378 
14,604 
31,9^6 


19,750 
13,760 
24,796 


'3,476 
53,333 
49.  380 
20,  323 
14,365 

24,6C3 


10,376  , 
9,175  I 
49,253 
30,288 
20,680 

39,850 
10,085 

35,594 
16,830 

15,097 
89.415 
26.784 

19,955 

8,966 

37,160 

18,694 

24,879 
145. 59S 
17,959 
33,407 
38,203 
13,^-46 
38,855 
1,490 
36,085 
59.958 
56,190 


",843 
9,58' 
47,981 
30,455 
30,480 

43,825 
9»946 
^6,467 
30,705 
16,334 
95.437 
24,581 

19.837 
9.232 
32,844 
30,904 
33,034 
155.0*1 
17,914 
32,941 
37.557 
13,333 
39.495 
1,501 
37,148 
62,113 
6o,9J4 


53/431  I  49,039 


10,513 

7,879 
32,141 
35,054 
34.2-9 

<;S,858 

18,798 
64,797 
49,935 
34,459 
58,190 
310,671 
41,836 
47,060 
23,522 
51,683 
50,966 

19.903 
14,338 
34,980 


11,37a 
8,248 
35,253 
26,133 
35,442 
62,194 
31,016 

61,385 
51,659 
34.717 
61,019 
323,583 

44,714 
48,155 
34,002 
5»,954 
53,255 
30,800 

14,505 
24,912 
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WEBKtt  RftTttSN*  Ot  BANKS  OF    I8B0X. 


NAME  OF  BANK.                    ' 

Author- 
ized 
lastie. 

AVERAGE  AMOUNT. 

Sept.  13. 

Sept  20.  ,  Sept.  27.      Oct  A 

49  West  of  £ng.&;  S.Wales  District  Bk. 

50  Wilts  &  Dorset  Banking  Company 

51  West  Riding  Union  Banking  Co.... 

52  Whitchurch  and  Eliesmere  Bk.  Co. 

53  Worcester  City  and  County  Bk.  Co. 

54  York  Union  Banking  Company  ... 

55  York  City  and  County  Banking  Co. 

56  Yorkshire  Banking  Company 

£ 

83,535 
76,162 

34,029 

7,475 

6,84^ 

71,24c 

94,695 

122,532 

£ 
86,943 
75,814 
34,527 
4,343 
1,296 
7o,oc4 
91.205 
120,794 

£ 
83,048 
76,178 
33*875 
5,056 
1,213 
70.75« 
95.896 

« 22, 935 

56,684 

75, 2U 

32,560 

5.276 

1,271 

71,239 
96,252 
123,810 

X 
82,026 
76,249 
32,620 
5,600 
1,230 
70.830 
92,425 

I2I,08« 

ivisi)  aiOr  ^cotdi)  Ctrntlatton  SUturniS. 

Average  Circulation,  and  Coin  held  by  the  Irish  and  Scotch  BAVKfidtcrinir  the/omr 
weeks  ending  Saturday,  the  4th  doy  of  October,  1873. 

IRISH   BANES. 


NAMB  or  BANK. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank   

Northern  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 


Atttborised 
CireuUtioD. 


AveragoCirenlatioB  dannf  Four  Wotko 
cBdiar  *•  above. 


upward!. 


UadtfiSi. 


Total. 


I  Awaraf*  Am 

v«rCMah«M 
I  d«nB(r«ar 
Wack*  •adtat 


A 

3,738,428 
927,667 

2bl,6l 1 

243*440 

3»»,o79 
852,2691 


£  •  £         \         £ 

',852,700    1, 120, ICO  |2, 972, dec 

sn^s^^  I   453,982     987,504 


I  201,163  ,  277,845 

I  178,352  3»9,855 

I  308,270  363,954 

I  7^8,868  i  <;k8,c82 


6,354,494|!3,»32,fc75    3,093,»i8  I6,9i6,694  ;£,694,i83 


479,009 
498,207 

672,22+ 

1,-916,950 


504.525 

3*»»,M 
29»,45' 
321,309 

467,95* 
747.270 


SCOTCH    BANES. 


Bank  of  Scotland   

Royal  Bank  of  Scotland   ... 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.B. 
North  of  Scotland  Bk.Co... 
Clydesdale  Banking  Co.   ... 

Citj  of  Glasgow  Bank  

Caledonian  Bankinir  Co.  ..- 
Totals  (Scotch  Banks)  .. 


343, 4<8.- 

2i6,45i|i 

438,024 

374,88c} 

297,0241 

454,3461 

70,133! 
>54»3»9i 
274,327 

72,92M| 
__f3j_434^L 


200,741 

232,735 
175, »73 
208,166 
169,216 

250,364 

90,772 

159,^6 

171,881 

205,081 

.>4.7oa 


898,477 


453,196 
465,188 
362^911 
535,298 
394,354 
533,922 
108,684 
150,747 
348,508 
452.326 
64.331 


3,849,465 


653,937  . 

697,923  ; 

538,085  I 

743,465  I 

563,571   ! 
784,286 

199,456 
310,393  . 
520,3^9  . 
637,408  j 
99,03 ?  ! 


370,167 
589,362 
190,310 
469,084 
364,161 
427, HO 
15»,874 
171,342 
310,872 
652,844 
73.2^5 


5,747,94*^  13,770.921 
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SCJMMAB7  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE  FOR  FOUR 
WEEKS  ENDING  OCTOBER  4th,  1873. 

Sept.  37.    I     Oct.  4. 
£2,678,111  l£i,799,635 
M09.307      2,455.649 


I  18  Private  Banks    

56  Joint-Stock  Banks 


«74 


Totals 


Fixodlssues.     Sept.  13. 
£3.9>5»3i6  £2,540,138 


2,738,640 


6.653,966 


2,352,801 


Sept  20. 

£a.5«9.769 

2,383.216 


^v«ra^«WeekljGiroQlationoftbe8eBankBfor 
the  month  ending  Oct.  4, 1878  :— 

Private  BankB     £2,651.913 

Joint-Stook  Banks       2.400,213 


Average     V7eekly    Giroulatinn    of 
Private  and    Joint-Stock    Banks 

ondiner  as  above       £6,0o2,lfi8 

On  a  oomparison  or  theabovewiththe  Llotnms 

for  the  month  ending  Sept.  6, 1873,  itshowA: — 

^n  i»cr€at«  in  the  notes  of  Private 

Banks,  of  £188,961 

AmM«rtf(M«  inthe  notes  of  Joint-Stock 

BankB,  of  93,828 


4,89i.939!   4,972,985!   5.o87,4»8i    5,»55,iH 
And  as  oompared  irith  the  month  endinir 
Oct.  6,  1873,  itshow^8:  — 
A.  decrease  in  tho  notes  of  Private 

Banks,  of         £83,004 

A  deereate  in  the  notes  of  Joint- 
Stock  Banks,  of       28,766 

Total  d«or«a«easoompared  with  the 

same  period  of  last  year      .^       ...     £116,770 
The  following  is   the  comparative  state  of 
the  circulation  as  regards  the  flxed  issues : — 
The  Private  Banks  are  below  their 

fixed  issues     £1,263,413 

The  Joint-Stock  Banks  are  below 
their  fixed  issues      ...        ...        ...        833,397 


Total  Increase  on  the  month... 


263,813 


Total  BSLOW  tholr  fixed  issues        £1,001,810 


SUMMARY  OV  IRISH  AND  SCOTCH  RpXUKNS  TO  OCTOBER  4,  1873. 


Tbe  Betnma  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  ending  Oct. 
•Utt,  when  added  together,  give  the  following 
as  the  average  weekly  (sirculation  of  these  Banks 
during  the  past  month,  viz. : 
Average  Circulation  of  the  Irish  Banks  £6,026,694 
Average  Circulation  of  the  Scotch  Banks  5,747,946 


Total  Average  Circulation  of  these  banks 
for  the  past  month £13,674,610 

On  comparing  these  amounts  with  the  Returns 
for  the  montb  ending  6th  Sept.  last,  they  show 
Increase   in  the  Circulation  of    Irifh 

Banks  £489,437 

Increase  ot  the  Circulation  of  Scotch 

Banks   243,806 

Total  Increase  on  the  month £713.212 

And    as  compared    with    the  month  ending 
6th  Oct.,  1873,  they  show- 
Decrease  in  the  Circulation  of  Irish  Banks  £667,090 
Increase  in  the  Circulation  of  Scotch  Banks  275,212 

Total  decrease  on  the  year .'. £391,878 


The  fixed  issnes  of  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  Banking 
Almanac,  as  follows  : — 

6  Banks  in  Ireland,  allowed  to  issue ...  £6,354,494 
12  Bankt)  in  Scotland,  allowed  to  issue     2,749,271 

18  Banks  in  all,  allowed  to  issue  £9,103,766 

The  following  appears,  therefore,  to  bo   the 
comparative  state  of  the  circulation  :— 
Irish  Banks  are  above  their  fixed  issue     £572,200 
Scotch  Banks  are  above  their  fixed  issue  2,998,676 

Total  above  the  fixed  issue  £3,570,876 

The  amounts  of  Gold  and  Silver  held  at  the 
head  offices  of  the  several  banks,  during  the  past 
month,  have  been  as  follows  :— 
Gold  and  Silver  held  by  the  Irish  Banks £3,694. 183 
Gold  and  Silver  held  by  the  Scotch  Banks  3,770,921 

Total  of  Gold  and  Silver  Coin £6,466,104 

Being  an  increase  of  £105,297  on  the  part  of  the 
Irish  Banks,  and  an  increase  of  £99,130  on  the 
part  of  the  Scotch  Banks,  on  the  several  amounts 
held  by  them  during  the  preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  OCTOBER  4,  1873. 

The  foUowhig  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  month  ending 
the  4th  Oct.,  1873  :— 
Oircnlation  of  Notes  for  the  month  ending  4th  Oct.,  as  oompared  with  the  previous  month : 


Bank  of  England  (month  ending  Oct  1) 

Private  Banks 

Joint-Stock  Banks 

Total  In  England 

Scotland 

Ireland 


Oct.  4th. 
£25,846,776 
2,651,913  I 
2,400,243  I 


Sept.  6th. 

£26,052,085 

2,4S1,929 

3,^06,415 


Increase. 

169,964 
93,828 


30,897,932 
6,747.946 
6,926,694 


80,840,429 
5.504.111  I 
6,457,267  I 


263,812 
243,806 
469,437 


Decrease. 
£206,309 


,206,309 


United  Kingdom .! £43.672,572       £43,801,827  I         £977.054  |         £206,309 

The  comparison  of  the  month  ending  Oct.  5th,  1872,  with  the  month  ending  Oct.  4th,  1873, 
shows  a  deereaee  in  the  Bank  of  England  circulation  of  £320,526,  a  deereaee  in  Private  Banks  of 
iB88,004,  and  a  deereaee  in  Joint- Stock  Banks  oi  £28,766,  bein^  a  voibX  deereaee  in  England  of  £437,296; 
while  in  Scotland  there  is  an  inereaee  of  £275.212 ;  and  in  Ireland  a  deereaee  of  £667,090.  Thus 
showing  that  the  month  ending  tho  4th  Oct..  as  compared  with  the  same  period  lastj'oar,  presents 
a  deereaee  of  £437.296  in  England,  and  a  deereaee  of  £829,174  in  the  United  Kinadom. 

The  return  of  Bullion  in  tho  Bauk  of  England,  fur  tho  month  ending  Oct.  1,  gives  an  aggregate 
amount  in  both  departments  of  £23.275,1(H.  On  a  comparison  of  this  with  the  Return  for  the  month 
ending  Sept.  3rd,  there  appears  to  be  a  deereaee  of  £797,ur2 ;  and  an  inereaee  of  £1,357,101  as  compared 
with  the  same  period  last  year. 

The  stock  of  specie  held  by  tho  Banks  in  Scotland  and  Ireland  during  the  month  ending  4th  Oct. 
was £6,465,104;  being  an  inereaee  of  £:204,i27,  as  compared  witli  tho  Return  of  the  previous  month,  and  u 
d»er§a»e  of  £196,482,  as  compared  with  the  corresponding  period  of  last  yoar. 
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DEOSMBSR,  1873. 


THE  MOVEMENTS  OF  BULLION. 
The  adoption  of  a  metallic  carrency  in  Germany  is  an  under- 
taking upon  a  vast  scale^  in  which  all  trading  countries  are,  to 
a  greater  or  less  extent,  implicated.  The  French  Indemnity, 
resulting  from  the  last  war,  is  the  source  from  whence  the 
means  are  primarily  derived  for  this  operation,  and  had  France 
possessed  the  necessary  amount  of  bullion,  and  handed  it  over 
bodily  to  her  creditor,  the  whole  process  would  have  been  much 
simplified.  It  is  scarcely  necessary  to  say  that  this  was  not 
done,  and  could  not  have  been  without  a  total  dead-lock.  There 
was  no  spare  fund  of  bullion  to  draw  upon  in  the  country,  nor 
was  there  such  a  fund  anywhere  else  in  existence,  available  at 
once,  or  even  within  the  three  years  allowed  for  payment,  appli- 
cable  to'  such  a  purpose.  France  has  not  paid  her  great  liability 
in  hard  cash,  but  by  a  series  of  intricate  and  well-managed 
arrangements,  which  have  so  far  resulted  in  her  obtaining  an 
acquittance  as  for  a  debt  paid  in  full,  whilst  in  reality  the 
German  Government  has  not  yet  realised  the  money.  The 
balance  of  debt  still  to  be  received  has  been  transferred,  and,  in 
exchange  for  the  acquittance  in  full  to  France,  Germany  has 
accepted  the  guarantee  or  liability  of  its  own  citizens,  with 
which  it  is  at  present  contented.  The  final  adjustment  has  thus 
been  transferred  across  the  border,  and  the  German  bankers^ 
who  are  now  the  debtors  of  their  own  Government,  propose  to 
liqmdate  their  liabilities  in  London. 

The  times  have  been  rather  inconvenient  during  the  last  few 
weeks  for  accumulating  resourcea  here,  and  hence  the  news  lately 
telegraphed  from  Berlin,  that  a  proposal  had  been  made  to 
VOL.  xxxiii.  79 
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prolong  or  renew  bills  upon  this  city  to  the  extent  of  aboat 
£7^000^000.  The  ultimate  effect  of  tins  operation  is  no  donbt 
intended  to  give  the  German  G-oyemment  power  to  obtain  an 
equivalent  amount  of  bullion  here  for  the  continuance  of  its 
coinage  operations.  Both  the  German*  Goyemment  and  its 
debtprs  are  deephr  interested  in  not  further  complicating  the 
London  Money  M!arket^  as  the  immediate  result  must  be  serious 
disadvantage  to  themselves  in  the  terms  upon  which  Hiey  can 
complete  their  transactions.  Neither  party  is  under  pressure 
for  immediate  liquidation,  and  it  is  a  good  sign  that  this  post- 
ponement is  favoured  by  the  Finance  Minister,  and  will  no 
doubt  be  arranged.  We  may  expect  the  German  Government, 
therefore,  to  be  as  considerate  of  our  market  in  the  Aiture 
operations  remaining  on  this  account  as  it  has  been  in  the  past 
It  is  clearly  to  its  own  interest  to  be  so. 

In  connection  with  this  great  business  of  the  German  coinage, 
the  movements  of  bullion  have  a  special  interest.  The  French 
returns  for  nine  months  of  this  year  have  recently  been 
published,  but  these  do  not  by  any  means  indicate,  on  the 
surface,  anything  tending  to  snow  the  disturbance  tibat  might 
have  been  expected.  The  following  figures,  in  sterling  money, 
will  show  what  has  been  the  course  of  the  exports  and  imports 
for  the  time  specified  : — 

Exports  nine  months,  1873.     Imports  nine  monl^ 

GoldBuUion...         £149,400        £800,000 

„      Coin       ...         9,606,300         3,464,400 

Silver  BuUion...  266,000        6,741,400 

„    Coin      ...        7,666,400        2,466,240 


£17,468,100  £13,461,040 

There  has,  therefore,  been  an  excess  of  exports  over  imports  of 
about  £4,000,000,  but  this  has  not  gone  to  Germany,  for  the 
transactions  with  that  country  during  the  same  period  have 
been  in  coin  :— 

Imports     ...     £7,082,000      Exports     ...     £6,086,000 
— so  that  there  has  been  a  balance  of  about  £1,000,000  taken  from 
Germany.    The  result  is  about  the  reverse  of  what  might  have 
been  expected  to  be  shown  on  the  surface. 

The  movements  of  the  pi-ecious  metals  at  home  for  the  ten 
months  of  this  year,  as  given  by  the  Statistical  Department  of  the 
Custom  House,  have  been  for  three  years  as  under : — 

1873.  1872.  1871. 

Exports    ...     £26,531,799      £26,066,396      £27,742,303 
Imports  ...        26,837,794  24,766,207         32,368,201 

Our  largest  transactions  have  been  in  imports  from  Fianee  ef 
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silver  £1,036,783,  and  ffold  £986,000;  South  America, 
£2,641,709  silver,  and  £2,705,985  gold;  United  States, 
£5,116,949  silver,  and  £3,152,201  gold;  Egypt,  £1,317,642 
gold ;  and  other  conntries,  £241,557  gold,  and  £958,748  silver. 
Exports  to  Qermany,  £7,240>584  gold ;  Portugal,  Azores,  and 
Madeira,'£l,3l8,677;  Spain,  £1,907,945 ;  Egypt,  £1,140,431 ; 
United  States,  £1,989,444 ;  and  other  countries,  £2,157,571  :— 
and  in  silver  to Belgium,£l,073,180;  France, £2,917,690;  India, 
£2,534,636 ;  Russia,  £553,150 ;  and  other  countries,  £392,784. 
Whilst  we  have  sent  a  large  sum  of  gold  to  Germany,  we  have 
received  £279,000  in  silver,  and  the  withdrawal  of  that  metal 
from  there,  in  consequence  of  its  supercession  to  some  extent  by 
the  new  gold  currency,  appears  likelyto  create  as  great  a  dis- 
turbance as  the  dealings  with  gold.  The  Indian  exchange  has 
quite  taken  alarm,  and  gone  down  to  a  point  very  unfavourable 
lor  Uie  commerce  with  that  country  from  Europe.  The  sale  of 
a  large  sum  of  silver  to  the  United  States  by  the  German  Govern- 
ment should  act  as  a  palliative,  but  in  fact  the  rates  have  gone 
worse  since  then.  A  more  moderate  range  of  discount  here  may, 
however,  be  expected  to  impart  a  little  more  vitality  into  tlus 
department,  especially  if  it  should  become  apparent  that  there 
are  other  outlets  for  disposing  of  the  silver  from  Germany 
besides  India. 


THB  FLUCTUATIONS  OF  THE  MONET  MARKET. 

Fbox  Sbvbn  to  Eight  peb  Gint. 
{From  iht  Timu^  November  4.) 
Monet  belongs  to  no  country.  It  is  a  oommodity  perfectly  inter- 
national in  its  character.  The  image  and  superscription  of  the  coin 
may  be  that  of  any  OsBsar — ^Victoria,  Wilhelm,  or  the  bonneted 
GUxldeBS  of  freedom — ^but  as  long  as  the  metal  is  genuine,  and  its 
quality  unimpeachedi  it  will  pass  from  land  to  land  and  be  accepted, 
and,  therefore,  sought  after  as  ao  absolute  means  of  liquidating  all 
debts.  Hie  legislation  of  a  particular  conntcy  may  attach  to  its  own 
coinage,  and  to  that  alone,  the  quality  of  le^  tender :  but  this  has 
no  otihier  effect,  if  it  has  any  other  design,  than  to  satisfy  the  simple 
that  they  are  receiving  what  they  desire,  and  the  experts  who  need 
no  such  guarantee  of  quality  are  as  well  content  to  accept  marks  as 
sovereigns,  or  uncoined  bullion  as  eithei*.  This  is  the  lesson  of  the 
last  six  weeks.  It  is  not  so  long  ago  that  the  rate  of  discount  at  the 
Bank  of  England  was  only  3  per  cent,  and  money  might  be  obtained 
in  the  open  market  at  a  still  lower  rate ;  now  the  Bank  rate  is  8  per 
cent.,  and  a  still  higher  price  is  paid  for  extraordinary  advances,  while 
outside  dealers  have  been  chaining  their  customers  rates  which  almost 
savour  of  panic. 
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"Bicfw  comes  it  that  the  rate  of  discount  has  jumped  up  from  3  to 
8  pel*  cent,  with  such  unpleasant  speed  1  The  atmosphere  of  August 
and  of  September  was  so  serene  that  the  change  may  well  discon- 
cert us.  Men  went  away  for  their  holidays,  believing  all  was 
well,  and  they  have  returned  to  find  the  financial  sky  troubled  and 
overcast,  if,  indeed,  they  have  not  been  called  back  by  the  unpleasant 
portents.  There  are  very  few  merchants  or  manufacturers  who  do 
not  in  some  measure  trade  on  borrowed  capital,  and  a  sudden  strin- 
gency in  the  terms  of  accommodation  is  a  mine  of  peril,  while  an 
absolute  refusal  to  continue  or  renew  an  outstanding  loan  may  be  a 
message  of  suspension.  It  is  no  wonder  that  inquiries  are  anxiously, 
and  even  angrily,  made  for  an  explanation  of  the  embarrassing  change. 
The  best  answer  to  the  question  why  the  Bank  rate  has  risen  from 
3  to  8  per  cent,  is  to  be  found  in  a  consideration  of  the  counter- 
question,  why  the  reserve  of  the  Bank  of  England  fell  more  than  five 
millions  in  less  than  three  weeks.  The  assets  of  the  Bank  slipped 
away  with  marvellous  rapidity.  They  were  melting  before  the  eyes 
of  the  directors.  To  what  causes  must  be  attributed  the  movement 
which  reduced  the  money  in  the  Banking  Department  from  more  than 
thii-teen  millions  t%  less  than  eight  millions  in  twenty  days  )  Were 
there  any  warnings  to  be  discerned  beforehand  that  such  a  reduction 
was  imminent  ?  Was  there  any  process  by  which  it  could  have  been 
prevented  1  The  money  has  gone  in  all  directions.  Some  of  it  has 
passed  to  Germany,  some  to  France,  a  large  proportion  to  the  United 
States  ;  some  of  it  has  left  the  till  of  the  Bank  to  increase  for  a  time 
the  circulation  thix>ughout  the  United  Kingdom.  Nor  were  there 
wanting  warnings  of  these  movements.  The  withdrawal  from  the 
Bank  for  home  purposes  is  now  well  recognised  as  a  recurrent 
autumnal  phenomenon,  but  its  etifect  has  been  a  little  heightened  this 
year  by  the  decline  in  the  Government  balances.  The  twelve  millions 
which  the  Exchequer  had  to  its  credit  in  April  are  almost  all  gone, 
the  present  balances  being  little  over  a  milUon,  and  of  this  luJf  a 
million  has  been  borrowed  on  a  separate  account  in  order  to  give  the 
current.  acDount  a  respectable  appearance.  The  payment  of  the  Octo- 
ber dividends  necessitated  the  negotiation  of  this  loan,  and  it  should 
by  this  time  be  understood  that  the  payment  of  these  dividends 
operates  by  way  of  conversion  of  a  certain  sum  which,  up  to  their 
payment,  had  been  held  by  the  Bank  as  part  of  their  loanable  Beserve 
into  what,  by  a  bold  metaphor,  may  be  called  national  pocket-money, 
and  it  does  not  come  back  again  until  after  a  slow  process  of  re- 
collection. But  our  Government  is  not  the  only  one  which  has  had, 
within  the  last  month,  to  draw  from  banking  reserves  money  to  be 
temporarily  disseminated  in  the  form  of  increased  currency.  For  the 
first  time  since  the  \^r,  the  United  States'  Treasury  has  paid  out 
more  than  it  has  received,  and  the  debt  of  ^  the  Union  showed  an 
increase  on  the  first  of  the  month.  The  French  Government  has  in 
like  manner  been  called  upon  to  pay  dividends  on  the  new  loans  in 
excess  of  taxes  received,  and  has  pressed  upon  the  Bank  of  France 
for  assistance.     The  German  Government  has  continued  its  process 
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of  draining  the  bullion  market  for  the  materials  of  its  new  coinage. 
All  these  are  demands  which  miglit  have  been  foreseen,  and  their 
necessary  consequence  is  a  stringency  in  the  supply  of  money  on  loan. 
There  was  no  such  certain  eridence  of  the  forthcoming  inability  of 
the  great  loan  agents  of  the  United  States  to  meet  their  engagements, 
and  of  the  consequent  failure  of  confidence  throughout  the  Union  ; 
but  there  were  signs  enough  to  put  us  on  our  guard.  It  seems  to 
have  been  strangely  thought  that  nothing  in  the  United  States  could 
aflfect  us,  because  the  currency  of  the  country  was  one  of  incon- 
vertible paper ;  and  those  who  held  this  opinion  are  now  consistently 
astonished  to  find  that  "  greenbacks  "  have  not  been  depreciated  by 
the  panic.  It  is,  however,  obvious  that,  during  a  period  of  private 
distrust,  "  greenbacks,"  being  legal  tender,  would  be  demanded  with 
an  intensity  approaching  the  demand  for  gold,  and  the  relative 
advantage  of  the  latter,  on  account  of  its  international  value,  would 
decline ;  and — to  put  it  in  another  light — the  quantity  of  "  green- 
backs "  passing  into  private  hands  increases  at  such  a  season,  and,  the 
total  quantity  permitted  to  be  issued  being  fixed,  this  inconvertible 
currency  would  for  a  time  be  relatively  appreciated.  Gold  would, 
however,  be  demanded  as  a  second,  if  more  costly,  reserve,  and  the 
foreign  stores  of  it  on  loan  would  be  resorted  to  to  sustain  domestic 
credit.  The  suspension  of  payments  by  Messrs.  Jay  Cooke  and  Co. 
and  the  other  loan  agents  who  had  locked  up  too  large  a  proportion 
of  their  assets  in  inconvertible  seexuities,  and  the  general  failure  of 
confidence  which  has*  followed  on  the  other  side  of  the  Atlantic, 
caused  that  aggravation  of  the  drain  on  the  Bank  of  England  which 
has  culminated  in  the  rate  of  8  per  cent. 

It  is  quite  impossible  to  prevent  the  rate  from  going  up  when  the 
demand  for  money  increases.  It  is  sometimes  said  that  the  Bank  of 
England  should  not  pormit  its  reserves  to  be  drawn  out  to  support  the 
needs  of  foreign  Governments  and  of  foreign  traders,  but  should  keep 
them  for  the  use  of  home  customers.  No  suggestion  could  be  more  idl«. 
The  directors  of  the  Bank  are  not  deficient  in  ability,  but  if  a  joint- 
stock  bank  proposed  to  withdraw  a  million  from  its  deposit  with 
them,  the  demand  could  not  be  refused  on  the  grotmd  that  the  money 
was  going  abroad,  nor  would  it  be  possible  for  the  members  of  the 
Court  to  trace  beforehand  the  destination  of  the  proceeds  of  discounts. 
An  attempt  to  shut  out  foreign  borrowers  would  be  as  successful  as 
the  attempt  of  the  Wise  Men  of  Gotham  to  keep  the  cuckoo  by 
building  a  wall  about  it.  It  is  equally  impracticable  to  suggest 
that  the  Bank  directors  should  provide  for  recurrent  demands  by 
keeping  much  larger  reserves  on  hand  in  quiet  times,  so  that,  instead 
of  being  contented  with  a  cash  balance  of  fifteen  millions,  and  checking 
its  reduction  by  increased  rates  of  discount,  they  should  keep  a 
balance  of  thirty  millions,  and  let  it  be  reduced  as  it  might,  in  full 
confidence  that  it  would  in* due  time  be  restored  to  this  limit.  It 
would  be  enough  to  say  that  this  full  confidence  might  prove  a  delu- 
sion, but  the  conclusive  answer  to  the  suggestion  is  that  the  Bank 
directors  are  agents  of  the  shareholders  in  the  Bank,  and  are  bound 
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to  make  the  most  of  their  money  consistently  with  the  maintenance 
of  their  own  solvency.  The  Bank  has  no  privileges  that  its  share- 
holders should  be  charged  with  such  a  duty.  It  keeps  the  €k)Tem- 
ment  accounts,  but  it  also  does  the  Government  business.  It  has 
certain  rights  of  issue,  but  the  profits  of  issue  are  really  enjoyed  by  the 
Exchequer.  No  soimd  reason  can  be  alleged  why  a  proprietor  of 
Bank  Stock  should  be  saddled  with  a  costly  duty,  and  not  a  pro- 
prietor in  the  London  and  Westminster  Bank.  If  the  reasons  are 
adequate — and  we  do  not  allow  that  they  are— for  maintaining  a 
national  reserve,  it  should  be  raised  and  maintained  at  the  cost  of  the 
nation.  It  is  quite  true  that  the  modem  interdependence  of  trade 
and  commerce  throughout  the  world  and  the  great  development  in 
the  use  of  instruments  of  credit  have  enormou^y  increased  the  pro- 
portion of  our  transactions  to  the  stock  of  cash  on  which  they  are 
based,  and  have  thus  made  the  stability  of  our  financial  system  much 
more  delicate  than  it  was  a  generation  ago.  But  the  moral  is  that  all 
bankers  and  discount  agents  should  keep  larger  cash  reserves  than 
they  da  No  man  is  justified  in  venturing  into  deep  waters  with  aU 
his  canvas  set,  as  if  fine  weather  were  boimd  to  last  for  ever,  and 
then  crying  out  when  the  gust  strikes  him  that  there  should  be 
always  a  Government  ship  of  the  line  within  hail  to  save  him  from 
the  consequences  of  his  own  imprudence. 


Fbom  Eight  to  Nikb  per  Obkt. 
{From  the  THmes^  November  8.) 
The  Money  Market  closed  in  an  anxious  pondition  yesterday  even- 
ing, and  speculators  for  a  rise  are  at  their  wits'  end.     The  Bank 
diroctors  advanced  their  rate  of  discount  from   8  to  9  per  cent 
early  in  the  morning.     Their  reason  for  this  advance  was  very  ample. 
The  members  of  the  Court  found  the  demand  upon  them  for  discount 
largely  increasing.     Each  day  a  certain  number  of  securities  faU  due, 
and,  supposing  these  obligations  punctually  met,  there  is  a  correspond- 
ing amount  of  money  set  free  to  be  advanced  on  fresh  discounts.    As 
long  as  the  sum  demanded  does  not  exceed  the  total  of   bills  receiv- 
able and  received,  there  is  no  pressure  on  the  bank,  and  the  rate  will 
not  be  increased ;  and  even  if  an  excess  should  occur,  the  directom 
would  not  be  greatly  troubled  if  they  had  an  ample  reserve  dT  cash 
on  their  hands.     But  the  directors  of  the  Bank  of  England  are  not 
the  only  persona  who  hold  bills  which  they  have  discounted,  and  upon 
whose  readiness  to  le-invest  in  new  bills  the  moneys  they  receive  as 
the  bills  they  hold  mature  the  steadiness  of  the  Money  Market  in  a 
large  measure  depends.     The  discount-broken,  to  whom  merchants 
and  manufacturers  first  apply  to  cash  the  diuftsthey  have  drawn 
upon  their  customers,  re-discount  them  with  town  bankers  and  with 
country  bankers,  and  with  any  one  who  has  cash  to  spare,  and  desires 
to  invest  it  in  a  rapidly  maturing  security.      If  these  private  posses- 
sors or  holders  of  loanable  capital  are  in  any  measure  or  for  any  cause 
disturbed^  and,  while  receiving  l^e  proceeds  of  the  hills  they  have 
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in  their  portfolios  as  they  mature,  decline  to  re-invesb  the  amount  in 
new  biUs  of  the  same  character,  the  discount  agents  who  have  been 
accustomed  to  use  their  money  go  to  the  Bank  of  Engliemd  for  accom- 
modation, or  refer  to  the  Bank  the  merchants  and  manufacturers 
whole  biUs  they  were  enabled  to  cash  as  long  as  they  could  get  them 
re-diflcounted.  It  is  thus  that  the  pressure  upon  the  Bank  increases. 
The  ti*ade  of  the  oountiy  is  accustomed  to  draw  its  supplies  of  bor- 
rowed capital  from  an  indefinite  number  of  springs  scattered  through- 
out the  country,  and  if  half  of  these  are  suddenly  closed  the  demand 
upon  those  which  continue  runniug  becomes  severe.  The  occasion  of 
the  morement  may  be  something  utterly  unreasonable,  or,  being 
reasonable,  may  be  something  quite  foreign  to  our  domestic  trade  and 
commerce — the  result  is  the  same.  Dealers  in  money  have  to  deal 
with  facts,  and  theory  is  of  little  use  unldss  an  exposition  of  it  tends 
to  mitigate  alarm  at  tiie  facts  with  which  they  have  to  deal.  The  two 
facts  of  the  hour  are  that  there  are  three  persons  wanting  to  borrow 
cash  for  one  willing  to  lend  it,  and  that  tiie  demand  is  a  matter  of 
the  present  moment ;  it  is  made  now — ^it  will  not  be  deferred.  If  we 
could  persuade  those  who  have  money  in  hand  to  lend  it,  and  to  lend 
it  at  once,  the  agitation  would  cease^  and  they  would  be  rewarded  :  for 
it  appears  to  be  demonstrable  that  the  demand  at  home  does  not  ex- 
ceed, if  it  comes  near,  the  stock  of  cash  on  hand  j  and  the  demand 
from  abroad,  which  first  provoked  the  present  disturbanoo,  has 
declined. 

It  is  very  hard  that  a  trader  doing  a  safe,  legitimate,  and  cautious 
business  should  be  incommoded  for  no  fault  of  his  own.  Take  the 
case  of  a  warehouseman.  He  buys  from  the  manufacturer,  and  he 
sells  to  retailers  all  over  the  country.  Every  month  he  accepts  the 
bOls  drawn  by  the  man  from  whom  he  buys,  and  as  regularly  as  "  the 
first ''  comes  round  he  draws  on  his  customers  for  what  he  has  sold 
them.  The  proceeds  of  the  bills  he  draws  help  him  to  provide  for  his 
own  acceptances  as  they  come  to  maturity.  Nothing  can  be  more 
orderly  than  this  course.  He  does  not  overstock  himself.  He  is 
careful  not  to  have  on  hand  a  pile  of  goods  that  have  gone  out  of 
fashion.  He  looks  very  sharply  after  the  solvency  of  his  customers ; 
but  he  has  to  rely  on  the  power  of  discounting  their  acceptances  for 
the  means  of  meeting  his  own.  This  is  the  weak  point  of  his  posi- 
tion, and  those  who  have  the  wisdom  of  General  Grant  may  shake 
their  heads  over  it.  The  PJresident  of  the  United  States  is  clearly 
of  opinion  that  if  banks  did  not  borrow  money  at  interest  they  would 
never  be  embarrassed  by  demands  for  its  repayment  j  and  we  have 
an  equal  assurance  that  if  there,  were  no  bills  to  be  discounted  the 
rise  in  the  Bank  rate  would  cause  no  agitation.  So,  also,  if  we  did 
not  travel  by  railway  there  would  be  no  railway  accidents.  It  re- 
mains to  be  shown  what  the  dimensions  of  our  commerce  would  be 
without  credit.  The  really  painful  part  of  our  warehouseman's  case 
is  that  the  blow  strikes  him,  although  neither  ho  nor  his  neighbours 
have  done  anything  to  provoke  it.  Our  present  experience  proves  it 
Some  money-dealers  in  the  United  States  bad  invested  the  sums  left 
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in  their  hands  in  trans-continental  railways  and  other  aimilar  under- 
takings, and  when  their  depositors  wanted    to   have  thdr  money 
repaid,  they  could  not  get  it.     Immediately  a  run  set  in,  a  panic  fol- 
lowed, and  dealer  after  dealer  and  bank  after  bank  stopped  payment. 
The  banks  have  for  the  most  pai-t  since  "  resumed,"  but  the  spirit  of 
distrust  was  roused,  the  customary  processes  of  lending  and  bcwrofw- 
ing  were  impeded,  and  those  who  had  engagements  to  meet  went 
afield  in  search  of  money.     We  sometimes  hear  a  cry  raised  for  free- 
trade  in  money,  but  the  truth  is  it  is  free-trade  in  this  commodi^ 
which  is  the  secret  of  the  frequent  oscillations  in  tiie  demand.     It 
runs  from  country  to  country  with  an  ease  and  a  rapidity  shown  in 
nothing  else,  and  if  it  is  wanted  in  New  York  it  is  sought  here, 
where  a  corresponding  demand  at  once  arises.     All  the  pressure  that 
has  followed  here  originated  there.      Up  to  the  moment  the  panic  in 
Wall  Street  began  everything  was  smooth  with  us.     Our  trade  had 
not  been  inflated,  our  reserves  were  ample,  there  was  an  abundance 
of  money  coming  in  every  day  ready  to  satisfy  on  easy  tenna  the 
demands  for  its  withdrawal.    Yet  the  subsequent  disturbance  baa 
not  been  less  severe,  and,  as  we  see,  it  has  not  yet  ended.      It 
is  impossible  to  shut  out  borrowers  from  the  United  States,  or  who 
represent  others  in  the  United  States,  and  the  Bank  rate  was  inevit- 
ably advanced  in  face  of  a  doubled  competition.     Some  persons  are 
necessarily  refused  accommodation  altogether,  and  are  forced  to  throw 
what  they  hold  upon  the  market  at  any  price  to  meet  their  engage- 
ments.    Prices  fall ;  securities  which  were  formerly  thought  safficieat 
become  discredited  ;    there  are    rumours    that  certain  speculative 
persons,  unable  to  get  their  paper  discoiinted,  are  about  to  suspend 
payment,  either  from  sheer  inability  to  realise  their  assets,  or  beauise 
they  are  unwilling  to  make  the  sacriflces  neoessaxj  to  maintain  ^kxai 
solvency  ;  and  then  the  private  capitalists  to  whom  we'ha,Te  befoxe 
referred  take  alarm  and  stop  their  discounts ;  then  the  pressure  on 
the  Bank  is  redou))led ;  the  agitation  increases ;  but  at  length  it  is 
seen  that  the  anxiety  which  has  arisen  is  overstrained,  and  that  laige 
gains  are  to  be  made  by  purchases  at  the  low  prices  securities  have 
touched,  whereupon  capitalists  take  courage  again,  and  the  imeasyfit 
disappears.     Sometimes,  as  we  know,  a  coup  de  ihddtre  is  neoessaxy. 
In  the  United  States  it  takes  the  form  of  a  simultaneous  suspension 
of  payments — ^with  us  it  is  a  suspension  of  the  security  that  the  bank- 
note shall  be  convertible  into  the  gold  it  stands  for ;  but  the  result 
in  either  case  is  not  so  much  due  to  the  coup  itself,  as  that  it  gives  a 
breathing  time  during  which  the  lenders  of  money  take  courage  to 
come  back  to  the  market  with  the  hoards  they  had  removed  from  it 
There  is  no  reason  to  anticipate  now  the  catastrophe  that  has 
closed  many  crises.     The  condition  of  our  domestic  dealings  is  too 
"well  known  to  permit  distrust  to  reach  the  stago  of  disbelief  in  the 
general  solvency  of  English   trade.      The  foreign  exchanges  have 
turned  in  our  favour.     Speculative  stocks — ^American  railways  and 
the  multitudinous  foreign  securities  which  are  the  &vourite  medium 
of  financial  hazard — ^have  probably  touched  their  lowest  poini^  and  it 
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is  tolerably  certain  that  any  one  venturing  to  purchase  at  present 
prices  would  be  able  to  sell  at  a  large  profit  three  months  hence. 
The  point  seems  to  have  been  reached  when  the  desire  of  gain  will 
revive  and  overcome  the  fear  of  loss.  Nothing,  of  course,  can  be  posi- 
tively predicted  of  the  turn  the  case  of  a  feverish  patient  may  take, 
but  in  this  instance  we  have  ^  healthy  constitution,  and  the  circum- 
stances that  primarily  provoked  the  fever  are  apparently  passing 
away.  Every  one  must  hope  that  the  future  will  justify  the  favour- 
able prophecies  of  it.  Nine  per  cent,  is  good  for  no  one — note-ven 
for  bankers.  It  is  true  that  they  get  a  larger  return  for  the  money 
they  lend,  but  they  are  obliged  to  allow  a  larger  interest  on  the 
deposits  they  hold,  and  they  are  forced  to  keep  a  much  larger  propor- 
tion of  their  assets  as  a  cash  reserve  than  under  ordinary  circumstances. 
The  feeling  in  Lombard  Street  is  the  same  that  prevails  in  the  world 
of  commerce — desire,  namely,  that  the  quiet  interval  of  Sunday  may 
dissipate  the  clouds  that  now  hang  over  the  City. 


From  Eight  to  Six  pek  Cent. 

(From  the  TimeSy  November  28.) 
The  Bank  rate  of  discount  was  yesterday  reduced  from  eight  to 
six  per  cent.,  and  there  appears  to  be  no  unreasonable  prospect  of  a 
further  reduction  next  week.  Money  is,  for  a  time  at  least,  flowing 
in,  and  the  demand  for  accommodation  ha.s  abated.  The  proportion 
of  cash  in  the  Banking  Department  to  the  liabilities  to  the  State  and 
to  piivate  depositors  has  increased  far  above  what  is  usually  deemed 
the  limit  of  safety,  and  the  Directors,  in  discharge  of  the  duty  they 
owe  to  the  Bank  proprietary,  must  apply  so  much  of  their  reserve  as 
is  unnecessary  to  profitable  use,  unless  they  have  reason  to  foresee  a 
speedy  retiwn  of  applications  for  acconunodation.  It  is,  however,  by 
no  means  impossible  that  a  reaction  may  soon  set  in,  few  as  are  the 
signs  which  at  present  give  us  a  hint  of  warning  that  it  may  come 
back  at  all.  The  disquieting  element  of  the  Money  Market  for 
many  months  past  has  not  been  removed.  It  is  still  asserted  tliat 
the  German  Grovemment  holds  bills  on  London  to  the  extent  of  seven 
millions  sterling,  and  with  this  liability  hanging  over  us  it  is  with 
but  an  imperfect  degree  of  safefaction  we  find  ^t  there  is  no  such 
balance  owing  by  England  to  Germany.  If  the  bills  have  been  drawn 
and  accepted  we  shall  have  to  meet  the  demand,  even  though  we  do 
not  owe  the  money,  if  the  drawers  should  fail  to  send  over  sufficient 
funds  to  provide  for  the  bills  before  they  become  due.  It  must  be 
remembered,  too,  that  there  may  be  an  obligation  on  the  part  of 
English  financiers  to  meet  these  bills  without  any  corresponding  obli- 
gation on  the  part  of  their  foreign  drawers  to  provide  funds  for  them. 
In  spite  of  the  fact  that  there  was  no  antecedent  balance  against  the 
English  acceptors  of  these  securities.  The  sum  of  seven  millions,  sup- 
posing the  liability  exists,  represents  pai-t  of  the  French  Indemnity, 
and  bills  for  it  have  been  drawn  upon  England,  not  because 
Englishmen  owed  such  a  sum  on  trade  balances,  but  because  they 
had  engaged  to  take  up  so  much  of  the  French  Loan.     It  is  a  call 
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upon  us  in  respect  of  an  engagement  for  the  loan  of  tbAt  snrphiB 
capital  which  is  constantly  accruing  here  and  is  oonstanilj  seeking 
investment  abroad ;  and  the  contingency  to  be  apprehended  is  that 
the  call  for  payment  may  be  made  just  at  the  moment  when  we  have 
not  a  sufficiently  large  stock  of  ready  money  on  hand  to  meet  it  with 
indifference.  We  may  observe,  however,  that  it  is  unfortunate^  and 
we  may,  perhaps,  add  somewhat  strange,  that  so  much  uncertainty 
should  exist  as  to  the  amount  and  even  the  reality  of  our  obligations 
to  Germany.  The  acceptors  of  the  current  bills  for  j£7,000,000,  if 
such  bills  are  current,  no  doubt  think  it  prudent  to  keep  quiet,  lest 
they  should  cause  undue  alarm,  but  there  is  one  quarter  where  they 
might  with  advantage  to  themselves  whisper  something  of  the  liabili- 
ties that  are  hanging  over  them.  If  the  Court  of  Directors  had  reaaosi 
to  believe  that  another  large  sum  of  money  would  be  taken  away 
within  the  next  fortnight  for  the  purposes  of  the  Qennan  coinage, 
they  would  shape  their  course  so  as  to  anticipate  and  break  the  force 
of  the  demand.  Nor  is  our  unascertained  German  liability  the  only 
claim  to  wliich  we  may  become  subjected.  The  first  return  of  ease 
and  confidence  has  been  marked  by  the  issue  of  proposals  for  a  new 
Russian  Loan  for  eight,  or  rather  for  eleven,  millions.  No  foreign 
GovemmeDt  stands  in  better  credit  than  the  Kussian,  and  the  tetms 
of  the  proposed  issue  are  favourable  compared  -^ith  the  market  prices 
of  the  railway  obligations  guaranteed  by  Russia,  while  the  payment 
of  the  instalments  of  the  loan  is  to  be  spread  over  some  months ;  bnt 
it  la  wise,  when  fresh  obligations  are  about  to  be  contracted,  to 
remember  that  we  are  not  yet  quite  fi-ee  from  former  engagements. 
Whatever  may  be  impending,  however,  no  account  could  be  more 
favourable  than  that  published  by  the  Bank  Directors  yeeterday 
afternoon.  The  cash  in  the  Banking  Department — or,  in  other 
words,  the  ready  money  the  Directors  have  on  hand  to  meet  their 
daily  ebgagemente— amounted  to  £11,248,643,  against  £9,702,026  a 
week  ago,  showing  an  increase  of  more  than  a  mHlion  and  a  half.  It 
is  true  that  the  liabilities  to  depositors,  public  and  private,  had,  on 
the  other  hand,  increased  by  nearly  a  million,  but  it  will  be  seen  that 
this  is  not  equal  to  the  increase  in  the  reserve ;  and  the  essential  point 
upon  which  attention  must  be  fixed  is  the  proportion  between  cash 
assets  and  cash  liabilities^  and  this  proportion  would  have  been 
increased  even  if  the  addition  to  the  liabilities  had  been  equal  to  the 
addition  in  the  reserve.  The  ratio  of  reuervo  to  liabilities  is,  in  fiu;t, 
now  46|^  per  cent,  against  41^  last  week.  An  equally  instructive 
and  reassuring  change  is  to  be  noted  in  the  decHne  of  the  total  of  the 
securities  which  have  been  made  the  subject  of  Bank  advanoe&  A 
fortnight  ago  the  Bank  had  advanced  upon  bills  and  other  securities 
the  enormous  sum  of  £22,106,392 ;  last  week  the  total  of  such 
advances  had  fallen  to  £19,376,960;  and  yesterday  it  stood  at 
£18,283,097.  There  are  two  ways  in  which  itaa  decrease  has  been 
brought  about.  The  high  rate  has  repelled  demands  on  the  part  of  all 
who  could  stave  off  the  necessity  of  borrowing ;  and  the  same  hi^ 
rate,  joined  with  the  gradual  return  oi  confidence,  has  brou^t  oat 
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other  lenders,  who  were  hoarding  their  treasures.  It  is  not  to  be 
supposed  that  the  total  amonnt  of  bills  afloat  hiw  fallen  off  four  mil- 
lions in  a  fortnight,  but  the  Bank  of  England  has  been  relieved  of  the 
excessive  pressure  upon  it  because  other  depositaries  of  ready  money — 
country  and  town  bankers,  <&c. — ^have  Uiought  they  might  safely 
increase  the  proportion  of  their  reserves  they  might  hold  in  current 
bills.  A  certain  proportion  of  the  bOls  held  by  the  Bank  of  England 
have  run  out,  and,  not  having  been  replaced  by  an  equal  amount  of 
new  bills  discounted,  the  Bank  directors  have  increased  their  cash  on 
hand,  and  have  taken  back  some  £440,000  in  Gk)vemment  securities, 
which  had  been  pledged  or  parted  with  during  the  season  of  pressure. 
Another  circumstance  may  be  referred  to  which  must  tend  to  increase 
the  stability  of  their  position.  The  public  deposits  will  be  continu- 
ously augmented  from  this  time  till  the  beginning  of  January,  and 
though  the  payment  of  the  dividends  on  Consols  will  then  reduce 
the  Government  balance,  the  receipts  from  the  income  and  assessed 
taxes  in  the  first  weeks  of  the  new  year  will  rapidly  increase  them 
again,  until  they  may  assume  that  swollen  condition  in  which  they 
were  at  the  beginning  of  ^pril.  The  prospect  would  be  unusually 
serene  if  the  unknown  element  of  the  German  demand  could  be  over- 
looked. It  may  be  objected  that  the  state  of  afiairs  in  the  United 
States  is  still  bad,  and  this  is  true ;  it  is  even  worse  than  it  was,  so 
tax  as  the  domestic  interests  of  the  citizens  of  the  Union  are  concerned ; 
but  the  stoppage  of  trade  occasions  a  liberation  of  the  circulating 
capital  of  manu&cturers  and  a  redemption  of  their  liabilities,  so  as  to 
produce,  as  we  discovered  at  the  time  of  the  cotton  famine,  a  positive 
increase  in  the  amount  of  money  offered  on  loan  in  the  Money 
Market 

Germany  has  probably  been  the  most  powerful  agent  in  producing 
the  frequent  recurrence  of  financial  embarrassment  of  late,  and  it  is  to 
the  uncertain  action  of  Germany  that  we  must  refer  whatever  degree 
of  apprehension  we  may  feel  with  respect  to  the  immediate 
future;  but  it  is  unnecessary  to  share  all  the  alarm  expressed 
on  this  subject  by  Mr.  Pisraeli  last  week  in  his  address  to  'the"* 
merchants  of  Glasgow.  His  discourse  xm  .the  effects  of  the 
substitution  of  a  gold  for  a  silver  coinage  in  Germany,  and 
of  the  probable  early  resumption  of  cash  payments,  wii^  gold 
as  the  standard  of  value,  in  France  and  the  United  States,  was 
a  iov/r  de  force  commanding  our  respectful  admiration,  but  scarcely 
our  implicit  adhesion.  It  is  sufficient  that  the  course  pursued  by 
the  German  Government  has  been  a  very  efficient  cause  oi  embarrass- 
ment, because  very  large  sums  of  gold  have  been  withdrawn  by  it 
from  the  Money  Market,  and  have  been  coined  without  having  been 
re-issued  except  in  a  limited  quantity ;  but  it  is  believed,  so  far  as 
(Germany  is  concerned,  that  this  process  is  now  approaching  its 
termination.  Neither  France  nor  the  United  States  are  rich  enough 
to  indulge  in  a  similar  course.  The  return  to  specie  payments  on  the 
other  side  of  the  Atlantic  has  been  very  slow,  the  end  has  not  yet 
been  reached,  and  there  is  no  reason  to  believe  that  the  appreciation 
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of  the  paper  currency  of  the  Union  to  par  will  occasion  any  greaio' 
inconvenience  abroad  than  has  been  occasioned  by  the  proportionately 
greater  appreciation  already  effected.  The  consummation  will  l» 
due,  when  it  arrives,  to*  the  growth  of  transactions  in  the  States^  and 
to  the  continual  increase  of  the  stock  of  coined  gold  in  the  world 
through  the  productiveness  of  gold-mines  ;  and,  unless  the  policy  of 
the  Washington  Cabinet  be  changed,  cash  payments  will  be  resumed 
without  any  agitation  of  the  financial  world.  But  we  are  looking 
very  far  ahead  in  these  speculations.  They  will  not  concern  us  prac- 
tically either  this  year  or  in  the  year  to  come,  and  we  refer  to  them 
only  for  the  puipose  of  expressing  a  dissent  from  opinions  put  forward 
witii  great  ingenuity  and  with  a  high  appearance  of  authority. 


THE  DAILY  SHARE  LIST. 
(From  the  Times^  Noffemher  3.) 
Saturday  was  a  holiday  on  the  Stock  Exchange,  and  therefore 
the  Daily  Stock  and  Share  list,  which  is  to  many  of  our  readers  the 
most  interesting  portion  of  the  morning's  paper,  does  not  appear  in 
our  impression  of  to-day.  It  is  easy  to  understand  the  keen  interest 
with  which  it  is  perased.  The  trader  or  professional  man  who  has 
retired  from  business,  and  has  invested  his  savings  in  a  tempting  but 
somewhat  doubtful  security,  watches  with  pardonable  anxiety  the 
changing  quotations  which  may  inform  him,  either  that  he  has  done 
well  and  is  safe  for  the  time  being,  or  that  he  and  his  family  are  on 
the  highroad  to  beggary.  The  speculator  will  regard  the  same  figures 
with  an  even  more  eager  concern.  He  has  made,  we  will  suppose,  a 
time-bargain  ;  in  other  words,  he  has  laid  a  bet  of  uncertain  amount 
that  some  named  Stock  or  other  will  have  ris^n  or  fallen  in  value  by 
a  certain  fixed  day.  He  has,  perhaps,  sold  shares  by  anticipation^ 
not  holding  any  of  what  he  has  pi*ofe^ed  to  part  with,  but  believing 
tha^  they  were  likely  to  fall  in  price,  and  that  he  would  be  able  to 
buy  them  back  for  less  money  before  the  settling-day  had  arrived. 
Or  he  may  have  bought  shares,  not  wishing  to  keep  them  as  his  own, 
but  thinking  they  would  rise,  and  that  he  would  be  able  to  sell  them 
again  at  once,  and  to  put  the  difference  in  his  own  pocket.  To  audi 
persons  the  rise  or  fall  of  the  securities  in  which  they  dabble  is  a 
matter  of  immediate  and  vital  importance.  It  may  tell  them  that 
their  wager — ^for  it  is  nothing  else — ^is  likely  to  be  profitable,  or  it  may 
disclose  to  them  the  certainty  of  serious  losses  for  which  they  have 
made  no  provision. 

The  contents  of  the  Share  List  form  now  a  regular  part  of  the  day's 
news,  and  the  List  itself  is  constantly  increasing  in  length  and  sub- 
stance and  complexity.  Few  ai*e  aware  how  very  recent  is  the  whole , 
system  it  represents.  At  the  beginning  of  the  present  century  the 
Daily  List  was  a  thing  absolutely  unknown.  It  appears  first  as 
a  modest  and  occasional  notice  of  a  dozen  or  so  of  public  loans  and 
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companies.  It  attainB  next  the  dignity  and  importance  of  a  daily  inser- 
tion, but  its  contents  are  substantially  unchanged.  A  few  British 
and  a  few  foreign  Government  Stocks,  differing  strangely  in  value 
from  the  prices  they  would  now  command,  and  one  or  two  banks  and 
mines,  are  pretty  nearly  all  that  was  recorded,  and  they  represent 
pretty  nearly  all  the  choices  then  presented  for  investment. 
The  first  great  impulse  was  at  the  time  of  the  well-known  railway 
mania.  Next  came  the  Joint-Stock  Companies  Acts,  with  their  pro- 
vision, fatal  to  so  many,  for  securing  limited  liability,  and  of  course 
adding  enormously  to  the  number  of  our  "  Miscellaneous  Securities." 
The  growth  of  the  Share  list  since  then  has  been  steady  and  rapid. 
But  if  those  who  look  now  upon  its  three  ample  and  well-filled 
columns  wish  to  realise  the  slender  choice  offered  to  our  fathers,  they 
must  strike  out  first  about  a  column  and  a  half  that  has  to  do  only 
with  Railways  and  Telegraphs ;  they  must  omit  next  those  Foreign 
Stocks  which  have  only  lately  been  created,  and  must  leave  only  the 
dozen  or  so  which  in  some  form  or  another  have  been  long  domiciled 
on  our  shores  ;  they  must  lastly  leave  out  all  but  about  one  in  twenty 
of  the  Mines,  Banks,  and  Miscellaneous  Securities.  The  shninken  re- 
sult, three  or  four  inches  in  its  total  length,  will  give  the  Share  List 
as  it  first  appeared  before  the  public.  Tbe  change  during  the  present 
century  has  been  due,  as  we  have  said,  partly  to  changes  in 
our  laws,  and  partly  to  our  industrial  developments.  The  recent 
Companies  Acts  have  tempted  investment  by  securing  investors 
against  the  old  danger  of  unlimited  partnership  in  a  concern  which 
might  any  day  be  bankrupt.  The  new  natural  forces  which  have  been 
discovered,  and  the  new  applications  of  old  forces,  combined  with  an 
accumulation  of  capital,  and  with  a  freer  intercourse  with  distant 
lands,  have  contributed  in  another  way  to  bring  about  the  same 
result.  The  consequence  is  that  money  which  was  once  placed  in 
the  funds,,  or  lent  out  on  mortgage,  is  now  boldly  risked  in  any 
one  of  hundreds  of  new  undertakings.  A  development  of  mines 
or  railways  in  South  America,  a  pressure  of  creditors  in  Turkey,  a 
new  commercial  impulse  in  Japan,  tend  all  of  them  to  the  same 
uniform  result.  Whoever  wishes  to  borrow  money  comes  naturally 
to  the  London  Stock  Exchange,  and  endeavours  to  get  his  schemes 
floated.  The  lengthening  of  our  Daily  List  shows  how  often,  the 
endeavotir  is  successful.  The  quotations  prove  naturally  the  very 
varying  profits  with  which  such  projects  have  been  conducted.  Some 
stand  at  a  good  premium,  and  represent  sound  government  or  well- 
managed  private  industries.  Others,  by  their  low  figures,  tell  the 
tale  of  public  or  private  negligence,  or  miscalculation,  or  dishonesty. 
Some,  finally,  Lave  disappeared  altogether,  and  have  too  often 
carried  their  imhappy  holders  with  themselves  to  the  abyss  of  min. 

To  those  who  watch  the  Share  List  from  one  day  to  another  the 
course  of  its  fluctuations  is  a  matter  of  daily  remark  and  interest. 
Stocks  which  stand  high  in  price,  or  which  bring  in  very  large  annual 
returns  of  profit  or  interest,  suddenly  and  inexplicably  shrink  from 
three  figures  to  two,  and  from  two  still  lower.  By-and-by  the  cause 
will  be  known,  but  its  early  knowledge  is  given  only  to  the  initiated. 

Digitized  by  VjOOQ IC 


1078  Th€  Daily  Share  Lkt, 

Tbe  out^  world  hears  nothing  of  it  untQ  its  full  effect  has  abesdj 
been  produoed.     Private  holders  haye,  meanwhile^  been  uncertiin 
whethn*  the  rise  or  £Bdl  thej  observed  represented  any  real  change  of 
value,  or  was  due  simply  to  tbe  familiar  process  of  ''  rigging  the 
market."     There    are  few  departments  of  business  in  whidi  the 
difference   between   the   inside  and   outside  woiid   is  drawn  more 
sharply  than  on  the  Stock  Exchange.     Its  transactions  are  printed 
sev^al  times  in  the  day,  and  there  is  altogether  an  ^ipearanoe  of 
openness  in  its  proceedings  which  will  prove  on  investigation  to  be 
in  great  part  fallacious.     Some  quotations,  for  example,  are  whoOj 
fictitious,    and  ai'e  well  known  to  be  so  by  those  who  are  within 
the   chaimed   circle.      The  figures  given  will  have  produced  their 
effect  when  they  have  induced  the  public  to  invest  money  im  tbe 
faith  of  the  value  they  are  supposed  to  represent.    Most  new  com- 
panies, too,  pass  regularly  through  successive  stages  of  publicity,  until 
their  shares  are  at  length  dealt  in  as  bond  fide  public  securitiea.    Let 
us  suppose,  for  example,  that  a  new  gold-mine  is  to  be  broo^t  out 
The  mine  is  first  bought  by  an  agent  from  its,  probably,  American 
owners,  or,  more  frequently,  the  terms  of  purchase  are  arranged  and 
the  right  of  concluding  the  bargain  is  left  open  for  a  stated  period 
The  agent   meanwhile  endeavours  to  find  English  purcbasen.    If 
he  is  fortunate  enough  to  succeed,  a  syndicate,  as  it  is  termed,  is 
•  formed  of  these  who  are  to  deal  directly  with  him,  or  through  him 
with  the  owners.    The  gentlemen  who  compose  it  subscribe  among 
themselves  the  necessary  capital,  and  arrange  to  pay  the  prioe  agreed, 
partly  in  cash,  but  chiefly  in  shares  of  the  new  company.    When 
things  have  gone  thus  far,  circulars  are  sent  round,  and  the  outer 
public  is  invited  to  join  the  undertaking.    Those  who  comply  with 
the  invitaticm  will  receive  really  somewhat  less  fiavourable  terms  tilian 
the  members  of  the  syndicate,  who  find  their  account  in  a  private 
arrangement  with  the  vendors;  and,  in  &ct,  pay  less  fi>r  the  mine  than 
the  sum  stated  in  their  drcuU^.  Sometimes,  of  course,  these  conoenis 
will  pass  through  several  further  stages  before  i^e  outer  world  is  ad- 
mitted.    But  ^e  case  supposed  is  one  of  the  fiirest  and  most  favonr- 
able.     If  the  mine  is  a  really  sound  property,  its  shares  will  veiy 
well  stand  all  the  ordinary  process  of  <' watering."   If  it  is  nnaound, 
it  is  clearly  imimportant  what  private  arrangements  tibe  syndicate 
may  have  made  for  securing  tiiemselves  bonus  privil^^   Not  on- 
ficequently,  of  course,  the  properly  is  in  neither  extreme  of  sound- 
ness or  unsoundness,  and  it  pays  some  profit  for  working,  but  not 
enough  to  carry  all  the  weight  of  nominal  capital  which  has  been 
added  gradually  to  the  purc^itme-money  originally  paid.     Where  this 
is  the  case,  the  investors  will  suffer,  but  they  could  hardly  have 
expected  to  carry  on,  with  any  certainty  of  profit,  a  business  aftir 
with  the  details  of  which  they  had  not  made  tiiemselves  acquainted. 

The  great  increase  in  the  number  of  modem  industries,  and  the 
vast  additional  capital  which  is  continually  seddng  employment,  have 
done  much  to  make  new  forms  of  investment  popular.  The  old 
saying  that  high  interest  means  bad  security  does  not,  hj  BSkj  mmnB, 
command  a  general  acceptance.    Stated  absolutely,  it  is,  no  doubty 
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untrae.  There  are  plenty  of  oonceras  wHich  will  yield  a  return  which 
will  be  at  once  large  and  safe  \  but  the  practical  difficulty  will 
remauiy  by  what  means  are  they  to  be  distinguished?  For  most 
men,  no  doubt,  who  have  no  great  leisure^  and  no  special  opportu- 
nity, a  low  interest  is  all  that  can  be  expected,  and  it  would  be 
the  height  of  imprudence  for  them  to  risk  their  capital  in  the  hope 
of  addmg  to  their  income.  For  those  who  ai*e  careful  not  to  put 
all  ihelr  eggs,  as  the  phrase  is,  into  one  basket,  the  higher  interest 
will  be  secured,  and  the  danger  of  total  loss  will  be  diminished,  but 
the  certainty  of  some  loss  or  other  will  be  greater  than  before. 
The  one  result,  probably,  will  about  balance  the  other,  and  the 
year's  income,  after  a  difficult  and  anxious  process,  will  be  no  more 
than  what  might  have  been  attained  more  readily  by  investing  in 
the  Three  per  Cents.  To  those  who  like  the  excitement  of  possible 
loss  and  gain,  and  have  leisure  enough  to  attend  to  the  constant 
changes  of  the  market,  this  will  be  no  objection.  They  will  have 
had  their  year's  amusement,  and  it  will  have  cost  them  nothing; 
but  for  busy  men,  or  for  men  who  cannot  afford  to  stand  a  tempo- 
rary loss,  anything  is  better  than  a  larger  number  of  somewhat 
hazardous  enterprises.  It  is  said  to  be  quite  possible,  under  good 
advice,  to  secure  5  per  cent,  on  unimpeachable  security,  but  that 
anything  more  than  that  must  be  obtained,  in  ordinary  cases,  by  an 
increased  risk  of  capital  A  truth  like  this  may  be  recognised  by 
competent  judges,  but  there  will  always  be  plenty  in  spite  of  it 
who  will  have  the  full  courage  of  their  opinions,  and  will  place  their 
money  up  and  down  the  Share  list  in  any  undertaking  the  title 
or  prospect  of  which  they  may  happen  to  think  encouraging.  It  is, 
of  course,  exceedingly  likely  that  money  so  risked  will  prove  to  have 
been  simply  thrown  away,  but  each  new  investor  will  learn  this  only 
by  his  own  experience.  None,  it  haa  been  remarked,  are  so  venture- 
some as  those  who  can  least  afford  the  loss  they  will  probably 
sustain.  Widows  and  country  clergymen  have  a  boldness  in  money 
matters  which  defies  all  ordinary  calculations,  and  they  face  with  a 
good  heart  and  with  confident  anticipations  prospects  at  which  many 
a  veteran  on  the  Stock  Exchange  would  be  diiven  to  despair  er 
suicide*  The  ruin,  of  course,  comes,  and  the  case  is  heard  of  for 
awhile,  and  is  then  forgotten  and  repeated.  High  interest,  it  may 
be  safely  said,  means  bad  security  in  ninety-nine  cases  out  of  a 
hundred,  where  the  interest  itself  goes  beyond  a  certain  point,  or 
the  investment  chosen  has  not  been  properly  recommended.  The 
getting  a  higher  return  for  our  money  is  one  of  the  many  points  in 
which  we  boast  ourselves  better  than  our  fathers.  We  have  certainly 
a  better  opportunity,  and  a  wider  and  more  tempting  choice,  but  it 
may  well  be  doubted  whether,  in  spite  of  the  enormous  fortunes  which 
have  been  made  legitimately  on  the  Stock  Exchange,  an  almost  equal 
amount  has  not  been  wasted  through  sheer  ignorance,  or  lost  by  fraud, 
or  siiuk  hopelessly  in  concerns  which  never,  from  the  moment  they 
were  started,  had  the  remotest  prospect  of  success. 
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THE  FRENCH  BUDGET, 
In  the  **  Journal  Officiel"  of  the  3rd  November  appeared  a  long 
reporfc,  signed  hj  M.  Magne,  the  Minister  of  Finance,  and  addressed 
to  the  President  of  the  French  Republic.  After  some  preliminary 
observations  the  report  proceeds  to  show  the  harden  which  the  late 
war  has  cast  upon  the  finances  of  France  : — 

''The  Budget  of  1869  was  voted  and  was  closed  under  perfectly 
normal  conditions.  The  final  statement  prepared  by  my  predeoe8B<v, 
M.  Say,  showed,  in  fact,  a  surplus  of  84,430,602f.,  of  which 
26,457,034f.  were  employed  in  the  redemption  of  public  debt^  and 
57,973,568f.  were  carried  to  the  credit  of  the  Liquidatioii  Budget 
But  since  1869  the  position  has  been  seriously  modified.  Hie  surplus 
of  84  millions  has  been  changed  in  the  Budget  of  1874 — notwith- 
standing the  important  additions  to  our  taxation  recently  created— 
into  a  real  deficit  of  more  than  178  millions.  As  this  must  require 
from  the  country  new  and  heavy  sacrifices,  the  country  has  a  right  to 
be  made  fully  acquainted  with  the  state  of  affairs,  and  to  know  the 
causes  which  have  rendered  these  sacrifices  necessary. 

**  Charges  of  the  War. — ^The  expenditure  of  which  the  war  was 
the  direct  or  indirect  cause  is  shown  in  a  tabular  statement  appended 
to  the  report,  and  that  expenditure,  which  affected  the  Budgets  of 
1870, 1871, 1872,  and  1873,  amounted,  with  the  falling-off  experienced 
in  the  receipt-j  of  taxes  in  1870  and  187JI,  to  3,739,318,000f.,  to  which 
amount  must  be  added  the  indemnity  of  five  milliards  paid  to  Germany 
by  virtue  of  the  Treaty  of  the  26th  of  February,  1871,  making  a  total 
of  8,739,31 8, OOOf.  The  State  was  therefore  required  to  obtain  a 
capital  of  more  than  eight  milliards  to  enable  it  to  meet  all  its  extra- 
ordinary charges.  It  was  impossible  to  charge  our  Budgets  with  so 
enoimous  an  amount — therefore  credit  was  the  only  practicable 
means,  and  the  Government  and  the  Assembly  were  justified  in 
having  recourse  to  it. 

"Loans. — Four  successive  loans  have  been  raised  by  means  of 
public  subscription  in  less  than  three  years.  The  circumstances  of 
these  loans  are  set  forth  in  a  tabular  statement  hereunto  appended. 
Those  persons  who  might  be  disposed  to  judge  of  these  loans  by  com* 
paring  them  with  loans  issued  at  other  periods,  and  under  different 
conditions,  would  not  be  judging  correctly.  The  most  solid  credit  ii 
always  more  or  less  governed  by  circumstances.  The  credit  of  France, 
although  always  firm  in  the  midst  of  our  greatest  trials,  has  been  sub- 
ject to  that  law ;  our  loans  bear  the  evidence  of  its  operation ;  the 
interest  which  they  have  entailed  upon  the  State  has  varied  according 
to  the  gravity  of  the  events  occurring  at  the  time  they  were  subscribei 
Thus,  the  interest  of  4f.  9  9c.  per  cent,  was  charged  upon  the  loan  of 
750  millions  issued  on  the  23rd  of  August^  1870,  when  there  was 
reason  to  hope  that  the  war  would  be  neither  difficult  nor  protracted. 
The  Morgan  Loan,  contracted  on  the  27th  of  October,  1870,  in  the 
midst  of  greater  d^culties  and  more  pressing  neoeosities,  bore  interest 
at  the  rate  of  7f.  42c.  per  cent.    Upon  the  loan  of  2  miUiaids,  con- 
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contracted  on  the  27th  of  June,  1871,  after  the  conclusion  of  peaise,  the 
rate  was  6f.  29c.  per  cent.,  and  6f.  06c.  only  was  charged  for  the  loan 
of  3  milliards  issued  on  the  28th  of  July,  1872,  when  our  position 
had  materially  improved.  These  four  loans  produced  in  the  aggregate 
6,738,210,636f. 

"Advances  by  the  Bakk. — ^The  above-mentioned  amount  of 
6,738,2 10,635f.  was  not  sufficient.  By  the  terms  of  various  agree- 
ments the  Bank  consented  to  advance  to  the  State  a  total  amount  of 
l,530,000,000f.  Other  resources,  shown  in  the  appendix,  brought  up 
the  total  amount  to  9,287,882, OOOf.,  which  the  Treasury  had  placed 
at  its  disposal. 

"  Disposition  OP  the  Amount. — ^The  expenses  of  the  war,  properly 
so  called,  have  been  entirely  paid  ;  the  war  indemnity  to  Germany 
has  also  been  paid,  capital  and  interest  Our  territory  was  therefore 
completely  evacuated  on  the  16th  of  September  last. 

"  Results  op  the  Loans  in  bespect  to  the  Budget. — ^The  four 
loans  raised  by  public  subscription  have  entailed  upon  the  ordinary 
Budget  an  annual  charge  of  396,765,346f.  Then,  again,  the  law 
of  the  20th  of  June,  1871,  prescribed  that  the  advance  from  the  Bank 
should  be  repaid  by  means  of  successive  annuities,  in  proportions 
of  not  less  than  200  millions.  The  interest  was  fixed  at  1  per  cent. 
The  first  annuity  was  charged  upon  the  Budget  of  1872  ;  it  was  paid 
in  full.  The  second  appears  in  the  Budget  of  1873,  for,  including 
interest,  211,700,000f.  It  is,  in  my  opinion,  a  matter  of  the  highest 
importance  that  it  should  be  strictly  paid,  not  only  becaus^  it  would 
be  the  fulfilment  of  a  contract  and  a  law,  but  because,  in  an  economi- 
cal point  of  view,  there  is  no  cause  more  sacred  than  that  of  the 
bank-note.  .All  those  persons  who  are  concerned  wi1}h  agriculture, 
commerce,  or  manufactures,  all  holders  of  property,  should  defend  it 
as  their  own  interest.  The  best  means  for  obtaining  this  desirable 
result  is  to  keep  the  circulation  within  moderate  limits,  so  that  the 
period  for  resuming  cash  payments  should  arrive  as  speedily  as 
possible.  The  State  should  render  its  assistance  by  restoring  to  the 
Bank,  as  soon  as  possible,  the  notes  which  it  had  advanced.  The  faith- 
ful fulfilment  of  engagements  by  the  State  towards  the  Bank  is  not 
only  an  act  of  honesty,  but  is  also  an  act  of  wisdom  and  foresight. 
Although  the  payment  of  the  annuity  due  in  1873  might  be  deferred 
until  the  31st  of  December  next,  I  have  already  paid  to  the  Bank 
several  sums  on  account,  making  in  all  110  millions.  We  have  every 
reason  for  hoping  that  the  balance  of  the  amount  of  211  millions  will 
be  paid  before  the  expiration  of  the  fixed  term.  In  any  event  this 
annuity  of  211  millions,  and  the  396,765,346f.,  arrears  of  the  loans, 
increase  the  charge  upon  the  ordinary  Budget  by  nearly  608  millions, 
which  the  new  taxes  recently  imposed  have  not  yet  been  adequate  to 
cover. 

"Obdinabt  Budget  pob  1874. — I  have  said  that  the  financial 

scheme  for  1874,  as  it  has  been  submitted  to  the  Assembly,  shows  a 

deficiency  of  178  millions.     The  anticipated  receipts  must  undergo 

a  diminution  of  134  millions  : — ^The  suppression  of  the  tax  upon  raw 
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materials,  93  millions ;  withdrawal  of  the  additional  centime  upon 
various  taxes,  39,51 6,000f. ;  abolition  of  the  surtax  upon  foreign  fla^, 
one  million  ;  payment  from  the  Algerian  Society,  700,00Qf. — a  total 
of  134,216,000f.  The  expenditure  must  be  increased  as  loUows : — 
1.  Guaranteed  jjiterest  due  to  railway  companies,  36  millions,  while 
in  the  proposed  Budget  provision  is  made  only  for  2,400,000f.,  leaving 
33,600,000f.  to  be  provided  for  j  2.  Annuity  promised  to  the  De- 
partments and  Communes  on  account  of  losses  by  the  witr,  17,422,1 2  If. 
(in  the  Budget  provision  is  made  only  for  13,300,00()f.);  3.  Credit 
for  the  Caisse  des  Dep6ts  et  Consignations,  268,000£,  not  provided 
for  at  all  in  the  Budget ;  4.  Costs  of  collection  of  new  taxes,  repay- 
ments, and  drawbacks,  5,174,387f.,  forming  an  aggregate  of 
43,864,387f.,  which,  added  to  the  &lling-off  in  reoeipts,  makes  a 
grand  total  of  178,080,387£ 

'^  The  necessity  for  making  provision  for  this  amount  is  imperative. 
TTntil  that  is  done  it  cannot  be  said  that  the  Assembly  has  completed 
its  task.  In  borrowing  for  the  purpose  of  discharging  its  liability 
towards  Germany,  France  has  only  changed  itt  creditors.  What  it 
did  owe,  it  still  owes — ^it  owes  to  the  holders  of  stock  of  the  vanous 
loans.  But  before  imposing  upon  the  country  fresh  sacrifices  every 
effort  should  be  made  to  effect  all  the  reductions  in  the  expenditure 
which  are  compatible  with  the  good  order  and  interest  of  the  State, 
either  by  postponing  those  which  are  not  immediately  pressing,  or  by 
extending  outlay  over  several  years,  or  above  all  (for  in  that  consists 
true  economy)  by  expending  judiciously  to  really  spend  less,  but  in 
any  case  avoiding  the  chimerical  and  ruinous  pretension  of  doing 
everything,  or  attempting  everything,  at  once.  Turgot  said,  *  Very 
good  reasons  can  be  given  for  maintaining  that,  particulai*  expendi- 
ture is  indispensable ;  but  as  no  one  can  do  what  is  impossible,  it 
follows  that  all  those  reasons  must  yield  to  the  absolute  necessity  of 
economy/  Acting  upon  such  princij^,  we  have  thought  it  right, 
while  restoring  to  the  Budget  of  expenditure  for  1874  cr^ts 
which  are  absolutely  indispensable,  to  withdraw  others  of  a  less  urgent 
character  amounting  to  40,500,000f.  Propositions  to  that  effect  will 
be  submitted  to  the  Chamber,  and  if  they  are  agreed  to,  we  shall 
then  only  have  to  provide  140  or  150  millions  to  insure  a  suitable 
surplus.  How  is  that  to  be  done  9  There  are  but  four  methods — 
loans,  new  taxes,  increase  of  existing  taxes,  and  a  combination  of 
the  two  last-mentioned  methods.  When  a  loan  is  intended  to 
defray  extraordinary  expenditure,  and  particularly  when  it  ia  of  a 
productive  character,  such  as  railways,  no  one  &ils  to  understand 
its  object.  But  here,  when  the  question  is  to  meet  tM>TiM<^l  and 
recurring  charges,  resources  which  can  bo  renewed  each  year  must 
be  provided.  To  borrow  imder  any  foim — ^floating  debt  or  consoli- 
dated debt — for  such  requirements  would  be  to  augment  incessantly 
the  necessity  for  new  loans ;  it  would  be  a  course  leading  fatally  to 
ruin,  and  to  imitate  countries  whose  finances  are  in  a  decaying  con- 
dition. Thank  God,  that  is  not  our  case.  The  Conseil  Su^f^hieur  du 
Commerce  endeavoured  to  discover  new  taxes  to  provide  the   150 
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millions^  but  the  difficulty  of  that  task  was  apparent  to  the  Assembly. 
Becognising  the  equily  of  requiring  commerce  and  manufactures  to 
contribute  to  the  new  public  charges,  the  Council  entertained  the  idea 
of  placing  upon  manufactured  articles  the  tax  which  had  been  pro- 
posed upon  i*aw  materials.  It  was  thought  that  those  taxes  would 
produce  about  143  millions.  But  the  Council,  although  convinced  as 
to  the  lawfulness  of  those  taxes,  were  undecided  as  to  the  means  of 
application.  The  question  was  referred  to  competent  authorities,  and 
a^ier  careful  study  a  special  council  of  officials  of  the  Finance  Depart- 
ment reported  that  the  application  of  these  taxes  would  be  almost 
impossible,  on  account  of  their  inquisitorial  and  vexatious  character, 
and  that  they  would  be  very  uncertain  in  their  products.  After  care- 
ful consideration  we  have  determined  to  adopt  certain  of  the  taxes 
proposed  by  the  Superior  Council,  the  application  of  which  appeara 
to  be.  practicable,  and  to  make  an  addition  to  existing  taxes,  which 
will  be  the  less  onerous  as  it  will  be  general.  A  statement  in  the 
appendix  shows  that  a  simple  half-decime  upon  registration  duties, 
sugar,  beverages,  salt,  or  five  centimes  per  kilogramme  Upon  the  goods 
tr^c  upon  railways,  would  produce  the  sum  of  83,d47,000f.  An 
increase  of  the  fixed  duties  upon  judicial  documents,  bill  stamps, 
checks,  and  the  import  dues  upon  liquors,  a  tax  upon  wax  candles, 
soda,  mineral  oils,  and  a  few  other  unimportant  taxes,  would  bring 
in  another  sum  of  65,761,000f.  These  eight  sums  make  up  a  total 
of  U4,308,000f.  Upon  that  basis  the  Budget  of  1874  may  be  drawn 
up  in  the  following  mann^ :  I  have  stated  that  a  sum  of  178  mil- 
lions would  be  requisite  to  fulfil  the  anticipations  of  the  Budget.  To 
meet  it  we  have  the  proposed  taxes  yielding  149,308,000f.,  some  minor 
additions  from  other  sources  l,500,000f.,  and  the  redaction  of  expen- 
diture assented  to  by  the  various  departments  40,454,000f.,  making  a 
total  of  191,262,000f.,  which,  set  against  the  deficiency  of  178,08a,000f. 
leaves  a  balance  of  13,182,000f.,  making,  with  the  anticipated  sur- 
plus of  the  first  proposed  Budget,  2,563,000f.,  a  total  surplus  for 
1874  of  15,745,000f.  This  amount  would  have  been  raised  still 
higher  had  it  been  advisable  to  adopt  two  propositions  which  were 
made.  The  first  was  to  impose  five  centimes  additional  upon  the 
first  three  direct  contributions,  which  would  have  produced  nearly 
twelve  millions ;  but  this  question  has  been  reserved  in  order  that 
the  levying  and  collection  of  the  taxes  might  not  be  delayed.  The 
second  proposition  was  to  add  a  whole  dedme  instead  of  a  half- 
decime  to  the  Salt  Duty.  This  tax  especiaUy  affecting  the  less 
wealthy  classes,  I  did  not  think  it  right  to  make  to  their  preju- 
dice an  exception  to  the  general  principle  of  the  scheme,  and  there- 
fore I  have  proposed  only  a  half-decime."  The  report  then  refers 
to  the  Liquidation  Budget,  and  remarks  :  — "  Up  to  the  present 
time  there  has  been  only  a  series  of  credits  giunted  by  special 
laws.  In  former  years  that  course  wa.s  justifiable  by  circumstances, 
but  it  could  not  be  persisted  in  now  without  leading  to  lamentable 
confusion.  I  have  therefore  drawn  up  for  1874  a  special  budget, 
containing   on  the     one    side  the    expenditure    relating  to     the 
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restoration  of  our  military  materiel  and  similar  objects,  and  on  the 
other  side  the  resources  which  may  be  applicable  to  them  daring 
that  year.  For  1874  this  Budget  would  be  balanced  by  a  sum  of 
173,242,000f.  in  receipts  and  expenditure. 

"  Budget  of  1875. — ^It  is  of  the  highest  importance  that  the 
financial  scheme  for  1875  should  be  presented  totiie  Assembly  eariy 
in  the  month  of  January  next.  With  that  view,  on  September  29^ 
last  I  wrote  to  my  colleagues  requesting  them  to  let  me  have  their 
statements  by  the  25th  of  October  at  latest.  Under  these  circum- 
stances the  Budget  may  be  prepared  and  distributed  during  the  first 
fortnight  of  January,  so  that  the  Assembly  may  have  time  to  discuss 
it  before  its  next  vacation. 

**  Such,  M.  le  President,  is  the  position  of  affairs.  Enormous  ex- 
penditure occasioned  by  recent  events  j  heavy  loans  rendered  neoessaiy 
and,  happily,  negotiated ;  the  Germans  paid  off,  the  territory  liberated. 
On  the  other  hand,  the  charges  of  the  Budget  singularly  increased; 
existing  taxes,  although  already  increased,  found  to  be  insufficient 
To  avoid  incurring  an  increasing  series  of  deficits,  new  sacrifices 
must  inevitably  be  required  from  the  coimtry ;  but  by  means  of  those 
sacrifices  our  Budget  may  be  placed  upon  an  excellent  footing,  and 
the  public  prosperity,  supported  by  healthy  finances,  may  resume  its 
progressive  course." 

The  report  concludes : — 

"  Two  considerations  will  contribute  to  make  these  heavy  burdens 
endurable  by  the  patriotism  of  all ;  the  first  is  that  we  have  to  make 
a  last  effort  to  attain  the  great  object  which  we  have  in  view — the 
reconstruction  of  our  Budgets  upon  a  solid  basis.  The  second  is  that 
these  taxes  will  only  be  imposed  as  having  a  temporary  character,  to 
endure  only  until  France,  restored  to  its  freedom  by  ^e  expiration 
of  commercial  treaties,  may,  if  it  thinks  fit  to  do  so,  adopt  other 
methods  of  taxation,  or  when  the  State,  being  free  in  respect  of  the 
bank,  may  be  able,  without  inconvenience,  to  dispose  of  the  200 
millions  charged  on  the  Budget,  partly  for  the  relief  of  taxpayers,  and 
partly  for  the  redemption  of  the  Public  I>ebt." 


THE  FINANCES  OF  THE  UNITED  STATES. 

The  Hon.  George  S.  Boutwell,  formerly  Secretary  of  the  American 
Treasury,  and  now  a  senator  from  Massachusetts,  has  been  making 
an  important  address  in  New  York  upon  the  finances  of  the  United 
States,  paying  especial  attention  to  the  recent  panic  and  its  remedies. 
The  address  wai  delivered  to  a  large  audience  in  the  Church  of  the 
Disciples,  Forty-fifth  Street,  and  Madison  Avenue,  the  senator  being 
introduced  by  ^e  Hon.  Edwards  Pierrepont.  Senator  Boutwell  said 
that  he  pivoted  all  his  opinions  on  the  question  of  finance  upon  the 
idea  that  they  were  to  bring  the  paper  value  to  a  level  with  that  of 
coin.  He  did  not  look  upon  it  as  practicable  or  desirable  that  the 
banks  should  resume  specie  payments,  but  he  does  expect  that  the 
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United  States  Government  will.  After  mentioning  that  the  great 
cities  of  the  Atlantic  coast  are  passing  through  a  severe  financial 
crisis,  he  continued  : — 

"  We  have  a  paper  currency  of  more  than  $700,000,000.  It  is  not 
possible  for  any  one  to  say  whether  this  is  in  excess  or  not.  We  are 
Buffering  fi-om  consequences  which  T  will  specify  in  three  particulars. 
During  the  last  five  or  six  years  there  has  been  a  depreciation  of  the 
credit  of  the  country.  In  1869  the  coin  bonds  of  the  United  States 
was  82  on  the  100.  Under  such  circumstances  it  was  not  possible 
that  the  debts  of  the  country  could  be  paid  in  coin ;  it  was  only 
possible  tp  pay  the  interest  in  coin.  Duiing  the  last  four  years  this 
evil  has  been  remedied.  We  were  a  short  time  ago  offering  simulta- 
neously a  20-year  5  per  cent,  bond  with  France,  who  was  offering  a 
5  per  cent.  bond.  Why  should  their  bonds  be  sought  for,  while  ours 
were  subscribed  for  in  moderate  sums  ?  The  reason  was  that  the 
bonds  were  given  to  bankers  at  83  per  cent.,  on  the  dollar,  and  sold 
at  84,  while  ours  were  sold  at  100  and  nothing  less.  Another  circum- 
stance contributing  to  the  present  condition  of  things  is  the  volume 
of  paper  currency.  You  may  carry  paper  currency  to  a  great  excess. 
The  balance  of  trade  has  largely  been  against  us  for  many  yeai-s.  We 
have  not  considered  sufficiently  the  withdrawal  of  tirade  during  the 
four  years  of  war.  There  was  the  withdrawal  of  the  cotton  crop. 
The  failure  of  the  banks  to  resume  specie  payments  was  caused  by 
accidental  causes ;  but  the  inability  of  the  country  to  resume  specie 
payments  was  due  to  two  causes  —the  disaster  at  Chicago  and  that  at 
Boston — which  swept  from  the  earth  $300,000,000  of  property. 
Another  fact  must  be  taken  into  consideration.  You  have  large 
speculations  in  gold  on  Wall  Street,  but  that  speculation  is  based  upon 
a  continual  absorption  of  $250,000,000  a  year,  or  about  $5,000,000 
a  week  for  the  payment  of  duties.  It  is  impossible  to  resume  and 
maintain  specie  payments  until  the  balance  of  trade  is  very  little 
against  ns.  I  have  no  faith  in  any  policy  except  that  which  developes 
the  trade  of  the  country,  so  that  we  can  export  largely  to  other 
countries.  When  we  resume  specie  payments  I  hope  that  we  shall 
resume  for  our  lifetime.  Within  the  last  two  years  we  have  mastered 
two  propositions  which  it  was  supposed  during  the  war  we  could  not 
maintain.  This  was,  that  the  export  trade  and  the  shipping  interest 
could  not  be  developed  after  the  war,  and  imder  a  protective  system. 
But  we  have  seen  that  both  these  have  been  developed.  In  the  matter 
of  labour  we  have  produced  a  revolution.  What  were  considered 
luxuries  in  former  times  we  have  commanded  commonly,  and  we  have 
produced  what  are  the  substantial  articles  of  business  at  a  correspond- 
ing cost  with  other  countries.  Connected  with  this  subject  is  the 
increase  of  shipping  in  the  country.  During  the  last  year  this  trade 
ha 3  given  some  evidence  of  increase.  In  the  year  ending  the  30th  of 
June,  1873,  the  proportion  of  trade  done  by  foreigners  to  that  done  by 
Americans  was  73  per  cent.,  which  is  a  slight  increase.  The  last 
estimates  tend  to  prove  that  the  freight-money  on  all  goods  and  mer- 
chandise bi'ought  into  this  country  and  carried  out  is  $100,000,000. 
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If  so,  this  is  £27,000,000  paid  to  Americans,  and  973,000,000  paid 
to  foreigner,  during  the  last  year.  When  we  have  equalised  the  trade 
between  this  and  foreign  countries,  we  shall  have  reduced  the  necessity 
of  specie  payment  gl, 000,000  per  week.  The  duties  imposed  upon 
the  articles  for  construction  of  ships  have  been  removed,  and  this  is  of 
great  advantage  to  the  country.  But  there  remains  to  be  considered  a 
policy  which  relates  to  the  shipping  interest  of  the  country.  I  think 
you  must  consider  the  day  of  naval  engagements  as  over;  for  us,  at  least, 
it  is  certainly  over.  For  the  purpose  of  protecting  commerce  it  is  needful 
only  for  us  to  show  the  flag  of  the  country.  TSie  time  is  near  at  hand 
when  America  will  have  the  power  to  enforce  justice  without  recourse 
to  war.  If  I  do  not  err  in  this,  the  naval  armament  may  be  very  much 
reduced*  Instead  of  the  present  expenditure,  we  shall  have  a  reduc- 
tion of  33  per  cent.  Two  or  three  years  ago  the  subject  was  a^tated 
of  subsidizing — ^first,  lines  of  steamships  to  various  quarters  of  the 
globe,  and  then,  generally,  the  construction  of  vessels.  It  was  then 
ascertained  that  a  subsidy  of  $10  per  ton  would  leave  room  for 
the  construction  of  all  the  vessels  required  for  all  the  commerce  of  the 
country.  Now,  in  consequence  of  the  increased  price  of  labour,  a 
subsidy  of  $5  would  enable  us  to  control  the  carrying  trade  in 
which  the  United  States  is  concerned.  If  you  have  observed  the 
operation  of  the  Treasury  Department  for  five  years,  this  fact  is  before 
you — that  during  the  summer  months,  when  there  is  but  little  real 
necessary  use  for  capital,  the  Treasury  Department  has  accumulated 
to  the  amount  of  $10,000,000,  $12,000,000,  and  even  in  one 
year  more  than  $20,000,000,  for  the  purpose  of  meeting  those 
exigencies  in  financial  affairs  which,  in  this  country,  are  inevitable — 
the  exigencies  which  are  pressing  in  proportion  to  the  prosperity  of 
the  country ;  and,  therefore,  while  they  are  to  be  looked  for  with 
some  apprehension,  still  they  must  be  regarded  as  an  incident  in  the 
operation  that  in  the  end  contributes  to  the  public  welfare.  I  refer 
to  the  necessity  of  using  the  capital  which  in  the  summer  months 
accumulates  in  the  cities  in  moving  the  crops  from  the  country  to  the 
seaboard,  or  using  it  ia  transporting  the  crops  abroad.  This  is  the 
natural  condition  of  things.  In  the  ordinary  condition  of  things, 
with  proper  safeguards,  it  ought  only  to  produce  a  pressure  on  die 
money-market,  which,  by  natural  causes,  furnishes  iiie  means  of  its 
own  relief  in  this,  that  tie  money  taken  from  New  York  to  be  sent 
south  and  west,  and  expended  in  the  purchase  of  the  products  of  these 
sections,  would  be  found  to  bo  of  more  use  in  New  York.  Therefore 
the  pressure  brings  destruction  to  nobody  having  means,  the  capital  of 
the  country  being  temporarily  employed  in  the  purchase  and  trans- 
portation of  products,  itnd  then  the  money  returned  to  other  <^h<tnnft1n. 
But  in  four  or  five  years — in  every  one  of  these  years — there  has 
been  one  cause  existing  calculated  to  produce  a  panic ;  in  two  of  those 
years  it  contributed  very  largely  to  produce  a  panic — ^in  1869  and 
1873.  It  grows  out  of  the  practice,  tolerated  by  law,  which  the 
Treasury  Department  at  successive  times  has  condemned,  and  which, 
if  pei-mitted  to  continue,  must  every  year  produce  serious  disasters. 


Digitized  by  CjOOQ IC 


The  Finavces  qf  the  United  States.  1087 

the  nature  of  which  can  be  understood,  but  the  extent  of  which  can- 
not be  foretold.  It  is  the  practice  of  banks  taking  money  on  deposit 
and  paying  interest  for  it.  (Loud  cheers.)  As  a  matter  of  principle 
a  bank  is  established  on  the  idea  that  he  who  establishes  it  is  a  capi- 
talist, and  not  a  borrower  of  money.  Banks  are  established  to  resist 
the  consequences  that  arise  from  the  actions  of  speculators — to  pro- 
tect merchants  and  those  doing  a  fair  business ;  and  national  bsuiks 
and  the  banking  business,  as  a  whole,  should  be  as  stable  and  firm  as 
the  Treasury  of  the  United  States.  (Cheers.)  I  know  this  well — 
that  the  merchant  or  dealer  in  goods  giving  his  paper  on  time  will 
find  by  no  doctrine  of  chance  that  it  matures  on  different  days.  He 
has  the  means,  by  an  examination  of  his  books,  to  know  what  he  is 
to  be  called  on  to  pay.  Still  the  matuiity  of  the  paper  gives  no  clear 
idea  of  the  ability  to  meet  engagements,  and  banks  ought  to  resist 
pi*actices  of  that  kind.  (Cheers.)  What  is  the  effect  on  the  business 
of  the  country  west  and  south,  arising  from  this  purchase  of  products  1 
Imagine  a  farmer  in  a  country  town  in  New  York.  He  has  in  bank 
J 100  or  §500  that  he  thinks  ho  may  want  at  some  future 
time,  but  does  not  know  when.  If  he  can  go  to  a  national  bank, 
deposit  tho  money,  and  receive  interest  for  the  time  it  is  left  there, 
and  call  for  it  when  he  chooses,  he  is  very  likely  to  dispose  of  it  in 
that  way  instead  of  keeping  it  himself,  or  loaning  it  to  some  person 
agreeing  to  pay  it  when  the  time  expires ;  the  condition  of  the  bank 
being  such  that  it  does  not  dare  to  lend  the  money  to  a  business-man, 
because  it  does  not  know  when  it  would  be  called  on  for  the  deposit. 
The  money  is  sent  to  Philadelphia  or  some  other  city  ;  it  is  deposited 
in  some  national  bank ;  it  conies  to  this  city.  "What  is  the  condition 
of  the  bank  in  this  city  ?  The  bank  does  not  dare  to  loan  the  money 
by  a  regular  discount  of  paper,  but  it  loans  the  money  on  stocks  on  a 
'  mai^n.'  You  know  what  that  means  better  tlian  I  do.  In  18G9 
I  know  that  some  of  the  banks  made  loans  on  call ;  but  they  did  not 
ask  those  to  whom  such  loans  were  made  to  respond,  because  they 
well  knew  that  they  could  not  i-espond.  Just  see  how  unjust  this  is 
to  all  the  business-men  of  the  country.  The  money  could  not  be 
used  by  merchants  who  obtain  money  on  legitimate  ti'ansactions. 
When  money  is  abundant  people  are  induced  to  speculate  in  stocks, 
so  that  you  see  this  practice  of  which  I  have  just  spoken  is  an 
evil  to  the  city  and  the  coimtry.  This  year,  with  such  aid  as  the 
Treasury  could  have  furnished,  there  would  have  been  enough 
money  fur  legitimate  business,  but  we  had  to  •  meet  the  bor- 
rowing of  money  by  banks,  and  the  paying  of  interest  for  it. 
Another  circumstance  aggravates  these  difficiilties.  It  is  one  of  which 
we  have  reason  to  complain.  Under  the  State  Bank  system  formerly 
in  operation,  merchants  loaned  their  money  on  good  security.  But 
in  a  panic  every  one  is  anxious  to  hoard  his  money  and  get  what  he 
can.  I  hope  that  the  financial  difficulties  that  have  been  lately  troub- 
ling us  are  over.  Looking  at  the  great  shipments  of  grain,  I  conclude 
that  gold  will  soon  return  for  it  to  the  country.  With  regard  to  the 
ozpunsion  and  contraction  of  the  currency,  I  entertain  no  doubt 
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whatever  as  to  the  legality  and  right  of  the  Govemment  to  issue  any 
part  of  the  «44,000,000.  Power  is  lodged  in  the  Treaatuy  Depart- 
ment to  issue  any  part  of  that  amount  ;  bnt  it  is  not  to  be  iasaed  for 
increasing  permanently  the  volume  of  currency  in  the  eonntry,  but 
for  relieving  the  business  of  the  nation.  In  1872,  $5^000,000  d 
the  S44,000,000  was  issued.  It  is  easier  for  the  Government  to 
expend  than  to  contract  the  currency.  Having  overcome  oontraetioii 
to  the  extent  they  have  gone,  I  hope  they  will  hold  the  ground  they 
have  gained,  and  they  ought  not  to  increase  the  currency  without 
knowing  the  position  they  occupy.  If  there  was  a  system  of  free 
banking  we  would  have  all  the  relief  we  sought,  and  I  suppose  that 
those  who  favour  siich  a  system  would  like  to  do  banking  busineBS 
with  the  bonds  of  the  United  States.  National  banks  should  en- 
deavour to  furnish  facilities  for  the  purposes  of  business  whenever  it 
should  be  deemed  necessary  to  increase  the  circulation ;  and  if  there 
is  a  necessity  to  increase  it,  it  is  more  economical  to  increase  the 
issue  by  the  circulation  of  TJnited  States'  notes.  The  banking  sys- 
tem should  be  the  means  of  furnishing  circulation  only  so  &r  as 
necessary,  and  not  for  the  mere  purpose  of  supplying  circulation. 
You  may  say  with  propriety  that  what  has  been  offered  frt>m  the 
platform  does  not  furnish  an  immediate  solution  of  the  existing  diffi- 
culty. I  admit  that  the  difficulties  are  the  result  of  an  expensive 
and  exhaustive  war.  The  country  must  be  firat  restored  to  a  natural 
condition,  and  by  a  natuml  condition  of  finance  I  mean  a  condition  by 
which  our  exports  shall  be  equal  to  our  imports,  in  ordinary  years, 
if  the  balance  of  trade  against  us  be  removed.  We  can  then  resume 
specie  payments  without  fear ;  but  if,  under  the  pressure  of  any  de- 
velopments in  the  country,  an  attempt  be  made  to  resume  specie  pay- 
ments, I  fear  that  the  results  would  be  disastrous  and  ruinous  to  us. 
I  have  this  to  say,  that  the  development  of  the  business  of  the 
country,  by  which  labourers  are  employed,  by  which  the  Treasuiy 
of  the  Oovemment  is  supplied  with  the  means  of  paying  its  obliga- 
tions and  existing  interest,  some  part  of  the  public  debt,  is  a  oon 
sideration  more  vital  to  the  country  than  the  question  whether  we 
resume  specie  payments  in  1873,  1874,  or  1876.  If  -we  ad<^t  and 
maintain  a  wise  and  comprehensive  policy  in  reference  to  the  business 
and  affigdrs  of  the  country,  specie  payments  will  certainly  come.  But^ 
if  we  fail  to  adopt  such  a  policy  in  regard  to  the  business  and  labour 
of  the  country,  and  yet  in  a  moment  of  fancied  security  and  power 
venture  on  the  fesumpt'on  of  specie  payments,  the  result  would  be 
disastrous  to  business  and  labour,  and  would  bring  ruin  on  the  nation. 
The  difficulty  through  which  we  are  passing  is  but  temporary.  It  will 
doubtless  affect  disastrously  the  career  and  fortunes  of  many  persons. 
They  deserve  our  most  hearty  S3rmpathy — ^the  sympathy  of  the  public; 
but  the  misfortunes  of  a  single  individual  can  never  be  a  sufficient 
reason  or  excuse  for  putting  the  coimtiy,  as  a  whole,  in  an  uncertain 
course  in  its  public  policy.  It  is  then  that  men  responsible  in  pufalie 
affairs  should  adhere  to  well-settled  doctrines  of  public  poli^.  The 
mercantile  interests  of  the  country  are  strong.      I  believe  that  the 
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merchants  doing  business  in  tlie  country  and  in  the  cities  are  gener- 
ally in  good  condition,  and  time,  which  cures  many  ills,  will  not  only 
relieve  those  who  are  in  apparent  distress  at  the  present  moment,  but 
will  open  a  way,  clear  and  sure,  for  the  future  of  the  country.  There 
28  no  occasion  for  dismay — ^there  is  no  reason  for  doubt  We  have 
gained  every  year  since  the  close  of  the  war,  in  our  finances  and  in 
the  development  of  our  industry.  If  in  construction  of  railroads  we 
have  done  more  than  it  was  wise  to  do,  at  times  and  places  not  yet 
entii-ely  suitable,  still  the  country,  as  a  whole,  will  not  suffer  by  the 
undertaking.  Railroads  aid  in  the  development  of  the  country.  The 
track  of  the  railroads  will  be  followed  by  the  settler.  The  hum  of 
industry  will  be  heard  in  their  traffic,  and  from  those  rich  lands  will 
come  products  hereafter  to  be  sent  to  our  seaboard,  and  thence  over 
the  world,  bringing  back  large  returns  in  money,  and — what  is  better 
than  money — the  luxuries,  flie  comforts,  and  the  necessaries  of  life. 
When  one  has  paid  his  debts,  what  is  money  compared  to  the  com- 
forts of  life  1  When  the  demand  is  in  excess  of  the  production,  then 
it  will  be  imperative  on  us  to  resume  specie  payments." 

In  connexion  with  the  important  subjects  discussed  by  Senator 
Boutwell,  the  announcement  is  made  from  Washington  that  the  lq|[al 
tender  reserve  of  $44,000,000  will  only  be  drawn  upon  to  meet 
the  current  expenditure  of  the  Government,  which  is  not  likely  to 
reach  moi'e  than  $10,000,000  in  the  aggregate. 


§atrhm0  antr  Cummiuial  l^ato. 

Ee  the  Bank  of  Hindustan,  China,  and  Japan,  a  very  important 
judgment  has  been  pronounced  by  the  Full  Court  of  Appeal  in 
Chancery.  The  bank  was  formed  in  July,  1862,  with  a  capital 
of  £1,000,000,  in  10,000  shares  of  £100  each,  power  to  double 
the  capital  being  reserved.  In  1864,  the  Imperial  Bank  of 
China,  India  and  Japan  was  formed,  with  a  capital  of  £2,000,000, 
in  40,000  shares  of  £60  each,  of  which  only  20,000  were  issued. 
In  June,  1864,  negotiations  were  commenced  for  amalgamating 
the  two  banks,  and  after  several  meetings  of  the  shareholders  of 
both,  a  scheme  was  agreed  upon  by  which  the  two  undertakings 
were  to  be  merged  into  one,  with  a  new  name,  and  an  aggregate 
capital  of  £4,000,000.  The  directors  of  the  Imperial  Bank  of 
China,  &c.  sent  out  a  circular,  offering  their  shareholders 
shares  at  £6  premium  in  the  new  bank,  in  exchange  for  those 
they  held.  One  shareholder  (Mr.  Campbell)  held  five  shares 
in  the  Imperial  Bank.  He  filled  up  the  circular,  paid  the  pre- 
mium and  deposit,  received  the  certificates,  and  in  the  course  of 
1865  paid  three  calls  upon  the  new  shares.     In   1866  the 
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Hindustan  Bank  went  into  liquidation,  but  before  then  the 
agreement  to  amalgamate  had  been  repudiated  by  forty- three  of  the 
Imperial  shareholders^  who  filed  a  bill  to  set  aside  the  amalga- 
mation as  ultra  mrea  and  void.  A  decree  was  made  in  favour  of 
the  plain ti£Ps,  but  a  compromise  was  come  to,  in  supposed  fulfil- 
ment of  which  Mr.  Campbell  was  put  upon  the  list  of  contribn- 
tories,  and  served  with  a  balance  order  for  the  payment  of  £50 
and  interest,  which,  after  much  correspondence,  he  paid  under 
protest,  and  with  a  reservation  of  his  rights.  Meanwhile  Mr. 
Allison,  a  holder  of  25  Imperial  shares,  raised  the  question  of 
liability,  ho  having  signed  the  application,  paid  the  £6  premium, 
and  assented  to  a  payment  of  £5  per  share  by  his  directors  to 
theBank  of  nindustan.  He  never  received  the  share  certifi- 
cates, and  on  the  12th  March,  1866,  his  shares  were  forfeited 
for  nonpayment  of  calls.  The  liquidator  sued  for  the  balance 
due  before  the  forfeiture,  but  the  Courts  of  Common  Fleas  and 
Exchequer  Chamber  in  succession  held  that  the  action  mustfafl, 
the  amalgamation  being  void.  Subsequently  Vice-Chancellor 
Wickens,  on  Mr.  CampbelPs  application,  ordered  all  moneys 
paid  by  him  to  be  returned;  and  as  this  judgment  was  given  on 
the  ground  that,  the  amalgamation  being  bad,  the  plaintiff  was 
entitled  to  recover  his  money  as  on  a  failure  of  consideration,  the 
effect  was  to  increase  the  Bank  of  Hindustan's  liabilities  by  more 
than  half-a-million.  In  Hipphleijs  case  the  facts  were  the 
same  as  in  CqmpbeWs,  except  that  payments  had  been  made 
without  protest,  while  both  differed  from  Allison^s  in  the  fact 
that  his  shares  bad  been  forfeited,  while  theirs  had  not.  At  the 
hearing  before  the  Full  Court  of  Appeal  in  Chancery,  the  bank's 
chief  contention  was  that  shareholders  were  estopped  from  dis- 
puting their  status  by  acceptance  of  the  shares  and  repeated 
payment  of  calls ;  in  answer  to  which  it  was  urged,  on  behalf 
of  Messrs.  Campbell  and  Hippisley^  that  they  had  acted  under 
mistake  of  fact,  and  could  not  be  bound  by  payments  which 
gave  them  no  right  to  the  privileges  of  shareholders.  After 
taking  time  to  consider,  their  Lordships  held  that,4is  regarded 
Mr.  Allison,  the  company  was  bound  by  the  issue  of  the  pro- 
ceedings taken  on  its  behalf  against  that  gentleman,  and  could 
not  now  dispute  the  decision  in  his  favour.  And  in  the  other 
cases,  the  court  seemed  to  think  that  the  shareholders  might 
have  succeeded  if  they  had  only  expressed  their  opposition  to  the 
amalgamation  in  proper  time.  But  they  had  taken  part  in,  and 
had  approved,  resolutions  empowering  the  amalgamated  com- 

{)any  to  increase  its  capital,  an  object  which  was  perfec^y 
awful  and  within  the  competence  of  shareholders.  Moreover, 
they  had  paid  calls,  attended  meetings,  and  in  other  ways 
rat&ed  {he  issue  of  the  very  shares  of  wUch  they  now  denied  the 
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legal  existence.  They  could  not  now  be  heard  to  say  that  all  thia 
was  vain  and  void,  and  they  must  remain  on  the  list  of  contri- 
"butories.  This  judgment  involves  more  than  half-a-million  of 
money,  which  the  shareholders  of  the  bank,  as  originally  con- 
stituted, must  have  found,  if  those  who  came  in  from  the 
Imperial  Bank  of  China,  India,  and  Japan  had  succeeded  in 
extricating  themselves  from  the  grasp  of  the  ofl&cial  liquidator. 

Lord  Eomilly  has  delivered  judgment  in  several  cases  where 
the  liquidators  of  the  European  Assurance  Society  impeached 
the  validity  of  transfers  executed  when  the  company  was  on  its 
last  legs,  each  set  of  facts  bearing  a  strong  family  likeness  to 
the  rest.  In  Mushet's  case  the  holder  of  1,400  shares  was 
introduced  to  a  broker  named  Stewart,  who  undertook  to  find 
a  purchaser  on  being  paid  6d,  per  share.  The  person  he  found 
was  described  as  "  George  Taylor,  engineer,' '  but  was  in  truth 
a  stoker,  without  other  means  than  27«.  per  week  wages,  whom 
Stewart  induced  to  execute  the  transfer  by  a  promise  of  a 
sovereign,  which  he  never  got, — Stewart  having  kept  the  £35 
paid  by  Mr.  Mushet,  though  the  deed  stated  that  it  had  been 
paid  to  the  transferee.  In  Dyoiock^s  case,  1,200  shares  had 
been  transferred  to  a  Mr.  Miiller,  who  was  vouched  by  the  said 
Stewart  as  "  a  particular  friend,  holding  a  very  good  position, 
and  having  an  income  jointly  with  his  wife  of  £450  a  year," 
whereas  he  had  only  £120  a  year  allowed  him  by  his  wife  (from 
whom  he  had  separated),  and  which  was  determinable  at  her 
pleasure.  His  lordship  set  aside  both  transfers,  commenting 
severely  upon  the  means  by  which  they  had  been  efiected,  and 
endorsing  Lord  Westbury's  ruling  as  to  the  duty  of  a  retiring 
shareholder  to  submit  the  name  of  no  transferee  whom  he  did 
not  believe  to  be  a  proper  person  to  assimae  his  liabilities.  Some 
other  cases  of  the  same  kind  still  stand  for  judgment.  In 
D^OuHcley^s  case,  a  husband  who  had  allowed  his  wife  to  pur- 
chase and  hold  shares  with  part  of  the  proceeds  of  a  legacy  left 
her  by  her  aunt,  was  held  liable  as  a  contributory,  his  lordship 
sajring  he  had  delayed  judgment  in  the  hope  oi  finding  some 
way  of  relieving  Mr.  D'Ouseley,  but  he  was  grieved  to  say  with- 
out success. 

In  BeniincVs  case,  the  shareholder  bought  100  shares,  in 
1866,  he  being  then  only  sixteen  years  of  age.  He  received 
small  dividends  in  1867  and  1868,  but  did  not  attain  his 
majority  till  October,  1872,  nine  months  after  the  company's 
winding-up  order  was  made,  and  it  is  scarcely  necessary  to  say 
that  he  was  far  too  wise  in  his  generation  to  ratify  the  contract  he 
had  made  when  a  minor.  He  w  as  therefore  removed  from  the  list, 
though  the  official  liquidator  urged  that  he  ought  to  remain 
thero^  inasmuch  as  he  had  failed  to  find  the  person  from  whom 


Digitized  by 


Google 


1092  Banking  and  Commercial  Late, 

his  shares  were  purchased.  In  Mason^s  case  the  shareholder 
was  held  liable,  notwithstanding  a  plea  of  insanity  from  an 
accident,  whose  effects  were  perceptible  before,  though  the 
sufferer  was  not  formally  found  lunatic  till  after  the  date  of  the 
transfer  to  him.  In  Mackenzie's  case  his  Lordship  declined 
to  hold  the  executors  of  a  deceased  shareholder  liable,  the  com- 
pany having  ceased  to  treat  him  as  a  member  for  five-and-twenty 
years,  and  the  Arbitrator  naturally  enough  thinking  that  even 
liquidators  ought  not  to  be  allowed  to  reopen  questions  which 
had  been  clos^  for  a  quarter  of  a  century.  In  Lord  Digby'9 
case,  a  shareholder  in  one  of  the  European's  amalgamations,  who 
had  elected  not  to  join  the  new  office,  was  held  liable  to  pay  the 
full  amount  of  caU,  the  transaction  not  being  one  of  s^e  and 
purchase  between  outsiders,  but  a  mere  return  of  pidd-up  capi- 
tal, which  did  not  extinguish  the  proprietor's  liability. 

JRe  the  Matlock  Old  Bath  Hydropathic  Company^  the  Kan- 
chester  Financial  Corporation,  in  1866,  accepted  fifty  paid-up 
£10  shares  in  payment 'of  a  debt  of  £500.  Vice-Chancellor 
Bacon  held  them  liable  as  on  ordinary  shares,  because  in  1868 
they  took  a  debenture  for  the  amount  as  a  further  security. 
Again,  in  Maynard's  case,  a  director  had  subscribed  for  100 
shares,  which  were  duly  allotted*  He  subsequently  conveyed 
land  to  the  company  which  it  had  contracted  to  buy  for  £1,000. 
Nevertheless,  the  Yice-Cbancellor  held  him  liable  on  the  100 
shares,  because  the  prospectus  stated  that  the  vendor  had  agreed 
to  take  £1,000  of  Ins  purchase-money  in  paid-up  shares,  where- 
as it  turned  out  that  some  other  persons  besides  himself  were 
interested  in  the  property  which  Mr.  Maynard  sold.  The  Court 
of  Appeal  reversed  both  decisions,  holding  in  effect  that  the 
company  had  entered  into  a  binding  contract  to  receive  money 
or  money's  worth  of  ascertained  value,  in  discharge  of  the 
capital  represented  by  the  shares,  and  that  the  liquidator  could 
not  impeach  the  transactions,  or  compel  the  parties  to 
hold  shares  on  terms  altogether  different  from  those  on  which 
they  agreed  to  take  them. 

Among  cases  of  commercial  crime,  which  have,  unhappily,  been 
very  numerous  of  late,  we  may  note  that  John  Henry  Yates,  for- 
merly Secretary  to  the  Great  Eastern  Steamship  Company,  was 
sentenced  to  ten  years'  penal  servitude  for  forging  dividend-war- 
rants and  other  documents,  to  the  amount  of  £35,000,  his  only 
plea  in  mitigation  being  that  he  had  lost  it  in  Stock  Exchange 
speculations,  which  the  prosecuting  counsel  observed  were 
becoming  to  the  higher  class  of  criminals  what  betting  and 
gambling  were  to  the  lower.  Charles  May,  a  lad  of  nineteen, 
who  had  been  employed  as  clerk  and  errand-boy  by  a  firm  of 
merchants,  was  sentenced  to  seven  years*  penal  servitude  for  a 
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similar  offence,  by  which  he  had  obtained  £3,796  by  forging 
his  employers'  names  to  sundry  securities  with  which  he  had 
been  rather  incautiously  entrusted. 

The  fineness  of  the  line  which  bometimes  separates  contract 
and  crime  has  been  painfully  illustrated  in  the  case  of  Young' 
husband  Christian,  a  stock-dealer,  who  bought  some  securities 
for  a  widow  lady,  and  received  from  her  a  letter  enclosing  a 
cheque  in  payment  of  the  amount  due.  This  the  prisoner  never 
paid,  and  the  widow  lost  her  money.  The  facts  were  not  dis- 
puted, but  it  was  contended  that  there  was  no  sufficient  direc- 
tion in  writing  to  satisfy  the  statute  which  makes  such  doubtful 
dealings  criminal  offences.  The  point  was  reserved,  but  the  full 
Court  of  Criminal  Appeal  held  the  direction  to  be  sufficient. 
When  brought  up  for  sentence  the  prisoner  protested  he  had 
no  idea  that  he  was  bringing  himself  within  the  penal  law,  and 
that  he  bona  fide  believed  the  matter  to  be  one  of  debt  only. 
The  judge,  however,  declined  to  accept  these  excuses,  or  to  pass 
a  lighter  sentence  than  one  of  twelve  months'  imprisonment 
with  hard  labour.  Most  people  will  approve  both  the  convic- 
tion and  sentence,  and  few  will  feel  much  sympathy  for  a  man 
who  says,  in  substance,  that  he  was  willing  to  defraud  if  he  could 
do  so  without  exposure  to  those  personally  unpleasant  conse- 
quences which  have  followed  his  failure  to  keep  within  Iho 
criminal  while  going  a  long  way  outside  of  the  moral  law. 


LONDON  AND  SOUTH  AFRICAN  BANK.      . 

The  ordiuaxy  half-yearly  meeting  of  this  bank  was  held  on  the  6th 
November,  at  the  Cannon-street  Hotel ;  Colonel  James  Holland  in  the 
chair. 

Mr.  William  M.  James,  the  general  manager,  read  the  notice  convening 
the  meeting,  and  the  following  report  of  the  directors  was  taken  as  read : 

^The  net  profits  amount  to  ^^84^5.  15^.  li.,  and  the  directors  have 
determined  on  an  interim  payment  of  8s.  per  share  on  account  of  the 
yearly  dividend.  A  cheque  is  enclosed  for  the  sum  to  which  you  aie 
entitled,  on  the  shares  registered  in  your  name.  Since  last  year  the 
general  manager  has  visited  the  Cape  Colony  and  Natal,  and  changes  are 
in  progress  which  the  directors  confidently  believe  will  be  advantageous  to 
the  bank.  The  returns  horn  the  colony,  received  since  the  30th  June, 
show  an  increasing  business  and  a  marked  improvement.  A  reduction 
has  taken  place  in  overdue  bills,  which  have  Iqng  remained  in  our  books, 
and  there  \&  no  doubt  that  during  the  next  year  a  further  large  amomit 
will  be  removed.  The  general  improvement  in  the  value  of  landed 
property  will  enable  the  directors  to  realise,  on  more  favourable  terms, 
the  securities  held  against  old  debts.  The  continued  low  value  of  money 
in  the  Cape  Colony — lower  than  ever  previously  known — combined  with 
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other  prejudicial  bat  remediable  causes,  has  been  adrczse  te  ^ : 
of  the  bank ;  but  a  cliange  is  already  apparent,  and  a  ^isdaal  p 
towards  the  higher  rates  of  interest  is  expected     Alf"h<^ig^' 
indicated,  various  canses  have  oombined  oi  late  to  retaxxi  its  ] 
directors  are  convinced  that  the  bnainess  is  sound,  and    tlsm^ 
vance  will  be  apparent  in  future  return^  in  harmonj  ^iritb 
of  improvement  commenced  and  in  progroB9,  and-  witii. 
prosperity  of  the  colony." 

The  following  statements  of  accounts,  duly  audited, 
above  report: — 
SttUimefit  cf  Liabilities  and  Assets^  Limdcn  Q^ec  and  Brm^ita,  9&ilk  . 

UABIUTUSS. 

Lr, 

Capital  paid  up        

Circulation,  notes,  and  bank  post-bills 

Deposits       ...  ...     "    ... 

Bills  payable,  and  other  liabilities  Sld^«K 

Balance  of  profit  and  loss  ...  ...         €,14SZ 


£B7^JK:  J 


Or, 


ASSETS. 


Specie  on  hand,  and  cash  balance 

Bank  premises,  fnmiture,  fittings,  and  other  property 

Local  bills  disconnted,  bills  receivable,  government  and  other 
secarities,  £646,938.  17«.  621^.;  bills  overdue,  less  partial 
payment,  £46,064.  Os,  6rf.;  lees  ro6erv<;»y,£l4,dOO.  7«.  2d. 


£»r4j»T  « 


FroJU  and  Lots  Aceoimt,  London  Ofieg  and  BraneAet.  far  Salf-Tear  rt^r 

30fA  June^    1873. 
Br. 
Interest,  commission,  and  exchange  paid...  ...  ,^,         ^^       £4,81S  5-* 

Charges  for  the  half-year  (including  rent,  taxes,  and  all  oth^ 
expenses),  at  head  office  and  branches 

Kebate  on  bills  not  due      ...  ][\         "* 

Balance  down  


Cr. 

Balance  brought  forvrard  from  31  st  December,  1872       ...         .^ 

Kebate  on  bills  not  due  31st  December,  1872,  brongfai  forward" 

£1,711.  15«.  2d. ;  gross  profits  for  half-year  ending  30th 

June,  1873,  £20.866.  \U.ld "^ f  ^ 


Balance  down 


The  Chairman  said  :-~Jou  will  be  good  enough  to  bear  in  miiiifo^*' 
men,  as  mentioned  generally  at  these  half-yearly  meeting?,  tliii  ^ 
present  meeting  is  one  not  exactly  contemplated  by  the  dari«  ^ 
estabHshed  by  the  directors,  in  order  that  they  may  have  an  opportosiff 
of  meeting  their  shareholders  more  frequently  than  once  a  year  tbtthr 
may  be  able  to  give  them  snch  information  as  nxay  be  neoMHy  «  todi 
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bheir  affairs.  Now,  gentlemen,  I  shall  endeavour  to  make  what 
arks  I  have  to  address  to  you  as  short  as  possible.  With  regard 
)port — ^the  figures  in  the  report — I  would  allude  for  the  present 
>ne  feature,  which  I  think  you  will  consider  satisfactory ;  that  is, 
iderable  reduction  in  the  overdue  bill  account.    Last  half-year  it 

£58,000— this  year  it  stands  at  £46,000— that  is  to  say,  a  reduo- 
£12,000 ;  or,  in  round  numbers,  £6,000  of  that  has  been  paid  from 

and  £6,000  of  the  overdue  bills  have  been  realised  and  are  good  ; 

our  overdue  bill. account  now  stands  at  £46,000.  Out  of  that 
•,  I  have  explained  to  you  at  the  last  meeting,  £13,000  and  a  little 

on  acooimt  of  certain  overdue  bills,  on  account  of  certain  diamond 
iions  which  are  not  yet  settled.  The  fact  is,  it  has  not  yet  come 
he  law-courts ;  it  will,  I  hope,  before  the  next  meeting.  We  look 
lat  amount  as  safe,  and  I  think  we  may  fairly  deduct,  at  any  rate, 
f ;  that  is  the  conviction  of  my  colleagues,  which  leaves  actually 
al  amount  of  overdue  bills  £46,000,  less  £12,000,  or  £34,000. 
that  amount  we  have  a  reserve  of  £15,000,  so  that  you  will 

that  there  is  but  a  very  trifling  balance,  compared  with  what  it 
yw  years  ago,  remaining  to  the  overdue  bill  account ;  and  I  presume 
rtly  on  that  account,  and  partly  because  of  the  well-known  fact  in 
that  landed  property  is  becoming  more  and  more  valuable,  and  our 
es  in  landed  property  consequently  more  valuable,  that  our 
B  have  omitted  the  precautionary  memorandum  which  they  have 
9  been  in  the  habit  of  appending  to  the  report,  that  they  do  not 
see  their  way  to  state  that  the  securities  are  sufficient  to  cover  the 

My  own  belief  and  the  belief  of  the  board  is,  that  our  securities 
>ver  them,  and  I  hope  that  we  may  look  forward  soon  to  be  able  to 
mt  that  item  of  overdue  bills  altogether.  (Cheers.)  That  is  to 
len  we  have  a  very  small  amount  of  overdue  bills,  and  a  very  large 
t  of  securities  which  we  believe  to  be  good,  there  wUl  be  no  occasion 
iger  to  disfigure  our  return  wiUi  that  entry  of  overdue  bill  account, 
done  us  injury,  but  we  were  determined  to  insert  it,  because  we 
.  to  stand  clear  with  the  shareholders,  and  not  lead  them  to  believe 
were  a  bit  better  than  they  were  in  •reality.  Well,  gentlemen,  on 
t  occasion  when  I  had  the  pleasure  of  meeting  you,  1  told  you  we 
y  no  means  satisfied  with  the  money  returns  that  for  a  short  time 
ir  bank  had  been  yielding,  and  we  had  determined  on  despatching 
neral  manager  to  the  Gape  Colony  to  investigate  on  ihe  spot 
3  matters,  and  we  gave  him  full  power  to  act  in  the  various  cases  in 
we  thought  it  likely  he  might  be  required  to  act  promptly,  and 
ered  him  to  do  whatever  he  considered  necessary  to  restore  the 

0  the  p|Osition  which  we  think,  and  believe,  it  ought  to  occupy,  and 
we  believe  it  will  before  long  fully  occupy.  WeO,  gentlemen,  Mr. 
has  returned ;  he  has  made  some  decided  alterations,  but  not  in 
Ae  I  may  say,  because  our  principle  has  always  been,  and  will  still 
ue  to  be,  one  of  cautious  and  safe  policy,  rather  than  going  in  for 

urge  profits.    But,  as  one  indication,  I  may  mention,  that  by  the  ■ 

now  before  me  it  shows  that  the  bills  under  discount  at  one  of  our  ! 

les,  which  last  half-year  only  showed  £19,300  of  bills  under  discount, 
•  latest  advices  shows  £139,900, — ^that  is  to  say,  instead  of  about 
30,  £140,000.    Well,  gentlemen,  that  is  one  indication  of  the  im- 

1  viffour  which  Mr.  James's  visit  has  thrown  into  our  administration, 
g  other  matters  which  Mr,  James  brought  specially  to  our  attention 
uiring  notice — at  any  rate  to  the  shareholders — was  this,  and  it  is 
ber  which  has  figurea  in  every  report  I  have  seen  from  oiu:  managers 
1  within  the  last  three  or  four  months  :  they  have  all  been  harping 
)  same  theme,  that  reports  have  been  industriously  spread  abroad, 
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first  in  England  and  then  in  Africa,  that  this  bank  Lb  going  to  withdraw 
from  this  colony.  Now,  gentlemen,  nothing  ia  so  damaging  to  the  bank 
as  the  belief  on  the  part  of  the  general  public  that  the  bank  is  going  to 
wind  lip.  That  report  originated  in  this  room.  Whatoyer  is  said  in  this 
room  is  said  amongst  ourselyes,  and  eyery  shareholder  has  a  perfect  right 
to  say  what  he  thinks ;  bat  when  a  shareholder,  or  a  person  asBnmiqg  to 
be  a  shareholder,  addresses  the  public  prints  reoommendiog  that  the  bank 
should  be  wound  up,  he  little  knows  or  cares  whst  mischief  he  is  doing. 
He  is  doing  incalculable  mischief  by  the  publication  and  republication  of 
these  letters.  As  they  were  published  her6  in  London,  the  editor  of  the 
paper  who  published  them  put  in  a  precautionary  notice  of  bis  own, 
deprecating  the  nature  of  the  discussion,  but  they  were  reoopied  into  the 
colonial  prints  without  that  notice.  I  need  not  tell  you  that  in  a  small 
community  rivals  were  not  unpleasod  to  hear  of  the  prospect  of  our 
winding-up.  It  is  only  human,  but  still  that  report  has  injured  our  buai. 
ness  to  some  extent.  I  wish  to  make  it  known,  so  long  as  this  board  of 
directors  sit  at  this  table,  we  shall  not  dream  of  winding  up,  unless,  as  I 
stated  a  few  years  ago  to  a  public  meeting,  we  have  reason  to  believe  it  is 
in  the  interest  of  the  shareholders  that  we  should  do  so.  Gentlemen,  we  do 
not  believe  that ;  we  are  convinced,  by  oontinuiuc  our  prudent  manage- 
ment, before  a  year  or  two  is  over  we  shall  gradiiidly  recover  the  positian 
which  we  ought  never  to  have  lost,  and  which  I  believe  we  are  now  in  a 
fair  way  to  recover.  Gentlemen,  I  have  nothing  more  to  say.  If  any 
gentleman  present  wishes  to  ask  any  questions  regarding  the  matters 
embraced  in  the  report,  I  shall  do  my  best — ^always  reserving  to  myself 
the  right  not  to  reply  to  what  I  may  consider  indiscreet  questiona>«to 
answer  them. 

As  no  shareholder  rose  to  ask  any  question. 

The  Chairman  said  the  directors  had  only  to  return  their  best  thanks 
for  the  kind  attention  to  what  he  had  said. 

Mr.  Jago :  Would  you  allow  me  the  opportunity  of  thanking  you  for 
the  straightforward  and  lucid  manner  in  which  you  have  explained  the 
position  of  the  bank  ?  You  have  always  dealt  with  us  fairly,  openly,  and 
most  honourably,  and  on  behalf  of  myself  and  some  few  oUmt  ahaie- 
holders  I  beg  to  thank  you.  I  propose  a  vote  of  thanks  to  tiie  chidiman 
and  board  of  directors,  the  generu  manager,  and  employ^  of  the  bank. 

Dr.  Beattie  seconded  the  motion.  He  expressed  his  great  satisEactian 
at  the  remarks  of  the  Chairman,  and  said  he  had  no  doubt  but  that 
much  new  business  would  come  to  the  bank,  instead  of  fidling  into  the 
hands  of  their  competitors. 

The  motion  was  put,  and  carried  unanimously.  "^ 

The  Chairman  acknowledged  the  compliment  on  behalf  of  his  ooQeagues 
and  himself. 

The  proceedings  then  terminated. 


BANK  OF  ALEXANDBU  (LIMITED), 

The  first  annual  meeting  of  this  company  was  held  on  the  19th  November, 
at  the  London  Tavern  ;  Mr.  T.  8.  Bichardson  in  the  chair. 

The  Chairman — Gentlemen,  I  dare  say  many  of  you  have  seen  the  re- 
port :  will  you  have  it  read,  or  will  you  take  it  as  r^  ? 

Several  Shareholders— Take  it  as  read. 

The  Chairman — The  Solicitor  reminds  me  that  we  have  a  form  to  ob- 
serve :  that  is  to  confirm  the  minutes  of  the  last  general  meeting.  It  is  a 
formal  matter,  but  we  must  be  in  order,  and  I  ask  you  to  do  that  first  Oar 
Secretary  will  read  the  minutes  of  the  last  genend  meeting. 
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Ttie  miuntes  of  the  last  general  meeting  were  then  read  and  confirmed. 

The  Chairman — Did  I  understand  the  meeting  that  they  will  take  the 
report  an  read  ? 

A  Shareholder — I  think  so. 

The  following  report  was  taken  as  read  : — 

^  The  direotors  have  the  pleasure  to  submit  to  the  shareholders  the 
accompanying  balance-sheet  and  statement  of  profit  and  loss  for  the  year 
ending  August  31, 1873,  examined  and  certified  by  the  auditors  of  the 
company.  In  presenting  their  first  annual  report,  the  directors  have  to 
oonrntulate  the  shareholders  on  the  sucoessf id  formation  of  the  bank,  the 
whole  of  the  80,000  shares  offered  to  the  public  haying  been  fully  sub« 
scribed,  and  the  instalments  thereon  duly  paid,  with  the  exception  of  £40, 
as  will  be  seen  from  the  baltmce-sheet,  and  on  the  satisfactory  result  of 
the  first  year's  operations.  On  referring  to  the  statement  of  accounts 
attached,  it  wiQ  be  found  that  the  net  profit  amounts  to  £116,104. 19^.  lid., 
out  of  which  it  is  proposed  to  pay  a  dividend  and  bonus  together  equal  to 
17s.  6cl.  per  share,  free  of  income-tax,  being  upwards  of  12  per  cent,  per 
annum  on  the  paid-up  capital  of  the  bank  from  the  average  date  of  pay- 
ment, carrying  forward  £3,258.  lis,  5d.  to  the  next  account.  The  directors 
are  happy  to  state  that  the  business  is  daily  increasing,  and  that  they  have 
every  reason  to  expect  a  prosperous  future  for  the  bank.  In  conformity 
with  the  power  conferred  upon  the  directors  by  the  articles  of  association, 
they  have  appointed  John  Elin,  Esq.,  a  shareholder,  and  W.  W.  Deloitte, 
Esq.,  of  the  firm  of  Messrs.  Beloitte,  Dover,  HoUebone,  A  Griffiths, 
public  accountants,  as  auditors  of  the  accounts  of  the  bank,  and  these 
gentlemen  offer  themselves  for  re-election." 

The  foUowing  is  the  balance-sheet  accompanying  the  report : — 

J)r,  .  BaUmce-Sheet^  31t/  Augvtt^  1878. 

Capital— 100,000  shares  of  £10  each,  £1,000,000;  less  20,000 
ditto,  ditto,  nn-issned,  £200,000;  total  £800,000 ;  deduct  calls 

inarrear,  £40      £799,960    0    0 

Current  and  other  accounts  356,293  16    3 

Profit  and  loss        116,104  19  11 

£1,272,360  16    2 


CV. 

Advances  to  customers,  current  accounts,  and  other  sccoritics ...  £1,067,668  4  0 

Cash— London  and  Alexandria    202,378  4  8 

Ofiice  fnniitare — London  and  Alexandria         2,314  7  6 


£1,272,860  16    2 


lh\  Tfjit  and  Lott^ Account,  ZUi  Angutt^  1873. 

Rebate  of  interest £37,921    3  11 

Founders      4,926    4    7 

Dividend  and  bonus,  17».  6rf.  per  share,  being  equal  to  over  12 

per  cent,  per  annum ...  70,000    0    0 

Balance  to  new  account 3,258  11     5 


Cr. 
Net  profit,  after  providing  for  income-tax 
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The  Chairman  said :— Well  iheiu  I  think,  gentlemen,  in  asking  yoa  to 
adopt  the  report  I  have  really  very  little  to  aay  about  it.  A  report  ahoald 
speak  for  itself,  and  I  think  the  one  yon  Have  had  does  eo  hy  giving^  <x 
offering  rather  for  yonr  approval,  a  very  good  dividend,  x  oa  have  to 
bear  in  mind  that  for  aome  six  or  seven  months  a  portion  of  the  capital 
was  not  paid  up,  and  therefore  not  available  by  the  bank.  You  have  also 
to  bear  in  mind  that  it  was  the  first  year  of  the  bank's  existence,  and 
therefore  business  connections  had  to  be  formed.  I  think  the  busness 
which  has  been  transacted  with  the  result  which  has  been  shown  ought  to 
be  as  satisfactory  to  the  shareholders  as  it  is  pleasing  to  the  directon. 
I  dare  say  that  most  of  yon  are  aware  that  for  some  months  of  the  bank's 
existence  the  directors  were  all,  or  nearly  all,  resident  out  of  England, 
though  the  company  was  an  English  company.  The  board  thou^t  it 
would  be  better  to  have  more  or  less  of  the  directors  resident  in  England, 
and  several  gentlemen,  myself  amongst  the  number,  were  invited  to  join. 
We  did  so  some  f om:  or  five  months  ago,  and  having^  gentlemen,  ao  lately 
joined,  I  am  afraid  we  cannot  take  any  credit  for  <£e  suooeas  of  the  esta- 
blishment that  we  belong  to ;  but  from  all  that  I  can  see,  and  from  what 
my  colleagues  see  as  weU,  I  think  there  is  every  prospect  of  an  increased 
business  aod  an  increased  profit.  We  are  doing,  I  think,  very  well — 
as  lar|^  a  commercial  business,  I  believe,  if  not  larger,  than  any  similar 
establishment  in  Alexandria.  There  may  be  aome  (^mestion  aa  to  the 
accounts  that  some  of  you  may  like  to  ask  about,  and  1  shall  be  pLeased, 
as  far  as  possible,  to  afford  any  information  in  that  respect.  Further  than 
that,  I  have  nothing  to  do,  gentlemen,  than  move  the  adoption  o£  the 
report, 

Mr.  Jacob  Bright,  M.P. — ^I  besr  to  second  it. 

Mr.  Gray — ^I  would  make  an  ofwervation,  not  with  the  view  of  appoang 
what  you  have  said,  because  I  am  perfectly  well  satisfied  with  tlw  busi- 
ness, but  in  the  profit  and  loss  aooount  you  put  the  net  profit  at  tXl^fiOO. 
I  think,  in  a  coneem  deaUng  with  money,  we  ought  to  be  stiioyy  oomet 
in  statements. 

The  Chairman — Certainly. 

Bfr.  Gray — ^Although  this  may  be  correct  in  a  certain  sense,  it  is  not 
ouite,  in  BO  far  as  the  rebate  is  £88,000,  thus  reducing  the  profits  to 
£78,000.  Don't  you  think  the  way  you  have  stated  the  profits  is  rather 
misleadiug,  and  that  you  had  better  guard  against  it  in  future  t  I  know 
in  several  banks  it  is  done  differently. 

The  Chairman— There  may  be  other  questions  asked,  and  I  will 
answer  them  all  at  once,  otherwise  we  may  get  into  a  oonvenatian. 
Perhaps  some  one  else  may  like  some  further  information.  If  not,  I  may 
remark,  in  reply  to  you,  Mr.  Gray,  that  the  words  ^  net  profit "  have  been 
objeoted  to  by  myself.  I  said  it  was  not  net  profit,  but  having,  to  deal 
with  professional  auditors  they  demurred,  and  would  have^ie  woids 
**  net  pofit ''  put  there .  I  had  to  submit  to  that,  of  ooune.  I  do  not 
consider  it  net  profit,  but  this  is  the  customary  way.  We  generally  put 
the  profit  on  one  side,  and  debit  the  rebate  caxried  forward  to  pit^  and 
loss  new  account,  and  I  think  we  could  hardly  travel  out  of  the  usual 
course.  I  quite  agree  that  the  words  ^  net  profit "  should  signily  pnyfits 
divisible  amongst  the  shareholders.  The  remarks  you  have  made  Iquite 
endorse,  but  our  professional  auditor  said  that  was  the  way  we  must  do  it, 
and  you  must  bhune  him,  and  not  me,  for  the  words  being  there. 

Mr.  Gray — ^It  is  not  the  words,  it  is  the  amount.  Other  hanVg  briiw 
forward  the  net  amount. 

The  Ghaizman — ^Then  it  must  be  in  another  line.  I  did  not  think 
it  neoessaiy  to  make  two  lines,  because  you  can,  I  think,  all  of  you, 
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understand  it.  The  board  are  quite  open  to  any  suggestion  from  the  share- 
holders. We  shall  bo  very  glad  to  make  up  these  accounts  in  any  way 
that  the  great  body  of  shareholders  would  think  fit.  There  may  be  banks 
wtio  do  it  in  the  way  our  friend  suggests,  but  he  will  pardon  me  for 
saying  the  bulk  of  them  do  it  in  our  way,  and  I  think,  unless  there  is  a 
strong  expression  of  feeling,  we  must  continue  it  as  it  is.  I  will  put  the 
adoption  of  the  report. 

The  motion  for  the  adoption  of  the  report  was  then  put  to  the  meeting 
and  carried  unanimously. 

The  Chairman — It  appears  that  we  have  to  propose  a  resolution  to 
declare  a  dividend,  and  t  therefore  propose  that  a  dividend  and  bonus, 
together  equal  to  Ms.  6d.  per  share,  be  declared,  free  of  income-tax,  for  the 
year  ending  the  31st  of  August,  payable  on  the  26th  of  November — this 
day  week. 

Mr.  Agelasto — I  have  great  pleasure  in  seconding  the  motion. 

The  motion  was  put  and  carried  unanimously. 

Mr.  Gray — What  is  the  percentage  ? 

The  Chairman— By  our  articles  of  association  we  are  obliged  to  make 
up  the  accoimts  in  a  certain  form.  We  are  obliged  to  give  the  share- 
holders 5  per  cent,  interest  first.  The  gentlemen  who  founded  the  bank 
claim  a  portion  of  the  remainder.  As  the  Ha,  6i.  is  not  an  exact  percent- 
age, you  must  accept  it  as  so  much  per  cent,  and  a  bonus.  Kow  the  next 
thing  belongs  to  you.  It  is  the  appointment  of  auditors.  By  the  articles 
of  association  we  were  empowered  to  appoint  auditors  for  the  first  year, 
but  their  duty  is  done,  and  now  it  is  for  some  of  you  to  appoint  them. 
The  gentlemen  are  Mr.  Deloitte  and  Mr.  Elin ;  one  is  a  professional  ac- 
countant, the  other  a  gentleman  of  large  commercial  experience,  and  they 
offer  themselves  for  re-election,  but  it  is  in  your  hands  to  propose  and 
second  some  one  else,  if  you  think  you  can  improve  on  them. 

Mr.  Lutrari — ^I  move  their  re-appointment. 

Mr.  Ziffio  —I  second  it. 

The  motion  was  put  and  carried  unanimously. 

The  Chairman — The  resolution,  gentlemen,  ought  to  have  been  read, 
our  Solicitor  says :  "  That  W.  W.  Deloitte,  Esq.,  and  John  Elin,  Esq.,  be 
re-elected  auditors  of  the  bank  for  the  ensuing  year,  and  their  remuneration 
to  be  50  guineas  each."  I  am  very  sorry  I  neglected  part  of  my  duty,  so  I 
must  ask  you  just  to  approve  that  motion. 

The  motion  was  again  put  to  the  meeting  and  carried. 

The  Chaiiman — We  generally  like,  gentlemen,  having  varioua  employes 
both  in  London  and  abroad,  to  give  them  their  meed  of  thanks  for  what 
they  have  done.  It  is  a  custom,  and  I  think  a  very  good  custom ;  but  I 
would  not  merely  do  it  as  a  custom,  but  as  a  pleasure.  Those  of  our 
employes  whom  I  know  I  have  great  confidence  in,  and  I  believe  they  do 
their  duties  well  and  efficiently,  and  I  am  satisfied  the  committee  who 
supervise  our  affairs  in  Alexandria  would  only  appoint  such  gentlemen  as 
would  do  the  same.  £  therefore  have  to  move  and  ask  you  to  adopt,  that 
the  thanks  of  the  shareholders  be  given  to  the  managers  and  officers  of  the 
bank  for  their  zeal  and  assiduity  in  its  service. 

Mr.  Mellor — I  have  great  pleasure  in  seconding  the  proposition  made 
by  the  chairman.  In  my  short  experience  of  the  bank  I  have  had  occasion 
to  observe  the  great  care  and  assiduity  with  which  all  the  officers  and 
employes  discharge  their  duties,  and  I  hope  this  vote,  which  in  this  ease 
is  not  a  mere  form,  will  be  as  cheerfully  given  as  it  is  well  deserved. 

The  motion  was  put  and  carried  ntm  con, 

Mr.  Cow,  the  London  manager,  said :— Gentlemen,  I  must  offer  yon  my 
best  thanks  for  your  vote  of  thanks.    I  shall  not  fail  to  commomcate  to 
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Alexandria  this  mark  of  your  approvaL  (Hear,  hear.)  I  am  Bore  it  will 
l)e  found  very  gratifying  to  them  there. 

The  Chairman — GenSemen,  I  have  no  more  business  for  you. 

Mr.  Gray — Gentlemen,  I  propose  a  vote  of  thanks  to  the  Chairman  for 
his  conduct  in  the  chair. 

A  Shareholder  seconded  the  motion,  which  was  put  and  carried. 

The  Chairman — I  can  only  say,  gentlemen,  for  myself  and  colleagues,  we 
shall  do  our  best  to  make  the  Bank  of  Alexandria  the  success  thai  it  oo^t 
to  be.  You  are,  most  of  you,  men  of  business,  and  engaged  in  business,  and 
we  have  not  time  to  spare  in  the  middle  of  the  day  to  waste  in  complimentary 
words  one  to  another. 

The  proceedings  then  terminated. 


THE  ANGLO-EGYPTIAN  BANKING  COMPANY  (LIMITED). 

Thr  half-yearly  ordinary  general  meeting  of  this  company  was  held  on 
the  24th  November,  at  the  Cannon-street  Hotel ;  Mr.  Edward  Maaterman 
in  the  chair. 

The  Chairman — Gentlemen,  is  it  your  pleasure  that  the  report  should 
be  taken  as  read,  or  not  \ 

A  Shareholder — ^Take  it  as  read. 

The  following  report  and  accounts  were  taken  as  read  :— 

^  The  directors  have  much  pleasure  in  presenting  the  annexed  balance- 
sheet  and  profit  and  loss  account  for  the  year  ending  3Ist  Auffost  last, 
showing  a  gross  profit  (including  the  balance  brought  forward  m>m  last 
year)  of  £328^87.  2^.  2d.  The  net  profit,  as  per  balsnce^eet,  is 
£282,948.  fis.  8d.  Out  of  this  amount,  the  sum  of  £64,554. 9s.  lid  was,  in 
June  last,  applied  to  the  payment  of  an  interim  dividend  at  the  rate  of  10 
per  cent,  per  annum,  and  the  directors  now  recommend  the  distribution  of 
£192,021.  56. 7d.~viz.,  £2. 12«.  per  share  on  the  old  shares;  £2.  3f.  5d.oa 
the  new  shares,  paid  up  in  full  9th  December,  1872 ;  £1.  lis.  lOd.  on  the 
new  shares,  paid  up  in  full  1st  March  last ;  and  £1.  2s.  lOd.  on  the  new 
shares,  paid  up  by  instalments,  all  free  of  income-tax  ;  amounting 
together  to  £256,675. 15«.  6cf.,  being  a  dividend  of  18  per  cent,  for  the 
year  ending  3Ist  August,  1873,  carrying  forward  the  balance  of  profit  and 
loss  account,  viz.  iES6,372.  \0s,  2d.,  to  the  next  account.  The  directors 
decided  in  August  last  to  invite  from  the  public,  by  advertisement,  deposits 
in  sums  of  not  less  than  £260  for  fixed  periods,  and  at  liberal  rates  of 
interest, — viz.,  5  per  cent,  per  annum  for  six  months,  and  6  per  cent,  per 
annum  for  twelve  months ;  the  higher  value  of  money  always  ruling  in 
Egypt,  compared  with  London  rates,  yielding  a  good  profit  on  money  thus 
deposited.  In  conclusion,  the  directors  have  pleasure  in  acquainting  the 
shareholders  that  the  business  of  the  bank  continues  in  a  very  satisfactory- 
state." 

Dt\  Balance-Sheet,  Augmt  ZUt,  1873. 

Capital  £1,600000;  less  instalments  on  new  shares  in  artear, 

£14,315 " 

Reserve  ftmd         

Deposits     

BiUs  payable         

Aocoants  cnrrent 

Rebate  of  interest 

Dividend^  as  per  profit  and  lots  account 
Baiaaceofpr^t  and  loss 


£l,o8a,685    0    0 

800«000    0    0 

11,000    0    0 

695^78    a    9 

657,S05  13    5 

84,029  14    0 

192,021     5    7 

8M72  10    3 

£3»552,S85    5  11 
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Cr. 
Amount  of  reserve  ifand  invested  in  Consols  and  New  Three 

per  Cento £299,178  15    0 

Accounts  current 848,517     1     3 

BiUs  receivable  and  securities  in  London          876,201     3  11 

ditto                ditto                 iu  Alexandria 1,421,555  19     7 

Cash  in  hand  and  at  bankers  in  London           62,543  14  10 

Cash  at  Alexandria           42,846    0  10 

Fixtures  and  furniture      1,442  10    6 


£3,552,285     5  11 


PROFIT  AND  LOSS  ACCOUNT. 

Dr. 

Interim 'dividend,  paid  1st  June  £64,554    9  11 

Office  expenses  in  London,  £9,628.  6;.  6«?.  ;  office  expenses 
in  Alexandria,  £23,390.  15«.  Ud.     83,019    2     5 

Dividend  on  60,000  old  sharts,  £2.  12t.  per  share, 
£156,000;  ditto  on  7,001  new  sharei,  paid  up  in  full  9th 
December,  1872,  £9.3j.5<^.  per  share,  £15,198.  0«.  Id, ;  ditto 
on  7,977  new  shares,  paid  up  in  full  1st  March,  1873, 
£1.17«.  lOd.  per  share,  £15,089. 16«.  ^d, ;  ditto  on  5,022  new 
shares,  paid  up  by  instalments,  £1.  29.  lOd.  per  share, 
£5,733.  9« 192,021     5     7 

Balance  carried  forward  to  new  account 26,372  10    2 


£315,967     8     1 


Cr, 

Balance  brought  forward  from  31st  August,  1872. 
£79,840.  12«.  4<f. ;  lees  income-tax  and  directors'  percentage 
for  the  year  ending  31st  August,  1872,  £12,219.  Us.  Id.         67,620  18    3 

Profits  from  '31st  August,  1872,  to  31st  Augast,  1873 248,346     9  10 


£315,967     8     1 


The  Chairmau— Gentlemeu,  we  meet  together  on  this  occasion  at  the 
close  of  a  period  of  great  monetary  disturbance,  and  of  some  anxiety  to 
all  those  who  have  had  the  management  of  large  capitals.  Nevertheless 
I  cannot  but  anticipate  that  my  dnties  to-day  will  not  be  very  difficult. 
I  have  first  to  ask  you  to  receive  and  adopt  a  report  for  which  we  shall 
claim  the  merit  at  least  of  brevity  and  simplicity ;  then  I  shall  have  to 
ask  you  to  pass  accounts  to  which  we  invite  your  candid  but  at  the  same 
time  your  most  unsparing  criticism ;  and  thirdly,  T  shall  have  to  endeavour, 
so  far  aa  in  me  lies,  to  reconcile  you  to  the  reception  of  a  trifling  dividend 
at  the  rate  of  18  per  cent,  per  annum,  payable  on  the  Ist  of  December,  free 
of  income-tax.  Now,  gentlemen,  I  am  given  to  understand  that  there  has 
been  a  certain  amount  of  disappointment  among  shareholders  in  conse- 
quence of  the  diminution  in  our  dividend  as  compared  with  last  year,  and 
in  that  disappointment  I  may  say,  to  a  oert^n  extent,  that  your  directors 
ate  sharers.  We  did  hope  at  one  time  to  appear  before  you  to-day  pro- 
posing a  dividend  of  the  same  amount  an  last  year,  but  we  cannot  control 
circumstances,  and  banking,  as  you  know,  especially  foreign  banking, 
although  subject  to  fixed  and  certain  rules,  is  liable  to  very  great  fluctua- 
tions. Now  the  conditions  under  which  we  have  carried  on  business  during 
the  past  year  in  Egypt  have  been  most  unfavourable  to  making  large  profits . 
[Putting  aside  minor  causes  such  as  an  unfavourable  exchange,  which  has 
operated  sometimes  to  our  disadvantage,  we  have  had  to  deal  with  an 
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unusTial,  and  I  may  also  say  an  unpreoedentedly  low  rate  of  mtercBt  pre- 
vailing in  Egypt.  I  find  on  reference  to  last  year  that  the  rates  prermiling 
in  Egypt  during  part  of  the  time  that  we  have  been  working  nave  been 
2  or  3  per  cent,  below  those  of  last  year.  .  But  there  is  another  cauae  which 
has  also  affected  us  adversely  in  that  respect.  Yon  know  there  was  a  laxge 
loan  on  the  tapis  last  year  in  course  of  negotiation  for  many  monthB ; 
negotiations  respecting  that  loan  were  continued  during  that  period,  and  a 
great  number  of  disinterested  capitalists  offered  their  services  to  the  Bgyp- 
tian  Government ;  the  consequence  was  a  great  competition  and  a  great 
abundance  of  money,  and  credit  artificially  sustained,  and  the  rates  reduced 
to  a  very  low  level  indeed.  Not  only  that,  but  much  business,  particu- 
larly tlje  business  that  we  have  been  in  the  habit  of  doing,  was  kept  in 
suspense,  and  we  lost  many  opportunities  thereby  of  increasing  our  profits. 
WeU,  gentlemen,  it  is  not  in  mortals  to  command  success,  but  we  have 
been  trying  to  deserve  it,  and  if  this  faUiug-off  in  our  profits  had  been 
occaiuoned  by  any  loss  we  had  sustained,  &  it  had  been  occasioned  by 
mismanagement  in  £g3rpt  or  here,  then  there  might  have  been  just  gronnd 
for  complaiut.  But,  on  the  other  hand,  if  it  is  the  case,  as  I  am  able  to 
assure  you,  that  we  have  made  no  losses  during  the  past  year~-^.(cheerB^ — 
that  we  anticipate  no  losses  whatever — that  not  only  are  all  our  eecuii^es, 
as  we  believe,  thoroughly  good  and  undoubted,  but  they  are  of  much 
shorter  date  than  many  which  we  have  been  accustomed  to  hold — that  our 
assets  are  well  in  hand,  and  our  bank  is  in  first-rate  working  order — (cheers) 
— i  think  we  have  every  reason  to  be  satisfied,  and  I  fail  to  find  any  expla- 
nation of  the  serious  depreciation  which  has  recently  occurred  in  the  value 
of  our  shares.  Passing  now  to  the  accounts,  gentlemen,  I  must  congra- 
tulate you  on  the  completion  of  that  operation  last  year,  which,  after  a 
little  coy  resistance,  you  kindly  sanctioned — ^fchat  we  should  increase  our 
capital  by  the  issue  of  20,000  shares.  That  operation  has  been  most  saeoass- 
fully  carried  out,  all  the  shares  have  been  subscribed,  all  but  a  very  few 
were  taken  up  by  the  shareholders  themselves ;  the  remainder  were  sold 
at  a  profit  for  the  bank,  and  though  there  appears  now  in  the  balance- 
sheet  a  sum  of  £14,315  as  instalments  in  arrear,  I  have  the  pleasure  of 
informing  you  every  farthing  of  that  is  paid  up  with  the  exception  of 
£10 ;  therefore  our  capital  is  quite  secured.  But  that  is  not  the  only 
benefit  that  we  have  derived,  having  this  large  amount  of  capital  at 
our  disposal  (although  at  present  you  have  not  seen  the  whole  beneficial 
effects  of  it,  you  will  hereafter),  but  another  result  has  flowed  from  it  of 
a  most  valuable  description — ^we  have  by  that  means  secured  a  reserve  fund 
of  £300,000.  Now  we  look  upon  that  as  the  bright  jewel  in  our  crown, 
and  our  lifeboat  in  times  of  danger.  That  reserve  fund  we  have  Uthf  ally 
invested  in  the  manner  we  teld  you  we  should  when  we  first  proposed 
to  raise  it.  Wo  have  not  employed  one  farthing  of  it  in  working  our 
business.  We  have  had  great  temptations  to  do  so  during  the  past  crisis, 
when  money  was  at  very  high  rates  indeed,  and  our  reserve  fund  was  lyincr 
in  Consols ;  but  we4;hought  that  we  would  appear  before  you  to-day,  and 
be  able  to  tell  you,  as  we  do,  that  we  were  faithful  to  the  pledges  we  made.  I 
have  now  the  pleasure  to  inform  you  that  that  sum  of  £300,000  is  invested 
in  Consols,  in  New  Three  per  Cents,  in  the  Bank  of  England,  and  anybody 
feeling  any  doubt  on  the  subject  can  go  and  satisfy  his  mind.  (Loud 
cheers).  The  items  on  each  side  of  the  acoounte  and  bills  payable  and 
accounts  current  on  the  debit  side  may,  I  think,  be  shortly  dismissed. 
They  represent  the  acceptances  principally  which  we  have  given,  amounts 
drawn  upon  us  by  the  branch  in  Alexandria,  for  every  farthing  <rf  which 
there  is  security  there  in  cash  or  other  form,  also  credits  granted  to  firms 
of  the  highest  respectability;  and  I  may  say  now  that  it  is  an  invariable 
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rule  with  iib  never  to  grant  credits  to  any  parties,  however  respectable, 
without  security  in  hand.  That  is  the  rule  of  the  bank,  and  a  role  we  mean 
to  adhere  to.  On  the  other  side  you  have  the  accounts  current,  the  bills 
receivable,  and  securities  in  London  and  Alexandria ;  these  for  the  most 
part  consist  of  the  acceptances  of  first-rate  commercial  firms  and  Egyptian 
Government  Treasury  bills.  I  have  the  pleasure  to  tell  you  that,  though 
these  sums  were  rather  large,  £1,421,000,  that  a  great  portion  of  these 
bills  have  already  nm  off  and  been  punotuallv  paid ;  that  we  have  never 
such  a  thing  as  a  bill  returned,  and  that  the  business  goes  on  in  as  smooth 
a  manner  as  can  possibly  be  wished.  I  now  come  to  rebate  of  interest. 
That,  gentlemen,  is  not  so  large  a  sum  as  last  year.  I  had  a  letter  from 
a  shareholder  the  other  day,  and  he  told  me  that  he  had  rebated  our  bills 
at  4  per  cent.  I  was  rather  puzzled  to  know  how  he  had  arrived  at  that 
conclusion,  because  it  is  not  the  case,  and  how  he  finds  it  out  I  do  not 
know.  The  fact  is  that  the  reason  why  our  rebate  of  interest  here 
appears  so  much  smaller  than  it  did  on  the  last  occasion  is  this,  that  the 
bills  we  held  at  the  time  of  this  balance  were  so  much  shorter-dated  than 
those  we  held  on  the  previous  occasion.  In  fact,  I  can  assure  you  that 
many  of  these  bills  to  which  this  rebate  applies  have  already  run  off,  and 
we  shall  very  shortly  realise  nearly  the  whole  of  that  sum  of  £84,000. 
Well,  gentlemen,  there  is  one  very  small  item  here,  which  I  dare  say  you 
will  have  thought  that  the  feeling  of  modesty  prevented  me  from  referring 
to,  but  I  will  come  to  it  presently.  I  will  just  dispose  of  one  other  here — 
fixtures  and  furniture,  £l,442.  10«.  Probably  gentlemen  may  think  that 
is  rather  a  large  sum  to  have  invested  in  chairs,  and  tables,  and  carpets, 
and  so  forth,  and  therefore  it  needs  some  explaziation.  I  have  the  pleasure 
to  inform  you  ahnost  the  whole  of  that  amount  is  the  payment  we  have 
made  on  account  of  a  safe  which  we  have  been  building  in  Alexandria, 
which  has  proved  a  most  valuable  piece  of  furniture  to  us.  It  was  very 
much  wanted  in  a  country  like  that,  which  is  not,  perhaps,  quite  so  safe  as 
Euffland,  and  I  think,  if  we  have  gone  about  it  in  a  thorough  manner  and 
had  it  well  built,  that  no  shareholder  present  will  complain  of  our  taking 
those  means  to  provide  for  the  safety  of  our  property.  (Cheers.)  I  will 
now  return  to  this  little  amount  of  £11,000  on  the  debit  side  of  the 
accounts,  under  the  head  of  deposits.  Kow,  gentlemen,  far  from  feeling 
any  modesty  when  I  refer  to  that,  I  rather  feel  proud  of  it.  Tou  know  that 
for  some  time  we  have  not  tried  to  cultivate  that  species  of  business,  but 
we  thought,  now  that  we  had  grown  to  a  large  bank,  and  had  a  large  reserve 
fund  of  £300,000.  we  were  entitled  to  receive  that  confidence  and  (afedit  with 
the  public  that  tney  might  come  and  deposit  their  money  with  us.  Accord- 
ingly, towards  the  mid£e  of  August,  we  issued  an  advertisement,  as  we 
have  told  you  in  the  report,  that  we  would  receive  deposits  at  a  compara- 
tively high  rate  of  interest,  and  this  is  the  firstfruits  of  that  advertisement. 
Now,  when  you  consider  that  this  only  represents  the  in-gatherintf  of  a 
fortnight,  I  think  we  may  take  it  as  a  very  happy  indication  that  uiis  is 
merely  the  first  ripple  of  what  will  become  a  mighty  stream  hereaCter 
and  that  we  may  reckon  on  our  deposits  growing  to  a  large  amount  in  the 
course  of  the  present  year.  I  should  tell  you,  ever  since  we  have  issued  the 
advertisement,  with  the  exception  of  a  week  or  two  during  the  height 
of  the  panic,  the  deposits  have  flowed  in  reeularly,  and  they  have  flowed 
in  since,  and  we  have  an  amount  now  which  gives  us  great  statisfaction, 
and  promises  well  for  the  future.  I  am  afraid  I  may  be  a  little  tedious, 
gentlemen— (cries  of  "No,  no")^but  perhaps  a  few  words  may  be  ex- 
pected from  me  on  the  subject  of  the  great  loan  which  has  just  been  issued. 
Now  I  believe  that  some  shareholders  felt  rather  surprised— nay  even  dis- 
appointed— ^that  our  bank  did  not  take  a  more  prominent  share  in  that 
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operation.  We  had  two  con&ideratious  before  us :  one  was  what  we  ought 
to  do  as  a  bank  eBtablished  in  Egypt,  having  relations  rather  of  an  intimate 
character  with  the  Government ;  and  the  next  was  that  which  we  held 
paramount  to  eyery  other  consideration,  that  we  shoiUd  in  no  case  over- 
weight  ourselves,  or  put  our  shareholders'  capital  in  any  chance  of  danger. 
WeU,  we  considered  the  subject  carefully  for  a  long  time,  and  at  last  we 
decided  to  take  a  small  interest  in  the  loan,  one  which  we  can  hold  without 
the  slightest  inconvenience  to  ourselves,  and  without  disturbing  in  any 
way  the  ordinary  current  of   our  business.     It  would  not   have  done 
quite,  I  think,  in  our  position  to  keep  entirely  aloof,  but  we  have  taken  a 
small  share. 
A  Shareholder — Have  you  any  objection  to  state  the  amount  I 
The  Chairman — We  think  perhaps  we  had  better  not,  for  these  things 
get  about.    I  do  not  know  that  there  is  anything  else,  gentlemen,  that  I 
need  r^er  to  specially.  If  you  will  allow  me  just  to  say  a  few  words  as  to  the 
future,  I  cannot  but  entertain  a  very  favourable  view  of  the  proepects  of 
this  bank.    Do  not  think  for  one  moment  that  I  am  going  to  exercise  the 
fatal  gift  of  prophecy.    I  shall  only  speak  of  what  I  luiow,  and  I  do  know 
that  our  relations  with  the  Egyptian  Government  are  of  the  most  satis- 
factory nature,  and  while  I  am  upon  that  topic  I  would  say  this,  that  I 
think  it  is  our  duty  to  bear  testimony  to  the  great  fidelity  of  that  Govern- 
ment to  its  engagements,  and  the  punctuality  with  wldch  all  its  payments 
are  made.    That  is  our  experience.    Then  we  know  that  the  resouroee  of 
Egypt  are  rapidly  developing,  and  tliat  its  future  seems  full  of  promise, 
and  in  that  commercial  prosperity  which  I  trust  she  will  enjoy,  we  shall 
have  oertaiuly,  I  hope,  a  small  share.    I  know  also  that  our  friends,  Messrs. 
Sinadiuo  and  Pastr^,  are  looking  after  our  interest  (I  am  glad  to  see  our 
friend  Mr.  Pastr^  is  here  to-day) ;  we  know  that  they  are  looking  after  our 
interest  most  carefully  in  that  direction.    I  know  also  that  our  bills  and 
securities  are  running  off  very  rapidly,  that  our  assets  therefore  are  well  in 
hand,  that  the  value  of  money  in  Egypt  is  now  very  high,  just  as  high  as 
it  was  cheap  last  year,  and  therefore  tliat  we  have  a  chance  of  making  good 
business*    I  know  also  that  we  have  a  talented  and  devoted  secretary,  and 
we  have  an  able  and  intelligent  staff.   I  know  also  that  we  shall  continue  to 
follow  that  line  of  prudence  which  we  have  marked  out  for  ourselves,  and 
which  no  temptation  will  induce  us  to  swerve  from.  Under  these  conditions, 
genUemen,  I  think  I  may  anticipate  for  this  bank  a  prosperous  future.    I 
have  now  to  move  that  the  report  and  accounts  be  reoei^Bd  and  adopted. 
I  shall  feel  quite  indebted  if  any  gentleman  will  ask  me  any  question  he 
likes,  and  I  will  endeavour  to  answer  them  to  the  best  of  my  ability. 
(Cheers.) 

Mr.  Surtees — I  sent  my  proxy  to  Mr.  Morrice,  as  I  did  not  intend  to 
attend  the  meeting,  and  I  should  not  have  done  so,  but  a  report  leached 
me  on  Saturday  which  made  me  come  to  ask  a  question  about  the  lean. 
You  expressed  surprise  that  the  shares  were  low,  but  I  believe  it  is  pretty 
well  known  what  is  the  key  to  that.  It  is  supposed  you  do  financial 
business,  and  too  financial  a  business.  I  tmderstand  you  have  been  con- 
cerned in  the  loan,  and  in  the  syndicate,  for  you  admitted  you  held  a  cer- 
tain amount  of  it,  though  it  is  not  known  how  much.  It  is  known  that 
the  Government  has  the  amount,  but  I  believe  only  £1,500,000  of 
the  loan  was  taken  by  the  public.  Therefore,  if  you  are  oompromised 
largely,  I  think  that  is  the  key  to  the  lowness  of  the  shares,  and  it  would 
have  been  more  satisfactory  if  you  could  candidly  have  told  us  how  you  are 
circumstanced,  because  when  you  don't  we  are  likely  to  draw  our  own  eon- 
elusion.  I  won't  trespass  on  your  time  because  you  are  Commercial  men, 
f^nd  know  far  mpre  about  these  matters  than  I  do. 
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TheChaimun — ^I  move  that  the  directors'  report  be  received  and  adopted. 
I  believe  that  has  not  been  seconded  yet. 

Mr.  Lutscher — I  beg  to  second  it. 

Mr.  Bennett— To-day  we  are  agreed,  I  think,  perfectly,  sir,  and  with 
your  permission  I  will  do  what  I  think  is  due  to  you,  and  I  think  to  my- 
self. The  explanations  you  have  given  have  completely  taken  the  wind 
out  of  the  sails  of  the  objections,  and  I  think,  sir,  I  stood  amongst  that 
number  when  I  came  into  the  room,  that  I  cannot  refrain  from  telling 
you  that  I  consider  that  explanation  satisfactory  to  the  very  last  degree. 
Every  point  has  been  met,  as  an  Englishman  should  meet  everything, 
straightforward  and  clearly.  The  caution  you  have  exercised,  and  I  hope 
wiU  continue  to  exercise,  is  to  me  the  brightest  jewel — ^to  use  your  own 
terms— in  the  whole*  affair.  We  are,  I  am  persuaded,  sufficient  men  of 
business  to  feel  this,  that  an  apolo^  of  18  per  cent,  is  a  very  peculiar  and 
novel  kind  of  apology.  I  think  it  is  the  mi  time  in  my  long  life  that  I 
have  heard  it.  I  know  we  have  received  20,  and  perhaps  we  have  been  a 
little  spoilt.  Tou  were  quite  wise  in  explaining  any  doubt  re^rding  it, 
and  we  are,  I  think,  men  of  business  enough  to  feel  more  anxious  about 
the  certainty  of  the  investments  of  the  Anglo-Egyptian  Banking  Company 
than  we  are  about  2  or  3  per  cent.,  more  or  less.  It  does  appear  to  me,  sir, 
that  the  answer  you  gave,  with  r^erence  to  the  part  of  the  loan  taken,  was 
a  proper,  becoming  banker's  reason,  and,  as  one  of  the  proprietors,  there 
may  be  a  great  difierence  of  opinion ;  but,  as  one  of  the  proprietors,  and  a 
man  of  caution,  at  any  rate  for  my  sake,  I  say  don't  give  auy  further 
answer.  Banking,  like  everything  else,  must  be  taken  as  a  whole.  It  is 
quite  possible,  with  the  best  intention  in  the  world,  to  give  a  frank 
answer  to  a  simple  question,  and  your  enemies  may  make  great  use  of  it. 
I  hope  you  will  stand  fast  on  that  point.  With  regard  to  the  question 
of  depositors,  that  did  appear  a  very  narrow  point  indeed,  but  your 
explanation  as  to  the  time  of  the  notice,  and  as  to  the  firstfruits,  part 
of  a  month 

The  Chairman — A  fortnight. 

Mr.  Bennett <- 1  am  satisfied  with  regard  to  the  18  per  cent.,  if  you,  as 
gentlemen  of  honour,  sitting  at  that  table,  can  say,  looking  at  the  high 
rate  of  interest  that  has  ruled,  and  looking  to  the  future,  there  is  a  fair 
prospect  of  your  sustaining  the  18  per  cent,  and  earning  as  much  more 
as  you  please.  If  you  have  that,  that  is  an  answer  to  everything.  If  you 
have  that  feeling,  there  is  nothing  to  be  said ;  if  you  have  the  smallest 
doubt,  throw  out  the  hint.  It  is  perfectly  clear  you  require  £214,000 
to  pay  16  per  cent.,  and  the  full  capital  will  come  into  play  now.  We  keep 
our  eyes  steadily  on  what  we  have  earned  in  the  past  years,  and  we  shall 
look  carefully  at  the  next  bidance-sheet,  and  therefore  I  drop  you  a  word 
of  caution.  Pay  us  next  time  as  handsome  a  dividend  as  you  consider 
safe,  and  there  stop. 

Mr.  Walter  Hine — ^Thereis  one  matter,  sir,  as  you  have  invited  inquiry,  I 
should  like  a  little  information  about,  and  that  is  a  subject  on  which  I  can 
congratulate  you — ^the  decrease  in  the  London  expenses  for  the  past  year 
as  compared  with  the  former  year.  I  notice  they  have  dropped  horn 
£12,000  in  1872  to  £9,000  in  1873.  I  hope  that  it  is  really  so,  but  on 
reference  to  the  two  accounts  I  find  this  dissimilarity  in  the  entry :  in  the 
year  1872,  if  you  have  a  report  by  you,  you  will  find  it  is  stated,  "  Office 
expenses  in  London,  including  direction,  £12,000.  odd."  Now  I  should  like 
to  know,  sir,  whether  the  office  expenses  in  London  in  1873  also  indudes 
the  directors'  fees,  and  if  not,  why  not  ?— because  1  consider  that  is  a  fair 
and  legitimate  part  of  the  year's  expenses  which  ought  to  come  inter  the 
accounts.  Then,  sir,  I  pass  over  to  the  last  item  in  the  accounts,  balance 
cApied  fqrwft^,  ^6,000t  o^d.  Jf  the  directory'  i^^  have  not  been  charged* 
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of  ooQTse  they  must  oome  out  of  ihat  balaaoe,  and  oonseqiifiaily  we  aball 
not  find  the  same  item  at  the  head  of  next  half-year'a  aoooontB  a«  we  find 
at  the  foot  of  these.    I  am  prompted  to  make  these  remarks  from  the  sum 
carried  forward  last  year.    I  was  led  to  belieye  I  should  find  £^9fiG0j 
which  we  carried  forward  last  half-year,  to  be  dealt  with  this  year,  bat  I 
only  foimd  £67,000.      I  have  already  menticmed  the  ordinary  dii^ton* 
fees,  which  by  the  articles  of  association  are  £3,000  a  year,  but  I  see  no 
charges  in  the  past  year  for  income-tax.      I  have  not  gone  into  figares  to 
calc^te  what  they  may  be,  but  I  should  think,  in  round  numbers,  loddng 
at  the  profits  we  diride-— 1  take  it  the  income-tax  in  round  numbers  wiU 
be  £4,000.     That  brings  the  £3,000,  to  £7,000 ,  and  beyond  that  there  is 
the  directors'  percentage  on  the  extra  profits.    I  have  been  a  shareholder 
in  the  bank  for  several  years,  and  I  have  looked  through  seirend  of  the 
fomer  aoflounts  to  asoertain  what  that  was,  and  I  never  could  till  reoently 
find  out  what  the  directors'  fees  were.     I  could  not  find  out  £rom  the  ac- 
counts, but  from  the  articles  I  find  that  the  directors  are  entitM  to  a 
fixed   remuneration  of  £8,000  a  year,  and  10  per  cent,  on  the  profits 
actually  divided  amongst  the  shareholders  over  and  above  10  jwr  cent. 
Now,  I  took  last  year's  balance- sheet  and  this  year's  balance-sheet  to  try 
and  find  what  the  directors  really  did  divide  amongst  themselves.      I  am 
not  going  into  the  calculation,  but  I  will  give  you  the  result.     I  will  be 
very  glad  to  explain  how  I  arrive  at  it  if  any  shareholders  or  the  board 
wish.    Well,  they  divided  last  year,  in  1872,  £197,000;  deduct  10  per 
cent,  on  the  capital,  leaves  £98,000 ;  the  directors'  oommissiou  on  that 
gives  them  £9^871 ;  now  that  added  to  £3,000  gives  them  a  total  xe- 
muneration  for  1872  of  £13,800.    I  look  at  1873,  and  I  caloulatCL  it  in  the 
same  way.    I  find  they  get  their  £3,000,  and  they  get  £11,400,  or  will  do 
on  the  extra  profits  divided — ^that  will  give  them  a  total  remuneration  of 
£14,000 ;  that  is,  although  we  are  receiving  2  per  cent,  less  dividend, 
they  receive  something  like  £1,500  more  remuneration.  Now  I  find  farther 
on  in  the  articles  of  association  that  the  directors  have  power  to  remxmerate 
the  directors  resident  abroad,  specially  beyond  that.  I  do  not  know  whether 
they  do  that,  I  presume  they  do.  I  recollect  at  the  last  meeting  I  attended, 
two  years  ago,  I  was  told  that  the  principal  part  of  the  business  was  dene 
in  Egypt,  and  I  was  given  that  as  an  explanation  why  the  expenses  in 
Egypt  were  more  than  they  were  in  England.      I  may  fairly  presume, 
therefore,  we  are  paying  our  directors  resident  in  Egypt  beyond  this 
£15,000,  or  nearly  £15,<X)0,  and  if  so,  I  say  we  are  paying  our  board  ex* 
trai^i^ntly.    I  consider  18  per  cent,  a  good  dividend,  and  well  earned  ; 
but  if  the  business  is  done  abroad,  why  should  we  pay  nearly  £1,600  a-year 
to  our  board  here  of  five  directors  ?    I  am  very  sorry  to  make  these  re- 
marks.   Perhaps  it  may  appear  a  little  unoourteous  in  me,  but  I  do  not 
like  the  idea  of  the  directors'  fees  rising  while  our  dividend  is  redociBg. 
Thev  may  answer  and  say  it  is  so  provided  in  the  articles  of  association,  I 
say  let  them  be  amended.  The  time  the  capital  was  increased  was  the  time 
to  amend  the  articles,  so  that  the  directors'  sucoess  should  oorrespand  with 
ours.  I  know  I  cannot  move  an  amendment  because  no  notice  has  been  given, 
but  it  is  a  very  simple  course  for  shareholders  resident  moreon  the  spot  than 
I  am  if  they  like  to  go  into  the  matter.    It  can  easily  be  done.    Perhaps 
you  will  give  me  a  little  information  on  the  matters  I  have  asked,  that  is 
to  say,  what  the  directors  have  received  in  the  two  yean.    I  think  I  may 
safely  ask  for  the  year  1872  what  the  directors'  oommission  and  remonera*. 
tion  for  those  two  years  are,  and  also  suggest  that  future  accounts  should 
give  us  particulars  both  of  the  remuneration  and  commission  they  take, 
and  the  income-tax  we  pay.    I  see  no  similarity  in  the  articles,  that  tiiey 
should  be  lumped  up  together, 
Mr-  Arbuiiinot  —  I  see  amongst  the  assets  £848,517    itaied  to  he 
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accotintB  current ;  now  are  we  to  aBstune  that  that  is  money  due  to  ns  by 
parties  who  have  overdrawn  their  accounts^  or  have  we  any  securities  to 
protect  that  amount  ? 

The  Chairman — I  may  dispose  of  that  at  once.  It  is  certainly  not  so.  It  is 
advances  made  to  parties  from  whom  we  have  adequate  and  ample  security. 

Mr.  Arbuthnot---In  what  shape,  may  I  ask  ? 

The  Chairman^I  think  you  will  hardly  expect  me  to  give  you  all  the 
seonritiee,  but  in  our  judgment  they  are  quite  satisfactory. 

Mr.  Arfouthnot — It  is  a  large  sum,  and  you  ought  to  be  well  secured. 
You  have  informed  us  of  and  congratulated  us  upon  the  large  amount  of 
deposits — £11,000. — in  a  fortnight.  I  presume  the  amount  is  now  con- 
siderably larger.  I  am  not  quite  disposed  to  offer  the  same  congratula* 
tions  for  the  large  amount  under  this  head,  because  the  larger  the  smount 
the  more  necessary  it  will  be  to  employ  the  money  in  Egypt,  and  therefore 
I  would  rather  caution  the  directors  against  extending  that  branch  of  busi- 
ness. When  you  have  large  amounts  of  deposits,  sudden  emergencies 
may  arise ;  when  money  is  scarce,  you  may  be  called  upon  to  repay  those 
deposits,  and  you  ought  to  have  good  securities.  I  hope  they  will  be  in- 
vested in  securities  which  will  be  available. 

Mr.  Josephs — ^Mr.  Chairman,  I  follow  the  hon.  proprietor  who  spoke 
previous  to  the  last  speaker  in  the  body  of  the  hall.  Hie  remarks  were  so 
pertinent — ^I  do  not  say  impertinent — I  say  his  remarks  were  so  pertinent, 
that  I  quite  agree  with  him,  sir,  as  to  the  propriety  of  every  item,  in  a 
concern  like  ours,  bein^  stated  by  itself,  because,  sir,  when  we  once  com- 
mence to  amalgamate  items,  we  don't  luiow  where  it  shall  stop.  In  re- 
ference to  income-tax,  I  find  in  1872  account  there  is  an  item  charged  for 
income-tax :  there  is  an  item  of  £3,646.  9«.  6d.  charged  for  income-tax, 
aud  it  is  the  second  item  on  the  debit  side  of  the  profit  account  for  the 
year  1872.  Well,  sir,  now  with  reference  to  the  fees  of  the  directors.  Kow, 
sir,  I  am  a  very  old  shareholder  here ;  I  was  an  original  shareholder ;  I 
purchased  at  a  high  price,  and  not  from  allotment  from  favour  of  the  di- 
rection. I  have  seen  all  the  vicissitudes  that  this  bank  has  gone  through, 
I,  sir,  and  my  family  have  stuck  by  our  investment.  I  recollect  how  and 
under  what  circumstances  the  directors'  remuneration  was  fixed.  I  recollect, 
sir,  and  I  must  say  candidly  that  the  remuneration  was  left  to  the  share- 
holders to  determine,  and  they  determined  that  the  stated  sidary  of  the 
directors  for  remuneration  should  be  £3,000  a  year,  and  that,  further 
than  that,  after  we  had  divided  10  per  cent.,  at  that  time,  taking  mto  con- 
sideration the  then  position  of  the  bank,  the  directors  should  fairly  look  to 
receive  one- tenth  of  the  smsdl  balance  that  was  expected  to  remain  over 
after  we  had  received  that  10  per  cent.  Then,  sir,  comes  this ;  at  that 
time  we  only  had  what  was  then  accepted  as  our  capital,  £8,000.  We  did 
not  think  that  our  capital  wotdd  be  so  largely  increased ;  but,  at  Ithe  same 
time,  sir,  nevertheless,  notwithstanding,  or  any  other  legal  terms  you 
choose  to  adopt,  I  cannot  advocate,  I  cannot  urge  such  a  remuneration  to 
the  directors,  or  such  a  reduction  of  their  remuneration,  unless  the  proposi- 
tion comes  from  the  board  itself.  That  is  only  my  own  individual  opinion, 
and  gentlemen  will  accept  it  for  what  it  is  worth.  Now,  gentlemen ,  with  re- 
ference to  the  nature  of  the  accounts,  I  hold  in  my  hand,  sir,  a  document  that 
I  have  prepared  very  carefully  and  accurately,  showing  the  state  of  the  bank 
for  one,  two,  three,  four,  five,  six,  seven,  and  eight  years  past,  and  although, 
sir,  we  have  gone  through  a  time  of  great  plenty  of  money  in  Egypt,  still, 
sir,  many  of  you  know,  my  name  being  Joseph,  and  I  cannot  forget  that, 
after  a  time  of  great  plenly  in  Egypt  there  was  a  time  of  great  scarcity. 
ik  laugh.)  And  now,  sir,  I  tiiink  that  the  wisdom  of  those  who  are  ruling 
this  bank,  like  the  wisdom  of  my  great  prototype,  is  likely  to  be  realised. 
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The  directors  think  that  they  can  safely  sive  ns  18  per  cent,  in  a  time  of 
scarcity  and  in  a  time  of  a  plethora  of  Inoney ;  for  the  capital  of  oar  bank, 
you  must  remember,  has  been  almost  doubled,  certainly  a  third  has  been 
added,  and  you  must  recollect  when  fresh  capital  is  infused,  yon  cannot 
always  bring  it  in  to  play  immediately,  particularly  in  a  concern  like  ours, 
and  I  understand  the  board  to  say,  notwithstanding  the  large  aggregate  of 
figures  and  the  enormous  amount  loaned  out,  we  are  fully  and  amply 
secured.  Well,  gentlemen,  with  reference  to  something  that  fell  from  the 
gentleman  who  sits  opposite  me,  and  who  is  a  very  good  authority  in  com- 
mercial matters,  no  lees  a  gentleman  than  Mr.  Arbutfanot,  of  coarse  I  feel 
a  very  great  dif&dence  in  daring  to  speak  following  him  ;  but  I  think,  sir, 
with  r^rd  to  that  new  item  of  our  business,  seeking  deposits,  I  think, 
sir,  that  it  is  a  branch  of  business  that  we  may  well  undertake,  safely 
undertake,  and  profitably  undertake.  In  the  first  place,  I  do  not  fear  the 
circumstances  to  which  the  hon.  and  clever  proprietor  alluded,  for  this 
reason :  he  said,  we  may  be  called  upon  in  times  of  stringency  of  money 
for  the  return  of  deposits ;  the  directors  have  foreseen  tha);,  they  won't  take 
deposits  for  a  short  period,  but  for  a  long,  and  they  take  them  at  rates  of 
interest  which  may  appear  rather  large ;  but  they  are  about  the  same  rates 
of  interest  that  generally  rule  in  Egypt  from  month  to  month,  and  can  be 
procured  on  the  very  best  securities  with  large  margins,  and  such  securities 
as  produce  coming  to  market  easily  turned  into  money.  With  reference  to 
the  loan,  I  did  anticipate  the  bank  would  have  the  conduct  of  the  loan.  It 
would  have  been  a  source  of  profit, — it  was  foreshadowed  when  we  increased 
our  capital  that  there  was  something  in  the  future  likely  to  be  a  source  of  profit. 
Although  I  regret  the  loss  of  profit,  knowing  as  I  do  the  nature  of  the  loan, 
it  was  &2,000,000,  and  the  syndicate  formed  was  so  certain  of  placing  the 
loan  that  they  guaranteed  half  of  it,  and  it  was  arranged  that  any  estab- 
lishment should  take  £6,000,000,  so  that  I  think  our  (Urectors  are  entitied 
to  our  best  thanks  for  having  been  content  to  take  what  they  say  is  so 
small  a  portion  that  it  in  no  way  hampers  the  proceeedines  of  this  bank, 
and  it  is  so  small  that  we  can  well  hold  it  and  rely  upon  it  it  will  be  placed 
at  a  very  good  profit,  because  I  know  it  was  taken  at  a  very  good  marghi. 
I  have  not  learnt  this  from  the  directors ;  I  do  not  go  to  directors  to  get 
information,  for  they  would  not  give  it  me,  and  it  would  not  be  Uii  to 
them  or  to  you  if  I  did.  Gentlemen,  something  has  been  said  with  refer- 
ence  to  the  price  of  o\ir  shares.  I  think  the  regret  is  that  the  price  is  not 
as  buoyant  as  at  this  time  last  year.  I  think  it  is  entirely  due  to  ouraelves  if 
in  times  of  panic  you  are  fools — excuse  the  expression — ^foolish  enough 
to  part  with  your  property,  particularly  when  people  tell  you  that  these 
are  times  when  they  cannot  give  you  full  prices — I  don't  think  ^ou  can 
blame  your  directors.  There  was  a  report  that  the  directors  were  largely 
selling  their  shares.  I  did  take  upon  myself  to  ask  a  director  who  is 
a  personal  friend— when  I  say  personal  friend,  he  permits  me  sometimes  to 
ask  him  a  question — I  asked  him  the  question  with  reference  to  the 
directors  selling  their  shares,  and  in  reply — ^he  did  not  tell  me  not  to 
repeat  it — ^he  said  the  directors  think  the  shares  so  low  that  they  have 
been  buying ;  therefore,  don't  be  disheartened  because  there  happens  to 
be  a  low  quotation  for  our  shares.  Now  there  is  another  thing  that  has 
been  noticed,  that  is  with  reference  to  the  furniture.  The  iron  chest  is  a 
most  valuable  thing,  but  it  is  not  convertible ;  suppose  we  don't  treat  it 
as  an  asset,  treat  it  as  we  did  the  £100,000  we  wiped  out  altogether,  and 
not  have  it  in  at  all.  We  do  not  care  whether  we  carry  over  £26,000  or 
i^5,000 ;  £1,000  in  a  concern  like  this  is  not  of  much  moment,  as  far  as 
figures  are  concerned.  Now,  sir,  as  regards  the  reserve,  I  am  afraid  some- 
thing I  say  will  be  rather  unsatisfactory,  that  £300,000  net,  in  round 
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numbers,  £10,000  a  year ;  it  b  not  money  earned,  it  is  something  that  the 
money  gives  naturally  of  itself.  I  hope  when  the  directors  make  up  their 
remuneration  that  they  do  not  take  10  per  cent  on  that  £10,000,  because  if 
they  do  1  shall  not  be  as  indulgent  to  them  as  I  have  been.  Well,  sir,  I 
think  I  have  exhausted  the  subject,  and  if  we  were  at  the  termination 
instead  of  almost  the  beginning  of  the  meeting,  I  should  have  thanked 
you ;  at  any  rate,  I  thank  the  proprietors  for  their  patience  in  having 
heard  me. 

Mr.  Campbell — Mr.  Chairman  and  gentlemen,  after  the  very  full  and 
lucid  speech  of  my  very  old  friend,  I  won't  trouble  you  further  than  to  say 
that  when  I  came  here  I  fully  anticipated  that  we  should  have  a  ver>- 
stormy  meeting.  I  saw  in  a  paper  the  other  day  a  not«  of  warning  that 
some  shareholders  were  dissatisfied.  I  hope  the  meeting  will  bear  with 
me,  as  I  am  not  a  sood  speaker,  but  I  am  largely  interested  in  this  bank, 
having  200  or  300  shares.  With  regard  to  the  directors'  fees,  the  remarks 
that  have  been  made  are  extremely  pertinent,  and  I  am  sure  will  receive 
great  attention  on  that  side  of  the  table.  With  regard  to  the  dividend,  I 
think  with  my  friend  here,  who  is  looking  extremely  cheerful,  and  he  very 
brightly  said  we  need  not  have  much  of  an  apology  for  a  dividend  of  16 
per  cent.  ;  and  if  the  gentlemen  on  the  other  side  assert  that  to  be  faith- 
fully declared,  I  think  we  have  great  re^n  to  be  satisfied.  I  do  not 
wuj^  to  introduce  personal  matters,  but,  as  mentioned  by  the  hon.  pro- 
prietor, who  said  the  directors  were  selling  their  shares,  I  am  connected 
with  a  body 

Mr.  Josephs — I  said  it  was  reported  they  were  selling,  but  they  were 
buying. 

Mr.  Campbell — I  am  connected  with  a  body  of  gentlemen  who  are  stock- 
brokers, and  I  heard  it  some  time  ago  that  that  report  was  about.  All  I 
can  say  is,  the  jobbers  made  very  wide  prices  indeed  to  the  brokers,  and  I 
think  that  showed  a  great  deal ;  and  I  took  pains  to  make  inquiries  as  to 
that  subject,  and  I  received  a  confirmation  of  what  the  hon.  proprietor  said, 
instead  of  the  directors  selling  they  were  buying. 

The  Chairman — I  would  i&st  express  thanks,  for  myself  and  the  board, 
for  the  very  handsome  way  in  which  we  have  been  alluded  to,  especially  by 
Mr.  Bennett,  and  I  will  take  first  the  word  of  caution  which  he  addressed 
to  us,  which  I  am  sure  was  not  only  well-meant,  but  deserved  great  con- 
sideration. Mr.  Bennett  cautions  us  against  dividing  too  high ;  he  thinks 
that  18  per  cent,  was  rather  too  much.  I  think  I  understood  you  so,  and 
that  we  should  have  been  safer 

Mr.  Bennett~No,  no. 

The  Chairman — That  we  might  not  be  able  to  maintain  it. 

Mr  Bennett — ^I  said  that  if  you  make  20  it  wotild  be  all  the  better. 

The  Chairman — ^We  do  not  give  any  pledge.  We  cannot  tell  whether 
the  dividend  will  be  more  or  less  next  year,  but  this  we  do  feel,  that,  having 
secured  a  large  reserve  fund,  and  having  our  bank  in  good  working  order, 
we  can  give  you  all  the  dividend,  or  as  near  as  can  be,  we  make,  carrying 
over  omy  sufiicieut  to  meet  auy  ordinary  contingencies.  Formerly  we 
carried  over  a  large  amount,  because  we  were  going  through  a  sort  of 
crisis  in  our  history.  We  were  issuing  new  shares,  and  doing  various 
things  which  behoved  us  to  be  more  than  ordinarily  careful  in,  but  we  do 
intend  in  future  to  give  you  the  bulk  of  that  which  we  make.  Kow  I  do  not 
complain  of  in  the  least,  or  deprecate  the  inquiry  which  was  made  by  Mr. 
Hine  as  to  our  accounts,  and  it  was  natural  that  he  should  ask  for  some 
explanation  of  the  sdtered  form  in  which  we  present  the  accounts  to-day. 
He  misses  the  item  of  income-tax  on  the  left-hand  side  of  the  profit 
account,  and  he  finds  on  the  other  side  income-tax  and  directors'  p^- 
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centace  for  the  year  ending  August,  1872.  Now,  gentlemeni  the  direetors 
have  out  one  object,  and  that  ia  to  make  everythii^  as  clear  aa  they  can  to 
the  shareholders,  and  it  was  with  that  very  yiew  that  they  have  presented 
the  accounts  in  the  shape  they  have  done  to-day.  The  fact  is,  we  wish  to 
draw  a  distinction  between  those  items  of  expenditure  which  are  fixed  and 
certain  ejid  invariable,  and  those  which  are  contingent,  and  which  are 
paid  after  the  meeting  takes  place.  Nowinoome-tax  is  not  paid  perhaps  for 
a  month  or  two  hence,  and  the  directors'  percentage  is  a  contingent  sum  ; 
it  depends  entirely  on  your  voting  this  distribution  of  profits  to-day,  there- 
fore we  cannot  put  it  into  that  side  of  the  accounts.  Those  two  amounts 
belong  to  the  year  1872,  not  to  this  year,  therefore  we  deduct  them  from  the 
balance  which  was  carried  over  last  year,  and  the  true  amount  which 
remains  towards  the  distribution  of  this  year  is  67,0002*  1  do  not  knofw 
whether  1  have  made  myself  dear. 

Mr.  Hine — Quite  so. 

The  Chairman — That  is  the  explanation.  Well  now,  gentlemen,  as 
regards  the  directors'  remuneration,  it  is  rather  an  unpleasant  subject  for 
me  to  talk  about,  but  all  1  can  say  is  that  we  take  just  what  was  assigned 
to  us  by  the  shareholders  at  tli^  time  the  articles  of  afssociatioB  were 
altered  and  modified  and  settled,  and  that  was  a  time  after  which  we  had, 
I  am  sorry  to  say,  committed  a  great  error^  and  the  shareholden,  I  do  noit 
think,  at  that  time,  were  at  all  disposed  to  give  us  more  than  they  thought 
was  befitting.  T  do  not  think  they  took  too  favourable  a  view  then  of  the 
deserts  of  the  directors,  yet  they  settled  these  terms.  Those  terms  we 
have  kept  rigidly.  We  have  not  taken  one  farthing  beyond  what  is  sane-  • 
tioned  by  the  articles  of  association.  That  ought  to  be  a  satiafaeiofy 
answer.  I  always  notice,  so  long  as  a  ccmcem  remains  in  depreasiony  the 
shareholders  are  thankful  to  directors  who  will  carry  them  safely  ilffoogfa 
that  period ;  but  as  soon  as  ever  a  concern  gets  prosperous,  and  the  direc- 
tors share  in  that  increased  prosperity,  than  aome  riuireholders  object  to 
it.  But  you  must  remember  now  we  have  a  larger  capital,  and  we  have 
increased  responsibilities  and  labour.  I  assure  you  our  labours  are  mooh 
greater  than  they  used  to  be,  for  we  give  a  personal  attention  to  the  busi- 
ness. We  do  not  lust  come  and  tidce  the  fees  and  walk  away ;  we  give 
personal  attention  day  by  day,  and  therefore  I  hope  the  shareholdsn  will 
consent  ^ot  to  raise  this  question. 

Mr.  Hine — ^Will  you  kindly  state  the  amount  ? 

The  Chairman — ^1  cannot  quite  follow  you  through  your  figures,  but  our 
fixed  remuneration  is  *^f)W)l.  shared  amongst  the  board,  and  beyond  that  we 
get  10  per  cent,  on  the  profits  divided  amongst  the  shareholders  above 
10  per  oe^t. 

Mr.  Hine — ^I  may  take  it  that  my  figures  are  substantially  correct  ? 

The  Chairman — ^I  shall  say  to  you,  sir,  as  the  late  Sir  Bobert  PeeL  once 
said  to  Joseph  Hume,  '^  I  must  trouble  the  hon.  member  to  do  his  own 
sums  himself."  We  have  to  thank  Mr.  Arbuthnot  for  his  salutary  eau- 
tkm  about  deposits.  I  assure  you  it  is  quite  appreciated,  as  anythii^that 
comes  infoi  him  is  appreciated  by  us.  I  do  not  see  the  least  cause  for 
alarm  on  that  ground.  We  take  no  deposits  for  less  than  aix  months,  and 
some  are  for  two  years,  a  good  many  have  paid  them  in  for  two  years.  I 
do  not  see  how  we  can  be  caught  napping  in  that  way.  .  We  are  like  most 
men  of  business,  we  look  ahead,  ai^d  we  shall  be  prepared  to  meet  all  Uie 
claims  made  upon  us  when  they  arise.  Mr.  Josephs  with  his  chamuag 
curatory  has  so  bewitched  me  that  1  hardly  know  what  are  the  particular 
points  whieh  he  wished  to  raise.  He  left  suoh  a  pLeasant  leeiug  on  the 
meeting  by  hia  eloquence  that  I  should  be  very  loth  to  disturb  that 
feeling. 
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A  8haieholdeT— He  said  Bomething  about  the  300,0002. 

The  Chairman — Oh,  we  will  take  that  into  oar  most  careful  conside- 
ration. 

The  motion  for  the  adoption  of  the  report  was  then  put  to  the  meeting 
and  carried  unanimously. 

Mr.  Arbuthnot — ^Before  separating,  I  beg  leave  to  move  a  vote  of  thanks. 

The  Chairman — I  have  now  to  propose — I  do  not  think  that  any 
gentleman  woidd  like  this  part  of  tne  ceremony  omitted — the  dividend. 
He  then  proposed  the  declaration  of  a  dividend  at  the  rate  of  18  per 
cent,  per  annum. 

Mr.  Morrioe — Gentlemen,  it  is  with  much  pleasure  I  second  that  reso- 
lution for  the  dedaratiou  of  a  dividend.  As  I  have  personally  looked 
into  the  affairs,  I  consider  the  money  has  been  honestly  earned,  and  I 
consider  the  shareholders  ought  to  have  the  money  paid  to  them. 

The  motion  was  put  and  carried  unanimously. 

Mr.  Arbuthnot — I  beg  to  ask  the  meeting  to  pass  a  vote  of  thanks  to 
th'echairman  and  directors  for  the  very  satisfactory  explanations  given  to- 
day, and  for  the  able  manner  in  which  they  have  conducted  our  affairs. 
1  trunk  a  dividend  of  18  per  cent,  in  these  times  a  very  excellent  dividend, 
and  I  shall  be  quite  satisfied  if  it  is  continued,  and  I  do  not  think  the 
directors  are  unduly  paid  for  their  trouble  and  responsibility. 

Mr.  Josephs — ^Mr.  Chairman,  I  have  pleasure  in  seconding  that  resolu- 
tion, more  particularly  because  you  have  replied  in  so  handsome  a  way. 
Excepting  the  300,000^.,  I  think  you  are  entitled  to  your  other  remnne- 
ratioo,  seeing  how  mucii)  sir,  you  and  your  colleagues  have  done  for  us. 

The  motion  was  put  and  carried  unanimously. 

The  Chairman— Gentlemen,  on  the  part  of  my  colleagues  and  myself,  I 
thank  you  veiy  much  for  tiiis  mark  of  your  confidence,  and  we  will 
endeavour  to  earn  your  continued  confidence. 

The  proceedings  then  terminated. 


ROYAL  BANK  OF  SCOTLAND. 

At  the  General  Court  of  Proprietors  of  the  Royal  Bank  of  Scotland, 
held  at  Edinburgh  on  the  26th  November,  the  following,  report  by  the 
directors  was  read  and  approved,  and  a  dividend  was  declared  for  the  half- 
year  ending  at  Christmas  next  of  £90,000,  being  at  the  rate  of  9  per  cent, 
per  annum,  free  of  income-tax : — 

^  The  directors  refer  to  the  annexed  abstract  statement  of  the  afiairs  of 
the  bank  at  the  close  of  the  financial  year  on  19th  September,  1873. 

The  net  profits  of  the  year,  after  deductiog  expenses  of  manage- 
ment, rebate  of  interest  on  current  bills,  and  25  per  cent  of 
the  year's  ezpendlturo  on  new  buildings,  and  providing  for 
all  bad  and  donbtfal  debts,  amounted  to        ...        .-        ...     £I09,9S8    8    9 

To  which  has  to  be  added  the  balance  brooght  forward  from 
last  year  of        24,481    1    4 

^£223,809  10     1 
At  Midsummer  a  dlyidend  was  declared  for  the  half-year  at  the 
increased  rate  of  9  per  cent,  per  annnm,  free  of  income-tax, 
and  paid  in  July  last     90,000    0    0 

Balance  at  profit  and  loss  account  £133,809  10    1 

Carrieiforward ...    £138,809  10    1 
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Brought  forward £138,809  10     1 

Thcie  is  also  in  hand  tho  sum  Kt  afiidc  in  NoTember,  1871,  as 
a  reserve  for  the  equalisation  of  future  dividends,  which  the 
directors  think  it  unnecessarj  longer  to  retain  in  a  separate 

account     ...         a 30,000    0    0 

And  they  have  satisfaction  in  reporting  that  from  the  fund 
arising  from  the  periodical  provision  made  for  contingencies 
they  have  felt  warranted  in  withdrawing,  as  not  now  required, 
the  sum  of  S5,000    0     0 


Making  together £198,809  10     1 

Which  the  directors  recommend  should  be  appropriated 

thua: — 

In  payment  of  a  dividend  for  the  half-year  to  Christmas,  at  the 
rate  of  9  per  cent,  per  annum,  free  of  income-tax,  £90,000  ; 
and  that  there  should  be  added  to  rest  (thereby  increasing 
that  fund  to  half-a-million)  the  sum  of  £100,000  ;  making...     £190,000    0    O 


Leaving  to  be  carried  forward  at  the  credit  of  profit  and 
ioes  a  balance  of ••        ...        £8,809  10    1 


Having  regard  to  the  great  increase  during  recent  years  in  the  basin 
of  the  bai]^,  and  to  the  extent  of  its  liabilities,  which  now  exceed  fourteen 
millions,  the  directors  belieye  that  the  proposed  apinropriotion  will  meet 
with  the  cordial  approval  of  the  proprietors.  The  bill  promoted  &mag 
last  session  of  Parliament  for  the  enlargement  of  the  powers  of  the  bank 
has  now  become  law.  The  directors  must  be  guided  by  crrcumstuices 
as  to  the  exercise  of  the  right  thus  secured  to  carry  on  business  in  London'' , 

Abstract  State  of  4f airs  as  at  l^th  Septen^r,  1873. 

LIABILITIES. 

Dr. 

1.  To  the  Public:— 

Deposits,  £10,238,146.  6«.  6(^. ;  drafts  payable  whhm  Udays, 
£269,102.  ^8.2d,\  acceptances,  £378,475.  I9j.  \\d,\  notes 
in  circulation,  £842,029 ;  making     £11,727,753  15    7 

2.  To  the  Proprietors  :^— 

Coital,  £2,000,000;  rest  (including  proposed  addition  of 
£100,000)  £500,000;  haK-year's  dividend  to  Christmas, 
£90,000  ;  balance  of  profit  and  loss,  £8.809.  10«.  \d. : 
making « £2,598,809  10    I 


£14,326,563     5    8 


Cr,  ASSETS. 

Bills  discounted,  cash  accounts,  and  other  advances     £9^986,878    4    8 

Bank  buildinjrs,  Edinburgh  and  branches  151,242    6    3 

Government  stocks  and  cash  with  London  bankers,  £2,463,129. 
}%8,  id,;  gold  and  silver  coin  and  notes  of  other  banks, 
£939,901.  8s«  3e{.  Bank  of  England  ;  and  other  stocks  and 
securities,  £785,411.  8«. ;  making     4,188,442  14    9 

£14,826.563    5    8 
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CHARTERED  BANK  OF  INDIA,  AUSTRALIA,  AND  CHINA. 

An  extraordinary  general  meeting  of  the  sbareholderB  of  this  bank  was 
held  on  the  5th  November,  for  the  purpose  of  confirming  the  following 
resolution,  which  was  passed  at  the  general  meeting  on  the  15th  ult. : — 
*'  That  the  court  of  directors  be  authorised  to  apply  for,  and  to  take 
all  such  steps  as  may  be  necessary  to  obtain,  an  extension  of  the  bank's 
present  charter,  for  such  term  as  Her  Majesty  shall  see  fit  to  grant." 
Mr.  William  MacNaughtan  occupied  the  chair. 

The  notice  convening  the  meeting  was  read  by  Mr.  W.  0.  Mullins  (the 
secretary). 

The  Chairman  said  th^  resolution  which  they  asked  the  shareholders  to 
confirm  was  merely  pro  formd,  and  was  really  the  whole  of  the  business. 
He,  therefore,  moved  that  the  resolution  be  confirmed. 

Mr.  W.  Lancaster  seconded  the  resolution. 

The  resolution  was  carried  unanimously. 

The  Chairman — ^I  thank  you,  gentlemen,  for  your  attendance  to-day. 

The  meeting  then  broke  up. 


CORPORATION  OF  FOREIGN  BONDHOLDERS. 

The  first  meeting  of  this  corxK>ration  was  held  on  the  27th  November,  at 
No.  10,  Moorgate- street ;  Mr.  Gerstenberg  in  the  chair. 

Mr.  Hyde  Clerke  (the  secretary)  read  the  report  and  accounts. 

The  Chairman  said : — Gentlemen,  in  rising  now  to  move  the  adoption  of 
the  report  and  balance-sheet  now  laid  before  you,  I  have  to  state  to  you 
that  this  meeting  is,  as  has  been  stated  in  the  advertisement  convening  it, 
a  formal  one,  because  it  is  the  intention  of  the  corporation  to  hold  annual 
meetings  in  the  beginning  pf  each  year,  and  it  is  our  intention  to  call  a 
meeting  late  in  January  or  early  in  February,  of  which  due  notice  wiU  be 
sent  to  each  member,  and  a  report  will  be  issued  and  accounts  printed,  so 
that  the  members  shall  have  them  for  their  due  consideration.  This 
meeting  is  simply  called  in  conformity  with  the  Act  of  Parliament,  be- 
cause the  statutory  meeting  must  be  held  within  four  months  of  ike 
incorporation  or  registration  of  any  company  under  limited  liability. 
This  IS  the  reason  we  have  no  business  before  us  on  this  occasion.  All 
the  business  we  have  to  transact  will  be  done  at  the  next  regular  meeting. 
As  we  have,  however,  on  this  occasion  the  pleasure  of  meeting  a  numb^ 
of  members,  with  your  permission  I  will  say  a  few  words  on  the  progress 
of  the  institution.  You  are  aware  that  the  Council  of  Foreign  Bondholders 
was  instituted  about  five  years  ago  at  a  public  meeting  held  at  the  London 
Tavern,  under  the  presidency  of  the  Right  Hon.  George  Goschen,  First 
Lord  of  the  Admiral^.  Mr.  Goschen,  in  the  meantime,  accepted  office,  and 
a  subsequent  meeting  was  held  a  few  months  afterwards,  confirming  the 
resolutions  adopted  then  under  the  presidency  of  Mr.  Crawford,  Member 
of  Parliament  £>r  the  city  of  London,  and  it  was  then  resolved  that  it  was 
desirable  that  the  Council  of  Foreign  Bondholders  should  be  established 
in  the  city  of  London  for  the  purpose  of  protecting  the  rights  and  vindi- 
cating the  acquired  rights  of  bondholders  and  also  of  maintaining  the 
public  credit  of  foreign  Governments.  The  question  then  arose  how  it 
was  to  be  carried  out,  and  two  difficulties  presented  themselves.  One  was 
to  get  a  number  of  gentlemen  of  high  position  in  the  city  of  London  to 
render  their  services  to  such  an  institution,  which,  on  the  face  of  it,  would 
VOL.  XXXlll.  82 
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require  a   great  deal  of  their  time,  an  immense  amount  of  ^  thought 
and  mental  labour^  and  a  certain  moral  and  public  responsibility.    The 
second  question  was  how  the  expenses,  which  necessarUy  would  be  con- 
siderable, would  be  provided.    It  was  then  suggested  that  we  should 
divide  these  two  difficulties,  that  we  should  first  leave  the  qnestiou 
of    expenses  aside  and  deal  with  the  first,  and  we  did  so,  and  obtaiiied 
the  co-operation  of  twelve  gentlemen  of  high  position  i^  the  commercial 
circles    in    London.    The    business    which    had   to  be  performed   by 
that  council  was  very  considerable.      We  obtained  ofiices,  secreiaricsy 
clerks,  assistance  of  lawyers,  all  chiefly    gratuitous,  with    the  under« 
standing  that  when  the  expenses  shall  have  been  duly  provided  for  th«n, 
an  arrangement  would  be  made  with  them  for  their  due  remuneration.  In 
this  way  we  went  on  for  several  years,  and  settled  several  questions  Y«iy 
satisfactorily — for  instance. the  Austrian  and  Boumaniaa— ai}d  we  protected 
the  rights  and  interests  of  bondholders,   as  regards  Turkish,  Egyptian, 
Italian,  and  made  a  great  many  claims  which  have  not  yet  been  carried 
out ;  but  it  was  evident  that  the  institution  was  necessary  and  usefol. 
Thereupon  it  was  thought  best  to  call  in  the  bondholders  to  form  them- 
selves into  a  corporate  institution, and  the  modus  operandi  was  the  follow- 
ing : — It  was  proposed  that  1,000  members  each  should  advance  for  the 
purpose  £100,  which  it  was  intended  to  return  to  them  out  of  commission 
and  profits  to  be  derived  from  carrying  on  the  busineA;  that  this  £100 
should  be  returned  to  them,  and  afterwar^g,  in  the  couriie  of  time,  an 
additional  bonus  of  £100 ;  and  it  was  intended  to  be  incorporated  by  a 
royd  charier,  for  the  double  purpose,  first,  of  having  a  limited  liability 
Ranted  to  the  members,  and  secondly  for  the  purpose  of  obtaining  the  sano- 
tion  of  the  British  Government  to  this  public  institution.   When  we  applied 
for  the  charter,  we  found  that  in  the  year  1866,  by  an  Order  in  Council^  the 
granting  of  royal  charters  for  private  institutions  had  been  abolished.  We 
were  not  aware  of  that,  or  should  never  have  applied.    However^  we  were 
told  that  this  was  of  so  important  and  public  a  character  that  very  likely- 
the  Government  would  make  an  exception  in  our  favour,  since  the  power 
to  the  Crown  had  been  reserved  and  maintained  for  granting  royal  charters, 
but  was  used  only  for  large  concerns,  such  as  towns  and  cities.    We  oon- 
sequently  had  interviews  with  the  President  of  the  Council,  the  Murquis 
of  Ripon,  and  we  represented  to  him  the  afiair.    He  oei'tainly  agreed  with 
us  that  this  was  of  so  much  public  importance  that  an  exception  ought 
to  be  made,  and  he  promised  to  do  so.    Thereupon  the  petition  was  pre- 
sented to  the  Queen  at  Privy  Council.    It  was  then  referred  back  again  to 
the  council,  and  we  saw  several  members,  who  told  us  that  they  were  much 
in  favour  of  it.     However,  it  was  referred  to  the  Cabinet,  and  in  thd 
Cabinet  I  believe  it  was  one  strong  mind  that  protested  against  it.    How- 
ever, the  two  objections  were  these  :  in  the  first  instance,  it  would  aenrs 
as  a  precedent.     They  stated  at  the  time  that  a  similar  application  had 
been  made  for  a  charter  on  behalf  of  Keble  College  by  the  Prinoe  of 
Wales  and  Duke  of  Cambridge,  and  they  asked  us  the  question,  how  can 
we  refuse  it  to  those  personages  if  we  grant  it  in  your  favour  ?  The  seoond 
reason  was  that  they  had  abolished  them  to  private  institutiona,  but  aub* 
stituted  something  else  ^namely  a  licence  by  the  Board  of  Trade,  for  audi 
institutions  as  were  established  for  the  purpose  of  public  good,  and  not 
for  the  purpose  of  dividing  profits  amongst  the  members.    Thereapoa 
another  suggestion  was  made  by  Mr.  Crawford^  that,  like  Lloyd's,  weah<»4<l 
obtain  an  Act  of  Parliament.    We  examined  the  Act,  and  found  it  did  not 
confer  limited  liability.    I  have  since  ascertained  this  was  an  overnghti 
because  the  members  fancied  tliey  had  obtained  H,  but  did  not  ask  for  iti 
yet,  as  we  had  no  precedent  to  go  upon,  we  were  advised  by  gar  l^il 
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counsel  that  it  would  very  likely  involvo  a  loss  of  time  to  try  it,  and  we 
might  fail  in  the  end,  because  to  be  incorporated  under  limited  liability 
was  the  sine  gua  non  of  every  member  of  the  council.  Therefore  we 
resolved  to  avail  ourselves  of  this  Act  of  Parliament,  especially  authoris- 
ing the  Board  of  Trade  to  grant  incorporation  under  limited  liability 
without  the  word  "  limited"  being  added  to  it.  It  answered  all  our  purposes^ 
because  the  two  objects  we  had  in  view  were  to  have  limited  liability  for 
the  members,  and  to  have  the  sanction  of  the  Government.  This  incor- 
poration I  have  now  in  my  hand,  which  I  lay  now  on  your  table.  This  is 
your  charter,  granted  by  the  Board  of  Ti*ado.  Now,  with  respect  to 
the  remuneration  of  the  original  subscribers,  some  alteration  had  to  be 
made  in  order  to  meet  the  case.  Under  the  royal  charter  we  could  have 
proposed  any  conditions  wechose.  With  respect  to  the  present  incorporation, 
it  is  governed  by  an  Act  of  Parliament,  aud  it  was  naturally  obligatory  on 
our  part  to  conform  in  every  respect  to  that  Act  of  Parliament.  Well, 
the  Act  of  Parliament  provides  that  an  association  of  that  kind  may  bor- 
row money  at  a.  rate  of  interest,  consequently  we  have  treated  tho 
subscription  of  £100  as  a  loan,  for  which  every  bondholder  h  to  receive 
£100 ;  and  we  have  fixed  an  annual  rate  of  interest  of  5  per  c^nt.,  and  tho 
modus  of  repayment  shuU  be  by  drawings,  or  any  other  mode  which  we 
have  left  open,  and  the  interest  and  capital  is  to  be  repaid,  taking  it  from 
the  date  of  paymdht  to  the  date  of  repayment.  Further,  in  acknowledg- 
ment of  the  Berviccs  rendered  to  the  general  public,  these  members  have 
to  pay  neither  admission  nor  annual  subscription,  and  they  will  have  all 
the  advantages  of  the  members,  and  moreover  they  will  remain  perijetual 
raemberfc  and  perpetual  owners  of  the  whole  of  this  establishment.  During 
their  lifetime  they  have  the  privilege  to  transfer  their  membership  to  any 
other  person  to  be  approved  by  tho  council,  and  after  their  demise,  like 
any  other  asset,  their  membership  will  be  in  possession  of  their  heirs  or 
assigUB,  and  it  will  be  an  asset  to  them,  because  they  will  have  the  right  to 
appoint  any  other  as  member.  Consequently,  taking  it  from  the  point  of 
view  as  the  financial  operation,  we  believe  this  £100  is  of  very  great  value 
•  even  in  that  respect.  You  see  we  have  acquired  this  house  property  at  a 
cost  of  £20,000,  with  a  lease  of  45  years.  Should  the  necessities  of  our  ser- 
vices require  it,  and  should  the  funds  in  sufficient  amoimt  be  forthcoming, 
we  can  extend  the  premises,  and  in  these  premises  we  can  render 
to  the  members  such  accommodation  and  such  services  as  will 
meet  their  requirements.  Therefore,  the  question  has  been  asked^ 
suppose  a  largo  amount  should  flow  into  tho  hands  of  this  association 
after  having  paid  off  the  original  subscriptions  with  the  interest,  what 
will  become  of  tho  money.  Wo  have  generally  this  principle, 
we  first  catch  our  hare  and  then  cook  it.  (A  laugh.)  We  consider 
when  this  case  arises,  and  it  may  sooner  than  many  anticipate,  there 
will  be  ample  opportunity  of  rendering  services  to  the  members  out  of  this 
money  without  dividing  it  as  a  bonus  or  profit  in  the  usual  manner. 
However,  these  are  minor  considerations,  because  there  Ls  not  the  slightest 
doubt  that  most  of  the  members  have  entered  into  this'associatiou,  not  for 
the  purpose  of  making  a  profit,  but  in  order  to  make  an  indirect  profit  by 
purchasing  their  interests  as  holders  of  foreign  bonds,  and  of  rendering  the 
same  in  reference  to  the  public  at  large,  widows  and  orphans  and  private 
individuals,  who  cannot  help  themselves.  We  had  been  twenty  months 
kept  by  the  Government  before  we  got  our  incorporation,  and  that  natur- 
ally invoked  the  patience  of  several  members,  and  the  council  have  stated 
we  should  make  a  small  limited  liability  company  in  order  to  get  incorpo- 
rated. This  was  objected  to,  because  members  of  the  council  said,  ^*  We 
will  render  giHttdtous  services,  but  the  moment  it  becomes  a  joint-stocV 
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company,  with  power  to  divide  a  dividend,  we  shonld  not  be  able  io  render 
those  serviceB.  We  can  give  our  money ;  we  cannot  give  onr  names,  for 
this  reason — we  have  naturally  to  attack  foreign  Governments  who  commit 
default.  Suppose  we  do  so  under  the  form  of  a  joint -stock  comply,  oon- 
sLBting  of  shareholders  who  divide  profits,  they  would  ask  us — **  What  do 
you  want  ? — ^who  are  vou  ?  You  are  a  joint-stock  oompany ;  you  want 
to  make  commiBsion.''  In  that  case  we  should  not  be  able  to  get 
the  directors,  who  are — Isidor  Gerstenberg,  Esq.,  chairman;  Thomas 
Matthias  Weguelin,  Esq.,  M.P.,  Sir  John  Lubbock,  Bart.,  M.P.,  F.B^., 
deputy-chairmen ;  Geneiul  Bidiard  Beaumont,  George  Augustus  Frede- 
rick Cavendish  Bentinck,  E8q.,M.P.,  General  Sir  George  Bwour,  K.CJB^ 
M.P.,  Francis  Bennoch,  Esq.,  Lionel  N.  Bonar,  Esq.,  John  Henry  Daniell, 
Esq.,  Boger  Bykyn,  Esq.,  M.P.,  R.  N.  Fowler,  Esq.,  M.P..  Frederick 
Alers  Hankey,  Esq.,  Grosvenor  Hodgkinson,  Esq.,  M.P.,  the  Hon.  Arthur 
Kinnaird,  M.P.,  Alexander  Viscount  Kirkalcfie,  Sir  Francis  I^oett, 
Charles  Magniac,E8q.,  M.P.,  Robert  Martin^Esq.,  the  Hon.  Hu£^  McCnl- 
loch,  Samu^  Montagu,  Esq.,  Alderman  Paterson,  Simon  Reuter,  Esq., 
Sir  John  Rose,  Bart,  E:C.M.G.,  Philip  Rose,  Esq.,  George  Schlotel, 
Esq.,  Cornelius  Surgey,  Esq.,  William  Trotter,  Esq.,  Henry  Tudor, 
Esq.,  Admiral  Sir  Provo  Wallis,  G.C.B.,  and  George  Wythes,  Esq. 
Well,  gentlemen,  I  tiiink  if  you  go  through  the  whole  city  of  London 
and  look  for  a  council  or  a  board  of  directors,  you  will  not  easily 
find  one  that  exceeds  this  in  influence  and  weight  far  the  respect- 
ability of  the  gentlemen  composiog  it  I  believe  we  have  be^i  ex- 
tremely fortunate  in  thus  securing  to  ourselves  the  names  and  the 
weight  and  the  importance  of  those  gentlemen,  who  come  forward 
and  render  their  services  absolutely  gratuitously.  (Cheers.)  What  those 
services  are,  gentlemen,  you  may  imagine  from  the  books  that  are  here 
placed  on  the  table.  You  are  aware  that  we  have  a  number  of  oases  for 
the  vindication  of  the  rights  of  bondholders  already  in  hand.  Independent 
of  that  we  collect  information  respecting  all  loans.  It  is  our  intention  to 
have  in  this  house  archives  tracing  the  history  of  every  foreign  loan.  To 
a  certain  extent  it  has  already  been  achieved  from  the  more  than  230  books 
that  have  been  placed  on  this  table,  and  on  the  labels  of  which  you  will  find 
the  names  of  various  countries.  You  will  find,  if  you  will  ti^e  the  trouble 
of  coming  here  and  opening  some  of  those  books,  as  far  as  we  have  bean 
already  able  to  do  it,  the  public  history,  and  in  many  cases  also  the  secret 
transactions,  referring  to  every  loan  here  registered,  and  this  is  of  ira- 
mense  advantage,  and  will  be  a  very  great  advantage  to  the  general  public 
when  it  becomes  known.  We  have  not  been  able  to  do  much  as  yet  with 
regard  to  the  technical  carrying-out  of  these  intentions,  because  we  had  to 
get  this  incorporation  ;  •  then  we  had  to  draw  up  rules  and  regulations,  wldd^ 
have  been  forwarded  to  you ;  they  require  a  great  deal  of  attention,  and  we 
had  to  appoint  various  committees,  and  that  has  involved  a  considerable 
number  of  meetings  of  the  Council,  and  until  we  shall  be  in  perfect  order,  it 
will  be  impossible  for  us  to  render  the  public  service,  which  it  is  our  inten- 
tion to  do.  We  are  ^ing  to  send  out  to  every  Government  of  the  world  that 
has  financial  operations  to  favour  us  with  all  documents  relating  to  their 
loans.  We  shall  have  here  a  library  containing  every  financial  book 
published  in  the  world.  We  intend  to  maintain  efiicient  and  impcnrtant 
agents  in  the  various  capitals  of  the  financial  world,  who  will  give  us 
information,  as  they  frequently  have  done,  and  whidi  we  have  imma- 
diately  publishefl.  With  respect  to  the  information  that  is  obtained,  the 
following  is  our  mode  of  operating  at  present :  whenever  anything  of  an 
official  character  comes  before  us,  we  publish  it  to  aU  the  world  in  a  para- 
graph to  all  the  newspapers,  in  order  that  nobody  shall  have  a  inrefeirenlial 
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knowledge.    The  members  of  the  Oonnoil  and  officers  themselves  are 

gBntlemen  of  high  honour,  who  do  not  profit,  and,  moreover,  they 
ave  signed  a  declaration  of  secrecy  not  to  divulge  anything  that  comes 
to  their  knowledge  in  their  official  capacity.  More  detailed  and  con- 
fidential communications  we  enter  into  books.  We  draw  up  a  report,  of 
the  principal  transactions  which  have  been  carried  on  by  the  Council  day 
by  oay,  and  read  them  at  every  meeting  of  the  Council,  and  at  the 
end  of  the  year  we  shaJl  make  an  abstract  of  the  same,  aud^  in  a  com- 
prehensive fftatement,  submit  the  whole  to  the  members  and  to  the 
public ;  and  it  seems  to  me  that  when,  as  we  have  done  last  year,  next 
year  we  issue  such  a  report,  the  public,  as  well  as  the  members,  will  be 
surprised,  as  anybody  must  be  who  goes  into  the  case,  at  the  immenso 
amount  of  labour  we  have  gone  through,  and  the  very  considerable  good 
we  have  already  effected.  Take  the  case  of  Costa  Bica ;  there  the  Govern- 
ment issued  a  loan  of  £600,000  in  1871,  which  we  looked  upon  very 
favourably.  When  ^ey  made  a  second  issue,  the  same  year,  of  a 
similar  amount,  we  shrujgged  our  shoulders ;  but  next  year,  when  they 
issued  £3,400,(K)D,  we  were  asked  our  opinion,  not  officially  but 
privately,  and  we  told  them  that  we  considered  such  an  amount  beyoud 
their  realised  resources.  However,  it  was  carried  out  at  a  time  of 
financial  and  speculative  spirit  in  the  market.  It  is  in  that  condition  that 
some  difficulties  are  loommg  in  the  distance,  as  everybody  can  see  from 
the  price  in  the  market ;  it  seems  the  total  amount  has  not  been  placed, 
and  the  amount  required  from  the  railway  is  not  in  hand,  and  thus  a 
difficidty  exists  as  to  whether  the  railway  will  be  finished  in  time.  Well, 
the  contractors  as  well  as  a  number  of  bondholders  came  here  and  asked 
our  advice.  We  gave  it  them.  The  President  of  Costa  Bica  had  paid  us 
visits  last  year,  and  informed  himself  of  the  object  of  our  institution,  and 
how  he  could  put  himself  right  with  the  Council  of  Foreign  Bondholders. 
We  acted  in  this  matter,  and  a  confidential  gentleman  was  sent  out  two 
weeks  ago  to  look  into  this  mSair ;  we  gave  certain  instructions,  and  we 
believe,  if  the  Government  adhere  to  them,  the  thing  will  bo  set  right. 
You  see,  in  such  a  case,  such  an  institution  as  this  can  speak  with  great 
authoritv ;  contractors  cannot  speak  with  that  independence  they  would 
like  to  do,  but  they  can  come  to  such  a  body  as  this  and  say,  "  You  aro 
officially  appointed  for  the  purpose,  give  us  your  advice  and  co-opera- 
tion.'' We  have  every  reason  to  believe,  if  the  Government  do  what 
we  have  told  them,  the  whole  thing  may  be  rectiGed  for  the  benefit 
of  the  bondholders.  Another  case  is  Spain — ^true  we  have  not  obtained  any- 
thing for  the  bondholders,  yet  the  bondholders  feel  that  some  one  is  repre- 
senting their  interest,  and  what  can  be  done  is  being  done.  We  were  very 
nearly  obtaining  the  payment;  the  Government  said,  we  are  willing 
to  pay,  and  that  is  to  the  honour  of  the  present  Spanish  Government. 
They  have  not  for  a  single  moment  hinted  they  will  repudiate  their  lia- 
bilities ;  they  say,  we  owe  the  money,  we  are  anxious  to  pay,  we  will  give 
you  the  proof— we  wiD  pay  you  immediately  in  cash  if  you  will  lend  us 
the  money  to  do  so.  (A  laugh.)  They  had  the  acceptances,  due  in  nine  - 
yearly  instalments,  from  the  Bio  Tinto  Mines  which  they  had  sold,  and 
we  believe  those  acceptances  are  perfectly  good,  and  will  be  punctually  paid  ; 
therefore  we  asked  them,  will  you  give  us  those,  and  we  wUl  recommend  to 
the  bondholders  to  accept  them,  and  they  agreed.  They  clogged  it  afterwards, 
howeyer,  with  the  condition  that  we  should  raise  a  loan  of  the  trifling 
amount  of  £4,000,000.  It  was  tried  with  some  of  the  largest  financial 
houses,  but  the  securities  were  not  of  sufficient  guarantee,  and  therefore 
it  fell  to  the  ground.  I  will  not  detain  you  any  longer,  because  to  go  into 
fall  detaUt  would  occupy  your  time  too  much,  which  I  know  is   very 
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valuablei  and  therefore,  this  being  simply  a  formal  meeting^  I  will  only 
say  something  now  of  a  personal  character.  I  have  placed  myself  forward 
to  some  extent  In  order  to  obtain  this.  Being  a  member  of  the  Siook 
Exchange,  and  haying  for  the  laat  thirty  years  occupied  myself  with  loons 
and  the  iBsue  of  loans,  I  felt  a  great  sense  of  moral  obligation  that  some- 
thing ought  to  be  done  to  pat  a  stop  to  the  various  nefarious  tranaaations 
that  take  place,  and  now  wis  Council  of  Foreign  Bondholders  will  be  abb 
to  carry  this  out  in  its  entirety.  But  you  must  not  forget  that  we  axe 
still  men.  It  depends  upon  yourselves  whether  we  become  strong  enough 
or  not.  In  conclusion  the  Chairman  referred  to  the  valuable  services 
which  had  been  rendered  by  his  colleagues,  by  the  secretaiy,  the  officers, 
the  solicitor,  and  various  gentlemen  connected  with  the  corporation,  and 
he  then  moved  the  adoption  of  the  report  and  accounts. 

Viscount  Ejrkaldie  said  that  after  the  remarks  of  ^e  Chairman  it  was 
not  necessary  for  him  to  enter  into  details,  and  he  would  simply  second 
the  motion. 

A  Bondholder  asked  if  the  accounts  had  been  audited. 

Mr.  Hyde  Clarke — Yes ;  I  have  read  it. 

The  Chairman — ^With  respect  to  the  auditors,  we  have  not  proposed  that 
the  members  should  appoint  auditors  at  this  meeting,  because  it  is  only  a 
formal  meeting. 

In  reply  to  a  bondholder  (Mr.  La  Manza), 

Mr.  Moriarty  said  that  it  would  be  out  of  place  to  go  into  particulaxa 
with  regard  to  the  action  of  the  corporation  respecting  the  San  Domingo 
Loan.  He  believed  that  an  arrangement  would  be  effected  wbidi  would  be 
satisfactory  to  all  parties. 

The  motion  for  the  adoption  of  the  report  was  then  put  to  the  meeting 
and  carried. 

Mr.  Weguelin  proposed  a  vote  of  thanks  to  Mr.  Gerstenberg,  the  Presi- 
dent, who,  he  said,  bad  devoted  his  whole  time,  his  whole  energy,  and 
some  portion  of  his  health  to  the  establishment  of  this  association.  He 
only  hoped  that  the  future  of  the  association  would  repay  him  for  all  the 
exertions,  troubles,  anxieties,  and  difficulties  he  had  encountered. 

Dr.  Beamish  seconded  the  motion,  which  was  put  and  carried. 

The  Chairman — I  am  exceedingly  obliged  to  you.  Tou  have  already 
repaid  me  every  debt  that  you  have  towards  me,  by  having  come  bera 
to-day  and  shown  the  interest  you  take  in  the  corporation.  The  <mly 
gratitude  I  require  is,  you  help  me  to  make  the  institution  auocetsful,  so 
that  it  shall  be  of  a  lasting  character,  and  of  a  lasting  benefit  to  the 
bondholders.    (Cheers.) 

The  proceedings  then  terminated. 


TENDEBS  FOR  BILLS    ON   IKDIA. 

'  As  the  tenders  received  on  the  6th  November,  by  the  Bank  of  England, 
for  bills  on  India  were  under  the  minimum,  none  were  aoo^ted.  The  low 
prices  offered  wero  no  doubt  due  to  the  recent  heavy  idiipment  of  silver 
xrom  Germany  to  India. 

The  biddings  for  £700,000  in  bills  on  India  were  received  at  the  Bsok 
of  England  on  the  19th  November,  The  amounts  allotted  were— to 
Calcutta,  £690,000 ;  to  Bombay,  £10,00U ;  and  to  Madras,  nU.  The 
minimum  price  was  fixed  at  Is,  9id.  (as  against  Is.  lOd.  on  the  ImI  occasion) 
on  all  the  t^residcncies.  Tenders  on  Calcutta  at  Is,  9id,  received  74  per 
cent,  above  in  full,  while  tmiders  on  Bombay  at  Is,  9|<2.  alao  noekf^d^m, 
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jolly  these  rates  being  \d,  lower  than  last  time.  There  is  thus  a  decided 
4allmg-off  in  the  demand  for  bilis,  as  tested  by  the  reduction  in  the  tenns. 
No  tenders  were  reoeiy^  on  the  last  occasion^  but  compared  with  the  16th 
October,  a  reduction  of  no  less  than  3  per  cent,  is  shown  in  the  mini- 
mumi  a  movement  chiefly  due  to  the  large  shipments  of  silver  to  India  on 
German  account. 

Tenders  will  be  received  at  the  Bank  of  England  on  the  3rd  December 
for  £700,000  in  bills  on  India. 


MONTHLY  CHRONOLOGY. 

November  1. — The  Batik  of  England  rate  of  discount  is  raicod  from 
7  to  8  per  cent. 

1.— Death  of  the  flight,  Hon.  Sir  Wmiam  Bovill,  Lord  Chief  Justice  of 
ihe  Court  of  Common  Pleas,  aged  69. 

I. — The  remains  of  the  late  Sir  Henry  Holland,  Bart.,  are  interred  in  the 
family  vault  in  Old  WilleSden  Churchyard. 

2.-01080  of  the  Vienna  Exhibition,  without  much  ceremony. 

2. — ^The  Socialist  leader  Phil  is  arrested  at  Copenhagen  for  issuing  an 
qj>peaL  to  the  Socialists  in  Denmark. 

3. — The  Bank  of  Balgium  raises  its  rate  of  disooont  from  6i  to  6  per 
cent. 

3. — ^Doath  of  Mr.  James  Blyth,  chairman  of  the  Oriental  Bank  Corpo- 
ration^  aged  79. 

8. — ^Fire  at  Constantinople,  destroying  40  houses. 

3. — Opening  of  the  International  railway^  bridge,  connecting  the  Grand 
l^rank  and  Great  Western  Bailways  of  Canada  witn  the  American  system, 

3. — Death  of  Abd-el-Kader,  the  renowned  Arab  chief  of  Oran,  aged  66. 

4.— Sir  Andrew  Clarke  is  swoQrn  in  at  Singapore  as  Governor  of  the 
-  Straits  Settlements. 

4. — ^Execution  of  four  "filibusters"  who  were  taken  prisoners  by  the 
-Spanish  authorities  at  Cuba  in  the  blockade-runner  '*  Tirginius." 

6.  Reopening  of  the  National  Assembly  of  France,  when  Marshal 
MaoMahon,  the  President,  asks  for  a  prolongation  of  powers. 

6. — Besignation  of  the  Canadian  Ministry  of  Sir  John  Macdonald ;  Mr. 
Mackenzie,  leader  of  the  Opposition,  is  sent  for  to  form  a  new  Cabinet. 

6. — ^The  Session  of  both  Houses  of  the  Austrian  Beichsrath  is  opened 
at  Vienna  by  the  Emperor  in  person. 

5.— 'The  directors  of  the  English  Bank  of  Bio  de  Janeiro  (Limited) 
declare  a  dividend  on  accoont  of  4  per  cent. 

6.— The  freedom  of  the  Oi^  of  London  is  conferred  on  Sir  Albert 
SsjBoon,  Ik  Jewish  merchant  of  Bombay,  in  recognition  of  his  wide  philan- 
thropy. 

6.— Meeting  of  the  London  and  South  African  Bank,  when  an  interim 
payment  of  85.  per  share  is  resolved  on. 

7. — The  Bank  of  England  rate  of  discount  is  advanced  from  8  to  9 
Iter  dbnt. ;  panic  on  the  Stock  Exchange. 

7.-— ^cmstitution  of  a  new  Canadian  Ministry,  with  Mr.  Mackenzie  as 
•premier.    The  Canadian  Parliament  is  prorogucKl  till  Februarv. 

7.— Execution  of  Captain  Fry  and  thirty-six  of  the  crew  of  the  <*  Vir- 
ginius*  by  the  Spanish  authorities  at  Santiago  de  Cuba;  among  the 
victims  are  sixteen  British  subjects,  chiefly  firemen  and  stokers. 

8. — Mzr  Alderman  Lusk,  M.V.,  the  new  Lord  Mayor  for  the  City  of 
London^  is  inducted  into  officQ^ 
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8.>— The  monument  erected  to  the  ^memory  of  Count  Oayonr  at  Turin 
is  unveiled  in  the  presenoe  of  King  Victor  Emmanuel,  attended  by  the 
royal  princes,  cabinet  and  foreign  ministers,  and  a  large  conoouxae  of 
people. 

9. — ^Field-Marshal  Count  von  Boon  is  relieved  of  his  office  of  Pmsnan 
Minister  of  War. 

9. — ^Inauguration  of  the  monument  to  Massimo  D' Asegllo,  the  ^  Oavaliere 
d'ltaUa,"  at  Turin. 

9.— Prince  Bismarck  resumes  the  presidency  of  the  Prussian  Ministry, 
relieving  Field-Marehal  Count  von  Boon. 

10. — ^Galvez  is  nominated  president  of  the  Insurgent  Junta  at  Cartagena, 
in  Spain. 

10.— Death  of  the  Bight  Hon.  Lord  Lyveden  (Bobert  Vernon  Smith), 
G.C.B.,  formerly  President  of  the  Board  of  Control,  aged  73. 

11. — The  BaiUc  of  Holland  raises  its  rate  of  diFcount  from  6  to  6) 
per  cent. 

11. — The  Austrian  Government  introduces  a  bill  into  the  Chamber  of 
Deputies  empowering  it  to  issue  a  loan  for  80,000,000  florins. 

12. — Opening  of  both  Houses  of  the  Prussian  Diet  at  Berlin. 

13. — Celebration  of  Colston's  Day  at  Bristol. 

14. — ^Dr.  Lyon  Playfair,  C.B.,  is  ^pointed  Postmaster-General,  in  sue- 
.  cession  to  the  Bight  Hon.  William  Mousell,  resigned. 

14. — ^Death  of  M.  Louis  Baphael  Bischoflbheim,  banker,  of  Paris  and 
London,  aged  74. 

14. — The  United  States  Government  instructs  General  Sickles,  American 
Minister  at  Madrid,  to  protest  strongly  against  the  executions  at  Santiago 
de  Cuba,  which  are  characterised  as  an  outrage  on  civilisation  and 
humanity,  and  an  insult  to  the  United  States. 

15. — Caning  of  the  Italian  Parliament,  at  Borne,  by  Eling  Victor 
Emmanuel  in  person. 

18.— Death  of  Mr«  Thomas  Baring,  M.P.  for  Huntingdon,  the  hettd  of 
the  mercantile  house  of  Messrs.  Baring  Brothers  and  Co.,  aged  74. 

18. — Statue  to  Admiral  Krtlsenstem,  the  great  Bussian  navigator,  un- 
veiled at  St.  Petersburg. 

19. — The  Bight  Hon.  Benjamin  Disraeli,  MJP.,  the  leader  of  the  Con- 
servative party  in  the  House  of  Commons,  is  installed  as  Lord  Bector  of 
the  University  of  Glasgow. 

19.— First  annual  meetiug  of  the  Bank  of  Alexandria  (Limited),  when 
a  dividend  of  12  per  cent,  per  annum  is  declared. . 

19. — Sir  John  Duke  Coleridge,  Attomey-Generai,  is  sworn  in  as  Loid 
Chief  Justice  of  the  Court  of  Common  Pleas,  in  succession  to  the  late 
Sir  William  BovilL 

20.— Bank  of  England  rate  of  discount  reduced  from  9  to  S.per  cent. 

20. — The  freedom  of  the  city  of  Glasgow  is  presented  to  Mr.  Disiaeli  at 
the  City  Hall. 

20. — The  French  Ministers  tender  their  resignations  to  Marshal  Mao- 
Mabon. 

21.— Embarkation  of  the  1st  battalion  23rd  Foot  and  the  2Qd  battalion 
Bifle  Brigade,  to  take  part  in  the  war  on  the  West  Coast  of  Africa. 

22. — ^Foundering  of  the  French  steamer  ^  Ville  du  Havre  "  at  sea,  off 
the  Azores,  by  collision  with  the  ship  *^  Loch  Sam,"  of  Glasgow ;  kas 
of  226  lives. 

24. — ^Bank  of  Holland  rate  of  discount  reduced  from  6}  to  6  per  cent* 

24. — ^Meeting  of  the  Anglo-Egyptian  Banking  Company  (Limited), 
when  a  dividend  of  18  per  cent,  per  annum  is  .declared. 
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25. — Meeting  of  the  Boyal  Bank  of  Scotland  at  Edinburgh,  when  a 
dividend  of  9  per  cent  per  annum  is  declared. 

26. — ^The  directors  of  the  London  and  Biyor  Plate  Bank  (Limited) 
resolve  to  recomniend  a  dividend  of  7  per  cent,  for  the  half-year. 

26.— Mons.  Nico  Gliika  is  killed  in  a  duel  by  Prince  Soutso,  at  Fon- 
tainebleaii. 

26. — Be-constitution  of  the  French  Ministry ;  the  Due  de  Broglie  is 
nominated  Minister  of  the  Interior,  and  the  Due  Decazes  Minister  of 
Foreign  Afiiedrs. 

26. — ^Messrs.  Jay  Cooke  and  Co.,  of  New  York,  are  adjudicated 
involuntary  bankrupts. 

27. — Bombardment  of  Cartagena  commenced  by  the  Spanish  troops. 

27. — Bank  of  England  rate  of  discotmt  reduced  from  8  to  6  per  cent. 

27. — ^National  Thanksgiving  Day  in  the  United  State?. 

27. — Elections  to  the  new  London  School  Board  are  held  in  the  metro- 
polis. 

29. — The  Queen  returns  to  Windsor  from  Balmoral. 

29. — The  Imperial  Bank  of  Russia  reduces  its  rate  of  discount  to  7  per 
cent,  for  bills,  and  to  8  per  cent,  for  advances. 

30. — Duel  between  Field.Marshal  von  Manteuffel  and  General  Count 
von  der  Goeben,  of  the  Grerman  Army  ;  the  latter  seriously  wounded  in 
the  stomadi. 


MERCANTILE    SUSPENSIONS. 

Thb  suspension  was  announced,  on  the  1st  November,  of  Messrs.  Stapley 
and  Son,  of  Old  Jewry-chambers,  commission  merchants,  a  firm  of  about 
twenty  years'  standing,  owing  to  their  being  under  acceptance  to  a  large 
amount  on  account  of  a  foreign  correspondent  embarrassed  by  the  depre- 
ciation of  securities  on  the  American  market.  The  solicitors  are  Messrs. 
linklater  and  Co.,  and  the  books  are  in  the  hands  of  Messrs.  Turquand, 
Youngs,  &  Co. 

The  stoppage  was  announced,  on  the*  6th  November,  of  Messrs.  Henry 
Zingler  and  Co.,  commission  ajprents  and  woollen  goods  merchants,  of  22, 
Basinghall-street.  The  liabilities  in  this  country  are  not  likely  to  be  con- 
siderable, but  they  are  stated  to  be  heavier  in  Germany. 

The  failure  was  announced  on  the  8th  November  of  Messrs.  D.  Nicoll 
and  Co.,  warehousemen  and  clothiers,  of  68,  Paternoster-row.  They  have  * 
filed  a  pietition  for  liquidation,  alle^ng  their  debts  at  £70,000,  and  assets 
at  £40,000,  in  addition  to  some  pnvate  property  which  will  be  brought 
into  the  estate.  Mr.  Nicoll,  who  was  the  accepted  Liberal  candidate  for 
Frome,  has,  in  consequence  of  these  proceedings,  withdrawn  from  that 
position. 

Messrs.  Mitchell  and  Day,  manufacturers,  Dewsbury,  have  suspended 
payment.   The  liabilities  are  stated  at  £9,000,  and  the  assets  at  £6,000. 

At  the  Sheffield  County  Court,  on  the  12th  November,  Mr.  Tattershall, 
solicitor,  made  application  for  a  receiver  to  be  appointed  to  the  estate  of 
Mr.  Henry  Beardsworth  Scale,  cutter  in  ivory,  dealer,  etc.,  Sheffield, 
whose  liabilities  are  sworn  at  about  £6,000.  The  registrar  made  the 
order,  appointing  Mr.  Cooper  Corbridge,  manager  of  the  Creditors'  Com- 
mercial Association,  to  the  post. 

The  suspension  is  announced  of  Messrs.  Stewart  and  Lord,  manufac- 
turers, Bacup,  with  liabilities  of  about  £6,000.  - 

It  is^announoed  that  Messrs.  Colquhoun  and    Co.,    merchants,   of 
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Manchester  and  Glasgow,  have  been  oompelled  to  gospend  pftyment. 
Their  liabilities  are  estimated  at  £33,000,  and  the  assets  at  £6,000. 

Mr«  James  Mackie,  a  junior  member  of  the  Glasgow  Stock  Exchange, ' 
stopped  payment  on  the  13th  Koyember.    Uis  liabilities  are  £8,000. 

The  failure  has  been  announced  of  Messrs.  J.  Welsby  and  Oo.,  bide 
brokers,  Liverpool.     The  liabilities  are  estimated  at  about  £9,000. 

The  failure  is  announced  of  John  Watson,  carpet  and  woollen  ware- 
houseman,  of  Gresham-street,  London  ;  liabilities  £9,400,  against  assets 
of  £6,000.  The  creditors  are  principally  Leeds,  Mandiester,  and  York- 
shire manufacturing  firms.  On  the  application  of  Mr.  Phalps,  Mr. 
Pollison,  public  accountant,  of  Cheapside,  was  appointed  receiver. 


BANKING  AND  FINANCLiL  MOVEMENTS. 

An  extraordinary  meeting  of  the  London  Chartered  Bank  of  Austraim 
is  convened  for  the  9th  December,  to  dedare  a  dividend. 

The  suspension  of  the  Bank  of  Acadia,  in  Liverpool,  Nova  Soolia,  is 
announced. 


From  Peru  it  is  reported  that  the  Bank  of  Valparaiso  is  about  to 
gamate  with  the  Bank  Sud  Americano. 

The  directors  of  the  English  Bank  of  Kio  de  Janeiro  have  dedaved  a 
dividend  on  account  of  4  i>er  cent.  {Ss,  per  share),  free  of  income-tax,  on 
£500,000,  the  paid-up  capital  of  the  bank,  payable  on  9th  December  next. 

At  the  general  meeting  of  the  National  Bank  of  Australasia,  held  at  the 
head  office  in  Melbourne  on  the  4th  November,  a  dividend  at  the  rate  of 
10  per  cent,  was  declared,  and  a  balance  of  £9,600  carried  forward. 

The  Bank  of  Alexandria  (Limited),  notify  to  holders  of  share  warrants 
**  to  bearer,"  that  a  dividend  and  bonus,  equal  to  17s.  6d.  per  share,  will 
be  payable  after  the  36th  November,  in  exchange  for  coupon  No.  1. 

The  charters  of  the  London  Chartered  Bank  of  Australia  and  of  the 
English,  Scottish,  and  Australian  Chartered  Bank,  have  respectively  1 
renewed. 


The  London  and  Westminster  Bank,  which  was  eonstitoted  by  deed  of 
settlement  dated  3rd  February,  1834,  has  been  registered  aa  an  unlimited 
company  under  the  Companies  Act  of  1862. 

The  Nottingham  and  Nottinghamshire  Banking  Company,  whidi  was 
constituted  by  deed  of  settlement  in  1834,  has  been  incorporated,  under 
the  Companies  Act  of  3862,  as  an  nnlimited  company. 

The  17th  drawing  of  the  Land  Mortgage  Bank  of  India  (CiWt  Foncier 
Indien)  Five  per  Cent  Debentures  (1864),  and  the  14th  drawing  of  the 
issue  of  1866,  took  place  at  the  offices  on  the  26th  November. 

The  Birmingham  and  Midland  Bank,  which  wae  constituted  by  deed  ol 
settlement  dated  15th  August,  1836,  is  now  registered  as  an  ^  unlimited  ** 
company,  under  the  Companies  Act  of  1862. 
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A  branoh  of  the  City  Bank  is  shortly  to  be  opened  at  Noe.  6  and  7, 
Lowndes  Terrace,  Knightsbridge,  as  soon  as  the  necessary  alterations  to  the 
premises  are  completed. 

The  *'  Gaceta  Popular  "  has  reason  to  believe  that  the  Bank  of  Spain 
has  agreed  to  issue  300,000,000  reals,  in  notes  of  hypothecation,  guaran- 
teed by  the  Pagares  of  the  Rio  Tinto  Mines,  which  the  bank  will  under- 
take to  cash  as  they  fall  due. 


The  total  liabilities  of  the  Mercantile  Union  Bank  of  Jersey  have  been 
declared  at  £298,864.  The  shareholders,  who  deny  their  liability,  offer 
£37,850,  without  prejudice.  After  all  allowances,  the  actual  deficit  is  set 
down  at  £176,927. 

The  directors  of  the  Credit  Foncier  of  England  (Limited)  liave  invited 
subscriptions  for  £150,000  Six  per  Cent.  Debentures  at  971,  being  the 
balance  of  the  £350,000  Debentures  created  February,  1873.  The  instal- 
ments extend  to  the  1st  of  Fobruaiy,  and  subscribers  will  be  entitled 
to  the  quarterly  coupon  of  £L  10<.  due  the  1st  of  December. 


At  a  meeting  of  the  board  of  directors  of  the  London  and  River  Plate 
Bank  (Limited),  held  on  the  25th  November,  it  was  resolved  to  recom- 
mend a  divid^id  of  7  per  cent,  for  the  half-year  ended  SOth  of  September 
last,  free  of  income-tax,  making,  with  the  interim  dividend  of  5  per  cent. 
paid  in  June,  a  distribution  of  12  per  cent,  for  the  year. 

The  Russian  Bank  for  Foreign  Trade,  which  was  established  in  1871  by 
Imperial  ukase  in  St.  Petersburg  and  Loudon,  has  opened  a  branch  in 
Berlin,  of  which  MM.  E.  Mendelssohn  Bartholdy,  Baron  von  der  Heydt, 
and  Fcrdinaud  Sohne  are  the  directors.  The  capital  of  one  million  sterling 
has  now,  according  to  the  statutes,  been  paid  up. 


The  first  annual  report  of  the  Bank  of  Alexandria  (Limited),  presented 
on  the  19th  November,  showed  an  available  total  of  £116,104,  and  recom- 
mended a  distribution  of  175.  6(2.  per  share,  or  at  the  rate  of  12  per  cent, 
per  annum,  leaving  £3,268  to  be  carried  forward.  This  bank  was  founded 
in  1872,  chiefly  by  members  of  leading  Greek  firms,  with  a  capital  of 
.  £1,000,000,  of  which  £800,000  is  paid  up. 


At  a  half-yearly  general  meeting  of  the  Bank  of  New  South  Wales, 
held  in  Sydney  on  the  29th  October,  a  dividend  was  declared  at  the 
rate  of  15  per  cent,  per  annum  for  the  half-year  ending  SOth  September 
last.  The  dividend  on  the  capital  standing  on  the  London  register 
became  payable  at  the  office,  64,  Old  Broad-street,  on  and  after  the 
6th  November. 


The  accounts  to  be  presented  at  the  meeting  of  the  London  Chartered 
Bank  of  Australia  on  the  9th  of  December  show  an  available  total  of 
£49401,  of  whiqh  £40,000  will  be  applied  to  a  dividend  for  the  half-year 
at  the  rate  of  8  per  cent,  par  annum,  leaving  £9,104  to  be  carried  forward. 
At  the  oorrespondiDg  period  of  last  year  the  dividend  was  of  similar 
amount,  and  £6,846  was  carried  forward.  - 
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The  Bank  of  New  South  Wales,  as  agent  for  the  Government  of  New 
Sonth  Walefl,  have  given,  notice  that  the  seventh  annual  drawing  for 
payment  of  £100,000  of  the  New  South  Wales  Qoveniment  DebeoinraB 
for  £8&0,000,  issued  in  September,  1866,  and  the  second  annual  drawii^ 
for  payment  of  £20,000  of  the  New  South  Wales  (Government  Debentures 
for  £1,000,000,  will  take  ^lace  at  their  office  on  the  8th  December,  when 
debenture-holders  are  entitled  and  invited  to  be  present. 

Advices  from  Pesth  state  that  the  negotiations  with  regard  to  the  new 
Hungarian  Qold  Loan  have  been  completely  concluded  with  Messrs.  Boths- 
diild  and  other  firms.  The  bill  on  the  subject  was  approved  on  the  lith 
November,  by  the  Council  of  Ministers,  and  was  presented  on  the  foUofwlBg 
day  to  the  Lower  House  of  the  Diet.  The  bonds  willbear  interest  at  ^  late 
of  6  per  cent.,  and  it  is  expected  that  the  issuing  price  will  be  beiweem  83 
and  84.  The  amount  of  tne  loan  will  probably  be  less  than  originally 
stated,  and  a  portion  only  will  be  at  first  offered  for  public  snbsoiiption. 

TheVienna  '^  Presse  "  announces  that  at  a  joint  sittinff ,  on  the  6th  Novem- 
ber, of  the  directors  of  the  National  Bank  and  the  Bau  Committee,  it  was 
resolved  that  at  the  special  general  meeting,  to  be  held  in  the  beginning 
of  December,  a  proposal  should  be  made  authorising  the  directors  to  at 
once  put  forward  a  request  for  a  grant  of  additional  privileges  to  the  bank 
for  the  whole  extent  of  the  monarchy.  The  directors  womd  at  the  same 
time  be  called  upon  to  ask  the  Austnan  and  Hungarian  (GovemmentB  to 
make  known  the  modifications  which  it  is  their  intention  to  in(at>diioe  in 
the  privileges  hitherto  possessed  by  the  bank. 

The  Shanghai  correspondent  of  the  <<  London  and  China  Telegraph  " 
writes  that  a  fraud  had  been  perpetrated  on  the  Agra,  Chartered  Mer- 
cantile, and  Hong  Kong  and  Shanghai  Banks,  by  the  manager  (ht  other 
employes  of  the  union  Company's  Wharf.  These  banks  had  advanced  <m 
the  deposit  of  a  quantity  of  lead  stored  in  their  godowns,  and  for  which 
Mr.  Stoddard's  receipts  had  been  granted.  On  the  discoveiy  being  made 
that  the  lead  was  not  in  the  godowns,  Mr.  Stoddard  was  found  to  be 
absent,  but  returned  to  Shanghai  shortly  after,  and  it  is  hoped  may  be 
able  to  account  for  the  abstraction.  The  amount  involved  is  about 
60,000  taels. 

Thb  Olabqow  Chamber  of  Commbbce  and  the  Bank  Act. — A  meeting 
of  the  Glasgow  Chamber  of  Commerce  was  held  on  the  10th  November,  to 
consider  the  operation  of  the  Bank  Act  of  1844,  in  view  of  the  present  mono-. 
tary  crisis.  After  a  long  discussion,  the  chamber,  by  a  large  majority, 
declared  that  the  said  Act  was  xmsound  in  principle,  throwing  upon  one 
establishment  the  entire  pressure  of  a  financial  crisis,  and  placing  in  the 
hands  of  its  directors  the  entire  cotitrol  of  the  monetary  affidrs  of  the 
country.  The  meeting  condemned  the  extension  of  its  operation  to  Scot- 
land, because  it  tended  to  monopoly,  and  was  opposed  to  the  freedom  of 
trade.  Such  a  state  of  matters  as  was  manifested  by  the  results  of  the 
Act  should  not  be  allowed  to  continue,  and  the  Chancellor  of  die  Ex- 
chequer should  be  urged  to  have  the  matter  fully  considered,  either  by  a 
royal  comnussion  or  otherwise. 

Thb  Bank  Act  of  1844 — ^We  extract  the  following  remarks  from  the 
"  Liverpool  Mercury  "  of  the  11th  November  :— "  Notwithstanding  the 
strong  support  which  the  Bank  Act  of  1844  has  received  for  so  many  yeazs, 
we  can  scarcely  believe  that  it  will  pass  through  the  rxexX  Session  of  Paxlia- 
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ment  without  an  alteration.  For  the  first  time  it  is  opposed  by  the  leaders 
of  the  two  great  parties  in  the  House  of  Commons,  and  it  has  more  than 
once  been  denounced  as  impolitic  in  the  House  of  Lords.  We  may  safely 
conclude  that  Mr.  Gladstone  would  not  have  been  a  party  to  the  Bill  intro- 
duced into  Parliament  in  the  month  of  June  last,  and  which  was  clearly  in- 
tended to  alter  the  Act  of  1 844,  ji  he  had  not  become  satisfied  that  that  Act, 
in  its  present  form,  is  no  loncer  suited  to  the  circumstances  of  the  country. 
As  to  Mr.  Disraeli,  he  has  always  been  opposed  to  the  Bank  Act  of  1844, 
and  would,  no  doubt,  vote  for  its  amendment  with  great  pleasure.  In  the 
Commons  (Select  Secret)  Committee,  appointed  on  the  3rd  December,  1847^ 
to  '  inquire  into  the  causes  of  the  (then)  recent  commercial  distress,  and 
how  far  it  has  been  affected  by  the  laws  for  regulating  the  issue  of  bank- 
notes payable  on  demand,'  Mr.  Disraeli  voted  against  the  Bill  no  less  than 
three  times.  In  the  first  place,  he  voted  in  favour  of  Mr.  Joseph  Hume's 
motion,  proposed  at  the  close  of  the  enquiry,  which  declared  that  the  Act 
of  1844  had  aggravated  the  distress  of  that  year.  On  that  question  the 
committee  divided  into — ayes  eleven,  noes  thirteen.  Amongst  the  ayes 
were  Mr.  Joseph  Hume,  Mr.  Disraeli,  Mr.  Glyn,  the  banker  (afterwards 
Lord  Wolverton),  Mr.  James  Wilson,  Mr.  T.  Baring,  Lord  Qeorge 
Bentinck,  and  Mr.  Alderman  Thompson.  In  various  forms  the  division 
against  the  Bill  was  renewed  three  times ;  and  in  a  committee  consisting 
of  twenty-six  of  the  leading  members  of  the  House,  the  majority  in  its 
favour  was  never  more  than  two  or  three  votes.  Indeed,  Mr.  Tooke 
states,  in  his  <  History  of  Prices,'  that  it  was  nothing  but  the  accidental 
absence  of  Mr.  Thomas  Baring  and  Mr.  Herries  which  saved  the  Act 
from  being  thrown  out.  This  was  also  stated  by  Mr.  Hume  in  the  House 
of  Commons  in  the  debate  of  the  22nd  of  August,  1848.  Since  that  time 
this  Act  has  been  kept  in  existence  chiefly  by  the  influence  of  the  Peel 
party,  but  even  they  seem  to  be  of  opinion,  from  their  reception  of  the 
Bill  of  June,  1873,  that  it  ought  not  to  be  allowed  to  continue  in  exis- 
tence in  its  present  form  any  longer.  At  present  the  pressure  continues 
chiefly  because  the  Government  is  unwilling  to  suspend  an  Act  of  Parlia- 
ment by  an  Order  in  Council." 

Th8  Bank  FoBaEBiES. — On  Friday,  October  30th,  Captain  Irving  and 
Patrolman  Fairley,  of  the  Detective  Department,  New  York  Police,  were 
placed  on  their  trial  on  a  charge  of  malefeasance  and  corrupt  and  illegal 
conduct  on  the  occasion  of  the  arrest  of  Geor^  Macdonnell,  the  Bank  of 
England  forger,  on  board  the  steamer  Thurmgia  on  the  20th  of  March 
last.  The  charge  was  based  on  the  confession  made  by  Macdonnell  after 
his  conviction  in  London.  In  his  confession  he  stated  that  he  had  known 
Irving  for  some  years.  He  telegraphed  to  him,  under  the  name  of  Living- 
stone, when  he  was  about  to  leave  for  America,  to  meet  him  on  board  the 
Thuringia.  On  the  arrival  of  that  vessel  at  New  York,  Irving,  acoom- 
paniedby  Fairley,  went  on  board.  There  they  informed  him  that,  after  a 
great  deal  of  trouble  with  the  solicitors  of  the  Bank,  they  were  deputed, 
as  United  States*  Marshids,  to  eflect  his  arrest,  and  that  their  only  object 
was  to  make  away  with  anything  compromising  which  he  might  happen  to 
have  with  him.  In  furtherance  of  that  object  they  had  contrived  to  pre- 
vent the  Sheriff's  messenger  from  boarding  the  steamer  until  that  oppor- 
tunity was  fully  given.  They  then  advised  him  to  hand  over  any  documents 
or  money  he  had,  and  promised  to  do  anything  to  assist  him.  He  accor- 
dingly handed  Irving  and  Fairley  a  packet  containing  ^  17,250  in  United 
States'  bonds,  a  letter  of  credit  for  £500.,  and  a  diamond  ring  value  £400. 
This  property  he  gave  them  on  the  express  understanding  that  it  was  to 
be  used  according  to  his  directions  for  the  purpose  of  his  defence  in  New 
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York.  He  got  ])6,000  of  the  bonds  back,  bnt  not  the  remainder.  The 
accTiBed  subsequently  told  him  they  had  had  to  swear  thev  had  nothing  in 
their  possession  belonging  to  him,  and  they  asked  him  io  keep  their  secret; 
In  proof  of  this  statement  Macdonneli  referred  to  the  reoord  of  tiro  regis- 
tered letters  sent  to  him  by  Irving  and  Fairley  in  Septemt>er,  18T2.  In 
addition  to  this  confession,  Uie  case  relied  on  for  the  prosecution  was  that 
anrrangements  for  the  arrest  of  Maodonnell  were  originally  made  by  the 
Bank  of  England  with  a  private  detective  agency  in  New  York,  and  that 
Irving  had  a  telegram  from  London  instructing  him  to  make  the  arrest ; 
that  he  communicated  his  intention  to  do  so  to  the  private  detective 
agency;  and  that  to  a  proposal  that  he  should  be  accompanied  by  one 
of  their  detectives  he  gave  a  refusal.  The  British  authorities  on  being 
informed  of  this  fact  authorised  Irving  to  act.  The  Deputy  Sheriff, 
who  accompanied  Irving  on  the  occasion  of  the  arrest,  stated  that  he  was 
prevented  from  boarding  tlie  Thuringia  for  half-an-hour  after  Irving 
and  Fairley  had  ffone  on  board.  Copies  of  two  telegrams  were  produced; 
they  were  from  Invingstone — a  name  under  which  Macdonneli  was  known 
in  New  York  as  a  noted  forger — to  Irving.  In  the  first  telegram  Irving 
was  requested  to .  meet  Livingstone  on  board  the  Cuba ;  the  second 
requested  Irving  to  meet  liira  on  the  arrival  of  the  Thuringia.  The 
accused  totaUy  denied  the  charges  against  them,  and  the  inquiry  was 
adjourned  until  the  7th  of  November. 


BANKING  OBITUARY. 

Mr.  James  Blyth. — The  death  is  annoonced,  at  the  ago  of  72,  of  Mr. 
James  Blyth,  the  head  of  the  firm  of  Blyth,  Green,  and  Co.  He  was  also 
chairman  of  the  Oriental  Bank  Corpoi*atiou,  the  East  and  West  India 
Dock  Company,  and  the  London  Assurance  Corporation.  Mr.  Blyth,  who 
expired  on  the  2ud  November,  was  a  magistrate  for  Berks,  of  which 
county  he  was  high  sheriff  in  18G3. 

Mb.  James  Hutchinson. — The  death  is  announced  of  Mr.  James 
Hutchinson,  who  was  for  many  yeaisthe  heail  of  the  firm  of  J.  Hutchinson 
and  Son,  of  the  Stock  Exchange  ;  he  expired  at  Cowley  Manor,  his  seat  in 
Gloucestershire,  on  the  2nd  November,  at  the  age  of  75  years.  Mr. 
Hutchinson  had  been  Chairman  of  the  Committee  of  the  Stock  Exchange 
for  eighteen  years,  and  was  also  a  director  of  the  Great  Luxembourg 
Railway,  the  Trust  and  Loan  Company  of  Upper  Canada,  and  the  West 
Canada  Mining  Company.  He  was  the  eldest  son  of  the  late  Joehua 
Hutchinson,  Esq.,  of  Loudon,  and  was  born  in  170B.  He  was  a  magis- 
trate for  the  county  of  Gloucester. 

Captain  C.  E.  Mangles. — Tho  death  of  Captain  Charles  Ed«rsrd 
Mangles  took  place  at  Norwood  on  the  28th  October,  at  the  age  of  75 
years.  He  was  one  of  the  best-known  men  in  the  financial  and  railway 
world,  having  been  until  recently  chairman  of  the  London  and  South 
Western  Railway  and  the  Royal  Mail  Steam  Packet  Company.  He  was 
the  second  son  of  James  Mangles,  Esq.,  who  was  M.P.  for  Guildford  from 
1831  to  1837,  by  Mary,  daughter  of  John  Hughes,  Esq  ;  he  was  therefore 
an  elder  brother  of  Ross  Donnelly  Mangles,  Esq.,  who  for  seventeen  years 
represented  the  same  borough,  and  was  also  an  East  India  director, 
and  is  now  a  member  of  the  Council  of  India.  Captain  Mangles  was  H.P. 
for  Newport  from  1867  to  1859,  in  the  Liberal  interest,  beating  Sir 
William  Rose  by  thirty-nine  votes.  But  Sir  William  beat  him  at  South- 
ampton in  November,  1862,  by  sixty-eight  votes,  and  Captain  Mangles 
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did  not  find  his  way  back  to  Parliament.  He  began  life  as  a  captain  in 
the  East  India  Company's  maritime  service,  and  married,  in  1831,  Rose, 
daughter  of  George  Newcome,  Esq.,  of  Upper  Wimpole- street,  London. 
According  to  the  ^'  Joint  Stock  Companies'  Directory,''  the  late  Captain 
Mangles  was  a  director  of  tlie  following  companies  : — English  Joint  Stock 
Bank,  chairman  Royal  Mail  Steam  Packet  Company,  Discount  Corpora- 
tion,  London  and  Biaokwall  Railway,  Great  Southern  of  India  Railway, 
English 'and  Foreign  Credit  Company,  trustee  and  deputy- chairman 
Marine  and  General  Mutual  Life  Assurance  Society,  Exeter  and  Crediton 
Railway,  chairman  London  and  South  Western  Railway,  Salisbury  and 
Teovil  Railway,  Tooting,  Merton,  and  Wimbledon  Railway,  Transatlantic 
Steamship  Company. 

Miu  OsoooD  Hawtbury.— This  gentleman,  the  head  of  the  Hanbury 
family  in  Essex,  died  on  the  5th  Noyember,  at  his  seat,  Holfield  Grange, 
near  CoggleshaU,  Essex.  Mr.  Hanbury  was  the  eldest  surviving  son  of 
Osgood  Hanbury,  who  married  into  the  Barclay  family  late  in  the  18th 
century  ;  his  mother  being  Susannah  Willett,  daughter  of  John  Barclay, 
Esq.  He  succeeded  his  fatlier  in  1851, 'when  he  became  senior  partner  in 
the  old  London  banking-house  of  Hanbury s  and  Lloyd  (now  united  with 
that  of  Bametts,  Hoares,  and  Co.).  He  was  educated  at  Christchurch, 
Oxford,  was  a  deputy-lieutenant  for  Essex,  and  in  1858  served  the  office 
of  high  sheriff  for  that  county,  in  which  he  held  the  patronage  of  one 
living.  Mr.  Hanbury  married,  in  1817,  Eleanor  Willett,  a  daughter  of 
Mr.  William  Hall,  of  Newcastle,  by  whom  he  had  a  numerous  family ; 
his  eldest  son,  Mr.  Osgood  Hanbury,  of  Howe  Hatch,  near  Brentwood,  a 
jostioe  of  the  peace  and  a  deputy-lieutenani  for  Essex,  and  a  partner  of 
the  banking  firm,  succeeding  to  tho  family  estates.  The  deceased  had 
reached  his  80th  year,  having  been  born  in  1794. 

Me.  John  Bawtbee  — On  the  2l8t  November,  at  Abberton,  near  Col- 
chester, Essex,  John  Bawtree,Esq.  "for  50  years  a  member  of  the  old- 
establisheil  banking  firm  of  Messrs.  Mills,  Bawlree,  Erriogton,  and  Co., 
Colchester,  aged  80  years.  He  tv^as  the  son  of  the  late  John  Bawtree,  Esq., 
of  Colchester  Mio  died  in  1824),  by  Jane,  daughter  of  James  Ram,  Esq., 
and  was  born  m  1793.  He  was  educated  at  Trinity  College,  Cambridge, 
and  was  a  justice  of  the  peace  and  deputy-lieutenant  for  Essex,  and  a 
magistrate  for  Colchester.  The  late  AJr.  Bawtree  married,  in  1816,  Mary, 
daughter  of  Jehoshaphat  Postle,  Esq.,  of  Colney  Hall,  near  Norwich.  His 
eldest  son  by  her  is  Mr.  John  Bawtree,  his  successor,  a  magistrate  for 
Essex,  who  was  born  in  1817,  and  married,  in  1842,  Helen,  younge 
daughter  of  the  late  James  luglis,  Esq.,  of  Norwood,  Surrey. 

MoKs.  L.  R.  BiscHOFFSHEiM. — On  the  14th  November,  at  88,  feue 
Neuve  des  Mathurins,  Paris^Moosievr  Louis  Raphael  Bischoffsheim,  in  his 
seventy- fourth  year.  He  was  the  head  of  the  firm  of  Messrs.  Bischoff- 
sheim  and  Groldschmidt,  London  and  Paris.  A  French  paper  says : — *^  With 
reference  to  the  death  of  M.  Bischoifsheim,  the  chief  of  the  important 
house  of  Bischoffsheim-Goldsmidt,  he  succumbed  to  an  operation  rendered 
necesiiary  by  an  inci^rable  internal  disease.  He  has  left  a  very  consider- 
able fortune ;  the  estimates  vary  between  60  and  80  millions  of  francs.  It 
was  the  sole  result  of  the  hco'd  work  and  extreme  economy  of  the  deceased. 
He  gained  his  fortune  principally  by  the  negotiation  of  foreign  loans.  He 
has  left  two  sons  and  a  daughter,  Madame  Beer.  The  elder  son  is  head  of 
the  London  firm ;  the  younger  has  only  taken  a  minor  part  in  the  labours 
of  his  father,  devoting  himself  more  to  art  and  the  drama.  The  family  of 
the  deceased  have  just  sent  25,000  francs,  to  the  Prefect  of  the  Seine,  to 
be  shared  amons  the  Parisian  charities."  The  Paris  correspondent  of  the 
'  Hour  "  states  that  the  Franco-Egyptian  Bank  of  that  city  has  suffered  a 
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great  loss  in  tho  person  of  its  founder  and  president,  M.  Bischoff«theim, 
who  will  also  be  much  regretted  in  tho  world  of  art  and  diarity,  in  which  he 
made  noble  use  of  his  great  fortune. 

Mb.  Russell  Elliob.— On  the  15th  November,  at  Brickendonburj, 
near  Hertford,  Russell  Elioe,  Esq.,  aged  74.  Mr.  Russell  EUioeseveral  jeam 
ago  joined  the  banking  firm  of  Messrs.  Robarts,  Lubbock,  and  Co.,  and 
was  among  the  most  valued  and  influential  members  of  the  Court  of 
Directors  of  the  old  East  India  Company  in  the  days  of  its  independent 
power.  He  was  the  son  of  the  late  Alexander  Ellice,  Esq.,  merchant 
of  London,  and  brother  of  the  late  Right  Hon.  Edward  Ellice,  who  was 
M.P.  for  Coventry  from  1818  (with  the  exception  of  a  short  interval  from 
1826  to  1830)  till  his  death  in  1863 ;  he  was  for  some  time  secretary  to 
the  Treasnry,  and  succeeded  Sir  John  Cam  Hobhouse  as  Secretary  at 
War  in  1833,  resigning  in  December  of  the  following  year.  Mr.  Roaiell 
Ellice,  who  was  married  and  leaves  issue,  was  a  Commissioner  of  Lieute- 
nancy for  the  city  of  London.  He  had  been  deputy-chairman  of  the 
Indemnity  Marine  Insurance  Company,  a  trustee  of  the  Canadian  Land 
and  Emigration  Company,  and  a  director  of  the  Sun  Fire  Office  and  the 
Sun  Life  Assurance  Society. 

Mr.  Thomas  Babiko,  M.P.— The  death  of  Thomas  Baring,  Esq.,  MP. 
for  Huntingdon,  the  head  of  the  great  mercantile  house  of  Baring 
Brothers  &  Co.,  took  place  at  Fontmell  Lodge,  Bournemouth,  on  the  18th 
November,  in  the  74th  year  of  his  age.  A  few  particulars  regarding  the 
origin  of  the  Baring  family  may  not  be  unacceptable.  Like  the  Roths- 
ohUds,  the  Barings  came  to  this  country  from  Gfermany ;  their  immediate 
ancestor  beinff  one  Franz  Baring,  pastor  of  the  Lutheran  Church  at  Bremen, 
who,  late  in  life,  settled  in  England.  His  son,  John  Baring,  established 
himself  at  Larkbeare,  near  Exeter,  where,  by  the  exercise  of  great  industry, 
he  realised  a  very  large  fortune  as  a  cloth  manufacturer.  John  Bfuring 
left  four  sonSy  two  of  whom,  John  and  Francis,  came  to  London,  and  set 
up  in  business  as  importers  of  woollen  and  dyed  stuffs,  acting  also  as 
agents  to  the  factory  at  Larkbeare.  The  elder  brother  withdrew  horn  the 
firm,  and  returned  to  Exeter ;  and  thereupon  Francis,  sole  head  of  tilie 
house,  wound  m  his  old  affairs,  and  began  to  devote  himself  to  Himlring 
transactions.  He  speculated  largely  in  €K>vemment  loans,  and  became  a 
friend  and  financial  adviser  of  the  Premier,  Lord  Shelburne,  who  used  to 
style  him  '*  the  Prince  of  Merchants."  The  yoimger  Pitt,  on  succeeding 
to  Uie  Premiership,  gained  the  goodwill  of  the  influential  banker  by  the 
bestowal  of  a  barone^,  in  1793.  The  founder  of  the  great  commercial 
house,  which  has  ever  since  been  known  as  '*  Messrs.  Barings,*'  died  in 
September,  1810,  leaving  a  fortune  of  upwards  of  two  millions.  His  son 
and  successor,  the  father  of  the  gentleman  just  deceased,  was  for  many 
years  a  member  of  Parliament,  and,  dying  in  1848,  left  four  sons,  of  whom 
the  eldest  was  the  late  Lord  Northbrook,  and  the  youngest  is  the  present 
Bishop  of  Durham.  His  brother  (Mr.  Thomas  Barillas  unde)  had' al- 
ready been  raised  to  the  peerage  as  Lord  Ashburton,  so  that  the  Barings 
lately  held  three  seats  in  the  House  of  Lords  at  one  time,  whUe  no  less 
than  seven  members  of  the  same  family  have  sat  in  the  Lower  House  at 
different  times  since  the  passing  of  the  first  Reform  Bill. 

The  gentleman  whose  death  we  now  record  was  bom  on  the  7th  Septem- 
ber, 1800,  being  the^  second  son  of  Sir  Thomas  Baring,  Bart.,  M.P.,  by 
Mary  Ursula,  eldest  daughter  of  the  late  Charles  Sealey,  Esq.,  of  Calcutta. 
Mr.  Thomas  Baring  was  educated  at  Winchester  School,  and  during  nearly 
the  whole  of  his  life  was  actively  engaged  in  business,  aa  first  a  junior  and 
then  a  leading  partner  in  the  world-renowned  mercantile  house  which  has 
po  long  borne  the  family  name,  Messrs.  Baring  Brothers  is  Co.,  of  8, 
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BishopBgate  Street.  In  1836  he  first  entered  Parliament,  having  been 
elected  member  for  Great  Yarmouth,  which  he  continued  to  represent  till 
1838,  when  he  was  an  unsaccessful  candidate. 

In  1843,  upon  the  death  of  Sir  Matthew  Wood,  he  contested  the  City  of 
London  with  Mr.  Pattison,  but  was  again  unsuccessful,  being  in  a  minor- 
ity of  166  at  the  close  of  the  pol.  On  the  eleyation  of  Sir  Frederick 
Pollock  to  the  Bench  in  April,  1844,  Mr.  Baring  was  elected  for  the  borough 
of  Huntingdon,  which  he  continued  to  represent  in  the  Conservatiye 
interest  till  his  death.  According  to  '^  Men  of  the  Time/'  it  is  generally 
understood  that  in  1862,  and  again  in  1868,  Lord  Derby  offered  him  the 
Chancellorship  of  the  Exchequer,  which  office  his  great  mercantile  ezpe* 
rience  would  have  eminently  qualified  him  to  fill.  Though  he  declined  to 
take  office  under  Lord  Derby,  he  was  an  upholder  of  that  nobleman's 
government,  and  was  a  general  supporter  of  Mr.  Disraeli's  policy.  One 
of  the  first  votes  he  recorded  in  the  House  of  Commons  was  for  the 
election  of  Speaker,  when  the  Bight  Hon.  James  Abercromby  was  brought 
forward  to  oppose  the  Bight  Hon.  Sir  Charles  Manners  Sutton  (afterwiSda 
created  Viscount  Canterbury)  at  the  commencement  of  the  session  in 
1836.  He  was  opposed  to  the  endowment  of  the  Boman  Catholic  Church, 
and  voted  for  Agricultural  Protection  in  1846 ;  more  recently  he  paired 
against  the  disestablishment  and  disendowment  of  the  Irish  Church  in 
1869. 

The  late  Mr.  Baring  had  filled  some  important  posts  of  honour  in  the 
commercial  centre  of  London,  having  long  been  a  director  of  the  Bank  of 
England,  and  for  nearly  40  years  chairman  of  Lloyd's,  resigning  in  March, 
18& ;  he  was  also  a  director  of  the  East  and  West  India  I^ck  Companies, 
and  of  the  Grand  Trunk  of  Canada  Bailway.  He  was  likewise  a  trustee 
of  the  National  Gallery,  a  feUow  of  the  Boyal  Society  (elected  in  I860,) 
a  fellow  of  the  Boyal  Geographical  Society,  a  vice-president  of  the  Socieiy 
of  Arts,  a  vice-president  of  the  Merchant  Seamen's  Orphan  Asylum,  a 
member  of  the  Boyal  Commission  for  the  Exhibition  of  1861,  a  trustee  of 
Morden  College,  and  a  ffovemor  of  Wellington  College.  He  had  been 
chairman  of  the  National  Lifeboat  Institution  for  the  past  twenty  years, 
having  then  succeeded  the  late  Mr.  Alderman  Thompson,  M.P.  Mr. 
Baring  was  also  the  president  of  the  London  Institution  in  Finsbury 
Circus,  besides  having  been  a  liberal  supporter  of  many  of  the  diaritable 
institutions  of  the  metropolis.  With  the  death  of  Mr.  Thomas  Baring 
a  very  familiar  figure  disappears  from  the  precincts  of  the  House  of 
Commons,  and  from  those  quarters ''  where  merchants  most  do  congregate." 
Mr.  Baring  was  an  eminent  specimen  of  our  English  merchant  princes — 
a  scion  of  a  family  which  owes  much  to  commerce,  but  which  has  also,  it 
must  be  added,  done  as  much^  as  any  other  for  the  highest  interests  of 
commerce  by  making  the  name  of  Englishman  respected  and  honoured 
all  the  world  over.  The  Barings  have  aqiured  opulence  by  no  unworthy 
arts,  and  in  building  up  their  own  fortunes  have  never  lost  the  world's 
esteem,  while  they  have  generally  escaped  that  envy  which  would  fain 
detect  flaws  in  the  career  of  those  who  achieve  success.  But  with  the 
house  of  Baring,  public  spirit,  high  honour,  and  scrupulous  iutesrity  have 
been  hereditary,  and  the  gentleman  now  deceased  fully  upheld  the  best 
traditions  associated  with  his  name.  The  London  correspondent  of  the 
<<  Manchester  Guardian  "  writes: — ^^  It  is  rumoured  that  Mr.  Baring  has 
left  personal  property  to  the  vidue  of  more  than  two  millions  sterling, 
independently  of  his  costiy  collection  of  pictures  and  other  objects  of  art, 
worth  certainly  not  less  than  £200,000.  He  is  believed  to  have  consti- 
tuted his  nephew,  Lord  Northbrook,  at  present  Viceroy  of  India,  his 
principal  heir ;  or,  rather,  it  is  asserted  that  he  has  anticipated  to  him  that 
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princely  Buccession  by  baviag  already  made  oyer  to  liim  a  million  and  a 
quarter  of  money,  so  as  to  ayoid  its  diminution  by  legacy  duty  at  the  rate 
of  3  per  cent.,  the  duty  levied  on  an  inheriting  nephew.  The  sum  thus 
rescued  from  the  Chancellor  of  the  Exchequer  would  amount  to  yery  little 
short  of  £40,000 ;  but  as  Mr.  Baring  was  one  of  the  most  scrupulons  men 
liyiug,  one  may  well  wait  till  the  truth  of  the  story  is  demonsixated  before 
crediting  it.  Mr.  Baring's  death  closes  what  may  be  called  the  third 
generation  of  the  great  banking-house  of  which  he  was  the  head.  The 
second  generation  was  represented  by  Alexander  Lord  Ashbnrton,  who 
died  in  1848 ;  and  the  first  by  Sir  Francis,  the  first  banker,  who  was  made 
a  bai*onet  by  Mr.  Pitt,  and  died  in  1810,  worth  more  than  two  millious 
sterling.  It  was  the  second  who  lent  a  million  to  France  to  enable  that 
unlucky  country  to  rid  herself  of  foreign  occupation  more  than  fifty  years 
ago."  A  yote  of  condolence  to  the  relatives  of  the  late  Mr.  Thomas 
Bilfing  was  passed  on  the  20th  November,  at  the  Court  of  Proprietors 
of  the  Bank  of  England,  of  which  Mr.  Baring  was  a  member  during  the 
20  years  from  1848  to  1868. 

The  remains  of  Mr.  Thomas  Baring,  M.P.,  were  inferred  on  the  26th  . 
November  in  the  family  vault  in  the  village  of  Stratton.  The  body  was 
met  at  Micheldever  Station,  on  the  London  and  South  Western  Railway, 
by  the  relatives  and  friends  of  the  deceased,  and  conveyed  to  the  church, 
followed  by  twelve  mourning  coaches  containing  his  near  relatives. 
The  procession  was  met  at  the  church  by  the  tenantry  and  the  tradesmen 
to  the  number  of  about  150,  and  also  by  the  servants  of  the  deceased. 
Amongst  the  mourners  were  the  Bishop  of  Durham,  the  Marquis  of  Bath, 
and  others.  The  late  Mr.  Thomas  Baring  has  in  his  will  left  a  year's 
salary  to  every  clerk  in  the  firm  of  Baring  Brothers  and  Co.  In  1867, 
when  Messrs.  Kirkman  Hodgson,  and  Co.  joined  the  firm,  Mr.  Baring 
made  a  gift  of  similitr  extent  and  amount* 


MONETARY  REVIEW  FOR  THE  MONTH  OF  NOVBMBEB. 
Thb  panic  produced  in  the  Money  Market  by  the  elevation  of  the  Bank 
rates  in  the  beginning  of  the  month,  when  the  official  mininwm  was  ad- 
vanced from  7  to  8  per  cent.,  and  then  from  8  to  9  per  cent.,  occasioned 
au  enormous  amount  of  apprehension.  From  the  altered  position  of 
affairs  there  was  subsequently  a  reaction,  and  now  we  have  receded  frjwn 
1)  tc)  8  per  cent.,  and  thence  from  8  to  6  i)er  cent.  The  plethora  of  capital 
within  the  ten  days  law  become  exceedingly  great,  and  there  is  every 
pxpectatinn  that  wc  shall  go  to  5  per  cent.,  if  not  4  per  cent.,  before  the 
end  of  December.  Such  a  sudden  variation  from  pressure  to  extreme  case 
was  never  before  experienced. 

Tlie  markets  for  Stocks  and  Shares  have  been  in  a  very  excited  state 
during  the  whole  month.  During  the  early  i)art,  however,  business  was 
limited,  owing  to  the  attention  demanded  by  the  adjustment  of  the  account 
tiieu  in  course  of  liquidation,  and  had  it  not  l^een  for  the  uncertain  skate 
of  the  Money  Market ;  and  the  unhealthy  aspect  of  political  affairs  abroad, 
prices  would  have  been  well  supported,  the  progress  of  the  settlement 
showing  slock  to  be  scarce.  However,  any  improvement  which  might  have 
ensued  was  speedily  checked  by  the  two  advances  of  1  per  cent,  made  in 
the  Bank  rate  ou  the  l&t  and  7th  instant ;  this,  with  the  steady  decline 
iu    tUc   American    exchange,   iutluenced   large    t^alcs    b^th    ou    Home 
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and  Continental  accoimt,  and  at  one  moment  the  position  of  a&izB 
might  be  said  to  be  alarming,  it  being  almost  impossible  to  sell  some 
desoriptious  of  stock.  Consols  declined  ^  to  92f  to  92}  for  the  acoount, 
while  in  foreign  stock  the  retrograde  movement  rangcid  from  2  to  6  per 
cent.,  Turkish,  Peruvian,  and  Egyptian  being  especially  weak,  whilst 
Home  Railway  were  sold  to  an  enormous  extent. 

The  Northern  Banking  Companies  gave  notice  that  in  consequenoe  of  the 
advance  in  the  Bank  rate  they  could  not  renew  their  loans,which  caused  some 
descriptions  to  be  sacrificed  at  almost  any  price.  This  was  chiefly  noticeable 
in  North  British,  Sheffield,  and  North- Eastern,  the  flrst-named  falling  aa 
much  as  9  per  cent.,  but  as  a  general  rule  the  adverse  movement  did  not 
exceed  3  to  5  per  cent.  American  securities  also  manifested  great  weakness. 
Erie  and  Atlantic  and  Great  Western  Railway  shares  declined  to  the  extent 
of  10  per  cent.  However,  a  much  quieter  state  of  things  became  manifest 
.  during  the  next  few  days,  and  have  during  the  past  fortnight  continued 
to  exhibit  a  steady  improvement  on  the  violent  fluctuations  of  the  two 
preceding  weeks,  and  these  causes  have  altogether  subsided,  and  the 
general  tendency  is  now  that  of  steady  improvement  in  all  classes.  This 
is  chiefly  attributable  in  the  first  place  to  the  reduction  made  in  the  Bank 
rate  from  9  to  8  per  cent,  on  the  20th,  the  recovery  which  has  taken 
place  in  the  American  exchange,  and  the  large  amounts  of  gold  which  have 
been  sent  into  the  Bank  from  the  Continent  and  elsewhere. 

The  Home  Funds  and  English  Railways  have  been  purchased  to  h  laige 
extent  on  the  great  easiness  of  the  Money  Market,  while  the  good  traffic 
returns  have  also  assisted  the  recovery  in  the  last-named  securities,  and 
they,  without  a  single  exception,  have  entirely  surmounted  the  recent 
heavy  fall,  and  in  most  cases  a  further  important  improvement  has 
been  establisheil. 

Foreign  Bonds  have  exhibited  strength  on  the  reassuring  aspect  of 
Continental  aflairs,  both  politically  and  financially ;  those  stocks  which 
have  been  more  especially  affected  being  Eg3rptian,  Turkish,  Peruvian^ 
and  Uruguay. 

Buoyancy  has  been  the  all-prevaiJing  feature  during  the  last  few 
days  in  foreign  bonds,  this  being  greatly  augmented  by  a  further 
reduction  of  2  per  cent,  in  the  Bank  rate  made  on  the  27th  ;  while  the 
figures  of  the  fortnightly  accouut,  now  in  course  of  adjustment,  show  a 
great  scarcity  of  stock,  and  rates  of  continuation  have  been  accordingly 
tight,  as  might  have  been  expected,  considering  the  late  ooptinuous  rise 
which  has  taken  place.  The  prices  now  current  are  hardly  at  the  height 
first  touched,  this  being  attributable  to  sales  to  secure  profits.  But  there 
is  no  doubt  that  the  course  of  the  Money  Market  during  the  next  two  months 
will  be  towards  increased  easiness,  and,  consequently,  prices  will  continue 
to  move  ill  the  upward  direction.  Consols  show  a  rise  of  }  for  the  month, 
being  quoted  93i  for  the  discount  account. 

The  most  importlint  financial  operation  presented  to  the  public  during 
the  month  has  been  the  new  Russian  Loan  of  £15,000,000,  issued  by 
Messrs.  Rothschilds  at  the  price  of  93  per  cent.,  bearing  interest  at  the 
rate  of  6  per  cent. 


NOTICES  TO    C0BBE8P0NDENTS. 

We  haveami&gcd  in  f\itnrotoiBsno  a  Double  Nnmber  in  Febroary  and  AngtiBt,  instead  of,  u 
formerly,  In  May  and  November.  This  has  been  rendered neceseaxy  by  the  gnB,%  increase  of 
the  meeuDgs  of  the  Banks  and  I>i0count  Companies,  which  will  be  always  careiolly  collected 
in  the  pages  of  the  Bankers'  Magazint,  Correspoudenls  will  pleaue  lorwaixl  cconmiinica* 
tions  auaressed  to  the  Editor,  Nu.  8,  Dircbiu  Lane;  subscnptions  and  orders  to  Hesbrs, 
Watcilow  find  SonSi  London  WoU. 
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BANK  OF  FRANCE. 

OREDITOB. 


Oct.  SO. 

Nov.  6. 

Nov.  13. 

Nor.  an. 

V.               0. 

r.          c. 

V.          c. 

v»         c 

Cash  in  hand  and  In 

branch  banks 
Commercial  bills  over- 

726.479.6M 08 

732,865,817  94 

731,675,863  44 

732,195.147  34 

due      

277,822  11 

"906,297  69 

489,912  84 

490.798  44 

Oommercial  bills  dis- 

counted, not  yet  due 

Bonds  of  the  City  of 

Paris 

622,968,341  20 

694.673.147  99 

590,516,497    9 

573,223,341  50 

20.260,000    0 

20,767.600    0 

20.794,000    0 

20,794.006    0 

Treasary  bonds 

Do.  (tr.  June  2, 1873)... 

Commercial           bills, 

branch  banks 
Advances  on  deposits 

1.182.825,000    0 

1.117,787.600    0 

1,102,750,000   0 

13O.O0U.0QO    0 

160,000.000    0 

160,000,000    0 

150.000.000    0 

160.000.000    0 

616,582,063    0 

631,222,809    0 

639.619.611    0 

619,i68,«n    0 

of  bullion      

7,313,800    0 

7.167.800    0 

6.239.100    0 

4.S1.000    0 

Do.  in  branch  banks  ... 

2.460.400    0 

2.670,900    0 

8,028.800    0 

2,989,400   0 

Do.  on  French  public 

, 

securities       

26,774,700    0 

27,069.700    0 

26.776.200    0 

26,468.100    0 

Do.  by  branch  banks ... 

16,163,260    0 

16,138,460    0 

16,993,860    0 

16,875.750    0 

Do.  on  railway  shares 

and  debentures 

49,722,400    0 

49.785.100    0 

49.651.000    0 

49,664^000    0 

Do.  bybranoh  banks... 

15,908.860    0 

16.226.860    0 

16,308,860    0 

16,038,560   0 

Do.  on  OrMit  Fonoier 

bonds  

28.714,300    0 

27,718.900    0 

27,708,500    0 

83,679.400    0 

Do.  branches    

623,800    0 

698,600    0 

582,000    0 

569.600    0 

Do.  to  the  Btat^  (Con- 

vention  JunelO,  1867) 

60,000,000    0 

60,000.000   0 

60.000,000   0 

60,000,000   0 

QoTemment  stock  re- 

serve  ...    ^ 

12,980.760  14 

12,980,760  14 

12.980.760  14 

12.980.760  14 

67,021,600  11 

67,021,500  11 

67,021,600  11 

67,021.600  11 

Rentes     ImmobiUsies 

(law  of  June  9,  1867) 
Hotel  and  fum.ofBank, 

100,000,C«0    0 

100,000,000    0 

100,000,000    0 

100,000,000    0 

and  landed  property 

of  branches 

7.761,346    0 

7,762,372    0 

7,760.159    0 

7.764.166    0 

Bxpensee  of  manage- 

ment     

4,148.936  85 

4,189.722    7 

4.225,361  32 

4;!45,486  87 

Bundries 

19,526,170  76 

24.064^176  81 

21,864.278  82 
3,654.246.113  76 

23.667.920  24 

Total         

3,688.461,678  24  1 

3,671,476.893  78 

3,614.029,698  99 

DEBTOK. 


Oct.  20. 

Nov.  6. 

Nov.  13. 

• 

Nov.  20. 

• 

y.        0. 

».           c. 

».             0. 

V.            0 

Capital  of  the  Bank  ... 
ProAts  in  addiUon  to 

'   182,600,000   0 

182,600,000   0 

182.600,000    0 

182,600,000    0 

Capital  (Art.  8.  Law 

of  June  9. 1867)       ... 

Reserve  of  the  Bank 

7,655,077  93 

7,655.903  13 

7.677.467  23 

7,677,467  23 

and  its  branches    ... 

22,105,750  14 

22,105,750  14 

22,105.750  14 

22,106,760  14 

Reserve  of  landed  pro- 

Special  Reserve  *       !!. 

4,000,000    0 

4.000.000    0 

4.000.000   0 

4,000.000    0 

24^364.209  97 

24.364.209  97 

24.364.209  97 

.  24.364.200  07 

Notes  in  circulation  ... 
Bank-notes   to    order 

3,008,968.405    0 

3,009,777,235    0 

3.012,586,770    0 

^983,966,666    0 

and  receipts  payable 

at  sight         

9,402,567  29 

9,179,414  94 

9.629,769  27 

8,770,967  87 

Treasury  account  cur- 

rent,  creditor 

145.670.366  69 

117,117.129  87 

104^780.736  43 

10S,928,«n4l 

Current  aocmmta,  Paris 

208.582,814  89 

202,182,261  17 

194.627.110  56 

187,007.881  72 

Do.,  branch  banks     ... 

23.690,397    0 

28,793,811    0 

29,135.753    0 

23.926,183    0 

Dividends  payable     ... 
Arrears    of    securities 

1,888.945    0 

1,762.961    0 

1.699,701    0 

1.641,303    0 

transferred  or  deposited 

Discounts  and  sundry 

interests        

2,932,443  24 

5,203,305  64 

3,613,036  60 

4.344,333  70 

27.744.546  94 

29.988,597  77 

31,687,687  78 

83,266,117  37 

Re-discounted  the  last 

six  months    

4»778,SS7  68 

4.778.887  68 

4.778.387  58 

4.778,387  68 

BUIs  not  disposable    ... 

1,889,560  72 

2,847.178  35 

1.889,393  29 

1,184^865  27 

Reserve     Ibr  eventual 

losses  on  prolonged  bills 

8,136.299  66 

8.136,299  05 

8,136.299  65  ' 

8,138,299  66 

■ndries 

9.241.811  20 

11.083.938  67 

ll,084.8tt26| 

11.281,066  66 

ToUl 

3.688,451.573  24  '3.671.475.893  78  1 

3.654.246.113  74  3,614.028.692  nO 
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1134         Banfe  ot  (^nfflanli  Wlttkij^  Ketttrn^, 

Aocount,  parsaant  to  the  Aot  7tb  and  8th  of  Victoria,  cap. 38,  for  the  Weeks ezLding  aa  bOovs 

I8BITB  PBPARTIJKyT, 


1873. 
Oct.  29. 

1873. 
No7.  6. 

1          1S73.        , 
Nov.  1«.     I 

187J.        1      ISl 
Nov.  19.     '   Ifor.ai 

Notes  UsQod       ...       ...       ^ 

£83,767,685 

£ 
33.76a,360 

33,590,415 

34,13!.«»      U  W^'^ 

Qovornment  debentures       

Other  aeooHties  ...       ..«       

Gk>Id  coin  and  billion 

aUrerbnllion      .^       

11,016,100 
3,934,900 
18,767,686 

11,768,100 
3,984.900 
18,7fl0.360 

11.015,100  , 

3,984,900  ' 

13^690,415  i 

11,015,100      ll.«i,£>i 
19,13^400     jatULT* 

33,767,686 

33.760,360 

33,690.415  I 

3A,13i.400     M,i»^^^ 

BANKIKO  DEPABTMENT. 


Proprietors'  capital      

Rest 

Public  deposits  (Ineladins  Kxehcqner, 
Barings  B*nk«,  Commlssioncraof  MaUodaI 
Debt,  and  DlYldend  AeconnU). 

Other  Deposits    

SoTcn  day  and  other  bill  a      ... 


1873. 
Oct.  29. 


£. 

14,663,000 
8,169,948 

4,948,096 

18,282,175 

447,800 


40,690,619 


QoTernment    Securities    (Jacladmg 
Dead  Weight  Annuities)     ... 

Other  Securities 

Notes         

Qold  and  Silver  coin     


1873. 
Nor.  6. 


£ 
14.663,000 
3,165,199 

3.929,026 

18.428,409 

478,723 


40,544,360 


11,939.360  11,939,860 

20,295,712  1  20,704,702 

7,760.820  7,451,966 

694,627  619,323 


40.690.619      40.544.350      42.295.323 


1S73 

Nov.  12. 


1873. 
Not.  19. 


14,553,000 
8,179,913 

4.053.904 

30,037.649 

471,427 


42,295,333 


£ 
14,65S.C<W 
3,I85,»6  , 

4,319,853 

18.630,919 

432,693 


£ 
14,&53JW 

1S,T-J  >2 
4&l,1&4 


41,162.565  ,   4a,''7&JI 


ll,76d.3«0 

22.106.383 

7,672,336 

748,236 


ia,10S.£S3  ;  I2,54t.4tf 

19,376,900  !  15,iaL«r 

8,859.270  .  l0.r&.AH 

842,7^  '  WtJM 


41.182,566  t    42,078»r» 


THE  EXCHANGES. 


Amsterdam,  short         

Ditto  3  months 

Rotterdam,  ditto  —       

Antwoip  and  Brussels,  ditto   .. 

Paris,  short  

Ditto    3  months 

Marseilles,  ditto 

Hamburgh,  diUo 

Berlin,  ditto  ? 

Leipsic,  ditto        

Fiankfort-on-the-Main,  ditto  ... 

Petersburgh,  ditto         

Copenhagen,  ditto         

Vienna,  ditto        

Trieste,  ditto        

Zurich  and  l^osle,  ditto 

Madrid,  diUo        

Cadiz,  ditto ,. 

Seville,  ditto         

Barcelona,  ditto 

Malaga,  ditto        ...        

Granada,  ditto     

Santandcr,  ditto 

Zaragoza.  ditto 

Bilboa,  ditto         

Genoa.  Milan,  I<eghom,  ditto ... 

Venice,  ditto         

Naples,  ditto        

Palermo  and  Messina,  ditto    ... 

Lisbon,  90  days 

Oporto,  ditto        

Rio  Janeiro,  60  days      


Foreign  Gold  In  Bars  (Standard) 
Mexican  Dollars  ...        ... 

Bllvor  In  BarsCBtandurd}     .„ 
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3BanIter«*  mtm^  eirtnhtion  ^ttiivm. 

Pursuantio  th$  Acti  tfB  Fietoria,  fl.32;  dxtractedfrom  the IiOwdoh  Gajsott*. 
PRIVATE    BANKS. 


NAME  OF  BANK. 


1  Ashford  Bank    

a  Aylesbury  Old  Bank 

3  Baldock  and  Biggleswade  Bank  ... 

4  Barnstaple  Bank 

5  Bedford  Bank 

6  Bicester  and  Oxfordshire  Bank  ... 

7  Boston  Bank— Garfit  and  Co , 

S  Boston  Bank — Gee  and  Co 

9  Bridgwater  Bank  „ 

^o  Bristol  Bank  , 

^  t  Broseley  and  Bridgnorth  Bank    ... 

2  Bnckingham  Bank , 

J3  Bury  and  Suffolk  Bank 

4  Banbury  Bank .„< 

'5  Banbury  Old  Bank 

'^  Bedfordshire  LeightonBuvzardBk. 

'7  Brecon  Old  Bank 

i8  Brighton  Union  Bank  

19  Burlington  and  Driffield  Bank 

20  Bury  St.  Edmund's  Bank \ 

21  Cambridge  Bk.— Mortlock  &  Co.| 
2  2  Cambridge  nnd  Cambridgeshire  Bk. 
2J  Canterbury  Bank 

24  Colchester  Bank 

25  Colchester  and  Essex  Bank 

*6  Cornish  Bank^Tweedy  &  Co.   ... 

*7  City  Bnnk,  Exeter 

*^  Craven  Bank— Alcocks  &  Co.  ... 
*9  Derby  Bank — Messrs.  Evans  &  Co. 

30  Derby  Bank— Smith  and  Co 

31  Derby  Old  Bank    

3^  Dt>yizes  and  Wiltshire  Bank    

33  Darlington  Bank 

34  Devonport  Bank    

35  Dorchester  Old  Bank    

3^  East  Cornwall  Bk.— Robins  &  Co. 
37  East  liiding  Bank— Bower  &  Co. 
3^  Essex  Bk.  &  Bishop's  Stortford  Bk.  < 

^^  Exeter  Bank  

40  Farnham  Bank  

4'  Faversham  Bank 

42  Godalming  Bank  

43  Guildford  Bank 

4+  Grantham  Bank— Hardy  and  Co.. 
45  null&  Kingston-upun-UuU^Sank 
4*  Huntingdon  Town  &  County  Bank 

47  HarwirhBank   

48  HertfordBhirc,  Hitchin  Bank  

49  Ipswich  Banic 

50  Ipswich  &  Nee dh am  MarketBank. 

51  KentisbBank — Mercers  &  Co.  ... 

52  Kington  an d  RadnorshireBank  ...  I 

53  Knaresborough  Old  Bank i 

54  Kendal  Bank I 


Anther* 

ized 

Issue. 


AVERAGB  AMOUNT. 


£ 

11,849 
48,461 
37,223 
17,182 
34.218 
27,090 
75.069 
15,161 
10,028 
48,277 
26,717 
29.557 
82,362 

43,457 
55.»53! 
36,829 
68,27iy 
33,794 
12,745 
3,201 

25,744 
49,916 

33,671 
25,082 

48,704; 
49,869 
21,527 
77,154 
13.332 
41,304 
27,237 
20,6741 
86,2i8 
10,664 
48,807 
112,280 
53,392 
69,637 
37,894 
14.202 
6,681 
6,322 
14,524 
30.372 
19,979 
56,59' 
5,''78 
38,764 
21,901 
80,699 

19.895 
26,05c 
21,825 
44.663 


Oct.  11. 

Oct.  18. 

Oot.2& 

Nor.  1. 

£ 

£ 

£ 

~£ 

"3,215 

"5, 095 

10,475 

9.861 

23.098 

22,927 

21,615 

21,165 

19.691 

19,624 

19,460 

19,006 

3.091 

3,320 

3,645 

3,507 

32,809 

32,570 

32,354 

31.747 

15,431 

15.766 

15,267 

14.990 

7».45o 

73,738 

72,935 

74.557 

15.275 

14,934 

14.870 

14.878 

6>033 

6,355 

6,372 

6.139 

21,418 

21,424 

20,600 

19,800 

14,185 

14,689 

14.357 

15,610 

20,190 

20.325 

20,2C0 

19.540 

42,145 

57.109 

63,705 

56,626 

23.727 

23, '^8c 

23.494 

23,473 

18,581 

18,364 

18,313 

18,543 

3S.4C8 

35,15* 

33,353 

33.221 

53.33* 

54,480 

55,593 

55.066 

19,457 

19.485 

18,928 

19,040 

12,522 

11,698 

12,743 

12.508 

2,063 

1.745 

i.3»5 

1,306 

i3,oS7 

13.399 

13.378 

"3,095 

52,211 

49,630 

48,32. 

48,260 

27,126 

25,4<6 

23.674 

i2,94i 

13,160 

12.8;7 

12,866 

12.331 

27,801 

27,092 

28.356 

28,429 

34.650 

34,069 

32,874 

33,192 

12,005 

11,980 

i«,305 

11,225 

77,3»7 

'  77,074 

75.755 

76,018 

'3»334 

12.959 

i».959 

11.084 

39,610 

39, 70c 

39.131 

38,178 

28,480 

27,538 

25.485 

25,635 

5.037 

5.053 

5,265 

5.040 

87,835 

84. 954 

83,600 

85.196 

5.855 

5,739 

5.396 

f'^^J 

37,040 

39,302 

38,750 

38,138 

93,040 

93.023 

92,826 

92,292 

55*878 

53.369 

51.485 

50,629 

37.940 

38,085 

37.175 

37,100 

18,764 

17.9*2 

17,920 

17,703 

6,125 

6,072 

6,679 

7,050 

6,540 

6,412 

6,105 

5,965 

5,31* 

5,580 

5,305 

4.930 

10,190 

10,370 

10,291 

10,378 

22,584 

23.074 

22.647 

23.176 

20,968 

20,515 

19.075 

19.219 

3i»745 

31,426 

30,961 

30,915 

4,445 

4.575 

4.140 

t'5>4 

30,302 

30,034 

29,357 

28,769 

16,222 

16,056 

15.263 

15.507 

51,018 

5J.543 

50,121 

49,138 

17,680 

17,937 

18,699 

"8,425 

24,560 

24,126 

23.707 

»3.790 

20,407 

21,100 

21,704 

21,641 

43.972 

441650^ 

44,  "3 

44, 7<* 
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WBEKLY  SETURX8  OF  BANKS  OF  IBSXHI. 


NAMB  OF  BANK. 


55  Leeds  Bank 

56  Leeds  Union  Bank 

57  Leicester  Bank 

58  Lewes  Old  Bank , 

59  Lincoln  Bank  

60  Llandoverj  Bank&  LlandiloBank 

61  Longhborongh  Bank  

6z  Lymington  Bank 

6)  Lynn  Regis  and  Lincolnshire  Bank 
6 1  Lynn  Regis  and  Norfolk  Bank .. 

65  Macclesfield  Bank  

66  Miners' Bank    „ 

67  Monmouth  Old  Bank , 

68  Newark  Bank  , 

69  Newark  and  Sleaford  Bank  , 

70  Newbury  Bank i 

91  Newmarket  Bank , 

72  Norwich  and  Norfolk  Bank  , 

73  Naval  Bank,  Plymouth  , 

74  NewSarumBk. — Pinckneys^Bros. 

75  Nottingham  Bank 

76  Oswestry  Bank    , 

77  Oxford  Old  Bank 

78  Old  Bank,  Tonbridge 

79  Oxfordshire  Witney  Bank 

80  Pease's  Old  Bank,  Hull  

81  Penzance  Bank 

82  ReadingBank — Simonds  &Co.... 

83  Reading  Bk. — Stephens,  Blandy^  Go. 

84  Richmond  Bank,  Yorkshire   ..  ... 

85  RoystonBank 

86  Rye  Bank 

87  Baffron  Waldon  &  North  Essex  Bk. 

88  Salop  Bank  

89  Scarborough  Old  Bank   

90  Shrewsbjiry  Old  Bank 

91  Sittingbonrne  and  Milton  Bank.. 

92  Southampton  Town  &  ConntyBk 

93  Southwell  Bank    

94  Stamford  and  Rutland  Bank 

95  Shrewsbury  and  Welsh  Pool  Bank 

96  Taunton  Bank , 

97  Tavistock  Bank   

98  Thombury  Bank , 

99  Tiverton  and  Devonshire  Bank.. 
,03  Thrapstone  and  Kettering  Bank 
,01  Tring  Bank  and  Chcsham  Bank.. 

102  Towcester  Old  Bank    

,04  Union  Bank,  Cornwall   

,04  Oxbridge  Old  Bank    

105  Wallingford  Bank    

1 36  Warwick  and  Warwickshire  Bank 

107  Wellington  Bank,  Somerset  , 

108  West  Riding  Bank 

109  Whitby  Old  Bank    

I I  o  Winchester  fAlresford  &  AltonBk, 

III  Woymouth  Old  Barik 

1 1 2  Wirksworth  and  Derbyehirc  Bk. 


Author- 
ised 
iBsae. 


£ 
150,757 
3^459 

44.836 
100,342 

3a»94£ 
7,359 
5,038 
4a,8i7 
>3,9»7 
15,760 
18,688 
16,385 
28,788 
51,615 
36.787 
23.098 
« 05,51 9 
27,3*1 
15,659 
31,047 
18,471 
34,39' 
13,183 
11,852 
48,8c: 
ii,40j 
37.519 
43.271 
6,889 

16,393 
29,864 
47,646 
22,338 
24,813 
43.191 
4.789 
^5.359 
»4.744 
31.85*5 
25,336 
29,799 
13,421 
10,026 
I3i47c 
ii,55S 
13  53' 
10,801 
17,003 
25,136 
17,064 

30,504 

6,528 

46,158 

14*258 

25.89^ 

16,46 

37,602 


1                 AYERAQE  AMOUNT 

_ 

Oct  11. 

Oct.  18. 

Oct.  26. 

Not.  1. 

£ 

£ 

£ 

£ 

136,599 

I3».92i 

127,113 

123.987 

37,818 

38.236 

36,245 

36,175 

26,950 

28,239 

27,082 

27,714 

27,948 

26,90a 

26, 674 

26,897 

104,717 

100,170 

90,234 

89.183 

28,729 

30,036 

31,903 

35,239 

7,360 

7,734 

7,385 

6,510 

2,216 

2,359 

2,483 

2,465 

33.526 

34.425 

34.269 

34.04* 

13.177 

13.325 

12,718 

11,970 

!   9.658 

9,897 

10,122 

9,670 

'  18.597 

18,418 

17,741 

18,300 

'     3f43« 

J,  755 

3.605 

3.506 

1  21.302 

21,983 

22,314 

22.966 

521*45 

53,043 

48,096 

50,627 

ia,499 

12,652 

12,415 

11,068 

15*762 

16,085 

15.656 

16.505 

97,599 

98, 705 

93.747 

91.565 

22,318 

23,263 

21,096 

21,062 

5.3" 

5.130 

4.927 

4,470 

3i»533 

30,065 

29.364 

30.687 

7,osc 

7,383 

7,193 

6,840 

26,735 

28.875 

29,666 

30,175 

12.883 

12,452 

11.839 

11,303 

6,626 

6,465 

5.945 

6,490 

51*464 

49.114 

47.400 

47, 102 

9.032 

9,553 

8,950 

9.^15 

21,843 

21,054 

21,249 

19.875 

26,722 

26.256 

26,050 

25.S05 

1    7,192 

6,825 

6,574 

6,603 

;   8,394 

8.505 

9.337 

9,069 

8,588 

8,593 

7.923 

7.810 

191550 

20,C05 

19.875 

19.898 

5.185 

5,507 

5.383 

4,966 

24.697 

24,683 

24,665 

24.711 

25.472 

24, 996 

23.919 

23.651 

2,196 

2,424 

2,596 

2,575 

8,230 

8,M7 

8,246 

8.69a 

10,906 

11,074 

11,458 

II,  66a 

14, 880 

15,455 

15.380 

14*689 

20,138 

21,354 

21,377 

21.094 

1,988 

1,971 

1,935 

i,93« 

9.215 

M2^ 

9,146 

9.429 

6,658 

6,883 

7,310 

7*032 

7,350 

7,220 

7,271 

7,656 

11,670 

11,322 

11,490 

11,375 

12,778 

12,613 

11.873 

tl,i6S 

'   5.739 

5.859 

5.563 

5.64$ 

10,560 

11,036 

10,324 

10,131 

5.021 

5.184 

5,352 

5.313 

4.380 

4.412 

4.519 

4,409 

22, 595 

22,991 

22,651 

22,362 

4,220 

4.448 

4,087 

3.995 

50,269 

45.764 

*-''Ji 

41.731 

14.450 

14.412 

13,968 

13.925 

9.884 

9.554 

9,611 

9.972 

11,160 

11,874 

11,774 

11,420 

39.*43 

37,810 

35.85« 
CZnnc 

34.055 

,1. 
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NAME  OF  BANK. 


<  Aathor- 
I     isod 


£ 
59,713 
7,602] 


1 1 -J  Wisbeach  and  Lincolnaliiro  Bank' 

114  WiTeliscombeBaak.. 

115  Worcester  Old  Bank  Ij  87^48 

1 16  Yarmouth  and  Suffolk  Bank '  53,060 

ti7  Yarmouth, Norfolk,  &  Suffolk Bk.j  13,229 
118  York  Bank  ^ '  46,38/ 


AVERAGE  AMOUNT. 


Oct.  11. 


£ 

44,947 

2,715 

54.872 

43,035 

9,073 

3»,07» 


Oct.  18.       Oct.  26. 


£ 
47,9*7 

*,947 
55,663 
43,580 

9,920 
33,993 


£ 
47,472 

2,739 
54,899 
38,645 

9,»65 
39,120 


JOINT  STOCK  BANES. 


I  Bank  of  Westmoreland..... , 

Barnsley  Banking  Company    .. 
Bradford  Banking  Company    ..< 

Bank  of  Whitehaven , 

Bradford  Commercial  Banking  Co. 

Barton,  Uttozeter,  and  Ash^nru 

Union  Banking  Co 

7  Chesterfield  &  N.  Derbysh.  Bk.  Co, 

8  Cumberland  Union  Banking  Co.... 

9  Coventry  and  Warwickshire  Bk.  Co. 
to  Coventry  Union  Banking  Company 
u  County  of  Gloucester  Banking  Co. 

12  Carlisle  &  Cnmberland  BankingCo. 

13  Carlisle  City  and  District  Bank  ... 

14  County  cf  Stafford  Bank    

15  Dudley  &  West  Bromwich  Bk.  Co. 

16  Derby  and  Derbyshire  BankingCo 

17  Darlington  Dist. JointSfcockBk.Co. 

18  Gloucestershire  Banking  Company 

19  Halifax  Joint  Stock  Bank 

20  Huddersflcid  Banking  Company.. 

21  Hull  Banking  Company    

22  Halifax  Commercial  Banking  Co. 
i3  Halifax  &  Huddersfield  Union  Bk. 

24  Helston  Banking  Company 

25  Knaresborough  and  Claro  Bk.  Co. 

26  Lancaster  Banking  Company  

27  Leicestershire  Banking  Company... 

28  Lincoln  and  Lindsey  Banking  Co.. 

29  Leamington  Priors  and  Warwick- 

shire Banking  Co 

50  Ludlow  and  Tenbury  Bank 

)i  Moore  k  Bobinson's  Kotts.  Bank... 

32  Nottingham  and  Notts.BankingCo. 

33  North  Wilts  Banking  Company  ... 

34  Northamptonshire  Union  Bank   ... 

35  Northamptonshire  Banking  Co.  ... 

^6  North  and  South  Wales  Bank 

57  Parens  Leicestershire  Banking  Co... 

38  Sheffield  Banking  Company 

39  Stamford,Spalding&BostonBk.Co. 

40  Stuckey's  Banking  Company   

41  Shropshire  Banking  Company 

42  Stourbridge  and  Kidderminster  Bk. 

43  Sheffield  and  Hallamshire  Bank  ... 

44  Sheffield  &BotherhamJt.  Stock  Bk. 

45  Swaledale  and  Wenslcydale  Bank.. 

46  Wolverhampton  &  Staffordsh.  Bk.. 

47  Wakefield  and  Barnsley  Union  Bk. 

48  Whitehayen  Joint  Stock  Bank     ... 


I2,22f' 

9,563 

49,292 

32,681 
20,084 

60,701 
10,421 

35,395 
28,734 
16,251 

•44,352 
25,61c 
»9,972 
9,418 
37,696 
20,093 

26,134 
155.92c 

»8,534 
37,354 
29,333 
13.733 
44-137 
1,503 
28,059 

64,31' 
86,06c 
5>,62C 

13.875 
10,215 

35.813 
29,477 
63,939 
84.35^' 
26,401 

63.95^ 
59,30c 

35,843 
55,721 
356,976 
47,95 » 
56,83c 
23.524 
52,496 
54.372 
35,378 
14,604 
31,916 


12,377 

",350 

11,590 

9,770 

9,882 

9,160 

49,835 

50,  784 

48,667 

32,040 

32,338 

32.625 

10,230 

19,829 

20,067 

44,070 

44,345 

46,011 

9,868 

10,147 

9,856 

35,895 

34,083 

33,192 

19,510 

20,259 

18,841 

16,240 

16,353 

15.941 

97,5»o 

96,415 

96.159 

25,854 

^5.751 

*7.i75 

19,928 

19,956 

19,826 

9,590 

9,700 

8,338 

28,948 

31,684 

33,303 

20,752 

19.353 

18,414 

24,792 

28,556 

»7,3S2 

157.653 

161,482 

158,017 

17,909 

17,891 

17,879 

32,533 

33,685 

34.C91 

29,331 

30,208 

28,083 

13,161 

13,170 

12,965 

40.055 

40,876 

40,513 

1.473 

1.495 

1,496 

28,417 

26,941 

26,759 

63,758 

63,786 

62,716 

63,617 

66,396 

65,626 

49,670 

54,445 

51,178 

12,999 

i»,737 

12,407 

8,462 

8,406 

8,030 

35,075 

34.273 

34,413 

27.805 

27.942 

28,447 

38,970 

38,789 

38,833 

61,877 

65,445 

66,708 

10,960 

22,094 

20,960 

62,185 

64, 252 

63,629 

5^934 

54.306 

52,612 

35.9»2 

36,449 

35,376 

59,538 

60,393 

48,620 

334.497 

532,662 

529,182 

44,340 

44,718 

43.020 

49,420 

51,640 

50.813 

21,460 

23,372 

23,226 

51,817 

5*,387 

53,*32 

53.635 

52,961 

53.^75 

25,3'5 

16,091 

25,152 

14,505 

14,275 

14,009 

26,372 

17,401 

»7,594 

Nov.  1. 

£ 

46,000 
1,642 

53,416 

37,573 
8,571 

40,061 


11,673 
8,699 
47,180 
32,874 
19,858 

47,318 
10,500 
34,711 
18,845 
15,192 

98,47« 

23,282 

20,006 

8,296 

35,453 
19,201 

»3,439 
140,035 

17,823 
33,914 
28,414 
13.071 
39,986 

1,493 
28,085 

62,949 
65,181 

45.574 

11.737 

8,304 

34,981 

28,126 

36,244 
67,473 
21,040 
60,999 
53, no 
34,859 
41,548 
316,984 

43,434 
50,661 

»3,723 
52.393 
53.340 
22,997 
»4.>77 
29,^74 
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WEBRLY  RBTtTRNfe  OF  BAKKS  Of    ISftlTX* 


NAME  OF  BANK. 


49  West  of  Eng.&  S.Wales  DistrictBk. 

50  Wilts  &  Dorset  Banking  Company 
5f  West  Uiding  Union  Banking  Co.... 
Si  Whitcharch  and  Ellesmere  Bk.  Co. 

53  Worcester  Citj  and  County  Bk.  Co 

54  York  Union  Banking  Company  .., 

55  York  City  and  County  Banking  Co, 
5^  Yorkshire  Banking  Company 


Author- 
ised 
Issue. 


£ 

83,535 
76,162 

3+»Oi9 
7,475 
6,848 

71,240 
94,695 
1x2,532 


AVERAGE  AMOUNT. 


Oct.  11. 


£ 

87,188 

73,999 
33,084 

5,8»7 

1,350 

72,630 

94; 146 

119,057 


Oct.  18. 


X 

80,559 

77,2>7 

34,489 

5,614 

1,558 

72,364 

97,668 

1*5, 4»6 


Oet.  S& 


£ 

80,507 

73,93c 

34,631 

5,8*3 

2,co8 

69.*45 
95,76* 
i*3t*«7 


Nor.  1. 


X 
81.561 

75.4^5 
S*,459 

<,82» 

1,8+1 

66,074 

89,660 

119,768 


ivi&f)  aulr  S^tottf)  Circulation  »tturnsf. 

Average  Circulation,  and  Coin  held  by  the  Irish  and  Scotch  Bavks  during  the/oMr 
weeks  ending  Saturday,  the  \tt  day  of  yovtmber^  1873. 

IRISH   BANES. 


ITAM*  or  BANK. 


Attthoriied 
CireuUtioB. 


Bank  of  Ireland 

Provincial  Bank  of  Ireland 

Belfast  Bank    

Northern  Bank  

Ulster  Bank 

The  National  Bank 

Totals  (Irish  Banks) 

S 

Bank  of  Scotland   

Royal  Bank  of  Scotland    ... 

British  Linen  Company 

Commercial  Bk.  of  Scotland 
National  Bank  of  Scotland.. 
Union  Bank  of  Scotland  ... 
Aberdeen  Town  and  Co.  B. 
North  of  Scotland  Bk.Co... 
Clydesdale  Banking  Co.  ••• 
City  of  Glasgow  Bank  ....•• 
Caledonian  Banking  Co.  .- 
T0TAI.S  (Scotch  Rnnks) 


A 

3,738,'428 
927,667 
282,611 
*43.440 
311,079 
85*1*69 


ATcrase  Cii  cuUtion  dariog  Four  Wccka 

eodiDf  as  above. 

jesand        ' 


apwardt. 


£ 

*, 045. 075 
585,113 

\  219,526 
192,001 
344, x66 
847,968 


6,354,494 

COTGH 

343,418 
216,451 
438,024 

374,88c 

297,02+ 

454,346 

70,133 

154,319 

*74,3*» 

7a,9*» 

53,434 


4,*33,849 


Under  4ft. 


£ 
«,*3i,35o 
490,620 
313,608 
347,116 
408, 798 
616,386 


3,407,878 


Teul. 


Average  Am 

Oel4«  Hi- 
rer Col  ■  KeU 
d«rtac  'e«r 
Weeks  eadtiC 

uaWrt. 


£ 

3.*76,4*5 

"',075,733 

533»«34 

539, ««7 

752,965 

',464,354 


7,641,7*8 


£ 

497,555 
386,921 
330,093 
365,767 
5*«,667 
872,905 


BANKS. 


2.750.291 


209,471 
238,625 

>«3,934 
219,450 
176,067 
254,801 

88,200 
154.58* 
187,307 
»»3,655 

40,370 


465,011 

475.773 
367,689 

546, 740 
400, 726 
548,094 
111,584 
i55»»o8 
354,104 
436,082 
66,282 


674, 4«* 
714,398 
551.624 
766, 190 

576,794 
802,895 

199,784 
309,690 

541, 4«» 
649,737 
106,652 


BANKING  CLEARINGS. 

THE  F0LL0WZ2ia  IS  THE  BETUBN  07  PAID  CLEABIKa  FOB  THE 


5,893,658     3*9*9.194 


*, 974. 888 


39*. 301 
596,684 

I75f468 
494,467 
41*, 743 
460,745 
148.871 
1^,761 

3***415 
659,812 

74.927 


.  WEEK  BNDINO  NOT.  5tH. 

Thursday £43,191,000 

Friday 21,978,000 

Saturday 18,099,000 

Monday     19,977,000 

Tuesday    22,264,000 

Wednesday   21,043,000 


WEEK  ENDIKO  NOV.   12Tn. 

Thursday    £17,468,000 

Friday     16,235,000 

Saturday     19,105,000 

Monday 16,276,000 

Tuesday 16,756,000 

Wednesday     ....     14.932,000 


£146,552,000 

WEEK  ENDINO  NOV.  26tH. 

Thursday    £12,161,000 

Friday 16,060,000 

Saturday     16,136,000 

Monday   15,000,000 


WEEK  BNDIXG  KOV.  IJ^TH. 

Thursday £17.016,000 

5"^*? 44,818,000 

Saturday 23,998,000 

JJonday     18,550.000 

S*!f^*y    18,514,000 

Wednesday 15,773.000 


£99,761,000  £133497,000 

Tuesday 15,786,000 

Wednesday     ....     18,853,000 

£88,496,000 
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CIROULATION     MTUKN8.  llSfil 

StJMMARY  OF  WEEKLY  RETURNS  OF  BANKS  OF  ISSUE   FOR  FOUR 
WEEKS  ENDING  NOVEMBER  Ist,  1873. 


t  18  Prlyate  Banks    

56  Joint-Stock  Banks 


Fixedlssues.'     Oct.  11^ 
A3,9>5»3J6  £2,897,794 


2,738,640 


■  74  Totals  6,653,966 

^o#ra;«WeekljrGiroaIation  of  these  BankBfor 
*l»e  month  ending  Nor.  1, 1873  :— 

Px-iTate  Banks     £2,865,704 

J'olnt-Stook  Banks       2,492,62i 

JLverage    Weekly    Oironlation    of 
Private  and    Joint-Stock    Banks 

ending  as  above       £5,358,328 

On  a  comparison  of  the  abovewith the  Returns 

for  the  month  ending  Oct.  4, 1873,  It  shows:— 

An  inerea94  in  the  notes  of  Private 

Banks,  of  £213,791 

JLnintnwu^  inthenctes  of  Joint-Stock 

Banks,  of  92,391 


2,502,210 


Oct  18. 

£2,906,260 

«»S37.647 


5,400,004 


Oct.2fi. 

£2,840,684 

2,491,041 


5,443.907 


Nov.  I. 
£2,818,078 

»»439.599 


5.33»,7»5     5.^57,677 


Total  Increase  on  the  month.. 


306,172 


SUMMARY  01«'  IRISH  AND  SCOTCH 

The  Returns  of  Circulation  of  the  Irish  and 
Scotch  Banks  for  the  four  weeks  ending  Oct. 
4th,  when  added  together,  give  the  following 
«ui  the  average  weekly  circulation  of  these  Banks 
daring  the  past  month,  viz. : 
Average  Circulation  of  Ihe  Irish  Banks  £7,641,728 
Average  Circulation  of  the  Scotch  Banks  6,898,653 


Total  Average  Circulation  of  these  banks 
for  the  past  month £13,636,886 

Onoomparing  those  amounts  with  the  Rotnms 
for  the  month  ending  4th  Oct.  last,  they  show 
Inorease   in   the  Circulation  of    Irish 

Banks  £716.034 

Increase  ot  the  Circulation  of  Scotch 

Bonks   145,713 

Total  Increase  on  the  month £560,743 

And    as  compared    with    the  month  ending 
2nd  Nov.,  J87S,  they  show— 
Decrease  in  the  Circulation  of  Irish  Banks  £638,467 
Increase  in  the  Circulation  of  Scotch  Banks  274,728 

Total  decrease  on  the  year £363,739 


And  as  compared  with  the  month  ending 
Nov.  2,  1873,  it  shows:  — 
An  inerta9§  in  the  notes  of  Private 

Banks,  of         ,       ...       £22,134 

An  inereate  in  the  notes  of  Joint- 

dtock  Banks,  of      5,119 

Total  »»er«ateasoomparedwiththe-— — ~^ 

same  period  of  last  year     £27,253 

The  following  is  the  comparative  state  of 
the  circulation  as  regards  the  axed  issues : — 
The  Private  Bank s  are  below  their 

fixed  issues     £1,049,622 

The  Joint-Stock  Banks  are  below 

their  fixed  issues      ...       ...       ...        246,016 

Total  BiLow  their  fixed  issues        £1,295,688 

RETURNS  TO  NOVEMBER  1,  1873. 

The  fixed  issues  of  the  Irish  and  Scotch  Banks 
at  the  present  time  are  given  in  the  Banking 
Almanac,  as  follows  : — 

6  Banks  in  Ireland,  allowed  to  issne ...  £6,354,494 
12  Banks  in  Scotland,  allowed  to  issue     2,749,271 

18  Banks  in  all,  allowed  to  issue  £9,103,765 

The  following  appears,  therefore,  to  be  the 
comparative  state  of  the  circulation  :— 
Irish  Banks  are  above  their  fixed  issue  £1,287,284 
Scotch  Banks  are  above  their  fixed  issue  8,144,387 

Total  above  the  fixed  issne  £4,481,621 

The  amounts  of  Gk>ld  and  Silver  held  at  the 
head  ofllces  of  the  scTeral  banks,  during  the  past 
month,  have  been  as  follows  :— 
Gk>ld  and  Silver  held  by  the  Irish  Banks  £3,^74,888 
Gold  and  SUver  held  by  the  Scotch  Banks  8,929,194 

Total  of  Gold  and  Silver  Coin £6,904,082 

Being  an  increase  of  £280,705,  on  the  part  of  the 
Irish  Bauka,  and  on  increase  of  £158,273  on  the 
part  of  the  Scotch  Banks,  on  the  several  amoonts 
held  by  them  during  the  preceding  month. 


CIRCULATION  OF  THE  UNITED  KINGDOM  TO  NOVEMBER  1,  1873. 

The  following  is  the  state  of  the  Note  Circulation  of  the  United  Kingdom  for  the  month  ending 
the  lEt  Nov.,  1873  :— 
Circulation  of  Notes  for  the  month  ending  1st  Nov.,  as  compared  with  the  previous  month  t 


Bank  of  England  (month  ending  Oct.  29) 

Private  Banks 

Joint-Stock  Banks 

Total  In  England 

Scotland  

Ireland 


United  Kingdom £46,414,980 


Nov.  Ist. 

£26,621,266 

2,865.704 

2,492,621 


Oct.  4th. 
£25,846,776 
2,661,913 
2,400,243 


Increase. 
675,480 
213,791 
93,381 


31,879,594 
5.893,658 
7,641,728 


80,897,932 
5,747,946 
6,926,694 


981,663 
145,712 
715,034 


£43,573,672  '      £1,842,408 


Decrease. 


The  comparison  of  the  month  ending  Nov.  2nd,  1872,  with  the  month  ending  Nov.  Ist,  1873, 
shows  an  increase  in  the  Bank  of  England  circulation  of  £265,376,  an  inereaee  in  Private  Banks  of 
£2«,134,  and  an  increa$e  in  Joint-Stock  Banks  of  £6,119,  being  a  total  »7fcrea«*  in  Sngliuid  of  £282,628; 
while  in  Scotland  there  is  an  increase  of  £274,728 ;  and  In  Ireland  a  deereaee  of  £638,467.  Thus 
showing  that  the  month  ending  the  1st  Nov.,  as  compared  with  the  same  period  last  year,  presents 
an  inereaee  of  £282,628  in  England,  and  a  deereaee  of  £81,111  in  the  United  Kinadom, 

The  return  of  Bullion  in  the  Bank  of  England,  for  the  month  ending  Oct.  29,  gives  an  aggregate 
amount  in  l)oth  departments  of  £19,906,557.  On  a  comparison  of  this  with  the  Return  for  the  month 
ending  Oct.  4th,  there  appears  to  be  a  deereaee  of  £3,3^,547 ;  and  a  decrease  of  £92,747  os  compared 
with  the  same  period  last  year. 

The  stock  of  specie  held  by  the  Banks  in  Scotland  and  Ireland  during  the  month  ending  1st  Nov. 
was  £6,904,092;  being  an  »iicrMU«  of  £438,978,  ascompared  with  the  Betum  of  the  previous  month,  and  a 
deereate  of  £68,931,  as  compared  with  the  corresponding  period  of  last  year. 


Digitized  by 


Google 


1140 


eo 

00 


00 
C9 


As 

? 

Q 

M 

03 

I 

H 


8 

S 

:SS 

Ha 

:   :o»   :   : 

:   :   : 

iS|:: 

•if  :: 

iSI 

SJ 

§ 

•sS" 

:2S   :   : 

:   •  : 

iS::: 

Ml|l 

^s3 

8 

s 

;sSi 

:§?:: 

:  IS 

:   :  : 

a 

s 

ill"  :   : 

:  =  =|  = 

:    ':   : 

:r-icQ  ;«iH   :::::::ih:::::::8:: 
:aA   :oSo»   ::::::  :o   ::::::   :^   :  : 

_  _   -^  

toaco   :as»  ::::   :o   :::::::   :  :oo 

r^ rl  r-^ 

:i-iso:«—«;:::::OD-^.:   :::::•:: 
^:aBa5:o»:::::.oo:::::::o:: 

g   ;8S  ;8   ;  ;  ;  ;  :  ;|§5   t  ;  ;  ;  :  :|g   ;  ; 

:   'Ota*  :&«   :   .     ^   :   :oo   :   :o   :  :   :   :  :ioto 

o»  :   :o» 

A  :»  o 

?!   :  ^«  o 

f  ifS   •si'  :   :   :   :   iSSl'  :   :S   :   :  ;   :  :S2 
a   :?^  :<N^  :   :   :  :  z   :«^  :   :   :   :  :  fr  :S    :  : 

^  :Saa   :   :S   :   :  :   :  :   :   :o   :   :   :  :  :   lo^   :   : 
t>   :  o  «r  :  "rfo*  ::::::c£5^::z::i':::: 

3C     'OS*    •06*     .    •    •     .     .     .OO     .     .    •     •    .^     .... 

_y« >^^ »H 

I    :8S   i^Jg    :  ;  S    i   :|g|   :   i   :   :  :   if^.sJ 

g  i8S  :  18  :  i  i  ;  :  rgg  ;  ;  ;  :  ;  r^j:  :  ; 

:  iSa   iSl  :  i  ;  :  :|||S  :  !   ;  :  ll*  :  M 

:  igg   laS  :   :  ;  ?  ijgg  i  :§   :  ;  :  il  i  : 

§  ;8S  ;g8  :.;;;::§:;  i  ;?:  :gg  :  i 

§  ;ga  iSS  ;  i  i  :::;§::::  ill  ??  I 

f  :fs   igf  :   :  i   :  :   :|i  :   :  :  :J^i  :   :S3 

•  iSS   :g8   :g  :   :  :|S   :  :  :  :  ;  ;|g3  :   : 

%J?33.  _i?__LLLLi^ § M_L •  •  •  -^^  •  •  • 

g  :Igf  ;8  f  :  :  i   iSfg  ::::;::::: 

:  :HS  :?!!!:  :|t|  I  i  :  :  :  :fl^l" 

:  :?Sg  if  :  i  :   :  ;§||  :  :  :  :  :|  :  M 
t,   rS^  :  i^S-  :   :  :   :   :  j^  :   :  :   :  :  S'^S^'S   ..   : 

0<  i-H  f  <  C^  W  tH 


»  So     „^^:2§£'»     H     3  «dg" 


to  I-I  f-l         .-I  ^ 


.    >4 


2g 
:oiJ   :   : 
•  o  «   .   • 

•«  g^  fl  ft 
'  J?  fe  fc  S  f* 

I  o  o  o  o  o 


J7  C  « 

5  .  •  •  •  ij  tu  *. 


(SOOOOtJiJ 


?  :S8  :H« 


s 


p. 

0 


4« 

a                    '  ~ 

^SSS 

JS 

o 
2 

:  I'O  : 

« 

o 

►» 

CO 

2 

00 

«   :d  : 

9 

r-l 

Fl       CS    . 

►  .^ 

11 

(M 

> 

• 

Spanish  Bonds  2 
Tarkish  6  per  C 
Tarkish  4  per  Ge 
Venesuelan  6  pe 

O 

•a 

3 

Digitized  by  VjOOQ IC 


^V  Digitized  by  VjOOQ IC 


m 


Digitized  by 


Goo  J 


Digitized  by  VjOOQ IC 


